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KSE/N-1220 NOTICE Muarch 07, 2012

Reproduced hareunder letter No. SMIDVSE/2(182)/2008 dated March 06, 2012 received fiom SECURI .J"IES &
EXCHANGE COMMISSION OF PAKISTAN, SMD, PRD Department, for information & compliance of

membery of the Exehange. |
(Copy of the same is also available on our Website www. kse.com,pk).
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN
: Securities Market Division

Policy, Regulation and Development Department
¥ ok -

Mo, BEMD/SE/2(182)/2008 March 06, 2012

Mr. Nadeem Naqgvi _ Vlian Ayyaz Afzal
Managing Dircctor ; - - Managing Director
Karachi Stock Exchange (G) Limited | Islamabad Stock Exchange (G} Limited
" Karachi mabad - y
Mr. Aftab Ahmad Gh; |
Managing Divector - . , . .

Lahore Sfock Exchange (G) Limited
- Lahor | n

Aubject: 3roliers rating through Other Brolkerage Ho
Dear Sir(s),

, This is in reference to the directive No..F. 13/SMD/SECP/2005 dated 23/9/ 2005 issued by the Securities
and Exchange Commission of Pakistan (SECP) on the subject cited above.

2.  Based on some queries made by some markel participants in relation to broker to broker trading on the
same exchange in reference to Lhe subject directive, the following is clarified:

. MNo broker whether individual or corporate ¢an trade with any other broker of the same exchange on
- proprietary and / or client account; -
i1, Chief EK?EutiVE /Managing Director (*with whatever name called") and Nominee Director of a
- brokerage house can only trade through the brokerage house which he/she is gasociated with in the said
.o capacity; - s
tL- ,  immediate family members (spouse, children, siblings and parents) of CEQ/MD and Nominee Diroctor

of a brokerage house may trade only through the brokerage house which the CEO/MD and Nominee”
Dircctor {3 agsociated with; |

A | Emplt_:;yens tg:f‘ a brokerage house shal]l only trade through the brokerage house which they are
associated with in the said capacity.
VY.  Directors (other than CEO/MD/Nominee) may trade through other brokers of the same exchange;
VI. . Shareholders of a brokerage house may trade through other brokers of the same exchange
3. Tor point V & VI ie. tading by directors & shareholders shall be subject to fulfillinens of ¢ertain

disclosures 1o be preseribed by the exchatge(s) with the prior consent of SECP.

8 Further, the stock exchanges are advised to review their respective Regulations for Proprietary Trading 1o
remove any al'l{?ﬁ'lﬂllﬂﬂ / inconsistencies therein in terms of the above clarifications to bring them in line with the
spirit of the subject directive. The required amendmentz should be submitted for SECP for approval on priority,




