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KSEMN - 8171 December 29, 2008

Notice for All Members

Obligation of Members to collect mergins from their Clients

Attenfion of the Members is invited to our notice KSE/N-6973 dated Oclober 27, 2008, an
the subject reproducing therein the Clause 8.4 of the Regulations Governing KSE Risk
Management, requiring Members to collect the required margins from their clients. All
Members are once again reminded to ensure the sirict compliance of the said Regulation
by collecting mandatory requisite margins from their clients except from those insfitutional
clients who pay their margins directly to NCCPL under Financial Institutional {F1) margining
system.

Please be informed that non-collection of due r'nargins from clients present an un-
warranted burden on Members' capital adequacy and pose systemic risk to the markst,

In view of the above, the Exchange shall ensure. strict compliance of this requirement

through appropriate procedures including system acdit and random inspection of Members
back office record related with clients' margins.
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