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PAKISTAN STOCK EXCHANGE LIMITED
PSX/N-304 NOTICE March 19, 2019

Reproduced hereunder Order dated November 08, 2018 passed by Commission whereby
Commission has dropped the winding up proceedings initiated through Show Cause Notice
under Section 309 read with Section 305 of the Companies Ordinance, 1984 w.r.t. SG

Allied Busmess Limited (formerly S.G. Flbre len‘ed) for information of oII concerned

SECURITIES AND EXCHANGE

( _ , , Cor"' orate. Superwsmn Department

_Com_p,any Law Dl_VlSlOt'l

Before:Abxd Hussam Executlve Dxrector

_ In the inatter of

SG Alhed Businesses Limited
(Formerly called SG Ftbre Limited)

Number and date of notice: _ CSD/ARN/258/2015 2645-2646 dated January 19, 2016

Date of hearings: o ]anuary 27 2016 February 15, 2016, May9 2016,
May 26,2016, December 21, 2016, March 22, 2017, Apnl
17 2017, Iuly 17,2017, August 28,2017,
'January4 2018 March 21, 2018 & July 2, 2018

Mr M Iaved Panni, MJ Panni & Associates

Representation:
(Authorized Representative)

- ORDER '

o/
P

UNDER SECTION 309 READ WITH SECTION 305 OF THE COMPANIES ORDINANCE, 1984

This order shall dxspose of proceedmgs in the matter of show cause notice dated

January 19, 2016 under Section 309 read w1th Section 305 of the Companies Ordinance, 1984 (the

“Ordinance”) issued to SG Flbre lelted (now SG Alhed Businesses Limited), hereinafter referred

”Respondents”)

to as the Company and its dlrectors (th.

l

2 The facts leading to this case, brieﬂy stated, are that the Company Registration Office

Karachi, approached the Commlssmn for grant of sanction in terms of clause (b) of Section 309
read with clause (c) of Section 305 of the Ordmance, to present a petition before the Honorable
High Court for wmdmg up of the Company on the grounds that the Company’s business has been

suspended since 2006.

3. The SCN was served on the Company -and all its directors under Section 309 read with

Section 305 of the Ordinance indié.eiifi_né the”;’éforesaid grounds as to why a petition for winding up .

of the Company may not be presei;tjtqe_,d.; py'the Registrar of Companies to a competent court.

4, Hearmg in the matter was-_ xed on January 27 2016 M]J Panni & Associates (“Authorized

Representative” ) on behalf of the responciénts submltted that the hearing may be fixed on a later

date. The hearmg was re-flxed on February 15, 2016 The authorized representative appeared on

ll-\l

behalf of the respondents and rnade the followmg submlssxons during the hearing and he
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Company will be changed ::wcordmglyE Moreover, there is no such financial distress to shut down
the Company and he stated that’ a ev1va] plan will be submitted by end of April, 2016 further he
agreed that a undertakmg will be prov1ded that none of the company assets will be sold prior to

submission of revival plan as stat_ed.; il

.

5. The authorized iepreseﬁtiet;igve'tthi'BUgh his letter dated February 22, 2016 submitted an
undertaking signed by the Mr. Sohall 'Ahmed, Chief Executive of the Company stating that “no
further assets of the Company y will be dzsposed of till approval of revival plan by the Securities and Exchange

Commission of Pakis tau

6. Next heanng was scheduled on May 9, 2016 Wthh was ad]ourned at the request through
letter dated May 6, 2016 of the authorlzed representahve The hearing was re-fixed on May 26,
2016. The authorized representahve appeared on the date of the hearing and submitted the
fol]owmg written submissions through his letter dated May 26, 2016: ‘

i “The board of dzrectors of the Company have approved the proposal to enter into new lines

of businesses and:to ‘lter the Memorandum of Association to cover the followzng

busmesses,
| a) Establzshment of cold storage faczlztzes
b) Tradmg of fruzts lmd vegetables
¢) Indoor farmmg of vegetables/ herbs. -
ii.  Inorderto provzde for above ob]ects an E.'OGM has been called on June 6, 2016 to pass a

special resolution. - .

. z"ii. | The revzval plan rs based on the feaszbzht y veport on cold storage faczlmes prepared by
B _management and regzstmtzou services (pot) limited.”

Based on the above me txoned submxssmns of the authonzed representative, the

Company was, granted s1x mohths tlme perlod for shOng progress on the revival plan

as appnsed in the hearmg held
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7.  The Commisston throdghl

to subrmt mmutes and attendance sheet of board of- dlrectors meeting in relation to the approval

for enterlng new line of busmess and to submlt an undertakmg from all dlrectors that no land or

building of the Company to be sol and proaeeds from sale of old machinery to be utilized only

for new business, The Commlssron further required a copy of business plan signed by all the
directors of the Company. The’ aforesald documents and undertakmg were provided through

letter of the authorized representatwe dated June 30, 2016.

T
By S E

8. Next hearmg in the matter‘ Was frxed on December 21, 2016. The CEO of the Company
submitted status an update of the revwal of the Company through letter dated December 15, 2016.
He informed therein that in line’ Wlth the rev1val measures, the cold storage plant of the Company
was installed in existing buﬂdmg and the tentatlve time by Wthh the erection of the plant will be
completed is the end of the year 2016 and the plant w111 likely go in to commercial operation by
January 2017. The hearing dated December 21 2016 was attended by the authorized representative

of the Company wherein he relterated_ that the coId storage facility has been installed and will be
operational by ]anuary/February 2017 The case was adjourned till February 2017, Next hearing in
the matter was fixed on March 22 2017 however, the same was adjourned at the request of the
authorlzed representative and the matter was again fixed on Apn] 17, 2017. The hearing was
attended by the authorized representatwe wherem he made the following written submission
through his letter dated April 17, 2017 l -

i.  “The Company has ﬁ ed'applrcatzon for conﬁrmatxon of alterations in Memomndum of

" Association and change’ f name of Compan y with the Company Regtstratzon Office,
Karachi. The Regzstrar oﬁ‘zt:e has asked the Compun i to file some old returns. As such the

‘ appl:catton is pendmg wzth CRO
ii.  The inspection of the Compan j s record as well as the new cold storage fuctlzty has been
o carried out by the Commzsszon on Pebruar Y 20 2017, The commtents on SECP

\

observattons have been submztted by J the Compan . on March 10, 2017.”

-3' (7

9, Hearmg in the matter was agaln ﬁxed on July 17, 2017. The same was adjourned at the

request of the authorized representatlve The next hearing. was fixed on August 28, 2017. The

authonzed representative attend' 4d the hearmg and submitted expansion plan under letter of the '

: ! C 0
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was atlowed till December 31, 20 for further progress The authorrzed representative through his
letter dated September 6, 2017 mformed that the Company has been granted certificate of change
of name on August 24, 2017. He further mformed that Phase 1I of the cold storage project is

anticipated to be operatronalrzedby,early errumy 2018.

10, - The next hearing was flxed on January 4, 2018, The authorized representatlve made
written submissions on the date of the hearmg through his letter dated January 4, 2018. The
authorized representatlve updated that the pilot project for start of cold storage is now under
operation. For further expansron inis the cold storage facrhties, the Company plans to import
advance cold storage machmery He further informed that for Phase II extension, the Company

has set aside necessary funds wh e Phase III will be implemented by borrowing funds from

commercial banks. Consrdermg the progress made by the Company, a further three months time

was allowed for progress on new: hne of busmess

11, Next hearing in the ma‘tter‘ vvas fbt"ed on March 21 2018 which was adjourned at the

request of the authorized representatlve The hearmg was once again fixed on July 2, 2018. The

-

J %
.44 3

authorized representatlve attended he hearmg and made the following major submxssmns in

wntmg,

. For phase IT of cold storage fac111ty, the Company is awaiting air-conditioning
eqmpment from supphers It is expected that the new cold storage will be ready by
October/ November 201é ‘ ' \ ‘

. The Company generated sales revenue of Rs.1.6 mllhon in the nine months ended

March 31 2018 and a gross proﬁt of Rs.0.9 nulllon
o The trial productron of mdoor farmmg facilities has started

. The Company is well on path of revival and profitability.

12. . The authorized representatlve submltted his latest update on the revival of the Company

'mformed about the sales revenue of Rs.4,168 million

through letter dated October 25 2018 _
generated by the Company for the year ended June 30, 2018 He further submitted that along thh
growing vegetables under sunhght Moreover it has been submitted that 2nd phase of cold storage

is in progress and is expected to be 1n commercral opelatlon by early December 2018.
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13, I have analyzed the facts *th'e'; 'ease and the arguments made during the hearing
proceedings and written submlsswn of the authorlzed representatlve I would like to mention

S R
that the SCN was 1ssued on the basxs _v'_at the Company had suspended its operation for more than

one year. However, Ihave observed that the Company after a long period, has started the business

of cold storage and both indoor and outdoor farming of vegetables and herbs to generate

revenues, I have also noted that the Company has generated sales revenue of Rs.4.168 million

progress. I have noted that the Company has removed the observation regarding suspension of
business operations and is planmng fu_rther expansmn of its cold storage as a well as farming of
vegetables and herbs business. Th‘ez'Compahy has submitted its annual audited accounts for the

year ended June 30, 2018.

14, In terms of notlﬁcatlon SRO 751 (I)/2017 dated August 2, 2017 the power to adjudicate
cases under Section 309 of the. Ordmance has been delegated to Executive Director (Corporate

Supervxsmn Depar tment)

15. From the facts stated above and after careful consxderatlon, 1, hereby conclude that the
Vv

proceedmgs initiated agamst the Company for wmdmg up be dropped without any adverse order.

It is advised that the directors of the Company should speed up the progress on new business

lines and protect the interest of all the shareholders

Abid Hussain { -
Executive Diredtor -
Announced: © -
November 8, 2018
Islamabad
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