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Directors’ Report to the Members

The Directors of your Company takes pleasure in presenting before you the performance review
and the un-audited financial statements for the nine months ended March 31, 2019.

OPERATING FINANCIAL RESULTS

March 31 March 31
2019 2018
Un-audited Un-audited

(Rupees in ‘million’)

Sales 9,716 7,438
Gross Profit 1,058 829
Profit before taxation 610 516
Provision for taxation 73 64
Profit for the period 537 452
Earnings Per Share (Rs.) 2.80 2.36

During the nine months ended March 31, 2019, your company earned a gross profit of Rs. 1,058
million on sales of Rs. 9,716 million compared to gross profit of Rs. 829 million on sales of Rs 7,438
million for the corresponding period of previous financial year. During the period under review, your
company recorded a net profit of Rs. 537 million (EPS: Rs. 2.80 per share), compared to net profit of
Rs. 452 million (EPS: Rs. 2.36 per share) in the corresponding period.

Net profit not increased with the proportionate of increase in sale due to increase in raw material
prices and discount rate by SBP as a result the bottom line remains under expectations.

Future Outlook

In spite of challenging conditions, Company have shown improvement during the period under
review and the management is optimistic about further improvement of results in future. Installation
of new machinery in cotton unit is uder way to enhance the capacity of back process, that will result
inincrease in production of yarn bags. After completion of expansion plan, we will go for introduction
of further qualities of yarn for value addition.

Subsidiary company

Zahidjee Towers (Private) Limited was incorporated in Pakistan as a private Ltd company under
Companies Ordinance 1984. The parent company holds 54.39% shares of subsidiary as at
March 31,2019 (54.39% : June 30, 2018). Therefore, consolidated interim financial information has
been annexed.

Acknowledgements
The directors appreciate the hard work and commendable services rendered by staff and workers of
the company.

For and on behalf of the Board

/{ g ﬁfﬁ/ /{}:AL

Muhammad Sharif Muhammad Zahid
Chairman Chief Executive Officer

Lahore: April 27, 2019
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ZAHIDJEE TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

Un-audited Audited
March 31 June 30,
2019 2018
Note Rupees Rupees
NON - CURRENT ASSETS
Property, plant and equipment 3 6,034,444,222 6,204,293,855
Intangible assets 1,314,147 1,968,512
Investment in subsidiary 4 359,200,000 359,200,000
Long term security deposits 4,476,224 4,450,142
6,399,434,593 6,569,912,509
CURRENT ASSETS
Stores, spares and loose tools 137,392,722 113,884,208
Stock in trade 3,841,553,285 2,987,053,124
Trade debts 1,249,531,704 971,774,514
Loans, advances and deposits 149,279,369 161,680,474
Prepayments 7,890,535 1,395,389
Other receivables 86,707,058 103,945,845
Short term investment 5 83,907,984 87,690,721
Tax refunds due from Government 336,026,185 358,543,569
Cash and bank balances 74,500,901 24,778,023
5,966,789,743 4,810,745,867
CURRENT LIABILITIES
Trade and other payables 839,785,945 781,924,356
Interest / markup payable 97,803,398 54,769,323
Short term borrowings 4,066,917,339 3,598,814,126
Unclaimed dividend 1,204,621 1,763,009
Current portion of long term finance 213,815,138 195,391,429
Provision for taxation - income tax 109,746,464 97,287,034
5,329,272,905 4,729,949,277
7,036,951,431 6,650,709,099
NON - CURRENT LIABILITIES
Long term finance 817,500,832 927,898,534
Deferred liability
Deferred taxation 561,596,297 551,785,282
1,379,097,129 1,479,683,816
CONTINGENCIES AND COMMITMENTS 6 - -
Net worth 5,657,854,302 5,171,025,283
Represented by
SHARE CAPITAL AND RESERVES
Share capital 1,914,210,990 1,914,210,990
Capital reserves
Merger reserve 366,258,513 366,258,513
Fair value reserve Surplus on revaluation of
property, plant and equipment 1,262,629,638 1,321,453,916
Revenue reserves 2,114,755,161 1,569,101,864
5,657,854,302 5,171,025,283
5,657,854,302 5,171,025,283

The annexed notes form an integral part of these condensed interim financial statements.

oSS . e e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Note Rupees Rupees Rupees Rupees

Sales 7 3,316,625,620 2,731,701,126 9,715,586,835 7,380,478,412
Cost of goods sold 8 2,968,896,610 2,405,611,059 8,657,728,783 6,609,562,381
Gross profit 347,729,010 326,090,067 1,057,858,052 770,916,031
Trading (loss) / profit 127,742 - 82,431 50,693
Other income (1,965,881) 20,774,479 8,992,671 29,472,288

345,890,871 346,864,546 1,066,933,154 800,439,012
Distribution cost 19,340,830 12,870,311 39,710,813 34,935,227
Administrative expenses 24,573,548 20,463,987 91,129,757 77,613,717
Other operating expenses 10,346,231 8,923,074 36,030,072 23,511,143
Finance cost 120,439,367 64,720,174 290,273,613 148,848,348

174,699,976 106,977,546 457,144,254 284,908,435
Profit for the period
before taxation 171,190,895 239,887,000 609,788,900 515,530,577
Provision for taxation 9 35,103,988 79,142,336 73,269,798 63,529,797
Profit for the period 136,086,907 160,744,664 536,519,102 452,000,780
Earnings per share -
Basic and diluted 0.71 0.84 2.80 2.36

The annexed notes form an integral part of these condensed interim financial statements.

oSS . e e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Profit for the period 136,086,907 160,744,664 536,519,102 452,000,780
Other comprehensive income - - - -
Total comprehensive
income for the period 136,086,907 160,744,664 536,519,102 452,000,780

The annexed notes form an integral part of these condensed interim financial statements.

oSS . e e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

(a) CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the period before taxation
Adjustments for :

Depreciation of property, plant and equipment
Amortization on intangible assets

Balances written off

Balances written back

Loss / (Gain) on disposal of operating assets
Impairment loss on short term investment
Finance cost

Operating cash flows before working capital changes

Changes in working capital
(Increase) / decrease in current assets

Stores, spares and loose tools
Stock in trade

Trade debts

Loans, advances and deposits
Prepayments

Other receivables

Tax refunds due from Government
Increase in current liabilities
Trade and other payables

Cash generated from/ (used in) operating activities
Finance cost paid
Income tax paid

Net cash generated from/ (used in) operating activities

(b) CASH FLOWS FROM INVESTING ACTIVITIES

-

Additions in property, plant and equipment
Addition long term security deposits
Proceeds from disposal of operating assets

Net cash generated from/ (used in) investing activities

Nine months ended

March 31,
2019 2018
Rupees Rupees
609,788,900 515,530,577
404,936,649 178,825,392
654,365 1,674,660
(84,557) (3,440,943)
(9,068,520) (1,100)
2,162,456 (34,894)
3,782,737 (19,945,340)
290,273,613 148,848,348
1,302,445,642 821,456,700
(23,508,514) 18,468,750

(854,500,161)

(277,672,633)
12,401,105
(6,495,146)
17,238,787
22,517,384

66,930,109

(276,857,500)
(241,904,910)
(91,122,450)
(2,663,349)
(60,068,658)
(18,445,571)

325,452,203

(1,043,089,069)

(347,141,485)

259,356,573 474,315,215
(247,239,538) (144,968,826)
(32,755,881) (36,918,606)
(20,638,846) 292,427,783
(238,497,959) (683,920,387)
(26,082) -
338,400 112,000

(238,211,723)

(683,808,387)
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(c) CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained

Long term financing repaid

Increase in short term borrowings - net
Dividend paid

Net cash generated from/ (used in) financing activities

Net increase/ (decrease) in cash and cash equivalents (a+b+c)

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Nine months ended
March 31,

2019 2018
Rupees Rupees
110,348,062 325,000,000
(202,322,055) (210,836,555)
468,103,213 267,238,599

(67,555,773) -

308,573,447 381,402,044
49,722,878 (9,978,560)
24,778,023 56,865,862
74,500,901 46,887,302

The annexed notes form an integral part of these condensed interim financial statements.

o> Al o

CHIEF EXECUTIVE OFFICER

DIRECTOR

S

CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Balance as at July 01, 2017 (Audited)

Transaction with owners
Bonus shares issued during the year

(One share for each twenty shares held)

Total comprehensive income for the period
Profit for the period

Other comprehensive income
Incremental depreciation on
revalued assets for the period
Related deferred tax

Balance as at March 31, 2018 (Unaudited)

Total comprehensive income for the period
Profit for the period
Other comprehensive income
Incremental depreciation on
revalued assets for the period
Related deferred tax

Surplus realised on disposal
of property, plant and equipment
Related deferred tax

Adjustment of deferred tax for the year
Balance as at June 30, 2018 (Audited)
Transaction with owners

Dividend paid
(Rs. 0.35 per share of Rs. 10 each)

Total comprehensive income for the period
Profit for the period

Other comprehensive income
Items that may be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period
Related deferred tax

Surplus realised on disposal
of property, plant and equipment
Related deferred tax

Adjustment of deferred tax for the period

Balance as at March 31, 2019 (Unaudited)

The annexed notes form an integral part of these

}AL

CHIEF EXECUTIVE OFFICER

CAPITAL RESERVE REVENUE RESERVES
ISSUED, Surplus on
SUBSCRIBIED revaluation of
AND PAID-UP Merger property, plant|  Sub Total General ppropriated|  Sub Total Total
CAPITAL reserve  |and equi reserve profit
RUPEES
1,823,058,090 366,258,513  1,372,514,179 1,738,772,692 300,000,000 979,818,325 1,279,818,325 4,841,649,107

91,152,900 - - - - (91,152,900)  (91,152,900) -
- - - - - 452,000,780 452,000,780 452,000,780
- - (40,138,145)|  (40,138,145) - 31,536,942 31,536,942 (8,601,203)
- - 8,601,203 8,601,203 - 8,601,203 8,601,203 17,202,406
- - (31,536,942)  (31,536,942) - 40,138,145 40,138,145 8,601,203

1914210990 366,258,513 1,340977,237 1,707,235,750 300,000,000 1,380,804,350 1,680,804,350 5,302,251,090
. . . . . (126,072,975)  (126,072,975)  (126,072,975)
. . (13,184,862)(  (13,184,862) . 9,926,975 | 9926975 |  (3,257,887)
. . 3257,887| 3,257,887 . 3,257,887 | 3,257,887 | 6515774
. . (9926975)  (9,926,975) . 13184862 13,184,862 3,257,887
. . (1,185,627)|  (1,185,627) . 859,512 859,512 (326,115)
. . 326,115 326,115 . 326,115 326,115 652,230
. . (859,512)  (859,512) . 1185627 1,185,627 326,115
. . (8,736,834)  (8,736,834) . . . (8,736,834)
1914210990 366,258,513 1,321453916 1,687,712429 300,000,000 1,269,101,864 1,569,101,864 5,171,025,283
. . . . . (66,097,385)  (66,997,385)  (66,997,385)
. . . . . 536,519,102 536,519,102 536,519,102
. . (76,003,841)[  (76,003,841) . 59,128,567 | 59,128,567 | (16,065,.274)
. . 16,065,274| 16,965,274 . 16,965.274 | 16,965,274 | 33,930,548
. . (59,128,567)  (59,128,567) . 76,003,841 76093841 16,965,274
. . (37,739) (37,739) . 26,795 26,795 (10,044)
. . 10,044 10,044 . 10,944 10,944 21,889
. . (26,795) (26,795) . 37,739 37,739 10,944
331,083 331,083 . . . . . 331,083
1914210990 366,258,513 1,262,629,638 1,628,888,151 300,000,000 1,814,755161 2,114,755161 5,657,854,302

interim financial i

P

DIRECTOR

i

CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED

SELECTED EXPLANATORY NOTES TO THE

CONDENSED INTERIM FINANCIAL STATEMENT (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

1.

GENERAL INFORMATION

11

1.2

1.3

Zahidjee Textile Mills Limited (the Company) is incorporated in Pakistan on July 17, 1990 as a public
limited company under the repealed Companies Ordinance, 1984 (Repealed with the enactment of
Companies Act 2017 on May 30, 2017). The registered office of the Company is situated at 2-H Jail
Road, Gulberg Il, Lahore in the province of Punjab. The Company is currently listed on Pakistan Stock
Exchange Limited. The principal business of the Company is export of all kinds of value added fabrics
and textile made-ups. The Company is also engaged in the business of manufacturing and sale of
yarn. The weaving unit is located at 32-KM, Tandlianwala Road, Satyana, District Faisalabad and
spinning units are located at 32-KM, Sheikhpura Road, Faisalabad and M-3 Industrial Estate,
Faisalabad, in the province of Punjab.

Pursuant to scheme of arrangement approved by the Honorable Lahore High Court, Lahore, assets,
liabilities and reserves of Zahidjee Fabrics Limited were merged with the assets, liabilities and
reserves of Zahidjee Textile Mills Limited with effect from July 01, 2006.

The condensed interim financial information is presented in Pakistani Rupee, which is the Company's
functional and presentation currency.

ACCOUNTING POLICIES

21

2.2

Statement of compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial
reporting.The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, "Interim Financial Reporting", issued by
the International Accounting Standards Board (IASB) as notified under the
CompaniesAct, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

2.1.2 These condensed interim financial statements are un-audited but subject to limited scope
review by the auditors of the Company and is being submitted to the shareholders as required
under section 237 of the Companies Act, 2017.

2.1.3 These condensed interim financial statements do not include all the information required for
complete set of financial statements, and should be read in conjunction with the Company's
published audited financial statements for the year ended June 30, 2018.

Application of new and revised International Financial Reporting Standards (IFRSs)

2.21 Standards, interpretations and amendments to published approved accounting
standards that are effective:

There are certain new standards, interpretations and amendments to approved accounting
standards which are mandatory for the Company's accounting periods beginning on or after
July 1, 2018 but are considered not to be relevant or have any significant effect on the
Company's financial reporting, except as mentioned below:

IFRS 9 'Financial Instruments' - This standard replaces guidance in IAS 39 'Financial
Instruments: Recognition and Measurement'. It includes requirements on the classification
and measurement of financial assets and liabilities; it also includes an expected credit losses
model that replaces the currentincurred loss impairment model.

The changes laid down by this standard do not have any significant impact on these
unconsolidated condensed interim financial statements of the company.

IFRS 15 'Revenue from contracts with customers' - IFRS 15 replaces the previous revenue
standards: IAS 18 'Revenue’, IAS 11 'Construction Contracts, and the related interpretations
on revenue recognition.
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222

IFRS 15 introduces a single five-step model for revenue recognition with a comprehensive
framework based on core principle that an entity should recognise revenue representing the
transfer of promised goods or services under separate performance obligations under the
contract to customer at an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.

As a result of application of IFRS 15, freight charges relating to exports that were classified in
distribution costs, have now been netted off against Revenue from Exports.

Standards, interpretations and amendments to published approved accounting
standards that are effective but notrelevant:

The other new standards, amendments and interpretations that are mandatory for accounting
periods beginning on or after January 1, 2018 are considered not to be relevant for the
Company’s financial statements and hence have not been detailed here.

2.3 These condensed interim financial statements have been prepared under the "historical cost
convention" except certain property, plant and equipment carried at valuation and short term
investment measured at fair value.

2.4 Accounting policies and methods of computation

The accounting policies and methods of computation adopted in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the published audited
financial statements for the year ended June 30, 2018 except as disclosed in 2.2.1.

2.5 Estimates, judgments and risk management policies

2.51

2.5.2

The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires the management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgments about the carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may differ from these estimates.

Significant areas of estimation uncertainty and critical judgments in applying accounting
policies that have the most significant effect on amounts recognized in these condensed
interim financial statements are the same as those disclosed in the published audited financial
statements for the year ended June 30, 2018.

Risk management policies and procedures are consistent with those disclosed in the
published audited financial statements for the year ended June 30, 2018.

Un-audited Audited
March 31 June 30,
2019 2018
Note Rupees Rupees
3. PROPERTY, PLANT AND EQUIPMENT
Operating assets 3.1 5,710,187,901 6,015,352,863
Capital work in progress 3.2 220,219,908 135,894,269
Non operating lands 16,203,950 16,203,950
Advance against purchase of land 85,719,050 35,662,080
Advances for capital expenditure 2,113,413 1,180,693
6,034,444,222 6,204,293,855
3.1 Operating assets

Book value at beginning of period / year 6,015,352,863 5,218,559,749
Add: Additions during the period / year 311 103,182,630 1,053,687,714
Less: Disposal during the period / year (3,410,943) (3,823,119)
Depreciation charge during the period / year (404,936,649) (253,071,481)

5,710,187,901 6,015,352,863
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Un-audited Audited
March 31 June 30,
2019 2018
Rupees Rupees
3.1.1 Additions to operating assets, including
transfer from capital work in progress,
during the period / year were as follows
Free hold land - -
Building on freehold land 1,511,021 205,888,979
Plant and machinery 88,532,265 828,666,449
Electric installations 801,139 13,602,304
Factory equipment - 1,457,739
Office equipment 2,944,398 219,353
Electric appliances 281,873 1,181,080
Furniture and fittings 275,690 406,160
Vehicles 8,836,244 2,265,650
103,182,630 1,053,687,714
3.2 Capital work in progress
Civil work 188,614,515 135,014,249
Plant and machinery 31,605,393 880,020
220,219,908 135,894,269
4. Investment in subsidiary
Zahidjee Towers (Private) Limited
35,920,000 (June 30, 2018: 35,920,000)
ordinary shares of Rs. 10/- each fully paid in cash.
Ownership interest 54.39% (June 30,2018: 54.39%). 359,200,000 359,200,000

4.1 The principal objective of Zahidjee Towers (Private) Limited is to provide all kinds of services related to
the business of Hotels, Restaurants, Resorts, Motels. Registered office of the subsidiary is situated at
2-H, Gulberg Il, Jail Road, Lahore in the province of Punjab.

5.  Short term investment

Financial assets at fair value through profit or loss
Quoted security
Habib Metropolitan Bank Limited
2,022,854 (June 30, 2018: 2,022,854)

ordinary shares of Rs.10/- each 87,690,721 66,855,325
Adjustment in fair value (3,782,737) 20,835,396
83,907,984 87,690,721

Market Rate 41.48 43.35

6. CONTINGENCIES AND COMMITMENTS

There is no significant change in contingencies and commitments since the date of published audited
financial statements for the year ended June 30, 2018, except the followings;

Contingencies

Income tax demand not acknowledged due to pending appeals 42,853,422 89,527,190
Sales tax demand not acknowledged due to pending appeals 18,883,675 80,617,996

Commitments

Under letters of credit for raw material and spare parts 295,832,733 343,950,652
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8.1

Note
Sales

Export
Cloth / made ups
Less : Freight

Local
Yarn
Cloth
Waste and left over
Conversion receipts

Add: Export rebate /
duty drawback

Less: Commission and claims

COST OF GOODS SOLD
Cost of goods
manufactured 8.1

Finished goods
Opening stock
Closing stock

Cost of goods manufactured

Raw material consumed 7.1.1
Packing material consumed
Salaries, wages and benefits
Retirement benefits

Stores and spares consumed
Fuel and power

Repairs and maintenance
Insurance

Depreciation

Other

Work in process
Opening stock
Closing stock

7.1.1 Raw material consumed

Opening stock
Purchases including
purchase expenses

Closing stock

Provision for taxation

Current

for the period
for prior period
Deferred

Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
636,290,439 512,771,845 1,689,039,680 1,536,039,701

20,563,622 20,310,298 53,334,117 57,773,450
615,726,817 492,461,547 1,635,705,563 1,478,266,251

2,622,406,375

2,040,128,694

7,831,151,647

5,533,886,381

975,002 27,141,547 13,844,746 38,941,058
93,661,536 107,180,260 278,028,736 283,664,648
5,245,107 17,402,464 18,270,692 28,560,844
2,722,288,020 2,191,852,965 8,141,295,821 5,885,052,931

3,338,014,837

2,684,314,512

9,777,001,384

7,363,319,182

2,687,546 66,184,828 3,007,870 66,184,828
3,340,702,383 2,750,499,340 9,780,009,254 7,429,504,010
24,076,763 18,798,214 64,422,419 49,025,598

3,316,625,620

2,731,701,126

9,715,586,835

7,380,478,412

2,989,422,126 2,336,768,703 8,716,302,107 6,526,621,551
261,616,159 266,874,059 223,568,351 280,972,533
(282,141,675) (198,031,702) (282,141,675) (198,031,702)
(20,525,516) 68,842,356 (58,573,324) 82,940,830

2,968,896,610

2,405,611,059

8,657,728,783

6,609,562,381

2,377,024,788
29,851,772
176,509,698
6,323,467
57,569,871
202,543,386
27,918,306
2,627,061
115,913,624
152,185

1,841,218,499
36,579,574
130,247,770
5,538,283
43,764,780
193,682,815
27,842,635
5,184,713
58,181,113
5,045,502

6,864,124,182
94,855,726
485,261,846
18,557,730
163,446,737
636,090,520
68,380,182
13,598,951
381,035,130
5,035,678

5,116,300,130
88,831,449
380,729,756
15,942,658
132,138,433
552,704,343
61,918,580
12,439,449
173,426,801
7,011,668

2,996,434,158

2,347,285,684

8,730,386,682

6,541,443,267

91,171,681 95,191,573 84,099,138 90,886,838

(98,183,713) (105,708,554) (98,183,713) (105,708,554)

(7,012,032) (10,516,981) (14,084,575) (14,821,716)
2,989,422,126 2,336,768,703 8,716,302,107 6,526,621,551

3,603,099,492

2,235,153,193

2,501,018,337

1,126,712,697

2,481,314,014

7,844,038,065

1,441,535,919

5,461,276,746

5,838,252,685
(3,461,227,897)

3,627,731,034
(1,786,512,535)

10,325,352,079
(3,461,227,897)

6,902,812,665
(1,786,512,535)

2,377,024,788

1,841,218,499

6,864,124,182

5,116,300,130

34,896,880 74,567,112 109,746,464 74,567,111

- - (63,594,983) (870,502)

207,108 4,575,224 27,118,317 (10,166,813)
35,103,988 79,142,336 73,269,798 63,529,797
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10. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

1.

12.

13.

The Company in the normal course of business carries out transactions with various related parties which comprise of
subsidiary, directors and key management personnel. Significant transactions with related parties are as follows:-

Nine months ended March 31,

2019 2018
Relationship Nature of transaction Rupees Rupees
Key management personnel Remuneration 25,434,000 23,327,000
Short term loan obtained / (repaid ) 110,148,233 (62,297,009)

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on April 27, 2019 by the Board of Directors of the
Company.

GENERALS

12.1  Provisions for taxation and workers' profit participation fund made in this condensed interim financial information are
subject to adjustmentin annual financial statements.

12.2 Thereis no unusualitem included in this condensed interim financial information which is affecting assets, liabilities,
equity, profit, comprehensive income or cash flows of the Company.

12.3 The textile business is all year business however, major raw material purchase i.e. cotton, is made during the period
from October to March. This leads to higher figures in respect of stock in trade and short term borrowings being
reflected during this period.

Figures have been rounded off to the nearest Rupee.

oSS . e e
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

Un-audited Audited
March 31 June 30,
2019 2018
Note Rupees Rupees
NON - CURRENT ASSETS
Property, plant and equipment 4 6,599,648 6,769,618,281
Intangible assets 1,314,147 1,968,512
Investment property 5 100,922,831 103,922,234
Long term security deposits 4,476,224 4,450,142
6,706,481,850 6,879,959,169
CURRENT ASSETS
Stores, spares and loose tools 137,392,722 113,884,208
Stock in trade 3,841,553,285 2,987,053,124
Trade debts 1,249,855,234 971,774,514
Loans, advances and deposit 152,479,274 162,732,486
Prepayments 7,890,535 1,395,389
Other receivables 85,907,058 103,145,845
Short term investment 6 83,907,984 87,690,721
Tax refunds due from Government 340,241,955 362,759,339
Cash and bank balances 74,966,596 24,926,168
5,974,194,643 4,815,361,794
CURRENT LIABILITIES
Trade and other payables 842,179,224 782,781,931
Interest / mark up payable 97,803,398 54,769,323
Short term borrowings 4,083,917,339 3,615,814,126
Unclaimed dividend - 1,763,009
Current portion of long term finance 213,815,138 195,391,429
Provision for taxation - income tax 111,045,288 97,809,388
5,348,760,387 4,748,329,206
7,331,916,106 6,946,991,757
NON - CURRENT LIABILITIES
Long term finance 817,500,832 927,898,534
Deferred liability
Deferred taxation 7 561,596,297 551,785,282
1,379,097,129 1,479,683,816
CONTINGENCIES AND COMMITMENTS 8 - -
Net worth 5,952,818,977 5,467,307,941
Represented by :
Share capital 9 1,914,210,990 1,914,210,990
Capital reserve
Merger reserve 366,258,513 366,258,513
Surplus on revaluation of
property, plant and equipment 1,262,298,565 1,321,453,916
Revenue reserves 2,111,342,766 1,566,226,244
5,654,110,824 5,168,149,663
Non-controlling interest 298,708,153 299,158,278
5,952,818,977 5,467,307,941

The annexed notes form an integral part of this condensed interim financial statements.

oSS . e e
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

Note

Sales 8

Cost of goods sold

©o

Gross profit
Trading (loss) / profit
Other income

Distribution cost
Administrative expenses
Other operating expenses

Finance cost

Profit for the period
before taxation

Provision for taxation 10
Profit for the period

Attributable to:

Shareholders of the Parent
Non-controlling interest

Earnings per share -

Basic and diluted
Attributable to shareholders
of the Parent (Rupees)

The annexed notes form an integral part of these condensed interim financial statements.

—‘:&m:l_'L

CHIEF EXECUTIVE OFFICER

Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
3,316,625,620 2,731,701,126 9,715,586,835 7,380,478,412

2,968,896,610 2,405,611,059

8,657,728,783

6,609,562,381

347,729,010 326,090,067 1,057,858,052 770,916,031
127,742 - 82,431 50,693
(657,429) 22,245,069 12,250,317 30,945,463
347,199,324 348,335,136 1,070,190,800 801,912,187
19,340,831 12,870,311 39,710,813 34,935,227
26,012,023 22,482,400 94,597,833 81,399,335
10,346,231 8,923,074 36,030,072 23,511,143
120,439,367 64,730,063 290,273,613 148,858,237
176,138,452 109,005,848 460,612,331 288,703,942
171,060,872 239,329,288 609,578,469 513,208,245
35,413,076 79,354,100 74,046,267 63,882,738
135,647,796 159,975,188 535,532,202 449,325 507
135,848,075 160,094,483 535,982,327 450,268,006
(200,279) (119,295) (450,125) (942,499)
135,647,796 159,975,188 535,532,202 449,325,507
0.71 0.84 2.80 2.36
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
(Un-audited)

FOR THE NINE MONTHS ENDED MARCH 31, 2019

Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Profit for the period 135,647,796 159,975,188 535,532,202 449,325,507
Items that will not be subsequently
reclassified to profit or loss
Incremental depreciation on
revalued assets for the period - 10,552,127 - 31,536,942
related deferred tax - 2,877,926 - 8,601,203
- 13,430,053 - 40,138,145
Total comprehensive
income for the period 135,647,796 173,405,241 535,532,202 489,463,652
Attributable to:
Shareholders of the Parent 135,848,075 173,524,536 535,982,327 490,406,151
Non-controlling interest (200,279) (119,295) (450,125) (942,499)
135,647,796 173,405,241 535,532,202 489,463,652

The annexed notes form an integral part of these condensed interim financial statements.
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOW (Un-audited)

FOR THE NINE MONTHS ENDED MARCH 31, 2019

(a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before taxation

Adjustments for :
Depreciation of property, plant and equipment
Depreciation on investment property
Amortization on intangible assets
(Gain) / loss on disposal of operating assets
Balances written off
Balances written back
Fair value adjustment of short term investment
Finance cost

Operating cash flows before working capital changes
Changes in working capital
(Increase) / decrease in current assets

Stores, spares and loose tools

Stock in trade

Trade debts

Loans and advances

Prepayments

Other receivables

Tax refunds due from Government - sales tax

Increase in current liabilities
Trade and other payables

Cash generated from / (used in) operating activities

Income tax paid
Finance cost paid

Net cash generated from/ (used in) operating activities

Nine months ended

March 31,

2019 2018
Rupees Rupees
609,578,470 513,208,245
404,936,649 178,825,392

2,999,403 2,018,413
654,365 1,674,660
2,162,456 (34,894)
(84,557) (3,440,943)
(9,068,520) (1,100)
3,782,737 (19,945,340)
290,251,257 148,848,348
1,305,212,259 821,152,781
(23,508,514) 18,468,750

(854,500,161)
(277,672,633)

(276,857,500)
(241,904,910)

12,401,105 (91,122,450)
(6,495,146) (2,663,349)
17,238,787 (60,068,658)
22,517,384 (18,445,571)
66,930,109 325,457,252

(1,043,089,069) (347,136,436)

262,123,191 474,016,345
(35,789,418) (37,614,961)
(247,239,538) (144,968,826)
(283,028,956) (182,583,787)

(20,905,766)

291,432,558
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Nine months ended

March 31,
2019 2018
Rupees Rupees
b) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in property, plant and equipment (238,497,959) (683,920,387)
Additions in investment property - (104,674,650)
Proceeds from disposal of operating assets 338,400 112,000
Addition in long term security deposits (26,082) -
Net cash generated from/ (used in) investing activities (238,185,641) (788,483,037)
c) CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained 110,348,062 325,750,000
Long term financing repaid (202,322,055) (210,836,555)
Increase in short term borrowings - net 468,103,213 267,238,599
Loan from director - 106,873,000
Dividend paid (66,997,385) -
Net cash generated from/ (used in) financing activities 309,131,835 489,025,044
Net increase/ (decrease) in cash and cash equivalents (a+b+c) 50,040,428 (8,025,435)
Cash and cash equivalents at the beginning of the period 24,926,168 56,919,568
Cash and cash equivalents at the end of the period 74,966,596 48,894,133

The annexed notes form an integral part of these condensed interim financial statements.
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

CAPITAL RESERVE REVENUE RESERVES
ISSUED, Surplus on
SUBSCRIBIED revaluation of
AND PAID-UP Merger property, plant | Sub Total General unappropriated | Sub Total Total Controlling
CAPITAL reserve and equipment reserve profit interest
RUPEES
Balance as at July 01, 2017 (Audited) 1,823,058,090 366,258,513 1,372,514,179 1,738,772,692 300,000,000 978,641,981 1278641981 4,840,472,763 194,710,246
Transaction with owners
Bonus shares issued during the year
(One share for each twenty shares held) 91,152,900 - (91,152,900)  (91,152,900) -
Issuance of shares by the subsidiary - 105,873,000
Total comprehensive income for the period
Profit for the period - 450,268,005 450,268,005 450,268,005 (942,499)
Other comprehensive income
Incremental depreciation on
revalued assets for the period (40,138,145) | ~ (40,138,145) 31,536,942 | 31,536,942 (8,601,204) -
Related deferred tax 8,601,203 8,601,203 8,601,203 8,601,203 17,202,406 -
(31,536,943)  (31,536,943) 40,138,145 40,138,145 8,601,202
Balance as at March 31, 2018 (Unaudited) 1914210990 366,258,513 1,340,977,237 1,707,235,750 300,000,000 1,377,895,231 1,677,895,231 5,299,341,970 299,640,747
Total comprehensive income for the period
Profitfor the period - (126,039,476) (126,039.476) (126,039,476) (482,469)
Other comprehensive income
Incremental depreciation on
revalued assets for the period (13,184,862) |  (13,184,862) 9,926,975 9,926,975 (3,257,887)
Related deferred tax 3,257,887 3,257,887 3,257,887 3,257,887 6,515,774
(9,926,975) (9,926,975) 13,184,862 13,184,862 3,257,888
Surplus realised on disposal
of property, plant and equipment - - (1,185,627) (1,185,627) 859,512 859,512 (326,115) -
Related deferred tax - 326,115 326,115 326,115 326,115 652,230
(859,512) (859,512) 1,185,627 1,185,627 326,115
Adjustment of deferred tax for the year (8,736,834) (8,736,834) - - (8,736,834)
Balance as at June 30, 2018 (Audited) 1914210990 366,258,513 1,321,453,916 1,687,712429 300,000,000 1,266,226,244 1,566,226,244 5,168,149,663 299,158,278
Transaction with owners
Dividend paid
(Rs. 0.35 per share of Rs. 10 each) - (66,997,385)  (66,997,385)  (66,997,385)
Total comprehensive income for the period
Profit for the period - 535,982,327 535,982,327  535982,327 (450,125)
Other comprehensive income
Items that may be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period - - (76,093,841) |  (76,093,841) 59,128,567 | 59,128,567 | (16,965,274) -
Related deferred tax - 16,965,274 16,965,274 16,965,274 16,965,274 33,930,548 -
(59,128,567)  (59,128,567) 76,093,841 76,093,841 16,965,274
Surplus realised on disposal
of property, plant and equipment (37,739) (37,739) 26,795 26,795 (10,944)
Related deferred tax 10,944 10,944 10,944 10,944 21,889
(26,795) (26,795) 37,739 37,739 10,944
Adjustment of deferred tax for the period 331,083 331,083 -

Balance as at March 31, 2019 (Unaudited) 1,914,210990 366,258,513

1,262,298,555 1,628,557,068

300,000,000 1,811,342,766 2,111,342,766 5,654,110,824 298,708,153

The annexed notes form an integral part of these financial statements.
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ZAHIDJEE TEXTILE MILLS LIMITED AND ITS SUBSIDIARY COMPANY
SELECTED EXPLANATORY NOTES TO THE

CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2019

1. GROUP STATUS AND ACTIVITIES

1.1  The Group consists of Zahidjee Textile Mills Limited (the Parent) and Zahidjee Towers (Private) Limited (the
Subsidiary).
The Parent is incorporated in Pakistan as a public limited company under the repealed Companies Ordinance, 1984
(Repealed with the enactment of Companies Act 2017 on May 30, 2017). The registered office of the Company is
situated at 2-H, Jail Road, Gulberg I, Lahore in the province of Punjab. The Company is currently listed on Pakistan
Stock Exchange Limited. The principal business of the Company is export of all kinds of value added fabrics and textile
made-ups. The Company is also engaged in the business of manufacturing and sale of yarn. The weaving unit is
located at 32-KM, Tandlianwala Road, Satyana, District Faisalabad and spinning units are located at 32-KM,
Sheikhpura Road, Faisalabad and M-3 Industrial Estate, Faisalabad, in the province of Punjab.
The Subsidiary is incorporated in Pakistan as a private limited company under the repealed Companies Ordinance,
1984 (Repealed with the enactment of Companies Act 2017 on May 30, 2017). The principal objective of subsidiary is to
provide all kinds of services related to the business of Hotels, Restaurants, Resorts, Motels. Registered office of the
subsidiary is situated at 20 Bilal Road, Civil Lines, Faisalabad in the province of Punjab.
1.2  This condensed interim consolidated financial information is presented in Pakistani Rupee, which is the Group's
functional and presentation currency.
BASIS OF CONSOLIDATION
The financial statements of the Parent and Subsidiary are combined on a line by line basis. The financial statements of the
Subsidiary are consolidated from the date on which more than 50% voting rights are transferred to or power to control the
Subsidiary is established and are excluded from consolidation from the date of disposal or reduction of control.
Allintra-Group balances, transactions and resulting unrealised profits, if any, are eliminated.
Non-controlling is that part of the net results of the operations and net assets of the Subsidiary attributable to interest which are
notowned by the Parent.
The Comparative figures of condensed profit and loss account, condensed statement of comprehensive income, condensed
cash flow statement and condensed statement of changes in equity represent the figures of the parent Company only, as
Zahidjee Towers (Private) Limited became a subsidiary on March 21, 2016.
SIGNIFICANTACCOUNTING POLICIES
3.1  Statement of compliance
3.1.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:
- International Accounting Standard (IAS) 34, "Interim Financial Reporting”, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Ninemonths Provisions of and directives issued under the Companies Act, 2017.

3.1.2 These condensed interim financial statements are un-audited but subject to limited scope review by the
auditors of the Company and is being submitted to the shareholders as required under section 237 of the
CompaniesAct, 2017.

3.1.3 These condensed interim financial statements does not include all the information required for a complete set
of financial statements, and should be read in conjunction with the published audited financial statements of
the Group for the year ended June 30, 2018.

3.2 Changes in accounting standards, interpretations and amendments to published approved accounting

standards
3.21 Standards, interpretations and amendments to published approved accounting standards that are
effective:

There are certain new standards, interpretations and amendments to approved accounting standards which
are mandatory for the Group's accounting periods beginning on or after July 1, 2018 but are considered not to
be relevant or have any significant effect on the Group's financial reporting, except as mentioned below:

IFRS 9 'Financial Instruments' - This standard replaces guidance in IAS 39 'Financial Instruments:
Recognition and Measurement'. It includes requirements on the classification and measurement of financial
assets and liabilities; it also includes an expected credit losses model that replaces the current incurred loss
impairment model.

The changes laid down by this standard do not have any significant impact on these unconsolidated
condensed interim financial statements of the Group.

IFRS 15 'Revenue from contracts with customers' - IFRS 15 replaces the previous revenue standards: IAS 18
'Revenue’, IAS 11 'Construction Contracts, and the related interpretations on revenue recognition. The
changes laid down by this standard do not have any significant impact on these unconsolidated condensed
interim financial statements of the Group.

IFRS 15 introduces a single five-step model for revenue recognition with a comprehensive framework based
on core principle that an entity should recognise revenue representing the transfer of promised goods or
services under separate performance obligations under the contract to customer at an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services.

As a result of application of IFRS 15, freight charges relating to exports that were classified in distribution
costs, have now been netted off against Revenue from Exports.
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3.2.2 Standards, interpretations and amendments to published approved accounting standards that are
effective but notrelevant :
The other new standards, amendments and interpretations that are mandatory for accounting periods
beginning on or after January 1, 2018 are considered not to be relevant for the Group’s financial statements
and hence have not been detailed here except as disclosedin 3.2.1

3.3 Basis of preparation
These condensed interim financial statements have been prepared under the historical cost convention except: -
- Certain property, plantand equipment carried at valuation.
- Shortterm investments measured at fair value.

3.4  Accounting policies and methods of computation
The accounting policies and methods of computation adopted in the preparation of these condensed interim
consolidated financial statements are the same as those applied in the preparation of the published audited
consolidated financial statements for the year ended June 30, 2018.
Investment property
Investment property which is property held to earn rentals and / or for capital appreciation, is valued using the cost
methodi.e. at costless any accumulated depreciation and any identified impairment loss.
Depreciation on investment property is charged to income on reducing balance method at the rate of 5% per annum.
Depreciation on additions to investment property is charged from the month in which a property is acquired or
capitalised while no depreciation is charged for the month in which the property is disposed off.
Repairs and maintenance costs are charged to income during the period in which they are incurred. Major renewals and
improvements are capitalised.
Gains or losses on disposal of investment property if any, are recognised in currentincome.
Rental Income
Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease.

3.5 Estimates, judgments and risk management policies

3.51 The preparation of consolidated financial statements in conformity with approved accounting standards, as

applicable in Pakistan, requires the management to make judgments, estimates and assumptions that affect
the application of accounting policies and reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

Significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the
most significant effect on amounts recognized in these condensed interim consolidated financial statements
are the same as those disclosed in the published audited consolidated financial statements for the year ended
June 30,2018.

3.5.2 Risk management policies and procedures are consistent with those disclosed in the published audited
consolidated financial statements for the year ended June 30, 2018.

Un-audited Audited
March 31 June 30,
2019 2018
Note Rupees Rupees
4. PROPERTY, PLANT AND EQUIPMENT

Operating assets 41 5,710,187,901 6,015,352,863
Non-operating land and building 581,528,376 581,528,376
Capital work in progress 4.2 220,219,908 135,894,269
Advance against purchase of land 85,719,050 35,662,080
Advances for capital expenditures 2,413,443 1480:683

4.1 Operating assets

——6.59076R 648 G 760F18281

Book value at beginning of period / year 6,015,352,863 5,218,559,749
Add: Addition during the period / year 411 103,182,630 1,053,687,714
Less: disposal during the period / year (3,410,943) (3,823,119)
Depreciation charge during the period / year (404,936,649) (253,071,481)

4.1.1 Additions to operating assets, including
transfer from capital work in progress,
during the period / year were as follow
Free hold land

5,710,187,901

6,015,352,863

1,511,021

205,888,979

Building on freehold land

Plant and machinery 88,532,265 828,666,449
Electric installations 801,139 13,602,304
Factory equipment - 1,457,739
Office equipment 2,944,398 219,353
Electric appliances 281,873 1,181,080
Furniture and fittings 275,690 406,160
Vehicles 8,836,244 2,265,650

103,182,630

1,053,687,714
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Un-audited Audited
March 31 June 30,
2019 2018
Rupees Rupees
4.2  Capital work in progress
Civil work 188,614,515 135,014,249
Plant and machinery 31,605,393 880,020
220,219,908 135,894,269
5. Investment property
Land
Cost 23,938,150 23,938,150
Building
Opening net book value as at July 01, 79,984,084 -
Addition during the period - 83,021,173
Depreciation charge (2,999,403) (3,037,089)
Closing net book value as at March 31, 76,984,681 79,984,084
Closing balance as at December 31,
Cost 83,021,173 83,021,173
Accumulated depreciation (6,036,492) (3,037,089)
Net book value 76,984,681 79,984,084
Total 100,922,831 103,922,234

5.1  The fair value of investment property as at December 31, 2018 approximates its cost

6. Short term investment
Financial assets at fair value through profit or loss
Quoted security
Habib Metropolitan Bank Limited
2,022,854 (June 30, 2018: 2,022,854)

ordinary shares of Rs.10/- each 87,690,721 66,855,325
Adjustment in fair value (3,782,737) 20,835,396
83,907,984 87,690,721

7. CONTINGENCIES AND COMMITMENTS

There is no significant change in contingencies and commitments since the date of published audited financial statements for
the year ended June 30, 2018, except the followings;

Contingencies

Income tax demand not acknowledged due to pending appeals 42,853,422 89,527,190
Sales tax demand not acknowledged due to pending appeals 18,883,675 80,617,996
Commitments
Under letters of credit for raw material and spare parts 295,832,733 343,950,652
Quarter ended March 31, Nine months ended March 31,
2019 2018 2019 2018
Note Rupees Rupees Rupees Rupees
8. Sales
Export
Cloth / made ups 636,290,439 512,771,845 1,689,039,680 1,536,039,701
Less : Freight 20,563,622 20,310,298 53,334,117 57,773,450
615,726,817 492,461,547 1,635,705,563 1,478,266,251
Local
Yarn 2,622,406,375 2,040,128,694 7,831,151,647 5,533,886,381
Cloth 975,002 27,141,547 13,844,746 38,941,058
Waste and left over 93,661,536 107,180,260 278,028,736 283,664,648
Conversion receipts 5,245,107 17,402,464 18,270,692 28,560,844
2,722,288,020 2,191,852,965 8,141,295,821 5,885,052,931
3,338,014,837 2,684,314,512 9,777,001,384 7,363,319,182
Add: Export rebate /
duty drawback 2,687,546.00 66,184,828 3,007,870 66,184,828
3,340,702,383 2,750,499,340 9,780,009,254 7,429,504,010
Less: Commission and claims 24,076,763 18,798,214 64,422,419 49,025,598

3,316,625,620 2,731,701,126 9,715,586,835 7,380,478,412




ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements - March 31, 2019

Quarter ended March 31, Nine months ended March31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
9. COST OF GOODS SOLD
Cost of goods
manufactured 2,791,350,504 2,336,768,703 8,716,302,107 6,526,621,551
Finished goods
Opening stock 261,616,159 266,874,059 223,568,351 280,972,533
Closing stock (282,141,675) (198,031,702) (282,141,675) (198,031,702)
(20,525,516) 68,842,356 (58,573,324) 82,940,830
2,770,824,988 2,405,611,059 8,657,728,783 6,609,562,381
9.1 Cost of goods manufactured
Raw material consumed 2,178,953,166 1,841,218,499 6,864,124,182 5,116,300,130
Packing material consumed 29,851,772 36,579,574 94,855,726 88,831,449
Salaries, wages and benefits 176,509,698 130,247,770 485,261,846 380,729,756
Retirement benefits 6,323,467 5,538,283 18,557,730 15,942,658
Stores and spares consumed 57,569,871 43,764,780 163,446,737 132,138,433
Fuel and power 202,543,386 193,682,815 636,090,520 552,704,343
Repairs and maintenance 27,918,306 27,842,635 68,380,182 61,918,580
Insurance 2,627,061 5,184,713 13,598,951 12,439,449
Depreciation 115,913,624 58,181,113 381,035,130 173,426,801
Other 152,185 5,045,502 5,035,678 7,011,668
2,798,362,536 2,347,285,684 8,730,386,682 6,541,443,267
Work in process
Opening stock 91,171,681 95,191,573 84,099,138 90,886,838
Closing stock (98,183,713) (105,708,554) (98,183,713) (105,708,554)
(7,012,032) (10,516,981) (14,084,575) (14,821,716)
2,791,350,504 2,336,768,703 8,716,302,107 6,526,621,551
9.1.1 Raw material consumed
Opening stock 3,603,099,492 2,501,018,337 2,481,314,014 1,441,535,919
Purchases including
purchase expenses 2,037,081,571 1,126,712,697 7,844,038,065 5,461,276,746
5,640,181,063 3,627,731,034 10,325,352,079 6,902,812,665
Closing stock (3,461,227,897) (1,786,512,535) (3,461,227,897) (1,786,512,535)
2,178,953,166 1,841,218,499 6,864,124,182 5,116,300,130
10. Provision for taxation
Current
for the period 35,205,969 74,778,876 110,522,934 74,920,053
for prior period - - (63,594,983) (870,502)
Deferred 207,108 4,575,224 27,118,317 (10,166,813)
35,413,076 79,354,100 74,046,267 63,882,738

. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out transactions with various related parties which comprise of
subsidiary, directors and key management personnel. Significant transactions with related parties are as follows:-

Nine months ended March 31,

2019 2018
Relationship Nature of transaction Rupees Rupees
Key management personnel Remuneration 25,434,000 39,224,250
Short term loan obtained / (repaid ) 110,148,233 (62,297,009)

. DATE OF AUTHORISATION FOR ISSUE

This condensed interim consolidated financial information was authorised forissue on April 27, 2019 by the Board of Directors of
the Parent.
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13. GENERALS

131

13.2

133

13.4

Provision for workers' profit participation fund made in these condensed interim consolidated financial statements is
subject to adjustmentin the annual consolidated financial statements.

There is no unusual item included in these condensed interim consolidated financial statements which is affecting
equity, liabilities, assets, profit, comprehensive income or cash flows of the Group.

The textile business is all year business however, major raw material purchase i.e. cotton, is made during the four
months from October to January. This leads to higher figures in respect of stock in trade and short term borrowings being
reflected during this period.

Figures have been rounded off to the nearest Rupee.

oSS . e e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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