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Directors’ Report
For the Half year ended December 31, 2019

The Board of Directors of Tri-Star Mutual Fund Ltd., are pleased to present half year ended Accounts for
the period ended December 31, 2019.

The Pakistan Stock Exchange 100 Share Price Index Increased by 8,656 points during the quarter from
32,079 points as on September 30, 2019 to 40,735 points as on December 31, 2019.

By order and on behalf of the Board

ASAD AHMAD
Chief Executive

Karachi: February 28, 2020
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INDEPENDENT AUDITORS’ REVIEW REPORT

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of
Tri-Star Mutual Fund Ltd as at 31 December 2019 and the related condensed interim unconsolidated
statement of profit or loss and other comprehensive income, condensed interim unconsolidated statement
of cash flows, condensed interim unconsolidated financial statements for the six-months period then
ended (here-in-after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these financial statements based on our review. The figures of the condensed
interim unconsolidated statement of profit or loss account and other comprehensive income for the three
months period ended 31 December 2019 and 2018 have not been reviewed, as we are required to review
only the cumulative figures for the six-months period ended 31 December 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
Interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditors’ report is Mr. M. Ghalib

sd/-
Ghalib & Co.
Date: February 28, 2020 Chartered Accountants
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CONDENSED INTERIM BALANCE SHEET

As at December 31, 2019

ASSETS
NON CURRENT ASSETS
Long Term Deposits

CURRENT ASSETS
Investments
Advance Income Tax
Other Receivables
Balances with Bank

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Payable to Investments Adviser-.
an associated co

Accrued expenses

Unclaimed Dividend

NET ASSETS

AUTHORISED SHARE CAPITAL
20,000,000 Certificates of Rs. 10/- each

CERTIFICATE CAPITAL AND RESERVES

Certificate Capital
Unrealized gain/(loss)Financial assets at fair value

through Other Comprehanssive income
Unappropriated Profit
TOTAL CERTIFICATE HOLDERS' FUND

Net Assets value per certificate - Rupees

CONTINGENCIES & COMMITMENTS

Asad Ahmad Marium Ahmad
Chief Executive Director

(Un-audited) (Audited)
December June
2019 2019
Rupees Rupees
12,500 12,500
70,607,104 63,053,655
207,720 204,222
5,422 8,267
98,800 92,221
70,919,046 63,358,365
70,931,546 63,370,865
8,264,469 8,264,469
4,321,313 4,320,353
426,082 426,082
13,011,864 13,010,904
57,919,682 50,359,961
200,000,000 200,000,000
50,000,000 50,000,000
(8,300,389) (8,658,032)
16,220,072 9,017,993
57,919,683 50,359,961
11.58 10.07

Mohammad Zameer
Chief Financial Officer
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CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

INCOME
Income/(Loss) from Operation

OPERATING EXPENSES
Administrative
Financial Charges

Profit/(Loss) before taxation
Taxation
Profit/(Loss) after taxation

Other comprehensive income/(Loss) for the year:

Total comprehensive Income/(Loss) for
the year
Earning/(Loss) per certificate (Rupees)

Asad Ahmad
Chief Executive

Quarter ended Half year ended
Oct-Dec Oct-Dec July-Dec  July-Dec
2019 2018 2019 2018
------- Rupeesg----=-=
8,019,422 (7,795,671) 7,219,218 (5,413,477)
14,200 8,478 17,045 388,978
95 || 110 95 200
14,295 8,588 17,140 389,178
8,005,128 (7,804,259) 7,202,079 (5,802,655)
8,005,128 (7,804,259) 7,202,079 (5,802,655)
2,195,312 3,270,827 357,644 1,433,159
10,200,439 (4,5633,432) 7,659,722 (4,369,496)
2.04 (0.91) 1.51 (0.87)

Marium Ahmad
Director

Mohammad Zameer
Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

CASH FLOW FROM OPERATING ACTIVITIES

(Loss) before Taxation
Adjustment for non-cash changes and other items:

Unrealized loss on 'Available for sale' Investments
Unrealized diminution on re-measurement of investments
classified as 'Financial Assets at fair value through profit or
loss' - net

Operating cash (outflow)/inflow before working capital changes

Decrease/(Increase) in assets
Other receivables

(Decrease)/Increase in liabilities

Due to Investment Advisor

Accrued Expenses and other Liabilities

Net cash (outflow) from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Sale proceed of Investment
Net cash (outflow)/inflow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Taxes Paid
Net cash used in financing activities

Net increase/(decrease) in Cash and Cash Equivalent
Cash and Cash Equivalent at the beginning of the year
Cash and Cash Equivalent at the end of the year

Marium Ahmad
Director

Asad Ahmad
Chief Executive

December December
2019 2018
Rupees

7,202,079 (5,802,655)
(7,195,806) 5,439,100
(7,195,806) 5,439,100
6,272 (363,555)
2,845 2,686

0 543,500

960 (160,775)
10,077 21,856
10,077 21,856
(3,498) (1,260)
6,579 20,596
6,579 20,596
92,221 41,775
98,800 62,370

Mohammad Zameer
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN CERTIFICATE HOLDERS EQUITY (UN-AUDITED)
FOR THE HALF ENDED DECEMBER 31, 2019

Unrealized gain / (loss)

Unrealized due to change in fair Accumulated
Barticiar G-alnI(Loss] value of Investment (Loss)/ Total
Certificate  Available for Sale thicugh other Unappropriated
Comprehanssive
Capital Investment Income Profit
............................... (RUPRLE]) siiisiicciricsisavamimassssios
Balance as at June 30, 2017 50,000,000 (5,939,985) - 35,224,446 79,284,461
Total Comprehensive (Loss) for the year - (2,621,861) - (9,932,089) (12,553,950)
Balance as at June 30, 2018 50,000.000 (8.561,846) - 25,292,357 66.730.511
Effect of Change in Accounting Policy of adpoption of _ 8,561,846 (8,561,846) ) )
IFRS 9 - note 2.1,
Balance as at July 1, 2018 - restated 50,000,000 - (8,561,846) 25,292,357 66,730,511
Total Comprehensive (Loss) for the vear - - (96.186) (16.274.364) (16.370.550)
Balance as at June 30, 2019 50.000.000 - (8.658.032) 9,017.993 50.359.961
Total Comprehensive (Loss) for the year - - 357,644 7,202,079 7,559,722
Balance as at December 31, 2019 50,000,000 - (8,300,389) 16,220,072 57,919,683
Asad Ahmad Marium Ahmad Mohammad Zameer
Chief Executive Director Chief Financial Officer
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NOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

Legal Status and Nature of Business.

Tri-Star Mutual Fund Limited (Fund) was incorporated as public limited company under Investment Companies and Investment Advisers
Rules,1971 The Investment Companies & Investments Advisor’s Rules, 1971 have been repealed by the Non Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (NBFC Rules). However, the said repeal does not affect the existing in corporation or
registration or license of a company registered under any rules or notifications now repealed. The Fund has entered into an agreement with
an associated company Tri-Star Investments Limited to act as its “Investment Adviser”,

The Fund is a closed end mutual fund and its certificates are listed on the Pakistan stock Exchange. The principal activity of the Fund is to
make investments in equity market,

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of International Financial Reporting Standards (IFRS standards) issued
by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017, provisions of and directives issued
under the Companies Act, 2017 along with part and the requirements VIIIA of the repealed Companies Ordinance, 1984 and the Non-
Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008, (the NBFC Regulations). Where provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations have been followed. '

Changes in accounting standards and interpretations
New accounting standards / amendments and IFRS interpretations that are effective for the year ended June 30, 2018

Effective from Julyl, 2018, the Fund's has adopted IFRS 9 " Financial Instruments" which has replaced IFRS-39 Financial Instruments
Financial Recognition and measurements". IFRS 9 addresses recognition, Classification, measurements and derecognisyion of financial
assets and financial liabilities . IFRS 9 has also introduced a new impairment modlefor all equity investments are required to be measured in
the " statement of assets and Liabilities" at fairvalue with gain and losses recognized in the “Income Statements, except where an
irrevocable Election has been made at the time of initial recognition to measure the investment " at fair value through other
comprehensive income" (FVOCI) excluding securities which are kept for trading purposes.

Prior to the adoption of IFRS 9, the Fund had Classified its investments in equity instruments as i.e. " available for sales " or " Financial
Assets at fair value through profit or loss". The business model of the Fund is to invest in securities where their is opportunity of gain and
benefits of the Fund based on long term prospective. The Historical redemption pattern of the fund also reflects that the unit holder have
largely taken long term position . Accordingly, the investment Portfolio of the fund which was previously classified as : available for Sale"
was primly focused on long term growth. Consequently, on adoption of IFRS 9 the Fund has Chosen as irrecoverable option of Classifying
investment in equity instruments, Which were Previously Classified as "Available for Sales" with the Exception of put able instruments, as "
at FVOCI", where as the equity instruments Kept under trading portfolio and which were previously classified as " FVTPL" , are Continued to
be classified as " at FVTPL" . The put able instruments have been classified as FVTPL as required under IFRS 9.

As per the requirements of IFRs 9 any surplus /(deficit) arising as a result of subsequent movement in fair value of equity securities
classified as FVOCI (including on Disposal) is not recycled to income statements. Consequently, impairment loss previously recognized on
Available for Sale securities on account of significant or prolong decline are no longer required to be recognized in the income statement in
respect of subsequent decline in the value of investments with effect from July 1, 2018.

The fund has adopted modified retrospective restatement approach for adopting IFRS 9 and accordingly , all changes arising on adoption of
IFRS 9 have been adjusted at the binging of the Current year.

The effect of change in accounting policy effect only made the change of Classification of previously reported as available for sales
investment to Investment at fair value through other comprehensive income as of July 1, 2018.

The new accounting policy in respect of financial instruments has no impact on the income statement, statement of comprehensive
income and Cash flow statement

There are no other standards, amendments to the standards or interpretations that are effective for annual periods beginning on July 01,
2018 that have a material effect on the financial statements of the fund.
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and to app g that are not yet effective

The following standards, amend and improvements with respect to the IFRSs as applicable in Pakistan would be effective from the
dates mentioned below against the respective standard or interpretation:

Effective date (annual periods

Standard or Interpretation beginning on or after)
IFRS 9 - Prepayment Features with Negative Compensation (Amendments) 1-Jan-19
IAS1 - P of financial ! d 1-Jan-19
IAS 8 — Accounting policies change in accounting estimates and errors (Amendments) 1-lan-19

The above standards and amendments are not expected to have any material impact on the Fund's tinancial statements in the period ot initial
application.

December June
2019 2019
Note Rupees
3 INVESTMENTS

"Financial assets at fair value through profit and loss” - held for trading
- Quoted equity securities - regular market trade 3.1 64,244,491 57,048,685
Available for sale
- Quoted equity securities - associated companies 32 6,362,613 6,004,970

70,607,104 63,053,655

Ivestments -financil assets atfar value through profit o loss - held fortrading
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3.1.1 In September 1996, the Income Tax Authorities raided the Company's premises and took away by force, all the records, documents, and valuable securities, including FEBC's/Bearer
NIT units of all the Group companies, which included the FEBC's of the Fund; without lawful authority and without making any inventory. This raid caused a serious disruption in the
company's business. The company filed a suit against the Income Tax Authorities in the Honorable High Court of Sind, challenging the said act as being illegal. The Honorable High Court of
Sind, vide its Order dated July 31, 1998, held that the presence of irregularities and malafides in the act of the Income Tax Department cannot be ruled out. Further, the remaining two
ingredients namely balance of convenience and causing irreparable loss and injury, also exists in favour of the company. Further, the Income Tax Department was directed to submit their
report keeping in view the provisions of Section 146(C) of The Income Tax Ordinance, 1979, declaring how much more time they would need to return the impounded documents and
records. Inspite of the orders of the Hon'able High Court of Sindh, the Income Tax Department has neither returned the records nor any of the FEBC's/valuables. The Fund has filed a
contempt application against the Department and the matter is now in evidence stage.

3.1.2.Dewan Salman Fibre Limited's aggregate market value of investment based on last available quoted price as of February, 19 2018
sfater the same same date the transactions of the same company has been suspended till reporting date.

Available for sale - Quoted equity securities
Shares/ Certificates of associated companies
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