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IDS on Provisionallv Listed Companies Market Trades (“PLCMT®) of
. learine Members

Dear Cleating Members,

Presently, WNational Clearing Company of Pakistan Limited ("NCCPL™) facilirates Non-Broker Clearing -
Members (“INBCM™* to directly setde their Ready and Deliverable Futurg €oncracts (“DFC™) market
trades along with ts margining requirement through Institutional Deltvery System (“IDS"”) module of the |
MNational ‘Clearing & Setdement System (“WNCS5”). Similatly, such 1D% facility has now been extended for
trading in cthe Provisional Listed Cornpanies Market Trades as well.

In this respect, we would like to infortm you that effective frorn February 15, 2010, wades cxecuted by
BCMs on behalf of their Insttutional Clients (NBCMs) for security M/s. Fatima Fertilizer Company
Limited (“FATIMA”) will be auto-initiated in NCSS on daily basis and made available to respective
NBCMs for affitmation. Accordingly, after due vetification, such NBCMs will affirm such auto-initiated
transactions through éxisting IDS module of NCSS. Upon affirmation, such transactions will be setcled
- directly 'by NBCMs through NCSS on respective settlement date along with its necessary margining
requircments. However, un-affirmed/rejected transactions shall be settled by concerned BCMS.

Accordingly, NCCPL will also manage risk arising out of such affirmed IDS transactions by NBCMs
through its Financial Institution Margining System (“FIRMS™) wheteby, exposure margins and Mark-to-
Market (MM) Losses will be computed in accordance with the NCCPL Regulations and Procedures. The
collateral requiremnents dgatnst Exposure margins across affirmed 1D3 transactiuqs based on PMT sha.ll be
deposited by respective NBCMs in the form of cash, bank guarantees and/or irrevocable ur'}dcrl:zﬂ,l-ﬂ_ngﬂ,
‘whichevet is applicable under NCCPL Regulations. However, MtM Losses shall be cullected in the torm

of cash only.

Upon collection of margins, NCCPL shall provide information of such affirmed 1DS transactions to the
tespectve stock exchanges for adjustment of exposure of respective BCMs, However, in respect of
transactions .rejected/not accepted by NBCMs, the margins of thc respective BCMs, held by the

exchanges, shall remain applicable till settlement. .
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