


%Sectnthes and Exchange COmmISSIOn of Pakistan 
',ecui ities M ii het Division 

Public offeinig rind T(tguhttd Ptsons Depaitnitnt 
SECP 

Through Courier 

Before the Commissioner (SIVED) 

In the matter of Show. Cause Noticeto Mikon Securities (Pvt.LimitetI in terms of Section 152 of. 
the of the Securities Act. 2015 read* ith ReulatiOu 11 of the Securities Broker (Liceusiu & 
Operations) Reuhations,2O.i6 	 . 	. 	 . .. : 	• 

DateotRearing 	 July 27, 2017 

Present at the Hearing 	 No one appeared 

- 	Securities vt)Litt-tiled  
4:ting thc. Commissioner (MD) 	 Ms A.sima Wapd 

Additional Joint Ducetni (SMI ) PRPD) 

0R1)ER 

This Order shall dispose of tile pioceedtng initiated thiough Show Cause Notice dated July 14 
2017 ( SCN  ) issued to MIs Mikon Securities (Pvt ) Limited ("Respondent ') under 'section 152 of the 
Securities Act 2015 (the "Act") read with Regulation II of the Securities Brokes (Licensing and 
Operations) Regulations 2016 (the "Regulations").  

2 	By virtue of promulgation of the Regulanons new regulatory regime w'is mtrodued v e f 
June 30 2016..AND that in terms of proviso of regulation 3 oftheRegu1atiois Respondent is deemed 
licensed under section 177 (3) and 178(2)(e) ofthie At which ar reproduced heeundcr 

1.11 77. Transitional provisions..  
(3) 	Apei ion who immediately p iot to the commencement ofPart V ofthis Act regiiered 
as a broker under .section 5A of the Setu tues and .Exchange Ordinance, 1969 (XVII of 1969) 
shall be dcerned to be licensed uncle, this Act as a securities broker idi the time his existing 

.ker1ejuate of regisrratjon remains valid and .shall thereupon be required to obtain a licence 

j 	 kklet this Act and such person shall also be allowed £0 effect transactions rnfutwres contracts 
f0 110 
	 \ tl uh tune w it may be reqwi d to obtain a separate licence as aJulure brokei 

r- 	Repeal and savings 
\\:-\ 

	

	 aiy licence cci tijicate or document issued made or granted under any enactment 
j/ffdeby repealed shall be deemed to have been Issued, made or granted under thisAct and shall 

S 

	

	 7unless  cancelled in pursuance of the provision of this Act continue mforce till the date specified 
in the certificate or document 

3 	(he licence renewal date of the Respondent was October 15 201'64s it s existing registration 
expires on the said date In order to ensure the smooth 'transition ot new broker regime the time for 
subniutixig the zncwi1 at licence-  applications lot those secunt.tt' brokers whose renewal was due from 
June 30 2016 was extended up till October 31 2016 Acoidinly the Respondent was required to 
submit its application for i eneva1 of I icence. as securities bioker under the Regulations on or before 
Octobei 31, 2016. However; the Respondent failed to. submit its application for renewal of licence as 
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securities bloker with in siLpulated peuod Thus, 	line of the RLspondent 'a s a se curlties broker 

stood xpiied with effect trorn October 16 2016 Fu rther, the Pakistan Stock ExtAiange Limited 

( PSX ) has also susptided the ii admg terminals of the RespOfldntwiih effect fi oni October 17 20 6 

4. . 	 ii) view of the above !acts the Respondent, E)fiiLia iaie 'was not compliant with the provisions  

Of Regulation 	l) of the kt6ii1atLons Cons.queiit1y a SC N dated July 14, 2017 was issued to the 

R(spouden1. whci eby  it was Li11ed upon to e>ip1 un as to why the Respondent's,  licence as secui itics 

broker may riot be anLe11ed in teiins of regulation I t(3)(e) of the Regulations Mr. Muhainrnd li-fan 

	

(CEO) on behalf ofthe Respondent submitted .the written response to the SCN vide letter dated July 20, 	• , 

207. The written response of the 'Respondent may be summarized as under:  

That the renewal of licence ',u1c/ not be app1ud to IECP due to in Personal domestic  

problii , It i ,, , equeid to alloi' I i'i1l a.j)plyjOf renewcil in mid oJAug L( t 20 1 7 po..s itvely 

5 	lhe Respondent was also provided an oppoituntty 01 ieisonal heating A heaiing in the matter 

was scheduled on July 27 20 1 7 before ihe uidei signed However, no one appeated on behalf of the 

ReS)ofldeflt. for hearing  

6 	1 have analyzed the facts of the cast. relevant piovisions ofthe Act and the Regulations and the 

arguments put forth by the Respondent via wriucu response* epoii dated July 20 2017 1 am ofthL considered 

opinion that by not apply-irig for ieriwaI oficiit the Respondent is i1b 11 compliant with the provisions 

of Regulation 9(1) of the Regulaliouis Further, th Lontntions of the Respondent with t egard to failui 

to apply toi renewal of 1KenCe are not teiiab[e and tilL i iquest toi aUov tag the Respondent to apply tot 

renewal of licence (which was IliLady expired on October 16 2016) ti It mid-August 2017 coWd not  
be. acceded to Thus, the licence ofthe'Respon&bt as curities broker stands cancelled in terms of  

' Regulation I :t(3)(e) of theRegutations. 1'he Respondent is hereby, directed to:  

(a) Immediately mitiatethe process tor changing the name and Memorandum ofAssociation of th 

mh 	 m beonipauy oiw 	f 	c 	r  

(h) SuiTerider the latest certificte at i cgitration as .a. broker issued by SFCP In oi igmal to the PSX 

7 	Furthermore, in exercise.- of the powers conferred trnder section 12 3! and 55 of the At I 

hereby directed PSX; Central D.positoiy Company of Pakistan' Limited (CDCPL)3 National Clearing 

Company of Pakistan Limited NCCPL) that:  

,( 	shall 

- 

it 
	mmeditely suspended the TRE Certificat 'Qf the Respondent and :Foceed further for  
)-e cancellation of 1REC attei following the due process-7 un&c the applicable 

regulatory framework;  

b Obtain the late' Certificate 'of Registratidu as broker issued by the SECP to the 

Respondent in original and send the tie to the SECP;.  

NIC BUikli'n, Jinnah Avenue, Blue \rea 	am bad, ?akitan  
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B CDC shall 

a Imrnediae1y suspended the adrntor o the Respondent as --CDS participant and 

proceed Airther for tLI[fllflcttlQfl 01 the sanle after following the due pioess tinder the 

appl1LbIe regulatory i ainevrk 

C. . 	: 	• 	NCCPL shall: • 	 . 	. 	. . 	 . 

: • 	 • • 	. 	a. Immediately suspended.the admission of the Tspondent as Broker Clearing Member 	. . . 	. . 

and proceed further for temitnition of the same aiie following the due process wider 

the applicable regulatory framework;. 	• 	. ...... .. 	. . 	. . 

b Immediately close out the outs Vinding Pobit tons of the Respondent, if any and release 

the excess maigm' aftet final deteinimatton ot lobs it any under the applicable 

regulatory framework;. 	 . 	. . 	. 	 . . . 

8 	This order is issued without prejudice to any other action that the Commission may initiate 

against the Respondent in accordance with law on matters subsequently investigated or othet v iae 

brought to.(he knowkdge of the Comrnissiou. 	. . . 	•. . 	 . 

Aki aeed 
onimissio er (SMD) 

ji 

H 	Announced on August )\ 20.17  
Isi inabad 	 . 	2' 
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