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KSEIN-382T June 24, 2008

NOTICE FOR ALL MEMBERS

PROP LS FOR MARKET STABILIZATION

Keeping in view the presant continuous decining trend of the Securifles Market ard consequent passitility of systemic risk
resulting in disnupfion of timely and smooth setfament of trades, he Beard of Directors of fhe Exchange met SECP Chaimnan,
i Karachi CRO Office on June 23, 2008 and recommended SECP ta adept the fpfowing marke! stabdzakon maasures, fof
which SECP gave Hg in principe! approval:

SH

A a doros majgwe lor a paried of 30 days effective from today, June 24, 2008, the currently appicable security-wise
circLit breakers in Ready, Debverable Fulure Confracts and Cash Sellled Fulure Contracls markets be revised as follows,
which may be reviewed again on July 15, 7008

Lower Circull Breakers wil be applicable al prce fuctization of 1% from the closing price of the previous day. so that
the members of the Exchange are able fo coliect fthe marging / mark-to-marked logses fram Their respective clients
and deposit the same with the Exchange. This messure will providi the necessary coaling period thal s essential for
e rrarket 1o recover fonm B8 cument state of affars

= Upper Circuit Breakers will be applicable at prise fluctuation of 10% from the closing prioe of the previous day as @
dalemant to abuse of Sho Selfing.

However, current circiit breakers appicable in Squaring-up, 00D Lots, SIFC and Provisional Futures mrarkels
will remain as same.

Short Salling shal be complalely prohibied in Defiverable Future Conlract Market as currently allowed under Clawsa &
of the relevant Requlations. Furhermare, Short Sale in Ready Markel wilh Pre-existing Intenest against purchase on
anather exchange shall also be prohibiled,

These piofibitions shall be for a period of cne month, effaciive June 24, 2008. The sakl prokibiions may be reviewsd
again o wiesk prios fo the star of August Deliverabde Futures Contract,

Bank Guaraniees from *A" and sbove reted hanks shal be allowed a5 margin ebgible security for Margin Cepesit in the
Ready, Futies and CFS Market. Tender of Mark4o-blarkel Losses will remain in cash in Deliverable and Cash-settled
Futures Markets.

The Board of Dksclors of the Exchangs requested SECP t2 launch 2 Market Stabllization Fund of Re. 30 Billion in linz
wilh Inlerational practice. The uflizaion of the said Fund will be aulomatically ggered i and whan volatile
circumstances are wilnessed in the Marke?, The SECP agreed on the eslablshment of such fund for which the Exchange
was acvised to subomilt details to SECP at prianity.
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CCto: 01, The Director (SMD), Securities & Exchange Commission of Pakisian

02, The Managing Director, Lahore Slack Exchange {Guarantee) Limited
03. The Managing Direclor, Islamabad Stock Exchange [Guarantes) Limited
04, The Chief Executive, National Clearing Company of Pakistan Limited
05. The General Manager, IT Division-KSE

06, DGM Market Control & Surveilance Departmant-KSE

07. DGM Clearing & Salllement Department-KSE

08. Motice Board

09, KSE Website



