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8th Floor, Karachl Stack Exchange Building, Stock Exchange Read, Karachl

HCCI’L/ﬁWMar::huIZIIE
March 21, 2012

NOTICLE FOR ALL CLEARING MEMBERS

CLEARING & SETTLEMENT OF NEGOTIATED DEAL MARKET (“NDM") TRADES THROUGII
" NATIONAL CLEARING & SETTLEMENT SYSTEM “NCss"

¢ Presently, brokers of the three stock exchanges are yequired to record their off-market trades in
lizted securities through Nepotiated Deal Market ("NDM™), provided by respective stock
exchanges, Clearing and Seltlement of such NDM trades are managed by brokers themselves
 without any involvement of the stock exchangcs or Mational Clearing Company of Pakistan

Limited ("WNCCEPL™).

« In this respect, NCCPL has developed an exclusive clearing and settlement system for trades
executed through NDM 30 as to bring efficiency and unifonnity in the entire securities zettlement

PrOCEREEES,

e Clsaring and seltlement of NDM trades are baged on Irade-for-Trade Dalance Order
Mechanizm as presently being applicable for Bonds Automated Trading System (“BATS"™).

» Clearing and settlement of NDM trades through NCSS will be implemented effective from
With the implemeniation of such glearing & settlement mechanism all
NDM trades are mandatorily be settled through NCSS.

* Themain features of Clearing & Seitleinent of NDM Trades §

l.  All Clearing Members (CMs) are eligible for clearing and settlemnent of NDM trades thl'i:;ugh
NCSS. - .

2. NDM trades ace regorded by Broker Clcaring Members (BCMs) at Stpck, Exchanges in a -
. disclosed basis whercby huyar and seller are known to each other,

. 3. Settlement Cycle of NDM trades will be ranging from T+1 to TH+60 which will be
determined by BCMs at the time of reporting of NDM tradoe.

4.« Upon execution of NDM trades, Stock Exchanges will transmnit such trades to NCSS ag¢ per
the exlsting on-line mechanism,

2. Facilities of Non-Exchange Transaclions such as Broker-to-BroKer, Institutipnal
Delivery System will also be provided in line with the existing NCSS mechanism.
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