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Raproduced hersunder letter No. SMD«/MSRD-C&IW/22-1(132)/2013 dated July 3, 201._?- raceived from
EEEUHITIEE & EXCHANGE COMMISSION OF PAKISTAN, Seccurities Market Division, Market

Supetvision and Registration Deparimant, for informatlon of all concernad,
Conv of the =ame [z also available on our Website www.kge.com.pk).
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File No. SMD-MSRJD-C&IW/ZE-I(;;&)&MB - o | July 3,2013
~" Mr. Nadeem Nagqvi, Mr. AftahiAhmed,
- Managing Director, ' Managing Director,
Karachi Stock Exchange Limited, | Lahore Stock Exchange Limited,
Karachi Stock Exchange Building, . - 19,Khayaban-e-Aiwan-e-Igbal,
Stock Exchange Road, Lahore, . |
- Karachi.
Mian Ayyaz Afzal, |
Managing Director,

Islamabad Stock Exchange Limited,
ISE Towers, 55-B, Jinnah Avenue,
Isla a

SUBJECT: CLARIFICATIONS/GUIDELINES IN RESPECT OF TEURD SCHEDULE
OF SECURITIES AND EXCHANGE RULKS. 1971

Dear Six(s),

securities and Exchange Commission of Pakistan (“the Commission™), during the course of

inspections of the brokerage houses, observed various non-compliances of applicable laws and

shorlcomings on the part of the broketage houses. The major irregularities include miscalenlation

aud misinterpretation of the requirements regarding Net Capita] Balance (“"NCB™) as prescribed

iII{]L tlhe“;‘hird Schedule read with Rule 2(d) of the Securities and Exchange Rules, 1971 (“SEC
ules™), : |

In view of inconsistent approach and misinterpretation of the tequirements prescribed in Third
Schedule of SEC Rules resulting in miscaleulation of NCB and in the light of the queries and
suggestions received from different market participants from time to time, the Commission
deems it appropriate and expedient to issue certain clarifications/guidelines in respect of Third
Schedule of SEC Rules to ensure clarity and consistency. Moreover, inconsistency has also been
observed on the part of Auditors with regard to format for certification of NCB.

Furthermore, in order to monitor the NCB of brokerage houses and to protect the interest of
Investors, the Commission considers it necessary that the brokerage housoes to submit their NCB
undm.- regulatory requiremnents aftor taking. into consideration information and details ag
fnentioned in. these guidelines. Accordingly, the following clarifications/guidelines are hereby
igsued with respect to Third Schedule read with Rule 2(d) of the SEC Rules including
certification of NCB under regulatory framework, |
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