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NOTICE FOR ALL MEMBERS

KSE 100 INDEX BASED ON FREE-FLOAT METHODOLOGY

Members are hereby informed ithat the Govemning Board of Directors of the Exchange in its meeting
held on April 24, 2012 reviewed the subject matter and as recommended by the KSE Index Committes,
decided to approve the introduction of a new 100-index based on a free float capitalization method.
This methodology i a variation of the market capitalization method used for our current (KSE-100)
Index. This methodology instead of using selected companies’ total outstanding shares, shall calculate
the Index using their free-float, or shares that are readily available for trading. Details of this
methodology and migration plan to free-float Index are available on our website www.ksa.com.pk. The
free-float market capitatization method is regarded as the industry best practice,

it has heen decided that both indices i-e the current full capitalization KSE-100 Index & the Free-float
based new Index, will run in parallel for nex{ 80 days for comparison pumoses and for any
adjustments/ rebalancing that might be required by investors / Funds in their portfolios, due to this
maodification. Thereafter, at the time of next scheduled re-composition (October 01, 2012) of the Index,
the KSE-100 (Free Float) shall replace the KSE fullcapitalization 100 index.

it is further informed that the Rules for composition and re-composition of the new Index shall remain
unchanged. The only difference of the new Index is the selection and computation of the index on the
basis of free-float market capitalization instead of the total market capitalization of the existing Index.
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