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T clients profile, risk category and historical trading pattern.
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ie. incomplete documentations of AOF's of MI and 5B, allowing the
clients to buy shares with huge debit balances, manner of receiving
chients orders for trade execution, mode of gending trade confirmations,
opetting of trading accounts without following appropriate customer
due diligence creates doubts regarding the business conduct of the
Respondent. It is pertinent to mention here that in order to protect the
interest of the investors and to strengthen the capital market, the law
imposes obligation on the market intermediaries to adhere to and
comply with all the rules and regulations framed under the Ordinance.

12, From the above, it is established that the Respondent failed to act with due skill, care
and diligence in the conduct of its business, If Respondent followed the proper KYC of its
new clierits and maintained proper margins from them then there might be possibility that
MI, SB and CSL were not able to create false market in the shares of CHEBL. It is
disappointing to note that for generating the commission income Respondent allowed two
new and unknown clisnts o e dn. acaviy-in-dliquid-saips The Respondent tids faliéd to
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exercise this power at present, However, in exercise of the powers under Section 22 of the

Ordinance, I hereby impoge on the Respondent & penalty of Rs. 500,000/- (Rupees Five
Hundred Thousand Only), I direct the Respondent to ensure that full compliance be made
of all rules, regulations and directives of the Commnission in the future for avoiding any

punitive action under the law,
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