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Directors’ Review Reprot
to the Members

The Directors of “The United Insurance Company of Pakistan Limited” take immense pleasure to present you
with the Half year Review Report of the Company, along with the (un-audited) interim financial information
for half year ended June 30, 2014.

Performance Overview (Half Year)

Your company's Directors are pleased to announce that UIC Management was able to achieve the midterm
goals set by the Board of Directors at the beginning of the current year. From following financial data it is
evidence that the company's performance have been escalated during the period January to June, 2014.

. Increase of 25.47%in the Gross Written Premium is a significant achievement by itself, which shows the
true depiction of the honest and determined efforts of the Company's management and the dedication
and enthusiasm of the field staff. The Gross Written Premium for the half year increased from Rs.
805.709 million in 2013 to Rs. 1,010.885 million in 2014. The Company's net premium income stands at
Rs.756.100 million.

. The underwriting results show noteworthy increase of 68.82% over the period 2013. An increase of
Rs.142.721 million.

. The Company's Profit before tax increased by 116.19% an increase of Rs.131.588 million. Furthermore
Profit after tax also stands at Rs.216.907 million as against Rs.97.388 million in 2013.

. Earnings per share (basic & diluted) of the Company for the period increased to Rs.2.36 per share as
against to Rs.1.06 per share for the same period in 2013 which is a promising sign.

. Cash, Bank deposits and Investments show an increase of approximately 16.5% up from Rs.665.31
million in 2013 to Rs.775.05 million in 2014.

Future Prospects

We will continue to keep our current pace for the remaining period of 2014 to meet our targets. The
Management will continue to strive and focus on its trends in growth of premium and market development
and maintain its profitability to high ethical standards.

Future Projects

The company was granted permission for Window Takaful Operator on August 18, 2014. Takaful is basically
an Islamic insurance system devised to comply with the Shariah laws. The introduction of “Takaful Insurance”
would help in increasing the company customer’s base that will eventually help in generating more revenue
for our shareholders and takaful participants.

Acknowledgement
We would extend our sincere appreciation and thanks to our valued Customers, Business Allies, SECP,
Reinsurers, Banks and Employees for reposing there continued trust and support in UIC.

For and on behalf of the Board

(

Mohammed Rahat Sadiq
Chief Executive Officer
August 27,2014
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Auditors’ Review Report to the Members
on Interim Financial Information

Introduction
We have reviewed the accompanying condensed interim balance sheet of The United Insurance Company of
Pakistan Limited as at June 30, 2014 and the related:

a) condensed interim profit and loss account;

=

condensed interim statement of comprehensive income;

&)

o e

condensed interim statement of changes in equity;
condensed interim statement of cash flows;

e condensed interim statement of premiums;

f) condensed interim statement of claims;

g) condensed interim statement of expenses;

h) condensed interim statement of investment income; and

notes forming part thereof for the six-month period then ended (here-in-after referred to as the "condensed
interim financial information”). Management is responsible for the preparation and presentation of this
condensed interim financial information in accordance with approved accounting standards as applicable in
Pakistan. Our responsibility is to express a conclusion on this condensed interim financial information based
on our review. The figures for the quarter ended June 30, 2014 and June 30, 2013 in condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim statement of
premiums, condensed interim statement of claims, condensed interim statement of expenses and condensed
interim statement of investment income have not been reviewed by us as we are required to review only the
cumulative figures for the half year ended June 30, 2014.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information are not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan.

N

AVAIS HYDER LIAQUAT NAUMAN
Chartered Accountants
Engagement Partner: Syed Ali Adnan Tirmizey

Place: Lahore
Date: August 27, 2014
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Condensed Interim Balance Sheet
As at June 30, 2014 (Un-Audited)

Unaudited Audited
June 30, December 31,
Note 2014 2013
Rupees Rupees

Share capital and reserves

Authorized share capital 5 2,000,000,000 1,000,000,000
200,000,000/ - (2013: 100,000,000/ -)

Ordinary Shares of Rs. 10/- each

Paid-up share capital 5 920,000,000 701,942,796
Retained earnings 401,989,613 403,400,095
Reserves 75115917 75115917

1,397,105,530 1,180,458,808
Surplus on revaluation of fixed assets 40,545,309 40,992,540

Underwriting provisions

Provision for outstanding claims (including IBNR) 417,828,221 618,212,048
Provision for unearned premium 961,894,419 877884914
Commission income unearned 8,762,130 20,394,696
Total underwriting provisions 1,388,484,770 1,516,491,658
Deferred liabilities 6
Staff retirement benefits 58,527,774 49,764,879
Deferred tax liabilities 2,853,447 8673816
61,381,221 58,438,695
Creditors and accruals
Amounts due to other insurers/reinsurers 38,610,439 92,704,969
Accrued expenses 21,349,951 18,400,561
Provision for taxation - net 53,107,836 28,581,834
Other creditors and accruals 37,221,747 49,430,293
150,289,973 189,117,657

Other liabilities

Liabilities against assets subject to finance lease 45,505,429 22,703,330
Total liabilities 1,645,661,393 1,786,751,340
TOTAL EQUITY AND LIABILITIES 3,083,312,232 3,008,202,688
Contingencies & Commitments 7 = -

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq Huma Waheed
Chief Executive Officer Director
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Condensed Interim Balance Sheet
As at June 30, 2014 (Un-Audited)

Unaudited Audited
June 30, December 31,
Note 2014 2013
Rupees Rupees
Cash & bank deposits
Cash and other equivalents 318316 190,254
Current and other accounts 283,425,596 146,170,437
Deposits maturing within 12 months 21,493,761 83,272,538
Deposits maturing after 12 months 35872475 20,022,275
341,110,148 249,655,504
Loans
To employees & agents 8,577,590 9,963,600
Investments 8 430,856,596 412,493,249
Investment property 3,084,219 3,163,301
Current assets - others
Premiums due but unpaid 408,849,739 458,363,262
Amounts due from other insurers/reinsurers 439,446,220 145,101,589
Prepaid reinsurance premium ceded 141,588,594 171,980,285
Reinsurance recoveries against outstanding claims 320,383,332 543315576
Deferred commission expense 100,724,676 72,930,275
Accrued investment income 25478929 26,163,354
Advance for purchase of shares 144,009,155 215,302,941
Sundry receivables 123,767,813 122,639,305
1,704,248,458 1,755,796,587
Fixed assets - Tangible & Intangibles 10
Owned
Land freehold 140,735,600 140,735,600
Buildings 120,520,947 123,611,226
Furniture, fixtures, office & computer equipments 107,660,142 109,441,780
Motor vehicles 142,628,989 146,945,128
Motor Tracking Devices 35429513 27995172
Capital work in progress 5,733,007 2,886,600
552,708,198 551,615,506
Leased
Motor vehicles 42,727,023 25,514,941
TOTAL ASSETS 3,083,312,232 3,008,202,688

Uomens

Khawas Khan Niazi
Director/President

st RS
Ch. Habib-ur-Rehman
Chairman
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Condensed Interim Profit And Loss Account
For The Half Year Ended June 30, 2014 (Un-Audited)

Quarter ended June 30, 2014

Fire & Marine,

Quarter ended

Quarter ended

Aviation & Motor Miscellaneous June 30, 2014 June 30,2013
Transport Aggregate Aggregate
Rupees
Revenue account

Net premium revenue 42,799,054 22682476 104,966,923 222,665,049 393,113,502 253,596,849
Net claims (9,318645) (4,235,294) (32,064,674) (49,704,186) (95,322,799) (59,458,246)
Management expenses (15,370619) (5,641,353) (56,647,694) (28117,367) (105,777,033) (67,425812)
Net commission (9801,579) (3,233,586) (9,094,234) (7,120,969) (29,250,368) (15,515,975)
Underwriting results 8,308,211 9,572,243 7,160,321 137,722,527 162,763,302 111,196,816
Investment income/(loss) (6,524,680) 15,393,642
Rental income 348,000 248,000
Other income 658,905 3,494,298
General and administration expenses (54,711,637) (67,199,607)
Finance charge on lease rentals (1,776,673) (679,839)
(62,006,085) (48,743,506)
Profit before tax 100,757,217 62453310

Provision for taxation
- Current (23,161,138) (6,424,268)
- Prior = -
- Deferred 6378178 (5251,133)
Profit after tax 83,974,257 50,777,909
Earnings per share of Rs 10/- each - basic and diluted - revised 0.91 0.55
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Condensed Interim Profit And Loss Account

For The Half Year Ended June 30, 2014 (Un-Audited)

Six months ended June 30, 2014

Fire & Marine, Half year ended Half year ended
Property Aviation & Motor Miscellaneous June 30, 2014 June 30,2013
Damage Transport Aggregate Aggregate
Rup
Revenue account
Net premium revenue 85,296,513 43,285,454 199,049,775 428468471 756,100,213 498502,318
Net claims (14,086,635)  (14,442,154) (46,854,030) (98,535,903) (173918722) (140,206,237)
Management expenses (26472,628)  (13848601) (73,321,984) (66,469,985) (180,113,198) (125,848,143)
Net commission (18522,104) (6,272,548) (16,809,472) (10,365,054) (51,969,178) (25,070,141)
Underwriting results 26,215,146 8,722,151 62,064,290 253,097,528 350,099,115 207,377,797
Investment income 7,569,723 19,668,319
Rental income 696,000 401,000
Other income 2,528,337 4,217,489
General and administration expenses (113,153,492) (117,055,082)
Finance charge on lease rentals (2,896,135) (1,354,430)
(105,255,567) (94,122,704)
Profit before tax 244,843 548 113,255,093
Provision for taxation
- Current (33,757,018) (11,424,268)
- Prior = -
- Deferred 5820,371 (4,662,771)
Profit after tax 216,906,901 97,388,054
Profit & loss appropriation account
Balance at commencement of the period 403,400,095 280,845,057
Total comprehensive income for the period 216,646,722 98,397,094
Profit available for appropriation 620,046,817 379,242,151
Bonus shares issued - final (218,057,204) (131,257,596)
Transfer to general reserve = -
(218,057,204) (131,257,596)
Balance un-appropriated profit at end of period 401,989,613 247,984,555
Earnings per share of Rs 10/- each - basic and diluted - revised 2.36 1.06

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq Huma Waheed Khawas Khan Niazi
Chief Executive Officer Director Director/President

Ch. Habib-ur-Rehman

Chairman
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Condensed Interim Statement of Comprehensive Income
For The Half Year Ended June 30, 2014 (Un-Audited)

June 30, 2014 June 30,2013
Rupees Rupees

Profit for the period 216,906,901 97,388,054
Other comprehensive income for the period

Incremental depreciation net of deferred tax 447,231 1,009,040

Acturial gain/(loss) on defined benefit plan (707,410) -

(260,179) 1,009,040

Total comprehensive income for the period 216,646,722 98,397,094

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq Huma Waheed Khawas Khan Niazi Ch. Habib-ur-Rehman
Chief Executive Officer Director Director/President Chairman
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Condensed Interim Statement of Changes In Equity

For The Half Year Ended June 30, 2014 (Un-Audited)

Reserve for General

Description Share ) Retained
B issue of bonus reserve . Total
capital earnings
shares
Rupees

Balance as at January 01,2013 570,685,200 - 75115917 280,845,057 926,646,174
Transfer to reserve for issue of bonus shares - 131,257,596 - (131,257,596) -
Bonus share reserve capitalized 131,257,596 (131,257,596) - - -
Transfer to general reserve - - - - -
Net profit for the year - - - 97,388,054 97,388,054
Other comprehensive income 1,009,040 1,008,040
Total comprehensive income for the period - - - 98,397,094 98,397,094
Balance as at June 30, 2013 701,942,796 - 75115917 247,984,555  1,025,043,268
Balance as at January 01, 2014 701,942,796 = 75115917 403400095  1,180,458808
Transfer to reserve for issue of bonus shares = 218,057,204 = (218057,204) =
Bonus share reserve capitalized 218,057,204 (218,057,204) - - -
Transfer to general reserve = = = = =
Net profit for the year - - - 216,906,901 216,906,901
Other comprehensive income (260,179) (260,179)
Total comprehensive income for the period - - - 216,646,722 216,646,722
Balance as at June 30, 2014 920,000,000 = 75115917 401989613  1,397,105,530

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq
Chief Executive Officer

Huma Waheed
Director

Ch. Habib-ur-Rehman

Khawas Khan Niazi
Director/President

Chairman
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Condensed Interim Statement of Cash Flows

For The Half Year Ended June 30, 2014 (Un-Audited)

June 30, 2014

June 30,2013

Rupees Rupees
Operating cash flows:
a) Underwriting activities:
Premium received 1,057,992,613 757,729,193
Reinsurance premium paid (194,477,687) (153,704,436)
Claims paid (677,804,028) (225,268,266)
Reinsurance and other recoveries received 232,089,092 36,136,123
Commission paid (96,267,665) (63,149,875)
Commission received 4,871,520 8,171,228
Net cash flow from underwriting activities 326,403,845 359,913,967
b) Other operating activities:
Income tax paid (9,231,016) (11,813,186)
General management expenses paid (230,853,573) (194,843,794)
Other operating receipts/(payments) (1,128,508) (13,962,344)
Loan to employees and agents 1,386,010 (3,086,741)
Net cash flow from other operating activities (239,827,087) (223,706,065)
Total cash flow from all operating activities 86,576,758 136,207,902
Investment activities:
Investment income received 8,254,149 20,923,953
Rental income received 696,000 401,000
Sale/(purchase) of investment and fixed deposits 6,324,291 (8,007 544)
Advance for purchase of shares 71,293,786 -
Proceeds from sale of fixed assets 526,530 1,900,000
Fixed capital expenditure (23316,257) (78,992,503)
Net cash flow from investing activities 63,778,499 (63,775,094)
Financing activities:
Lease facility paid (12,972,036) (12,555,556)
Short-term finance = 792,580
Net cash flow from financing activities (12,972,036) (11,762,976)
Net cash inflow/(outflow) from all activities 137,383,221 60,669,832
Cash and cash equivalents at the beginning of the period 146,360,691 150,206,137
Cash and cash equivalents at the end of the period 283,743,912 210,875,969

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.
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Condensed Interim Statement of Cash Flows
For The Half Year Ended June 30, 2014 (Un-Audited)

June 30, 2014 June 30,2013
Rupees Rupees

Reconciliation of profit and loss account
Net cash inflow from operating activities 86,576,758 136,207,902
Depreciation (37,496,679) (33,135,121)
Lease finance charges (2,896,135) (1,354,430)
Increase/(decrease) in assets other than cash 22,063,286 190,667,990
(Increase)/decrease in liabilities 141,089,947 (219,431,592)
Others
Dividend income 43,003 9,490,829
Other investment income 7,526,721 14,942,476
Profit after taxation 216,906,901 97,388,054

Definition of cash

Cash for the purpose of the statement of cash flows comprises of cash in hand, bank balances and
other assets which are readily convertible to cash and used for cash management for day to day

business operations.

Cash for the purpose of cash flows comprises of:

Cash and other equivalents

- cash in hand 318316 367,967
Current and other accounts 283,425,596 210,508,002
283,743,912 210,875,969

V7 ORIWE [

Mohammed Rahat Sadiq Huma Waheed Khawas Khan Niazi
Chief Executive Officer Director Director/President

Ch. Habib-ur-Rehman
Chairman
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Condensed Interim Statement of Investment Income
For The Half Year Ended June 30, 2014 (Un-Audited)

Quarter Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013
Rupees Rupees Rupees Rupees
Income from non-trading investments:
Available for sale
Dividend income 43,003 9,490,829 43,003 9,490,829
Gain / (loss) on sale of 'available for sale’
investments 2,114,778 (2,015,034) 4,447,333 (1,016,414)
2,157,781 7.475,795 4,490,336 8474415
Held to maturity
Return on Government securities 11,986,288 5,016,025 20,144,685 9,934,656
Returnon F.D.R 2472576 3,605,477 4,694,154 7,242,963
Amortization of discount on preference shares 553,311 - 553,311 -
17,169,956 16,097,297 29,882,486 25,652,034
(Provision) / Reversal for impairment in
value of investment (23,002,780) (142,319) (21,240,939) (4,764,986)
Investment related expenses (691,856) (561,336) (1,071,824) (1,218,729)
Net Investment Income/(loss) (6,524,680) 15,393,642 7,569,723 19,668,319

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq Huma Waheed Khawas Khan Niazi Ch. Habib-ur-Rehman
Chief Executive Officer Director Director/President Chairman
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Notes to the Condensed Interim Financial Statements
For The Half Year Ended June 30, 2014 (Un-Audited)

1 LEGAL STATUS AND NATURE OF BUSINESS

The United Insurance Company of Pakistan Limited (the Company) was incorporated on October
20,1959 as a Public Limited Company under Defunct Companies Act, 1913, now the Companies
Ordinance, 1984, and its shares are quoted on Karachi Stock Exchange (Guarantee) Limited.
The Registered Office of the Company is situated at 204, 2nd floor, Madina City Mall, Abdullah
Haroon Road, Saddar, Karachi and Head Office is located in Lahore. The principal activity of the
Company is General Insurance Business and qualifies as a domestic insurance company under
Insurance Ordinance, 2000 and undertakes Fire, Marine, Motor and Miscellaneous General
insurance. It has not transacted any insurance business outside Pakistan.

2 BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with
the format of financial statements prescribed under Securities and Exchange Commission
(Insurance) Rules, 2002 and SEC (Insurance) Rules, 2002, vide S.R.0. 938 dated December 12,
2002.

21 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
requirements of International Accounting Standard 34 - Interim Financial Reporting and
provisions of and directives issued under the Companies Ordinance, 1984, the Insurance
Ordinance, 2000 and SEC (Insurance) Rules, 2002. In case requirements differ, the provisions
or directives of the Companies Ordinance, 1984, the Insurance Ordinance, 2000 and the SEC
(Insurance) Rules, 2002 shall prevail.

These condensed interim financial statements do not include all the information and
disclosures required in the annual financial statements, and should be read in conjunction with
the company's annual financial statements for the year ended December 31, 2013

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except
that certain financial instruments are carried at fair value and staff retirement benefits are
stated at present value.

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Pakistan Rupees, which is also the Company's
functional and presentation currency. All financial information presented in Pakistan rupees
are rounded off to nearest rupees unless otherwise stated.

2.4 USE OF ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

The significant judgments made by management and the key sources of estimating uncertainty
in preparation of these condensed interim financial statements were same as those applied to
the annual financial statements for the year ended December 31, 2013.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of the
condensed interim financial statements as at June 30, 2014 are the same as those adopted in
the preparation of the financial statements for the year ended December 31, 2013 except as
follows:
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Notes to the Condensed Interim Financial Statements
For The Half Year Ended June 30, 2014 (Un-Audited)

3.1 New, amended and revised International Financial Reporting (IFRSs) standards and
interpretations of IFRSs
The Company has adopted the following revised standards, amendments and interpretation of
IFRSs which became effective for the current period:
IAS 32 - Offsetting Financial Assets and Financial Liabilities - (Amendment)
IAS 36 - Recoverable Amount for Non - Financial Assets (Amendment)
IAS 39 - Novation of Derivatives and Continuation of Hedge
IFRIC 21 - Levies
The adoption of the above revision and amendments of the standards did not have any major
effect on the condensed interim financial statements.
3.2  PREMIUM DEFICIENCY RESERVE
No provision for premium deficiency has been made as the unearned premium reserve for each
class of business as at the end of six months is adequate to meet the expected future liability,
after re-insurance, from claims and other expenses, expected to be incurred after the balance
sheet date in respect of policies in force at the balance sheet date.
4 MANAGEMENT OF INSURANCE AND FINANCIAL RISK
Insurance and financial risk management objectives and policies are consistent with those
disclosed in the financial statements for the year ended December 31, 2013.
Note (Unaudited) (Audited)
June 30, December 31,
2014 2013
(Rupees)
5 SHARE CAPITAL
5.1 Authorized share capital
June 30, December 31,
2014 2013
(Number of shares)
200,000,000 100,000,000 Ordinary shares of Rs. 10/-each 2000000000 100,000,000
The company has increased its authorized share capital (ordinary shares) by Rs. 1,000,000,000/-
divided into 100,000,000 ordinary shares of Rs. 10 each by the way of special resolution of its
members in their Annuual General Meeting dated April 28, 2014.
5.2 Paid-up share capital

10,963,475 10,963,475  Ordinary shares of Rs. 10/- 109,634,750 109,634,750
each fully paid in cash

81,036,525 59230804  Ordinary shares of Rs. 10/- 810,365,250 592,308,046
each issued as fully paid
bonus shares

92,000,000 70,194,279 920,000,000 701,942,796

Reconciliation of issued, subsrcibed and paid up share capital
70,194,279 57,068520 At the beginning of the period 701,942,796 570,685,200

Bonus shares issued during

21,805,721 13,125,759 the period

218,057,204 131,257,596

92,000,000 70,194,279 920,000,000 701,942,796
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Notes to the Condensed Interim Financial Statements
For The Half Year Ended June 30, 2014 (Un-Audited)

6 DEFERRED LIABILITIES

Provisions in respect of deferred liabilities, for the period under review, is estimated only and final
liability will be determined on the basis of annual results.

7 CONTINGENCIES AND COMMITMENTS

71 Contingencies

There is no change in the status of contingent liabilities since the end of last annual reporting period
ended December 31, 2013.

7.2 Commitments

Commitments for purchase of proprty as at June 30, 2014 amounting to Rs. 23 million. (December
2013: Rs. 23 million/-)

Note  (Unaudited) (Audited)
June 30, December 31,
2014 2013
(Rupees)
8 INVESTMENTS
Available for sale
Ordinay shares of listed companies - cost 8.1 84,347,260 94,276,049
Less: Provision for impairment in value of investment (27,151,809) (5910870)
57,195,451 88,365,179
Held to maturity 82 373,661,145 324,128,070
430,856,596 412,493,249

8.1 Market value of available for sale investment is Rs. 57,208,752/ - (December 31, 2013: Rs. 90,493,840/-)

8.2 Held to Maturity
Pakistan Investment bonds 8.2.1 363,041,145 324,128,070

Preference shares - Silk Bank Limited 8272 10,620,000 -

373,661,145 324,128,070

8.2.1 Pakistan Investment Bonds amounting to Rs. 131.41 million (December 31, 2013: Rs. 91.43 million)
deposited with State Bank of Pakistan as required by Section 29 of the Insurance Ordinance, 2000.

8.2.2 The company has acquired 3.6 million Convertible preference shares (CPS) of Silk Bank Limited
amounting to Rs. 10.06 million (Rs. 2.8 per CPS) under the agreement dated Janurary 28, 2014. The
CPS are subordinate to all other liabilities including deposits of the Bank. These CPS have three year
tenure ending March 2016 and are convertible into ordinary shares of the Bank at the conversion ratio
of 1:1. There is no voting right and dividend on these CPS. The compnay has an option to excercise put
option at the end of the tenure through which it can sell the CPS to Arif Habib Corporation Limited
("the Guarantor”) at the strike price of Rs. 3.7 per CPS. The bank is entitled to excersice Call option,
which is excercisable in full or in parts at any time after the one year from the issue date i.e. March,
2013.
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Notes to the Condensed Interim Financial Statements
For The Half Year Ended June 30, 2014 (Un-Audited)
Note (Unaudited) (Audited)
June 30, December 31,
2014 2013
(Rupees)
9 PREMIUM DUE BUT UNPAID
Unsecured
- Considered good 408849,739 458,363,262
- Considered doubtful 28,581,076 26,262,634
437,430,815 484,625,896
Provision for doubtful balances 9.1 (28,581,076) (26,262,634)
408,849,739 458,363,262
9.1 Provision for doubtful balances
Opening provision 26,262,634 29,014,195
Charge for the period / year 2,405,476 7,788,326
Bad debts recovered during the period / year (87,034) (10,539,887)
Closing provision 28,581,076 26,262,634
10 ADVANCE FOR PURCHASE OF SHARES
Advance for purchase of shares of Apna Microfinance Bank Limited ~ 10.1 144,009,155 215,302,941
10.1  The amount was deposited to Apna Microfinance Bank Limited (AMBL) for issuance of right shares
in December, 2013. AMBL has issued 28801,831 shares amounting to Rs. 144,009,155/~ subsequent
to the period end on July 01, 2014. The balance amounting to Rs. 71,293,786 has been returned by
the bank.
11 ADDITIONS / DELETIONS IN FIXED ASSETS

Following are the major additions at cost and deletions at net book value in fixed assets:

Additions (at cost)

Deletions
(at net book value)

June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Tangible Owned Assets (Rupees) (Rupees)
Land freehold = 32,350,600 = 49,666,334
Building = 23,311,565 = 19,246,944
Furniture, fixture, office and computer equipments 4,681,971 4,904,388 4,091 2,561,357
Motor vehicles 11,380,879 28,419,950 467,796 91,872
Motor tracking devices 13,975,000 10,318,000 -
Leased Assets
Leased vehicles 32,878,000 6,153,000 9,568,000 10,445,263
Capital Work in Progress 2,841,407 - - -

65,757,257 105,457,503 10,039,887 82,011,770
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Notes to the Condensed Interim Financial Statements

For The Half Year Ended June 30, 2014 (Un-Audited)
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Notes to the Condensed Interim Financial Statements
For The Half Year Ended June 30, 2014 (Un-Audited)

13 RELATED PARTY TRANSACTIONS
Related parties comprise directors, major shareholders, key management personnel, associated
companies, entities with common directors and employee retirement benefit funds. The transactions
with related parties are carried out at commercial terms and conditions and compensation to key
management personnel is on employment terms. The transactions and balances if any with related
parties other than those which have been specifically disclosed elsewhere in these financial statements
are as follows:
Quarter Quarter Six months Six months
Transactions ended ended ended ended
June 30,2014 June 30,2013 June 30,2014 June 30,2013
Rupees Rupees
United Track System (Pvt.) Ltd.
Motor tracking devices 7,252,000 5506,000 13,975,000 5,506,000
Devices charges 15,120,639 10,136,764 25954644 18,032,010
Devices monitoring charges 4,442,100 3,492,900 7.471,400 8,159,331
Rental income 150,000 100,000 300,000 205,000
Key management personnel
Remuneration of key management personnel 19,379,341 13,004,866  38211,072 26,009,733
Loan to key management personnel 2121143 1,760,375 1,607,643 3,520,750
Staff retirement benefits plan
Gratuity payments 335,000 1,581,584 1,169,120 2,743,634
14  TAXATION
Provision in respect of taxation, for the period under review, is estimated only and final liability will be
determined on the basis of annual results.
15  DATE OF AUTHORIZATION FOR ISSUE
The condensed interim financial information was authorized for issue in accordance with a resolution
of board of directors of the company on August 27, 2014.
16 CORRESPONDING FIGURES

Corresponding figures have been re-classified and re-arranged, wherever necessary, to conform with
the current classification. However, there are no material re-classification to report.

Mohammed Rahat Sadiq Huma Waheed Khawas Khan Niazi Ch. Habib-ur-Rehman
Chief Executive Officer Director Director/President Chairman
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