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THE KARACHI STOCK EXCHANGE (GUARANJEE) LIMITED
KSE/N-2012 NOTICE April 08, 2009

Reproduced hereunder the PRESS RELEASE dated April 07, 2009 of SECURITIES
AND EXCHANGE COMMISSION OF PAKISTAN, regarding DISCONTINUATION
OF CFS MK-II AND DELIVERABLE FUTURES PRODUCTS for information of all

concerned.
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PRESS RELEASE
R DIATE RELEASE
SECP DECIDES TO DISCONTINUE CES Mk-TI AND DELTVERABLE FU RES
PRODUCTS

ISLAMABAD — APRIL 07, 2009: The Secutities and Exchange Commisgion of Pakistan
(SECP) has decided to discontinue CFS Mk-II and Deliverable Futures products in the best
siterests of the capital markets in Pakistan, The effective date of the discontinuation is
Wednesday, April 08, 2009, CFS Mk-II will be phased-out in 3 working cycles of 22 business
days. Therefore, the complete phase out will be completed in 66 working days. Starting from
April 8, 2009, no fresh take-up in CFS Mk-II shall be allowed. Furthermore, no new contracts
will be opened in the Deliverable Futures Market from April 20, 2009. The Commission shall
coordinate with the Stock Exchanges 10 develop effective futures products in line with
s nternational best practices. The Commission shall also strive to implement alternative financing
products to cater for the financing and leveraging needs of market participants.

During the recent market turmoil and afterwards, a majority number of market participants were
of the view that.the adverse situation faced by ihe .investors was, 10 2 larpe extent, either
attributable 1o the CFS Mk-1I product or that the product hag played a major role in aggravating
the situation. The KSE Board, NCCPL Board and a large number of brokers resolved and
requested to the Commission that this product should be discontinuzd. In order to evaluate the
situation, the Commission constituted a committee comprising of prominent professionals and
the representatives of all three stock exchanges, National Clearing Company Pakistan Limited
and capital market specialists to review the product independently and give its recommendation.
The Committee was headed by Mr. Shehzad Nagvi, the CEO of RBS who is a career banker with
vast experience in corporate finance and investment banking,

The committee, after due deliberation, formally recommended to the Commission that CFS Mk-
1T and Deliverable Futures products be discontinued in the best interests of the capital markets in
Palkistan,

The Committee further recommended that Cash Settled Futures prnducfs should be encouraged.
These products will reduce strain on the resources of the stock markets since settlement of price
Jifferentials does not involve delivery of the underlying shares. In addition to the above, the
committee has suggested the following additional measures:

. Cash Settled Futures should be offered both for single scrips as well as for the stock
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