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Sccui riic 	ixc ;ige Connission of Pakstan 
' 	 ;L'th 	I1airhe1 Division 

' Public uffei'iiig : . i Regulatc(I Persons .)eparLineni 
; j:: - 

rox,i Courier 

Before the Commissioner (SMJ) 

In the iiiattez' of Show Cause Notice to AK!) Analytics (Pvt.) Limited in ternis of Section 152 of 	 •. . 

Ibe 01 tht___Seii itits Au ZO I . t. ni with ittguI tI1)fl I 1 oP the 'euiritt.s Broker 1 iccnsin & 
OCflti()ftS) Regulations, 2016  

.. 

Date-of Hea*ring 	 July 27, 2017 	 . 	•: 

PresetitattheHearing' 	 1. .fr.IvIu/ianirnad ImranAp1 (CEC)  

COrflpWky Secretory))  

2. A'Jr. Asghar Ali Aiyuin (Corporate 	 . . .. 
A.Ionager)  

Re re entine  AKD_A,czIytics(L'vt)LirnllJ  
L(SSi.vtjfl the Commissioner (SJt 	 • i 'uI)) 	 AI 	bin i F.t'ijid  

. 	 A((lilIona! Joint Director (SMt)-P1UL)) 
 

OR'DER''  

This Order shall dispose of the proceeding initiated through Show Cause Notice dated July 14,  

20 J 7 ("SCN") isstied to IVI/s. AKD Aiialytics (Pvi.) Limited ("Respoiitleiit") under section 52 of the 

Securities Act, 2015 (the "Act") read with RRiIl'tiion 11. of tho Securities. Broktrs (Liciisiiig and 

Operations) Regulations, 20 1 6 (the "Rcgiilatiiis ). 

2. BY ViItU üI JI0I110 1JUR U Of tlh.. 	:ii 	1 	iiev regulator)' regiLne vas iiitroduced v.e.t'. 	 • 

Juiie U, 2016. ANI_:' thi u Lenus Of prvI:'. of reL1aLiuI1 3 otthe Regulation5, Respondent is de In 	. 

licensed under section 177 (3) utid 178t2.I(e) of ffie Act wtiicli are reproduced hereunder: 

rn 77. 'J':an.iIionalprovisions. 	 " 

(3) 	i4 person who, iiiiinedia1yprior to the coiiiriier:cetnerit ojPart V ofthis Act, is registered 	. L 

(IS Cl broker under section £4 of the Securities and 	ii 

	

Excha'e ()rt1inaree, 1 969 .(XVIJ oj.  1 969), 	 : 
.shall be deemed to be licensed tendet this Ia a U Sec.1! i1ie broker till 'ii wne his existing-shall  

7 	( Li IIJIC(ZIe of ? tgMtratzoiI 1 tiflOIiS valid and Shall ,  there upon be reqzdred to obtain a licence 

( 	t(I'cl I1ZI Act and such person Iia1I aLso be czl/owcd to e/fi 1 i,nIauiwi' i IIt(Jeh contac( 

AAA iquil uch time a. if  nuiy be , eqiui l tu obtain ci 	ate lic en 	i3 tu'w 	brokei 

t7 	Repeal and savings.  

	

any licence, cci ti/i it_ or document i s uec! rnadc or gi an led uncle? any encicirn c/n 	P 

\ 	 "h eb repealed shall In. ckmed to have been i.sued made or ranted under this Act and 3h011 

unless cancelled in pursuance. of provision of rhi.s ,le t, continue in force till 1, date specified  

in the cercJzcate or clocunwut. 

3. The licence renewal date of the Respondent was August 25, 2016 as it's existing registration 

expires on the said date. hi .order to cnsui e the smooth transition of new.,.* ew broker regime, he time for 

subiunting the renewal of licence applications fur those securities brokers ,.whose renewal was due train 

June 30 2016 was extended up till October 3 1 - 16 Accoi dw6ly Lhe Respondent as required to 

NIC Bu iIdiu, J iniiab Aveuuc, 	i e, f.jwabad Pakistan 
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4/ 4 	Securities and Exchange Cornrrnssion of Pakistan 
Securities Mai 1et Division 

Public offering and Regii1tuI Persons Department 
sgcP 	. 	. 	. •.: 	• 	• 	. 	. 	: . •. 	.• '• 	. 	• 	. 	. 	. 	•: 	•. 

SU1)fflul its application for renewal of 1icnoe as securItiesbroker under the Regulations on or before 
... October 31, 2016. However, the Respondent failed.to submit its application for renewal of licence as 

. . 	 securities broker with in stipulated period. Thus, the licence of the Respondent as a securities broker • 	. . 

stood expired with effect from on August 26 2016 Further, the Pakistan Stock Exchange Limited 

( PS)U) vide notice dated March. 8 2017 intimated that the trading ternunals of the Respondent was 

suspended prior to integration of exchanges (i January 11, 2016) and furthernotified the coxitmuation 

of superiSion of trading teimmals of the Respondent 

4 	In view of the abov, facts the RLsponde1t piiiria facie was not compliant with the pIOVISIOJiS 

: 	 . of 1egIatio.9(L) of the Regulations. Consequently, a SCN dated July 14, 2017 was issued to the  
. 	. . 	. .: 	Respondent whereby it was called upon to explain as to why the Respondeüt's, licence as securities 

broker 'may not be cancelled in terms of regulation I l(3)(e) of the Regulations The Respondent 

	

submitted the written response to theSCN vide letter dated )vly 26, 201 7. The written response of the 	• . 

Rpondenl may he sumni u ized as under 

We nib,nu that although the Company was 1egi.(ei I as a stock,  broker with the 51( P widei 

Seiioi: )A ofrhe Secut ities and !ixcharige Orthnan e 1969 but u has not apphedfor reiewa1 

of registration due to the fact that a restriction has been imposed by newly promulgated 

Securities Brokers (Licensing& Operations) Regulations, 20] 6 ("the Regulation."). Regulation 

4(d) 6j 'the Regulations stipulate that the applicant and its sponsors who have controlling inter 

In any other company holding licence a ecui ity broker are not eligthalfor applying/or grant 
. 	. 

 

of licence as securities broker. A,. our sponsor shareholders already hold an indirect interest in 

another company holding licence us secui ities brokcr, there 	we have not applied Jo?  

of licence due to the restriction imposed by the Regulations itself 
. 	: 	• . 	t: 	'-- (J 	• 	 . 	. . 	. 	: 	• 	 . 	. 	. 	 . 	. 	. , 	,. . . 	.. ... 	. 

fk 
—: 

rçe ofth view that our certificate of regitt anon to act as securities broker was valid only 

	

1 c( 	
4p?A1jugust 25 2016 and we were no more eligible to act a. securities broker afle expiry of 

	

\:\ 	 thJ/jte mentioned above Furthei we with to inform you that the company has not been .. 	. 	. 	':-1\ 	• • 	- - 	/j 	 . 	. 	 . 	: 	• 	• 	. 
rig on any brokerage activity and has not opned any trading account u/i date We 

— 	3/ectJully ?equc 1 you to withdraw the SCN and oblige 

5 	The Respondent was also provided an opportuinty ofpersonal hearing Accordingly hearing 

in the rna(tei vas held on July 27 2017 hctote the undersigned through video link tacility from SfCP 

Karachi Office wherein Mi Muhammad Imran Afzal GPO / Company Secretory and Mr Asghar Au 

Ajijum Corporate Manager of the Respondent ( Repi esentaiwes ) appeared before me and reiteiated 
the same stance as submitted via written response; They irther submitted that they have no objection 
if their licence as a securities broker will be canceled. 

o 	1 have analyzed the facts 01 the Lase televant provisions of the Act and the Regulations and the 

arguments put forth by the Repondeni ' ta written icsponse dated July 26 2017 and during the course 

of hearing I am ot the considered opinion that by not apptyirg for renewal 01 licence the Respondent 

is non compltant with ihe provisions of Regulation 9(1) of the Regulations Thus the licence of the 

Respondnt as securities broker stands cancelled: in terms of Regulation 11(3)(e) of the Regulations. 
• 

The Respondent is hereby directed to: 

NIC Building, Jjnnah Avenue, Blue v a si abad, Pakistan 
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ties and Exchange ( omnnssion oi Pakistan 
$ecunües Mai ket Division 

Public ott4rrng and Regulated Persons Departnieiit 
SL( P 

(a) immediately initiate the process for chanuig the n une and Memorandum of Association of the 

company or winding up' of the cEtipany as the case may be; 

(b) Sw rend er the latest certificate of i egis ti ati on as a broker issued by SECP in original to the PSX 

7 	1 uithetmoie in exercise of the ''powers conferred under SetLOfl 12 31 and 55 of the Act I 

hereby-  directed PSX Central Depository Company of Pakistan Limited (CDCPL), National Clearing 

Company of Pakistan Limited (NCCPL) that 

A PSXshall:  

a. immediately suspended ihe [RE Certificate of- the Respondent and proceed 'further for , • 

the cancellation of 'lRITC after following the due process under the applicable 

regu latory framework;-:  

b Obtain the latest Certificate of Registiation as'broker issued by the SECP to the 

Respondent in original and send the same to the ShCP 

13. CDC shall..  

a. Immediately suspended the admission' of (he Respondent as .CDS participant and 

proceed further for termination of the sameafter following the due process 'under the 

applicable regulatory ilarnework; 	
. 

C NCCPI shill 

a. Emmedialely suspended the admission of the Respondent as Broker Clearing Member 

and proceed further fur termination of the same after 'following the due process under 

the applicable regulatory framework;  

b Immediately close, out the 6utstandiu6 pos itions of IL RespolidLni 11 any. md release 

the excess margins after final determination of 'loss, if any, under the applicable 

regulatot' Ii atnework; 

S. 	This order is issued without prejudice to any other action that the Cornmissiumi may initiate 

against the Respondent in accordance with law onr.e subsequently investigated or otherwise 

brought to the knowledge of the Commission / 
NY  

IComrmnimssio em 

Announced on Anaust \ 2017 




