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Directors’ Review Report
to the Members

The Directors of “The United Insurance Company of Pakistan Limited” take immense pleasure to present you 
with the Third Quarter Report of the Company, along with the (un-audited) interim financial information for 
the nine months period ended September 30, 2014. 

Performance Overview (3rd Quarter)
The United Insurance Company of Pakistan Limited is jubilant to announce that the company is able to achieve 
the quarterly goals that the Directors had set at the start of the fiscal year. The following financial data is the 
evidence that the company performance been escalated during the period of nine months.

•	 The increase of 33.23% in the Gross Written Premium is significant that show the true depiction of the 
honest and determined efforts of the Company’s management and the dedication and enthusiasm of 
the field staff. The Gross Written Premium for the Third quarter boost from Rs. 1,356.016 million in 2013 
to Rs. 1,806.638 million in 2014. The Company’s net premium income for the Third quarter stands at Rs. 
1,236.172 millions.

•	  The underwriting results show noteworthy increase of 48.04%.  Its use to be Rs. 350.976 million in  Sep 
2013 that blossom to Rs. 519.590 million in Sep 2014.

•	 The Company earned Profit before tax has been increased by 97.97% the total figure stand at Rs. 428.988 
million in Sep 2014 compare to Rs.216.692 million in Sep 2013. Furthermore Profit after tax also been on 
the growing side which is Rs. 380.341 million as against Rs.192.827 million in Sep 2013. 

•	 Earnings per share (basic & diluted) of the Company, for the period increased to Rs. 4.13 per share as 
against to Rs. 2.10 per share for the same period in Sep 2013 that’s show the promising sign.

•	 Cash & Bank deposits show increase of approximately 55.28% as the figure increases from Rs. 249.656 
million in Sep 2013 to Rs. 387.662 million in Sep 2014.

•	 The investments have been escalated to around 59.45%. The investments in third quarter in 2014 rise to 
Rs. 657.726 million from Rs. 412.493 million in Sep 2013 including investment in associate and United 
Window Takaful Operations.

Future Prospects
Company  anticipate Financial Year 2014 as another challenging year The Company will continue to strive and 
to focus on  its trends in growth of premium and market development and maintain its profitability to high 
ethical standard. 

Future Activities
The company has followed the product extension strategy by introducing “Takaful” service for its customers 
by the name of “Amaan”. Company has been granted with the Window Takaful License from SECP. Takaful 
is basically a type of insurance system devised to comply with the Sharia laws, in which money is pooled 
and invested. The introduction of “Amaan” would help in increasing the customer base and in increasing the 
market development that will eventually help in generating more revenue.

Investment In Associate 
Company has purcahsed 34,018,838 Shares of Apna Microfinance Bank Limited (hereafter referred as 
associated company) during 3rd Quarter 2014 which represents 30.93% of paid up capital of associated 
company. The inclusion of different sector in portfolio of the company will improve market development that 
will eventually results in risk reduction.

Acknowledgement
We would extend our sincere appreciation and thanks to our valued Customers, Business Allies, SECP, 
Reinsurers, Banks and Employees for reposing there continued trust and support in UIC. 

For and on behalf of the Board

Mohammed Rahat Sadiq
Chief Executive Officer
October 30, 2014
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For the nine months period ended September 30, 2014

Financial 
Statements
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Unaudited Audited
September 30, December 31,

Note 2014 2013
Rupees Rupees

Share capital and reserves
Authorized share capital  2,000,000,000  1,000,000,000 
200,000,000/- (2013: 100,000,000/-)
Ordinary Shares of Rs. 10/- each

Paid-up share capital 5  920,000,000  701,942,796 
Retained earnings  565,800,344  403,400,095 
Reserves  75,115,917  75,115,917 

 1,560,916,261  1,180,458,808 

Surplus on revaluation of fixed assets  40,087,787  40,992,540 

Underwriting provisions
Provision for outstanding claims (including IBNR)  989,192,490  618,212,048 
Provision for unearned premium  1,147,911,923  877,884,914 
Commission income unearned  48,044,321  20,394,696 
Total underwriting provisions  2,185,148,734  1,516,491,658 

Deferred liabilities 6
Staff retirement benefits  62,691,560  49,764,879 
Deferred tax liabilities  2,295,640  8,673,816 

 64,987,200  58,438,695 
Creditors and accruals
Amounts due to other insurers/reinsurers  134,999,139  92,704,969 
Accrued expenses  15,845,881  18,400,561 
Provision for taxation - net  51,626,859  28,581,834 
Other creditors and accruals  48,075,351  49,430,293 

 250,547,230  189,117,657 

Other liabilities
Liabilities against assets subject to finance lease  61,538,628  22,703,330 

Total liabilities  2,562,221,792  1,786,751,340 

TOTAL EQUITY AND LIABILITIES  4,163,225,840  3,008,202,688 

Contingencies & Commitments 7  -    -   

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

Condensed Interim Balance Sheet
As at September 30, 2014 (Un-Audited)

Mohammed Rahat Sadiq
Chief Executive Officer   

Huma Waheed
Director



9 3rd Quarter Report for the period ended September 30, 2014

Unaudited Audited
September 30, December 31,

Note 2014 2013
Rupees Rupees

Cash & bank deposits
Cash and other equivalents  256,202  190,254 
Current & other accounts  271,035,114  146,170,437 
Deposits maturing within 12 months  108,343,049  83,272,538 
Deposits maturing after 12 months  8,028,000  20,022,275 

 387,662,365  249,655,504 
Loans
To employees & agents  9,178,350  9,963,600 

Investments 8 420,671,093 412,493,249 

Investments in associates 9 191,357,526 -

Net assets in Window Takaful Operations 10 45,697,748 -

Investment property  3,045,003  3,163,301 

Current assets - others
Premiums due but unpaid 11  481,762,850  458,363,262 
Amounts due from other insurers/reinsurers  575,711,286  145,101,589 
Prepaid reinsurance premium ceded  296,689,945  171,980,285 
Reinsurance recoveries against outstanding claims  832,006,066  543,315,576 
Deferred commission expense  103,117,148  72,930,275 
Advance for purchase of shares  -    215,302,941 
Accrued investment income  16,789,402  26,163,354 
Sundry receivables  145,095,602  122,639,305 

 2,451,172,299  1,755,796,587 
Fixed assets - Tangible & Intangibles 12

Owned
Land freehold  140,735,600  140,735,600 
Buildings  154,075,150  123,611,226 
Furniture, fixtures, office & computer equipments  106,596,138  109,441,780 
Motor vehicles  141,479,445  146,945,128 
Motor tracking devices  37,835,680  27,995,172 
Capital work in progress  11,291,038  2,886,600 

 592,013,051  551,615,506 
Leased
Motor vehicles  62,428,405  25,514,941 
TOTAL ASSETS  4,163,225,840  3,008,202,688 

Condensed Interim Balance Sheet
As at September 30, 2014 (Un-Audited)

Khawas Khan Niazi
Director/President  

Ch. Habib-ur-Rehman
Chairman
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Quarter ended September 30, 2014

Fire & 
Property 
Damage

Marine, 
Aviation & 
Transport

Motor Miscellaneous

Quarter ended 
September 

30, 2014        
Aggregate

Quarter ended 
September 

30, 2013        
Aggregate

---------------------------Rupees-----------------------
Revenue account
Net premium revenue  72,138,721  22,323,618  88,459,594  297,149,681  480,071,614  340,152,462 
Net claims  (30,709,837)  8,114,496  (15,753,240)  (106,844,300)  (145,192,881)  (91,677,450)
Management expenses  (18,914,268)  (5,639,980)  (19,701,480)  (83,023,942)  (127,279,670)  (83,398,639)
Net commission  (21,582,946)  (3,704,850)  (10,423,842)  (2,396,890)  (38,108,528)  (21,478,113)
Underwriting results  931,670  21,093,284  42,581,032  104,884,549  169,490,535  143,598,260 

Investment income  34,260,201  4,896,456 
Rental income  348,000  348,000 
Other income  14,559,026  1,031,278 
General and administration expenses  (32,182,917)  (45,734,877)
Finance charges on lease rentals (2,330,764) (701,942)

 14,653,546  (40,161,085)
Profit before tax  184,144,079  103,437,175 

Share of loss from associates (10,405,712) -

Loss from Window Takaful Operations  (4,302,252) - 

Provision for taxation
        - Current  (14,488,981)  (6,000,000)
        - Current (Prior)  -    (1,798,073)
        - Deferred  557,807  (200,000)
        (13,931,174)  (7,998,073)
Profit after tax  155,504,941  95,439,102 

Earnings per share of Rs 10/- each - basic and diluted revised  1.69  1.04 

Condensed Interim Profit And Loss Account
For The Nine Months Period Ended September 30, 2014 (Un-Audited)
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Nine months ended September 30, 2014

Fire & 
Property 
Damage

Marine, 
Aviation & 
Transport

Motor Miscellaneous

Nine Months 
ended 

September 
30, 2014        

Aggregate

Nine Months
ended 

September 
30, 2013        

Aggregate
---------------------------Rupees-----------------------

Revenue account
Net premium revenue  157,435,234  65,609,072  287,509,369  725,618,152  1,236,171,827  838,654,780 
Net claims  (44,796,472)  (6,327,658)  (62,607,270)  (205,380,203)  (319,111,603)  (231,883,687)
Management expenses  (42,371,566)  (18,417,439)  (108,909,153)  (137,694,711)  (307,392,868)  (209,246,781)
Net commission  (40,105,050)  (9,977,398)  (27,233,314)  (12,761,944)  (90,077,706)  (46,548,254)
Underwriting results  30,162,146  30,886,577  88,759,631  369,781,294  519,589,650  350,976,058 

Investment income  41,829,924  24,564,775 
Rental income  1,044,000  749,000 
Other income  17,087,363  5,248,768 
General & admin expenses  (145,336,410)  (162,789,959)
Finance charges on lease rentals (5,226,899) (2,056,372)

 (90,602,022)  (134,283,788)
Profit before tax  428,987,628  216,692,270 

Share of loss from associates (2,476,463) -

Loss from Window Takaful Operations  (4,302,252) -  

Provision for taxation
        - Current  (48,245,999)  (17,424,268)
        - Current (Prior)  -    (1,798,073)
        - Deferred  6,378,178  (4,642,771)
         (41,867,821)  (23,865,112)
Profit after tax  380,341,093  192,827,158 

Profit & loss appropriation account
Balance at commencement of the period  403,400,095  280,845,057 
Total comprehensive income for the period  380,457,453  194,340,719 
Profit available for appropriation  783,857,548  475,185,776 

Bonus shares issued - final  (218,057,204)  (131,257,596)
Transfer to general reserve  -    -   

 (218,057,204)  (131,257,596)
Balance un-appropriated profit at the end of period  565,800,344  343,928,180 

Earnings per share of Rs 10/- each - basic and diluted revised  4.13  2.10 

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

Condensed Interim Profit And Loss Account
For The Nine Months Period Ended September 30, 2014 (Un-Audited)

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman
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Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

Condensed Interim Statement of Comprehensive Income
For The Nine Months Period Ended September 30, 2014 (Un-Audited)

September 30, 
2014

September 30, 
2013

Rupees Rupees

Profit for the period  380,341,093  192,827,158 

Other comprehensive income for the period

Incremental depriciation net of defered tax  904,753  1,513,561 
Acturial loss on defined benefits plan  (788,393)  -   

 116,360  1,513,561 

Total comprehensive income for the period  380,457,453  194,340,719 

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.
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Condensed Interim Statement of Changes In Equity 
For The Nine Months Period Ended September 30, 2014 (Un-Audited)

Description Share  
capital

Reserve for 
issue of bonus 

shares

General  
reserve

Retained 
earnings Total

-------------------------------Rupees-----------------------------

Balance as at January 01, 2013  570,685,200  -    75,115,917  280,845,057  926,646,174 

Transfer to reserve for issue of bonus shares  -    131,257,596  -    (131,257,596)  -   

Bonus share reserve capitalized  131,257,596  (131,257,596)  -    -    -   

Transfer to general reserve  -    -    -    -    -   

Net profit for the period  -    -    -    192,827,158  192,827,158 

Other comprehensive income  1,513,561  1,513,561 

Total comprehensive income  -    -    -   194,340,719 194,340,719 

Transfer to general reserve  -    -    -    -  - 

Balance as at September 30, 2013  701,942,796  -    75,115,917  343,928,180  1,120,986,893 

Balance as at January 01, 2014  701,942,796  -    75,115,917  403,400,095  1,180,458,808 

Transfer to reserve for issue of bonus shares  -    218,057,204  -    (218,057,204)  -   

Bonus share reserve capitalized  218,057,204  (218,057,204)  -    -    -   

Transfer to general reserve  -    -    -    -    -   

Net profit for the period  -    -    -    380,341,093  380,341,093

Other comprehensive income  116,360  116,360 

Total comprehensive income for the period  -    -    -    380,457,453  380,457,453 

Balance as at September 30, 2014  920,000,000  -    75,115,917  565,800,344  1,560,916,261 

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman
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 September 30, 
2014 

 September 30, 
2013 

Rupees Rupees

Operating cash flows:
a) Underwriting activities:

Premium received  1,780,332,357  1,295,990,794 

Reinsurance premium paid  (382,854,257)  (195,829,085)

Claims paid  (1,034,920,124)  (335,745,171)

Reinsurance and other recoveries received  367,488,776  50,618,595 

Commission paid  (142,738,309)  (91,081,060)

Commission received  50,123,354  6,718,861 

Net cash flow from underwriting activities  637,431,797  730,672,934 

b) Other operating activities:

Income tax paid  (25,200,974)  (18,150,357)

General/management expenses paid  (388,511,701)  (308,532,059)

Other operating receipts/(payments)  (22,456,297)  (55,570,431)

Loan to employees and agents  785,250  (3,353,740)

Net cash flow from other operating activities  (435,383,722)  (385,606,587)

Total cash flow from all operating activities  202,048,075  345,066,347 

Investment activities:

Investment income received  59,305,988  39,073,452 

Rental income received  1,044,000  749,000 

Sale/(purchase) of investment and fixed deposits  (209,612,278)  (148,505,294)

Advance for purchase of shares  215,302,941  -   

Proceeds from sale of fixed assets  507,530  3,321,000 

Payment to window takaful operations  (45,697,748)  -   

Fixed capital expenditure  (77,614,782)  (90,492,018)

Net cash flow from investing activities  (56,764,349)  (195,853,860)

Financing activities:

Lease facility paid  (20,353,101)  (16,309,213)

Short-term finance  -    (529,869)

Net cash flow from financing activities  (20,353,101)  (16,839,082)

Net cash inflow/(outflow) from all activities  124,930,625  132,373,405 

Cash and cash equivalents at the beginning of the period  146,360,691  150,206,137 

Cash and cash equivalents at the end of the period  271,291,316  282,579,542 

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Condensed Interim Statement of Cash Flows
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 September 30, 
2014 

 September 30, 
2013 

Rupees Rupees

Reconciliation of profit and loss account

Net cash inflow from operating activities  202,048,075  345,066,347 

Depreciation  (53,776,321)  (50,483,007)

Lease finance charges  (5,226,899)  (2,056,372)

Increase/(decrease) in assets other than cash  929,625,976  661,189,244 

(Increase)/decrease in liabilities  (736,635,154)  (794,895,388)

Others

Dividend income  43,003  9,490,829 

Other investment income  44,262,414  24,515,505 

Profit after taxation  380,341,093  192,827,158 

Definition of cash

Cash for the purpose of the statement of cash flows comprises of cash in hand, bank balances and 
other assets which are readily convertible to cash and used for cash management for day to day 
business operations.

Cash for the purpose of cash flows comprises of:

Cash and other equivalents

   - cash in hand  256,202  198,828 

Current and other accounts  271,035,114  282,380,714 

 271,291,316  282,579,542 

For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Condensed Interim Statement of Cash Flows

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman
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22The United Insurance Company of Pakistan Limited

For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Condensed Interim Statement of Investment Income

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

Quarter Ended Nine  Months Ended
September 30, 

2014
September 30, 

2013
September 30, 

2014
September 30, 

2013
Rupees Rupees Rupees Rupees

Income from non-trading investments:

Available for sale

Dividend income  -    -    43,003  9,490,829 
Gain / (loss) on sale of ‘available for sale’ 
investments  1,136,283  466,734  5,583,616  (549,680)

 1,136,283  466,734  5,626,619  8,941,149 
Held to maturity 

Return on Government securities  10,859,788  6,701,528  31,004,473  16,636,184 

Return on F.D.R-  2,426,860  1,186,038  7,121,014  8,429,001 

Amortization of discount on preference shares  -    -    553,311  -   

 14,422,931  8,354,300  44,305,417  34,006,334 

(Provision) / Reversal for impairment in 
value of investment  20,015,897  (2,669,776)  (1,225,042)  (7,434,762)

Investment related expenses  (178,627)  (788,068)  (1,250,451)  (2,006,797)

Net Investment Income  34,260,201  4,896,456  41,829,924  24,564,775 

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
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For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

1 LEGAL STATUS AND NATURE OF BUSINESS

The United Insurance Company of Pakistan Limited (the Company) was incorporated on October 
20, 1959 as a Public Limited Company under Defunct Companies Act, 1913, now the Companies 
Ordinance, 1984, and its shares are quoted on Karachi Stock Exchange (Guarantee) Limited. 
The Registered Office of the Company is situated at 204, 2nd floor, Madina City Mall, Abdullah 
Haroon Road, Saddar, Karachi and Head Office is located in Lahore. The principal activity of the 
Company is General Insurance Business and qualifies as a domestic insurance company under 
Insurance Ordinance, 2000 and undertakes Fire, Marine, Motor and Miscellaneous General 
insurance. It has not transacted any insurance business outside Pakistan.

2 BASIS OF PREPARATION

These financial statements have been prepared in accordance with the format of financial 
statements prescribed under Securities and Exchange Commission (Insurance) Rules, 2002, 
[SEC (Insurance) Rules, 2002, vide S.R.O. 938 dated December 12, 2002.

2.1 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the 
requirements of  International Accounting Standard 34 - Interim Financial Reporting and 
provisions of and directives issued under the Companies Ordinance, 1984, the Insurance 
Ordinance, 2000 and SEC (Insurance) Rules, 2002. In case requirements differ, the provisions  
or directives of the Companies Ordinance, 1984, the Insurance Ordinance, 2000 and the SEC 
(Insurance) Rules, 2002 shall prevail. 

These condensed interim financial statements do not include all the information and 
disclosures required in the annual financial statements and should be read in conjunction with 
the company’s annual financial statements for the year ended December 31, 2013.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except 
that certain financial instruments are carried at fair value and staff retirement benefits are 
stated at present value. 

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Pakistan rupees, which is also the Company’s 
functional and presentation currency. All financial information presented in Pakistan rupees 
are rounded off to nearest rupees unless otherwise stated.

2.4 USE OF ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial statement requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and 
the reported amounts of assets and liabilities, income and expenses. Actual results may differ 
from these estimates.

The significant judgments made by management and the key sources of estimating uncertainty 
in preparation of these condensed interim financial statements were same as those applied to 
the annual financial statements for the year ended December 31, 2013.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of the 
condensed interim financial report as at September 30, 2014 are the same as those adopted in 
the preparation of the financial statements for the year ended December 31, 2013.
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For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

3.1 New, amended and revised International Financial Reporting (IFRSs) standards and 
interpretations of IFRSs

The Company has adopted the following revised standards, amendments and interpretation of 
IFRSs which became effective for the current period:

IAS 32 - Offsetting Financial Assets and Financial Liabilities - (Amendment)
IAS 36 - Recoverable Amount for Non - Financial Assets (Amendment)
IAS 39 - Novation of Derivatives and Continuation of Hedge
IFRIC 21 - Levies

The adoption of the above revision and amendments of the standards did not have any major 
effect on the condensed interim financial statement.

3.2 PREMIUM DEFICIENCY RESERVE

No provision for premium deficiency has been made as the unearned premium reserve for each 
class of business as at the end of nine months is adequate to meet the expected future liability, 
after re-insurance, from claims and other expenses, expected to be incurred after the balance 
sheet date in respect of policies in force at the balance sheet date.

4 MANAGEMENT OF INSURANCE AND FINANCIAL RISK

Insurance and financial risk management objectives and policies are consistent with those 
disclosed in the financial statements for the year ended December 31, 2013.

5 PAID-UP-SHARE CAPITAL  

(Unaudited) (Audited)
September 30, December 31, September 30, December 31,

2014 2013 2014 2013
(Number of shares) (Rupees)

Paid up capital for general 
insurance  59,634,750  109,634,750 

Statutory fund for Window 
Takaful Operations  50,000,000  - 

 10,963,475  10,963,475 Ordinary shares of Rs. 10/-  109,634,750  109,634,750 
each fully paid in cash

 81,036,525  59,230,804 Ordinary shares of Rs. 10/-  810,365,250  592,308,046 

                                                  each issued as fully paid
bonus shares

 92,000,000  70,194,279  920,000,000  701,942,796 

Reconciliation of issued, subsrcibed and paid up share capital

 70,194,279  57,068,520 At the beginning of the period  701,942,796  570,685,200 

 21,805,721  13,125,759 Bonus shares issued during 
the period  218,057,204  131,257,596 

 92,000,000  70,194,279  920,000,000  701,942,796 

6 DEFERRED LIABILITIES

Provisions in respect of deferred liabilities, for the period under review, is estimated only and final 
liability will be determined on the basis of annual results.
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For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

7 CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

There is no change in the status of contingent liabilities since the end of last annual reporting period 
ended December 31, 2013.

7.2 Commitments

Commitments against purchase of property as at September 30, 2014 amounting to Rs. Nil (December 
2013: Rs. 23,000,000/-)

Note (Unaudited) (Audited)
September 30, December 31,

2014 2013
(Rupees)

8 INVESTMENTS

Available for sale

Marketable securities 8.1  47,012,769  94,276,049 
Less: Provision for impairment in value in investment  (7,135,912)  (5,910,870)

 39,876,857  88,365,179 

Held to maturity  380,794,236  324,128,070 

 420,671,093  412,493,249 

8.1 Available for sale    

    - Listed shares  47,012,769  94,276,049 
 47,012,769  94,276,049 

Market value of available for sale investment is Rs. 39,878,130/- (December 31, 2013: Rs. 90,493,840/-)

9 INVESTMENTS IN ASSOCIATES		

Investment In Apna Micro finance Bank Limited 9.1  193,833,989 -
Share of loss from Apna Micro finance Bank Limited  (2,476,463)  -

 191,357,526  -

9.1 Company has purchased 34,018,838 Shares of Apna Micro finance Bank Limited (hereafter referred 
as associated company) during 3rd Quarter 2014 which represents 30.93% of paid up capital of 
associated company. Share of loss of associated company is accounted for by using equity method as 
per International Accounting Standard-28 “Investment in associates and joint ventures” and is based 
on unaudited results of the associated company as at September 30, 2014.

10 NET ASSETS IN WINDOW TAKAFUL OPERATIONS

Assets in Window Takaful Operations 10.1  50,000,000 -
Loss from Window Takaful Operations  (4,302,252)  -

 45,697,748  -

10.1 The condensed interim financial information of United Window Takaful Operations is also appended with 
this condensed financial information in accordance with regulation 11(b) of Takaful Rules 2012.
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11 PREMIUM DUE BUT UNPAID

Unsecured
- Considered good  481,762,850  458,363,262 
- Considered doubtful  10,567,034  26,262,634 

 492,329,884  484,625,896 
Provision for doubtful balances 11.1  (10,567,034)  (26,262,634)

 481,762,850  458,363,262 

11.1 Provision for doubtful balances

Opening provision  26,262,634  29,014,195 
Charge for the period / year  2,905,656  7,788,326 
Bad debts recovered during the period / year  (18,601,256)  (10,539,887)

Closing provision  10,567,034  26,262,634 

12 ADDITIONS / DELETIONS IN FIXED ASSETS

Following are the major additions at cost and deletions at net book value in fixed assets:

 Additions / Transfers  Deletions / Transfers 

 September 
30, 2014 

 September 
30,  2013 

 September 
30,  2014 

 September 
30,  2013 

Tangible Owned Assets  (Rupees)  (Rupees) 

Land freehold  -    32,350,600  -    49,666,334 
Building  35,500,000  23,311,565  -    19,246,944 
Furniture, fixture, office and computer equipments  6,783,390  5,801,633  223,557  2,583,983 
Motor vehicles  7,951,954  36,588,220  572,556  2,421,771 
Motor tracking devices  19,068,000  16,525,000  -    -   

Leased Assets
Leased vehicles  53,961,500  6,153,000  5,014,973  12,316,834 
Capital Work in Progress  8,311,438  120,000  -    -   

 131,576,282  120,850,018  5,811,086  86,235,866 

For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

� Note (Unaudited) (Audited)
September 30, December 31,

2014 2013
(Rupees)
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For The Nine Months Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	
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15 TAXATION

Provision in respect of taxation, for the period under review, is estimated only and final liability will be 
determined on the basis of annual results.

16 DATE OF AUTHORIZATION FOR ISSUE

The condensed interim  financial information was authorized for issue in accordance with a resolution 
of board of directors of the company on October 30, 2014.

17 CORRESPONDING FIGURES

Corresponding figures have been re-classified and re-arranged, wherever necessary, to conform with 
the current classification. However, there are no material re-classification to report.

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

Transactions
Quarter     
ended 

September 30, 
2014

Quarter   
ended 

September 30, 
2013

Nine months 
period ended 

September 30, 
2014

Nine months 
period ended 

September 30, 
2013

Rupees Rupees

APNA Microfinance Bank Limited.
Account Balance  (1,692,883)  -    140,737  -   
TDR  (22,400,000)  -    7,600,000  -   

United Track System (Pvt.) Ltd.
Motor tracking devices  5,093,000  -    19,068,000  5,506,000 
Devices charges  14,760,137  -    40,714,781  18,032,010 
Devices monitoring charges  4,622,300  -    12,093,700  8,159,331 
Rental income  150,000  -    450,000  205,000 

Staff retirement benefits plan
Gratuity payments  529,400  1,463,500  1,698,520  4,207,134 

14 RELATED PARTY TRANSACTIONS

Related parties comprise directors, major shareholders, key management personnel, associated 
companies, entities with common directors and employee retirement benefit funds. The transactions 
with related parties are carried out at commercial terms and conditions and compensation to key 
management personnel is on employment terms. The transactions and balances if any with related 
parties other than those which have been specifically disclosed elsewhere in these financial statements 
are as follows:

Notes to the Condensed Interim Financial Statements	
For The Nine Months Period Ended September 30, 2014 (Un-Audited)
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Unaudited
Note September 30,

2014
Rupees

 SHAREHOLDERS’ FUND -(SHF) 

 Statutory reserve 4  50,000,000 
 Accumulated loss for the period  (4,302,252)

 45,697,748 

 WAQF/PARTICIPANTS’ TAKAFUL FUND -(PTF) 
 Ceded money 5  500,000 
 Accumulated deficit  (185,871)

 314,129 

 Underwriting provisions - (PTF) 
 Provision for unearned contribution  504,014 
 Provision for unearned retakaful rebate  26,937 
 Total underwriting provisions  530,951 

 Deferred liabilities - (SHF) 
 Staff retirement benefits   169,600 

 Creditors and accruals 
 Amount due to other takaful/retakaful - (PTF)  256,487 
 Wakala fee payable to SHF-(PTF)  203,343 
 Other creditors and accruals  17,585,846 

 18,045,676 

 Total liabilities  18,746,227 

 TOTAL FUNDS AND LIABILITIES  64,758,104 

 Contingencies & Commitments

 The annexed notes from 1 to 9 form an integral part of this condensed interim financial information.

Condensed Interim Balance Sheet
As at September 30, 2014 (Un-Audited)

Mohammed Rahat Sadiq
Chief Executive Officer   

Huma Waheed
Director

WINDOW TAKAFUL OPERATIONS
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Unaudited
Note September 30,

2014
Rupees

 CASH AND BANK DEPOSITS 

 Current and other accounts  63,435,529 

 Other Assets 
 Contribution due but unpaid -(PTF)  347,245 
 Prepaid retakaful contribution ceded-(PTF)  272,737 
 Deferred commission expense -(SHF)  86,274 
 Sundry receivables -(SHF)  503,343 

 1,209,599 

  Fixed assets-Tangibles -(SHF) 

  Furniture, fixture, office & computer equipment  112,976 

  TOTAL ASSETS  64,758,104 

Condensed Interim Balance Sheet
As at September 30, 2014 (Un-Audited)

Khawas Khan Niazi
Director/President  

Ch. Habib-ur-Rehman
Chairman

WINDOW TAKAFUL OPERATIONS
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Note  Fire  Marine  Motor  Misc 
 From Aug 18, 
2014 to Sept 

30, 2014 

PTF Revenue account
Net Contribution revenue  (113,112)  (11,578)  (62,352)  -    (187,042)
Net claims  -    -    -    -    -   
Direct expenses  -    -    -    -    -   
Rebate on retakaful  1,060  111  -    -    1,171 
Underwriting results  (112,052)  (11,467)  (62,352)  -    (185,871)

Deficit for the period  (185,871)

Accumulated Deficit  
Balance at the beginning of the period  -   
Deficit for the period  (185,871)
Accumulated deficit at the end of the period  (185,871)

SHF Revenue account  
Wakala fee  122,420  14,241  66,682  -    203,343 
Commission expenses  (2,529)  (283)  (939)  -    (3,751)
Management expenses 6  (1,895,808)  (220,534)  (1,032,649)  -    (3,148,991)

 (1,775,917)  (206,576)  (966,906)  -    (2,949,399)

General & administration expenses 7  (1,352,853)
Loss before tax  (4,302,252)
Taxation
      - Current  -   
      - Deferred  -   

 -   
Loss after tax  (4,302,252)

Profit & (loss) appropriation account:  
Balance at the beginning of the period  -   
Total comprehensive loss for the period  (4,302,252)
Accumulated loss for the period  (4,302,252)

The annexed notes from 1 to 9 form an integral part of this condensed interim financial information.

Condensed Interim Profit And Loss Account
For The Period Ended September 30, 2014 (Un-Audited)

WINDOW TAKAFUL OPERATIONS

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman
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WINDOW TAKAFUL OPERATIONS

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

Condensed Interim Statement of Comprehensive Income
For The Period Ended September 30, 2014 (Un-Audited)

 From Aug 18, 
2014 to Sept 30, 

2014 
 Rupees 

Shareholders’ Fund (SHF)

Loss for the period  (4,302,252)
Other comprehensive income  -   

Total comprehensive loss for the period  (4,302,252)

The annexed notes from 1 to 9 form an integral part of this condensed interim financial information.
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Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

WINDOW TAKAFUL OPERATIONS

Condensed Interim Statement of Changes In Equity 
For The Period Ended September 30, 2014 (Un-Audited)

Description  Statutory 
Reserves 

 Accumulated 
loss Total

------------------Rupees---------------

Balance as at the beginning of the period -  -  -

Statutory reserves  50,000,000  -    50,000,000 

Loss for the period  -    (4,302,252)  (4,302,252)

Other comprehensive income for the period  -    -    -   

Total Comprehensive income for the period  -    (4,302,252)  (4,302,252)

Balance as at September 30, 2013  50,000,000  (4,302,252)  45,697,748 

Description  Ceded 
Money 

 Accumulated 
deficit Total

------------------Rupees---------------

Balance as at the beginning of the period -  -  -

Waqf Money  500,000  -    500,000 

deficit for the period  -    (185,871)  (185,871)

Balance as at September 30, 2014  500,000  (185,871)  314,129 

The annexed notes from 1 to 9 form an integral part of this condensed interim financial information.

 Shareholders Fund (SHF)

 Participant Takaful Fund (PTF) 
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WINDOW TAKAFUL OPERATIONS

 Unaudited
 2014 

Rupees

Operating cash flows:
a) Takaful activities:

Contribution received  184,928 

Retakaful contribution paid  (28,108)

Commission paid  (90,024)

Retakaful rebate received  28,108 

Net cash inflow from underwriting activities  94,904 

b) Other operating activities:

General management expenses paid  13,457,048 

Other operating payments  (503,343)

Net cash outflow from other operating activities  12,953,705 

Net cash flow from all operating activities  13,048,609 

Investment activities:
Fixed capital expenditure  (113,079)
Net cash flow from investing activities  (113,079)

Financing activities:
Statutory reserve  50,000,000 

Ceded money  500,000 

Net cash flow from financing activities  50,500,000 

Net cash inflow/(outflow) from all activities  63,435,529 

Cash and cash equivalents at the beginning of the period  -   

Cash and cash equivalents at the end of the period  63,435,529 

For The Period Ended September 30, 2014 (Un-Audited)
Condensed Interim Statement of Cash Flows
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Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman

WINDOW TAKAFUL OPERATIONS

 Unaudited
 2014 

Rupees

Reconciliation of profit and loss account

Net cash inflow from operating activities  13,048,609 

Depreciation  (103)

Increase/(decrease) in assets other than cash  1,209,598 

(Increase)/decrease in Liabilities  (18,746,227)

Loss for the period  (4,488,123)

PTF Balance  (185,871)

SHF Balance  (4,302,252)

 (4,488,123)

Definition of cash and cash equivalents

Cash for the purpose of the statement of cash flows comprises of cash in hand, bank balances and 
other assets which are readily convertible to cash and used for cash management for day to day 
business operations.

Cash for the purpose of cash flows comprises of:

Cash and cash equivalents  63,435,529 
 63,435,529 

For The Period Ended September 30, 2014 (Un-Audited)
Condensed Interim Statement of Cash Flows
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WINDOW TAKAFUL OPERATIONS

For The Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

1 LEGAL STATUS AND NATURE OF BUSINESS

The company was incorporated on October 20, 1959 as a Public Limited Company and its 
shares are quoted on Karachi Stock Exchange (Guarantee) Limited. The Registered Office of 
the Company is situated at 204, 2nd floor, Madina City Mall, Abdullah Haroon Road, Saddar, 
Karachi and Head Office is in Lahore. The principal activity of the Company is General Insurance 
Business and qualifies as a domestic insurance company under Insurance Ordinance, 2000 and 
undertakes Fire, Marine, Motor and Miscellaneous General insurance. 

The Company has been allowed to work as Window Takaful Operator through Licence No.1 on 
August 18, 2014 by Securities and Exchange Commission of Pakistan under Window Takaful 
Rules, 2012 to carry on Islamic General Insurance in Pakistan .  It has not transacted any 
business outside Pakistan.

For the purpose of carrying on the takaful business, the company has formed a waqf fund 
for participants. The Waqf namely United Insurance Company Limited (Window Takaful 
Operations)-Waqf Fund (hereafter referred to as participant takaful fund (PTF)) on June 09, 
2014 under a trust deed executed by the Company with a ceded money of Rs. 500,000/- . 
Waqf deed also governs the relationship of shareholders and policy holders for management 
of takaful operations, investment policy holders funds and investment of shareholders’ funds 
as approved by shariah advisor of the company.

2 BASIS OF PREPARATION

This  condensed interim financial information is unaudited and are being submitted to the 
shareholders as required under Section 245 of the Companies Ordinance, 1984 and Listing 
Regulations of  Karachi Stock Exchange. These interim condensed financial statements have 
been prepared in accordance with the requirements of International Accounting Standard 34 
'' Interim Financial Reporting '' as applicable in Pakistan and in the format prescribed by the 
Securities & Exchange Commission of Pakistan (SECP) through SEC (Insurance) Rules, 2002 
vide SRO 938 dated December 12, 2002 with appropriate modifications on the advice of Shariah 
advisor of the Company.

These financial statements reflect the financial position and results of window takaful 
operations of both the company and the PTF in a manner that assets, liabilities, income and 
expenses of the company and PTF remains separately identifiable.

2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting 
standards as applicable in Pakistan. Approved accounting standards comprise of International 
Financial Reporting Standards (IFRS) issued by the International Accounting Standards 
Board and Islamic Financial Accounting Standard (IFAS) issued by the Institute of Chartered 
Accountants of Pakistan (ICAP) as are notified under the Companies Ordinance, 1984, provisions 
of and directives issued under the Companies Ordinance, 1984, Insurance Ordinance, 2000, and 
SEC (Insurance) Rules, 2002 and Takaful Rules, 2012. In case requirements differ, the provisions 
or directives of the Companies Ordinance, 1984, Insurance Ordinance, 2000, SEC (Insurance) 
Rules, 2002 shall prevail. Securities and Exchange commission of Pakistan is in process of 
issuing accounting guidelines for window takaful operators for better presentation of financial 
information in financial statements. These financial statements have been prepared by using 
best estimates and judgements of the management of the company.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared on the basis of the historical cost convention.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In accordance with the statement of compliance as given in note no 2.1, the company has 
adopted applicable accounting policies and methods of computations for the preparation of 
condensed interim financial statements.

The policies will be explained in the annual financial statements for the year ending December 
31, 2014

WINDOW TAKAFUL OPERATIONS

For The Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

Note 2014
(Rupees)

4 STATUTORY RESERVES

Statutory reserves 4.1  50,000,000 

4.1 Amount of Rs 50 million is deposited as statutory reserves to comply with provisions of para 4 of 
Circular No 8 of 2014 read with section 11(c) of Takaful Rules, 2012 issued by Securities and Exchange 
Commission which states that “Every insurer who is interested to commence window takaful 
business shall transfer an amount  of not less than 50 million Rupees to be deposited in a separate 
bank account for window takaful business duly maintained in a scheduled bank” . 

5 CEDED MONEY

Waqf money 5.1  500,000 

5.1 The amount of Rs.500,000/- has been set a part for Waqf Fund/Participant Takaful Fund as waqf 
money according to the Waqf deed prepared for the purpose of creation of Waqf Fund/Participant 
Takaful Fund.

6 MANAGEMENT EXPENSES

Advertising expenses  2,558,991 
Office repair and maintenance  390,000 
Rent, rates and taxes  150,000 
Other expenses  50,000 

 3,148,991 

6.1 Management expense are apportioned to each segments on the basis of wakala fee.

7 ADMINISTRATION EXPENSES

Salaries and wages  678,400 
Shariah advisor fee  376,250 
Printing and stationery  128,500 
Depreciation expense  103 
Gratuity expense 7.1  169,600 

 1,352,853 

7.1 Provision for gratuity is calculated on estimated basis. Final liability will be determined on the basis 
of acturial valuation as at December 31, 2014.
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WINDOW TAKAFUL OPERATIONS

For The Period Ended September 30, 2014 (Un-Audited)
Notes to the Condensed Interim Financial Statements	

8 DATE OF AUTHORISATION FOR ISSUE

The financial statements have been authorized for issue on October 30, 2014 by the board of directors 
of the company.

9 GENERAL

-These condensed interim financial information has been prepared for the period from August 18,   
2014 to September 30, 2014.

-Figures have been rounded off to the nearest rupee for better presentation.

Mohammed Rahat Sadiq                        Huma Waheed                           Khawas Khan Niazi                                Ch. Habib-ur-Rehman
  Chief Executive Officer                                Director                                   Director/President                                              Chairman
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