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Mission, Visio n Valu es
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» To add value to shareholders
and the economy by engaging
profitably in textile products.

» To be and remain quality
leader and competitive
in the international market.

» To conduct business as a socially
responsible corporate citizen.
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NOTICE OF ANNUAL GENERAL MEETING

Motice is hereby given that 28™ Annual General Meeting (AGM) of the shareholders of ZAHIDIEE TEXTILE
MILLS LIMITED (“the Company”) will be held at 09:00 A.M on Tuesday, the 31" October, 2017 at registered
office 2H, Gulberg |1, Jail Road, Lahore ta transact the following business:

ORDINARY BUSINESS

1.

Ta confirm the minutes of the last meeting of shareholders,

2. To consider, approve and adopt the annual audited Anancial statements of the Company for the year

e

ended June 30, 2017 together with the Directars and Auditors reports theregn,

To appaint auditors for the year 2017-18 and to fix their remuneration.

To approve the issue of bonus shares in the proportion of one share for every twenty shares held i.e.
5% for the year ended June 30, 2017 as recommended by the Board of Directors.

SPECIAL BUSINESS:

5.

To consider and approve the alteration to be made in the Articles of Association of the Company for
the purpose of compliance with the mandatary E-voting requirements as prescribed in the Companies
[E-voting) Regulations, 2016 and if though fit, pass the following resolutions as a Special Resolutian,

RESOLVED THAT the existing Article 36 of Articles of the Association of the Company be and s hereby
re-worded to be read as follows:

36 Quorum

No business shall be transacted in any general meeting unless a guarum of members is present at that
time when the meeting proceeds to husiness. At least ten {30) members enttled and present
personally or through video-Link who represents not less than twenty five percent (25%) of the total
voting power, either of their own account or as prowes shall be a quorum,

46 Vote of Members

Further Resolved that in Article 46, following new Articles 48(4) and 46(8) shall be inserted:

46 (A) The provision and requirement for E-voting as prescribed by the SECP from time to time shall be
deemed to be incorporated in these Articles of Association irrespective of othear provisions of these
Articles and notwithstanding anything contradictory therein.

46 (B} In case of e-voting, voters may appoint either members or non-members as proxy and the
company shall comply with the requirements of the Companies (E-voting) Regulatians, 2016 prescribed
under the Companies Ordinance, 1984,

Further resolved that the Company Secretary be and is hereby authorized to take or cause to be taken
any and all actions necessary and incidental far the purposes of altering the Articles of Adsociatian of
the Company and make necessary submissions and complete legal formalities, as may be required to
implement the aforesaid Special Resolutions”,

To approve transmission of annual audited financial statements, auditar’s report and directors’ report
etc. {annual audited accounts) to members through CD/DVD/USE at their registered address, as
allowed by the Securities and Exchange Commission of Pakistan (SECP),
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Ta consider and if deemed appropriate pass the following resolution

“RESOLVED THAT transmission of annual audited financial statements, auditor’s report and  directars’
report ete (annual audited accounts) to members at their registered addresses in soft form ie.
CO/OVD/USE a5 notified by SECP vide its SRO Mo, 470 [1}/2016 dated May 31, 2016 be and is hereby
approvead”,

{Statement under Section 134(3} of the Companies Act, 2017 relating to the special business 15
enclosed herewith.)

7. To transact any other business with the permission of the chair,

By order of the Board

l.ahare SHAHAE LD DIM KHAN
Dated; Oolobar 9, 2017 Company Secralary
MOTES:

i The share transfer books of the Company shall ramain clesed from October 24, 2017 to
October 31, 2017 (both days inclusive). Transfers received in order at Company's registrar,
wI/E Corprec Associates [Frivate) Limited, 5303-E, lohar Town, Lahore up to close of business on
October 23, 2017 will be considered in fime,

ii. Members are reguested to attend in persan along with Computerized Mational |dentity Card or
appaint a proxy and send their progy forms dully wilnessed so as to reach the Registered Gffice
of the company not later than 48 hours before the time of holding the meeting.

iii. Members are required to provide their current address, valid and legible CNIT for printing of
CHIC number cntheir dividend warrants.

i, mMermbers are required to convey their consent and E-mail Address for receiving sudited
Financial Statements and Notice through E-mail.

. The COC account halder must bring Participant 10 Number and Account / Sub Account Number,

Wi As per Seclion 242 of Campanics Act, 2017 dividend payable in cash shall enly be paid through

alectronic mode directly into the hank ECCDUI!IL Please provide bank account details (IBAN
Account Mumber) ta our share rogistrar,

Wil Share holders, who by any reason, could not claim Lheir dividend or bonus shares are advised to
contact our share repistrar. Under section 244 of Companies Act, 2017 states afler having
cormpleted the stipulated procedure, all dividends unclaimed for the period of three years from
the date due and payable shall be deposited to the credit of Federal Government/SECP and in
case of shares shall be delivered to SECP

STATEMENT UNDER SECTION134 (3) OF THE COMPANIES ACT, 2017
PERTAINING TO ITEM NO. 5 AMENDMENTS IN THE ARTICLES OF ASSOCIATION:!

To give effect to the Companies (E-voting} Regulation 2018, sharehelders’ approval is being sought to
amend the Article of Association of the Company to enakle e-voting:

PERTAINING TO ITEM NO.6 TRANSMISSION OF ANNUAL AUDITED FINANCIAL STATEMENTS
THROUGH COfDVD/USE:

The SECP has allowed companies through SRO A70[)2016 dated May 31, 2016 Lo crculate the annual
balance sheet and profit and loss account, auditor’s report and directors’ report etc. ("annual audited
accounts”} to its members through CO/OVD/USE at their registered address. Printed copy of abowe
referred stalements shall be provided to such members who opt for having hard copy on the Reguest form
which is available on the websile of the Company i.e. www. zahidjee.com.plk -
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DIRECTORS REPORT TQ THE MEMBERS

With grace of almighty Allah | have privilege fo place before you, an behalf of the Board of Girectors, the audited Finaneial
Stataments of the company for ihe year ended Juns 30, 2017,

Dperating Results

Operating results for the year under review are as undsr

2017 2016
Rupees Rupaas
Frofit belore taxation 414,416,771 31,160,873
Pravision for tasalion 197,258 415 13,085870
Profit for the year 217,158,356 308,064 003
Earnings per share — Basic and diluled ) : 1.19 1.69

Your company's zales recorded a rise from Rs. 5,899 milion last year 1o Re.7 958 milion and an increase in grafit
before dax fram 321,160 milion of last year ta Rs, 414 416 million lhis year. Inorease in sales is atiibutabie to noreased
produsction due to inslaliation of 400 sdditional spindles. Praduction increased by 160 o 180 bags per day, due to which
we obiained significant increase in profilability, Efficient working of mills is alsa an imporant factar. The net profit of the
Copmany decreased from Rs.308.064 milion o Bs, 217188 million. The main reasan of downiall of profit s the incraase
in the deffered lax liablity dus to addiion In plant and rachinery and increase in focal sales dus & Insreased produsiion.

Considering the overall depressing marging in spinning, the performanace of this zeclor of the company is also effectad,
The Currant fingncial year remainad difficult and frustrating for spinning businass due fa follswing reasans:

Low demand in Local And Intrnational Market,
- Thelnergase in yarn price is incansistance with Raw material Price

The Siginificant decrease In chines demand together with cheaper indian varn in Local market
- Inbeduction of various surcharges on electricity especially the se called Triff rabionalizatien surcharge.
- Increase in the furnace ol price made inhouse pewer genration mare eRpEnsive

On Ihe Other hand, Chinallndia's policy to subsidize its Y¥arn mandlaciurers by aiving incenlives, Suppressed the demand
of callon yam in international market whiczh adversely affeclied varn rates.

Dividend and bonus shares

Kesping in view the huge investment in new unit from indernal cash flows the Directars have decided not i pay cash
dividend, Howevear, the board of direciors in ils maeting held an Oelober 9, 2047 propozed bonus shares at the rate of
5% subject to e spproval af members al e forthcaming Annual Gensral Mesling to be held on October 34, 2017

Board of Directors
During the year Ms, Mehraen Zahid and Mst Sharsta Bilgees ware appoinlad to fill the casual vacancios aooured in the
baard |, The number of directors remained the same as [er last genasal meeting of the Campany.

Board meetings

During the year under review Six Board meetlings were held. Altendance by each dirctlar is agpended bolow:-

5

2

NAME OF DIRECTOR | NO.OF MEETINGS ATTENDED
Mr. WMuhammad Staril
. Muhammad Zahid
ka1, Hurna Zahid
M. Aleara Zahid
M. Javad Iqhal e,
Hrig. {8} Wall Mubammad
Mr. Muhammad Jamshaid
W5l Shaizta Balguees
ks, Mahreen Zahid

4]

Leave of absence was granted
lo the direclors wha could not
allend the mealings,

= A ol =)

wio| —lmlon| ol o=

B k=1 k1]

il
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Audit committes

The Board of Diraciors in compliance 1o the Code of Corporate Governance has eslablished an Audit Commitize, and the
following Direclars are the members of the Audit Commitlas: HO. OF MEETINGS

ATTENDED
Brig. (R Wali Mubammad ¢ Javaid lobal Independent Director Chairman 143
Huma Zahid Non=Exgcutive Direcior Tamber 4
Kuhammad Jamshaid { Muhammad Amjad MNon-Executive Cireclor Membar . 143

The mestings of the Audit committes were held 21 least anca cvery quarter prior to approval of interim and final results of
the Company, The maeling was also attended by the CFD, Head of Intemal Audit and Exlernal Audilors as and whan it
was required,

HR & Remuneration Committes

In campliance with the Code of Corporale Gavernance, the Board of Direclors of your Company has established anHR &
R cammittee. Composiion of HR & R committec is as follows.
NG, OF MEETINGS

ATTEMNDED
Huma Fahid ¢ Muhammad Amjad MWon-Executive Director Chairman 101 |
Kuhammad Jamshaid Man-Executive Director fiarmber 2 |
WMehresn Zahid ! Aleeza 2ahhid Man-Executive Dircctar Wiembar i1

Code of Corporate Governance

Tha Directors of the Company are pleased 1o confirm that the company has made compliance of the provigions set out by
the Securiies and Exchangs Commission of Pakistan through the listing regulations of the Pakistan Stock Exchange s
prescribed in the Code of Carparate Gavernance and there is no material deparlure from the best practices as delailed in
the listing regulations:

1 The financial statements prepared by the managamant of tha company presant fairly ite s1ate of affairz, the resulis
of itz operations, cash flows and changes in eguity.

2 Proper books of accounts of the company have been mainigined.

3 Appropriate accounting policies havs been consisently applied in preparation of fnancial statements and
accounting estimatas are based on reasonable and prudent judgment.

4 Iniemational AccountingTinancial Reporing Standards, as applicable in Pakistan have beasn followsd in
preparalion of financial statements and there is no daparlure thera Tram,

&  The systemn of internal control is sound and kas been effectively implamented and moritored.
& There is no significar! doubt upon the company’s ability o continue a@s g going concern,

7 There has been no material deparlure from the Dost practices of Code of Corporate Govamance, ag detailad in
Listing Regulalions.

&  Slalement of compliance with Code of Corporate Governgnce and Financigl Highlighls for the lasl six years are
annedad.

Trading in Company’s share

Diractors, Chief execuiive officer, Chief financial officer, Company secretary and their spouses and minar children have
nat carried out any transaction of Company's shares.

Directors, Chisf exaculive olficar, Chief financial officer and execuiives do not hald any interest in the Company other than
{hal disclazed in tha patterei of 2hare holding.

Safely and Environment

The company sticlly complies with the standards of the salety rules and regulations, || also foliows environmental friendly
policies.



BZAHIDJEE TEXTILE MILLS LIMITED
Annual Report 2017

Corporate Social Responsibility

Your company understands s corporate responsibility towards the society and fulfils its obligations by providing suppan
to under privileged mambers of the socety, Special persans are regularly employed in the company,

Your company i providing healthy, sale and leaming work anviranment o its employees and sends them to attend
Iraining courses, seminars, workskops and conferences.

The company has Installed an environmeant friendly gas based power plant with & view to reduce power costand pallulion,
Web Reference

In compliance with SRO 634 (112014 dated July 10. 2014, the Company is mairtaining a functional website. Annual, half
veatly ard guarterly reports anpd other notices are regulary posted at the Company's websie address
(hitp tiwww zahidies_cam pk)

Related Parties

Transactions balween related paries were cared oul @b arm's length prices delermined in accordance wilh the
comparable unconirolled prices melhod. The Company has fully eomplied with the best practices on lransfer pricing as
contaitied in the Listing Requlations of Pakistan Siock Exchiange.

Human Resources Managemant

Our commitment 10 excelence plays a significant role in our anility to be successful This commitment enables us to
canlinue investing behind lalent develapment of aur pesple across all functional departments. They are provided with 2
leaming emvironmenl lhat encourages and fosters naw idaas, initatives and feamwerk

Pattern of share holding
The patlerr of shareholding a5 on June 30, 2017 is annexed,
Auditors

The exemal Auditors, Mis RSM Avais Hyder Liaquat Nauman, Chartered Accountanis, relire and offer thamselves far
their reappaintent. The Audit Commiliee has alsa recommended the reappainiment of MS RSM Avais Hyder Liaquat
WNauman, Chartered Accountants, as external auditars for the yaar 2017 - ZD18.

Future Outlook ;

Wilk the on going capacity expansion and our effons to expand our markel share we expect our company 1o prograss fn
coming year. We are installing furiher 8,736 Spindies from Lakshmi Ring Frames, two MURATA auto winders and sarme
back process machinery from Eurcpe. production expected In Decembar 2017

O the whole, the future of the company tooks encouraging, The company is well placed 1o achieve furlher success and
build sharaholder value in the years ahead,

Acknowledgmants

The Directars of your Company would like to place an recard their deep appreciation for the suppert of the customers,
banks, financial insttutions, regulators and shareholders during the year and hope thal this cosperation and support wil
also continue in tha future

The Directors of your Company would alsa ke to express [heir appreciation for the services, devotion, loyalty and effons
baing conbinuously rendered by the execulives, staff members and workers of the Company and hape that they will
continue with these efforts in future alsa;

For and on behalf of

the Board
Catad, Qotober 08, 2007 MU D ZAHID
Lahore Chigf Executive Officer
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FINANCIAL HIGHLIGHTS
a7 2016 2015 2014 2013 2012
{Rup=es in Thausand)
Nat Assels Employed
Fizxed assets 5525520 4,732 407 41a% 539 3,864,008 1,845,342 1,834 408
Intangibile assels 3,181 5414 31354 I T 5,782 4,552
|rwesiment i subsidiary 359,200 350,200 - ; - - .
Leng term duposils 4450 4 450 4450 4344 4255 A0R0
Curran] agsaty 3,256 807 2,305,844 2,050,856 1,925,257 2321387 1,355,082
Current Labilibes 3,564 3815 (2867 811) 2041 5581 (1,745,107) [1.816,268) (1,172, 185)
(20T 484 (S57 267) 1149 T42) 160,145 a04.519 186,905
Long tarm labilifies (T43.227) (B0 18 [372.313) [B65 287 [112,734) [131,028)
kel Assels 4841 545 2541 877 3.633:088 3,387 504 2247 0R4 1.898.317
Represented By
Paid Lp capital 1,223,058 1,657,326 1274 BE6 1,274 86 403,811 230,509
Resarves 1,848,077 1,478,251 1.635 8A6 1,374,257 1.0B5367 THEBOT
Rewvaluation surplus 1,372,514 F0E 100 T22 638 Fag 11 73,087 TT0, 708

4,541 549 3,841 677 3633380 1,387 254 2,247 064 1808117

Operating Results

Sales 7,968,112 6,689,200 G.ATH.002 5,985,119 4,811,797 s ek
Grass profil BE574 E58.076 565,856 TEZL 23 a5 014 390,684
Operating prolil 4 4y Rz 134 .6t B4 720 B95.092 413,298
Proshl ( (inss ) belooe takaticn Araar? 327,181 144 831 443,785 365,028 B2 874

Fimancial Ratlos

Gross profil 10015 5.84 Bda 1275 14 ES 10.31
b:urallng ool Y 1047 10,33 EBG 14.11 1596 10,80
Prafitiioss] baetore laxation % 520 479 217 741 7.2 166
Earming ¢ (Loss] per share (Rs,) 118 1.66 1.8 425 F03 .30
Cutrenl ratio 0.61 0.81 083 110 1.21 116
Fixed assels Wrrowvet [bmes| 144 142 1.61 155 &3 207
Dbt aguily ratio D.0%1 0,141 DadA 0161 (K18 ] oo
Hook value parshare (Rs:) 19.03 1a.52 2283 20749 LLET a1

Plant capacity and production
Spinning

Spindles nstallediworked (Nod) 75552 67,152 67,152 42,192 42162 42 102
Aciual production canvened intg

#0is count (Kga: Inmlilon} 345 27 26 2158 15 13,78 11,80
Weaving
Kumber of locers sslallsdiworsediNos) 20 280 250 280 280D 2RO

Actual production canvened into
Fil) picks (Squnte Meters) 35,650,954 76114080  F623488 I ZTHETE. 31020341 28,748,245
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance {the Code) for the year ended June 30, 2017 prepared by the Board of Directors of Zahidjes Textile
Mills Limited {the company) ta comply with the Listing Regulation 5.19.24 of the Pakistan Stock Exchange Limited
(the stock exchange) where the company s listed. -

The responsibility for compliance with the Code s thal of the Board of Directors of the company. Our responsibility
is 1o revlew, to the extent where such compliance can be objectively verfied, whether the Statement of
Compiiance reflects the status of the company's compliance with the provisions of the Code and report if i does
not A review is limited primarily to inguiries of the company personnel and review of various documents prepared
by the company to comply with the Code.

hs pan‘uf cur audit of financial stetements, we are required to obtain an understanding of the accounting and
internal control systems sufficient o plan the audit and develop an effective audit approach, We are not required
1o consider whether the Board's statement on internal conirel covers all rsks and controls, or to form an opinion
on efféctiveness of such intarnal controls. the company's corporate governance procedures and risks..

The Code also requires the company to place before the Board of Direclors for their consideration and approval of
related party transactions distinguishing between transactions carried out on lerms eauivalent 1o 1hose that prevall
in arm's lenglh transaclions and transactions which are nol executed at arm's length price recording proger
justification for using such allernate prcing mechanism. Further, all such transactions are also required to be
separalely placed befors the Audit Committee; We are only required and have ensured compliance of
requirement 1o the exlent of approval of related party transactions by the Board of Directors and placemeant of
such transactions before the Audit Commitles. We have nol carked oul any procedures o determine whether the
refated party ransactions were underiaken at arm's length price or not

Based on our review, nothing has come to our attention which causes us lo believe thal the Stalement of
Compliance does not appropriately reflect the company's compliance, In all material respects, with the best
praclices conlained in the Code as applicable to the company lor the year ended June 30, 2017,

RSM AVAIS HYDER LIAQUAT NAUM Dated: October 09, 2017
CHARTERED ACCOUNTANTS FAISALABAD
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STATEMENT QOF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
ZAHIDJEE TEXTILE MILLS LIMITED
JUNE 30, 2017

This statement is being presented to comply wilh the Code of Comperate Governance cordained in Reguiation No. 5.15.24
of listing requlalions of Pakistan Stock Exchange fer the purpoze of establishing a framewotk of nood governance,
wherchy a lisled company Is managed in campliznce with 1he best practices of corparals covernance.

The company has applied lhe principles contalned In the CCG in the Tollowing manner,

1.

1.

12.

13.

4.

The company encourages representation of independent non-execulive diresiors and directars representing mingrily
imnfaresiz on its board of directors, 81 present the board includeas:

Category Mames

Independent Qirectar Wali Muhammad

Executive Diraciar hMunammad Zahid

Mon-Executive Direelors Mubammad Sharif
Shaisla Belquees
Hurma Zahid

Mahreen Zahid
fuhammad Jamshaid

The independant directar meets the criteria of independance under clauss 5.19.1, () of the SCG,

The directors have confirmed that none of tham Is serving as a director on more {han seven lisled companias,
including this company (excluding the listed subsidiaries of listed nelding companies where apolicable),

All the resident directors af the company are redisiered as laxpayers and none of them has defaulied in payment of
any loan toa banking company, 8 DF| or an NBF| or, being a Broker of a stock exchangs, has been declared a5 a
defaulter by that slock exchangs,

Twa casual vazanziss cocurring an the baard an March 13, 2017 were filled up by the directors within 24 days.

The company has prepared a "Code of Canducl’ and has ensured that appropriste staps have bean faken to
disseminala it Ihroughout the cormpary along with its susporting nolicies asd procadures.

The board has feveloped a visiondmission slatament, overall corporate slralegy and swonificant policies of the
rampany, A complete record of parliculars of significant policies aleng with the dalss on which thoy wars spproved or
amandead has been maintzined.

Al the powers of ihe board have been duly exercised and decisions on malerizl transactions, including sppoiniment
and determination of remunaration and lerms and conditions of emgloyment of the CED. alher executive and nan-
executive directors, have baen taken by lhe board/shareholders.

The meetings of the board were presided over by the Chairman ang, in his absence, by a direcior clested by the
board for this purpose ard the board met at least ence in every guarter, Written notices of the board rneetings, along
with aganda and working pepers, were circulated al leasl seven days before the meelings. The minules of Lthe
miealings were approprialely recorded and circulatid.

Mhe board reanged no waining srogram for ils directors during he year.

. The board has approved appoiniment of CFO, Campany Secrelary and Head of Inlsmal Audit, including thair

remunaralion and igrms and condilions of amplayrmen,

The Directors reporl for this year bas been prepared in comalianze with lhe requirements of the CCG and fully
descrines the salier: matters required 10 be disclosed.

The financial statements of the company were duly endorsed by CED and CEO belors approval aof the board.,

The diractors, CEQ and executives do not hold any inlersst in the shares of the company ather than hat disclosed in
The pattam of shareholding.

The campany has complied with all the cemparate and financial reparting requirermanls of the oG,
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15,

16.

17

18

19.

21,

23

24,
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The board has formed an Audit Cammities. It comprises three Members, of whom two are ron-exscutive directons
and the chairman of the committes’ iz an independent dirgclor,

The meetings of the sudil commilles wera held at least onoe every quarter pror 1o approval of intenm and final
resLlts of the company and as required by the CCG. The terms ol refarence of the commilllee have baen farmed and
advised to fhe commilies for compliance,

The board nas formed an HR and Remuneration Committee. | comprises three MEth{E,-Dr whom bwo are non-
executive directars and the chaiman of the committee is & non-executive direclarn

The Board has set up an effective imternal audit funclion who are considered suitably qualified and expenenced far
the purpose and are conversant with the pelicies and procedures of tha company,

The stalutory auditors of the company have confirmed that they have boen given a salisfaclory raling under the
quality contral review program of the ICAP, thal they or-any of tha parners of the firm. their spouses and minor
children do not hold shares of the company and that the firm and all ts partners are in comptiance with International
Fedaration of Accountants (IFAC) guldelines on eode of ethics as adopted by the ICAP

. The statutory auditors or the persans associated with them have not been appointed lo provide other services excepl

in accordance with the listing regulations and the auditors have confirmed that they have chserved IFAD guidellnes in
this. regard.

The closed pered?, prior 1o the anncuncement: of interimyfinal results, and business decisions; which may materstly
alfect the markel pnce of company?s securties. was delermined and inlimated o direclors, employees and slock

‘exchange|s),

. Materialiprice sensitive Information has been disseminated among all market participants sl once through slock
-exchanga{s),

The campany has comphied wilh he requiremenis refating to maintenance of register of persons having access o
insife Information by desigrated senior management officer in a timely manner and maintained proper record
inciuding basis for inclusion or exclusion of names of parzong from the sald list

Wa canfirm thal all other material principlas enshringd in the CCG have been comphied with:

For and on behall of
Board of Direclors

Fasalabad MU AD ZAHID
Dated: Oclobar 9, 2017 Chigt Executive Officer
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AUDITORS' REPORT TO THE MEMBERS

We have audited he annexed balance sheet of Zahidjee Textile Mills Limited (the company) as at June 30, 2017
and the related profit and loss account. statement of comprahensive income, cash flow stalement and statement of
changes in equity tagether with the noles forming part thereof, for the year then ended and we state that we have
oblained all the Information and explanations which, lo the best of our knowledge and bellef, were necessary for
the purpases of our audit,

Itis the respansibility of the company's management to establish and malntain a system of internal contral, and
prepare and present the above sad stalements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our respansibility is to express an opinicn on these statements
based on our audh,.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan, These standards
require thal we plan and perform the audit to obiain reasonable assurance about whether the above said
statements are free of any matenal misstatement: An audit includes examining, on a test basis, evidence
supparling the smounts and disclosures in the above said statements. An audit-also includes assessing the
accounting palicies and significant estimates made by management, as well as, evaluating the overall presentation
of the above said statemenis. Wa balieve that our audil provides a reasonable basis lor our opinion and. after due
verification, we reporl fhat!

() {a)} in our opinion, proper books of account have been kept by the company as reguired by the Companies
Crdinance, 1584;

(B} In our opinion;

I, the balance sheet and profit and loss account fouether with the notes thereon have been drawn up in
conformily with the Companies Ordinanca, 1984, and are in agreement with the books of account and are
further in accardance with aceounting policies consistently applied;

i ke expendilure inourred during the year was for the purpose of the company's business; and

'
il, the ‘business conducted, investments made and the expenditurg incurred dunng the year were in
accordance with the objects of the company,

(e} In our opinen and 1o the best of our information and agcerding to the explanations given o us, the balance
shect, profil and loss accoun!, stalement of comprehansive income. cash flow stalement and statement of
changes In equily together with the notes foriming part thereol conform with approved accounting standards as
applizable In Pakistan, and, give 1he infarmation reguired by the Companies Qrdinance, 1984, in the mannear
so required and respectively give a true and fair view of the stale of the company’s affairs as al June 30, 2017
and of the profit, its comprehensiva income, cash fows and changes in equity for the year then ended; and

{d} I our epinion, no 2akal was deductibla at source under the Zakal and Ushr Crdinance, 1980,

@mémuw. A Y —
R QUAT NALUNAN

RSM AVAIS HYDE Caled:  October 09, 2017
CHARTERED ACCOUNTANTS Flace: Faisalabad
Engagement Partner: - Hamid Masood



[M@ZA

HON - CURREMNT ASSETS

Property, plant and equipment
Intangible assets

Investment In subsidiary

Long term securlty deposits

CURRENT ASSETS

Stores, spares and loose tools
Stock in frade

Trade debts

Loans, advances and deposit
Frepayments

Other roceivables

Short farm investment

Tax refunds due from Governmaent
Cash and bank balances

CURRENT LIABILITIES

Trade and other payables

Iiiterest | mark up payable

Short torm horrowings

Current portion of long term finance
Provision for taxation = income tax

NOMN - CURRENT LIABILITIES

Lorng term finance
Deferred liability
Deferrad taxation

CONTINGENCIES AND COMMITMENTS

Net worlh

Represented by

Share capltal

Capital reserve
Merger resere

Hevenue reservos

SURPLUS ON REVALUATION OF

PROPERTY, PLANT AND EQUIPMENT
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ZAHIDJEE TEXTILE MILLS LIMITED
BALANCE SHEET
AS AT JUNE 30, 2017

Mote

17

18

13

20

21

The annexad netos farm an integral part of these financial statements,

T

2017 2616
Rupees Rupess
§,525,528,779 4,732 497 468

3,181,058 5,413,978
A58, 200.000 35%, 200,000
4,450,142 4,450,142

5.4862,360,019

5,101,561,580

136,500,935 156,143,036
1,813,385,291 1,018,969,578
687,347,188 632,490,206
129,823,138 138,770,248
890,774 1,016,463
23,095,008 23,228 753
66,855,325 57,348,368
340,123,497 215,377,679
56,865 862 B5.459,258
2.256,837,016 || 2,308,843, 768
G646 cas.aza || |[ 579,854,800
§1,512.475 15,991,611
2,584 E37,213 2,051,645,542
275,347,248 170,318,937

| SEssamn

5,584,876,171 4,543 594,468
326,707,903 547,300,136
L 416,579,161 54,617,692
743,227 064 601,917,828
4841648 107 3,541,670,640
1.B23.058.050 1.G57,325.540
366,256,513 355,25!1.513
_1,279,815,325 1,211,992.151 |
3,463,134,928 3,235,576,204

1372514178

706,100,436

4041648 107

3.941 676 640

)\ g1RECTDR

2.867.810,910




Sales
Cosl of sales
Gross prafil

Trading profit
Other income
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ZAHIDJEE TEXTILE MILLS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2017

Distribution cost
Administrative expenses
Other operating expenses:

Finance cost

Profit belore laxation

Provision for taxation

Prafit for the year

Earnings per share - Basgic and diluled

Mote

22
23

24
25

26
27
28
29

30

31

The annexed notes form an integral part of these financial statements,

CHIEF E

UTIVE OFFICER

207 2018

Rupees Rupees
T.968,111.718 6,699,199.691
7,159,537,994 6,040,223.935
808,573,724 658,975,755
2,239,689 2,457,883
23,675,568 30,700,091
B34 4B8,981 692,133,700
85,345,368 115,088,506
96,003,444 85,246,513
21,811,409 26,556,674
206,911,889 140,071,143
420072210 370,972,836
414,416,771 321,160,873
187.258,415 13,086,870
217,158,356 308,064,003
1.19 1,69
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ZAHIDJEE TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2017

Profit for the year

Item that will not be subsequently reclassified o profit or loss :

Incremental depreciation on revalued assets

for the year - net of deferred tax
Related deferred tax

Total comprehensive incame for the year

2017 2016
Rupees Rupees
27158356 308,084,003
12,885,933 13,363,843
3,514,435 3,396 416
16,400,368 16,760,255
733 558,724 324824262

The annexed notes form an integral part of these financial statements.

CHIEF EX IVE OFFICER

DIRECTOR
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ZAHIDJEE TEXTILE MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

a) CASH FLOWS FROM OPERATING ACTIVITIES

Prafit befora taxation

Adjustment for:
Depreciation of propary, plant and equipment
Amaortisation of intangible assets

Balances wrillen back
Met (gain) / loss on disposal of operating assets

Dividend ncarme

Adjustment in fair value
Finance cost

Cperating cash flaws before working capital changes
Changas [n working capital
(Increase} | decrease in currenl assels

Sloras, spares and loose ools
Stock in trade

Trade debils

Loans, advances and deposil
Frepayments

Other recaeivables

Tax refunds due from Government

Increase in current liabilibes

Trage and other payables

Cash generaled from operating actvities

Finance cost paid
Income tax paid

MNet cash (used in) | ganerated from opseraling activities

2007 2016
Rupees Rupees
414 418,771 321,160,873
200,851,087 169,604,042
2,232,880 1.802.677
(214,533) (15,032,500)
(3,046,748} 5,873,545
{6,068,562) (8,091 418)
(9.466,957) 3287252
206,911,989 140,071,143
805,715,827 618,785,616
17,642,101 (19,925.314)
{794,425713) {142,070,670)
: (54.856,982) 65,533,864
17.895.414 18,541,458
125,689 34,115
133,745 (3,078,078)

155,453,123)

(50,321,068)

67,043,961 67,779,058
(801,894,508} {63,507 493)

3,821,018 555,278,123
(169,391 ,445) (139,934,103)
(77.240.797) (T2.677.682)

(262,811,223) 342,766,338




() ZAHIDJEE TEXTILE MILLS LIMITED

—_ Annual Report 2017

b} CASH FLOWS FROM INVESTING ACTIVITIES

Additions in,
Property. plant and equipment
Intangible assets
Progeeds from disposal of operating assets
Investment in subsidiary
Dividend recaived

Met cash (used in) investing activities

) CASH FLOWS FROM FINANCING ACTIVITIES

Lang term finance obiainad
Repayment of long term finance
Increasza in short term borrowings - nat

Met cash generated from financing activities

Met (decrease) (increase in cash and cash equivalents (at+h+c)

Cash and cash eguivalents at the beginning of the year

Cagh and cash equivalents at the end of the year

The-annexad notes form an integral part of these financial statements,

CHIEF UTIVE OFFICER

2017
Rupstes

(151,671,.344)

2046
Rupees

[T62,680,084)

- (3,962.438)
8,092,860 2,353,075

- (359,200,000)
5,068,562 8,091,418
(137409.922) _(1.115.407.012)
279485080 376,996,853
(395,048,002)  (177.556,534)
507,191 671 631,549,743
391,627,749 830,990,062
{8.593.396) 58,349,389
65,458 258 F.109.869
56,865,862 65450.258

Mesa!

ECTOR
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Balange g% al Juky01, 2015

Transsctan wilh oanens

Badus shates Saoed Huting the year
[Thraesharps for each ten shares nald|

Tolal compratensive incomse foe he yean
Prafil for ihe wear
Diher comprahensae income

Itam Inat wil nol b sudsequertly
raclassiied 1o prafil o ioss
Inorementsl depreciaton on
ravalind assols for b year
Helstad deferred ax

Batanne-as: at dunn 30, 2006

Trangactan with ownars

Honug sharas issuad duneg fhe yesd
IThrem shares lar each 180 shares hald |

Tain comprebEnsa incsme for tha yaar

Proft foe g yisar
Qsar camprehersive INCome

[aery hal will not be subaaguently
rociassied o profil of kess -
Incramnrtal deprociation on
tevalluod ssnels lar (b yese
Halated detairad las

Hatanca as 1 Juno 30, 2017
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ZAHIDJEE TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2047

CAPITAL
IS5UED, yifefiekos l REVENUE RESERVES
SUBSCRIBED =
AND PAID-AIP Merger Ganoral | Unappropriated | o
CAFTTAL raserve reserve profie Nrisi
R up e e 5
1,274 BES 600 D66 ZRE A1 3000000 00N 9EEGZT.EZD  1IGESTE2N 2040 V59,942
382453, 740 - s (3R2,450 40| [3B2 450740) .
- - . 08,064 Da3 08,064,003 200,064,003
. || = || - | 13363849 13,363,840 | 13,363,843
o -~ I_ 3,396 415 1586416 3306416
- - 16, i, 240 15 FED,255 18, TED, 255
1. 857,325.540  386;358.511 2000000000 B11 682,151 1.211,992:151 T 2ABATR 204
TS TAX EED - - {166,722 B30} | V65, TEe 4509 =
o Y5 98E 34T 158 954 217,168,358
~ || = | 12,685.837 13 885 531 2,885 513
z Q514414 3,514,435 A 514408
- T . 16 A e 16,400,368 15,400.3£8

Tl annesed ootes Tarman edegd par & hese linencial Slatements

CHIEF

E OFFICER

T REr

JIIM
DIRECTOR
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ZAHIDJEE TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1. GENERAL INFORMATION

1.4

12

1.3

1.4

Zahidjee Textie Mills Limjted (the Company) Is incarporated In Pakistan on July 17, 1990 as & public imited
company under the Companies Ordinance, 1984, The Company has changed iis registered office on Juna 5,
2017, The registered office of the Campany & sltuated at 2-H Jail Road, Guiberg |l Lahore in the pravince
af Punjaz, The Company s cumenlly hsted on Pakistan Stock Exchange Limiled, The principal business of
the Company Is expart of all kinds of value added fabrics and textile made-ups. The Company is also
engaged in 1he busness of manufacturing and sale of yam. The weaving unit is Iocated al Satyana, District
Falzalabad and spinning units are |ocated al Tehsil Jaranwala and Sahianwala, District Falsalabad, in the
provinee af Punjat.

The Company's project of bafancing, modemization, replaceméent (BMR) and expansion of spinning
compirising 17,472 spindles is undar implemaniation,

Pursuani to scheme of arrangemant approved by the Herorable Lahore High Court, Lahore, assels.
liatilities and reserves of Zahidjee Fabrics Limited were merged with the assets, liabifities and reserves of
Zahidjee Textiie Mills Limited with effect from July 01, 2006

The financial stalements are presenied in Pakisiani Rupse, which is the. Company's funcligral and
preseniation currency

2. SIGNIFICANT ACCOUNTING POLICIES

1

2.2

Statement of compliance .

Thesa financial slaterments have been prepared in accordance with the requiremenis of the Companies
Ordinance. 1984 (the Ordinance), directves lssusd by lhe Securities and Exchange Commission of
Pakistan, and approved accaunting standards a8 applhoable in Pakistan, Approved accounting standards
comprse of such Intemational Ascounting Standards (IASs) ! International Financial Reporting Standards
[IFRSs) as natified under the provisiens of the Ordinance. Whnerever, the requirements of the Ordinance or
directives issued by the Commission differ with the requirements of these standards, the requirements nf tha
Cidinance or the reguirements of the said direclives lake precedence

Application of new and revised International Financial Reporting Standards {IFRSs)

221 Standards, amendments to standards and interpretations becoming effective in current year
Tha following standards, amandmenls to standards and interpretations have bean effective and are
mandatory far financial slatemants of the Company lor 1he penods beginning onor after July 03, 2016
and therefare, have baen applied i preparning these financial statemeants

IFRS 10, IFRS 12 and IAS 28 Investment Entities:
The amendments clarify the apphestion of the consolidation exception for investment entities and

their subsidiaries. The application of standard has na significant impacl on the Company's
financial stalemeants.
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Amendment s to IAS 1 Disclosure Initiative:

These amendments are intended to assist entities in applying judgment when meeting the
presentation and disclosure requirements in IFRS, and do not affect recognition and
measurameant,

These amendments are as part of the |ASB initiative to improve presentation and disclosure in
financial reports. The application of standard has no significant impact on the Company's financial
stalements, .

Amendment to I1AS 16 “Property Plant and Equipment” and |AS 38 “Intangible Assets™;

In this amendment il Is clarified that the use of revenue based methods to calculate the
depreciation of an assel s not appropriate because revenue generaled by an aclivity that includes
the use of an assel generally reflects factors other than the consumption of the economic benefits
ermbodied |n the asset. Il s clarified that revenue is- generally presumed o be an inappropriate
basis for measuring the cansumption of the economic tenefits embedied In an intangible asseat.
The application of slandard has no significant impact an the Company's financial statements.

Equity Method in Separate Financial Statements = Amendments to IAS 27

These amendments allow enlities 1o use the sguity method 1o account for investments in
subsidianes, joint venlures and associales in their separate financial statements. The application
of standard has no significant impact on the Company's financial statemeants.

Annual improvements 2014
These sel of amendments impacts 3 standards:

IFR3 &, 'Non-current assets hakd for sale and discartinued cperations’ regarding methods of
disposal

IFRS 7. 'Financial instruments: Disclosures’, (with consequential amendments to IFRS 1)
regarding servicing conlracts.

A5 18, 'Emploves henefits” regarding discount rates.

4

The company has applied the amendments to IFRS's included in the annual improvements 2014
cycle in the current year.

The apphcaton of amendments has no significant impact on the disclosures or amounts
recognized in the company s financial statements,

2.2.2 Standards, amendments to standards and interpretations becoming effectivein current year
but not relevant,

There are certain amendments to standards that became effective during the year and are mandatory
for accounting pericds of the Company beginning on or after July 01, 2016 but are considersd not to
be relevant lo the Company's operations and are, therefore, not disclosed in these financial
slalemenis.
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2.2.3 Standards, amendments to standards and Interpretations becoming effective In future periods

The fallowing standards, amendments (o standards and interpretations have been published and are
mandatory for the: Company’s accounting perieds beginning on or affer their respechive effective dates

IFRS @ Financial Instruments (2014}

[FRE 9 contains accounting redulrements for financial instruments in the areas of classification
and measuremeant, impairments, hedge accounting, de-recognition!

Al recognized financial assets that are: within the scope of 145 39 Financial Instrumeants:
Recognilion and Measurement are raquired 1o be subsequently meaasured at amartized cost o
fair value. Specifically, debi investments that ara held within a business modsl whose objective s
to collect the conlractual cask flows, and thal have contractual cash flows that are solely
payments of principal and interest on the principal oulsianding are generally measured al
amorized coslal the end of subsequent accounting periods. Debt instruments that are held within
a business model whose: ohjective is achieved both by collecting conlraclual cash flows and
selling financial assels, and that have contractyal terms of the financial asset give rse on
specified dales o cash flows lhal are solely payments of principal and interest on the principal
amount outstanding, are measured at Fair Value Through Other Comprehensive Income, All other
debl jmvestments and equity investments are measured at their fair value at the end af
subsequent accounting periods

with regard to the measurement of financial labilities designated as al fair value through profit ar
loss, standard requires that 1he amount of change in the fair value of the financial liability that is
attributable lo charges in the credit risk of that lisbilily Is presented in other comprenensive
incame, unless the recognition of the effects ol changes in Il liability's credit risk in oiher
comprehensive inoome would create of enlarge an accounting rismaltch in profit or loss.

In relation to the impairment of financial assets, standard regulres an expected credit loss model,
as opposed to an ncurred credit loss model under IAS 39.
L]

The new general hedge accounling requirements retain the lhree lypes of hedge accouniing
mechanisms currently avallable in 1AS 39, Under IFRS 9, greater flexibilty has been niroduced o
the types of transactions eligible for hedge accounting, specifically broadaning the types al
inslruments that gualify for hedging nstruments and the types of nsk companents of nan-financial
lterns that are &ligible for hedge actounting In addition, the efectivensss test has been raplaced
with the principle ol an 'econamic relalionship’. Retrospective assessmenl of hedge effectivenass
is also no longer required, Enhanced disclosure requirements abaoul an entity's risk managemeant
activiies have also been introduced.

The standard is effeclive for accounting period beginning on or after January 01, 2018, The
management of the Company is roviewing the changes to evalyate the impact of application of
standard an the finanwal statements,

IFRS 15 Revenue from Contracts with Customers:

IFRS 15 provides a single, principles based five-step model to be applied 1o all contracts with
customers, l

Guidance s provided on topics such as the pointin which revenue is recognized, accounting for
variable consideration, costs of fullilling and oblaining a contract and various related matters,
New disclosures about revenue are also Inlreduced. The standard |s effective for accounting
periods beginning on or after January 01, 2018. The Managemen! is in the process of evaluating
the impact of application of the standard an the Company's financiat statements
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IAS 12 Income taxes

The amendments lo [AS 12 address the issue of recognition of defarred tax assels for unrealized
losses and clarify how to aceaunt for deferred lax assets related to deht instruments measured at
fair value,

The amendments are effective for accounting period beginning an or afler January 01, 2017, The

application of standard s not expecled to have any materal impact an the Company's financial
sialements.

1AS T Statement of cash flows

The amendments 1o IAS 7 introduce an additional disclosure that will enabile users of financial
stalements to evaluate changes in llabilities arising from financing activities.

The amendment 1s effective for accounting period beginning an or after January 01, 2017, The
application of amendments is not expected o have any material impact on the Company's
financial statements.

IFRIC 22 Foreign currency transactions and advance consideration:

This IFRIC addresses foreign currency transactions or parts of transactions where there is
consideration that is denominated or priced ina forelgn currency. The interprelation provides
guidance for when a single payment/receipt is made as well as for situations where miultiple
paymenis/receipts are made. The guidance aims o reduce diversity in practice, The company is
yal lo assess the full impact of the [FRIC.

This IFRIC |s elfective. for aceounting: perod beginning on- or afler January 01, 2018. The
application af IFRIC is not expected o hava any material impact on the Company's financial
statemeants

IFRIC 23 Uncertainty over Income Tax Treatments:

L]
The interpretalion |s ta be applied lo the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates, when there Is uncertainty over income tax
reatments under IAS 12. The company is yet to assess the full impact of the IFRIC. Tha
Imterpretation does not apply 1o laxes or levies outside the scope of |IAS 12, nor does it specifically
include requirements relaling to Interest and penalties associated with uncertain tax treatments.

This IFRIC is effective for accounting perind beginning on ar after Jdanuary 01, 2019. The
apphication of IFRIC is not expected to have any material impact on the Company's financial
statements.

Annual improvements 2014-2016

Annual Improvemenls to IFRSs through 2014-2016 eycles have been issued by lASB on
Decamber 08, 2016, amending the following standards:

IFRS 1: First-time Adoplion of International Finarcial Reparting Standards.

IFRS 12 [hsclosure of Interests in Other Entities.

IAS 28: Investments in Associates and Joint Ventures,

The-amendments are effective for accounting periods beginning on or after January 01, 2017

and January 01, 2019. The application of amendments is nol expected to have any material
impact on the Company's financial statements.
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2.3

2.4

2.5

2.2 4 Standards, amendments to slandards and interpretations becoming effective in future period
but not relevant.

Therm arn certaln new standards, amendments lo standards and interpretations that are effective from
ditferent future perods but are considered not to be relevant o the Company's operations, therefore,
nat disctosed in these financial stalements

Basis of preparation
The financial statements have been prepared undar the historical costconvention pxcopt: -

Cerlain property, plant and equipment carmes at valuation
- ‘Shaort term investments measured at fair value.

Property, plant and equipment

Froperly, plant and equipment except freehold land and capital work-in-progréss are ‘slaled -al cost /
valuation less accumulated depreciation and Impairment in value, it 'any. Freehold land and capital work in
prograss are stated st valuation, cost less accumulatad impairment In valus, if any,

Depreciation |s charged 1o income applying the reducing balance method at the tales specified in property,
plant and equipment nole 3.

Assals' residual values, if significant and 1halr useful ves are reviewed and adjusted, il appropriate; at each
balance sheel date. |n respect of additions and disposals during the year, depreciation is.charged from the
month of acquisiton or capitalisation and upio the maonth preceding the disposal respeciively.

Whan pans of an term of property, plant and equipment have differont useful lives, they are recognised as a
separate ilEm of property, plant and equipmeant,

Mormal repair and maintenance cosis ae charged to incame during the perigd o which they are incurred
Malor renewals and Improvemenls are capitalised.

Gans or losses on dispasal ol assols, if any, ac recogrised as-and when incurred.
) '

All expendituré connected with specilic assels incurred during instaliation and construction period are carvisd
under capltal work-in-progress. These are transferred 10 specific susels as and when Whaése assels ame
available lor bse,

Surplas arising on ravaluaion of an item af property, plamt and eguipment iz credited 1o surplus on
revaluation of properly, plant and equipment, sxcept to {he axtant of reversal of deficit previcusly charged 10
ineome, in which case hal porlion of the surplus s recognised in income. Deficit on revaluation of an item of
property, plant and equipment is charged to surplus on revaluation of that asset to the extent of surplus and
any excess deficil 15 charged [o Income. On subsequent sale or retirement of revalusd item of propery, plant
and equipment, the alliibutable balance of surplus is translerrsd o unappropriated profi throwgh statement
ol comprehensive income, The surplus on revaluation of property, plant and equipmeant 1o the extent af
incremental depreciaton charged on the relaled assets s trarsfarred fo unappropriated profit thraugh
statement of comprehengive incoma.

Intangible assets

These are slaled at cost less accumulaled amorisafion and impairment in value, ¥ any. Inangible assels
are amadised over a petiod of five yeara using straight [ine methed,

At bisation on acdaons during the year is changed from the moanth in which an asset s acquired or

Al costs | expenditure connected with software implemantation are coflected in computer softwares  undar
implementation. These are carmed at cost less impairment in value, If any and ara transferred (o specific
asss as and when assets are avallable lor intended use.
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Investment in subsidiary

Investimant In subsidiary company is measured al cost. Provision for diminution in value is mads if
considered permanesnl

Investments

Investmeants are Inflially recognised ! derecognised on trade date at cast being the fair value of tonsideration
given inchiding cash transaction. Trade date is the date that the Company commils to purchase or seil the
investmant. After iniga) recognition these are recognised and accounied for as follows:

Available for sale investments

Investment securities intended to be held for an indefinite perod of time which may be sold In response 1o
neeas-for liquidily or changes in interest rates: or equity prices are classified as availablea for sals. Thess
Imvesiments are imitally recognised al far value plus transaction cost and subsequenlly re-measured af fair
valus, The Investments for which guoted markel price s nol avallable, are measured at casls as it is not
possible 1o apply any other valuation methodology, Galns and losses arising from re-measurement at fair
value are recognised in equity, through statement of eomprebensive income, under fair value reserve until
sold or otherwise disposed off al which time, the cumulative gain or lass previously recagnlsed In equity is
included in profit and loss account

Deregognition

All investments are de-recognised when the nghts 1o receve cash flows from the investments have expired
of have been transferred and the Company has transferred substantially all risks and rewards of ownership,

Gan { loss on sale of investments is taken 10 ncome in the pencd n which it anses.
Investments at fair value through profit or loss

These are the investments which are classiied as held for trading and are scouired principally far the
purpose of generating prafit fram shor term fluctatian in price. Igvestmants designated at fair value through
prolil or loss upon [nitial recognition alsa include those group of nvestments which are managed and their
performance evaloated on fair value basis in accordance with he Company's documenied investment
slralegy

Alter initial recognition, such investments are remeasured at falr value determined wilh relerence to the year
end quoled rates (equity shares and investiments in units of cicsed end funds at respactive stock exchange
rales, while the units of open end funds at their declared nel asset value per unit), Gams or losses on
fumueasurmeants of these Invesiments are recognised in the profit and loss account.

Impairment

The Campany assgsses al each balance shesl dale whelher there s any indication that assels except
deferred lax assels may be impaired. IF such indications exisl, the carrying amounts of such assets are
reviewed lo assess whether they are recarded In éxcess of their recoverable emounts. Where carrying
values exceed the respective recoverable amounts, assets are wrllern down fo their recoverable amounts
and the resulling. impairmant loss |s recognised in prafit and loss account. unless the relevant assels are
camed al revalued amounis, In which case the impairment loss is reated as a revalualion decregse. The
recoverable amount is the higher of anassal's fair value loss cost to sell and value in yge,

Where impaliment loss subsequently reverses, the camying amounts of the assets are increased o the
revised reooverable amounts bul limited o the carryving amounts that would have been determinad had no
impairment loss been recognised for the assefs in pricr years. A reversal of an impaimment loss is
recofgmised immadiately in profil or loss, unless the relevant assels are carried al revalued amaunt, in which
ease the reversal ol the impairment loss is treated a2 a revaluabon increases



ff) ZAHIDJEE TEXTILE MILLS LIMITED

29

2.10

zn

212

213

Annual Report 2017 -

Barrowing costs

Borrawing costs directly atlributable to the acquisition or construction of qualifying assels, which are assals
thal necessarily lake a substantial pericd of ime to get ready lor ther intended use, are added 1o the cost of
thoso assets, unll such time as the assels are subslantially ready far therr intended use Investmeant inceme
grarned on the temparary investment of specific borrowings pending thelr expendilure on qualifying assets is
geductad from tha barrowing costs etigible for capitabsation,

Al ather borrowing costs are recognised in profil or less (n the period in which they are Incurred.
Stores, spares and loose tools

These are valusd al moving average cost less allowance for obsolete and slow moving itéms. ltems in
tramsit are valued al Invoice value plus ather charges incurred Mharson.

Stock in trade

Slock in trade excepl wastes are valuad al the lower of cost and nel realisable value. Costis determined as
follows;

Faw malernal Weighted average: cosl except Hems |n fransit which are
valded at cost accumulaled upta the balance sheel dale

Work in process Average manufacturing cost
Finished goods Average manufaciurng cost
Wastes are valued at net realisable value.

Het realisable value reprasents the estimaled sglling price in the ordinary course of business, less estimated
costs of completion and estimated cosfs mecessary 1o make the salss. Average manufacturing: cost
represents cost of dirsct materials, labour and apgropriate manulaciunng overneads.

L]
Trade debts and other receivables

Trade debls ara carried at original invoice amount lpss-an estimate made for doubiful recevables based Gt
review of oulstanding amounts al the year end. Balanges considered bad and irrecoverable are wiitlen aff
when identified Other recelvables are carried al nominal amaount which is the fair value of the consideration
ta be received in future,

Cash and cash equivalents
Cash and cash equivalents are carmied in the Balance sheet al cost Far the purpese of cash flow statement.

cast and cash equivalants consist of cash in hand. oalanees wih banks, highly liguid shori-term Invastmants
(hat are convertible o known ameunts of cash and are subject to insignificant risk of change in value

2,14 Trade and other payables

215

Liabilities for trade and other payables are measured al cost which (s the fair value of tha consideration to be
paid in he future for goads and services received, whether billed to the Company or nol.

Provisions

Provisions are recognised when the Coempany has a present, legal or construchve obligation as a result of
past evenl, it is prebable that ah outflow of resources. embodying ecenamic benafits will be required 1o sattle
the obligalion and & reliable estimate of the amount can be made. However, provisions are reviewsd at each
balance sheei date and adjusted to reflect the ourrent best estimale.



¢) ZAHIDJEE TEXTILE MILLS LIMITED

—— Annual Report 2017 =

2,16

217

219

2,20

Provision for taxation
Current taxation

Provision for ourrent taxation is based on taxable income at the cumen rate of taxatinn sfter taking irto
account applicabls tax credil, rebales and exemption available under the law.

Deferred taxation

Deferred tax is provided using the liability method for all temporary differences at the balance sheet date
between lax bases of assels and liabilities and their carrying amounts for finanecial reporting purposes, |n
this regard, the effects an deferred taxation of lhe porion of income subject to final tax regime is also
considered in accordance with the reguirement of Technical Release — 27 of the Institute of Chartered
Accountants of Pakistan,

Dederred lax assel is recognized for all deductible temparary differences and carry forward of unused lax
losses, if any, to the exlent that it is probable that {axable profit will Be available againat which such
temparany differences and tax losses can be utilized.

Defarred tax assels and liabilties are measured a4 the tax rate thal are expected 1o apply ta the period when
the asset is realized or the liability is setifed, based on tax rates that have besn enacted or substantively
enacted at the balance sheet date.

LCeferred tax is charged or credited in the income statement, except in case of iterms charged or ¢redited to
gquity in which case it is included in eqguity.

Dividend and other appropriations

Dividend is recognised as a lisbility in the penod in which it is approved. Approprigtions of profils are
refiected i the slalement of changes in equily in the periad in which such appropriations are made.

Foreign currency translation 5

Transactions in currencies other than Pakistan Rupee are recordad at the rates of exchange pravailing on
the dates of the transactions. Al each balance sheel daie, monetary assets and liabiliies that are
denominated in forgign currencies are rotranslated at the rates prevailing on the balance sheet date except
where forward exchange contracts have been entered inio for repayment of liabililiss, in that case, the rates
contracted [or are used. '

Gains and loszes arising on refranslation are included in net grofitor loss for the pericd

Financial Instruments

Financial assets and financial Fabilites are recognised when tha Company becomes a parly to the
contraciual provisions of the instrument and de-recognised when the Company loses control of the
contractual rights that comprise the financial assets and in casa of financial liabilities when the abligation

specified in the contract is discharged, cancelled or expired,

Ceher particular rzcognition methods adopled by the Company are disclosed in the individual policy
slalements associatod with each item of financial instruments,

Offsetting of financial asset and financial liability

A financizl asset and a financial lisbility is offsel and the net amount reported in the balance sheel, if the
Company has a legal enforceable right 1o offset the transaclion and alza imends -either to sellle an a net
basis of 10 realise the asset and sellle Lhe liability simultaneously,
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Derivative financial instruments

The Company Uses derivative financial instruments such as interest rate swaps and cross currency swaps to
hedge its risk asscciated with interest and exchange rate fluctuations. Such derivalive fimancial insiruments
are initizlly recognised &t fair value on the date on which a derivative contract is entered into and are
subsequently measured at fair value, Derivafivas are carried as assels when the fair value is positive and as
lizhilities when the fair value is nagative.

Any gaing or lesses from change in fair value of derivatives that de not qualify for hedge accounting are
laken dirzctly to profit and loss account.

Revenue recognition

Revenus is measured at the fair value of the consideration received or receivadle and represents amounts
receivabie for goods and services provided in the normal course of business,

Sales of goods are recognised when goads are delivered and titlle has passed.
Revenue from conversion receipts is reccgnised when services are rendered.
Interest income is recognized on time proportionate basis.

Dividend income fram investments is recognised when the Company's right to receive payment has besn
established except dividend from associate accounted for using equity method which is recognised as a
reduction of the carrying value of investment when the Company's right to receie payment has been
esiablished,

Related party transactions

T
Transactions with related parlies are priced on arm's length basis. Prices for lhese fransactions are
determingd on the basis of comparable uncontralled price method, which sets the price by reference to
comparable goods and services sold inan economizally comparable market to a buyver unrelated to the
seller.

2.24 Critical accounting estimates and judgments

The preparation of financial statements in confermity with 1ASs [/ IFRSs requires management o make
padgments. estimates and assumplions that affect the application of policies and reporied amounts of as=sets
and labilties, income and expenses. The estimates and associated assumplions are based an hisiorizal
experience and various other factors that are believed lo be reasonable under the circumstances, the resulls
of which form the basis of making judgments about carring values of assels and liabilities that are not
readily apparent from other sources. Actual resulls may differ from {hese estimates,

The estimates and underlying assumptiens are reviewed on an ongoing basis. Revisions tn aceounting
eslimates are recognised in the penod in which the estimates are revised.

Significant areas requiring the use of management eslimates in these financial stalemenls relale lo the
useful life of depreciable assels, provision for doubtful receivables and slow moving inventory and taxation,
However, assumpticns and judgments made by management in the application of accounting policies that
have significant effect on the financial statements are nol expected to result in material adjustment Lo the
canying amounts of assels and liabililizs in the next year.



Annual Report 2017 =

El) ZAHIDJEE TEXTILE MILLS LIMITED

ng o o (] Y Ut o g {5 | uoiETaacsn o dd mmuy
BRUEGRRLZG [RULCSTE  J6. (BN B i CREAROCL 17 pOANG  BEiURETE  GORGRITELL O URISIIEL. PITCOLieE sy yaog o
l=ausan'e 1) ey eedT el lpiatsopEl sETedd I (IEheet)  (oagiecied  (ssipaoEs) - - wexjEadap ajELnaay
ALBPPE'EOD'S R R OEEEELY EWOEIS'0L ANE'GRSUL AORERESE oRWBIE'EN) SnAMELOCID DoURARERIL 2uEengTies GERlETEA | 1590
. ALOE "0g unp gy
FelEGTOLE G LGEOCH L JRCIEAT  Nbg oRed EPLELIERE'L  ELC'GOI 1A% EqIA 00 o0 Susy
LB LSRR (peptdianal IRZUZEL)  Ipadtieil Gegetgal [eELies'zl dwmananl {elwess zal lesg wan'al slimyz usmEadan
z Igee ez = fhou sl bzl - : {EES SRR 3 =
_. T _ _ EELES CEZEL - I - EEEREL L = = U pamaasdan e
dzan'zan'zl  [LaFeseg) wwrarzl  |isaser] - | = (Rt ane’ v - B won
musodsig
SOL TR - CRUEEE L FER ZUF'ES APAGEN2 S L RS
FELwETRES ks AICREALLE [k 1 sifouy ue oo jundes
L) syt
VRGO ESCRLLE SPEEES  CIYEIR'S  aREWSS GiFesL W ESO G CRUE0E £F 0°D5L'E e =
SRUUPVIEE'E el FUTA R 1 o ] SEETALET BIY'BOEEL REENIES LIV RRRRIOENDTL  PRDEAL NN SRA B T Dt
LLOZ 'DE AURF pARUA JE0 )
SEPApLSEEE,  JEEREL S SEROARTE  PEWERSE  EIYHENS  GERESUOR  DRBBGN LS LALTGE ML e AP0 HAO'GIO TR AN OOm AREA O
ISDUSOEaNSl  drssmae'zel  fersRAOEl DeElety) fburorcs)  (ezanesal NEWLETRE)  IZATS000E oS RIRECH = L E D DDy
CEYZRNTER'Y  LhE R SERLOCD  EAC'MNIYS  BOWSHN'EL  ras'nesec ELOONR'LED  CRDNEE0RTE RSEUNIUCT  POE'ZLS000 uCiEnoa Y, 1507
ALOE Lo S
GRL RSl TR LS L SEECOTE  PLFLALE i q.nﬂa.m SEGELLHE HEE =09 Tl To% L9% ¢fL & [T _..m_.;rmw._..a.mml wjRA q] g Basan
i e W [ g LA o R ol R e = IR = o S 1 - (CEEEEs L) R wHE el 5 hiE umsaniag
inza‘nee'sl RIS -3 gL tpsrart - ABOE's2E . =
e RCILT * FrE] _ (N = SO LE - uegEpandon DEITILny
essar'nld  |{evs ez + R * a1 = i 2542 15a]
“EjEEOa]
CECIOUSEE - g N RiEN T = sl oy mnm mide
T ER AT,
FIRLLTIEL  000'eiys b akan COA'CRA snsTar o'ens't i LR Lo - IHH'S5E' S Aunpping
EIZ'Ga¥ZZOR EOETILAL FILA00E ERDMEOE  MRUIRS RLCREN'Sr BEf1SSA TIODOWRNNT . AZTLOGEZE O 'SEv'EES anEe yood Jan ey
HINE GE MM PAOUD T3,
ELLNGIEALT  TLETPLOL MUY FPIiLE W R T Y R e o M -l o S T T anmaHang laly
(rz'val'Ere) lERREESOR)  LGREMOLE (oS VREGI MZeTeml zgesie)  (Gewesssl fesToermad) dEleseRi . WInEEAItaR PRI
SEROD LA DA GE e WAREST RRTOET (VHIe L F A A ECI'720TEL [ = S el GGE L2 s Rt [ T TNt
; SLOT b ANy
..” e LT
. wBum pue | seoucndde | eewdebha aumanrnkba L-TTESH L TP AUy Budy gl
L ARTHAN |manpuing | 2eamy =D Aropey 21334 P qug us Buppng. | T PG
i
spesse Dupedadg b
B URESEIEE
SBETO05L INPEUZEEE EED 18 SRy
OOC'EEET ann'RER'IL BRI 0 DTN jSkinle SRRy
(LT o A Ry =47 snasliand o e gt
SHEBFENMS T GTSRRTELIS L't sesan Blreds
|unitslirtn pue el Spsdog
annidily wanling s
awz LL0E

T



@ZAHIDJEE TEXTILE MILLS LIMITED
= 2Annual Report 2017 ===

3.2 Deprecialion for the year has been allecated as under

Cosl ef gaads gold

Adminislrative cxpenses

Meale

231
27

2007 2018
Rupoes Rupees
194,924 177 165,002 992
8,026,910 4,801,050
200,851,087 160,604, 042

33 Hadthere been no revalualion, the carrying values of freehold land, building an freehold land and plant and machinery al
June 30, 2017 and 2016 wauld have been as follows:

Freehoid land

Building an freehold land

Flant and machinany

3.4 Desail of disposal of cperating assels

Carrying valee

2017
Rupaos

148 477 BG3

1,150,593.051
2,153,251,325

2016
Rupees

148,684,863
1,03R,450,118
1,848 742 478

31453423139

3038, 777,459

o i Accurnulated [Written down Sale o T R e
Description | Cosl iy s vali rbRdE Part-culars af buyers
................................. Rupees
Piant and machirery | o — . A8 Traders,  Small  Incustriagl
{by negatiatian) #98E.074 TilRETe || SaT AB2HA0 Estale Raad, Faisalabad.
. Ab, Traders, Jinngh Calony,
1 A 1] i L
255216 | &,000 24{.}..21?_ 36600 Faisalahmd
4,052 286 1.186/393 3755893 3,861.010
Office equipment Parliculars: of purchasers arz nol
s 2qul 2 disclosed as the
(by negatiation) & 2 E required to be disc
#Ems L | 3T:21L' Rnd wrillen down value of éach assel
! i bas than s, oD,0008,
i i | — |[Fartticulsrs ol purchasers are nol
L 46,439 14,705 25,734 15,000 R
|by negotiztian) mequirgd 10 be disclosed a3 the
wiitten down value of sach asset
85917 13,015 47,802 10,000 | s leds than Hs. 50.000/-,
[by nogotiation) : a0An 3 mis.  Technomaster,  Magoool
il ialat il 2000 |Road, Siyana Road, Faisalabad.
220,273 45168 125,104 55,000
Yehicles 65524 || 49.433| 16,045 26,841 |[Particulars of purchasers are nol
funder company pelicy) 65,'5DD 40:FY 24'623i 26'{329 requirad to be disciosed as the
55,550 49,369 16,071 26,780
TO825 41,140 24,715 7025 ||writen down value of each assel
fAara 37 a7 33468 TOEE | |5 less than Rs. 50,000/,
1 T
[y negotiation) 4 70 45 iMro Faroog Yousaf Ghurki, HE 28,
5,373,393 4,802 440 57A53 3,100,000 ;1_{I .1, Fownship Lahere
by negotiation] 1982 075 215042 497 053 850,000 Mr.  Mubammad Qasim,  S5-9,
e ) ! ! Phase-lll, DA, Lahore.
6,963,277 5,835,388 1,127,879 4171 550
2017 12,185,062 7,139,250 5046112 8002 B0
2016 10,408,579 2,182,968 B I226.RE0 2353075
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15 Capital werk in pragress

Givil Wk Flantand Tatal
rhgghingry
ke Rupsss
Balancs asai July 1, 215 375,385,050 38943716 415,520,806
Additons LE0T082 380756133 570563276
Transler (o operating assa's (Z0F158.593) (329487270 (235,107 330
Balance a5 at June 30, 2246 3H303< 524 J66S51,172 750 088 TR
Addiliong 354 26,731,935 4,676,945 71,458 860
Trarifar iz gaerating dssdts [166. 7460200 (3T1E2B117) (538374 A3}
Balzroe az al June 30, 2017 2E30T0,504 - 283070 504

451 Adcitions I plant &nd machinery includa finance cost of Rs, Wil [2016: R 278 million) diresly aliribaatle
ber zenguisilion {installaion of plant and machinery,

oy FL]
Hazle - FRupees Rupees
4, lnlangible assets
Carnputsr soffware and licanss
Casl W, 164 402 11,184,402
Accumulaled amardisalion ___ {r.Be3204) (9,750 424)
Wriltan down valye 34,181,095 R
4.1 Reconciliation of written down valua
Cipzaing wrillen down valus S41397 Et e
Addition - 1ERF AN
Amortisation for the year 2T 12,232 B0 [1.502.677)
Closing balarce I [ 54138708
T
411 Amortzation rals & 20% psraraum.
5 Investinent in subsidiary
cahidjes Towers (Privale) Limfes
35,920,000 (2076; 35,820,000) ordirary shares of As. 100 aach
fully paid in cash. Cameship inlersst 54 77% (2018 64,774, 359,200,000 355,200,000

5.1 Zahidjee Towers (Pruale) Limiled & incogaraled in Pakistan on Celober 8, 2015 as a privale limitzd COT iy
uncer the Companies Crdinanze, 1984, The principal abjest of Zahidise Towers (Privale) Limited s to provide 2
kinds of servizes relaled b lhe husiness of Hatals, Reslaurants, Resors, Molels Rsgistered office of the subsidiary
is siluatad a1 20 Silz! Road, Civil Lines, Faisalzbad i ihe provinge of Funjab.

207 2018
Mt Rupess Rupees
B Sores spares andg loosi lools
Slores BE B4 T 16 46,052 229
Spares 6.1 T1E0G 50 60,776,030
Looga fonis 3£9.545 AT

138,500,935 156141058

B Spares inchude fems Ihal may resallin foied capital expenditare bul a7 not distaguishiabls
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Mate
T, 5iockin trade
Raw matenals 7.1
Werk in process
Firished goods 7.1
Waste

2017
Rup=es

1,441,535891%
90 586,838
280,440,931
20,531,553

2B
Rupaeas

V68,703 385
65,965 523
156,673,397
10,624 260

1.813,385,291

1018,884,578

7.1 Slock in lrade amaurting to K5, 1,275.20 milian (2016. Rs. 704,15 million} was pledged #s securily wilh the banking

COMpanIES.

[ [ 1]

& Trade debts

Considercd good
Secured
Fareign
Unsecured
Fareign
Local

Considaered dovbtiul
Ungecured
Lacal
Less: Pravision for doubtiul debts

8. Loans, advanges and deposit

Considered good
Advancas "
Employecs
Suppliors
For purchases and expanses
Ircome tax
Letters of credil fee and expoenses

10. Other receivables

Cansiderad good
Export febate ¢ duly drawback
Receivable from subsidiany
Oither

10,1

101 It represents expenses incurred on behall of subsidiarn.
11, Short term investment

Finangial assets at lair value theeugh prafit or loss
Quoted secunlies
Habib Metropalitan Bank Limited
2022854 (2016; 2,022,B54)
Qrdinary shares of Rs, 100- each
Adjustment in fair vaiue

20T 2016
Rupees Rupess
35,754,788 G4,011,774

177167631 215,452 LER

A74 A2 TED |

352,995 368

651,592,400

BERATE 42T

61,632,939

(51622 850)

61,832,959

(51,612,859)

G87.347.188

32490 208

£ B000TE
41,267 266
25808 801
T7,240,787
§,805.004

804 957
52,213,307
14,508,965
69,292 405

2952 514

129,823 136

139,770, 248

17,725,720 17,722,946
500,000 800,000
4,568,208 4,705.807
23,095 008 93,228 763
57 566,368 60,685,520

4,466,857 (3,297 252
6,556,525 57 366,368
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2017 2016
Mate Rup=es Rupees
12. Tax refunds due from Government
Incame tax ' 128,860,342 60,567,847
Salas tax 210,263,155 154,810,032

340,133 497 215 377 879

13. Cash and bank balances

Cash in hand 3 TA22616 14 456,216
Cash al banks

In current azcounts 48,731,660 51,000,011

In PLS accounts 13.1 161,586 1.031

56,8685 862 65,454 258

131 Effeciive profit rats in respect of PLS sccounts was 3.80% to 4,005 per annum (2055 - 3.75% ta 4,00% par anhium),

207 20186
Mote Rupeas Rupees
14. Trade and other payablos
Craditors 421,851,017 405,468 438
Accrued liahilites 104,019,921 92,831 489
Advance from cusiomers 48977520 17,659,637
FPayable to provident fund 6, 707707 6,961,481
Workers' profit participation fund 14.1 21,811,409 17,386,877
Unclaimed dividend 1,763,009 1,763,009
Withholding laxes 9,265 405 6,186,629
Others 142 31,588,340 31,598,240

G465 B4 228 575,854,800

14.1 Workers' profit participation fund

Opening balance 17,385,877 TET2427
Interest on funds utilised in the Company's business 418,478 198,961
17,805,353 &,071,288
Paid to workers on hehalfl of the fund g 117 805,353) [5,071.388)
Allgeation for the year 21,811,208 17,385 877
21,811,409 17,385,877

14.2 |l includes exchange loss of Rs, 22,967 873/~ (2018 Rs 22,967 673-) and early lermination charges of Rs.
8,630,367/ (20167 8630 367/) an cross currency swap, The Company has filed a suit against these charges and
the case is pending before the Honcurable Lahore High Court, f

2007 2016
MNote Rupees Rupees
< 15 Interest f mark up payable
Intergst f mark up payable on;
Shart term borowings 40,736,035 23,319.091
Lorg lerm finance 12,776,140 12,072,540
53.512,175 a5.991 511
16. Short term borrowings
Secured
Fram banking companies i
Exper finances 16.2 260,500,000 896,600,000
Running finances i6.2 288,477 528 280,913,701
Cash finances 16.3 1,163, 753617 B6G5,056.874
Un-secured
From diregters and associates 16.4 178,105 068 239,074,867

2 588,837,213 2081645543
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The aggragate unavailed short lerm barawng facililies available 1o the Company are Re, 233277 milbon (2016
Rz, 2,282.46 million).

These are sacured aganst firgt joint pari passi charge and ranking charge over present and fulure current assels
of tha Camgany, ranking charge over fixad assels of spinning and weaving unil, len on exporl documents and by
personal guaramee of directors of the Compary. These are sulyect 1o mark up at the rates of one manth KIBQR
plas 1% 13 1 5% per annum, three manths KIBOR olus 1% 10 3% per annum (2016; one month KIBOR plus 1% per
anrum, thres months KIBOE plus 1% to 3% per annum) and SEP rate plus 1% o 1.5% per annum (2016 SBF salo
glus 1% per aanum].

The eflectve rate of mark up charged dunng the year raoges from 3.00% to 10.60% per annum {2016 3.50% to
8.60% per annum).

16.3 These are sscured agairst pledge of eotian, polyester, yarn and grey cloth, These are furlher secured by personal

guaranlze ol directors of the Company, These are subject 1o mark up at the rates of one menth KIBSR plus 1% 10
1.80% per annum and tnree monlhs KIBOE plus 1% to 1.50% per annum (2016 ane manth KIBCR plus 1% por
annum and three monlhs KISOR plus 1% perannum).

The efiecive rale of mars up charged dusing the year ranges fram 7.02% o T.40% per annum (2016 7.35% 10
LIS

16.4 Those are interest free

2007 2018
Meare Rupees Rupees
17. Langterm financa
Sacured
Frem banking companias
Lnder mark up arrangemants
Term financas v L06, 337,755 617,618,073
Ciminighing Musharakah 1A 95 717,306 100,000,000
02,085,151 FI7 18,073
Leass - Gurrent partion R
Installments dus |' {37,500.000) (5,943 ,455)
Payable wilhin one year L (@37 84724/ || {1B0ETS.4T1

b i |

g (275,247 218)
320,707.003

(170,376,837
547,300,136

The ferms of repaymenl of finances are as under;

Habur et iy 12 Nuibar o1 Inslat merss Paymgnl,  Cormancene Enting Warkup
lzdns Aupees reEsls gala datn rala
Talal Ralance
Ter lirances
| FECARC R 16 T Lustarty ER R 3-Deg-18 T Why MIGOR 4 1A% pa
i [0 R MR 16 1 Curmnnrly F5-Jun-47 e -slar A Riarchi EEDR TR
1] 25058295 A i Criarnrly [ LN Dh-Mayi Antamin RIFDA 0% pa
I 10 B8k Dal L 16 Quaneily 1.0t 17 M-Jus-21 3 Mehg KIBDR + 4% pa
w AL TGE 02 18 16 duanpdy 13-Jan-18 13-0081-71 a1 Mende KON 1% pa
Wl a4, 616,030 1% 1F] Quarderdy Fr-Jan- 18 POl o Menfrx KIAGK + 1% pa
Wil 5400000 1 16 Duarlety 2000 20-Feb-22 1kams FIBOR+ 1% pa
il G416 455 1E 14 Tuargry 31 -KMar-iT 3 -Dac-7 I Mons KHILIE + 1% pa
T 536,376,179
Dimiishieg Musharakzn
| EER RS 12 k] Cuarterky CO:btay-1T 03-Feb-23 3 Rl FRGH = 1255 pa
1] AL G, TR 12 T2 Cuncberky LA 17 ab-May-19 2 Wl FBOR - 1285 pa

FEEEEET
The lpans are securad against first charge over fixed assaets of spinning and weaving unit of the Company. 1 is
further securad by the parsonal quarantee of directers of the Company. The aggregate unavadled facility available 1o
the Company is Rs. 51885 million (2016: R 422 million.]

Effactive markup rates charged during the year ranges from 4.00% o 7.65% perannum [ 2016 7.08% t2 5.51%.)
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2017 2018
Rupees Rupees
18. Deferred taxation

Opening balance 54,817,692 41,634,106
(Reversal) of deferred lax related la, .

Incremental depreciation on revalued assets - (3,514 .435) (3,396.418)
Provisicn of deferred tax-on surplus 168,157 489 3,172,045
Provided during the year 197,258,415 13.207 957

418 519,161 54617692

18.1 It represents the following:

Deferrad tax lability

Difference batwaen accounfing and lax bases of assats S4T 865 32T 315,696,415
Cefered 1ax asset:
Carry farward tax credits and losses {131,246,186) (261,038, 723)

416,519 161 54,617,692

19. CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guaraniees issued in favour of -

Sui Norhern Gas Pioefires Limited for supply of gas. 43,788,000 30,550 500
Faisalabad Electnic Supply Company Limited far supply of alectricity. 17,021,760 17,024,760
Pinjab Power Development Board for bidding of hydropower generajon

projact 2,025,000 2,025,004

Indemaity bonds issued in favour of collector of customs

! sales |ax, Falsalabad to avall exemption of sales tax
and custom duty on imported raw matarial { machinery. 66,050_261 168,181,343

Demiand of sociat securily contributian
regarding priar years by Punjab Soclal Security Institute,

Matter is panding in the Hamourabla Civil Caurt, Faisalabad, 4192 508 2,780 528
Incame lax demand not acknowledged due to pending appeals 106,950 4599 116,039,660
Sales lax demand nol acknowledged due to pending appeals 22,474 250 13,528,956

Liabifity of warkers' welfare fund not acknowledgad,

The Company ls daiming exemption from the ey, - 29737775
Commitments
Linder |etters of credit for raw material snd spare parts 343,950 652 66,831,878

Under coniracts for purchase of fand 202,412 83D 351,472,255
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20, Share capital

20,1 Authorised capital

2016 207
Mumber af shares
220,000,000 220000000 Srdingry shares of B, 100- sach,

20.2 Issued, subscribed and paid up capital

2018 2017
Number af shares

B0 452 550 22,462,580 Ordinary shares of Rs. 10/~ each fully paid in
cash,

23041604 23,041604 Ondinary shares of Rs.10/~ each issusd as fully
paid shares as par schame of arrangement for
amzlgamalion sanctioned by the Court.

B12285T0  B22EATH Ordinary shares of Rs 10~ each issued az fully
paid bonus shares.

- 16,573,260 Ordinary shares of Rs. 10~ each issued during
the year gs fully paid bonus shares,
185, 732554  1RH2,305 804

pet  Zat AT L I BT S e e

21. SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT r

Suralus on revaluation of praperly, plant
and eguipment ai the beginning of the year

Surplus arisen on revaluation carnied out during the yvear

Transferred 1o unappropriated orefitin respoct af
Inesemental depreciation

Zurphus on revaluation of
properiy, plant and equioment az at June 30,

Ratalad deferred lax liabiliby on;

Revaluatian at the beginning of the year
Ceferred lax relating Lo

Incramental geprecialion
Deferred fax provided during the vear

2017
Rupees

2046
Rupees

2 200,000,000 2 200 000,000

2017
Hupiags

594,625,800

230,418,040

532,283,700

165,732,550

2016
FRupees

£94, 625, 800

230,416,040

532,283,700

1 &2, 008,090

1,657,325, 540

2017
Rupaes

770,632,324

847 257 163

(16,400,368

2018
Rupees

87,392,533

(16,760,259}

1,601, 689,121

FrD63d 324

64,551 568 ] 64,756,259

(3,514 435)| (3,398 416)
168,157 489 3,172,045
229,174 947 £4 531,040

1372514474

76,100,435

211 Latest revaluation of frechald land, building on freehcld land and plant and machinery was carried out by
independant valuers M5 Joseph Lobo (Pyt) Limited a3 at June 30, 2017, Freshold land, building an freehaid land

and plani and machinery were ravalucd on market valua basis,
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Mate
22, Sales

Expr
Cloth | made ups
Local
Yarn
Clath
Waste and Ieft aver
Coenversion receipts

221

Add: Exparl rebate | duty drawback

Less; Commission and alaims

221 Winchedes exchange gain af As. 2,495 734~ (2016 Rs. 2,733 1091),
23. Cost of sales

Cost of goods manufactured
Finizhod goods

Cpening stock

Claging stock

231

211 Cost of goods manufactured
Raw matarial consumad
Packing material consumed
Salaries, wagesand benefils
Faliremant benefifs
Slores and spares consumed
Fuel and powear
Repairs and maintenanca
Insuranca
Depraciation
Mher

231

32

Work in procoss
Cpening stock
Closing stock

2311 Raw material consumed

Cpening siock
Purchases including purchase expenses

Closing sfogk

t4, Trading profit

Sl of cotlon { polyastar
Cost of sates

207 2016
Rupoes Rupess
1,766,454 834  1,0958.877,301
58911.274,069 || 4,550,802 707

41,865,628 2634380
264,394 448 184,842 063
22,573 483 A7 444,272
6,242 207 628 4 765,623,431
BOOB.BE2 483  6724.700,732

1,463 442 7,566,940

80101258058 B 732257 672
42.014 187 33,067 481
TOGE111,¥18 6,599,1595,601

7273212 862

6,069 406,865

167,207 6R6 138,114,737
Z280,972.534 {167,297 .666)
113,674.568) 2*.1.162.523)_
7189537 004 B,040.273 5936
SEBTOS. 744  '4,520,834,348
f7.520 634 63,871,808
555 401,881 525,482,163
18,755,800 18,804,364
238, 873028 285237264
B0d,B22 555 4E5,980 004
14,958 B39 12,908 880
13,811 563 10,036,208
184,824 177 165,002, 082
5457046 5865514

T 278131137

6,074,228 433

RS, 058 523
(90,885,338}

B1,150955
{85,968 523)

FEIERE 4,517 GAAY

7 773.212868 6,069,406 865
765703389 657633216
6,228 538374 4,629,004.524
6,994 241,663 5 28G.6a7,737

(1,441 535.819) ,
5552, 715,744

(765,704,380}

4 630,834 348

17841111 12222807
79,701 442 200,766,544
2.239,65% 2457 A5
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207 2016
MNae Rupeeas Rupees
25, Other incame
Income fram Tinancial assels:
Frafit on deposils 3730942 52,085
Dividend £,068 562 8,081,416
Adjustment in fair value 3,463 957 -
Income from assets other fhan financial assels: .
Scrap salas + 1,147 826 7,524 085
Gain on disposal of operating assels 3,048,748 -
Balances writlen back 214,533 15,032,500

235,675,565 30,700.081

28, Distribution cost

Creean freight 46,145,277 55,230 918
Local fraighl G 11,012,979 12,222,897
Clearing and ferwarding 30,281,230 36 626172
Expor development surcharge 4 545, 324 4 832409
Insurance 343,744 455,545
Othier 25158924 2691 2685

55,345,368 135,088 506

27. Administrative expenscs

Directars’ remunaration 1,785,000 1,980.00
Stall salaries and benefits a7 08207 38,391 408
Relirement benelits 3,390 842 #4905 250
Pastage and telecommunicalion 3,281 656 3845071
Yehicles running and maintanance WL 17T 12,211,268
Travelling and sonveyancs A.6HE 172 3404815
Frinfing and siatioreary 1.168,951 &0 ,653
Eleciricity and gas £ 2,053,848 1,685,487
Fees, subscriplions and periadicsls 3077333 f97.714
Aoverliscment 108,865 195,800
Insurance 161,124 1,002 363
Auditors! remuneralion 274 1,277,000 1,277 000
Legal and profassional 1,254,517 289376
Fent, rates and taxes ' 530,025 4gd 2248
Enfertainmeni 1,895 952 101,320
Depreciatian a2 G, 025,910 4,601,050
Amortisation of mlangibie assets a1 2.232,RR0 1,802,677
Cther 3.024 457 3. 780,145
96003 ded 59,246,513

27.1 Auditors' remuneration

At foe 1,000,000 1,200,000
Sundry services 277,000 AT 00
1,277 000 1,277,000

28, Other pperating cxpenses

Warkers' profil padicipation fund 21,811,409 17,385 877
Adjuslment in fair value . 3297252
Loss on disposal of properly, plan and aquipment 573 545

21 811,404 26 096,574




() ZAHIDJEE TEXTILE MILLS LIMITED

= Annual Report 2017

249, Finance cost

Interest § mark up on

Shart term borrowings

Long term finance

Workers" profit partcipation fund
Bank charges and commission

30. Provisian for taxation

Curren|
far tha yaar
far prior year
Deterred

301 Relationship between tax expense and accounting prafit

2017 2016

Rupses Rupees
152,456,775 89,185,442
46,572,390 37,263,481
415,476 188,951
7,063,348 3,423,258
206,911 885 140,071,143
= {111,087)
197,256 415 13,247 857
187 258 415 13,096.870

Reconitiation between accaunting profitand 1ax expense has nat been presented in these financial statements as
na provision for current taxation has been made due o lax credils available under the law

L0017 2016
31, Earnings per share - Basic and diluted
Prafil far the year (Rupees) 217,158 356 308,064,003
Weighted average number of srdinzry shares
oulstanding during the yaar 182,305,800 182,305.808
Earnings per share - Basic and diluted {Rupees) 1.19 1469
31 There is no dilutve elfect on basic earnings per share of the Company,
32. REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTOR AND EXECUTIVES
2017 2016
Chief Chiaf
Executive | Director | Executives | Executive Director Executives
| Officer Officer
Remunaralion 768,000 374400 32,069 760 768 000 455,200 31,665920
House rent allowance 345,600 168,480 144313820 345600 224,640 14,249 664
Medical allowance 76800 37440 3206875 76800 449,920 3,166 542
Liiities slowance 9600 4680 400872 8,600 fi,240 395,824
1,200,000 585 004 50108000  1,200.000 THO.000 48,478 000
Mumber of parsons 1 1 45 1 1 47

321 Chiaf Executive Officer Is entitled to free use of the Compan

y maritained vehicle. The moretary value of running

and malntenance is Ra. 1,607,464/ (2016: Rs, 1,425,953/), The Directars have walved off their magting fae
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33, AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Company In e farmal course of business carnes out ransactions with various related paries which camprise of
sulisidiaty, associated underakings ano key managemenl persannel. Amounts dua 19 0 from rétated pames ane shawn
under tha relevart nales 1o the finangial staloments Hemungralion o Chief Executive Officar, Direclor and Execulives i$
disclosed In Mote 32, : :

2017 20186
34. DISCLOSURE WITH REGARD TO PROVIDENT FUND
Size of the fund (Rupaes) &7.767,093 85,533,821
Cast of Investment made {Hiipans) . -
Percentage of investmean! made {Paicaninge] £.00% 0.00%
Fair value of inveslmeant HRupwen] - 5
341 These ligures are hased an the un-sudiled financial ssatements of fhe provident fund
2017 FivgE-]
35, NUMBER OF EMPLOYEES
Tatal number of employess as al Juse 30 1178 1111
Avarage number of empioyees during the year 1134 1104
207 2016
36, PLANT CAPACITY AND ACTUAL PRODUCTION
Spinning
Mumber ol spindles installad T5552 &7 104
Mumber of spindles worked ThH 52 67,104
Mumbar of shilts per day i | 3
fnatalled capacity after
conversion inla 204% count (Kgs) 31,785,175 27.646,855
Actual productan of yarn after
conversion inla 20/s count (Kgs) 31, 446,125 27,263 850
Weaving
Number of ieoms nstalied 280 280
Mumber of Ieoms worked 280 280
Mumibar of shifts par day 3 3
Annual production capacily convered inlo 60 picks (Square Meters) 42536554 42 536,384
Actual productan convered into 60 picks {Square Meters) 35 698854 37,811,480

364 Reasons for shortlall

= it s diffieult 1o determing precisely tha production [ relaled capacity since it fluctuates widely dapending on
warlous Tactors such as speed, width and guality etc

The actual praduction is panned to meet the market demand.
37. FINANCLAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Tha Company hnances i1s nperations thradgh the mix of equity, nebt and working capital management with 2 view o

maintain an approprisls i between various saorces of finance o minmise sk, The overdll risk management & caried
aul by the finance cepartment under ine oversight-of Board of Directors in‘iine wilh the policies approved by the Board,
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2017 2016
Rupoes Rupees
371 FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets at amortised cost:
Investment In subsldiary 359,200,000 359,200,000
Leng term deposits . 4,450,142 4,460,142
Trade debls 687,347,188 B32,490 208
Lodns, agvances'and deposit 2,800,078 BO4. 967
Clher receivables 4565 288 4,705,807
Cash and bank balancas 56,865,862 65,459 258

Finanglal-asset at fair value;

1,115032 558 1, 067,110.380

Snon tarm investments G 855328 57 368 368
Financlal liabilities at amortised cost:

Trade and other payalles 565 630 884 538,822 B5T

Intereslf mark up payable 53512475 35,999 631

Shart iery) Barrowings 2588837213 2081845542

Long tarm finance 602,055,151 717,619,073

3.610.044 435 3,373 878,003
37.2 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company's activities exposa (L 1o a variety of financial nsks (credit risk. lquidity risk and marke rigk), Risks:
measured and managed by the Company are expiained below:

37,21 Credit risk and concentration of credit risk

Credit risk represants the accounting loss that would be recognisad at the reporting dale T counter parties:
lited completaly to perlorm as contracted. The maximum exposure 15 credit risk at the reparting dale I3 as

[lbows: +
' 2017 2016
Rlupees Rupees

Lang lerm daposits 4450 142 4 450,142
Trade debis 687,347 188 B32 490,206
Loans, advances and doposit 2800078 804 967
Olher recanables 4 565, 788 4,705,807
Bank balances A8 781,660 51,000,011

T4T7 748 356 B03 451 133
————

Dus lo Company's long standing relalions with counterpariies and after ghving due consideration to thair
fnancial standing, the management does nol expect non pedanhancs by these counter paries on their
ohligations fo the Company excep! Irade debts considered doubiful,

For trade dabls credil qualily of the customer s assessed, taking Inlo consideratian Its financial pogition
and previous dealings.  Individual credil limis are sel, The management regularly monitor and review
cuslomers credil exposure. The aging of trade debils as at balance sheet date'is as under:

27 2018
Rupees Rupees
Mot past dus BTO 452 524 625,876,502
Past due 69 547 523 B8 446 BE3
Less! Provi-ion for doubtiul debls {81,832 954) (61,832 §58)
7994 BE4 8813704

687 347 188 H32 400,205

Appropriate provision has been made In respect of past due trade debts considered doubtful, The credit
risk exposure is limitsd in respect of bank balances as Ihese are piaced with lcal banks having good credit
rating fram international and local credit rating agencies. ' Nl

) LAY
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37.2.2 Llquidity risk

Liguidity risk is the risk that an entity will encounter diffisulty in meeling obligations associated with fnancial
liabilities. The Company's approach lo manage llquidity risk 45 fo maintain sufficient level of liquidity by
helding highly liguid assets and maintaining adequate reserve barrawing 1aciities. This includés maintenance
of balance sheet liquidity ratios through working capital management Fallowing are the contractugl maturites
of financeal liabilibes including interest payments as at June 30, 2017 and June 30, 2016,

2017
Carrying  Contractual Sixmonths Sixtotwelve Twoto More than
amount  cashflows  orless months  five years five years
Rupees in thousant--———— s

Financial liabilities:
Trade and ofher payables 565,640 65,640 565,640 - - .
Iriterast / mark up payable 53,512 53,512 93,512 -
Short term borrowings 2508837 2597483 2pB47483 . - -

Lifiig s i 602055 630861 128880 142503 250,378 -

810,044 3047506 1445315 142503 359,378

2016
Carrying  Contractual Six months Sixtotwelve Twoto More than
amount  cashflows  orless months  five years five years

Rupees In thousang-------—— e

Financial liabilities:

Trade and other payabies 534,623 538,623 338,623 ' B -

Interest [ mark up payable 43,992 9842 39,392 ; =

Shorl term borrowings 2081646 2169006 2169006 * .

Long term finance 717,619 785,313 48,108 - 95325 525545 0,335
3373880 35320834 2841728 45325 525545 70,335

The contractual cash flows refating to mark up have been determined on the Basis of weighted average mark
up rales on' borrowings The Company will manage the liquidity risk from its own source through working
capilal management. As al the year end, the Company has liquid assets of Rs.1,177.78 millien (2016 Rs

1,120.05 million) and unavailed barrawing facilites of Rs. 2,332.77 millien (2018: Rs.2,282.46 million)
ad
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3723 Market risk

Market sk 1 the risk that changiés in market prices, such as inferes| rates, Tareign exchange rates and
equily prices wiil affect the Company's Ineome ar the value of its haldings of financial instruments. The
abjective of markel fiek management is to mansge and contral market risk gxposures within acceptable
parameters while optimizing returns,

H)

i}

I} Interest rate risk

Inlerest rate risk s the rsk that the fair value ar fulure cash flows of a financial nstrument wil
flucluate bacause of changas tn markel interest ralas.

Majority of interesl rale risk arises from borrowings from Bapks. The inleres! rale prolile of the
Company'= Inlerest baanng financal instruments: is gresentad in relevant noles 1o the finansial
statemeanis

Sensitivily analysis

Sensitivity 1o interest rala risk arises from mismaiches of financlal assets and financial liabilities: tat
mialure ar reprice 10 .a given parod,

Falr value sensitivity analysis for fided rate instrume fts.

The Company does not saccount for any fixed rale inancial assets and linbiites @ fair valua throigh
profit and loss, thefelare a change in inierest rales at the reporing date would not effect prafit znd
loss acoount

Cash flow sensitivity analysis for variable rate instruments

Had the interest rate béen Increased / decreased by 1% &l the repanting date wilh all ather varlables
held constant, profit for the yearand equity would have basn lower / higher by Fs.9.97 million (2016
Rs. 682 millian).

Currency risk

'
Currangy risk is the nsk hat the 2 value or future cash lows of a fisancal nstromen will Nuctuale
bucauss of changes n foreign exchange rates, Foreign currency nsk arises maimnly whera
fgecivables and papables exisl due to fransactions with foreign undenakings. The Compary is
erpased o curranoy risk on forgign debtors, The lolal foreign currency risk exposire on raporing
date amounted o Bs. 212,93 millien (2016 Rs. 274 38 miliion)

AlJune 30 2017, had the currency been weakaned ( strengthened by 5% against the U S doliar and
Euro, with all alher variables held constant, profit for the yaar and eguity weuld have been higher |
lower by Rs 10.65 milhan (2016 Rs. 14.02 millon)

Equity price risk

Tradmg and invesiing in quoted equity secunilids give rise 19 8gully price rigk. At the balance sheet
date the Company |s-expased to equity price rsk in respect of zhort term invastmants. Tha tolat
aquity price risk exposure o reporting dale amounted to Rs. BB BB million (2016 Rs 57 38 il

Af Jung 30, 2017, had the quoled securities prices been increased | decreased by 5%, with all ather
wanahles held constant, shar farm investments and equity woukd have heean hignher / lower by Rs.
&34 (2016 Ra, 287 miillen),

7.3 Fairvalues of finunclal Instruments

The carrying values of all the financal assels and financizl liabiliies teportad in the Tnanocal siataments
approximale their falr valués.

Fair value |5 the price that would ba recened tn sell an asset or paid fo transfer a labiity in-an orderly transaction
bebwean markel paricipanis al the msasurement dale,
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41.

37.4 Capital risk management

Thie Company's abjectives when Managing capitat are to safeguard the Company's atility {0 continue as a going
concern, so that il can continue to pravide ratums far sharenolders and benefits for other stakeholders and 1o
maintain an optimal capital structure 1o reduce the cost of capital, |n arder te-maintain or adjust the capilal struclure,
the Company may adjus! the amaunt of dividenas paid 1o shareh olders, issua new shares or obtain ! tepay financing
from /o financial instilutions. !

Consistent with olhers in tHa irdustry, ne Cnmpanv.ﬁtanagas its capital nsk by manitaring its debl levels and ligyid
Assets and keeping in view fulure Investment requirements and expectations of the shareholdzrs, Debt is calculated
as fotal of long term finance and shart lam borrawings, Total capitd! comprisas shaseholders' aguity as shawn In

the balance sheet under 'share ca pital and reserves' and niel dabt (met of cash and cash equivalent),

The salient informatian relaling 1o capital risk management af the campany as aof Jung 30, 2017 and 2016 wers a5

fallows:
Nate 2017 2016

Rupees Rupees
Tolal Debt 16417 3,190,892 354 £.799.264,615
Less: Cash and bank balances 86,865,862 B5.459. 258
Net Debt 4134,026,502 2739805357
Total equity 3,469,134 528 3.235.5?&,2_{]4_
Tolal capital 6,603,161 430 5 569,351 561
Gearing ratin 47 46% 45.B0%

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authofised for lssue on Goiobera. 2017 by the Board of Directors aof ihe Company,

L}

NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The board af direclars in ils meating heid on Oclober 9, 2017 preposed bonus shares st the rate af 2% subject to the
appraval ol members at the forihcaming Annuat General Mealing to be heid on Oclaber 34 2017

NOMENCLATURE

Nomenclatre of "Advarces 1 contraciors” has been changed to “Advanias Tor capital expenditures” In Mote 3 far batar
presantahion

Figures have tieen rounded off 1o the nearest Rupee except where mentionad rounaing off in Rupees in thousands.

It———F
CHIEF EXFCUTIVE OFFICER DIRECTOR
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Pattern of Shareholding
AS ON 30-06-2017

MNo. of Shareholding Total
Shareholders From To Shares held

148 1 100 6,472

B7E 101 500 248,752

496 501 1000 348,325

1738 1001 5000 2,184,330

45 5001 10000 307 942

18 10001 15000 233,245

4 15001 20000 70,484

<] 20001 25000 185,323

3 25001 30000 88,000

2 20001 35000 68,309

3 35001 40000 113,500

2 40001 45000 B8 522

3 45001 50000 147 585

3 50001 55000 157,001

3 55001 E0000 173178

1 60001 > 5000 85,000

1 80001 85000 84,000

1 895001 100000 98,157

1 100001 105000 103,131

1 105001 110000 106,312

1 115001 120000 115,308

1 1300M 135000 132,380

1 155001 160000 157,000

1 180001 185000 181,028

1 230001 235000 233,883

1 400001 405000 404,034

3 405001 410000 1,221,264

1 2120001 2125000 2,124,020

1 20965001 20870000 20,965,032

1 151895001 151900000 151,896,294
3369

151,305.5&9
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Categories of shareholders
as at June 30, 2017

Categories of Shareholders Number Shares held Percantage
Directors, Chief Executive and their
spouse and minor children
Mr. Muhammad Zahid 1 151,896.294 8332
Mr. Muhammad Sharif 1 1.017 0.00
Mrs, Huma Zahid 1 2644 0.00
Ms. Mehreen Zahid 1 404,034 022
Mst. Shaista Bilgees 1 1,929 0.00
Mr. Wall Muhammad 1 706 Q.00
Mr. Muhammad Jamshaid 1 2644 0.00
Mr. Ahmad Zahid 1 20,965,032 11.50
Associated Companies, undertakings
and related parties - 0.00
NIT AND ICP
.C:P 1 hG672 0.00
Banks, Development Financial
Institutions, Non Banking Financial
Institutions - 0.00
Insurance Companies # 0.00
Modarabas and Mutual Funds - - 0.00
Joint Stock Companies 10 2175612 1.18
Ind. ! General Public
a. Local 3,350 6,850,225 3.76
b: Faregin - - -
Total 3,369 182,305,803 100.00
Shareholders holding 5% (or more) 2 172861326 94 .82



Consolidated
Financial
Statements
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Directors Report on Consolidated Financial Statements

The Board of Directors have pleasure in presenting. the Audited Financial Statements of the
Zahidiee Textile Mills Limitad (the parent) and Zahidjee Towers (Private) Limited ({the subsidiary) for

the year ended June 30, 2017.

The Company holds B84.77% shares in lhe Subsidiary Company. The 'princ:ipal business of
subsidiary Company is to provide all kinds of services related to the business of Hotels,
Reslaurants, Resorts and Motels, Mo business was done by the Subsidiary Company During the

year under report.

Financial results for the year ended June 30, 2017 and June 30, 2016 are summarized below,

Frofit before taxation
Provision for taxation
Profit for the year

Earnings per share - Basic and diluted
Altributable to the shareholders of the Farent (Rupees)

Dated: October 09, 2017
Faisalabad

2017
Rupees

414,382,073
197,258,415

217,123,858

2016
Rupees

319,379,473
13,086,870

306,282,603

1.68

For and on behalf of
the Board

Wu

mad Zanid

Chiaf Executive Officer
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AUDITCRS' REPORT TO THE MEMBERS

We have examined the annexed consolidated financial statements comprising consclidated balance sheet of
Zahidjze Textile Mills Limited (the holding company) and its subsidiary company as at June 30, 2017 and the
related consolidated profit and loss account, consolidated statement of comprehensive income, consolidated cash
flow slatement and consolidated statement of changes in aguity together with the notes forming part thereof, for
ihe year then ended. We have also expressed separate opinions on the financial statemanis of Zahidjee Textile
Mills Limited and its subsidiary company. These financial statemenis are the responsibility af the holding
company’s management. Our respansibility is 1o express an opinion on these statements based on our audit.

We conducted our audit in accordance wilth the auditing standards as applicable in Pakistan, These standards
require that we plan and perform fhe audit to oblain reasonable assurance aboul whsther the above said
slalemenis are free of any material misstalement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant esfimates made by management, as well as, evaluating the overall prasentation
of the above said statements. We believe thal our audit provides a reasonable basis for cur opinicn.

In our cpinion, the consolidated financial statements present faitly the financial position of Zahidiee Textile Mills
Limitad and its subsidiary company as at June 30, 2017 and the results of their operations, their cormprahensive
income, cash flows and changes in equity for the year then ended in accordance with the approved accounting
standards as applicable in Pakistan,

REM AVAIS HYDER EJAQUAT NAMAN Craled: October 09, 2017

CHARTERED ACCOUNTANTS '  Placge: Faisalabad
Engagement Partner: - Hamid Masood
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY

CONSOLIDATED BALANCE SHEET
AS AT JUNE 30, 2017

2047 2016
Naote Rupees Rupees
NON - CURRENT ASSETS
Praperty, plant and equipment 4 6,090, 853,205 5.297 821.895
Intangible assets | 5 3,181,098 5,413,978
Laong term security deposits 4,450 142 4,450,142
6,098,484 ,445 5,307 6BE,015
CURRENT ASSETS
Stores, spares and loose lools 1] 138,500,935 156,143,036
Stock in trade T 1.8713,385.2m 1,018,968,5T8
Trade debts B 6BT,347,188 BE32,490,206
Loans, advances and deposit 9 129,623,267 143,085 887
Prepayments 850,774 1,016,463
Other recelvables 10 22,295 008 22,428,753
Shart term investment 1 66,855,325 57,368,368
Tax refunds dus from Governmant 12 44339136 215,377,879
Cash and bank balances 13 56,919 568 65,517,793
3,260,166 432 2,313,317 963
CURRENT LIABILITIES
Trade and other payables 14 G406, T44, 2248 575,884 B00
Interest { mark up payable 18 53,512175 35,991 631
Short term barrowings 16 2,604 83T 213 2,087,645 542
Current poartion of long term financoe 17 275,247,248 170,318,937
Provision for taxation - income lax 30 - -
3,580,440, 864 2,6B3,840,510_|
5778410073 4,737,163,068
NON « CURRENT LIABILITIES
Lafg term finance 17 326,707,903 547300136 |
Deferred lability
Craferred taxalion 18 416,519,161 54,617,692
L] Td43. 227,064 601,917,828
CONTINGENCIES AND COMMITMENTS 19 - -
Neat worth 5,035 183 009 4 135245 240
Roprescniod by -
Share copital 20 1,823,056,000 || 1,657.325,540
Capital reserve
Merger reserve 366,250,513 368,258,513
Rivenie reserves L 1,278,641 6E1 1,210,838, 281
3,467,950, 564 1,734,422 534
Han-cantrelling Interest 194,710,246 194,722 470
SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT a1 1,372 514178 VO, 400 436

5,035 183,009

4,135,745 240

The annexed notes form an integral part of these Hinanclal statements.

Dl

ECTOR ¢
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

Sales
Cost of sales
Gross profit

Trading profit
Other income

Distriputlon cost
Aoministralive expensas
Other oparating expensas
Finance cost

Prafit bafore taxation

Pravision Tor taxation

Profit for the year

Atlributable to

Mote

22
23

24
25

26
27
2B
28

an

Eharaholders of the Parent

Man-contralling intarest

Earnings per share - Basic and diluted
Atlributable to the sharaholders of the Parent a1

Thi annexed notes farm an integral part of these financial statements,

CHIEF TIVE OFFICER

2017 2016

Rupees Rupees
7.968,111,718 6,699 199,601
7,158,537,894 6,040,223.938
808,573,724 658,975,755
2,239,680 2,457 BB3
23,676,877 30,748 481
834,400,230 692,182,099
95,345,368 115,088,506
96 038,469 91,075,113
21,811,409 26,556,674
206 912571 140,072,333
420108217 372,802,626
414,382,073 318,379,473
187,258 415 13,096 870
217,123,658 306,282 503
217 135,882 306,910,133

(12,224) (627 530)

217.123.658 306,282,603
1.19 1,68

Wiecron s



A ZAHIDJEE TEXTILE MILLS LIMITE
—————==Annual Report 2017 —n______

ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2017

Profit for the year

Item that will not be subsaguently reclassified 1o profit or legs ;

Incremental depreciation an
fevalued assels lor the year
Related defarred tax

Total comprehensive income for tha Year

Attribulable to
Shareholders of the Parant
Mon-coniralling inferost

The annexed noles farm an intagral part of these fnancial statements.

CHIEF CUTIVE OFFICER

2017 2016
Rupeas Rupzes
217123655 306,282,603
12,585,933 13,363,843
3.514.435 336,416
18.400,358 18. 760,259
233,524,028 ~ 323042887
233,536,250 323670 %07
{12,224 (627 530}

233524026 323,042 862

'EEQEC OR
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Profit befare taxalion
Adjustrment far:
Depreciation of property, plant and equipment
Amaortisation of intlangible assets
Balances written back
Net (gain)/ loss on disposal of operating assets
Dividend income
Adjustment in fair value
Finange cost
Operating cash flows before working capital changes

Changes in working capital
(increase) [ decrease.in current assels

Siores, spares and loose toals
Slock in frade

Trade debts

Loans, advances and deposit
Prepayments

Other receivables

Tax refunds due froam Government

Increase in gurrent lablities

Trade and olher payabies

Cash gensrated from oparaling activities

Finance cost paid
Income tax pasd

Net cash (used in) / generaled fram operating activities

2047 2016

- Rupees Rupees
414,382,073 319,370,473
200,951,087 169,604,042
2,232,880 1,802,677
(214,533} (16,032,500)
(3.048,748) 5,873,545
(6,068,562) (8,091,418)
(9.466,957) 3,297,252
206,912,871 140,072,333
B0S 682,211 617,005,406
17,642,101 (19,925,314)
(794,425 713) (142,070,670)
(54,856,982) 65,633,864
17,805,414 18,541,486
125,689 34.119
133,745 (2,278.078)
(65.453,123) (90,321,968)
67,073,281 67,809,058
(601,864 908) (62,677,493)
3,817,303 554,327,513
(189,392,427) - (139,935,293)
(77.240,928) (76,783,320
(262,816,052) 337,589,300
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2017 2016
Rupees Rupees
(b} CASH FLOWS FROM INVESTING ACTIVITIES
Additicns in: )
Property, plant and equipment . (151,571,344) (1,328,013490)
Intangible assets - (3,562 4348)
Froceeds from disposal of operafing assets 8,092 880 2,353,075
Drvidend received 6,068,562 8.091.416
Net cash [used in) investing activities (137,408,922) (1.321.531.438)
fc) CASH FLOWS FROM FINANCING ACTIVITIES
Shares ssued during the year - 185,350,000
Long term finance oblained 279,485,080 A76.906,853
Repaymen! of long term finance {395,049,002) (177,556,534)
Increase in short term Borrowings - net 507 191,671 f47, 548,743
Net cash generated from financing activities 391,627,749 1,042 340,062
Net {decrease) ! increase in cash and cash equivalents (a+b+c) {B.,5898.225) 58,407,924
Cash and cash eguivalenis st the beginning of the year B5.517.793 7,108,869
Cash and cash eguivalenis at the end of the year 56,91 EI,SEE_ 65,517,793

The annexed nates form an Integral part of these financial statements.

CHIEF UTIVE OFFICER D.}FI ECTOR
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ZAHIDJEE TEXTILE MILLS LIMITED AND TS SUBSIDEARY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR JUNE 30, 2017

o nwisse‘m?rts- REVENUE HESERVES
£ Tabsl I'.'M’:H:hﬂ
AND PAID-LP Margar Canaral | Uinappropriated
Subs tokal infareut
CAPITAL rashn Ty prafit L I
Rupess
Balanca as al Juy 01, 2115 VAT HERHOO  BBEISEE1D MOOLO.L0D POSEIT A " 1IG0E2T R0 2010751542 -
Tiansachan with awnera
Banlz shares ssaea dismg the pear
(Three snges or sach len shanes bskd) A2 459,740 [3B2.452.740)  (JA2 458.7a0| # E
Ausimant of ndrecoriraling wiereat due o - - 165,350,000
dinfia BIlom pf Bligred of D aubiskdigry
Toal Gorprafingve Heirme S0 he yeal
Profiy i (lask) Tor iha yaae E s - FIEA70, %33 0691133 06 810,192 T 530
Citier compreborase noome
g it il vt pa gubsequantiy
reclaszified I pealit or s
Ircremeeial degr=cialion on o
tov ey apsaty for he vas E = = 13,363,843 13,363 893 13 3ed BL] -
Ralated dofered las - - i - 3356415 H_JBB‘EE 31 A =
. 6 FE0,259 18, 760,255 16,750, 258
Balarios & al Juke 30, 2018 %857 325 540 3B 258,513 304,000,000 0AA28) Y 2IDAIERHY 2RI AZTIM 104 722 470
Trarsachan wilk gwness
Henus shams [ssomd ounng (h yeae
[Thees ahatek or each jan 2nares hald) 165,732,550 - - (165,732,550 185, 112.550) - .
Tala! cormpretipnsne intoine o i s
Prafl ! [besaay Tor 3ha pear 7 125887 217 135,882 217135 Baz (T334
Ll Samgratismniivn i m
Aerras (bl will nal Sn subisequenlly r
mciassitiad in pn_:\lﬂ o Inss
frchemanisd depieciatian o
peynlumd sgsuls Rot e year - |’ - || - | 12 BAS 911 izEanuay | 1286583 -
Felaled daleeud lax | - - 1514 438 3514408 3544 435 =
E . * 18,400, 388 16,400,368 10200, 388 -
Sance g2 a1 Jurw 303 2077 :"! Pl 1 A6 T O5E 5AG 104 710 244

It anneesd nales orm A ntegral par of thass Anancial stalamaris

DIRECTOR

e
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1. GENERAL INFORMATION

11

12

13

The Group consists of Zahidjps Textile Mils Limited (the Parent) and Zahidjee Towers (Private) Limited [1he
Subsmdiany),

The Parenl is Incorporated in Pakistan as a public limited company under the Companies Ordinance. 1984
The Company has changed its registered office on June 5, 2017, Tha registered alfice ol the Company 15
siluated at 2-H, Jall Road, Gulbarg I, Lahore in the provinee of Punjab. The Company is currently listed on
Pakistan Stock Exchange Limited, The principal business of the Company is sxport of all kinds of valus
added fabrics and lextie mada-ups. The Company 15 also engaged in the business of manufaciunmg and
sale of yarn, The weaving unit is located 2t Salyana, District Falsalabad and spinning unils are located al
Tehsil Jaranwala and Samanwala, Distncl Fasalabad, in the province of Punjab.

The Subsidiary is incorparated in Pakistan as a privale limited company under the Companies Ordinance,
1984. The principal chiective of subsidiary |s lo provide all kinds of services relaled io lhe business of
Hotels, Restaurants, Resorts. Motels. Registered office of 1he subsidiary s situated al 20 Bilal Road, Ciwl
Lines, Faisalabad in the pravince of Punjab.

The financil statermenis are presented in Pakistan Rupae, which is the Graup's funstional and presentation
currency.

2. BASIS OF CONSOLIDATION

The financial statements of the Parent and Subsidiary are combinegd on a lne by ina basis. The financial

slatements of the Subsidiary are consolidaled from the date on which maore than S0% voting nghts are

transfarred 10°or power (o conirol the Subsidiary i5 established and are excluded from consolidaton from the
date of disposal or reduction of contial.

All intra-Group balances; lransactions and résulling unrealised arefits, | any are eliminated

Mon-contralling Intarest is that part of he ngl resuls of e operations and nel assels of the Subsidiary
attnbutable to interest which are not owned by the Parent,

3. SIGNIFICANT ACCOUNTING POLICIES

31

Statement of compliance

These firancial stawements have béen prepared Inaccordance with the reguirements of the Companies
Ordinance, 1984 (the Ordinance), directives issued by the Securilies and Exchange Commssion of
Pakistan, and approved ascounting standards as spplicable n Pakistan, Approved sccounting standards
comprse al such Intematicral Accounting Slandards (145s) [ Internaticnal Financial Raponting Standards
(IFRSs) as notified under the provisions of the Crdinance. Wherever, the requirements of the Orndinance or
directives issued by lhe Commission differ with the requirements of these standards, the regueremenis of
the Ordinance or the requirements of the said direclives take precedence

3.2 Application of new and revised International Financial Reporting Standaras (IFRSs)

3.2.1 Standards, amendments la standards and Interpretations becoming elfective in current year

The loliowing standands, amendments to standards and interprelations have been effective and are
mandatary for finanoal statamoents of the Group for the periods beginning on or afier July 01, 2016
and therslore, have bean appled in preparing these financial statements
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Amendments to |AS 1 Disclosure Initiative

These amendments are inlended lo assist enliies in applying judgment when meeling the
prasentation and disclosure requirements in IFRS, and do not affect recognition and
measuremeant.

These amendmenis are as part of the [ASE initiative to improve presentation and disclosure in

financial reports. The application of standard has no significant impact on the Group's financial
stalements,

Amendment to |1AS 16 "Property Plant and Equipment"” and IAS 38 “Intangible Assets”

Iy teis amendment it is clarified that the use of revenue based methods to calculate the
depreciation of an asset is not appropriate bacause revenus generated by an activity that includes
the use of an asset generally reflects factors other than the consumption of the ecocnomic benefits
embodied in he assel. I is clanfied that revenue is generally presumed to be an inappropriate
basis far measuring the consumption of the economic bensfits embodied in an intangible asset.
The application of standard has ne significant impact an the Group's financial stataments.

Annual improvements 2014

These sat of amendments impacts 3 standards:

IFRS 7, Financial instruments: Disclosures’, {with consequential amendments to IFRS 1)
regarding servicing contracts.

A3 19, 'Emploves benefits’ regarding discount rates.
|45 34, Interim financial reporting' regarding disclosure of information.

The group has applied the amendments to IFRS's incluled in the annual improvements 2014
cycle in the current year.

The application of amendmenls has no significant impacl oen the disclosures or amounts
recagnized in the Group's linancial statements.

3.2.2 Standards, amendments to standards and interpretations becoming effective in current year

There are cerlain amendments ta standards that became effective during the year and are mandatory
far accaunting peridgds of the Group beginning on or aller July 01, 2018 bul are considered not o be
relevant to the group’s cperaticns and are, therefore, not disclesed in these financial statements.

3.2 3 Standards, amendments to standards and interpretations becoming effective in future periods

The fellowing standards, amendments to standards and interpretations have been published and are
rmandatory for the Group's accounting perieds begmning on or after their respective eflleclive dales:

IFRS 9 Financial Instruments (2014):

IFRS 9 containg gccounting requirements for financial instrumeants in the areas of classification
and measurement, impairments, hedge accounting, de-recagnition:
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All recognized financial assets that are within the scope of IAS 38 Financial Instruments:
Recognition and Measuremant are required to be subsequently measured at amortized cost or
fair value: Specifically, debt investments that are held within a business medel whose objective 1s
to coliect the contractual cash flows, and that have contractual cash flows that are solely
paymenls of principal and interest on the prncipal outstanding are generally measursd at
amartized cost at the end of subseguent accounting periods. Debt instrumeants that are held within
a business model whose objective is achieved both by collecting contractual cash flows and
zelling financial assets, and that have contractuatl terms of the Hinangial assel give rise on
spacified dates to cash flows thal are solely payments of principal and interest on the principal
amount outstanding, are measured at Fair Value Through Other Comprehensive Income. All
olher debl Investments and equity invesimenls are measured al their fair value at the end of
subsequent accounting penods,

With regard ta the measurement of linancial liabilities designated as at fair value through profit or
loss, standard requires that the amount of change in the fair value of the financial liability thal is
attributabie o changes in the credit risk of that liability Is presented In other comprahensive
income, unless the recognition of the effects of changes in the liability's credit risk in other
comprehansive income would creale or erlarge an accounting mismatch in prafit or loss.

In relation lo the impairment of financial assels. slandard reguiregs an eéxpected credit loss model,
as opposed @ an incurred credit loss model under 1AS 39,

Tha new general hedge accounting redquirements retain the three types of hedge accounling
mechanisms currenily available in 1AS 39, Under IFRS 9, grealer flexibility hias been inlroduced (o
the types of transactons eligible for hedge accounting. specifically broadening the types of
instrumenls that qualify far hedging instruments and the lypes of risk components of non-inancial
items that are eligible for hedge accounting. In addition, the effeclivenass lest has been replaced
with the principle of an 'econemic relationship’. Relrospeactive assessment of hadge effectiveness
is also no longer required. Enhanced disclosure reguirements aboutl an entity’s risk managemant
activiies have also been introduced,

The standard is effective for accounting period beginning on or aiter January 01, 2018, The
management of the Group is reviewing the changes to evaluate the Impact of application of
standard on the financial stalemeants.

IFRS 15 Revenue from Contracts with Customers:

IFRS 15 provides a single, principles based five-slep model 1o be applied to all contracts with
customers.

Guidance is provided on lopics such as the point in which revenue is recognized, accounting for
variable consideration, ceosts of fulfiling and obtaning a contract and various rolated matters
Mew disclosures about revenue are also nlroduced, The standard is effective for accounting
periods beginming on or after January 01, 2018, The Managemant is In the process of evaluating
the impact of application of the standard on the Group's financial statements

IFRS 16 Leases

Replaces the current |AS — 17 and requires lessees to recognize a lease habilily reflecting future
lease payments for virtually all lease contracts.

The amendmeants are effective for accounting poeriods beginning on or after January 01, 2018,
The application of standard is not expected to have any material impact on the Group's financial
slatemenls
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1AS 12 Iheome taxes

The amendments o 143 12 address the issue of recognition of deferred 1ax assets for unrealized
Ilnsses and clarily how to account for deferred tax assets related to debt instruments measured at
fair value,

The amendments are effective for accounting peried beginning on or after Januany 01, 2017, The
application of standard i= net expected to have any material impact on the Group's financial
slatements, :

1AS 7 Statement of cash flows

The amendmeants lo |AS ¥ introduce an additional disclosure that will enable users of financial
statements 1o evaluate changss in liabiliies arising from financing activities

The amendment Is effective for accounting pericd beginning on or after January 01, 2017, The
application of amendments is not expected o have any malenal impact on the Group's financial
statlements.

IFRIC 22 Foreign currency transactions and advance consideratien:

Thig IFRIC addresses foreign currency lransactions or parts of transactions where there is
consideration that is denominated or priced in a foreign currency. The interpretation provides
guidance for when a single paymentreceipt iz made as well as for situstions where multipla
payments/receipts are made. The guidance aims to reduce diversity in practice. The Groug is yet
to assess the full impact of the IFRIC.

This IFRIC is effective for accounling pericd beginning on or after January 01, 2018, The
application of IFRIC is not expected to have any material impacl on the Group’s financial
statements,

Annual improvements 2014-2016

Annual Improvements o IFRSs  through 2014-2015 cycle have been jssued by IASE on
December 08, 2018, amending the following standards;

IFRE 12: Disclosure of Interesis in Other Entitics
145 28 Investments inAssociates and Joint Venturas,
The amendments are effective for accounting periods beginning on ar alter January 01, 2017 and

January 01, 2019, The application of amendments iz not expacted o have any materal impact
on the Group’s financial statements.

3.2.4 Standards, amendments to standards and interpretations becoming effective in future periods
but not relevant

There are certain new standards, amendments to standards and interpratations that are effective from
different future pericds but are considerad not to be relevant to the Company's cperations, therefare,
not disclosed in these financial statemenis,

3.3 Basis of preparation

I'he financial statements have besn prepared under the historical cost convention excspl: -

- Certain property, plant and equipment carried at valuation.
= Shart term investments measured at fair value.
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3.4 Property, plant and equipment

is5
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Property, ptant and eguipment excepl freehold land and capital work-In-progress are stated at cost /
valuafion less aocumulaled depreciation and impalrment in value, if any, Freehold land and capital werk in
progress are stated al valuation, cos! less accumuiated impalrment in value, if any.

Depreciation is charged o income applying the reducing balance methed at the rates specified in property,
plant and equipmeant note 4.

Assets! residual values, if significant and their useful lives are reviewsd and adjusted, If appropriate, al each
balance sheal date. In réspect of additions and disposals during the perod, depraciation is charged from the
monlh of acquisition er capitalsation and upto the manth preceding the dispesal respectively.

When parts of an item of property, plant and equipment have different useful lives, they are recognised as a
separate item of properly, plant and equipment

Mormal repalr and maiptenance cosls are charged o Incarme during the pericd in which they are incurred.
Major renewais and improvements are capitalised

Gains or losses on disposal of assets, f any, are recognised as and whan incurred.

All expendilure connected with specific assets Incurred during Installation and construction period are
carried under capilal work-in-progress. These are translerred 1o specilic assels as and when these assets
ara-available for use.

Surplus ansing on revaluation ol an item of property, plant and eguipment is credited to surplus cn
revalualion of property, plant and eguipment, except fo Ihe exlenl of reversal of deficit previously charged to
income, n which case that partion of the surplus is recognised o income. Deficil an revaluation of an tem of
propery, plant and equipmeant |5 charged to surplus on revaluation of that sssel 1o tha exlent of surplus and
any oxeoss deficit is charged o income: Gn subsequent sate or retirement of revalued item of property,
plant and eguipment, the afinbulable batance of surplus is transferred to unappropriated profit through
statement of comprehenswe income, The surplus an revaluation of property, plant and eguipment 1o the
exlenl of incremental deprecialion charged on the related assels is lranslemed lo unappropriated profil
through siatement of comprehensive income

Mon-operating land and bullding is stated at cost,
Intangible assets

These are stated at cost less accumulated smortisation and impairment in value, it any. Intangible assets
are amortised over a period afl five years using straighl line method

Amortisalion on addibons during the year = charged from the month in which an asset is acquired or
caplalised.

All cosls ¢ expendilure connected with software implementation are collected In compuler softwares under
implementation, These are carried at cost less impaimment in value, i any and are transferred o specific
assels as and when assets are available for intended use.

Investments

Investments are initially recognised | derecognised on trade date at cost beng the fair value of consideration
given including cash transaction. Trade date |s the date thal the Group commils to purchase or sell the
Imvestment. After initial recognition 1hase are recognised and accounted foras follows:
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Available for sale investments

Investment securities inlended to be held for an indefinite peried of time which may be soid in response to
needs for liguidily or changes in interest ratas or eqully prices are classified as available for sale. These
invastments are |nitially recognised al fair value plus transaction cost and subsequently re-measured at fair
valuz, Tha investments for which quoted market price is nat availabla, are measured at costs a5 it s not
possitle to apply any other valuation methodology. Gains and losses arising from re-measurement at fair
value are recognised in equity, through statement of comprehensive Income. under falr value reserve until
sold or otherwise disposed off at which time, the cumulative gain or loss previously recognised In equity is
inciuded in profit and loss account, q

Derecognition

All Investmants are de-recognised when the nghts o receive cash fiows from the investmanis have expirad
of have been transferred and the Group has transferred substantially all risks and rewards of ownershig.

Gain ( loss on sale of iInvestrments is aken 1o income 0 the periad in which it arizes.
Investments at fair value through profit or loss

These are the investmenls which are classified as held for trading and are acquired principally for the
purpose of generating profit from shorl term fAucluation n price or are part of the porfolio in which there is
recent actual pattern of shart term profil taking. Investments designated al fair value through profit or loss
ugan inltial recognition also include those group of investments which are managed and their perfermance
evaluated on fair value basis m accordance with the Group's documented investmeant strategy,

After initial recognition, such investments are remeasured at fair value determined with reference to the year
end guoted rates (equity shares and invesiments in units of closed end funds a! respective stock exchange
roles, while the units of opan end funds at their declared net assel valus per unit). Gains or losses on
remeasurmeants of these investmenls are recognised in the profit and loss account,

Impalrment g

The Group assesses al each balance sheet date whether there is any Indication 1hat assets excepl delerrad
tax assets may be impaired. If such indications exis!, the carrying amounts of such assets are reviewed 1o
Gssess whether thay are recorded in excess of Iheir recoverable amounts. Where carrying values éxcesd
the respective recoverable ameunts, assets are wrilten down to their recoverable amounts and the resulting
impairment loss s recogrised n profit and less account, unless the relevant assels are carmed an revalued
amaounts, in which case the impairman! Inss is realed as & revaluation decrease. The recoverable amount
is the higher of an asset's fair value less cost lo sell and value In use,

Where impairment loss subsequently reverses, the carrying amounts of the assels are increased to the
revised recoverable amounts but limited o the carrying amounts that would have besn determined had no
impairment loss been recognised for the assels in prior years. & reversal ol an impairment loss s
recognised immediately in profit or loss, unless the relevant assels are carred at revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase,

Borrowing costs

Barrowing costs directly altribulsble to the acquisition or construction of qualifying assets, which are assels
that necessarily take a substantal pericd of time to get ready for their inlended use, are added o |he cost of
thase assets, unlll such tme as (he assels are substantially ready for their intended use. Investment income
earmed on the lemporary investment of specific borowings pending Lheir expenditure an qualilying assels Is
deducied fram the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profil or loss in the period in which they are incurraed.
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Stores, spares and loose lools

These are valued at moving average cost less allowance for obsolete and siow moving items. ltems n
transit are valued al involee value plus other charges incurred thereon,

Stock in trade

Stock in Irade except wasles are valued 3l the lower of cost and net realisable value Cost s determinad as
foliows:

Raw material Weighled average cosl excepl items in transit which are
valued &t cost accumulaled uplo the balance sheel cale.

Work In process Average manufacturing cost.
Finished goods Average manufacturing cost.
Wastes are valued al net realisable vaile.
Net realisable value represents the estimated selling price in the ordinary course of business, less estimated.
cosis of complelion and estimated costs necessary o make the sales. Average manufacturing cost
represents costof direcl materials, labour and appropriale manufacturing overheads,
Trade debts and other receivables
Trade debis are carmed at original invoice amount less an estimate made for doublful receivables based on
review of outstanding ameounts al the period end. Balances considered bad and irrecoverable arg wrillen off
when identified. Other recelvables are camed &l nominal amount which is the fair value of the consideration
{o be received in fulure,
Cash and cash equivalents

L
Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statamant,
cash and cash equivalents consist of cash in hand: balances with banks. highly lqued shor-term
investments that are convertitiia to knawn amounts of cash and are subject fo insignificant risk of change in
value

Tracle and other payables

Liahiities for trade and other payables are measured at cost which ts the fair value of the considerallon to be
paid In the fulure for goods and senvices received, whether tilled to the Group or not.

Provisions
Pravisians are recognised when {he Group has a present, fegal or constructive cbligalion as a result of past

ayent, It is prabable that an aulfiow of resources embodying econamic benefits will be required to setile Lhe
obligation and a reliabie estimate of the amount can be made However, provisions are reviewed al each

‘balance sheel date and adjusted to reflect the current best estimate.

Provision for taxation
Current taxation

Provision for current taxation is tased on taxsble income at the current rale of taxation after laking inta
account applicakie tax credit, rebates and exemption available under the law,
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Deferred taxation

Deferred tax is provided wsing the Fability method for all temporary differences at the balance sheet date
bebween tax bases of assets and liabiities and their camying amounts far financial reporting purposes. In
this regard. the effects on deferred taxation of the portion of income subject 1o final tax regime Is also
considered in accordance with the requirernent of Technical Release — 27 of the Instilute of Chartered
Accountants of Pakistan.

Deferred tax asset |5 recognized for all deductible temporary differences and carry forward of unused tax
losses, if any, to the extent that it is probable that taxable profil will be avaiable against which such
temporary differences and lax losses can be utilized.

Deterred tax assets and liabilities are measured at the tax rate thal are expected to apply to the period when
the asset is realized or the lability is settled, based an tax rates that have been enacted or substaniively
enacted al the bafance sheet date,

Deferred tax is charged or credited in the income statement, except in case of items charged or credited to
equity in which case it is included in equity,

Dividend and other appropriations

Dividend is recognised as a liability in the period in which it is approved. Appropnations of profits are
reflected In the statement of changes in equity in the pariod in which such appropriations are mada.

Foreign currency translation

Transactions in currencies other than Pakislani Rupee are recorded at the rates of exchange prevailing on
lhe dates of the lransactions. At each balance sheet date, monetary assels and liabilities that are
denominated in foreign currencies are refransiated 2t (he rales prercailing on the balance sheet date except
where forward exchange contracts have been entered into for repayment of fiabilities, in that case. the rates
contracied for are used.

Galns and losses ansing an retranstation are included in net profit or loss for the period,
Financial Instruments

Financial assats and financial liabilities are recognised when the Group becomes a parly to the cantractual
provisions of the instrument and de-recognised when the Group loses control of the contractual rghts that
comprise 1he financial assels and in case of financial liabilities when the obligation specified in the contract
15 discharged, cancelled or expired,

Other particular recognilion methods adopted by the Group are disciosed In the individual policy statements
assoctated with vach item of finangial iInstruments.

Offsetting of financial asset and financial liability

A financial assel and a financial fiability is offset and the net amount reported in the balance sheet, if the
Group has a legal enforcaable right to offset the transaction and also Intends sither to settle on a net basis
or to realise the assel and seftle the labilily simullaneously,
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The Group uses derivative financia! instruments such as interest rate swaps and cross currency swaps to
hedge s risk associated with interest and exchange rate flucluations. Such denvative financial instruments
are initally recognised al fair value on lhe dale on which a derivative contract is entered info and are
subsequenlly measurad al fair value, Derivalives are carried as assels when the fair value is positive and as
liabifilies when the fair value is negative,

Any gains or losses from change in fair value of derivatives that do not qualify for hedge sccounting are
taken dirsctly to profit and loss account.

Revenue recognition

Revenue is measuraed at the fair vaiue of the consideration received or receivable and represents amounts
receivabile for goods and services provided in the normal course of buskness.

Sales of goods are recognised when goods are delivered and title has passed.
Revenue from conversion receipts s recognised when services are rendered,
Interest income is recpgnised on fime proporticnate basis.

Dividend income from investments Is recognised when the Group's right 1o receive payment has bean
established except dividend from assogiate soccounted for using equity method which is recognised as @
reduction of 1he carrying value of invesimenl whean the Group's right lo recewe paymenl has been
establishaed.

Related party transactions

Transdetions wilh related parties are pnced on a2rm's length basis. Prices for these transactions are
delermined on the basis of comparable uncontrolled price method, which sels the price by reference lo
comparable goods and services sold in an economucally comparable marketl o a buyer unrelated to the
sedler.

Critical accounting estimates and Judgments

The preparation of financial statements in conformity with 1ASs [ IFRSs requires managemenl to make
|udgments, estimates and assumplions that affect the application of policies and reported amounts of assels
and hahilives, income and expenses The eslimales and associaled assumplions are based on historical
experence and various other faclors thal are believed to be reasonable under the circumstances, the
results of which form the basis of making |udgmenls about carrying values of assets and liabilities that are
nol readily apparent from other sources. Aclual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis, Rewvisions 1o accounting
eslimates are recognised in the period in which the estimaies are revised.

Significant areas requiring 1he use of managament estimates in these financial statements relate to the
useful life of depreciable assels, provision for doubtful receivaBles and slow moving Inveniory and taxation
However, assumptlions and |udgments made by management in the application of accounting policies that
have significant effect on the financial stalements are nol expected 1o result in material adjustment to the
carning amounts of assets and liabilities In (he next year,
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4.3 Depreclation far the year has been allocaied as undar.

Cost of goods sald

Administrative pxpenses

Npla

23.1
27

27 2016
Rupees Rupess
103,024 177 165,002,992
6.028810 4,601,050
200,851 DRT 168,604 042

4.4 Had thers been no revaluation, the carrying vailues of freshald land, building on fraehield land and piant and machinary at
June 30, 2017 and 2016 would have been as follows: :

Fraanold land

Building an freenald land

Plant and machinery

L

4.5 Detail of disposat of oparating assets

Camying valus
a7 2018
Rupees Rupess
149, 477,863 148 584 863

1,150,682 851 10384500178

2,163,251,325 1840742478
3453493939  3.036,777,459

Description Cost RECUTUARED | IVKHIERRY Sonry Sula Farticulars of buyers
depreciation vialue procesds
- Rupees
Plant and maghinery | 5.5 Traders, Small  Industrial
4 3 1.3 : J i R !
|by negatiation) e L 80548 g 51§51'}' SE2AA0 Estaie Road, Fa_usalah-ad_._
206216 46,000 240 216 36600 M Traders. Jinnah Colory,
Faisalabad
4,952 2848 1,186,493 3,756,843 3861070
Office equipment Particulars of purchasers are not
(by negotiation) required 1o be disclosed as (he
ArRin 122901y AT F009 |1 itter down value of each assel
15 less than Rs. 50000
; i Particutars of purchaser il
Electric anImnces 48,439 18,705 —_— | — l cuiars of purc s arg
{by negotiabon) required to be disclosed &5 Lhe
wiitien dawn value of sach asset
AEaty an 015 47502 10,000 ||is less than Rs. 50,000/
by repatiation) " o M5 Technomastar,  Magbool
L S i Be:638 | 0000 Riad, Siynna Road, Falsatahad
220,273 95 169 125,104 55,000
Vahicles 63,579 4% 483 16,046 75,841 |{Particulars of purchasers are not
|under company pelicy) g;-ggg :gi;; f;gi? ;'E:E required 1o be disclosed as (he
¥ 1 i ' i
70825 21110 20714 spy.azs |[wntlen down value of each assel
70,575 47,107 33,468 70875 ||is less than Rs. 50,0000 |
(by negaliaton) £3739493 A 00 440 570953 || 3100000 Mr Faroog Yousal Ghorki, i 29,
e e : ! ! 10 Bl Township Lahore
{by negaotiatian) P Mr,  Mumammad  Qamim,  S-5,
1,252,075 815012 || 447083 || 850.000 |[o0 L) Biin shore
6,863,277 5,835,398 1127878 4,171,850
2017 12,185,362 7,139 250 50<6,112 8082880

2018

10,409 574 2, |Az 959 8276620 2353075
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4.6 Capital work in prograss

] Plant and
Civil wark machinery Tolal
Hate Rupees
HBaiance a=al July 1, 2015 376,386,090 38,143,716 415,525,806
Additions ! 218,807 092 360,756,183 579.5683.275
Transfer to operating assets (202,158,693 (32,848,727}  (235,107.320)
Balance as at Jurme 30, 2018 393,034,583 366,951,172 758,985,751
Addilons 46,1 66,781,835 4 676,945 71,458,880
Transter to aperating assets (166.746.020)  (371,628,117)  {538,374,137)
Balance as at Jupe 30, 2017 203,070,504 - 283,070,504

461 Additlons in plani and mashinery include finance cost of Rs. NIl (2016 Rs. 278 million) directy
-atinbutable 1o acquisition / installation of plant and machinary.

2017 2016
Mate Rupees Rupees
5. Intangible assets
Computer software and license
Casl 11,164 402 11,764 402
Accurnulated amerisation (7.983,304) (5.750,424)
Written down valua 3,181,098 54134878
51 Recenciliation of wrilten down value
Opaning writien down valus 5413978 3,354,216
Additan - 3,962,439
Amorfisation for the year 27 12,232,880} (1.902,677)
Clesing balance 3,181,098 5413878
L
5.1 Amonisaton rale is 20% par annum,
6. Stores, spares and loose lools
Stores 66,644,716 66,052,229
Spares B.1 71,506,674 68,778,030
Loose lools 340,545 34T

138 500 935 168 143 036

6.1 Spares includa ileme Lhat may resullin fixed capital expenditure bul are not dislinguishable

27 2016
Mote Ripaes Rupses
7. Steck intrade
Raw matenals i 1441536918 765,703,384
Wark m process 90,886 538 85.968,523
Finished goods | 260440981 156,673,397
Wasta 20,531 553 10,624,269

1.813,395291 1 018 069,578

7.1 Steck in rade amounting to Rs. 1,275.20 milkon (2016: Rs. 704,15 millian} was pledged as sacurity with the
banking companies.
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2047 2018
Nola Rupees Rupees

B. Trade debis

Considered good
Securea
Fareign 35,754,788 64,011,779
Unesecured
Foreign 177,187,631 a1 '.’.-_.-EBE‘.CIE‘S
Local 474 424 768 353 MG 369

651,502,400 &E8 478 427

Considerad doubtiul

Unsecurad
Local B61.632,959 61,632,959

Less' Pravision for douttful debts (61.632,953) {61.632,953)

G687 347 188 f32 490 206

9, Loans, advances and deposit

Considered good
Advances
Emplayvees 2,600,078 204 857
Suppliers 41267 260 Ez. 213,907
For purchases and expensas 2,909.901 14.606,865
Incama tax 77,240,528 73,508,134

Lellers of credit fee and ekpenses 5 805 084 2.852,514
120,823,767 143,985 887

.
10. Other receivables
Considered good
Expart rebate J duty drawback 17,725,720 17,722,946
Dither 4 569 288 4,708 BO7
22,2495 008 22 478,753
11, Short term investment
Finarcial assels al fair value through profit or loss
Quoted securitigs
Habib Metropalitan Bank Limited
2,022,854 {2016; 2,022.854)
Crdinary shares of Rs, 104 each ar 368,368 B, 635,620
Adjustrnent in fair value 9,466,957 (3297, 252)

648,855,375 57,388 368

12. Tax refunds due from Government

Income tax 134,075,987 B0 BET A4T
Sales tax 210,263 155 154,810,032
344339136 104 488 (64
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2017 2016
Mote Rupeas Rupees
13, Cash and bank balances
Cash In hand 7938, 155 14 477380
Cashal banks
In current accounts 48,781 660 51,000,011
In PLS acoounts 1341 188:153 k A0, 402
. 56,919,568 55 517,793
13.1 Efective profit rate’in respect of PLS accounts was 3.80% io 4.00% par annum (2096 - 3.75% 1o 4.00% por annum).
2017 2016
Mote Rupees Rupees
14. Trada and other payables
Crediors 421,551,017 405468, 438
Accrued lishilitez 104 072 921 92 61 489
Advance from customers 49.977 520 17,659,637
Payabla o providant fund B, 70T, 707 6,961,481
Workers' peofit participation fund 141 21,811 409 17,385 877
Unclaimead dividand 1,763,009 1.763.00%
Withholging taxes 255,405 6,186,620
Cthers 142 31598240 31588240
B46, 744 23R 579,884 8O0
14.1 Workers' profit participation fund
Opening balance 17,385,877 7872427
Interast on funds utiised In the Group's business 419.476 198,961
17,805,353 8,071,388
Paid to workers on bahalf of the fund [17.805,353) {8.071,368)
Allocation for the year 21,811,409 17,3485 877
g 21.811.409 17 385 877
14.2 It includes exchange loss of Rs. 22,967 673 (2016 Rs. 22967 873 and early lermination charges of Hs,

B.630.367)- (2016: 8 630,367/} on cross currancy swap. The Group has filed a sult against these charges and the
tasa s pending before the Honowable Lahore High Court.

2017 2016
MNole Rupees Rupees
15, Interest ! mark up payahle
Interest / mark up payable on;
Short term borowings 40,736,035 23,919,081
Long term finance 12,776,140 12,072,540
16. Shert term borrowings
Secured
From banking cesnpanies
Expart finances 16.2 960,500,000 886,600,000
Running finances 16.2 288,477 528 280,813,701
Cash finances 16.3 1,163, 753,617 665,056,974
Un-secured .
From directors and asscciates 164 192 106,068 255,074 BET

2604 837 213 2087 645 542
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161 The aggregate unavalled shad tarm bomowing facliities-abvallabée fo the Gioup are Rs. 2 33277 million (2016 : Rs.
2,282 46 millicn)

16:2 These ars seoured agamst first join pam passu charge srd ranking charge over present 8nd fulure currert ossets
ol the Grodp, ranking charge over hied assets of spinning and weaving uril. Hen en esport documents and by
persanal guaranies of diroclors of e Group. Those are subject 10 mark Lp al the rates of one month KIBOR plus
1% bo 1.5% per annum, three months KIBOR plus 1%:10 3% per annum (20396 onée month KIBOR plas 1% pec
annurm, thrée manths KIBOR plus 15 10 3% per annum) and SBF rate plus 1% i 1,5% per annum (2016 SBF
rate plus 1% per annum|

The effeclive rate ol mark up chargéd dunng the year ranges from 3.00% o 10800 par annum (2018: 3.50% o
A.B0% per annum), Y

16,3 These are secured against pladge of collan, polyester, yam and gray cloth, These are further secured by personal
guarantee of directors of the Group. These aie subject 1o mark up al e roles of ore month KIBOR ples 1% Lo
1.50% par annum and theee monhg KIBOR plus 1% to 1.580% per annum (2076 one month KIBOR plus 1% per
annum and three months KIBOR plus 3% per annum),

The effective rate of mark up charged during the year ranges from 7.02% 10 7 49% perannum (2016: 7.35% 0

8:01%1

164 These are inlerest free.

2017 2015
Hole Rupass Rupees
17. Long term finance
Secured
Fram harking companies
Lirdar-mark up arrangements . .

Tern finances 17 G06,337 755 B17 619072
Drermenishing Muskarakah 17 95 717 396 00 00 000

602,055,151 TI7 610,073

Less | Current podion
Irpstaliments dua (37.500,000) 19.543,466)
Payabie within ong yéar [Z37 84T 248) (160.375.47 1)

__[275.3047 248)  (170.318.937]

J26 707 603 GAT 300, 136

L
17.1 The lemms of repaymienl of inances ang as undor,
Midurm al Balmace Mutiber ol Payprmern Lommurdaman| Endrg [LET.
Itinra Rupinas nstalimants imgls dabu daale it
Tabad Boanoe
Teerm frnances
| 2R 178785 1E ¥ lji.ux&lly 3-Ma-15 At-Mee-1H Ao WO S 1% pn
I 20,335,731 16 16 Custarly 25 am=1T 25K FMaritin KITTTE ® 1% o8
il 22,058 265 16 1 sty g 17 15 May 21 | Meriin FELIE S 1% =&
" ik 4ES 8G 1 1M e aeinrly 1-0er-17 11dul21 1 Ml KIBOR = 1% ==
W SR ToO 420 16 16 ﬂuu‘hrh‘ Tasan-18 13-0ar71 My EIMCR » (% 3w
Wl B 516000 16 18 Quiastarly 2'."._,'m|.1:a' 0t 1 Sl Wi 8 1% 5w
Wil 5,400 00D 16 16 Chuprsarly 20-My-18 A0 Fen- 23 ) el WHICH # 1% =
Wil 1435455 | 18 14 Quisetnrly 31-Mis-17 3-Diee-20 1 Uity <806+ 1% 28
i ATA TS
Dimsinishing Mustarsips
| [T e iRAOL | 2 1 Cantierly M1 HsFal-20 % Wiy KIBTR + 1 20 0 8
1" 44 {08, 79E 12 = Dty (15 1 7 ] U= My 11 AMerte. HIBEH ¢ | 0% i 6

957 T, 06

The Inans are secured against first charge over fived assels of spinning and weaving unit of the Groug, 1148 furihar
securad by the parsonal guaranles of directors of the Growp: The aggregate umavalbed faclilty availabla lo ke
Group |5 Rs. S18.85 millian (2016: Rs. 423 million. )

Effedtive markup rates chamed daring the yeas ranges from 4.00% 1o 7.65% por annarm | 2056 7.08% Lo B5T%)
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18, Delerred taxatlon

Opening balance

iReversal) of cefered tax related .
Incremental depreciation on revaluad assets

Frovision of daferred tax on surplus

Provided during the year

181 It represents the following:

Deferred tax liability,

Difference between accounling and tax bases of asssts
Deferred tax assat

Carry farward tax credits and losses

19, CONTINGENCIES AND COMMITMENTS

Contingencles

Bank quarantess issued in favour of -
Sui Morthemn Gas Pipslines Limited for supaty of gas,

Falsalabad Electric Supply Campany Limited fae supply of electncity
Punjab Power Davelopment Board for bidding of hydropowar genaration

project

Indermnity bands issuad in favour of collecler of custams
! sales tax, Faisalabad (o avall exemption of sales tax
and custom duty on imporled raw material | machinery,

Cemand of sacial securily contributicn
regarding prior years oy Punjan Sacial Secarity Instilule,

Matler s pending in the Honourable Civil Court, Faisalabad,

Incame tax demand nat acknowledged due 1o pending appeals
Sales lax damant nol acknowledged due 1o pending appeais

Liability of warkers' welfare fund not acknawledged,
The Parent Company is clalming exemplicn fram the lavy.

Commitmeants

Under igtters of credit for raw matenial and spare parts
Urnder confracts fer purchase of land

2017 2016
Rupees Rupaes
54,617 892 41,634 106
13,514 435) f3.356,418)

168,157 488 3.172.045
197.258,415 13,207 957
416,518 181 54.617.692
547 865,327 315,656,415

(131,346 166}

4261,038,723)

416,518,161 54 517 02
43 7RE, 600 30,560,500
17,021, 760 17,021,760
2,025,000 2,025,000
66,050,261 168,181,382
4,192 B0B 2,780,528
106,950,449 116,039:660
22 474,250 13,578,856

. 29737775

3473 050,652 B6.831,878

202412630 351472255
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20. Share capital
201 Authorised capital

2018 2017
Number of shares

220000000 _220.000.000  Ordinary shares of Rs. 10/ gach,

20.2 Issued, subscribed and paid up capital

2017
Rupeess

2016

Hupees

£,200,000000 2300 000 000

2016 2017 2017 2016
Number of ghares Rupees Rupess
B9 462,550 89462580 Orginary shares of Rs. 105~ each fully paid in
cash. 884,625,800 854,625 800
#3041 604 23,041,604 Ordinary shares of Rs. 10/- sach ssued as fully
paid shares as per scheme of arrangament for
amalgamation sanciicnad by the Courl 230,418 040 230,416,040
53,228,370 53.228,370 Qrdinary shares of Rs10/- each issued as fully
paid bonus shares 532,283,700 BAZ.283.700
16,673,255 Ordinary shares of Ks. 10/~ each issusd during
the year as fully paid bonus shares. 165,732 550
165,732,654 14 5 A0S 1.823 058,090 1,857,325 540
2007 2016
Rupaes Rupees
21. SURPLUS ON REVALUATION QF
PROPERTY, PLANT AND EQUIFMENT
Surplus on revaluation of praperty, plant
and.equipment &t the beginning of the year ’ 770,632,324 TB?,392 583
Surplus arfsen on revaluation carred out during the year B47 457 165 -
Translerred (o unappopriated profit in respect of
Incremental depreciation {16,400 368) (16, 760,258)
Surplus an reveluation of
property, plant and equipment as al Juna 30, 1,601,688 121 - 7T0 B3R 324
Related deferred tax lability on:
Rewvaluation at the beginning of the year 64,531,888 64,754,259
Deferrad tax relating to!
Inceemianial depreciation (3,514 435} (3396416}
Deferred tax provided dunng the year 168,157 4589 3172045
228,174 442 64 531 BR8
1372514179 708,100 436

211 Latest revaluation of freehold land, building on freshold land and plast and machinery was caried out by
independant valuers M'S Joseph Lobo (Pwt) Limied as at June 30, 2017, Ereehold land, building on freshold Iand

and piant and machinery were revalued on market value hasis,
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22, Sales

Export
Clath | mada ups
Loxal
Yam
Cxzth
Waste and lef pyer
Conversion receipts

Add Expart rebaie ! duty drawback

Less: Comnmission mod clamms

Mate

221

221 It includes exchange gain of A8 2 8585 7344 (2018 Rs. 2,743,108/

1. Cost of salea

Cast.of oeds manufaciured
Frmshed gonds

Chpning stock
Claging stick

231 Cost of goods manufactured

Fravw material consumead
Facking miplena consumed
Salaries, wages anid benalls
Retrament benafits

Stoces and spares consumied
Fuel and power

Repairs and mantenance
Insuranca

Dapresiation

Cither

Work inprocess

Oowning slack
Closing shock

2311 Raw materlal consumad

Dpening siock

Purrhases Including purchase expenses

Chosing slock

Moo

231

2311

4.3

7273212862

2017 206
Rupees Rupees
1, 7665454 834 1 OSRATT 301
5911274069 4. 550,902, 707
41,565 620 2,634,389
266,354 449 T 184,842 083
22 573,483 27 444 272
5,242,230 ?'.S:EH_. 4,?65.823:431__
B,O0OR BE2, 453 6,724, 700,732
1453 442 T.566,540
B.O10.125. 808 6 TFAZZETAETZ
- 42,014,187 33,067,981
7,968,111,718 G GEG, 199 691
2017 2016
Riipogs Rupieims

0,069,405 8B5S

(T13.674.568)

67,297,666 138,718,737
(280,872 534 167,257 66

[29.182,078)

— 7,159 537,004

5 552 70&,T44
7520634
555 401,881
18,755,400
2ILATI 028
B04, 622 RES
14,958,639
13,911 563
154,924,177
5,457 04

6,040, 223,335

_

4,520,004, 348
BAHTA BOG
525 482 163
18,904,364
285 73T R4
465980, 024
12 908, BH0

101 (136, B4H
165,002,552

5 AES 14

RT3 7Y

6,074 224,433

H5 668 520 ” &1, 164055

(90 AE6 A3A)| | (B5S68,523)
[4.918,315 4,817,565
773210067 B.DGDA0G Bh
TEGTO3 388 65T E33.216
6228538274 4.620.004,621
B804 201 BB 5286637747
_ (765703,380)

_{1.441,535.918
E BET 705 744

4 520 594 348
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2017 2016
Mol Rupaes Rupees
24, Trading profit
Sale of cotton |/ polyesiar 41,131 212,224 407
Cost of sales TH, 701,442 209,766,644
k=N 2 457,863
25, Other incoma
Inaerme fram financial assets:
Profit an deposiis 3732231 100,478
Dividend 6,068,562 8,091,416
Adjustmanl in Tair valua 0,466 057 -
Income fram assets other than flinancial assels
Sprap salas 1,147 826 524,086
Gain on disposal of oparaling assets 3,046,748 =
Balances written back 214,533 15,032,500

23.670,877 30,748,487

26. Distribution cost

Dcean freight 46 1406.277 558,233,018
Local freight 11.092.979 12,222,897
Clearing and forwarding 30,281,230 36626172
Export devalogmanl surcharge 4 545,214 4 B32. 400
Insurance 543,744 A85 545
Dther 2815924 2,891.565

05 345,368 115,098 506

27. Administrative expenses

Diiroclors remuneration 1,785,000 1,880,000
Stall salares and benelits 47 D&2 073 30,7389 404
Retiramant banefiis 3,300,842 2,505,250
Paslage and telecammunication ’ 3,281,856 3,645,071
Wehicles running and maintenance - 11,778,017 12,211,268
Travelling and canyeyance 4582172 3404 815
Printing-and slativnany 1.168,851 811,443
Eleotricily and gas 2,054,846 1,685 467
Fees; subscriptions and penodicals 32,358 HGHE 424
Salviensemient 108,865 185 800
Insurance 161,123 1,002,363
Audilors” ramunerabon T 1,307 000 1,307 000
Legal and professianal 1,454,317 2,389,376
Reant, rates and taxes BS0,028 AG4 224
Enlerainrment 1.815 062 101.329
Dwepreciation 43 B, 26,810 4,601,050
Amortisation of intangible assets 5.1 #.232.8580 1,902 677
Ofher 3,634 467 3,740 148

—BRTIEAS) — G10ME1TS

271 Auditors’ remuneration

Apadit fem . 1,030,000 1,030,000
Sundry senvices 27T e} 277000
1.307 000 1.307.000
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Z20%F 2018
Rupees Rupees
8. Other operating oxpenses
Workers' profit participaton fund 21,811,409 17,385 877
Adjusimern) in fair value - 3,297,252
Leas on disposal of property, plant-and squipment - 5,873 545
21,811,409 26 556 674
29. Finance cast ;
Inlerest | mark up on:
Ehort lamm berowings 192 456, 775 29 185,442
Long ltarm finance 46,972 350 a7.263,481
Warkers' profil participation fund 419,476 198,961
Bank chargas and commission 7.064,330 3,424,449

206,912,671 140,072,553

30, Provision for taxation

Cutrent

Tar the yaar = =
! Tor pricr year - [111,087)
Deferrad 167,258 415 13.207 957

167,258 435 13,096 H7(0

301 Relationship betweean tax expense and accounting profit

Reccnziliation between acsounting profit and tax expenss has not been presented in these fimancial stalemonts as.
no provisian for current laxation has beon made due o tax credis avalable under the law

2017 20186
3. Eamings per share - Basic and diluted
Friafif far the year attributabée to shareholdis
of Ihe Parent (Rupees) 217,123,658 06,282 603
Welghtea average number of ordinary sharas F
outstanding during the year 187,305,809 182,305 809
Earnings per share - Basic and difuted (Rupees) 1:19 168
311 There s no diutiva eflect an the basic eamings per share of the Group
32. REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTOR AND EXECUTIVES
2047 2016
Chief Chief
Executive Director |Executives Exocutiva Director Execulives
Officer Officer
Remunaratian TOE GO0 34400 32 069,760 TE8,000 4595 200 I 665920
Houso rent allowance 345600 TEA480 14431392 345,600 224,840 12249 664
Medical allowance ¥6,800 AT 440 3204 9T6 78,800 49 520 3,166,592
Utilthes stlowince 8600 4680 400,872 9,600 6,240 395 634
1200000 585000 - 60 100,000 1,200,000 TR, OO0 A9 478 000D
Number ol persons. 1 1 a5 1 1 47

321 Chiel Executrs Oificer af s entltlad 1o fres use of The Parani Company mainiained vahicle. The monetary value of

running and madntenance is Rs. 1,607 464/- (2016; Rs. 1,425 053/-). The Directors have walvad off thair rriaallng
Taa
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313. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Group in the pormal course of busmess caries out fransactions with various ralated parties which comprise of
assaciated undertokings and Key managamert personnel, Amounts die o related parties are shown under the relevant
notes to the financial statements, Remunatation fa Chief Execltive Officer, Director and Executives is disclosed in Nate
a2 There are no alher significant transacfions wilh: ralated parties. )

2017 206
14, DISCLOSURE WITH REGARD TO PROVIDENT FUND
Size-of the fund iRupaes) A7,767,093 86,533 521
Cosl of Investment mada (Rupeog) E =
Percentage of investment made (Peeceringa) 0.00% 0.00%
Fairvalus of investimen| (Fupees] H P
34,1 These figures are based on the un-audited financiai staterments of the provident fund
2007 2018
35, NUMEBER OF EMPLOYEES
Total number of employees as af June 30 1176 1111
Average number of employess dunng the year 1134 1100
T 2016
36, PLANT CAPACITY AND ACTUAL PRODUCTION
Splnning
Mumbar of spindies installed 75,552 BT, 104
Mumber of spindies worked 75,652 BT, 104
Mumber of shifts par day 3 3
Instalied capacity after
conversion inte 205 count (Kgs) * 31,755,175 27 546 955
Actual production of yarn after
conversion info- 20:s count (kgs) 31.446,125 27,263 890
Weaving
Mumbes of lbams installed 280 2840
HMumber of looms worked 280 280
Mumbar of shifts per day 3 3
Annual production capacily corvarted into 60 picks (Squara Meters) 42,536,084 42 536,384
Actual produclion corverted into 63 picks (Squard Melers) a5,5498 954 A7 11480

36,1 Reasons for shortfall

- It s difficult to determine precisely tha production ( related capacity sinee it flugiuates widely depending
on various faciors such as speed, width and guafity etc

- Thaaclual production is planned to maet the marke! demand
37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group finarices s operations Lhrough (he mix of equity, debt and working capital managament wilh-a view: to
maintain an approprzte mix between various scurces of finance o minimise nsk. Tha averall nss management is camried
sl by Ihe finance department under the aversight of Board of Directars in line wilh [he palicies approved by the Board
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2017 e
Rupaes Rupsees
37.1 FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets at amortised cost:
Long term deposits 4,450,942 4,450,142
Trade debis Gar7,347 188 632 450 208
Lemns, advances and deposil 2,800,078 . BD4.gar
Other recoivables 4 564,288 4 TO5.807
Cash and pank balances ; 56,915,568 88,517,783

F55 8686264 FO7.568 915

Financlal asset at fair value:

Shart term Invastmants 66, 855 355 57 388 358

Fimancial liabilities at amortised cost:

Trade and other payables aE5.699,804 538,652 657
Interest | mark up payable 53,512,175 35,891,631
Shar term borrowings 2,604 837 213 2087 6845542
Long term finance 602 055,151 TITE10.073

3826108433 3,083 808,903

37.2 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Group's ectiviies expose it 1o a variety of financial risks (credit risk, ligquidily rlsk and markel riak), Risks
measured and managsd by the Group are explained below:

ar.zA

Credit rlsk and concantration of credit risk

Credl risk reprasents the accounling loss that would be recognisad at the reporling date if counter parties
failed compietely to perlorm as contracted, The maximum exposure to credil rigk at the reporiing dale s
as follows;

2017 2018
Rupees Rupees
Long term deposits ] 4,450,142 4 450,142
Trade dubis 687,347,188 §32 490,208
Loars, advances and depaogil 2600078 H04, 567
Oiher réeceivables 4 569,258 4 705,807
Bank balances 48,781,680 51,000.011

fa¥ 748 256 693,451,133

Due to Parent Company's long stending rélations with counlerparties and after giving due considaralion
to their financial standing. the management does not expest non perffarmance by these counter parties on
their obligations o the Parent excepl ade debls considered doubtful

For lrade deuls oredil guality of Ihe cusfomer is assessad, taking inla consideralion its finandal pasiion
and pravicus dealngs  Individual credit limils are set, Tha management reqularly monior ard review
custormers credit exposurg, The aging of lrade debts as &t balance sheet date is as under

2047 2018
Rupses Rupees
Mot past due B7O,432 624 675 676,502
Past due 59547 523 68,446,663
Less: Provision for doubtiul debts [61,.632,559]) {81,632:955)
7.914 564 6,813,704
BAY 347 1HA 32,490,208

Appropriate provigion has been made in respect of past due trada debls considered doubtful, The credit
risk sxposure i5 limited in respect of bank balances as these are placed with local banks having good
creddif rating frem international and local credil raling agencies,
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37.2.2 Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeling obligations associated with financial
liablities, The Group's approach to manage liquidity risk is o maintain sufficient level of liquidity by holding highly
liquid assels and maintaining adequale reserve bamowing facilities. This includes maintenance of balance sheet
liquidiity ratios through warking capital management. Foliowing are the contractual maturities of financial liabilities
including interest payments as at June 30, 2017 and June 30, 2016

2017
Carrying  Contractual Sixmonths Six to twelve Twa to five mmum
amount  cashflows  orless months years anfive
years
Rupees in thousand
Financial liabilities:
Trade and other payables 565,700 565,700 565,700 . - -
Interest | mark up payable 53,512 93,812 83,512 : - -
Shnr[ term bur[wingﬁ 2.6':'4.83? 2,?1 3.433 2.?1 3.433 - - -
Long term finance f02,055 630,961 128,680 142 803 359,378 -
3,826,104 3.9‘53,“5“55 3461 .3!15 142,803 358,378 "
2016
Carrying  Contractual *Six months Six to twelve Two to five th:]E
amount  cashflows  orless manths years  ‘hanfive
years
Rupees in thousand
Financial liabilities:
Trade and ather payables 538,653 534,653 538,653 : : -
Interest | mark up payable 35,932 35,832 35,992 5
T T 2007546 2185678 2185678 i
i i i NTE1G 789313 98108 95325 55545 70,33
: 57554 7033

3380810 3549836 2858431 85,325

The confractual cash fiows relating to mark up have been determined on the basis of weighted average mark up
rates on borrowings. The Group will manage the fiquidity risk from its own source through working capital
management. As at the year end, the Group has liquid assels of Rs.1,177.83 million (2016; Rs. 1,120.05 million)
and unavalled borrowing facilies of Rs. 2,332.77 million (2016: Rs.2,282.46 million).
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37.2.3  Markel risk

Markel rigk is the risk that changes in market prices, such as inlerest rates, foreign exchange rates and
equity prices will affast the Parent Company’s income or the value of its holdings of financial instrumenis.
The chjective of markel risk managomoent is 10 manage and contral market risk AXPOSLIES within
acceptable paramelers while oplimizing returns.

i} Intercst rate risk

i}

Interest rale risk is the nisk hal lhe fair value or future cash Nows of a financial instrument will
fluctusle because of changss in markel interest rates,

Mzjority of interest rate risk arizes from borrowings from banks. The interesl rate profile of the
Group's interest bearing financial Instrumeris s presented in ralevant notes Lo the financial
statemenls.

Sensitivity analysis

Sensilivily Lo interest rale sisk arises from mismatches of financial assels and finangizl liabilities
thet mature or raprice in a givan paried, -

Fair value sensitivity analysis for fixed rate instruments,

The Group does not account for any fixed rate financial asssts ang labilities at fair value through
profit and loss, Iherefore a chanoe in interesl rales at the reporting date would not effect prafit-and
loss account,

Cash flow sensitivity analysis for variable rate instruments

Had the intergst rale besn increased | decressed by 1% &t the reparting date with all otfher
vanables held constant, profit for the year snd equity wauld have been Iower ! tugher by Rs.5.07
million {2016: Rs. 6.82 million).

Currency risk

Curreney risk is the risk thal ke fair value or future cash fows of a financial insteument will
fluctuate because of changes in fareign exchange ratds, Faraign currency risk arises mainly where
receivables and payables exist dus o fransactions with foreign underlakings. The Farent
Company 18 exposed to currency risk on foreign deblors. The lotat foreign currency fisk exposure
on reparling dete amounted to Rs. 212,92 million (2016: Rs. 274,38 million).

At June 30, 2017, had the currency been weskened | strengthenad by 5% against the U.S dollar
and Eurg, with all other variables Beld constant, profil for he yaar and equily would have basp
higher / lewer by Rs. 10,686 milicn (2096: Rs. 14.02 millian).

Equity price risk

Trading and nvesling in quoted eguily securitics give rise ta equily price risk. Al the balance sheet
data the Group i éxposed to equity price risk in respeel of short tefm invesimients. The total eguily
price risk exposure on reparling date amounied to Rs. 6685 million (20°16: Rs. 57.39 milion],

Ab Jume 30, 2017, had the guoled sacurities prices been jnoreased ¢ dagreased by 5%, with all
alher variables held constant, short term investments and souity would have been higher £ lower by
R= 3.34 (2018 Rs. 2.87 miillion .

37.3 Fair values of financial instruments

The carying values of all the financial assets and financial liabililies reported in the financial statements
approximate their fair values,

Fairvalue is the price Ihat would be received to sall an assat or paid o transfer a liability in an orderly fransaction
betwesn market parlicipanis at the measurement date.
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47.4 Capital risk managemant

The Group's chjeciives when managing capitsl &ra to sateguard the Group's abilly to continue as a going
concermn, so that it can canfinue lo pravide returns for shareholders and henefits 1or other stakeholders and 1o
rigintain an optimal capital structure to reduce the cost of capilal. I order to mainiain or adjust the capital
struclura; the Graup may adjust the amount of dividends paid to shareholders, issue new shares ar obtain  repay
finanging from [/ to financial institutions.

Consislent with ofhers i the induslry, the Group manages ils capital risk by manitasing ils debl levelz and liquid
assets and Keeping in view fulure investment requiremnents. and expectations of the sharsholders, Debt s
calculated as total af teng term finance and shart term barmowings. Tatal capital comprises sharehalders’ squily as
shown in the balance sheet under share capilal and recerves and net debt (net of cash and cash equivalent).

The salient Infarmation relating to cagital risk management of the Group as of June 30, 2017 and 2016 were a2

follows:
Mol 27 2016

Rupeas Rupees
Tolal Debt 16 & 17 3,206,6802,364  2615.264,615
Lees: Cash and bank balances 56,919,568 65,517,723
Met Debt 3149972796 2,749,746,822
Talal equity 3467856564 3,234 422,334
Tolal capital §647,831,380 5.084,189,156
Gearing ratia AT 80% 5. 55%

DATE OF AUTHORISATION FOR |SSUE
These financial statemants were aulharised for issue on Oclobar 08, 2017 by the Board of Direclors af the Group.

HON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

. The board of direciars of Parent Company in i3 meeating held on Octaber 2, 2017 proposed bonus shares at the rale of

5% subject to the approval of members al the fortheoming Annual General Meeting to be held on Cotaber 31, 2017,
HOMENCLATURE ¢

Memenclature of “&dvances o contrastors” has been changed 1o “Advances for capital expenditures” in Mate £ for beller
presentation.

Namernclature of *Capital wark in progress” has been changed o “Man-aperafing land and building” in Natle 5 for better
presentaticn.

GEMERAL
44.1 Re-arrangement
Capilal work in pragress under the head ol Broperty, plant and equipment includes an amount e, 565,324,426 in
last financial year in respect of "mon-gperating land and Building”, This amount is grouped in the "Naon- operating

land and building” 10 reflect more appropriate presentation.

41.2 Figures have been rounded off to ine nearest Rupee except whera mentioned rounding off in Rupees in
thousands.
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Please affix here
Revenue stamp
of rupees five
and sign across

FORM OF PROXY

lwe of, 2o, S Cheing
membcr{’s} or’ ,Z.:rh:d.,ree Texfn’e M.r.ffs L:mffed em‘:ﬂed ro ‘vote and homrer
of, om’mary shares as per Registered Falio Mo, CiesiiieeadQ hereby
appomt Mr £ s, gf.. w.hr:: isdiz not a
member of the campany wde- REQIberEd Fof:o ND ceeo.0f failing hirmdher
A0S, Lot L Wha (sdis not a member

of the Com_uany wde R&gfsi‘erro’ Fo-"m No sl aS myfour proxy fn msour
absence fo Speak and vote for mesus and on myfaur behaa’f at the 268" Annual General
Meeting of the Company fo be held at Registersd office 2H, Guiberg i, Jail Road,
Lahore on Tuesday Octoberi? 2017 at 09:00A.M and at any ac{f‘oummenr theraof.

As withness myfour hand IS ..o, i day of... P r e S SRR Bt o
Sgned By Said ..o e e in i'hc prc-sence Bl s o e e ey
Dale: Member's Signature

Place:

Witnass's Name WNEEE B NamiB: e svnsanminis b
Witness's Signature VWitness's Signatuim ..o iviaiiariine e
Witness's CNIC Wilness's:@NIC e iiisioesmssg,
Important: effective

1. This proxy form in order to be effective must be deposited duly completad at
Head Office of the Company at 2H, Guiberg Il Jail Boad, Lahore not less than
48 hours before the time of holding the meeting

2. For attending meetings: r

I case of individuals, the account holders or sub- account holders and 7 or
the persons whose shares are in group accounts and their registration
details are uploaded as per CDC regulations shall authenticate their
identity by sfrowing their ariginal Computerized Mational Identity Cards
(CMNICs) or original passpaorts at the time of attending meeting.

In case of corporate entities, the Baard of Dircclors Resolution 7 power of
allorney with specimen signature of the naminees shall be produced funless
it ras been provided garlier) at the time of meating,

3. Forappaoinling proxies:

In casea of individual, the account holders or sub account halders and /or
the persons whose share in group accounts and their registration details
are uploaded as per CDC ragulations shall subrmit the proxy forrns
accordingly

The proxy shall witnessed by lwo persons whose name, addresses and
CMIC numibers shall be mentioned on the form,

The proxy shall produce their original CNIC ar ariginal pass,oan‘ at the
time of the meating

I case of corporate entities, the Board of Directars res::duﬂon £ power of
altarney with specimen signature of the person nominated o represant
and vote on behalf of the corporate entity, shall be submitted funiess it
has been provided earfier) along with proxy form to the Company.



