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Phones: 111001122, Fax (021) 241-0825

KSEN-7227_ October 30, 2008
NOTICE FOR ALL MEMBERS
AMENDMENTS/ICHANGES IN REGULATIONS OF KSE

Members are heraby informed that the Securities and Excrange Commission of Pakistan vide its lester No
SMO-Scuth/SE(Q0EEY2008 daled Octaber 23, 2008 has approved verious amendments in the fallgwing
four (4) Regulations of the Exchange which are sent for gazetie notification by the Exchange ang afl
regulations duly amended are placed In our website: wens ket com, pi for your reference.

Ragulations Governing Risk management

Regulations Governing Deliverable Futures Contract {DFC)
Regulations Governing Stock Cash-Settled Futures Contract (CSF)
Regulations Governing Siock index Futures Contract. (SIFC)

Some majer amendments resufting into system changes are reproduced below along with their respective
implemantation dales:
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MA ANGES IN THE ULATION IMPLEMENTION DATE

GOVERNING RISK MANAGEMENT OF THE EXGHANGE

| New definition of the Closing Price for the purpose of Fisk Management, | Already notified vide rotice |
| refarence price for delermining next Trading Day's Circuit Ereakers and all KSE | Mo, KSEMBRTG  dale
| Ingiees closings | Dclober 24, 2008

| 3.1 DETERMINATION OF EXPOSURE |
d.  Exposure during Calendar Spresds in DFC and CSF markels: |

During the Owver-lapping Penod of Deliverable Fulures Contracts (DFC) or | Will be imgiemented from
Cash-Setiled Fulures Contract (CSF), the Exposure in 8 particular scrip will b January 2008 Contract
caloulated based on the higher of Conirect Period-wise Nel-Buys and MNet

Sales based on nefting mechanism explained 0 clause 3.4 (Netting within

Deliverable Fulures Market and 3.6 (Neting within CSF (Cash-Settled Fuiuras)

Markels, However, afl Contract Penod-wise Met Buys or Met-Sales will ba

attded egether for determining total Exposure ynder ane LIN in a security.

4, EXPOSURE MARGINS |
< 4.1 Margin regquiraments

Al trades = any security or secusties shall be subiect %o the margin | Wil be Implementes from
reguirements prescribed in these Regulations or such other additional marging | December 2008 Centract
In this regard as the Exchange may, with the prisr parmission of the
Commission, from time 1o time prescribe in addidion herato

Haowaver, the totel margins requirements (including initial margins and special

| margins) gdded looethar, Tor @ particular scnp under a UIN should not exceed
g Exposure amount in any case. In case, where tolal margin requirements
exceed the Exposure amount, special marging requirements shall be reduced
to the extent of the exceeding amount

Further, in case whese a UlN-wise ned-seller in a security under Deliverabie
Fuluras Contract Markel deposits the net-sold delveries with the Exchange,
| his initial margin and special margin requirements to the extent of such pra- |
| seltlement fendered deliveries shall not be taken Into account by the |
| Exchange, while calculating Memper wise inftal margin and special margin |

requirement MIM Lossas o Proft will however, continue 1o be collected or |

4.2 VaR ARGING

The VaR based margins for each securily shall be caltulated by the Exchange | Will be implemeanted fram
applying VaR estimates calgulated by the RiskMater at the end of eaeh jraging | December 2008 Cenviract
day. The VaR bazed margng so determined shali be pasted on the websi
the Exchange and shall ba applicable for Tini i Ir
the gnd gf each irading day.
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