THE KARACHI STOCK EXCHANGE (GUARANTEE) LIMIIED

KSE/N-3921 N O T I C E July 22, 2009

Reproduced hereunder letter No. 2(32)/SE/2001 dated July 22, 2009 received from

Securities and Exchange Commission of Pakistan for information of Members of the
Exchange.
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
(Securities Market Division)

b

| 2(32)/SE/2001 July 72, 2009

Mr. Adnan Afridi

Managing Director

Tarachi Stock Exchange ((3) Limited
Stocl Exchange Building

Stock Exchange Foad

Karachl
Sub: Readmap for the Development of the Market
Dear Sir,

This refers to Iarachi Stock Exchange (G) Limited (KSE) letter No. nil dated July 17, 2009 on the
subject noled above.

1. Re-Lavnch of Deliverable Futures Contract (DFCH)

(1) Eligibilizy Criteria for Deliverable Futares Mavke! (DFM) Securilies:

The Secwrities and Exchange Commissien of Pakistan (SECP) has reviewed the existing
eligibility eriteria for selection of scrips for DFCM and revised criteria earlier approved by
the K5E Board of Directors in its meeting of January 9, 2009 and forwarded for the SECP
approval vide letler No. KSE/SECP-246 dated January 9, 2009. Keeping in view the stock
market situation during the recent past and in order to provide for a successful and smooth
re-launch of the DFM, the SECF approves thz attachsd eligibility criteria for DFECM
(amnexure “A™ .

Cne of the conditions contained in the above criteria also included the msintenance of
average VakF percentage at 12.5% or below during the review period. However, based on the
data provided by the Exchanges it trangpired that the past six months market activity had
resulted in comparatively higher VaR numbers even for the blue chip companies which may
not pe a true representative. Accordingly, this condition has not been made part of the
approved criteria at this stage. Nevertheless, you would concur that VaR captures both the
liquidity apd wolatility of scrips and thus is an important perimeter for short listing /
screening companies for trading in the DFCMW. The Exchange is therefore advized to jnclude
Wak a&s part of the criteria at the time of review of the same.

Based on the data provided by the Exchange the list of securities qualifying for trading
under the said criteria is also enclosed us annexure “B*,

(i) Collection of Val Margins:
Collection of Vaf margins as proposed by the BExchange is already covered under the Risk

lanagement Regulations of KSE,
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