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Creating

a Vision

Thatta Cement has envisioned a hope to transform the company into a
modern and dynamic cement manufacturing unit, that will be fully
equipped to play its meaningful and sustainable role in Pakistan's Economy
and social paradigm.
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\Vision
To transform the Company into a modern and dynamic cement

manufacturing unit fully equipped to play a meaningful role on
sustainable basis in the economy of Pakistan.

Mission

e Jo provide quality products to customers at competitive
prices; and

e To generate sufficient profit to add to the shareholders’ value.
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Broadening

Our Horizon

With the vision to expand and remain sustainable the company remains committed
to develop specielized products for import substitution, Thatta Cement is the only
company in Pakistan which has obtained certification from the American Institute of
Petroleum for the manufacture of class G, oil well cement.



DIRECTORS' REPORT

e Boara of Directors present herewith their review
gnded June 30, 2015

he audted financ sl statements Lo

The cement indus

Ending coLrsE
gure of 28.20 millicn MT wh

w

ngnest ever nisLof

I

through growth in domestic consumpton which
region of the country,  However, expol ¢ by as comoared to the |
Africa on Pakistani cement and influx of Iranian cement in the internationa msark
eating up Pakistan's market share in Afgranistan

1 penetration of lranian cement in southern

0 anti-dumping duty impozed in Soutn
= drastically

The averall parformance of the industry remained satisfactory 2s 1 register=d ar overall growtsh of 3 2% in term S Ove
the previous r. Thiz was dug 5o an increa=e in private sector e xpenditure on construction and nusing, myroved Luation

Improving macroeconomic ndicators and higher governmental infrascruciu

enting. The industry also ber
cost coupled with reduced interest ra

=ctors prafitability

ed from lower coa

es which contributed positively an the

ring the year stand at 44 G54 a5 comoa

The Kiln capacity utilization of the Cempany d. B4 in the orevious year
Overall clinker production was lower oy 30 .95% as comparea to 17e last year whergas oductian including GBFS
and ail well cement was lowsar by 1.39% than that of the previous year The clinker production of your company
suspended for carrying out erection =nd installation of equipmet, for BMR project from February 8, 2015, All the johs
pertaining tc BMR were completed satisfactorly and clinker production ~esurmed subs=nuent to the year end, As a result
clinker prody n remained lower for the currant year Howeve
temand by good pianning 2nd efficient inventory management

the company ensured uninterrupted sales es per market

~ais oo
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During the year local cement dispatehes of your campany inciuding GBFS increased by 3.01% compared to the last year. whereas
exports declined by 84 B3% due to Company's focus on ennancing lacal ssles which enhances protitability compared te exports and
hence ades value Lo the sharehalders wealth

A comparatve analysis of sales voiume of the industry vis-a-vis the Company is as under.

2015 2014

M Lo Metriz To

gment Industy

Lacal sales 28 200 26,144 2.062 7.88

Export sales ' 194 o 8137 . _ 0a43 11.58)
35400 __ 34z8] - M8 o

Metric Tons

T ta Cerne ":u!'l'l'l any L Le

Loca sales 313940 304,742 9198 3.01

Exoport sales 2.133 14720 (1887 (8483
316,073 318.862 (2.789 (0.87]

1) Financial Pertarmance

A compariscn of key financial results of the Company for the year ended June 30, 2013 with the same period [ast year 15

as urder:
Particulars 2015 2014
Bupees m thousar g =

Turnaver - net 2.304 404 2 182327
Gross grofi BE2,015
Prafit betore taxation 417.0 473,153
Profit aftar taxation 289,274 298,387
Earnrgs per chare (Rupees) 2.90 e4d

During the year Lurnover af the Company increased by 5.58%, due ta higher local sales and induction of new customers
whereas there hes been a dacline in gross profit margin to 28.03% from 37.25%, due ta fixed cost incurred during
suspension of clinker producton for four months during the financial year for the purpose of erection and nstallation aof
equipment for BMR project. Despite the overall reduction in gross margin, the company was able to earn a profit after tax
af R 283274 million after providing for aepreciation of Rs.43.306 millian

I Q=la e

Sales rFerigrmance

Sales revenue of the Company curing the year increased by 5 59% due to increase in sales of GBFS, although there
was an overall decline in seles valumes by 0.87%0 mainly due to lower exoort saies
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Cost of sales to saleg ratio nas nelined to 71.97% during the year as compared to A8.75% last yesr. This incline 15
mainly on account of fixed cost incurred and charged ta profit and ioss account as period cost, in accordance with
applicable International Accounting Standards, during the perind in the current finsncial year wnen clinker procuction
was suspended

IV e 2. 'y
1 Jistihution L

Tre distribution cost during the yesr decressed to Bs.37.735 million as compared to Rs. 57 545 million 'ast year, dus
4 y
to reduction in exgort related expsnses, as a resuit of lower exporis.

) Finance Cost
Finance caost hss reduced by 21 03% as compared to last yrar mainly on aucount of repayment of existing long Lerm
loan and reduction in aversge utilization of short term running finance. Mareover, inspite of increase in cost of saley
finance cost remalned unaftected as interest acorued on BME financing was recorded in Capital Work in Prograss anc
was not charged to profit and loss acoount

Based on the profit during the yezr under review, the Board of Directors ~as recommenced a final cash dividend for the year enced
June 30, 2015 at Rs 1.30/- per share 1.g.13% The entitlermznt shal' be svailzble Lo those sharehalders whose namels] agpear on
the shareholders’ register at the ciose of business on October 0B, 2075 Tre appropriation will be reflected in the subseguent
finencial statements, in compliance with Fourth Schedule to the Compznies Ordinance, 1984

Furure Outloak

The Federal Buaget for the fiscal year 2015-2016 annnunced by the Government. in the month cf June 2015 did not reflect truly the
aspirstions of cement manufacturers s varigus tax measures announced were nob investor friencly were rather contrary to the

investor's sentiments In general and cement sector in particular These measures include levy of 3% suger tax, on companigs having

taxable noome of Rs 500 million or above and increase in import duty fram 156 to 5% on coal which wouls increase the cost of
cement manufacturers
Though this year fiscal budget does not offer relief to the cement industry in terms of tax incentives, but the Government endezvars

to substantially increase it's spending on Public Sectar Development Programmes in the ensuing year. Moreover, cement demand in
the 2016 fiscal year is expected to improve further on the nack of initiation of projects relasing to China Pakistan Economic Corridor
favorable macroeconomic indicators and lower interest rates which will create 2 positive enviranment for improved dispatches durng
2015-201E and sventuzlly enhance the bottom line profitanility of the cement ssctor. Adaitionzlly, higher disposable income due to
lower inflaticn will also boost private sector expenditure on construction and nousing, However cement exparts may cantinue ta slice
further as Iranian cement will enter the world market after sanctions have been liftect from Iran and commissioning of Greentield
projects in Africs and elsewhere.

Internatianal Coal prices are expected to remain slable at Lhe present ievel which will pasitively impact the cement industry with a
pramising economic outlook and controlled inflation. Selling price of cemeant is expected tn remain stable or improved in the next
financial year,

Witn the campletion of BMR project, the productivity and efficiencies of your company shall improve impacting positively an the gross
margins. As a result your company shall increase itz market share and overall ravenues.

The management is alive to the challenges shead and is continuously evolving strategies and adopting appropriate measures o
mitigate market risks, meet future challenges and maintain business growtn

Balancing, Modernization and Rerabltaton (BVB]

With the hlessings of Almighty Alish and relentless efforts of our team the Balancing, Modernization and Rehabilitation of Thalia
Cement Plant was completed as piannerl

Special consideration was agiven to employ environmental friendly technologies during the design stage. The BMR has resuted in
conversion of the conventionsl cement making process into state of the art pyro-process system which 1s highly efficient znd
environment friencly. The induction of state of the art technology would advance manifold bensfits to the Company in terms of

BEN THATTA CEMENT




improved productivity, high-grade praducts, better efficiencies, lowering cost of production, sustainability of operation etc. As a
result of the BMR, your Company will now be able to earn better gross margins, due ta cost efficiencies and will also be in better
pusition to compete in iocai market and increase its markel share

Coment Grinding, Storng =nd Baoging Plant

During the year efforts were made to resalve the 1ssues facing the project: however, no positive feedback has been received from Sri
Lanka Parts Authority [SLPA) su far. instzad. the SLPA has proposed an alternative location for the project to Thatta Cement Company
(Private) Limited (TCCPL) which ¢ not feasible for TCCPL. In view of the foregoing. the Board of Directors of the Company. as
authcrized by the shareholders of the Campany in their Annual General Meeting held on October 20, 2014, has appraved to write-oft
an aggregate amount of Rs 31.812 million recewable from TCCPL.

In compliance with sectian 23B(5) of the Companies Ordinance, 1984 attached witn this report are the consclidated financial
statements of Thatta Cement. Company Limited (the holding company) and M/s Thatta Power [Private) Limited (subsidiary company)

far the year ended / as at Jupe 30, 2015,
June 30, June 30,
2015 2014

Rupes Lrousan s

Balance Shee!

Property. plant and eguipment 2,699 846
Stock-in-Trade 418,063
Trads Debts 281 608
Paid-up Share Capital 997,181
Total Equity 1.614 395
Trade and Other poyables 576,414
Shart Term Borrowings 419 261

Protit andg Loss

Revenug 3.205 3.021.9%4
Grass Praofic ' 1107,419
Selling, Distribution and Admimistrative expenses 138,664 140 460
Operating profit 803 661 966,859
Profit before taxation 704,162 712 814
Prafit after taxation 585 212 521,884

Thatta Power 'Privatal Limited - Cagtive Power #lant

Thatta Power (Private) Limited (TPPL), a subsidiary of Thatte Cement Company Limited (TCCL] has earned a profit sfter tax of Rs
2491 6893 million; however, distribution of profit snali not be made this year, due to covenants of financing agreements executed by the
Subsidiary Company. Distribution of profit to sharenalaers af the Subsidiary Company would be made in future subject ta compliance
of covenants of financing agreements

TPPL entered into & Powsr Purchase Agreement (PPA) with Hydersbad Electric Supply Company Limited (HESCO) on May 14, 2011
t0 sell electricity at rates agreed/tariff formula in the said agreement. Subseouently. National Electric Power Regulatory Authority
(NEPRA] issued an order revising the tariff formula of the afaresaid agreement resuiting in reduced tariff. TPPL filed a constitutional
petition number D-4258/2013 in the vear 2014, against NEPRA and abtained a stay order with respect to astermination of revised
tarif. Furthermare, TPPL also inatituted a suit number 132 of 20713 before the Honorable Sindh High Court (SHC) against HESCO,
on the grounds thar HESCO failed to pay the dues to the Company as per PPA. The Court (ssued a stay order and instructed the
parties to cartinue to fulfill the terms and conaitions of tne PPA Including financia! ubligations. During the year ended June 30, 2015
HESCO vinlated the SHC's urder passed in favor of TPPL, in respact of suit numcer 132 of 2013 and did nat pay outstanding dues
against supply of eiectric power aggregating to Rs 283.214 million: therstore, TPPL has moved a contempt of court application tar
order passed in suit 132 of 2013 against HESCO for delay / nan-payment of monthly bills. The contampt applicalion (s in the process

of praosecution.
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Waste Hest Recovery Project

As part of expansion stratzgy of the Gruoup znd being corporate sacial responsible citizen, TRPL is setting up @ 5 MW Waste Heat
Recovery (WHR) project whareny waste heat of TCCL and TPPL will be used callectively to produce super heated steam for power
generation, This praject will not only introduce efficiency and cost reduction but will also result in sigriticant reduction of greenhnuse
gas emissions and reducing the 5o called neat-isle effect thereby minmizing tne demage to the environment.  Tne financing for the
project has been arranged with syndicate of Banks and necessary documentation is under process for financial closure. Mareaver
agreement for supply of eguipment for \Waste Heat Recovery unt has neer signed with a renowred Chinese company

Corporate Social Responsioility

Being a responsible corcorate citizen, the Company always strives to discharge its social resuonsibilities towards the society. The
Company promotes and facilitates welfare of the Iocal communities in the town wrere the Company operates. During the ygar, the
Company has incurrad a reascnable amount an various educatian and health imtiatives.

Relateg Party Transantions

All related party Lransactions entered into are at arm's length pasis which were reviewed and acproved by the Audit Committee as
well as the Board of Oirectars of the Company in compliance with the KSE Kegulations of the Karachi Stock Exchange Limited

Code of Corporate Governance
The Oirectors of the Company are well aware of their responsibilisies under the Code of Corporste Governance mcorporated in the
KSE Begulations of the Stock Exchange All necessary steps are being taxen tn ensure cood Coroorate Governance in the Comoany

as required unoer the Code.

a. The financial statements, orepared by the Company, oresent fairly its state of affairs, the results of its uperations, cash flows
and changes in eguity

i Proper boaks of account have been mamtained by the Company

c.  Appropriate sccounting policies have been congistently agplied in the preparation of financial statements and accuunting
estimates are based on reasonsble and prugent judgment

International Financial Reparting Standards and International Accounting Standaras as applicable in Pakistan nave been follnweg
in preparation of financial stazements and there has been no matenial departure therelrom

g The system of internal contrel has been effectively implemented ond is continuously reviewed and monitcred.

t \We have an Audit Committee, the members of which are amangst non executive directors of the Board

{im ]

The Company is 2 going concern and there 1s no douot at all about the Company's ability Lo continue &S @ going concern

k. There has been no material departure from the best practices of corporate governance, as detailed in the KSE Requiations
i The Board of Directors has zdopted & mission statement and =Latement of overall corporate sirateqy

The Company has developed a Code of Conguct, whicn has been placed un website of tne Company

k. There 1s nothing nutstanding against the Company on account of taxes, duties, evies and other charges excect fur thuse which
are being made i the normal course of business and disclosed i the financial statements.

| The Company maintains Frovigent, and Gratuity Fund for (s cermanent emcloyees. Stated pelow are the amount charged by the
Company in profit snd 'oss:

. Provident Fund Rs. 7 (311,308
. Gratuity Fund Rs, 11,009 963

THATTA CEMENT |



The value of nvestments s per audited accounts of retirement benefit plans of Thatta Cement Company Limited as at June 30,
2015 are as follows

. Provident Fund Rs. 47,908 029
. Gratuity Fund Rs 40,376,743

m Earning per share for the year was Rs. 2 80 as against Rs 2.99 last yesr
n. We have incluged the foliowing intormation i the annual report, as required by the Code of Corporate Governance

i Statement af pattern of sharehoiding

1 Key operating snd firancial statistics for the last six years.

4 Statement of number of Board. Audit Committee and HR and Remuneration Committee meetings held during the year anc
attendance by sach dirgctor (Annexure 1.

External Auditors

The Board of Directars, on the recommendation of Audit Committee of the Campany has oroposed the appointment of M/s, Grant
Thornton, Anium, Rahmen & Co, Chartered Accountants as external auditors. for the yesr ending on June a0, 2016 The retiring
auditors M/s KPMG Teseer Hadi & Co, Chartered Accountants are eligible for re appointment in the forthcoming Annual Genersl
Meeting. However, a notice under section 25311) of the Companies Ordinance, 1984 has teen received from 2 shareholder of the
Company for the cnange of auditor

Acknowlengemant
The Directors are grateful to the Company's shargholders, financial institutions and customers for their continued couperation
sypport and patronage The Directurs acknowledge the relentless efforts and dedicated services, team work, loyalty and hard work

of ail the employess of tne Company and hope tneir continued aedicetion shall further consohidate the Company and keep it abreast
ro face future develooments and demands

On henalf of the Board

s A4 )_./1___

Kararhi Septembsr 17, 2093 Mihamimad Fazlullah Shar ff
Chief £xecutive Officer

ABSTRACT FOR VARIATION IN TERMS OF APPOINTMENT OF CHIEF EXECUTIVE OFFICER OF THE COMPANY
To: Al Membiers of the Company

Subject: Variation in terms of appaintment of the Chief Executive Officer 12D of tne Company

Dear Member

This 15 ta inform you under section 218 of the Companies Ordingnce. 1984 ("Ordinance’), the Board of Directars of the Company in
ite meeting held on June 15, 2015 incressed the monthly remuneration of M Muhammad Fazlullah Shariff as the Chief Executive
Othcer (CED) of your Company from Rz 1,100,000/ to Rs 1,240,000/ per month (gross) inclusive of all aliowances. with effect
from July 1, 9015, Other nerquisites as per the Company palicy, which include Compsny's cantribution to provident fund, annual
honuses, leave fare assistence encasnment of annual leaves as per company policy, medical and life insurance and gratuity as per
Company nolicy

No orher Directar of the Company has any interest in such variation,
Regarde,

Murammad Taha Hemdan
Company Secretary
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[ f A | lEating at f
Mr. Khawsja Muhammad Salman Younis - Chairman 6 8
Mr. Muhammad Faziullah Shariff - Chief Executive Officer 6 B
Mr Snahid Aziz Siddiqui - Director 6 B
Mr. Wazir Ali Khoja - Director B 6
Mr Agha Sher Shah - Director 6 8§
Mr. Saleem Zamindar - Director B 5
Mr Attsuliah A, Rasheed - Director 5 5
Attendance of Member =l .'..,r":‘ .r wmictes Mestinan nelg dusing the ve ;. |
| IRetin Meeting ]
Mr. Wazir Ali Khoja - Chairman Committee 4 4
Mr. Shahid Aziz Siddigui - Member 4 4
Mr. Khawaja Munammad Salman Younis - Member 4 4
.l'-'-'l'-.r-_f.i]_nn e 0 l'T—'. S5 M l";'! b LITIE 1] | ’1 k 'k 1 I = ]
Mr. Saleem Zamindar - Chairman Committee 2 2
Mr. Khawgja Muhammad Salman Younis - Member 2 2
Mr. Muhammad Fazlullah Shariff - Member 2 2
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COMBINED PATTERN OF CDC AND PHYSICAL SHAREHOLDINGS

AS AT JUNE 30, 2015

Categaries of Shareholders

Category
wise ng
of

shareholders

1 LIDMPA Nies

Percentage

| E |
}_“ | inves i \ | _ \.
ER JOINT STOTK COMPANIES | T 17891005 |
3| DIRECTCAS. CHIEF EXECUTIVE OFFICER, THER SPOUSE AND MINOR CHILDREN I| } 5 ‘ 2.250 ll
| KHAWAJA MUHAMMAD SALMAN YOUNIS | 125
'| | AGHA SHER SHAH | 1,000 1 ‘
| ' MUMAMMAD FAZUILLAN SHARIFF 1251 1 |
| | SHEHID AZIZ SIDOIOL * 500 | |
1 ) SALEEN ZANINDAR ) - _ ! 500 | ! II N
| 5 | eewomes 0 | o - ] |
E | MUTUAL FUNDS | ]T 2| 5639580 } £ 683
! | NATIONAL SANA OF PAKISTAM - TRUSTEE DEPARTVENT NIUIT FUND | @ |.§r:.aaa' |I |
| CDC - THLATEE NIT - FGUTY MARKET OFPORTLNITY | 2es00) | |
I COr - TRUSTEF M&FA STRCK FUND | 1250000 | .
7 | ASSOCATEC COMPANES, |INDERIAKINGE AND AFLATED PARTES | ] ¢ s | 2504 |
| ! AL MFTAH HOLDINGS (9YT) LMITED l 9,145,788 | | |
| GCLDEN GLOBE HOLR N3 (VT LTD | 473090 | |
|_ RISIG STAR HOLDING P) 1D | sanse? | ! |

L

0 JFERATIVE JUL’[ IFs

L | SKY PAK HULOING ‘Pv1) LIMITED | 20442214 | |
B | ALIC SECTOR COMPANIES AND CORPOPATIONS | o i | : [
g BANKS DF'>, NOFls INGURANCE COMPANIES. MOTARBAS AND SENSION FNDE | ! 4| 20197897 | 29.280
] | l 7 | 3505 | 0.004
l | [
|

[ 12 | cosrTeaLe [_‘ TS

| '3 | omHeRs

T

| -

F THE COMEANY

53¢ OF THE PAID-UP CAPITAL CF THE COMPANY

99,71€.125
4,985 806

SHARES
SHARES

DESUHRPT.ON MO

(iF SHARCS HELD

NATIONAL SANK OF FAKISTAN

FALLS N CATEGORY # 9

2,859 862

Bl IMI“"IT MIT BANK | LIMITED

FALLS IN CATEGOHY #3

8,482 235

“ABIF HABIB CORPORATICN LN H'EJ

SALLS IN CATEGORY # 3

10.254,987

:-«l-h HAB'B LIMITED Eﬂ.LLS I CATECOHY # 3 7555817
GTATE LIFE INSURANCE COR U']FiﬁTIC \ OF PAKISTAN FALLS IN CATEGORY # 9 7,500,000

Sk-’ PAK HOLOING 1BV LTE

FALLS \N CATEGORY # /

20,444,214

AL-MIFTAH HOLG'NG IPVT LT

FALLS IN DATEGORY # 7

9146,788

'GOLDEN GLOBE HOLOING (PVT) T

FALLS IN CATEGCRY & 7

8,472,040

'BISING STAZ HOLDING (PVT: LTD

FALLS N CATEGOAY # 7

£,308 817
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PATTERN OF SHAREHOLDINGS - CDC AND PHYSICAL
AS AT JUNE 30, 2015

No. of shareholders Total shares held

182 1 100 1,335
887 101 50c 286,839
78 501 71,000 65,626
43 1.0 2,000 894,635
b 5,001 10,000 20,500

2 10,001 15,000 23 8500

1 15,001 20,001 17,500

1 25,00 30.000 30 00O

1 35,001 40.000 40,000

1 20.001 85.000 21,500

1 55,007 60,000 §8,000

1 55.001 70,000 63,000

1 120,001 125.000 128,000

1 170.001 175,000 174,500

1 570,001 575.000 873,000

1 1.245 001 1,280,000 1,260,000

1 2.230,001 2,235,000 2,233,000

l 3,185,001 3,190.000 3.185.580

1 3,370,001 3,375,000 3,375.000

1 6,305,001 6,310,000 6,20B.917

1 7,488,001 7.500.000 /.500.0c0

1 7,555,001 7,560,000 7.585.817

1 8,460,001 6.465.000 8,462 635

1 8,475,007 8,480 000 8.479,030

1 8,145,001 9,150 000 8,146,768

1 9 855,007 8,860 000 9,858,852
10,250,001 10.255.000 0,254,987

1 20 444 001 20.445 000 20,444 214
S0 98,718,185
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FINANCIAL HIGHLIGHTS




KEY OPERATING AND FINANCIAL STATISTICS OF SIX YEARS
FOR THE YEAR ENDED JUNE 30, 2015

) deposits 1,00R 1.006 0

Ji 3 {’:i.- 1 Lied
Lmover 1 2 162 407 o To gg 2114 211 1 BS54 £49
aress Profie ! 58,015 185,513 250,032 33,031 277353

Uperating Profit/ Luss - 244 78 351 473 714°c (37.762
Froht/iloss! before Lag
Profir/i Loss) sfter tex

Accumulated Profit/iLoss) carriee farwaid / 252 158

Earmirg/iLoss] per snare (Runee } 2499 1 4% ).44)

Gruss proft to cales 3125 20.25 081 12 B9 17 86
Uperating Profit/iLess) to sales f J4 96 14 .44 309 204 63
Hront/ILoss] hefore Lax o seles 21,88 13.89 032 3 4E D11
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MAJOR EVENTS




CORPORATE SOCIAL RESPONSIBILITY, HEALTH, SAFETY,
ENVIRONMENT, EMPLOYEES WELFARE, EDUCATION,
WELLBEING & EMPOWERMENT OF SOCIETY,

Since establishment TCCL not merely believes (n Health

ang cnvirgmment:

responsihlities ard smployees welfars
lawg, In this respect, v
Recordzble  Injurie among :
Comoanies (e TRHIH ecuals to 1. 3985, Similarly accordng to to
L (Employses Satisfe

NIET corporate so - . f
a steo ahead the FesiUrieEs provision to ureate d safe s
] lowest THIR (Total ‘ave neludea safety culture as
all Psks Cems
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NOTICE OF ANNUAL GENERAL MEETING

Natice is hereby given that the Annual Gensral Meeting of the sharehalders of Thatta Cement Company Limited wil be held at Besch
Luxury Hotel, M. T Khan Road, Karachi cn Friday, October 16, 2015 at 10 00 a.m. to transact the following business:

A Oromary Business

1 To canfirm the minutes of Annual General Meeting of the shareholders held an Octoher 20, 2014

= To recewve, consider and adopt Annual Audited Financizl Statements af the Company together with the Directors’ and the
Auditors reports thereon for the year ended Jure 30, 2015, together with the Aucitad consolidated tinancizl statements
of tne Company and the Aucitars ~eport thereon for the year endec June 30, 2015,

3 To consider, declare and aoprove fina cash cividend for the yesr endea June 30, 2015 =t the rate o° Bs 1 30/~ per share
i.2. 13% as recommended by the Board of Directors.,

4. To appoint auditors of the Company for the year ending on June 30, 2016 and fix their remuneration. The Board af
Directors, on recommendation of the Audic Commitee has proposed the appointment of M/s Grant Trornton, Anjum,
Rahman & Co, Chartered Accountants, as auditors for the year ending on June 3C, 2016 A notice under sectior 25301
of the Camparies Ordinance 1984 has basn received from s sharehalder of the company for the change in auditors

a Ta elect seven (7] Cirectars of the Company as fixed by the Board for a term af thres years commencing from October 17
2015 in accordance with the provisions of Section 178(1) of the Companes Ordinance, 1984 Retiring directars are Mr
Knawaja Muhammad Salmar Youns, Mr. Muhammac Faziullah Shariff, Mr. Agha Sher Snah, Mr. Shatid Aziz Siddiqu, Mr
Wazir Alj Khoja, Mr. Saleem Zamindar and Mr. Attaullah A, Rasheed. The retiring directars are eligibe for re-slection

B Seenial Busness

(3] To consider and, it deem tit, to pass with or without any amendment/modificztion the following resolutions as Spccia
Resolution for investmen:, (loans/advances! in subsidiary company
RESOLVED that the conzent ans approval be and is hereby acco~ded undar section 208 af the Comparies Drdinance, 1884
10 provide loan/advance upto maximum amount of Rs 300 millicn to Thatta Power (Privatel Limited (TPFLL, a Subsidiaty
Company to honor/meet it5 financial obligations and working capital reguirements, sugject o the terms and conditions
mentioned in the annexed statement under section 160011(h) of the Companies Ordnance 1384
FURTHER RESOLVED that the Chisf Executive and the Company Secretary be and ace hereby jointly autrorized to take and
do and / ar cause to be taken or done any / sll necessary actions, deeds and thirgs which are or may be necessary for
giving effect to tre aforesad resolution anc to do =ll acts, matters, deeds, and things which are neceszary. incidental and
/ or consequential to the investment (loans/advances) of the Company's funds as above as and when reguired al the time
of investment,
A statement as required under section 16007:(b) of the Companies Drdinance, 1984 is being sent to tre members along
with the notice.
To Lransact any other business with the permission of the Char

By Crder of the Boarz
Karachi. September 23, 2015 Muhamnad Tela Harmiegi

THATTA CEMENT

CFC 8 Comgarny Secretary




! The Share Trancter Books of the Company for Ordinary Shares will remain closed from Octaber 9, 2015 to October 18,
2015 (both days inclusivel for determination of entitlement of shareholders to cash dividend and Lo attend and vote at the
Annual Gengral Mesting.

Physical transfers and depasit reguests under Central Depository System recewved at the close of busingss on October
08, 2015 by the Company's Share Registrar | e. M/s THK Associates (Pvt) Limited, Second Floar, State Life Building
No 3. Dr Ziauddin Ahmed Boad, Kerachi 75530 will be treated as being in time for above mentioned entitlement and
to attend the megting

h A member of the Company =ntitled ta attend and vote may appoint arother member as his / her proxy to attend and
vote instead of him / her. The instrument of praxy | @ proxy torms must be recewed at the Registered Office of the
Company not less thar 48 nours before the time of the meeting

¢ The form of proxy must be submittea with the Company within the stipulated time, duly witnessed by two persons
whose names. address and CNIC numbers must be mentioned on the form. alang with attested copies of CNIC or
Passport of the beneficial owner and the proxy.

d. Incase of corporate antity the Board of Directors' Resolution / Power of Attorney with specimen signaturels] shell be
submitted with the proxy form

e Beneficial awners of the physical snares and the snares registered in the name of Central Depository Company of
Pakistan Ltd (00C) and / or their proxies are required to produce their original Computerized National Identity Card
(CNIC) or Passport for identification purpose at the time of attending the meeting.

t  Every candicate contesting for the election as & director. whether he is a retiring Qirectar or otherwse shall file with
the Company not later than fourteen (141 clear days before the date of Annusl Generai Meeting a natice of his intention
tn offer himselt as a Director alongwith the consent to serve as & Director in the prescribed Form 28, & detailed profile
alongwith hisMer relevant declarations as required under the Code of Corporate Governance for his appointment. 2s
Directar of the Company,

g He/she should also confirm that.

il Hefona is not ineligible to cecoms a Director of the Company under any applicable laws and reguletions (incl.ding
KSE Reguiations of Karachi Stock Exchanoe Limited)

il Helshe is not serving as @ Director in more than seven listed companies.

i) Neither he/she nor hisfher spause is engaged in the business of orokerage or is 8 sponsor Director or pfficer of a
corporate hrokerage house

2] Pursuant 1o the directive of the Securities & Fxcnange Commission of Pakistan (SECP), CNIC numbers of sharehclders are
mandatorily required to be mentioned on aividend warrants. Shareholders are therefore requested to submit & cooy of their
CNIC { 1f nat alreaty provided ) to Company's Shares Registrar M/s THK Associates (Pvt! Limited, Second Floor, State Life
Building No.3, O, Ziauddin Ahmed Road, Karacn!.

3 In compliance with SECP's Circulas No 8 14) SM/COC 2008 dated Aprii 3, 2013, the company wishes to inform its share-
holders that under the 'aw they are slsa entitled to receive their casn dividend directly in their bark accounts instead of
recening through dradend werrants. Shareholdars. wishing to exercise this option, may submit their epplication to the
Company's Share Registrar, quing particulaes reiating to name, folio number, bank account number, title of account and
cormpiete mailing address of the oank. COC account halders should submit therr requast directly Lo their hroker (partici-
panti/COC.

i SECE kas 1ssued an 5RO No 534111/2014 dated July 10, 2014 whereby every listed company shall meintain & functional
wehsite of the company. In comphance of the said SRO. we would like to inform our sharehoiders that snnual report of the
Company for the year ended June 30. 2015 has been placed on company's website for information and aceess of the shars-
holders

Annual Report 2015 [era




THATTA CEMENT

SECP has issued an SRC No 787()/2014 dated September 8§ 2014 whereby companies nave been allowed to groulats
annual palance sheet and profic and joss sceount. auditor's report and dirgctors repoct eto alungwith the notice of antual
general meeting to ite members through email, in compliance of the sam SRO, we hereby gve vou the ogportunity to serd
us your written cansent alongwith your valid email (D for the purpnse of transmissio/cunuizuon of annual balance shept
and profit ana lass account, auditer's repart and directors report et alongwith the notice of Annual General Meeting et

For vour convenience, a Standard Request Form has been made available at our websile www.thattacement.com. The
scanned copy of the duly filled & sianed form may be emaiied to CSTCCL@thattacement.com or the same can be submittad
through post/courier to Company's Share Reaistrar Ms THK Assgcistes (Put) Limited Secund Finar State Life Building
No.3, Dr Ziauddin Ahmed Road, Karachi,

(i) Shareholders are hereoy mformed that through Finence Act. 2015, affective from July 1, 20158, the rates of dedusiior
of income tax under section 150 of the Incoma Tzx Ordinance 2001 from dividend payment have been revised as folluws

H. Rate of tax deduction for Filer of income sax return _' 12.50% |
b Rate af tax dzduction for Non-filer of moome tax returnm 17.508%

All the sharehaiders whose names are not entered into Active fax Payar st (ATL) zvallanie ai FBR website www. fbr.gov.pk
despite the fact that they are hlers are advized to make sure that thew names ars entered into ATL

i} Further, according to ciarificat’on received from Federal Board of Bevenue IFBRI. withhaiding tax will be determined
separately on 'Filar/Non-Filer' status of principal shareholder s we!l as juint-nolder [s) based an their sharehalding piopor-
tians in case of joint accounts

In this regard all sharehoiders who hold shares juintly are requested to provide sharenolding proportions of princinal share-
holder and joint-noloer(s) in respect of shares nela by ther to our Share Reqistrar in wrting as wllows

Individual
/Eompany Folio/CDC
Name Afc No.

{No. of
Shares)

The reguired information must raach our Share Registra- within 10 gays of this notice: othermse 't will be assumed that
the shares are equally nelg by Principal Snareholder and 'oint Holoer(s)

For any guery/information, shareholders may cuntact the Company and /or Campany's Share Registrar M/s THIK Assuriates

[Pvt) Limited, Sscond Floor, State Life Building No. 3. Or Ziauddin Ahmed Rosd, Karachi

Sharehoiders are requested to notity immediately to Company's Share Registrar of any change in their sddress or their
particulars




Statement under section 160(1)(b) of the
Companies Ordinance, 1984

Material facts concemning special business at the Annuz| General Meeting are given belaw:

Investment under section 208

This statement 1€ annexed to the not'ce of the Annual
special business 15 to be transacted and the purpose of this statement 1s Lo

General Megting of the Company ta be held on October 16, 2015 at which &

set out all the material facts concerming such special

business i terms of sections 160 (1) (h) ana 208 of the Companies Granance. 1984 (the "Ordinance’) read with the Campanigs
‘nvestment in Assaciaied Companies or Assaviated Undertakings] Regulations 2012

Loane and Adeances

7 | PBale ot interest, mark up, profit, fees ar comnmission

Name of the associated company or associated
undertaking alang with criteria basec on whish the
egsociatad ralationship is established:

Amount of loans or advances,

atcruk to the investing compsny ang It members
fram such loans or advances;

in case sny \oan nas al~eady been granted to the said
assoriated company or assoclated undertaking, the
compiete details thereol,

Financial position, including main items of balance
sheet and profit and loss account of the associated
company or associated undertgking on the hasis of its
latest finareia! statements

Average borruwing LoSt of the investing company or
i

vase of ahsence of borrowing the Karachi Inter
Bank Dffered Rate for tne relevant period

gty to be charged,

Sources of funds from where lvans or advances will |

be given:

Where losns or advances are beng granted using

borrowed funds,

L, e s
Not agplicacle

 Three manthe KIBOR +2 62%

| Thatta Power (Private) Limited (TPPL), subsidiary company. The |
| Comnany halds 62.43% shareholding in TPPL |

"Upto Rs 300 million |

"Purpose of lsans or advances ana benefits lkely to | To oravide advance/oan ta TPPL to honor its financial obligations |

and to meet its working capital recuiremants.  This advance s |
| required by TPPL due to HESCO's (Hyderabad Eiectric Supply |
. Compzny Limitea) default in payment of electricity bills raised by

TPPL. This is causing financial difficulty for TPPL to make |
! repayment of its loan/financial commitments and also to meet |
| its working cagital /operational funds requirements. |
| Tnatts Cement Company Limtea will continue to receive |
uninterrunted supply of slectricity and will also benefit from |
| sustanable cement groduction '

| Ae per auditad financial statments of TPPL for the year ended |
- June 30, 2015.

Total Assets: Rg 1,934 47 million
| Total Equity: As 1.212 DEO '
| Turniover — Net : Rs 1,315 .93 million .
| Profit after Tax: Bs 281.62 million |
| Barnings per share - Rs B 09 per share |

| Threa months XIBOR +2.62% |

Current and future cash flows of the company or out of avallable '
' running finance facilities '

| |

Please refer 8 above '

e e B

Annual Report 2013 -
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i) justification for granting loan or agvance out | To ensure sustainsbility of operasions of TPPL which are

of borrowed funds: | essential inr uninterrupred supply of slecircity to the company

| T N T p g R) == = T — ~
(1) detail of guarantees / assets pledosd for ubtaining ( Hvoothecation over current & fixed assets of the company.

' | such funds, if any; and

il repayment schedules of borrowng of the
| Inyesting compary,

| As per agreed Lerms of running financing faciiity

- e - T = . | :
10 | Particulars of collateral securty to be obtained | Not apohicable
ggainst loan to the Dborrowing company or

| ’
' uncertaking, if any:
|

I (S —— o : : {
| 11,1 If the Inans or advences carry conversion featurs (e, | Not zpplicaole

[ it 15 convertibls into securities, this fzok along with
| complete detail inciudng  conversion  formila,
| cireumstances n which the conversian may take |
| place and the time when the conversion may Ge
gxercizable:;

Adj.stable ggainst electricity bills and ¢/ or repayment fro

_H i_ — - e —— _’ - - Sp— - — ~
12. " Reoayment schedule and terms of lcans o advances
avalable funds of TPPL 1 any

to be given to the investee company;
| |
| 13 | Salient feature of &ll agreements zntered or to be
| entered with its asscoiated company or assaciated

| undertaking with regards to proposed investmen

| The Agreement will be executed subject to apuroval nt
sharenolders in accordance with the terms and conditons

| mestioned n this statement,

o —— p— e - I
| 14 T Direct or indirect interest of directors, | Nove, exceot to the extent of respective sharehalding in the
| sponsors, majority sharenolders and their reatives compary as disclosad 1n pattern of sharehoiding
if 8ny, n the associsted company or associated
' : undertaking or the transaction under consideration;
|

| 15| Any other important detzils necessary for the | None
' | mempers to understand the transaction; and '

n

| PR
16 | In case of investment in a project uf an sssociated |

| company or associatec undertaking that has nof

| commenced operations, in addition to the information |
| | referred to above, the foliowing further information is .
| required, namely -

applicable

! | Wa description of the project and 15 history
' | since conceptualization;

' | _lﬁl_sté?‘ti_ng date ar_ﬂc?e_xpec_aéd date n.'_cir*.plst_{r:_n; | Not -app"njnﬁle

No

t applicab'e
|

| I i s —— —— - - — . ..I - -
| Gi) time by which such project snall become | Not applicable |
| cammercially operationsl, !

expestad return on total capital emoloyed In | Not appiicanle
|

| ———
: the project:
|'

| T e T T T 270 - — RS T TR -
") funds nvested o to be invested by the Notapplicable
' | promaters distinguishing between cash and non-cash |

1 =F S =

' | amounts

B THATTA CEMENT



KPMG Taseer Hadi & Co Telephone +952 (21) 3568 5847
Chartered Accountants Fax +92 (21) 3568 5095
Sheikh Sultan Trust Bullding Na 2 Internet www kpmg.com.pk
Beaurmiount Road

Karachi, 75530 Pakistan

Review Report to the Members on Statement of Compliance with
Best Practices of Code of Corporate Governance

We have reviewed the enciosed Statemant at Campliance with the best practices contained in the Code of Corporate Governarce ("the
Cade”) preparsd by the Board of Directors of Thatta Cement Company Limited ("the Company ) for the year ended 30 June 2013 to
cormply with she requrements of Listing Regulations of Karachi Stock Excnange where the Company is listed

The responsibility for compliante with the Cade 1g that of the Board of Directors of the Company. Our respensibility is to review, to
the extent where such compliance can be nbjectively verifisd. whether the Statzrment of Comgplisnce reflects the status of the
Company's campliance with the provisions of tne Code ang report if it does not end to highlignt any non-compliance with the
reguirements of the Cods A review 1s imited primarily to inguiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Code

As part of our audit of the fnancial stetements we are required to obtain sn understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective audit aporoach We are not required Lo consider whether the Board of
Directors statement on internal contral covers all risks and contrals or to farm an opinian on the effectiveness of such mternal
iontrals, the Company's corparate governance procedures and risks

The Coge requires the Company to place before the Audit Committze, 2nd upon ~ecommendation of the Audit Committee, place before
the Board of Directors for their review and spproval its related perty transactions distinguisning between transactions carried out on
rerms equivalent to those Lhat prevall in arm's length transactions and transaclions which are not executed at arm s tfength price and
recording proper justfication for using such alternate pricing mechznism. We are only required and have ensured compliance of thig
requirement to the extent of the aporaval of the related party transactions by the Boara of Directors upon recommendation of the
Audit Commitiee We have not carrizd oub any procedures ta determine whether the related party transsctions were undertaken al
arma length price or not

Based on our review, nathing has come 0 our attention which csuses us to believe that the Statement of Compliance does not
sppropristely reflect the Company's compliance in 2l materisl respects, with the best practices tontained in the Code as applicatle
tn the Campanv for the year ended 30 June 2015,

Further, we highlight below instance ot ron-tompliance with the requirerment of the Code as reflected in paragraph 3 in the Statement
of Compliance with respect 1o tne requrement to complete diractor's traning of atleast one director during the year which will be
complied in the upeoming year

Date: 17 Septermber 2015
Gz Jaeces f(r;jf: ):f':? &

. 'KPMG Taseer Hadi & Ca.
Karachi Charterad Accountants




STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE

GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2015

This statement is being presented to comely with the Code of Corporate Governance, 2012 (CCG, 20121 consained in Regulation No
5.19 of Karachi Stock Exchange Limited Reguiations of Karachi Stock Exchange Limited (hereirafter referred as "KSE Regu'ations”]
for the purpose of estsblishing & framework of good governznce, whereby = listed compary is mzanaged in complisnce witn the best
practices of Corporate Gavernance

-

The Company has apolied the principles contained in the Cade in the fallowing rnanner

The Compsny encaursges representation of independent non-executive directors and directors representing minurity
interests on its Board of Directors As at June 30, 2015 the Board includes:

Khawsja Muhammad S5aiman Youn's
Aaha Sher Shah

[ (M Wazir Al Khoja,

| Mo Shahid Aziz Siddigu i
Saleem Zamindar and
] (M Attaullah A Rashesd

! Executive Director [ Ve Muhammad Fazlullsh Snariff

2 The Directors have confirmed tnat none of them is serving as = Director in more than seven listed companies, including
this Company

d All the resident directors of the Company are regiztered as taxpayers and none of them has defaulted in payment of any
loan to a banking company, a OF or NBFl or being a member k =xcnange, has been declared as a defaulter by that
stock exchange

1 No rasual vacancy ocourred during the year on the Board of D ectors

g The Company has prepareo @ 'Code of Conduct’ and has ensured to cisseminals it throughout the compeny aloncwith
supporting policies and procedures and which has aiso been placed on Company s websife.

E. The Board has developed a vision / mission statement, overal corporaie strategy and significant policies of the Cormpany,
A complete record of particulars of significant policies alang with the dates on which they were approved or smenced has
been maintained.

7 All ths powers of the Buard have been duly exercised and decizions on material transactions, including appointment
determinatinn of remuneration and terms and conaitions of employment. of the Chief Executive Officer (CEQ). nther
gxeculive angd non-executive directors nave been taxker by the Qoard

8. The meetings of the SBcard were presided over by the Chairman and, in his absence, by a Directur elected by the Board far
this purpose and the Board met at'east once in every quarter Written notices of the Board meetings, alongwith agenda
and working paners, were circulatzd gatleast seve etore the meetings. The minutes of the meetings were
appropriately recorded and croulated.

g As ger the requirement of Regulation no, 3,19 7 of the KSE Reqgulations, every year & minimum of one director shall acquire
director’s traimng, During the year, Company mads its utmost etforts to comply with the reguirement to complete
dirsctor's training of atleast ane director: however same could not be comolied However, company s committed to maks

gppropriste arrangament to comply with the requirement in the upcoming year.

BN 1HATTA CEMENT




Nu new appointment. of Chigf Financial Officer (CFO) Company Secrerary and Head of Internal Audit has heen made dur ng
the year However their remuneration and terms and conditio: s of employment have been duly approved by the Board

The Directors’ Report for this year mas besn prepared in compliance with the requirements of the Code 2nd fully describes
the salient matters requrad to be disclosed

Ire financial statements of t~e Company were duly endorsed by CED and CFO before approval of the Board

13 The Directars, CED and other exscutives do nat hold any interest i the sheres of the Company other than disclosed in the
pattern of shareholdings

14 The Company has comglied with all the corporate and financial reporting requirement of the Code
5 The Board has formed an Audit Committee. It comprises of three members ang the Chairman of the committee is an
irdependent. drector

16 Ihe meetings of the Auait Committes wers held atieast once rvery quarter prior to appraval of mterim and final results nf
the Company as required by tre Code The terms of reference of the committee have beer formed and advised to the
committee for compliancs

17 The Boarg has also formec an HR and Remuneration Committee. It comporises of three members of wham majority are
nor-executive dirgctors and the Chairman of the committee is an independent director

18 The Board has developed 3 Board Evalustion Framework for annual evaluation of its own perfarmance to meet the
reguirement, of CCG, 2012 and has also carried its evaluation on the basis of such framework. The oversll result of Board's
evaluation has bzen termed as “Effsctive Board"” based on scoring criteria provided in the said framework.

The Board has outsourced the internal audit function 1o M/s Deloitte Yousuf Adil & Du., Chartersd Accountants and also
appointec a Heaa of Internal Audit who is suitably qualified and experienced for the purpcse and is conversant with the
palicies and procecures of the Company

2U The statulory auditors of the Company have confirmed that they have been given a satisfactory rating under the qua Ity
control review programe of the Institute of Chartered Accountants o’ Pekistan, thar they or any of the partners of the firm
their spouses and minar children do not ~old shares of the Compzny and that the firm and all its partners are in compliance
with International Federation of Accountants (IFAC) quidelines on cade of sthics as adootes by the Institute of Chartered
Accauntants of Pakistan

21 The statutory auditors or the persons associazed with them have not been appointed o provide other services except In
accordance with the KSE regulations ang the auditors have confirmed trat they have ubserved IFAC guidelines in thig
regard

cc The ‘cioses period’, orior to the announcement of interm/final resuts, and husiness decisions, which may materially sffect
the market price of company's securilies, was cetermined and intimaled to cirectors employees and stock exchange.

Material/price sensitive information has besn disseminated among 3ll the particinants at once through stock exchange

24 We confirm that al other material principles contained in the Code have been duly compled wit

Or pehal of the Board
———— /,‘_,g,‘. )1;'__
Karachi September 17, 2015 Muhammad Fazlullah St

Chief Executive Offices







Imprinting

an identity

Targeting high standard of excellence through quality deliverables Lo create & unique
mark within your surroundings. Thatta Cement takes pride in being able to provide
quality products tenaciously adopting State of the Art Technologies and Environment
friendly processes. Cresting an identity, marking the now for the future.
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KPMG Taseer Hadi & Co Telephone =92 (21) 3568
Chartered Accournitants Fax +92 (21) 3568 5095
heikh Sultan Trust Building Nao. 2 Internet www kprp com pk

Beaurmnount Road
Karachi, 75530 Pakistan

Auditors’ Report to the Members

We have sudited the annexed unconsolidsted balance shest of Thatta Cement Company Limited ["the Company’) as at 30 June 2015
and the related unconsalidsted profit and loss account. unconsolidated statement of compretens ve ncome, unconsclidated cash flow
statement and unconsolidated statement of changes in equity together with the notes forming part thersof, for tne year then ended
and we state that we have obtained all the information and exolanations wh ch. Lo the bast of nur knowledge and belief, were necessary
for the purposes of aur audit,

it is the responsinility of the Campany's management; to estzblish and maintain a system of nternal control, and prepare and present
the above said statements in conformity with the acproved accounting standards and the reguirements of the Companies Ordirance
1984 Our responsibility is Lo express an opinion on these sLatements based on our audt

We conducted aur audit in accardsnce with the auditing standards as apolicable in Pakistan. These standaros require thst we plan
and perform the audit to obtain reasonable assurance shout whether the above said statements are free of any material
misstatement. An zudit includes examining, on a test basis evidence supporting the amounts and disclosures in the above said
statements. An sudit slso includes assessing Lhe accounting policies and significant estimates made by management, as well as,
avaluating the overall presentation of the above said statements. We pelieve tnat our auait provices a rezsonaole basis for our oginion
gnd, after due verification, we report that.

al  inouroginion, proper books of account have been keol by the Company 28 required by the Companies Ordinance, 1834,
nl in our opinion

il she unconsolidated balance sheet and unconsolidatec profit and loss account Logether with the rotes thereon nave
been drawn up in contormity with the Companies Ordinance 1884 and =re in agreemeant with the oooks of account
and are further n accordance with accounting policies conzistently appliec;

i) the expenditure incurred ouring the year was for the purpose of the Company's business, znd

iii) the business conducted. investments made and the exdpenditure incurred during the year were In accordance with
the obiects of the Caompany,

¢  inour opimion and to the best of our nformation and accord ng to the explanztions given to us, the unconsolidsted balance
sheet, uncansolidated oroft and lass accourt. unconsolicat=d statement of comprenensive income, unconsolidated cash
flow statement and uncorsolidated statement of changes in 2quity tngether with the notes forming part therenf nonform
with approved sccounting standards ass applicable in Pskistan and give the information require2 by the Companies
Ordinance, 1984, in the manner sa required and respective'y give a true and Tar view of the state of the Company's affairs
as at 30 June 2015 and of the profit, itz cash flows and changes in eauity for the year then ended, and

d)  inour opinion, Zakat deductible at spurce under the Zakat and Ushr Crdinance. 1330 (XVIIl of 1SB0), wes deductec oy tne
Company and deposited in the Central Zakat Fund estabhisned under section 7 of that Ordinance.

> prro N, )
Arma Sadeee. Aok

Date: 17 September 2015 KPMG Taseer Hadi & Co,
Chartered Accountants
Karachi Mazhar Saleem
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UNCONSOLIDATED BALANCE SHEET

As at June 30, 2015

NON-CURRENIT ASSETS
Property, plant and ecuiprant
rtengihie essets

Long term rvestmert n subsidiary
Long Larm investrment - evailahle-for sale

||.,,.1,

2P gepusits
CURRENT ASSETS

Stores, spare parts and loos2 Lopls
Stock: n-orade

Trada debts

Loans and
Trade reposits and short term prepayments
Lither

advancas
receiysbles and accrugd inlerest
Taration - net

Sales tax rafundabile

Cash end hark halances

SOUNTY AND LIABILITIES
CHARE CAPITAL AND RESERVEE
Aythorized captal 200 000,000 June 30,

srdinary shares of Rs. 10/- sach

200,0C0,000)

2014,

lssued subser bee and paid-up capilel
Share premwm
Revzluation of avai'chle
Accumulazed prafil

-for-zale investment

JON-CLURRENT LIABILITIES
Lorc teery hinancing
Lang Lerm reposits

Long term empldyes benaht
Defe-red taxat.nn

CURAENT LIABILITIES
Trade and uiner payables
Acen
Currant melurity
net
Short term boren

ued mar<up

of long termi financing
Taxation -
Winge

CONTINGENCIES AND COMBAITMENTS

The annex=d notes fitm ?

CHIEF EXECUTIVE

ta 43 form an ntegral par: of these unconsol delen

2

Mote

sl dJ3

m

wd

: ny) — >
- 0 0

na
~ T =

—

na
(78]

Anancial statements

//
L

2015 2014

Hupe2s in thousands

o 4gess | [ 1.4

6418 |
299,158 |
| 279341
1098 | ‘
P 735682

15,559
318
298,153 ‘

140,108
1.006

1856147

—88110 1| 379853 |

| 24ap P2y 431,626 |
| 187,888 | 117 380
| 19023 13,430

9031 | \ 20,844 ‘

43.087 | 113.723 |

| 4,89y . \
‘ 8.5

| 110 837 £8.448 |
~ Be3233 1,113,366

3550175 2,969,513

2,000,000

997 181 |
|

_2.000,000

T go7 m_}

g9 718 49,718
144 835 ‘ :
131766 | | 252328 |
1673500  1.349,257
1215380 | asaﬁ ‘
' 3 844 1
15093 | ‘1 185 ‘
| 133,455 132.039

] .-.j

aod . fre

| 300649
2B.104
\ B64,3E8

10682 | |
517 B43

635347

| 522 427

17,863 l
24 5E5
272 \
418,261
984 409

DIRECTOR
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UNCONSOLIDATED PROFIT & LOSS ACCOUNT

For the vear ended June 30, 2015

Note 2015 2014

Sales - nar
Cost ot sales
Gross profit

Selling and distrbulion cost
Administrative expenses % 98, 267] | | '

512839 o4

Other nperating expensas 29 = 184,
F 30 (56.4E1 (71.48/] |

Taxatinr 12 |
roht after taxation 7 fals

Earnings per shere - basic anc dluted - 2 9

The annexad notes fram 1 to 43 form an rtecral part of these vnconsolidated hnannial stacements

[/ f e ‘/.:'.
=l ) -

CHIEF EXECUTIVE NIRECTOR
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended June 30, 2015

Uthar comprehensiva income

Tutal comurehensive incuma for the yeer

2015 2014

Hupees i thousar:ds

F‘hZJ_] 4 ‘

76 | 1,707

T (178 (3,208
433933 265,181

The annexza nutes from 1 Lo 44 '.E.'l T an rkegral part of these unconsulinated nnanc

CHIEF EXECUTIVE

DIRECTOR

ekl

N0 e
30,50/




UNCONSOLIDATED CASH FLOW STATEMENT
For the year ended June 30, 2013

FASH SLOWS FROM 0O

Frafit cefore taxation 417,007 473188

Anjustment for .
Cepreciation 45,306 | | 4835
Amortization of intangible assets 570 | 130 |
lmpairment of maior stores and spares / provisian for slow | [

rmeving and tead storss 8 B33 |
Finanre cost o8 467 | 7

Frovizion for graturty

Provision for lzave encashrpzant ' 3.839 | | 4

Revaluation gain on iniaal recognition of availlable-or sale investment ' - (3(1.1BE) |
Other recevabie written off [ 32 338

Imparntent of available-tor-sale investment

Gain on gispasal of Inng term nvestment - avaiiable far-sala . 1.188)] |

1Gain) /

= 1
55 01 diszposal of oroperty. plant and eqiupment | (2001 |

Operating cash flows befare working cepital changes 563,159 585,13

3

lincrease] / derrease in CUrtent assets B
Storas, spare patts and loose tonls - 181,137 | |
Stock in-trade . 181 401 |

debts | (70,4481 | |

Trac
Loans and advances (5673 |
Irade deposits wrd short term prenayments 1.793 |

Uther receweanies, acorueg interest 2nd sales Lax refundanle l 45 580 |

7270

[Decrease] / increase in current habilites

Trade and ather payables axcluding gratuity pryeble and dwvidend payabls 1218,400) 252 445
Cash ganeratad from operations

Firance cost pad
Gratuity pad
Leave encasrment paid [

lax gaio - net

Net cash generated from operating activities ~ 416638 350,053
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UNCONGSOLIDATED CASH FLOW STATEMENT
For the year ended June 30, 2015
Fixed capital expenditure BE7 774 524,756
‘:;I S | 49.746)
Provesds from disposa I M :I.:-: ty .I:!: :-: I y :Tj . r._
Net cash usad in investing activit e 795.090 (568 940
CASH FLOWS FROM FINANCING ACTIVITIES
tepayment. of long term frsncing 24 587 57 919
ng term financing obtained 10,127 435 373
Nat cask generated from financing activitie 773413 377 454
Net increase in cash arg cash eguvalents 303,958 158.572
Est and cash equivelerts ar begiming nf rhie yaar 34 290.813) (549.365)
Cast and c2sn equivelents at end cof the year 74 3.145 (390.813
The Ennexed note im 1 10 43 fnore an inteqral part of thesa uncorsalidated haancial statement:
NS T & AN )—J‘— ..-./ -\:ﬁ?{..'__ .
CHIEF EXECUTIVE DIRECTOR




UNCONSDUDATED STATEMENT OF CHANGES IN EQUITY

For the year d June 30, 2015

/ /
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended June 30, 2015

1 STATUS AND NATURE OF BUSINESS

Thattz Cement Company Limited ("the Company’, was incurparated in Pekistan in 1980 as s oublic [imited Company. The
shares of the Company sre guotzd al the Karachi Stock Excrangs The Company's main busingss activity 1 manufacturing
and marketing of cement. The registered office ot the Compeny 15 situated at Office No. 806, 607 608 & BOSA.
Cortinents| Trade Centre, Block &, Cifton, Karachi - 75600, The production facility of the Company is located at
Ghulamullah Roar, Maki Distrint, Thatta. Sindh

2 BASIS OF PREPARATION

.l Statement of compliance
These unco-solidated finanuis! statements nave been prepared 1n sccordance with approved accountmg standards as
applicanle in Pakistan Approved accounting standards comprise of such Internstional Financisl Reporting Standards
(IFASs) 'ssued by the International Accounting Stancarcs Bosro ag are nntified under the Companies Ordinance, 1884
and provisions of and directives 1ssued under the Companigs Ordinsnce, 1984, In csse the requirements differ. the
provisions or directives of the Companies Ord nance, 1984 shall prevail
Trese unconsalidated finsncial stetements sre being submitted to the shareholders as required under section 233 of the
Companies Ordinance. 13984 and the Karach' Stock Exchange Rsguiations.

2.2 Basis uf measurement
These unconsolidated finsncisl statemerts have been preparcd under historical cost convention except for certan
employes retirement bensfits and foreign currency lisbilites which ars stated as reported n their respective notes

2.3 Functional end presentstion currency
These unconsolidsted bnancial statemects are preserted in Pak Fupees wnich s the Company's functional and
gresentatiun currency

24 Use of estimates and judgments

The prepararion of trese unconsolidated financial statements in confarmity with aporaved accounting standards require
management to make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of 2ssets, lishilinies, income and expenses Estimates, assumptions end judgments are continually evalusted and
are based on historical experience and other factors, ncluding reasonable expectations of future events Revisions to
accounting estimates are recognized prospectively commencing from the period of rewsion. In preparing these
unconsolidazed financial statements the significant judgments made by the management in applying the Company's
accounting policies and key sources of estimation and uncertainty were the same as thaose thet applied ta the
uncensnlivated fnancial statements as st and for the year endad Jure 30, 2014 except tor as explained in note 2.4.1.

Management has made the followng estimates and judgments whicn are significant to these unconsoidated financial
stalements:

a. Fixer assets

The Compsny s management determines the estimated useful iives and related depreciation charge for its property.
piant and eguipment. The Caompany aiso reviews the value of the assets for possible impairment on an annual hasis. Any
change in the estimates in fulure years might affect the carrying amounts of the respective items of property. plant and
equpmeant with a corresoonaing affect on the depreciation charge and impairment
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) Trade debrs
The Compzny reviews its doubtful debts at esch reporting date to assess whether pravision should Ze recorded in Lhe
profit and lass account, in particular, juagment by management is required in the estimates of the amount snd timing
nf ‘uture cash flows when determining the level of provision ~eguired. Such estimates ars bas=d on assumations about
aumber of facturs and sctudl results may differ. resulting i future changes ta the provision,

o) Stock-in-trade and szorss & spares
The Company reviews the net realizable valug of stock-in-rrage ano stores and spares to @ssess any dirmnation i1 Lthe
respective carrying values. Any change in toe estmates in future years might affect the carrying smounts of
stock-in-trade and stores & spares and corresponding pitect in profit and ess account of those future years Net .
realizable valuge is determiined with respecs to estimated seling price ess gstmalzd expenditures to make 1g sale

gl Income taxes
In making the estimates tor meome taxes currently payaole by the Company. toe menagement considers the currsnt
ncome tax iaw and the decisions of sppellste authorities on certan issues 0 Lhe past. In making the provision for

deferred taxes, sstimates of the Company s future taxable profits are taken into acoount,

e

Contingencies

The assessment of the contingencigs inherently nvolves the exercise of significant juogment as the outcoms of the
future evente rannat be predicted with certainty. The Company, baseo on the availability o the latest informztion,
estimates the value of contingent assets and liablities which may differ on the occurrence / non oscurrence of he

ragl

uncertain future events with respect to evaluation baged on glement of issue mvolvea and cpirion of iegsl caunsel

fl Staff retrement bensfits
Certan sctuarial assumptions have been adopted as disclosed in these unconsolidsted financial statements for
actuarigl valustion of present value of defined beneht obliation and leave encashment. Change 'n these assumptions in

future years may aftect the lability under t=e scheme in thozse years,

} Investments

%,

The Company determines that a significant and prolonged decline n the fair value of ts investments below its cost is
an objective evidence of impairmeant. The impairment (055 is recognized when the carrying amount exceeds the higher
of tarr valug less cost 1o sell and value In use

2.4.1 Change in accounting =stimate

The Company has changed the depreciation method of ail iterms of property, plant and eguipment except for pant and
machinery and lesse hold improvements from reducing balance method to straight ine method as the management
kelieves that it better reflects the pattern in which the asset's future economic benefits 2re expected to be consumed
Further, depreciation method of utilities as included in plant and machinery has also been changed from reducing baancs
method to straight line metnod. Management has incorporated the effect of change in estimale in accordance witn IAS B
- “Accounting Policies. Changes in Accounting Estimates snd Frrors” in these uncorsolidated finsncial statements

The effect of change in accounting estimate on depreciation expense in current year and tuture years is not cansicersd Lo
be material

3 STANDARDS, AMENDMENTS OR INTERPRETATIONS WHICH BECAME EFFECTIVE DURING THE YEAR

During the year certain amendments to Standards and rew interpretations became ettective; however, they did not have
any material affect on these unconsolidated financial statements af the Company

The foliownu standards, amendments gnd nterpretstions of approved accounting standards will be effective for
zceounting periods beginning on or after July 1, 2015
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Amendrents to IAS 38 Intangble Assets and |AS 16 Property. Plant ana Equipment (effective for annual periods
peginning on ar after 1 January 2016) introduce severe restrictions on the use of revenue-based amuortization for
intangible assets and expiicitly state that revenue-based methods of depreciation cannot be used for property, plant and
gouoment. The rehuttable presumption that the use of revenue-based amortization methods for intangible assets s
Inacpropriate snd can overcome only when revenue and the cunsumption of the economic benefits of the intangible asset
are ‘highly correisted’, or when the intangible asset s expressed as @ measure of revenue The amendmesnts are not
likely to have an impact on Company's financial statements

IFR5 10 Consglicated Finsncial Statements' - (effective for annual periods beginning on or after 1 January 2015)
replaces the part of 1AS 27 Consalidated and Separate Finanrial Statements . IFAS 10 introduces & new approgch in
determining which investees shoulo ve consolidated The single rmodel to be sppliea n the cantrol analysis requires that
a1 investar contrals dn investse when the investar ‘s exposed. or has nights. to variable returns from its involverment
with the imvestee znd has the abllity to affect those returns throush its power over the investee, IFRS 10 has made
conseyuential changes to 1AS 27 which iz now called 'Separate Financial Statements’ and will deal with only separate
financial siatements. Certain further amendments have been macde to IFRS 10 IFRS 12 and IAS 28 clarifying the
reqUIremENts relating to sccounting for investment entities and would be effective for annual periods beginning on or
after 1 January 2016, The adoption of this standard is not likely to have an impact on Company's financial statements

IFRS 11 ‘Joint Arrangaments’ (effective for annual perinds oeginning on or after 1 January 2013) replaces IAS 31
'Interests in Joint Ventures® Firssly, b carves out, from 185 31 jointly controfled entities, those cases in which although
thers is a ceparate vehicle, tnat separation is ineffective in certain ways. These arrangements are Lreated similarly to
ointly controlied assets/ooerations under 1AS 31 and are now called joint uperations. Secondly, the remainder of IAS
31 jontly conuralled entities, now called joint ventures, are stripped of the free choice of using the equity method or
proportinnate consolidaticn: they must now always use the equity method. [FRS 11 has also made conseguential
changes n IAS 28 which has now been named Investment in Associates and Jont Ventures'. The amendments requiring
husiness combination accounting to be applied Lo scquisiinns of interests n & jont operation that conslitutes a
business are effective for annual prricds beginning on or after 1 January 2016. The sdoption of this standard is nat
likely to have an impact on Company's firancial statements

IFRS 12 'Nisclosure of Inzerests in Other Entities’ leffective for annual periods beginning on or after 1 January 2015)
cormhires the disclosure roguirements for entities thas have nterests in suosidiaties, (oint arrangemesnts fi.e. joint
gperalions or joint ventures!. associates and/or unconsulidated structured entities, into one place. The adoption af this
standard i= not likely tc have an impact on Company's financial statements

IFRS 13 'Fair Value Measurement' (effective for annual periads beinning on or atter 1 January 2015] gefines fair value,
sutaplishes a framewnrx for measuring fair value and sets out disclosure requirements for fair value measurements
IFRS 13 expains haw Lo measure far value when i is required oy otner IFRSs. It does not introduce new fair value
measurements, nor does L sliminate the practicablity exceptions to fair value messurements that currently exist in
cartain slandarde The adoption of this standard s not likely to have an impact an Company's financial statements

Amendments to AS 27 ‘Separate Financial Statements’ (effective for annual ceriods beginning on or after 1 January
2016]. The amendments to [AS 27 will allow entities to use the equity method to account for investments in
subsidiaries. junt ventures and associates in their separate financisl statements The adoption of the smended
standard is not likely sn have an impsct on Company g financial statements

- Agriculture: Bearer Plants [Amendments to IAS 18 and 145 411 (effective for annual periods beginning on or after
January 2016). Bearer plants are now in the scooe of 1AS 15 Property, Plant and Equipment for measurement and
disclosure purposes. Therefare, @ company can elect ta measure bearer plants at cost, However the produce growing
an bearer plants will continue to be measured at fair value less custs to sell under IAS 41 Agriculture A bearer plant
i @ plant that. s used in the supply of agricultural produce; 1s expected to bear produce for more than one periad: and
has a remote likelihood of being soid as agricultural produce. Before maturity, bearer plants are accounted for in the
same way as self-vonstructed items of property, plant and eguipment during construction The acoption of the amended
standard is nat likely Lo nave an impact on Company's fingncial statements

_ Salz or Contribution pf Assels between an Investar and ts Associate or Joint Venture (Amendments to IFRS 10 and
1AS 28] [etfective for annual ceriods beginning on o after 1 January 20161 The main consequence of the amendments
is that & full gan or lass is recognized when & transaction involves a business (whether it is housed in a subsidiary or
not]. A partial gain or loss 15 recognized when a transaction involves assets that do nut constilute a business, even if
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are haused in 4 subsidiary The sdogtion of these amendments is not likely ta have an impact on Con

ents
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Depreciation
Cepreciation is charged using straight ine method on 2l essets except on plant and machinery [other than utilities within
plant ana machingry! :narged by applying Units of Pronuction [JaP) Method. Depreciation rates of
mentioned in note aciation on addition 1s
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The gain or loss on disposal of an item of praperty, plant ard 8

disposal with the carrying smount of Lhe property, plent and equipment
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42 Capital work-in-progress (CWIP]

Capital wor<-n-progress 1s stated at cost Including. where relevant, "e ated fniancing costs less impairment losses, if any
These costs are transferred to fxed assets as and when asscts are avalable for use.

43 Gavernment grant

Covernment grants related to assets arg presented by deducting the grant amount in arriving &l the carrying amount of
the sssel. The grant is ~ecognized in profit and lnss accaunt aver the usetul life ot the asset as reduced by cepreciation
expense

44 Intangible assets

Inzangible assets ave recognized when it 1s probable that the expected future economic benefits will fiow to the entity and
the cost of an asset czn be messured relisbly. Cost of ntangible asset neludes purchase cost and directly attributabie
expenses incidental to bring the asset for its intended use. Cosis associated with maintaining computer software are
recognized as an expense as and when ircuree. nlancibe assets are stated &t enst less accumulated amoruzation and
accumulated imparment losses, f any. Amortizaticn is chargzd over the estimated useful Iite of the asset on a systematic
bas's applying the straignt Ine method  Useful ives of &ll intangihie assets are reviewed at each balance sheet date and
adjusted if the impact of amortizaton s significant. Subsequent expenditure on intsngibles ssset is capitalized only when it
innreases the future economic berefits embadied in the soecitc assets to which it relates

45 Impairment
Firancial assets

A nancial ssse. is assessed at each reporting date to detsrmine whetner there 15 2ny objective evidence that it is
impaired. & bnanzial asset 15 considereo to be impared if onjective evdence indicstes that one or more events have had
g negative =ffect on the estimated future cash Fows of that asset.

Mon-Financial assels

The carrying amounts o7 non-financial assets other than inventories and deferred tax ssset. are assessed at gach reporting
date to ascertain whether there 1s any indication of imparment. If any such indication exists then the asset's recoverabie
armount 1S estimated. An impairment loss is recagnized, as an expense in the profit and loss account, for the amount by
which the asset s carrying amount exceeds ts recoverab e amount. The recoverable smount is the higher of an asset's fair
value less cost to sell and value in use Value n usa 15 ascertained through discounting of the estimated future cash fiows
using & discount rate trat reflects current markes assessments of the time value of monay and the risk specific to the
assets For the purpose of assessing Imparment. assets are grouped at the lowest leve's for which there are separately
identif able casn flows (cash genesating units’

An impairment loss i1s reversed i there has besn a change in the estimates used to cetermine the recoverable smount
An impairment loss ‘s reversed only to the extent that the assel s carrying amount does not exceed the carrying amount
tha: would have beer determines, net of depreciation or amortization, If no impairment loss had been recognized,

46 Investments
Investmeant in subsidiaries

Investmert in subsidiaties are nitaly reangnized at eost. The carrying amaunt of investment is reviewed at esch reporting
date to getesmine wnether there 1S 2ny Indication of impzirment. If any such indication exist the investment's recoverable
amaunt is estimated wheh is higher of its vauue in use and ts fair value less cast ta sell. An impairment, l0ss IS recognized
if the carrying amount excesds ts recoveratle amount. Impairment losses are recognized in profit and loss account. An
imgairment l0ss I1s reversed if there has been a change in the estimates used Lo determine the recoverable amount but
limited Lo the extent of iniial cost of nvestment. A reversal of impairment loss is recognized in the profit and loss
account
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Investment In associates
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|

lnss attributanle to shareholders of the Company by the weighted sverage number of ordinary shares outstanding during
the pericd Diluted EPS is determined by adjusting the profiz or loss attrioutable to shareholders and the weighted average
number of ordinary shares outstanding, adjusted for the effects of all dilutive potertial ordinary shares

423 Dividends and sppropriations

Dividends and reserve appropriations are recognized it the period in which these sre declsred / approved

Note 2015 2014

~--- Rupees in thousards —---

3 PROPERTY, PLANT AND EGUIPMENT

848 B2S 817 460
,232 546 503 987
58 494 94 112

Dperating fixed assets
Capital work-in-progress
Ma:or stores and spares

tnonen
N o —
=

P 140869 1,415559

9.1 Operating fixed assets
2015

Deprecition 2|
rate per gE ; A at June 30,

s

getald 3
RESEND 4 IQrovements
Dlueries sl rnprover s
Factary buiding en freshald tar : 1.32€ £3E871 (B 474 43.074
vilaslh L (3 5,367 ~ 415 85
Hous ng color 25 13, M8 4 74 NAF 987 1B8.808
e caidiom o I { 22 71 5 a1 4034
T A R AT 4 .G L= 20.313 B37 71
Dhiarry Equinmern’s 03 2L 402 B 334
H il 0 3187 3 3 6
Bt 0,030 34 4 & A [9F 120 2435 & an 31,646
1.50€ SUE L 4 5.009
174 €9 f ¥ % ] £ D5t
b o 22 523 5
54697 1777 G 4l U 3 £5 338 33072
[ 3, 34 =1.2¢2 o c143 2412 34l 2321 3.
2322250 75713 13719) ¢ 4 ; . ZE7911545417 843329
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541

Capital work-in-progress

Note

The Balarcing, Modernizatio~ and Rehzabilization [BMR

s inciudes borrgwing cost

oeen computed 3t the mark

Major stores and spares

Accumulated impairment

Upening balance
Imparment charge for the year

Closing balance

between 9.01 @

iy
503 987
F |

SHELS dN0 cAapital work-in-proqres

012 19%

Rugaes i

trousands

ntiake:

123.290 milor (June 30, 2014 Rs. 28.861 m
[Jure 30, 2014 12% to 13%)] per annum

|

2015 2014

= HUDERS N L0USaNdS «---

108,999
43,067
B4 438)
87 b2E

(14,887)
14.247) |

(19.134)

68,494

73,061

71,392
(35,454
103,999

3 heen completed suosequent Lo the year end. The completion of BMR would vield manifold benefits to the Campany and

o). Borrowing cost has

12,587] |

(2,300)
(14,887)

04 112
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a2l THATTA CEMENT

Nate 2015 2014

- Ri.38es 1 tholusands -

INTANGIBLE ASSETS

The Company's intanginle pssels comprise of computer software minogram license and membership fees The carrying
amount as at June 30 15 a5 follows:

Cost

Opening halance ' 457 457 |
Additions during the year 2508 :
Closing belance 2 965 457

Amartization

Opening talance ! 1391 | EIN
Crarge for the year 570 | (130 |
Closing balance 7081 (139
2,255 318
Capital work-in-proaress 6.1 4,162
648 318

It regresents amount paid ss sn advance for inztallation znd implementation af Entarprise Rescurce Planning softwere,
4

LONG TERM INVESTMENT IN SUBSICIARY

Thatta Power (Pvt.) Limited (TPPLI 299,158  285.158

The Company owns B2 43% sharehoicing of TPPL as at June 30 2015 (Juns 30, 2014 62.43%) The princioal busicess
of the subsidiary is generation, supply and transmission of alecsrical power As at Jure 30, 2015 TPPL has autharized and
issued capital of Rs 500 mullion and As. 479,16 million diveled into 50,000,000 ang 47, 915 830 ordinary shares
respectivaly,

Ouring the year, the suosidiary company has split 1ts shares by dzcressing the face value from Rs, 100 per share to Rs
10 per share. Accordingly the number of shares nissue, subscrbed and paid-up canilsl of the subsidary company has
increased from 4,791,583 to 47,915 830. The numoer of shares held by the Company in the subsidigry company has slso
increasad fram 2,991,581 as on June 30 2014 =0 29,815 87L as on June 30, 2015, hawever. holding o7 the Compary
remainzd the same e 62.43%. Tre above share splt has -o eftect on the existing rights and privieges of the
shareholders,

Thatta Cement Company Limitad has pledaed its investment in shaes ot TRPL in tavour of National Bark of Pakistan (NBP]
as the seeurity trustee agains: syndicate term finance faciity extended by NBP and uther synuicate barks to TPPL.

LONG TERM INVESTMENT - AVAILABLE FOR SALE

Long term investment - available tar sale reoresents invesimen: n £4 019 millon shzres [June 30, 2014 25.019 million
sharez] of Power Cement Limited (PCL, The mar<e: value per s7are of PCL s Rs. 11.683 zer share as on June 30, 2013
(Jure 30, 2014 Rs. 5.6 per share) Incrzase in the value of invastment amounting to Rs. 144.835 millian is recordec in
‘Uther Comprehensive Intome' for the vear endec June 30, 2075
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gs fram 4.5% to 7 5% (Junz 30, 2014: B.5%)] per annum

This incluges Hs

Pakistan =8 Security

nitlion) in PLS accounts under lien with National Bank of
s af Syndicated Term Finance Facility agregment. These

Th

5 5 kept Lnder lien ggainst bank yuarantee carryng mar<-up rate of 6.5% June 30, 2014 6.5%) per annum

SHARE CAPITAL

S

sAuthorized

200,000,000 200,000,000 2000000 2000000

Issued, subscribed and paid-up

69,418,125  89.418,125 Trdinary shares of Rs. 10/- each X

(8 0]
da]
B

894 181

10,200,000 10,300,000 103.000 103,000

As at June 30, @015, assaociated companies M/
ited hnid 20 444 mi'linn share:
.] 147 rrilli n share

' I_I'_:l':" ne o .i.._l.“, "_I"' teel A

Sky Pak Holding (Private) Limited ard M/s Al-Miftah Holding [Private]
14, 20 444 million shares) comprising 20,5% (June 30 2014 20 5%)
ng 9.17% WJune 30 2014; Nil) respectively. Mareaver, M/s Rising
1 [Privata) Limited hold &.309 million shares [June 30, 2014
4. 5.33%) and 8.479 millian sharss (June 30, 2014 Nill

(Jusie 30

w5l
5,309 milion =

comprising 8 dU% (June 30, 2014: Nil) respectively




uan from Banking companies - securad

Syndicated term finance facility (STFF) 7.1 1.235 50( 435 373
Loan :r. m Ba "L_ ng _-::,-_.”__. ¥
National Bank

nf Pakistar 7.2 76
Nationa! Bank of Pakistan B BG7

~d
£
inl
(@]
i

Less - Current maturity BY 388) (P4,586)

This syndicated term finance fzcility amaunting to Bs. 1.3986 billion has been obtained from syndicate of bar

5 Camprising

of National Bank of Pakistan. Sindh

ited and Silk Bank Limnited. The facility

arres a tioating

mark-up linked to 3 months KIBOR as ba

uslized basiz. The tenure of financing is 8 years inciudng

perind of 24 manths snd the facility is payable in 24 equal quarterly instalments each starting from June 17, 201¢

=fter availing orace pericd of two vears from the date of first drawdown 12, March 17, 2014 The facility 15 secured by
zfter availling grace periot 0 VE 0 i ;

first joint pari passu charge by way of hypothecation over all presert and futurg fixed

ts anr mortgsye over the

imrmovable properties.

This representss first dshursement of Bz, 107 million of the a

=. 260 million allowed by the bank, This

carries a fioating mark up Iinked to B months KIBORA as base rate clus 2% on atnuaised basis. The tenure of financing

L0 L) LA Lo

7 years and is repayanle n 24 squal quarterly instalment of Bs. 4 48 million starting in

m the date of first

dishursement. The facility is secured by first equitacle mortyzge over and and bulding of the Comgany and first charge

-

' ta the extent of Rs. 372 million

hy way of hypothecation over all present anc future piant end machinery of the Co

LONG

Deslers
Supohiers and contraclors

] 2

(9

Tnese represent interest free security ds its. eceved from dealers

w

gl '|1':n'l="l"§'

Ueposit and contrectors and are repayabe /
arljustanle an cancellation or withdrawal of dealersnip snd completion of contract in case of supphers and contraptors

A

LONG TERM EMPLOYEE BENEFIT

This represents accrual fur leave balannes in respect of permanent employees amounting to As, 15.093 million [June 300
2014 Rs. 13 188 millian)




Note 2015 2014

el UEFERRE AXATION
173,309 175.916
3379 (4,819)
36 475 (39.058)
133,455 132,039
§ 32.406
21.1 103 36,125
36 237,334
25.484 52443
10,721 175
28 3F 8.580
212 62 14,749
1 3 9
[ = — [ -t
21.4 2.37 25.411
: 10.852
Jdnclamed diadenc 2ek 113
Other Lizbilizies 1 002 3.227
300,643 _ 522,427
] 95.083 million) payabe to Thatts Power (Put ) Limited, the subsidiary
[_ ol ¥ = L ) N
Principal actuaral assumgtions used in the sctuania ition ol the scheme carried out under Prajected Unit Credit
Metrod as at Jure 30, 2015 are as follows

Discount rate used for yesr end obligation is 9.75% per annum (June 30, 2014. 13 P5% per annum)

85 account 1s 1.

25% per annum (June 30, 2014: 10.5% per annum

m
]

ot B.75% per annum [Junz 30, 2074 12 25% per annum)

(June 30. 2074 5LIC 2001-2005!




2015 2014

-+ RUCZES IT thAUSEMYS

The amount recagnizec in the balance shest 15 as lollows:
Present valus of defined benefit abligstion 55,881 46415
Fair volue of plan assets (44 8149] (31 BGE)
Liability 25 at June 30 11,262 14749
Movement in present valug of desned benefit obligation
Obligation as at July 1 46415 33,881
Current service cost 10,135 {994
Interest cost 0,791 3.300
Benefits paid & payable (5.419] (4.914)
Remeasurement. [gain)/loss due ta change in Sxgerience adustments (1,041) 7154
Obligation as at June 30 B 55887 45415
Movement in the fair value of plan assets
Fair valug as at July 1 31.685 24 212
Expected return on plan assets 4916 3,041
Emplayer contribution 14,748 /.10R
Bensfits paic & payable 9,419 (4314)
Return on plan assets excluding interest ncome (1,293] 2.2a1
Fair valug 8s at June 30 44813 3166E
Mavement in lliabilities
Balance as at July 1 14,749 9,662
Charge for the year 11.010 7253
Employer contribution (14,749 (7 1081
Remessurements chargeable in other comprehensive Nncome 252 4,834
Balance as at June 30 ___112R2 14,749
The amount recognized in profit and loss account s as follows
Current service cost 10135 5,994
Interest cost 5,791 3.300
Expectad return on plan assets 49161 (3.041)

11010 7283
The amount recognized in other comprehensive incore 1S 35 follows.
Remeasurement (gain)/lass due to chenge in experence sdjustmsnts (1.041) 7.154
Raturn on plan gssets excluding interest nenme 1.293 I2,221]

P 4933
Return o plan assets s as follows
Expected return o~ plan assets 4.916 3.041
Return on plan assets excluding interest INCome (1.293] 2.ae1

B 3623 5,960

s THATTA CEMENT




Analysis of present valug of defined benefit obiigation and fair value of plan assets for current and previous four years (s
as follows

2015 2014 2013 2012 2011

- Hupees n thnusaads seemea e e
Present value of defined benefit shligation 155,881] i46.415) [(33.BE1] (2F 245] (21 684)
Fair value of pian asaets A4 618 31,666 24 912 19,066 13,173
Deficit “{1269) __ 047491 _ (669 177801 __ B5TN_

2015 2014

Hupees 1n thousands ——-

Disaogregation of fair value of plan assets
The fair vzlue of the plan assers at belance sheet date for each category is 8¢ follows

20,880

&)
L

Cash and cash eguivaients (adjusted for curvent liabilities) 16

Motual funas

Islarmiz Income Fund 5,908 | 4——_ 2477 |
Stock Market Fund | 7,656 ! | 7.289 I'
lncome Fund | 1012|1010
4575 10,776
Certiticate of lslamic Investments 29 860
~ 448519 _ G1.866

- Plipges in thuusangs ——

Presen: value of aefined bensht nbligation 53,638 58.428 58 500 53.533

2015 2014

Hupees in thousends

The charge for the year has been allncated as follows.

Cost of sales 7.6GE 5,875

Seling end distribution cost 488 435

Adrministrative expenses D B5B 943
— 1Molo 7253

The following information 's based on the audited financial statements of the Fund:

Gize of the fund - Toteal as=els _{.lgiga ____#5_'_8_9*17_:__
Cost of investments made j__ 48,"1_*'361 i@i@c
Percentage of investments made ;—j:zg'_i»:_g _:__1_@35__
Fair value of investiments 47,804 38400

———— e =
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q
The break-un ot f2ir value of investrmeant i
g M 1,332 3 1,510 404
Term depusit securities 57579 Kl e s,
Ml uns 192 a0 11,550 0%
47308 O0% 38400 100%

The investments out of provigent fund have been mads in accordznce with the provisions af section 227 of the Companies
Ordinance, 1884 and rules formulated for this purpose

M ke
21.4 Workers' Profic Participation Fund
Opening balance 13,835
Allocation for the year 25 254117
Interest on balance as at July 1 J0 - 138
40,58
Payments made during the year ( 15,1701
Closing palance 22377 _ _rEE,_‘E.ll_ =
2z ACCRUED MARK-LIF
Long term financing 12 27
Syndicated term finance facility 33.573 5,963
Short term borrowing 4,519 10,853
aE04 17863
23 SHORT TERM BORROWINGS
Running finance (RF) 109 622 418,261
23.1 The agaregate running firance faciities available from benks as at June 30, 20135 amountad 1o He. B30 milion out of
which Rs 540.308 million remained unutilizea at the year end These facilities are rengwable and secured by way of
hypothecation of fixed assets and current assets. These carry mark up &b rates ranging between 10.88% to 1318%
(June 30, 2014: 12.08% to 13.18%) per annurm payable cuarterly,
24 CONTINGENCIES AND CONMBITMVENTS
24 1 U[|11;-.1'|§r4r|1;-rgt'.
24.1.7  Duning the year, Deputy Commissioner Inland Revenur (DCIR) passed an assessment oraer under section 12201)(3) nf the

Incorme Tax Ordinance, 2001 in respect of tax year 2074 raising a tax demand uf Rs 78.35 millinn by making certan
thsallowances and zdditions in taxable income a5 reported in the tax return of that year. The Company has fiied ai apoeal
with Commissioner Infand Revenue - Appeals (CIR &) agamst the saig sssessment order which 1s pending for hearing. The
managzment 3s per Consultants view s coniident that the outnome of such sppasl will be in tavour of the Company; nence
no provision has been made in these unconsolidated firancial statements.

B THATTA CEMENT j-






2417 Twocement dealers had filed 4 suit against the Company wr Bs €
trucks which were handed over to She Company 0 sl ot ourstandi o
s of the opiniun that no unfzvuurable outcome car be eslimates

24 Commitments

2421 Gusractee given by a commeraial Eank to Sui Souters Sas Comeoa
milior (dune 30, 2074, Bs. 48 millinn]

94.2.2  Other ousstanding guarantess civen on bzhall o7 the Compary by be
81 372 million)

0423 Irrevocatle letter of credit under reverue expenaiture ouistarding
2014 Bs 0.712 milln

2424 Commitment in resp=ct of capital expenditure as on Galance she
151.075 million)

24.25  Asrequired under finsneiig arrangements of Thatta Power (Pyt] Lir
the Haolding Cormpary and Power Purchaser have agrsed n Pows
far fulflment of obligation ot TPPL under Ueerred Paymens Lel
Agreemsznt tlated Decemuer 12, 2011 esecuted betiwers the Ho
higher of the amount based on invmces during the yedr for subual B
million in equivaient Rupess pe- year till tre retirement of D2LE

25 SALES  NET
Saey Local

Export
Less Federa' Excise Duty

Szles tax

5 milus and Hs. 1 Sonilion respeclively boing value af
iuee eom these dea'ers. Tne Compeny s legal counsel

A

y Limited on behal’ of the Company amaunts to Rs 45

ifeg arruunt to Hs, 32 ABE ~ulhen une 30 2014 Fs

as on balange sneet dats amounts Lo Rs. Nil (June 300

& gate was Bs. 42 0ES myllien Wure 30, 2014: Rs

niteo [TRPL), a sunsidiary comparly, the Compaty being
Purchas= Agreemsnt Lu ensore sufficiznt arrongement

ding Company anz TOPL reguires the Compsny to pay
ct Elecirinal Output ar minmum payment, of US$ 2.593

Rupaes ir thousandg -

2,851,508 | [e.ﬁm 63 |

14263 || 119,762 |
3865777 2 714.345

1 716802 ' [ 114648 |
| 444565 || 417 32
561367 532,018

2304404 2182327

L el | e . .
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B, fed 1433
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5 R : -
Fzrknag maotenzl consumead o6 2
COrEs, Spare parts ang nns=eg Loois can 11 |

-Lel and pawe

i : . - = A =g
Salarips, weges #nd other beneits LI E a1

N0 Maintensnceg 11 =

= :
c
i
| aoany
' |
4510
C 857,528
Joanng balance 2. D
Closing balance 10 | 4.
i 189
) < 495 220

.l n] '..Il-_. SC _ .I

Opening balance 42,258 22 099

Purchoses lec,eild 165.55:

187 631

125,490 137 89¢

Clpsing bzlance 10 (2,933 (24,346)

2B, This includes employess reticement benetits amaounting to Rs, 14 851 millizn (June 30. 2014: Rs 14.05 millian]




Note 2015 - 2014

-+ Hupees in thousands -

27 SELLING AND DISTRIBUTION COST
Salares, wages and dther berefits 271 13,959 10,386
Wehicle running expenses 612 84C
Travelling and conveyance 232 200
Cammunication 143 481
Printing and ststionery 22 41
Ertertanmeart g4 40
Repair and mantenance 267 278
Rent, rates and laxes 1,088 1037
Utiiities 47C 497
Advertisements 486 313
Sales promotion gxpense 714 208
Freight charges - Incal sale - B&9
Export lagistics and relatea charges 278 15,7456
Cammissian 12,354 18 810
Cepreciation cB 1.169 1,991
Miscelianznus 5,846 5,849

37,735 _ 57,545

27 1 This includes employers retirement. benefit amourniticg to As.C 829 milion (June 30, 2014: Az, 0.811 milion).

8 ADMINISTRATIVE EXPENSES
Salarigs, wages and other benef ts 281 58,876 42,087
Vehitle running gxpenses 3,002 2,944
Travelling snd canveyznce 2,746 1217
Advertisements 178 224
Communication, postage, Lelegram 1.878 1,404
Prirting ano statinnery 1.583 1.790
Rent, rates and taxes 1.423 1.327
E~tertanment 1.012 8918
L=gal and crofessional charges 4,856 327
Insurance 378 135
Repars and mamtenance 1,545 1,289
Utilities 1515 1,244
Fees and =ubsoription 1.337 B61
Corporate expenses 785 397
Charity and conation 28.2 1,148 75
Auditors’ remuneration 2873 879 670
Other auditors' remunerasion 26.4 1,188 11604
Ueprecalion 52 3,397 5877
Armortizetion of intangible 570 130
Ecucarion cxpenses 4,059 2,890
Miscellznen s 2,953 2518

895267 7368
281 This includes employees’ relirement benzfit amounting to Bs 5 217 millon [ure 30, 2014 Rs. 3.564 miilion)
2B 2 Nane of shie Directors or ther spouses have any intsrest, in any donze’s uig to whicn donstion was mads.

- e e

sl THATTA CEMENT




Auditars' remuneration
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THATTA CEMENT

Note

i} et
nul2eh AR

Jusands
OTHER INCOME

Income from financizl assets .
Income on bank deposit accounts
Gan vn disoosal of operating fixed assets g

Revaluation gain on recognition of available- |
fur-sale investment. 50,188
Gain on disposal of avalaple-for-szle investment %485 | 2035
1,286 52,579
Otners S
Management fre 21 13,200 12,000
Scrap sales 3,768 ‘ ‘ 5198 |
Bental income 7.863 6,241 |
Others _B215 | 8080 |
31,047 32.198
32843 84778

This represents managemant feg income of Rs. 13,2 million fdune 30, 2014 Bs. 12 million from Thatta Power [Privatel
Limited, which is 8 subsidiary comparny

[AXATION

Current tax charge 125,573 144,158

Prior year charge 669 2016
A3 28.588

Deferred tax vharge

The relurns of income have been filed upta and including tax yezr 2014 (corrasponding o financizl year ended Juns . 3o,
2014 while income tax assessments have been fnalized upto and ncluding tax year 2013 exceps for tax year 2008 and
2012, However the return may be selected for audit or amendin=nt witnin Six years from the end of the respective tax
year and within five years from the end of financial year in which ascessment order 1S issued nr treated to have been ssugd
for that tax year to the Company respectively

Relationshin between Lax expanse and aceaunting profil is as fol ows

Profit before Lax 417.007 473.15¢

Tax at 33% / 34% 137 612 160.874

Tax effect of _ _ B
sdmissibledinadmissinle 2xpensas in determning taxahis incomie - ne (5.384! | 2,.531]
incame charged at different rates | (707) ‘ (2 735)

- exempt income fJHH‘ 15,847 |

- tax credit caimed under section 5B of Income Tax Ordinance. 2001 _ 15 557) (5,593

12039 (18,7061

Charge of prior year's tox expense 569 2015
Tax effect on taxable Lemporary differsnces  net 1,481 28,589
12773 174778

——
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EARNINGS PER SHARE - BASIC AND DILUTED
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Note 2015 2014

-—- Rupzes | thousands ——-

Thatta Power [Private] Limitad

Common sharzd expenses 3.101 2.£79
Purchase of store items linciusive of 35T) - net 193 248
Purchase of glectrc power 485 391 481,352
Fayment on account of leciric power 316 485 b0&,Cco7
Management fae charged lnnlusive of 887 15180 13.820
Msznagement fee received (incluswve of 55T] 15.075 12,780
Hecaipts on accaun: of camman shares expenses 3.088 2.530
Payment on aceount of purchase of stoi'e ems - el 210 450)

Thatta Cement Campany (Privatz] Limited (TCCPL)
Expenses pald by Comoany an behaf of TCCPL 17.272

Bandhi Sugar Mills (Private) Limited
Bale of cament 37
Fecept agalnst sale of cement a7

Fe s
£
831

3
=~ =

Sui Southern Gas Company Limited
Purchzse of gas excluding GST 7.450 19,049
Payment agairst purcrase of gas excluding G681 7.763 13,646

Pak Suzuki Mator Company Limited
Dayment against purchase of vehcle 2,088 3,338

Key manzgement personns!

Saaries and benefiis 37 S0.374 57 82
Sae of vehicle <Pt 1.158 123
Sale of computer equiomen: - e
Other related parties
Contribution to employees' Gratuity Fund 212 14,749 7.106
Contribution to employees’ Providant Fund 7,348 0,604
Balances wish related parties
National Bank of Pakistan 36.2
Term degosit accaunt 1,000
PLS acenunt halance 20,125
Current account balance B46
Bunning finance 186,012
Long term loangs 73,865
Accrued mark-up - finance charge 8,687
Accrued interest - interest neome BP7
Guarantees on beralf of Company as oer ~ormal canking terms 43,532
Share in STFF 152,950
Thatta Powsr (Private) Limiteo
Pzyable against purchase ot electricity cower inclusive of GS1 24,009 55,083
Recevable against manzgement fee [nclusive of S5T) 1,265 1,160
Fecewvzblz aganst common shared expenses 302 289
Fecevable/payable agairst sale/purchase of store nems - net . 17
Tratta Cement Company [Privatel Limited [TCCPL!
Receivable aganst expenzes paid by Company o7 behslf of TCCPL 31,813
THATTA CEMENT —



Su Southern Gas Company Lim

Payable against purchase of gas excluaing GST 145 45

il

Habib Bark Limited

Current account balance B

G
(m))
m

key managerment gersonnsl other than under Lieir terms of employment

1arty relationship cessed with Nanonal Bank of Pakistan in the month of April 2015

36 2 Juring the year rela

REMUNERATION TO CHIEF EXECUTIVE. DIRECTORS AND EXECUTIVES

18 2ggregste amount chargad it the unconsolidaled financlal statements for the year in resgect of reriuneration to the

XRCUbive. Uirectors and Exacutives are 8s 101lows

Executive

12 000 43,093

rial remuneration 13,200

Bonus and [FA 2. 121 1.574 5,561
Other benefits 215 1,484 3.7583

LEave encasnment

Numagr arson’s) 1 C 1 20

g2.1 The Chiet Executive snd Executives sre provided with free use of Company maintained car(s] and other benefits in

accordarce with the

entitlernent as per rufes of the Company

372 An aggrezate smount af Bs. 2 45 mulion dune 30 2074 Rs 1 25 millon! was paid to Non-Executive Directors during
the year on gccount of Bozard, Audit Coammitzee and HR & Remuneration Committee meeting fee

38 OPERATING SEGMENTS

341 These unconsnldated financial stalements have bzen prepared on the basis of single reportable segment

..
8]
na

Revenue from sale of cemert represents 100% [June 30, 2014; 100%)] of the total revenue of the Company

38 3 93% [Junz 30, 2014: 95%] sales aof roe Company relafes Lo customers in Pakistan

84 All non-current assers ol the Company &l June 30, 2015 are (pcated in Pakistan

a8 FINANCIAL INSTRUMENTS AND RISK MANAGEMEN]

The Coempany finances its cperatuns through equity. borrowing and msnagement of working capital with a view to maintain
an cppropriste mix betwern various sources of fnance to minimize risk. Taken as & whole the Company's rigk arising from

finzncisl instruments is limited as there is no signifinent exposure to price and cash flow risk in respect of such
mstruments. Financial nstruments of the Campany are as under

Annual Report 2015 m




2015 2014

-~ Rupees in thausards

Financial Assets

Long term deposits 1.096 1 006
Trade oehrs 167.883 117.390
Loans and sdvances 19,043 13.430
Trace deposits 1.078 B89
Dther receivahles and accrued interest 43,087 113,723
Bark balances 112,219 78.161

364412 274579

Financial Liabilities

Long term financing 1,284,778 509.238
Long term deposts 3,844 5,971
Trade and other payables 275,185 469,954
Actcrued mark-up 38 104 17,883
Short term borrcwings 109,692 414,261

_1.711603 7.422317

Financial instruments and related disclosures
al Financial Risk Management Objectives
The Company has exposure tu the following risks trom financia’ instruments:

- eredit risk
liquidity risk
Mmarsern risk
operational risk

Tre Board of Directors of the Comoany has the overzll respons bility for establishrent and uversigrt of the Company's
risk management, framework T assist the Baard in discharging its oversight responsioility, the management Tas been
made respansible for identifying. monitoring snd managing the companys financial risk exposure. The Compzny's
pverall risk management program focuses on the under precicbabiicy of finanuial markete and seek 1o minimize
patential adverse effects on the Company's financal cerformance

bl Credit Hick

Credit risk iz & risk that one party to 8 financial Instrurment wi fail to cischarge an ohligation ano cause the other party
to inrus a tinancial loss, withou: takig into sccount the fair vslue of any collatersl Concentration of ceecit risk srses
when & aumber of financial nstruments or conlracts are snieced Nt with sa™e party. or when counter parties are
engaced in similar businass activities, or actwities in the sa~e gesyraphcal region, or have simiar economic features
thal wouid cause their ability to meet contractual obligations to be similarly effected by change in economices, political
nr ather conditions. Concentration uf creoit risk indicate the relatve sersiivity of the Company's performance to
deve opmente affzcting a garticular industry

THATTA CEMENT
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Contractual  Six months Sixto More than

cash flows ar less twelve months  one year

Non derwative Liabilities

Lorg term financing 1284778 (1.718.223) [66,738) (117,332) 11,534,153
Long term deposits 3.844 (3,844) [3.844)

Irade and ather payables 275,185 (275,185) [275.189) .
Short term barrowings 109,692 (103,692) (54 .848) (54,846]
Accrued mark-up 38,104 (33.104] (38.104] .

711803 (2145777 _ 14348731 _ (172178] [1537.897)

Contractual  Six menths Sixto More than
or less twelve months  one year

Hupzes in thousands

Non-derivative Lizhilizies

Long term financing 009,238 (757 613! (46,401) (51,9361  [659,276)
Lang term deposits 5.971 (5.971] (5,971)

Irade and other payables 469,984 (450 .984) [4E8,984) -
Short term borrowings 419,261 (419.261) (209,630 (209,631
Accrued mark-up 17.863 117.863) (17 863

1422317 (16706921 (7438781 [261567) (665,047

The contractual cash tlows relating to the sbove finsncizl labilities have been determined on the basis of mark-up rate
effective as at repacting cate

dl Mzrket Risk

Market risk is the risk that changes 'n markel interest rates equity prices, foreign exchange rates and credit spreads
{nat relating to changes in the abligor's / issuer's credit standing) will affect Lhe Company's income or the value of its
ho'dings of finsncisl instruments  The objective of markel risk managament 15 to manage and control market risk
Bxpasures within acceptatle parsmeters, while oplirmising the return on risk

el Interest / Mzrk-up Sate Risk Maragement

/ mark-up rate risk mansgement arises trom the possihility of changes In interest/mark-up rates which may
affect the value o7 financial instruments. The Company has long term fnance and short term borrowing zt variable
rates. Lompany s exposec Lo interest / mark-up rates risk on long term financing, interest rate risk for short term
borrowing is covered oy holding "Prepayment option' which can be exercised upon any adverse movement in the
underlying interest rates Al the balance shest date the interest rate profile of the Company's interest bearing financial

TISLCUMBILS 1S
Carrying Amount |
2015 2014

Fupees in housand

Fixed ratz instruments

Financial assets 1,000 1,000

Varable rate instruments
Financial zssess 104 685 20,210
Financial iabilities 1,394,470 926,499




Fair Value Sensitvity Analysis for Fixed Hate Instruments.

The Company does mot account for any fixed rate financial sssets and hebilties =L fair value through profis o loss.
Trerefure, change in interest rates at the regorting dase would not affect profiv and loss account.

Cash Flow Sensitivity Analysis for Variable Rats Instruments

Sinancial assets

I interes: rate had fluctuated by +£1% with al ather varabes h=ld constant, croft before tax for the year would have
been Rs. 1 047 millian (Jure 20. 2014 Rs 0 202 million] highe~ / lower mainly as a result of higher / lower intersst
income from these financ.al 3ssets

Finanoial liahilities

if interest rate had fluctusted by +79% witn all uther variaples held constant, pratit before tax fo- the year would have
seen Rz, 13:945 milion Wu~e 30. 2014. Rs. €.28 milor] ruorer / ower, mainly 2s & rasult of higher / lower interest

expense of these finanoial Labilities.

A summary of the Company’s intersst rate gag postion, categurised by the earlier of ConLractua ~e-pricing ar maturily
dates at the end o year is as fallows

June 30, 2015

Less then 6 months Mare than
& months to 1 year 1 year

oo ALoges 7 LhuusEns o —— e

Azzpls

Bark balance 4 5% ty 7 5% 39784 3.182 53434 105685
Totz! assets ~ 33058 3192 63434 105685
Liabihtes

Shart Laent runnirg fnanea 1025815 1% 154 gdb, : [" 0w 892

Long tesm financng 9,01%- 12 185 117.332 (7934 158 1n.718,223|
Tatal liabi iLass n721/4 (1584153 (152

= 1470719) _ (1.729.23
13571,57 1 (1. 782,2301 1.728.

On-halanne shest gac

Total inkarest ns«< SeEnsitivity Qo

fl Foreigr Exchange Risk Manageent

Foreign exchange risk is the risk thet the vaiue of financizl sssel or a lability will fluctuate due to cmange In foreian
exchange rates |t srises mainly where recewvsbles ard gayables exst due to Lrensactions entered into foreign
currencies. Currently, the Comoany's fareign exchange risk exposure 15 restricted Lo Lhe amounts recelvable/payable
fram /to the foreion eniities and outstanding lette~s of cred t and bills payahle

The Company's exposure to foregn currency risk 15 a8 fol ows

2018 2014
Rupees us$ Rupees us ¢
— W Unysands — —e )11 thipL SEAE --e-
Trade gnd pther pavables (36,485] (329) (237,334) [2.403]
i3F 485) [359] [037 334) __ (24031

Currently, the Cumpany does not obtain forward cover against the grnss exposure. The following sigrificant rates
applied during the year

Sl THATTA CEMENT




LS Dollar to PKR 101 .54 107 98 101 70 38

Sensiivity Anzlysis

A five percent strengtrening ¢ weakening of Rupee ageinst US Dollar on June 30t would nave incressed ¢ decreased
equity and proft and luss account by the amounts shown below. This analysis assumes thal all other varables, in
articular interest rates, remain constant. The znalysis is performed on the same pasis that were used for the year

=15 | 2014

----- Rupees 10 thousancs

(=]

2014

Effests in US Dallsrs cain/loss __1B24 _ 1186/

Fair value of hinancial nstruments

ving value of all the financial assets sad labilties reflecied in the hnancial statements approximates tneir fair
class of firancial assets and labilities are disclosed in

valug. The methods used for determining fair valugs o

respect ve policy no
Capital Risk Management

The objesiive of the Company when managing capital 15 to safeguerd its ability to cortinue as & going concern so ihat
L can continue to provids returns 2nd benefits for sharehoiders ang to maintain & strong base to support the sustanec

ts and make adjustments ta it in the light
sture, the Company may adjust the

Nitaring return on nNet
tain or adjust the capital stru

e new shares,

f chanzes n economc corditions. |- order Lo m

srmaount o dvidend payaole to the sharehalders 00

n=ion projects through gauity. borrowings and menagement of £s working capital with a

vigiw Lo mainkain an appropeiate mix between various sources of finance Lo minimize risk

The !:,_,P"[',.I \ f nances it= =xna

o |

Operationsl Risks

=ct ar mdrect loss arsing from a wide variety of causes associated with the
ructure supoorting the Company 5 activities, ether internally within the Company or
ther than credit, market ana lgudity risks

gxternally at the Compzny s &e ' providers, and from external Taotars
“i=ina from lzaal 2nd reaulatory “enuirements anc oenesally accepted standzrds of gperation behaviour

"5k g0 #5 1o balance imiting of financial losses and camage to its
ming a profitshie organisatian, producing high quality cement and

sty for the oevelopment and implementation of controls over
3 P e

The Campzny s objective is to manayge

repulation while #chieving ILs

generating returns far inves
-h the Bazrd of Directors  This responsibility encompasses Lhe contrals in the following areas

H=HEm

( A




uties Detweesn various unciions, roles and respansibnities
- ALy o Transantion:

07 gparationgsi

5 LNe PSS (.

d00res

peratinnal and g ¢ track record of the plant an ts inc related service providers

10 MNLUMEBER OF EMFLOYEES
Tre total number of emplavees as at =nd wers 544 and ge jer uf employces werg 23

1 ION-ADJUSTING FVENT ER THE SALANCE SHEET DA
[ne Boart e ] C15, he i for the year ended June 30, 2015
final cash ¢ ine 30. : - R er sl r.e. 11%] amounting o Rs. 128.63
mithon Wune 30, & or aporaval by the members of th

ompany m the Annual &

to be helid on Uc

e June -‘5-' 201
the eff

enaing I

se unconsohicated hinancial slalements

3 g e on September 17, 2075 by tne Board of Directars of
Company

Figures have been rounded off to the nearest thousand of Rupies

CHIEF EXECUTIVE =CT
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(5enerating

Long-Term Energy

By constructing a captive power plant and undertaking Waste Heat recovery
for Power Generation, Thatta Cement hopes to create an endeavor that will not
only benefit the compeny, but also help achieve its long term growth and
sustainability.




Auditors' Report to the Members

| statements comorising consondsted baance sheet of Thatta Cer*ent Cnmp any
y company az at 30 June 2015 2nd the rels jate

come. consoldatod casn flow s!stement and canscli

] m*h he notes In ‘ming part thereof, for the year then ended, v
statemernts of Thatta Cement Company Limited, Thatta Power (Privatel Lin

of auditors whozse report has been furmshed to us and ot o, In S0 elates to tor such corr
5 pased solely on the report of such other audisors. 1h 1 d Tinancial statements ity of the Hol Ul i

Company's management. Our responsbility 1s to &

ted linzncial statements Dasec on our aud

ed in accardance with the International £

=

Our auait was conduc wuditing and accordingly included such tests of accounting

Lhe circurmsLances

records anc such other auditing pracedures as we

opirion, the l,‘,.f_:.'1~'-;_'.! 2] fiman

cial statements present fairly the fnancial position of Thatta

t ar _ement Gompany Limited cnd LS
""D Irlrir‘; company as al 30 June 2015 and the results of ther operations for the

* then enoed

/f‘a‘" ,fl.-ﬁ-\fg.(i

Date: 17 September 2015 KPMG Taseer Hadi & [:
Chartered Accountants
Karachi Mazhar Saleem

THATTA CEMEN




CONSOLIDATED BALANCE SHEET

As at June 30, 2015

Erngerty, p'ant and equiprent
Irilangihle asseis
Lung r2rm arvgstment - available for-salg

Long te i denosits

Storse =oare parts And luose tonls
Brock-in-rade

Traca deols

Shorl term investment - Bald wo matarty
Loans ang advannes
Trade caposits and shart Lerem prenayments
Orher receivables ard acoriEd inkeress
Taxauor - niet

Cash and burk halannes

EQLITY AND LJAB

SHARE CAPIAL AND RESERVES
ad capity! 200 C00 000
gharas of As.

June 0 2014 200.000.0001
100 pah

Authoriz
ardimiary

Issued subscrined snd paid-up cepital

""I;_ 8 ranium

sale nyestment

Revalustinn cf gvailable-toe-

Anoumuiated arafil

Non-zorbreling aterests

MOM-CURRENT LIABILITIRE

Lorg term linancing
Lang serm deprsics
ong term employes benefit

Ueferred taxation

CUMAENT LIATILITIES

Trade ann pthe- oeyanins

Accrued mark-up

ourrent maturity of lang term inaacing

jaxalior et

Shart e borrowings

LONT MEENUES AND CI

IAMITRAENT

1 t0 43 form anintegral part of thesa consciidese

“‘Tz%)%—

EE’ECUTI

Tha armexed nntes from

d financial sterements,

Note

[ U+ 2

S
(]

16

D w

1
20

21
2d
19

/ég:i;

—

P

2015 2014

Runees m thousads

25502 | [ 413082 |
C.a07 418,063
281 608
306,000
18774 |
26535
161,085 '

170,148

1 536.200 1 795,205
4635512

2000000 _ 2,000,000

b =17 24
! B! ' 517 496
R 123,352 1,614,355

452 BY 340 905
1,855,300

1 B4E 862 1141222
4,544 | ’ 5,971
13185 |
5] 132639 |
=ad 1282417

[ 576414 |
s || a9
98,177 || 360474 ’
749
195 449 419 261
444323 1.386.835

4636612

DIRECTOR
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CONSOLIDATED PROFIT & LOSS ACCOUNT
For the year ended June 30, 2015

2015 2014

Sa[ag - net 25 1 l 3027 994
Cost of salas 25 (2 163 006! 1 914 575)
1107419
- —— N T e i
Selling and distributior cost P7 17.73 | (67,545 '
Admiristrative expenses 28 10C. 9] (82.913]
(148 G54 (140 4800)
Derath 966,959
Other opersting expenses e (106 31 | (130743 '
Finance cast 30 hiBeEd)l | | (204,409 |
3 (335 152!
Share of loss from associate (14 839)
Other incomsa a1 935.845
Y- i@ 7284
Taxation 32 (118,550 1180,930]

' 521 454
Equity holders of tha Holding Company 4028 423029
Non-controlling interests 1 08 {55

521.884
HUDERs
| i - I.E}

The annexed natas fromt 1 Lo 43 form an mtegral part o these concalidaled firanoial statements

L/l

e
e

e Z_A.-‘_)}-—

CHIEF EXECUTVE DIRECTOR

THATTA CEMENT




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2019

Profit after taxation 585 212 521,984
Lithe
wolassified Lo profit ano 10ss accuunt n SUBSEQUANL YEIS
RevaluaLion gain or avallable-or-cele investment 144 B3t
lLernis not to ba reclassinied Lo pri Lt and luss account in SubsequeEnt years
Remeasurement of defined benafit lebility €52 (4,933 |
Recagrition of deferrad Las _ ’ 1727
(176 (3.208)
yral surnprehiersive incorre i the i ¢9.871 518,678
nnprehensSive MGIHME it the JC: artrinLERLE |
- Eguity holders ot 112 Holding Company E18.68/ 419,823
- Non-controliing interests 111.184 98 855
518,676

The annexed notes from 1 to 43 tarm an ntegral part oF thase consa idated hnancia statements.

!~/
—— == A4 )-,l—— éi/#‘gf'/

P o

=t

CHIEF EXECUTIVE DIRECTOR
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CONSOLIDATED CASH FLOW STATEMENT
For the year ended June 30, 2015

Depreciation
Amartizas on of intarc

5 a4

o
tn
1]

Impairment of major stores and soares / provision for slow
moving and dead stores ' :

Finance cost

Capital expenditure w

Provision for gratuity

Other receivanie written

Pravision for leave ercashment / 4./44

Gain on dispasal of long

Irmpairment of availzl 7
sanibign 0 £5 908
letter of 1 160
) ) Ta
1

Sto spare parts and loose Lools j i

Str -trade ;

E debts (95

Loans and acvances 333

Irade deposits and short term prenaymants

Other recavable and accrued interest

(369 859
Trade and other payables exciuging gratuty payctle and dridend payable 31£.411

F nerce coskt oad

Gratuity paid
eave encashment pad . M8

Tex paid - na §4 Bt 163 7483

THATTA CEMENT



CONSOLIDATED CASH FLOW STATEMENT

For the year ended June 30, 2015

Note 2015 2014

Hiyees in thonsande

Fiaed capital exoenditure (691 44| (526.19%)

Addicon in intangible assels

Dividend ol (109.581) {49,74B6)
Dispasel of long term investment - available-for-sae B 785 4,937
Proi from dispasal of property, plaat and egquipment 1,240 625

Disnasal of short tarm investmient 30e. 160 306 000

Acnueition of short term investment (30&5.000)

Lorg tarm deposils - Assets

Aepayment cf long tarm financing 350,473l (352,477
Long te~m financing obtzined 800 127 435.373

Lorg tarm deposils - liabilities 3187

— . 177535 B89

Net incressa (n cash and cesn equivelents 266 51 128,483

ach and cash equisalents a7 beginning of th2 year 34 ¢£5. 113 (377 558]

15N ane cash eguivaienss ub ers n* the yiEE 34 _.- 4 |:| £

e annexed notes from T to £3 form 81 integrel pett of these conso idacad financial skat

4
\2..‘/ Ll
o i
s

DIRECTOR

T

CHIEF EXECUTIVE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Far the year ended June 30, 2015

142 050

alanne asalJuly 1 2074

Transactuis with pwners rannrded diructly in eguity

4°9 £ 527 BFs
at Ju £ G 31 1 r AT
+1 2014
Firial deadend @ Bs. 1.1 pe- share for the vea- ande
ne S50 ama
Srofit alter wiator ATd 278 g 111 184
nft glter Lyt e | |

asurement ol defirad beneht hubify - net ol

Burplus on rewe uatnn of availuble-foo-salg imastment

The an I I i fe d el rsnlil r
!./ /o7
== lha ) il

CHIEF EXECUTIVE DIRECTOR

THATTA CEMENT




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended June 30, 2015

THE GROILIP 21 iC y DPERATITING

The Group consists ot Thatta Cement Comp any Limite
(TPPL), the Subzidiary Compary (together referred ta as “the Group')

d (TCCL), the Holding Company and Thatta Power (Privats] Lin

iLed

1z Tratta Cement Company Limited ["the Holding Company™l was incorporated in Pakistsn in 1980 as a public limited

ompany. The shares of the ‘_nr'm:n-, are quo

manufacturing and marketing of cement. The 1
B608A, Continent d| Trads F,,ut.,-_-‘ Elock B, Clifton
Ghulamullar Road, Makli, District Thatta, Sindt

terec office of the Company is situat

Thatta Power (Private! Limited ("the Subsidiary Company”) 15 5 62 43% owned subsidiary of the Holding Company a
: ian, supply snd transmissian
16 million
iinzry shares) and 47.915.830 (June 30. P014 4,791.583)

June 3C. 2015 (June 30, 2014 62 The principal business uf the sudsiciary ‘s generat
of electrical power. As at June 30, 2015 TPPL hss authorzed and ssusd capita of Rs. 500 million and Rs -’I?!'.-
divided inte 50,000 000 (Jure 30 2014 5.000,000 or
ordinary shares respectively

diary company has spit its shares by «
gly Lhe number of shares n issue, s

also increased from 2,991
Holaing Can PANY rEmaing

privieges of the Holoing Company

These consolidated financial statements
applcable in Pakistan Aporoved ¢
l[:F-.C_"{ ssued by the Inter~ational

s comprise of such

ard as are notified un
sions of a~d drectives is

i directives of the Companies Crdinance, 1984 shall DPEVAI

s are being submitted to the shareholdere
arachi Stock Exrchange ﬁe;n.:li[l_,nt-

2 consolidated finan
Camparies Orginance

hese corsolidaled financial statements

Karach - 7560C. The production facility of the Compan v 15 loge

‘ecreasing the race value fram Rs. 100 ger share to
crioed and paid-up capital of the subsidiary company has
583to 47 815,830 The number of shares held by the --:-Zn::mr:_ Camparny in the subsidiary company
1dune 30, 2014 10 29,915,810 as on June 30, 2015: however. sharehaldi
1 1.2 62 43% The above share split has no effect on the ex sting rights and

prepared in accordance with approved sccountin g standar
inal Fingncial Reporting -lr.-ndd ‘de
2r the Companies Ordinance, 1984
=s Urdinance. 1984 I case the requirements differ

237 of

equired under seciion 237

al Lhe Karach: Stock Exchange The Company's main business act vity IS
ed at Office No, B06, G607 608 &
aled at

o =
o JL

Rs

ng of

the

the

] Company and the Subsidiary. The

tinancial ststements of the subsid 4re Inciudad in th ] nts from the date on which more
than 50% voting rigrts are Lransferred to the Holdi g ("mn Jany or power to | the financisl and operating policies of
&n entity 3o as Lo octan benehts fram its activities. Uson '0ss of contral. the Ho ding Company derecognises the assets

ents of equity relsted

and hsbilisies of the subsidary sny non-contrall Ng NLe i dnd other compan

rolus or deficit ans

Ig 07 Ene ‘oss of control 1s recognized in profit and loss aco

y are preparea for the same reporting ps

Tre financial statemants of the s

subs:digry company have been consolidzted on a line-hy-

nvestment ~elo Company 15 gliminsted against the subsidiary's sha

nancial statements. Intra groun baances and transactions ars eliminated

1d as of the Holging Company.

to subsidizry, Any

ine basis The carrying value of
eholders’ equity In the consolidated




23 Hasis of measurement

These consolidatad financial statements have been prepared unde- historics! cost convention except for certain emplaves
retirement berefits and fare.gn currency lablities whch are stateo as reported in their respective notes.

24 Functianal and presenlation currercy

Trese consolidated financial stztements are presentarl n Pak B_pees, which 15 the Group's functional and presentation
CUITBNRY.

2:b Use of estimsates and judoments

The preparation of these consoldated financisl statements n conformity with approverl accounting standards reguire
management to make estimates, sssumptions and use judgments that affent the apelication of policies and reported
amaunts of asses, lizbiliies. income znd expenses. Estimates, assumptions and judements are continually evaluated and
are based on historicel experience and other factors, including reasonable expectations of future events. Revisions to
aocounting estimates are recognized orospectively commencitg from the perod of rewsion. In prepering thess
consolidatec financial statements, (he signit cant judgments made by the management n applyicg the Group’s scoounting
nalicies and key sources of estimation ana unceriainty were f7e same az those r-at appliec to the consnidated financial
statemerls as at and for the year ended June 30, 2015 exceat for as explained in note 2 5.1

Management has made tre ‘ollowing estimstes and juogments which are zignificant 1o these consclidated financial
steztements:

al Fixed assets

The Group s management. determines the astimatad useful live= and related cepreciation charge for it property, olart
and equiprnent. The Group also revews the valug of the assets for possible mpairment on an annual basis. Any change
in the pstmates in future yea~s might affect the carrying a—ounts of the respective items of praperty. plany znd
BQUIPMENE With a corresponding affect an the depreciation charge and mpairment

bl Trade debts

Tre Group reviews (ts doubtful debts at each reporting dat= 1o assess whether crovision should he recorded In the
priofit and loss accaunt. In particular, judgment by management is required in the estimates of the amount and timirg
of future cash Hlows when determining the level of provision required. Such estimates are based on assumpLions abiue
= numoer of factors and actual results may differ resulting in future changes “n the provisions

¢l Stock-in-trade and STOreS ano spdERS

The Group reviews the net realizable value of stock-in-trade and stores and spares Lo @ssess any diminution in the
respective carvyng valugs. Any change in the sstmates n foture years might affect the carrying amounts of
stock-in-trade, stores and spares and corresponding effect ir profit and loss account of those future years Nat
realizable value is rletarmined with respert to est mated sell ng price less estimsted expenditures to meke the sale.

dl Income taxes

In making the estimates for income taxes currently payabl= by the Group, the management considers the current
income tax law and the decisions of apoellate authorities on certan issues in the past. In making the provision for
deferred taxes, pstimates of the Group's future faxabile pro7its are ta<en into accaunt,

gl Contingercies

The assessmant of tne contingencies inherenly involves the exercice of signifcant judgment as the outcome of the
future events cennat be predicted with cersanty, The Gruup, besed on the avalavility of the latest nformation.
estimates the value of contingent assets and lisbilities which may differ an the occurrence / non-occurrence uf the
uncertain future events with respect ta gvaluaticn based on 2lement of 'ssus involved ana opinion of legal counsel
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statements for actuaral

ns have been adopted as disclosed in these cansolidated fi

f defired beneft noligation and leave encashment. Change in these assumptions in future

ty undar tne scheme i~ those years

pralonged deciine 1n the fair value of its investments below its cost 15 an
aairment loss s recognized when the carrying amount exceeds the higher of

f all items of property, plant and equipment except far plant
sthod Lo siraight line method as the management
e econamic benefits are expected Lo be consumec
preEciatian me cluc i machirery has also besn changed from reducing DdtqH S
mettod to straight line method Management has incorpc :;d the effect of change in estimate in accordance with 1AS

s 10 Accounting Estimates and Errors” in these consolidatec financial statements

tlart

and future years 1s not considered to

ihe &

g estimate on ceprecistion expense in current ye

be ma

AMENDMENTS ERPRETATIONS WHICH BECAME EFFECTIVE DURING THE YEAR

During the vear certain amendments to Standards and new interoretations became effective: however they did not have

anv material alfzcl on thess consalidated tinancial statements of the Company

[

AS 38 Intangibe Assets and IAS 16 Prozerty, Plant and Equipment (effective tor annugl periods
ry 20 ntroduce severe restrictions on the use of revenue-bas ?-'[1 amartization for
s and expl stare that revenue-based methods of rdepreciation cannot be used for '-r"pert-' plant
The rebulzable presumpton that the use of revenue-based amuort zstion methods for intangible assets
only when revenue anc the consumption of the econgmic f'-‘.-".HHh of the intangible

1S6eL are ghiy comre

the intargible gssel 15 Bxpresse !.:r a measure of revenus. The amendments are

consolidated financial statements

FRS 10

repiaces the oart of 145 27

ements - leffective for annusl periods beg m"an-‘ on or after 1 January 2015)
solidat p Financial Statements’ IFRS 10 introduces & new approach in
should be consolidstec. The single madel to be spplied in the control analysis requires Lhat
S exgosed, or nas rnanks, Lo ver ahle returns from its involvement

ind has the ability to thuse returns througn 155 power over the -_..;55'1-.“-' IFRS 10 has made
nges to |AS 27 which is now czlled "Separate Financial Statements’ and will deal with only separate
ents. Certain further smendments have heen made to 'FRS 10. IFRS 5; and 1AS 28 clarifying the
elating t0 accountng for nvestment entities and would be effective for annual periods beginning on o
O01E. The adoption of this standarc is not likely to have sn impsct on these Consolidated financia

ed and Sepa

determinimng

s an investee when the n

s

IFR5 11 ‘Join: Arrangements’ (effective for annual periods beginting or or sfter 1 January 2015) replaces IAS 31
ntures’. Firstly. it carves out, from I1AS 37 jointly controlled entities. those cases n which although
that :j-ii]ai'ﬂt on 15 ingffective in certain ways. These arrangements are treated similarly Lo
- 1AS 31 and are now called joint operations. Secondly, the remainder of 1AS
oint ventures are stripped of the free choice of using the eguity method
must now alwavs use the equity method. IFRS 11 has also made consequential
ent in As ﬂ(Lti,‘, and Joint Ventures. The smendments

Annual Report 2015 m

Interests n Joint Ve

there 1= 8 separsle vehicle

nintly controlled assets/operatic
21 jontly controllec entities
proportianate conzoldation
n IAS 28 which h

as now oeen named ‘lnvest




requiring busingss comaination ucounting Lo be apolied to acousitions of INterssts it d (oIt operation Lhal constilutes
a businsss are effective for annual periods pegnning on or after 1 January 2016 T-e adoption of this standard is nat
I'kely to have an impact on these consolidated financial statements

- IFRS 12 ‘Cisclosure of Intzrests in Otrer Entites' (effective fu- annusl perioas beginning on or aftar 1 January 2015]
combines the disclosure requirements for entities that heve interests n subzidiaries, joint arrangements (e joint
operations ar joint venturas!, associates and/or unconsolidated structures entities, inlo one place. The acoption of this
standard 13 not likely to have an 'mpact on shese consolidated IInancial statements.

- IFRS 13 'Fair Value Measurement' (effsctive for annual oeriods Deglnning on or after 1 January 2015] cefines fair value,
astanlishes a framework for measuring fzir velue and sets out dizclosure requirerments for fair value measurements
IFRS 13 explaing how to measurs fai~ value wher it is required by other IFRSs It dues not introduce new fair value

pertsin standards. The zdoptior of this standard 5 not lkely t2 have zn impact on these corsolidated financia
statements.

- Amendments to IAS 27 ‘Separatz Financial Staterents’ (efferiive for annual periods beginning on or after 1 January
2016). The amendments to [AS 27 will allow entities to usz the equity metrod to zccount for investments in
subsidiariss, joing ventures and asscoiates n therr separate finarcial statements. The adaption of the amended
stzndard (5 nat likely to have an imoact on these consolidated ' ancal statemenss,

- Agriculture: Bearer Plants [Amendments to IAS 16 and [AS 417 (effeciive for annual periods begnning on or after 1
January 2016) Bearer plants ars now in the scope of 1AS 10 Froperty, Plant and Eguipment for measuremsnt and
disclosure purposes Therefore, a company can giect to measura bearer plants at cost. However, the produce growing
on bearer plants will continug Lo be measured at far value less costs to sell uncer |AS 41 Agriculturs, A bearer plant
is a plant that: 1s usec in the supply of agricultural produce 15 expected to bear produce for more than one perind; and
has 2 remote likelihood of being sold as agricultural groduce. Before maturty, beacer plants are accounted for in the
same way as self-constructed items of progerty, plant snd sgupmant during construction The adoptien of the
amended standard 15 not likely to nave an impact on these consolidated financial statements.

- Sale or Contribution of Asssts oetween &n Investor and its Ascociste or Joint Vanture (Amendments ta [FRS 10 and
IAS 28] leffective far annual perinds bzginning on or after 1 Janusry 20161 The mam consequence of the amendments
is that & full cain or loss 1s recogrized when = transaction INvolves a business lwhether it 1s housed in a subsidiary ar
not), A partia gan or loss 15 ~ecognizad when a transaction nvolves sssets that do not consuitule a busingss, even iF
thess assets #re housed n a subsidary The adoption of these amendments 1S not likely to have an impact on these
consolidatec financial statements

Annual irmprovements 2012-2014 cyoles lamendments are etrecrive tor annual periods beginning on or ater 1 dsnuary
20181, The ~ew cycle of imorgvements contain amenoments to the following standards

- IFRS 5 'Non-current Assets Held for Szle and Oiscantinues Operasions . IFRS S 15 smended to clarify that if an entity
changes the method of dispasal o7 an assst (or dsposal group! e reclassifies a- assel from held for distrioution to
owners to held for ssle or vice versa without sny time lag. <hen such change i~ classitication s considered as
continuation of she original pian of aisposal and if an entity d=termires that an assel for disposal group) no longer
meets the criteria 1o be classified as held for distrbution, then it ceases held for distributior accounting in the sams
way 85 it would cease held or sale accounting

- IFRS 7 'Financial Instruments- Disclosures  IFRS 7 is amended to clarify when servicing arcangemeants are in the scops
of its disclosure reguirements on continuing involvement in transterrsd finannal assets n cases when they are
derecognized In their entirety. IFRS 7 is also amended to elaly than additionsl cisclosures requires by 'Disclosures:
Dffsetting Financial Assets and Financial Ligoilites [Amendmens to IFRS7] are not specifically required for inclusion
in condensec interim financial statemments far all interim periods

- 145 19 'Employze Benefits'. 145 19 15 amended to clarfy that hiah cuality corporate bonds or government honds used
In determining the discount rate should be issued in the same cuersney nwhicn the oenelits are to be paid.

- I1A5 34 'interim Financial Reporting . I1AS 34 is amended to clanify that zertain disclasures if they are not included in
the notes to interim financial statements and disclosed slsewhere should be cross reterred
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SIGNIFICANT ACCOUNTING POLICIES

Tne significant accounting policies adeoted n the oreparation of these consolidated financial statements are set out below
and have been consistently applied to all years presented

Prr [:.:M. plant and ecuipmen

Property, plant and equipment (except freshold land) are stated at cost less accurnulated depreciation and /mpairment
osses I any, Cost includes experditure that is directly sttributanle to the scquisition of an asset

Depreciat.on 1s charges using straght line method on all assets except uon plant and machinery (other than utilities within

yed by applyng Units of Production (LUoP] Method. Majority items of plant end machinery
of suosidiary company are depreciated on the basis of running hours (RH) of engnes. Depreciation rates of each item Is
mentioned i~ rote 5. 9. Depreciation on addition is charged from the date wnen the asset is availsble for use and on
dispusal upto the cate when the asset is classified as held for sale in accordance with IFRS 9 Non-current Assets Held for
Sale and Discontinued Operations’ or Lhe date when the asset s derecognized, whichever is esrlier Assets' residual values
and uselul lives are reviewed, and adjusted, If aporapriate at esch balance sheat date.

plant and machineryl which 1s cha

M.L__q ent costs are ncluded in the asset’s carrying amount or recognized as & separate asset, as approgriate, only
when it 5 probable that future economc benefits associatec with the asset will flow to the Group and the cost of the asset
can be measu .-.i reliahly. The carrying amount of the I:’[.Ji':Ut‘Li Dart 1s rl.—m"::gl‘rzf.d Normal mantenance snd repairs are
crarged to profit and loss account as and when inc ,rm:_ri whereas major renewals and mprovements are capitalized

The gain or loss on dispussl of an item of property, plant and equpment ‘s determined by comparing the proceeds from
arrying amount of tne property. piant and equpment, and i2 recognized in consolidated proiit and loss

dizpossl with t

gccount

Capital work-in-progress is stated st cost including. where relevant., related financing costs 'ess Impairment losses, if any
rred to fixed sssets as and when assets are avallzble for use.

These costs are trans

BGavernment grants related to assets are nresented by deducting the grant amount in arrving at the carrying amaount of
he asset. The arant is recogrized in consolidsted profit and loss account over the useful life of the asset as reduced by
depreciztion expense

Intangible asscts are recognized when 't i probanle that the expected future economic benefits will flow to the entity and
the cost of an assst can be measured reliably. Cost of ntangible asset ncludes purchase cost and directly atirbutable
expenses incidental 1o oring the assel for its intended use. Costs associated with maintaining computer software are
recognized as an expense as and when incurred. Intangible assets are stated at cost less accumulated amortization and
accu~ulated impairment lusses, if any. Amartization is charged over the estimated useful lite of the asset on a systematic
basis by apglying the straight ine method Usefu lives of all intangible assets are ~eviewed at each balance sheer date and
adiusted if the impact of amortization 's significant. Sunseauent expenditure on Intangible asset is capitalized only when it
increases the future economic benefizs emoadied in the specific assets to which it relates

Annusal —S’L-_U‘._;r'_ cU1o




45 - lmuairment,
Financial assets

A finzncizl assel s ggsessed gl esch repurting dale Lo delerrmine whether there (5 any objgctive evidence than it s
impaired. A financisl asset is consicersd to be mpaired (f object ve evidence indicates that one or more events have had
a negative effect an the estimated future cash flows o that asset

Nan-Financia -assels

The garrying amounts af non-financial assetz ather than inventories and deferrsd tax asset, are assessed at zach reporting
date to ascertan whether there is any mdication of impsirment. | any suct incication exists then the gsset’s recoverable
amaunt is estimased. An impairment lnss is recagnized, as an expense 0 the consalidated profit and loss sccount for the
arnount by which the asset's carrying amount axceeds its recoverable amount. The recoversble smount is the higher of 8n
asset's fair value less cost to sell and value in use. Value in use s ascertained through discounting of the estimated future
cash flaws using a discount rate that refiects current markes assessments of the time valug of money and the risk specific
to the assets Far the purpose of assessing mpairment, assels are grouped at the (owest levels for which there are
separately identifiable cash flows (gash genersting units)

An impairment loss is reversed if thers has been a changs in Lthe estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset's carrying amount anes not exeesd the carrying amount
that would have teen determined, net of deoraciation or amartizazion, |f no impairment luss had been recognized.

46 Investments
[nuestmens in associate

Associates are those entities in which the Grouo has significant influence, out not conzrol, over the financia and nperating
palices. Significant influence 15 presumed to exist when the Group ~olos between 20 and 50 percsnt of voting power of
ancther entity or has significant influence threugh cormmon dirsctorship Investment in essociates are accounted for using
the equity method [equity-accounted investees) and are intially recognized at cost

Investment - gvailgole-for-ssle

The Group classifies ts other long term nvestment as Available-fop-sale [AFS) investments which are nan-derivatives and
are either designated in this category or not classified as ‘Financial assets at far value through profit ar loas’, ‘Loans and
receivables’ or ‘Held to maturity financial assets .

Avallable-for-sale investment i initially recorded at fair value and subsequently ~emeasured =L fair value at each reporting
date. Changes in fair value are laken to consolidated statement of other comprehersive income. When investment
classified as avalable-for-sale ars sold or impared, the accumulated fair vaue adjustents recngnized in consolidsted
statement of ather comprenensive income are includsd in the profit and loss account, Dvidends on availsble for csale
investment is recognized in conselidased profit and lgss account a5 part of ‘ather operating income’ when she Group s right
to receive payment is establisher!

The Group assesses as each balznce sheet cate whether there s objective evicence that an avallable-for-sale investiment
is impaired For such investment, & significant prolonged decling in “he fair value of Lhe investment below tre carrying value
15 considered as an indicstor that the investment s mpzired If any such evioence exists the cumuatwe loss is
transferred from consolidatec statement aof other comprehensive income to consnidsted profit and loss account
Impairment losses oreviously recognized in the consalicated profit and loss sccount on available-for-sale investment 15 not
reversed through consolidated profit and loss account

Irvestmant - held Lo maturity

Held to maturity financial assets are non-cerivative financial assets with fixed or determinable payments and maturity
where management has a positive intention and abilizy to hold LIl maturity and are stated at amortized cost,
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These are stated at lower of cost (calculated on weighted average basis) and net realisatle value. less provision far dead
5 In transit are valued at invoice value plus other charges incurred

and slow moving stores and spares. Stores and sp

theregn as on balance sheet date

Provizion for dead and slow moving stores spare parts and lopse tools is determined based on management s estimate
regarding their future usabiity

Net ~ealisable value signifies the estmased selling price in the ordinary course of business less the estimated cost
necessdry Lo be incurred to make the sale

otack of raw and packing matenial, work n process and finished goods are valued at the lower of cost and net realizable
value Cosrt in relatios Lo work in process ang finished goods incudes prime cost and apgropriate proportion of production
overhezds incurrec in bringing the inventory ta their present locatian and condition. Stacks of raw and packing material are
valued at cost nn weightsd average basis. Siocks in transit are valued at cost comprising invoice value plus other charges
directly attributable to the acquisition of related purchase incurred upto the balsnce sheet cate

the estmated selling price in the orainary course of business less the estimated cost of
y to be incurred in arder to make the sae

Net reslizable value sigmifi
completion and cost necessar

Trade debts and olher recevsbles are stated initially at fair value and subsequently measured at amortized cost using the
effective interest rate method f applicaole, less provision ‘or impairment and pravisian for doubtful debts, if any. Provision
tor imgairment and provison for doubtful debts are established where Lhere 1s objective evidence thal the Group will not
be able Lo collect all amounts due sccording to the orginal terms of the recevables. Trade debts and receivables are
written oFf when consiaered irrecoversble

Export debts are intially recognized at the exchange rate grevailing on the cate when significant risks and rewards of
own 1 are transferced and subsecuently remeascred at each baslance sheet date. Exchange gain / (loss] on
remessurement 1s tzken to consolidsted profit and loss account

Cash anc cash equivalents are carrizd in the consnidated halance sheel st cos:. For the purposes of the consalidated cash
flow statement, cash and cash squivalents compr ses of casn n hand, with banks in current, PLS and deposit accounts net
of short term borrowings uncer mark-up arrangements. it any

The Holding Company operates an spproved funded gratuty scheme covering &l permanent employess. The scheme s
administered by the trustees nominated urder the trust deed. The iability recogrized in respect of gratuity is the present
value of tne Holding Company's cbligations under the scheme at the balance sheer date less the fair value of plan assets
together with acjustment for Lnrecognized sctuanizl gains or losses. Contribution s made to this scheme on the basis of
actuarigl recommendsztions  The actuaral valuation 's carried cut using the Projected Unit Creait Actuarial Cost Method

The present value of obligeticns are determived by discounting the esuimated future cash outflows using interest rates of
government bonds. The government bonds are consistent with the estimated term of the post-employment benefit
noligations




Defined contr butor plan

The Hoding Company a'so operates zn approved contributory Provident Fund for 2l i5s permanent. grmployees to which
equal menthly contrioutions are made, both oy the Cormpany and the employees 2t the rate of 10% of basis salary

Leave srnashment

Thz liahility for accumulated leave envashment of employees 1z recognzed on the basis of actuarial valuation in the period
in which employees render service that increases their entitlemen to future leave encashment.

[~
—
)

Borruwings and finznce cost
Lozns ant borrowings zre ~eccrded as snd when the procesds are recevad.

Borrowing cost incurred on long term finances direct'y attributab e for the construction / acquisition of qualifying asset ars
capitalized up to the date. the raspective sssers are available for the intended use. All other mark-up. interest and ather
related charges are taken to consalicated profit and (0ss ducoun

4.13 Taxation
Current,

Provision for current taxation of the Holding Company is computec in accordance with the provisiuns of Income Tax
Ordinance 2001, The charge for current ncome tax is recorded after sdjustment, if any ta the provision for tax made in
oriar year including those arising from assessment and amendments In @ssessments curing the year in such years

The profits and gsins of the Suosidia~y Company derwed from glectric power gereration are exempt from tax in terms of
Clause 132 of Part | of the Second Scheduls to the Income Tax Urdinance, 2001 subject to the conditions ang limitations
provided therein Under clause 11A of Part |V of the Secord Schedule o the Income Tax Ordinance, 2007, the subsdiary
company is also exernpt from levy of minimum tax on ‘turnover under section 113 of the Income Tax Ordinance, 2001
However, full provision is made in the consolidsted profit and Inss account on income from other sources not covered under
the above clauses al current rate of taxation after taking into account tax cradins and redates available, 1If any,

Deferred

The Holding Company accounts for deferred taxation on all tempurary differences using lisbility method. Deferred tax asset
is recognized only to the extent that it s probable that future taxable profit will be avalable and the crecits can be
utlized,

Deferred tsx has nol. been provided in these consolidated financial staternenls for the subsidiary campany as the Graup's
management belisves that the temporary diffecences wil not reverse in the foresesable future due to the fact that the
profits and gains of the subsidary company derwed from elect: ¢ power generation are exempt from tax subject to the
conditions and limitations provided for in the Income Tax Crdinarce, 2C01.

414 Irzde and other payables

These are recognizec and carried at cost which 15 fair value of the consicerztion to be paid in future for goods end services
recelved, whether or not billed to Lhe Group.

4.15 Provisuns

Pravisions are recognized when the Group has a nresent legal o~ corstructive obligation as a result of past events and it
is probable that an outflow of resources empodying economic benefits will be required to settle the obligation and a reliable
gstimate can be made of the smourt of ubligation Provisions are reviewed st aach palance sheet date and adjustad to
reflect the best estimate
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T!'A!'I.\'eri-.",l!_i"b inrelatior to saes, purchases and serv ces with related parties are made st arms l-_j'}Q‘;h prices cetermned
In accorcance with the comparable uncontrolled price method except for the allocation of expenses such as sharing of
electricity. gas, water, repar and maintenznce relat ng to the head office and Business Suppart Services for which the
pricing mechanism is sugject Lo approval of Board ot Directors

Revenue is recagnizer to the sxtent tis procable that the enonomic benefits will flow to the Company and the revenue can
be mzasured reliably Revenue 15 measured at the fair value of the consideration received or receivable Revenue from
sales is recognized upon passage of title to the customers usua ly on dispatch of goods. Export sales are recognized as
revenue when significant risks and rewards of awnership ars transferred. Interest and rental / other income is recognized

on aceruzl Desis
Thatia Fower (Private] Limited

Hevenue from the sale of eleciric power 15 recorded based upon the ousput delivered and grid unavailability at rates
specfied under the Power Purcnase Agresment whereas income on short Lerm Investments is rec rded on scerual basis
using effective interest rate method

All the financiel assets and financial liabilities are recognized at the time when the Group becomes a party to the
contractua provisions of the instrument. Financial asssts are de ecogmized st the time when the Group loases control of
the contractual rights that comprises the financial assets. Fnancial lisbilities are derecognized st the time when they are
extinguishec, that 1s when the obligation specitied in the ¢ act s discharged cancelled or expired. Any gains or losses
on derecagmition of finarcial assets and financisl liabllities are taken to consolidated prohit and loss aceaunt

ss2ts ard hnancial lab

A financial ssset and financial liability is offset and the net smount is reparted in the balance sheet if the Group has a legally
enforceable mght. to seL-off the recognizec amounts and the Group interds either to settle on a net basis or to realize the

assel and dischargs the liaoility simultansously Corresponding income on assets and charge on liabilty is also offset

and inour expenses, including revenues and expenses Lhat relate to transac 1 any of the Group's other components
All gperating segments’ resulls sre meviewed regulzrly by the Group s managermenl to make decisions about resources Lo
oe allocated o the segment and to assess its perfarmance

Segmen: results that ane reported to the Group's management include items diret Lly sttributable to a segment as well as
thase thal can be zllocated on a ~easonanle nasis

Segment capiial expendture 15 the total cost incurred tduring the year to scquire prooperty, plant and eguipment. and
nLanmible ascets

cnange rates prevailing on the date of sach
d In Pak Rupees using the exchange rates

[ransaction in foreig
Lransaction. Monet: assets and habilinies in fore WITENCIRS are rej
spproximating those prevailing on the balance sheet date. All exchange differences are taken into consolidated orofit and

0ss scooun




422 Earnings cer share

The Group preserits hasic and diuted ezrrings per shace (EPS] dzta Basic EPS (5 celculated by dividing the profit or loss
attributsble to shareholders of the Holding Company by Lne weighted average number of orainary shares vulstanding
during the period Diluted EPS is detemined by sdjusting tne profit or luss attributatle to shareholders and the weghted
average ~umber of ordinary shares outstanding. adjustec for the ettects of =l dilulws potential ordinary shares

4 23 Owidends and appropristions

Dividends =snd resarve appropriations are recognized in the oeriod in which these are declared / approvad

Nots 2015 2014

Fupess m thoysanns —

5 PROPERTY, PLANT AND ZQU PMENT
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9. Allocaton of depreciation
'he dzpreciation charge for the year hss besn allocated &s under
Cost of sales 25 60.517 85,009
Selling and distribution cost 27 1.169 1,931
Acministranve expenses 28 3.423 5,903
109 92.803
9.9 Ihe geta t cperatng 7 33805 Naving 200k uz of ahove Rz, 50.000 wsed ol during Lhe year gre fol ows
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Capital work in progress

Cost as at Capital Trensferred Cost 88
July 1, 2014  expenditure  to opersting &t June 30,
incurred fixed assets 2015

during the
Note year

Balancing. Mocermzation and Rehabilitatior proj=ct 5415542 502139 729347 : LRLCERTAC
Construction of rooms snd s=2curily Cieck post 738 3163 3,350 -

Waste Hezt Recovery Sroject 1 925 - 1.825
As 2t Jura 30 205 RS - T 34 435 = 05° _J_q_..‘l
Ac at June 30, 2014 86.074 456 115 138,202) 503,987

841 The Balancing, Madernization and Rehabiitation (BMR] of Cement piant was intistec in the preceding financial year anr
has been completed subsequent to the year end. Tre completion of EMR wauld yield manifold benefits ta the Holding
Company znd enable it to promcte its range of products and feteh additional market share

542 This includes borrowing coss amounting to Rs. 123.980 millien (June 30 2014: Rs. 28 8E1 millionl. Borrowing cost has
been computed at the markup rate ranging between 3.01 % to 12 19% (Jure 30, 2014, 12% to 13%!i per annum.

2015 2014

Fupeas in thousands

a5 Major ssores ano spares
Cnsat
Opening oalznce 103,999 73 067
Additions during the year 44,792 71382
Transferred to operating fixed assets end capital wor<-in-progress (54 43E) (35.454)
Closing balance 83,353 108.99¢
Accumulsted imgairment
Opening balznce 12887) 12567)
Impairment charge for the yzar 424N (2,3C0)
Closing balance (19 134] 14 8E7)

70218 __ 94112

el THATTA CEMENT




2015 2014

The Company's intzngible assets comprise of computer software, manogram license and membership fees The carrying
il LIWVA

amount as at June 30 is as folle

Upening balance
Addit.ons curing the year
Clasing balance

Opening halance

Lharge for the year
Closing balance
it

—apital work in-progres:

B1 4 162

418 — 349

L represents amount paid as an advance for installztion ana imolementatian of Enterorise Resaurce Planning software

_ONG TERM INVFSTMENT

VAILABLE-FOR-SALE

Long Lerm investment - available for sale represents investment in 24.013 million shares (June 30, 2014 25.019 million
shares] ot Power Cement Limited [PCL). The mar<et value per share of PCL s Rs 11.63 per share as on June 30, 2015
(Jure G0, 2014: Fs & B per share) Incresse in the value of investment amounting to Rs, 144.833 million is recorded in

O:her Comprehensive income” for the year ended June 30 2015

GTURES, SPARE PARTS AND LODSE TODLS

Stores
Spare parts

Less. Provision for dzad siores

Provision for slow moving stores and spares

310677
130,233

REY (2,628)
533 | (25,181) |
12 (28.019)

5502~ 413,092

This neludes stores in transit of Rs 35 456 million (June 20, 2014 Rs. 184.874 million) as at the bzalance sheet date

Opening balance
Provision made during the year

Clasing balance

28,0 26.927
2.40E 1,092

30425~ 28.019

Annual Report 2015 m



Naote 2015 2014

Rijpees in thousawds --—--

y STOCK-IN-TRADE
Raw material 38.241 42 258
Packing material 23,933 24 346
Work-in-process 135 351 317.003
Finished goods 31 382 34,456
230907 _ 418,063
10 TRADE DEBTS

Considered good
Local - unsecured 101 477 102 2681.608

Cansicerzsd doubtful

Cement stockiest 102 G0.8301 60,801
Excessive reoate allowec 10.2 6.101 6,101
Controller Military Accounts 5,126 5126
Other customers - | 852

72,028 72,880
Less: Provision for doubtful cebrs 1D.3 (72.028) (72,880)

477102 281,608

10.7 Hyderabad Electric Supply Company Limtec (HESCOQ) has not paid monthy bills aganst supply of sleciric power since
February 2015 (Rs. 12.86 million, representing 17% of the bil amount of February 20715 s ousstandirg whereas bills for
March - May 2015 are autstanding amounting to Rs 256.81 million. Further, Rs. 19.55 million s outstanding agans: the
bill of June 2075 which was not due 25 on June 30, 2018) In this raspect, the Subsidiary Company has muoved & contemgt
of court aoplication for order passed in suit 132 of 2013 (as disclused in note 24 1.8] against HESCO for delay /
non-payment of monthly bills The contemps applicstion is pendinc to dzte for fina dispossl

102 This includes balsnces putstancing for more than 5 years The management contends thal the amount recoveratle from
cement stockiest were misappropriated and certain unauthorized excessive rebates were cllowed by collusion of certain
personnel of she Holding Company, when the Holding Company was aperating under State Cement Carparation of Pakistan
(SCCP), whose services had been terminated. Accordingly. the msnagerment of the Groun had lodged references for the
recovery of misappropriated amount with the National Accountabil ty Burzau (NAB). The NAB has recavered an amount of
Rs. 2 276 million in the preceding years. The maragement s continuously following with NAB officsls fur early realisazion
af amount owed to the Holding Company and has aiso written lztters in this regarc fo~ which reply has not yel been
recewved . therefore provision has been maintzined in respect of cutstanding amount ss & matrter of prudence and sbundant

precaution.
103 Reconeliation of carrying a—oun: of above crovisio”
Opening balance 72,4980 72.980
Whitten off during the vear (3521 .
Closing oalance 72028 72980
el THATTA CEMENT
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Nate 2015 2014

Runees i thowisards
18 CAGH AND BANK BALANCES
Cash in hand R27 297
Balances with barks . o - =
in current accounts 16,95&'._| 12,180
in PLS accounts 18181562 154 260 156,671
in term deposit accaunt 15.3 1.000 1,000 |

172 226 168,851

172 B=3 170,143

18.1 As at June 30, 2015 the mark-up rate on PLS accounts ranges from 4 5% to 7 5% (Juns B0, 2014: 5 5% to B8.5%] per
annum.

This includes Rs. 147228 Millen [June 30 2014. As. 155.572 million) in PLS account under hen with National Banx of
Pakistan, =5 Security Trustes, in socordance with the coverants ul Syndicated Term Finance Facilizy agreement of TCCL &
TEPL and deferred payment letter of credit facility of TPPL. Theso funds are <o be used n accordance with the condtions
mentioned in said financing agreements

tn
na

16.3 This is kept under lien aganst bank gusrantes carrying mark-up rate of 5 556 (June 30, 2014 B 5% per anium

16 SHARE CAPITAL
2015 2014 2015 2014
M aer of care Supeac in thousancs

Auzhorized

EC'G_'.D'JD.DDD 200 NoC,000 ¢,0C0.000 2.000 00C

Issued, subscribed anc pad-up

89418125 89 414,125 Ordinary shares of Be. 10/ each 884,181 894,181
- shares allolted for consideration
pald in cash

10.300 00a 10,200,000 Ordinary shares of B= 10/ each 103,000 103,000
- ghares allotted fo- consigeration

- ather thzn cash )

89718125 89,718,125 997 181 997,181

16.1 As at June 30, 20715, associated companies M/s Sky Pak Hoiding [Private; Limited and M/s Al-Miftzh Holding (Privatel
Limited hold 20 444 million shares (June 3C, 2014 20 444 million shares) comprising 20.5% June 30, 2014 20.5%
#nd 9.147 milion snares (June 30, 2014 Nill comorising .17% [June 30, 2014 Nill recpectively. Moreaver, M/s Sising
Star Halding (Private) Limitad and M¢s Goldzn Glebe Holding Private) Limited hold 6 303 millon shares [une 30, 2014
6 309 million shares) comprising 6.33% (June 30 2014: 8 33%] and 8.473 millon shares (June 30, 2074: Nill
comprising B.50% (June 30. 2074: Nill respectively

THATTA CEMENT



faulity (STFF) - TCCL 171 1,23
erm tinan ty (STFF] - TPPL 17.4
ieferred payment letter of credit 1738174 127 .2
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This syndic nznce facility amounting to Hs. 1.396 aillian has been ootained from syndicate of banks comprising
of National Bank of Pa<istan, Sindh H:,u- Limized, Summit Bank Limited anc Silk Bank Limitec. The tacility carries a tloating
mark-up linked to 3 months KIBOR as pase ~ate plus 2% on annualized basis. The tenure of fingncing is 8 years inciuding

nonths and the 'Z--:- -r; 1= payable in .l equal quarserly inssallments each starting from June 17 2016
dlter availing grace period o m the date of first drawdown e, Mareh 17, 2014 The facility is secured by

¢ way of hypothecation aver all present and ‘uture fixed assets and mortgage over the

grace period ot
".'\-"': )."‘\"r" - f‘.
frEE (ot par passu char

immnovabie propeles

This syndicated term finarce fachity has heen obtamecd ‘rom syndicate of hanks comprising of National Bank of Pakistan
Sindh Bank Limited and Summit Bank Limized. The

asis The tenure

; carries a floating mark-up linked to 3 months KIBOR as base rate
ng s 7 years and 9 montn uaing grace period of 9 months and the
5. 381 million each starting after ocne year from the date of

rst drawcown The drawdown date of enure facility 1 8 Rs 7710 875 million was Novermber 21 2012

on znnuzl

ec Da

s pavahile n 28 equal cuarterly nstallments of s

A Deferred Payment Letter of Credit (DPLC! smousting Lo LSC 9 152 mil was established far supply of Gas Fired
 of USD 1.373 mullicn was paio to the suppler and the remaning amount of
wno from April. 2013. Five out of

y Lhe syndicate of banks comprising

ngines by bt
om 7 790

sty 7./79

Y INsLallments
i have been paic

21 Installmer -
Tited. Summit Bark i and Bank uT alah Limited

of Natona F‘

icate of banks as

ravided h' the syn d
ass mh °C l.‘.' / ot hypothecation on all present and
gage over all present and future

T syndicatec

; Hrst |0Int p

other than land and .:|1.|.|I|_:i m

i currenl assels, en ove

diary Company's shares

L jont pam passu nypoinecation

oL

mpart gocuments

ownes by the Holding Compzny

- 260 million allowsd by the bank. This
carnes & floating k-1 d to & months KISL P- as base rate olus 2% on znnualised basis. The tenure of financing is
7 years and 1s repayabie in 24 equal quarteely instaliment of Bs. 4 48 million starting in 15th month from the date of hrst
ured by first equitatle ~ortgage over ' building of the Hnrinu ompany and firs
charge by way of hypothecation over all present snd future plant and machinery of the Halding Company to the sxtent of

Rs. 372 million

disburszement.




Nite 2015 2014

Bupesz in thiw sanis
18 LONG TERM CEPOSITE
Dealers 187 3110 5,110
Suppliers and conbractars 181 734 861
3,844 53971
187 Thase represent interest free security depusits, receiverd from deslers, suppliers and contractars and are repasysble /

adjustable on cancellation or wthdrawal of cealership and completion of gontract in case of suppliers and contractors.
19 LONG TERM EMPLUYEE BENEFI

This represents accrual for leave balances in respect of permanent employzes amaunting ta Hs. 19.093 million [June 30.
2014 RB=. 13,188 million). ‘

20 DEFERRED TAXATION

Taxable temperay diferences l
Ancelerated tax depreciation 173,308 175976

Deductihle temparary diferences

Provicion for gratuily
Other orovisions - for douttful debte and sLores

4819
(39.0581

133.455 132038

21 TRADE AND OTHLR PAYAELES
Trade creditors 52 034 32 82U
Accrued liabilities 110 272 150,297
Bills payatle 36 4E5 237.334
Aovances from customers 25 484 52,443
Caontractors retention maney 10726 175
=xoise duty and saes tax payabe 27913 10,756
Payable to Gratuity Func 21.1 11 262 14,749
Payatle to Provident Fund 21.2
Workers' Profit Partcipation Fund 1.3 52 033 43873
Warkers' Welfare Fund 24 478 20,147
Unolaimed dividend are 143
Other liabilitiss 3.828 7.708

354 R5E 576414

211 Fzyable to Gratuity Fund

Principal actuarial assumptions used in the actuarial valuation o” the scheme carpied out urder Projected Unit Gredit
Mezhod a5 at June 30, 2015 are as follows

Discouns race used for year ena obligstion 1s 8 75 % per annum [June 30 2074 13 28% per asnum. !
- Discourt, rate used for interest cast n prafit and loss sccount 1 1 3,25% per annum [June 30, 2014:10 5% per anniml.
- Expected rate of increase in calary level at 8 75 2 per annum Jone 30, 2014 12 .25% par annuml,

Martality ~ate usec is SLIC 2001-2005 (June 30, 2074 SLIC 2(1D01-20085]

BEEER THATTA CEMENT



& amount recnumzed v the consondatea balgnee sheet as fallow

Present value nf defined benefit obligation

Dohigation as 2t July 1
Current service cost
Interest cost

Benefits p=id & payzhle

Remeasurament (gan)/1oss due to cnenge in experience edjustments

Obligatio~ as at June 30

Fair value as at July 1
Expected return on plan assets
Emplover contmbutian

Henefits pad & payabla

Return an plan assets gxeluding ntersst income
Fair velue s at June 30

|'._'.|_! prant N Labhities

alance a5 at July 1
qe foi
aval contributior

pmedsurements chargeable in ather comprehensive inco

the yesi

1
=3
3

O M ) m

T

(9]

alance as at Juns 30

Current service oost

INTEres
Expected return on plan assets

COGt

Remeasuremant (gainl/oss cue Lo chanye in Sxperience adustments

Return on plan assets exClus

10 INLerest Ncome

2015 2014

55 BA ] 46,415
A4 B (31 .666]

11,262 4743

——

4t 415 33,881
10,1385 65.994
a, 781 3.300
[5.419] (4,914)
i(1.0411 7,154

5081 475
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Hieturn ob plan #ssets = as foliows

Expected return on plen assets 43918 3,04
Return on plan assets exciuding nterest Income (1,243 pae

s T My
3,De 5 G2
Analysis of present value of defined beneit oliigatiun and ‘air va'u= of pla~ asszls 107 current snd orevious fmur Yesrs 15
a5 :|II|J" o

Present vzlue of defined berefit colgation (55 6611 45 413} (33.881) 26,245) [21.684!
Fair value of plan assets 44,519 31 666 24,2172 19.066 18,73

Deficit _(TERel _T14748) BRI 7180 _ ®S1TT

Disaggregstion of fair value of olan ssseis
The fair value of the plan assets at consnidated
ba'anue sheet date for ezch category 15 as follows

Cash and casr equivalents (adjusted for currant liabilities) 163 20,890

Mutual funds _ s 3 =
Islamic lncome Fund
Stock Market Fund
Income Furd '

———————

Certificate of Islamic Investments £9,350

Consmidated Balanue Shee; dat

£ SENnsiLiviey

Present value of defined bengfit abligation 83,638 hE 428 58,500 53.533

THATTA CEMENT




Fercentage of investments made

Far value of Investments

Bark balances
Term depost secur Ligs

Mutual unds

Ordinance 1684 and rules tormulated for this purpose

Balance as st Juy 1
Allncation for the year
Interest an balance &s at July 1

Payments made during the yes

Balance as at June 30

Ty

LiL)

i
o o

Ll

Rupees in
thousands

1.510 4%
25,331 B6%
11.589 30%

38400 ____ 100%

9 provident fund have heer made n accardance with the provisions of section 227 of the Companies

2015 2014

48 873 22,970

71 40738
319 1,335

86.963 55043

Waorkers' Proft Participatior Fund anc Workers' We fare Fund of the Subsidiary Company will be paid in sccordance with

applicable statutory requirements

ACLRUED MARK

L.ang term financing
Syndicated term finance ‘acility
Sha-t term borrowing

Deferred nayment letter of cradi
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THATTA CEMENT

Note 2015 2014

Supeac i wusanes -

SHORT TERN EORROWINGS

Running finznce RF] 23185232 135.449 419261

The aggregate running finance facilites svallable to the Holding Lompany trem barks as at Juns 20, 2015 amounting to
Rs. B850 million out of which Bs. 540 308 million remained unulized st the year end These facilities 2re renewable and
secured by way of nypotnecation ot tixed assets and current assets of tne Holding Comgeany. These carry mark ug gt rates
rangng between 10 9% to 13 18% (June 30 2074 12.08% "0 "3 18%! per annum payahle quarterly

During the year, the Subsiziary Company has obtained running finzgnce faziley amourcing ta Rs: 200 mllion out of which
Rs. 174.24 millon remained unutilzed &y the year end. This fselily s renewable and seeured by ranking charge over
moveable fixed assets of the Subsidiary Company and which shall be upgraded suosequently to par passu.

CONTINGENCIES AND COMMITMENTS
Contingencies

During the year, Deputy Co~missioner Inland Revenue (DCIR) passed an assessmeant order undes section 12211]15] of the
Income Tax Ordinance, 2001 in respect of tax year 2014 raising a tax demand of Rs. 78.35 millan by making certain
dissllowances and adoitions 0 taxable income s reported in the ax return of that vezsr. The Holding Company has filed 2n
gppeal with Cammissicner Inland Revenue  Appeals (CIR A) acainst the said assassmert order which 1s pending for
hearing. The management as per Consultants visw 15 confidert t-at the auten™e of such anpesls will be in favour of Lhe
Haolaing Company; hence no provision has been made in these consalidated financial ststemsnts

The Haolding Company has adusted minimum tax aggregating to A 31 47 million 2gainst s incoms tax liability in terms
of Section 113(21(c) of the income Tax Ordinance, 2001 (the O~d nancel. During the year, an appezl was fiied before ths
Commissioner Inland Revenue - Appeals (CIR-A] sganst the order of Assessing Officer disallowing agjustment of minimum
tax amounting to Rs: 15.721 million in resgect of Tax year 2072 However, the apoeal before CIF 4 has been decded
against the Holding Company, therefore ‘urther appeal has been filed befare Appel ate Tribunal Inlznd Revenue (ATIR)
against tre order of CIR-A whicn is pending for hearing

Morzover, in view of Holding Company's lega’ ccunsel opinion, the Holding Cempany has strong arguatle case and the
matter can be agtated upto the level of Supreme Court of Pakistan Aceardingly, the Holding Company s eanfident that
Lhe ultimate outcome in this regard would be favourable Hence no provision in tnis respsct has bsen made in these
consolidated Tinancial statements.

During the year, &n apoedl was filed before Commissioner nland Revenue - Appeas (CIR-A) against certain dizallowsnces
ana addit:ons in taxshlz income wnile passing assessment arder under 122(54) of the Income Tax Ordinance 2001, &nd
thareby raising & tax demand of Rs 2 787 milion inrespeet of Lae year 2008 The sppeal has been neard however order
of CIR & i3 pending. The Group s managemant 15 canhident that the cutcome of such aopeal will be in favour of the Holding
Company; hence no provision has been made in these consolidater financisl statements.

During the year, the Deputy Commissioner Inland Revenue [DCIK! passed Assessment Orders raising 2n aggregate sales
Lax dernand for Bs 5 989 milion by disallowing certain npul by clamed by the Holding Company in it sales tax return
for tax period fram July 2012 to February 207 5. The Holding Comcany has filed appea & agains: such Assessment Orders
before Commissianer Inland Revenue [CIR-Al which are pending for hearing. The Group's management is confident that the
outcome of such appesals will be in favour of tre Holding Compsny: bence no provisior nas been made in these consclidatzd
fnancial statements

Curing the year zn O~der in Original (ONOD hzs ceen issued by an OFicer of Gales Tax sganst the Holdng Company in
~esnect of tax periods from July 2012 ta Decemcer 2014 raising a demand of Rz, 244 274 million which 1s mainly base:
on comparisin of indusliy average for fuel and power consurmpuon with that of the Halding Company and thereby
prasuming the production guantities which in the view of tax aut-orities have not bzen subject to 3ales Tax and Federa
Sxcise Duty. Accardingly, the Holding Compzny has filed an appea betore Carmmissionar I-land Revenuz - Appeals (CIR-Al
sgainst the ONO passed by Officer of Sales Tex, however CIR -A decidec ths case acainst the Holding Company.
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During Ihe year the tax department has alsn issued o show cause notice for tax vear 2014 rejecting the claim of income
tax exemption un the nas:s of rejection of aopesl by the CIR-A for the tax year 2013 anc intends to recover 2n agoregsts
amount of Rs. 249 millon neluding defauls surcharge and penalty =urthermore, relying on the mpugned order of CIF A
for the tex year 2013, a notice or acvanice tax demand for tax vear 2013 smounting to Rs 219 mullion has slso besn
issued for two quarlers ended on Cecember 31, 20114 on the bass of busness turnaver (which is claimed oy us 3s
exempt] for tax year 2014. The Subsiciary Company has filed snot er Constitutanal Petiion in the Hunorable High Caurt
of Sindh chalienging the tax demands for the tax years 2014 anc 2315 The Honoreble High Court: of Sindh was pleased
to oravide the ad interim re el end has refraned the tax depsariment to take any adverse zction against the Subsidiary
Company in this respect The managsment of the Groua is confident, based an the advice of Sudsidiary Company's legal

advisar, that it will not be exposed to any Inss an account of these cases

During the year sales tax audit for the period July 2012 Lo June 2018 was intated by Depuly Commissianer Inland
Revenue (DCIR). An oroer has been passed in this respect by UCIR thereby disallowing input sales tax claimed by Lhe
Subsidisry Company under the provisions of Ssles Tax Act, 18980 amounting to Rs 10 66 miliian together with defavit
surcharge and Rs 0 32 million as penalty. The Subsidiary Compzny has filed an sppeal sganst the impugned order with
CIR-A which is pending for hearing. The management of the Group is conficent. based on tha advice of Subsidiary
Company's sales tax advisor thet i will not be exposed ta any l0s:

Commitments

Gusrantees gven by commercial banks to Sul Southern Gas Company Limited on behalf of te Group amount to Hs. 3971
million (Jung 30, 2014: Fs 351 million!

Other outstending guarantees given on behalf of the Graup by banks amount to Rs. 52 488 million (June 30, 2074: Fs
81.372 milion),

Irrevocable lester of credit uncer revenue expenditure outstanding as on consolidated Dalance sheet cate smounts to Rs
Nil (June 30, 2014: Rs 0.712 milionl.

Commitment in respect of canital excenditure ss on consolidated balance sheet date was As 42 065 million [June 30,
2014 Rs. 151 075 milhion]

Commitment in resoect of mark up an hiabilty against. deferred payment ‘etter of cradit m fsvour of GE Jentacher az on
consolidated balarce sheet date was Bs. 2 922 milliop (June 30, 2014 Bs. 21.445 ~lhon,

2015 2014

Fupees in thousands -

SALES - NET
Sales - Local 3905698 |[3,576 774
Export 14263 119 762
3019861 3,696 536
less - Federal Excise Duty - 11BE02 | | 114846
- Salss tax 597 738 559 896

714,540 874,542

3205 421 3,021,994
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Note

Rirses I tEausants «--—

SELLING AND DISTRIBLTION COST

Salzres, wages 2nd cther berefits 27 1 13,959 10,356
Yehiole running sxpens=es G612 840
Travelling and conveyznce 232 ZEB
Camrmumncation 143 481
Print.ng and siationery Be 41
Entertainmeant 4 gl
Resdir and mante ance 267 Z78
Aent, rotes and toxes 1,089 1.037
Utilities 270 447
Advertiscemsnts 486 a1y
Sales promntinn fxpeise 714 259
Fraight crarges - jocal sals £68
Export logistics end relzted charges 278 18,748
Commuission P64 18,810
Dearecianion 52 1,164 1.891
Miscellaneous 5,846 5,849
37735 57545
This includes employees' retirsmen; bensfit amounting to Rs.0.929 millen [June 30 2014: Rs 0.8117 millon],
ADMINISTRATIVE EXPENSES
Salaries wages and other hensf s 23.1 53.876 438,097
Vehioe runnng gxoenses 3.00< 2,944
Travelling and conveyarce 2.787 * 217
Sdvertispments 17E 20d
Communication. postage. teleg-am 1.880 1407
Printing and statianery 1 54e 1,782
Hen:, rates and taxes 2,183 2.027
Entertainment 1.032 919
Lega! and professional charges 7.585 4,981
Inzursnce 187 133
Renairs and manta ance 1.63S 1.378
Utilities 1812 1,244
Fees ond subscription 2.1eh 434
Corparate Expenses 788 397
Charity and danation 28 2 1.148 7B
Auditars’ remungration 28 3 1 044 1,835
Other auditors’ remunersticn 784 1 58C 1,555
Depreciation 5¢ 3423 5,803
Amartizatins of innangbls oot 139
Edupation expenses 488 2,301
Bad dzbts writzen off 653 -
Miscellanzous 2 947 2.537
100 929 B2.315

This includes employess’ retivernent tenefit amcunting Lo Rs 5 87 mohon (June 30, 2314 Rs. 3 564 million]

Mo of The Direchies Or Lheir stnuses have any inberest o any oonsa's fundd Loowlieh donation wes marde

L el e







2015 2014

e AL oees A Lusands

a1 OTHER INCOME
Inzome from finencisl assets o -
Income o term deposit / bank accounts 43,766 | 47 738
Revaluation gain on recognibicn of available-for-sale investment : 25 98¢
Gain on disposal of aperating fixec assets 200 | -
Gain on dispasal af mvestrent I 1,185 | | 1447 |
45.131 78.173
Others R .
Serap sales H,070 6217
Rental income 7,259 6,396
Uthers 5216 || 8,060

13545 20673

53,696 9E.845
32 TAXATICN
Current tax charge 130 127 160.524
Prior yesr [reversall / charge 12 EEB) 1.717
Deferred tax charge 1491 28,539

118850 190,930

The returns of income of the Holding Company have beer filed upto and incud ng tax year 2014 (corrgsponding £o finencizl
year ended June 30, 2014 whle income tax assessments have bezsn fnalized upto and including tax year 2013 excepr fo”
tax year 2008 and 2012. Huwever, the return may be selecled for audic or smendment within six years from the end o
the respective tax year and within five years from the end of finarcia year in wheh assessment o~der 15 issued or trested
to have beer issued for that tax year Lo the Hoding Company respariively

The returns of income of the Subsidiery Company have been filzd upto and including tzx year 2014 (Coreesponding L
financial year ended June 30 2014) while income tax dssessme ts have oeen finalized upto and including tax year 2012,
Howsver. the return may be selected for acdic or 2mendment within Six years from the end of te respective tax year and
within five years fram the e~d of fnancial year in whic~ assessment oroer s issued or treated to have been issued for thal
tax year to Lne Subsidiary Company respecbvely

321 Relationship between tax expense and accounting arafit is as fallows:
Prafit oefore tax 04 1652 712874
Tax ac 33% / G4% 232,373 249 357

lax eftect of
expenses that are inadmissinie 1

determining taxable income 53841 | 2531)
- ‘gxempt income (89 1971 (77.884) ‘
unrealizec profit 1.401)| | 2,075
- tax effect on share of profit Tom associste 5,045
income charged at different rates (7071 | (2.735) |
tax oredil caimed under section B5E of
Income Tax Ordinance, 20071 (5,557) (5.593)
(102 246) (81,733
Priar yesr's tax (reversall 7 charge 12.668) 1.717
Tax effect or taxable temporary difterencez  net 14917 28,639

118050 _ 180,930
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3 EARNINGS PER SHARE - BAS L
Profit after taxation 474,028 423,029
- r_| IMmeer
VVeiohted average number of ordinary shares 98,718 125 99.718.125
HUDEES
basic and diluted L .
rULEES In gl=L
34 CASH AND CASH EQUIVALENT!

Cash ard bark calances A G,
135.449) (419.261)

Short term borrowings

374 @aeTia

YULE

CAPACITY AND ACTUAL PRODUCTICN

351 Thatta Cement Company L

Production capacity - clinker (tons) 450,000
35.1.1 291 035

Actual procuclion - ciinker [tons]
Actual productian - cement [tans! 35.1.2 80,588 A00.615

remanea ar 44.65% [(June 30, 2014, B4 67%), The

The production capacity utilizaticn during the year has
lity from February 28, 2015 which was resumed on July 13

33
underutilization 15 mamly due to t prod
2015 after the completion of Balancing, Madernization & Rehabilitation (Upgradation] of Cement Plant
15,12 Cement from clinker is progucen in aconrgance with the market demand
15 2 Ihatlz Power (Privace! Limits
Instzlled capacity - €W 202,356,000
[aral putaut - KWYN 121 548 400
[ oad fanlor 60.07%
521 Instzlled capacity has been computed an she basis of 8,760 nours (June 30, 2014 8,760 hours! Output produced has
rtage and controlled power supoly ta HESCO due to its continunus default in pavment of bills as

ced aue to gas sno

efl in rote 10,1,

g m

dec
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Thatta Cement Campany [2ve 1 Limiced ' TCCPL)

Receiveble against expenses paid by the Holding Campany on behalf of TCCPL 31.813
Sul Souttiern Eas Company Limited

Payable against purchase of gas excluding GET 23.226 62,624
Current account balance 4 368

There are no transactions with key management personngl other than under tneir terms af amployment.
Ouring the year, related party relationship ceased witn Nationzl Bank of Pakistan in the month of April 2015.

a7 REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The 2ggregate smount charged in the consolidated financial statements for the year in respect of remunersation ta the Chief
Executive, Directors and Executives of the Holding Company are as follows:

2014
Chief Executive Chief Executive
Executive Executive

Managerial remuneration 19,200 5 12.000 43,083
Bonus and LFA 2 121 7870 1574 8,561
Other penefits 3 115 7 20z 1,484 3,753
Leave ennashment 362

17 43 73,538 15058 _ 52,763
Number of oersonlz) | 3C 120

Th= Chiet Execulive znd Execusives ore provided with free use of Company maintained carls) ang otrer bensfits in
gccordance with their entit'emeant as per rules of the Company

An sggregate smount of Rs. 2.45 million (June 30, 2014: KHs, 1.25 million) was paid to Non-Executive Directars during
gar an account of Board, Audit Committee and HR & Remuneration Committee meeting fee.,

For management purpases the Group s arganized inta following msejor business segments
Iment Ergaged in manufacturing and marketing of cement

Priwe Frngaged in generation, supply &nd transmission of electrical power.
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Consolidated
June 2015 June 2014

Total ravenue of reportable segments J 620,340 3,433,406
Eliminazion of int~a group 14714 919 (411 412)

Consolidated revenue 3,205,421 a.ue '3.335_

lotal profit before tax of reportable seaments 739 917 743 707
Adjustment of unrealized profit and intra group transactions 4 245 (30,887)

Consoldated profit before tax 704, 162 712,614

Total assers of reportable segments 5,553,591 5,014,288
Elimination of intra group balences 332 488 (354 258!
Aeclassification for consalidation purposes 7 048 [23.418]

Consolidated sssets

5219058 4636612

ota hiabihties of reportable segments ) RBE N31 2 744 654
mination of ntra groun baances 24 DS (55.100)

(8,252)

LA

T

eclassification for consolidation PUrposes

Consolidates liabilinies 2 G435 2,681,312

Total Assets
June 2014 June 2015 June 2014 June 2015 June 2014

Fa 9 2 B35 612 1 G55 300
ra 2 = i bhle = ol BB
pe Pl .

=0 ] £0NR

auden e

Majer customers for cement

segment are various ndividuzl dealers, bulders & deveiopers whereas maor customer for
power segment 15 Hyderabad Ele ( my Lirited







" Rupees in
thoussnds

Banks 478,225 464 475 851 51%
Uthers 556.019 54% 463 342 49%

1 034 P4 100% 939183  100%

The carrying amount of financial assets represents the maximum credit exposure. To reduce the EXposure Lo credit risk
the Group has developed a palicy of abtaining aovance payment from its customers Except for customers relating to
the Government, the management strctly adhzres to this policy. For =Ny balance recewvable from such Government
ily monitors the credit exposure towards them and make provisions &gainst those
balances considered coubtful. Cash is held only with banks with hig quslity credit worthiness. There i1s no significant

- MSK expasure tn ivan and acvances and other recaivahles

garties, the msnagement

ontinuo

2015 2014

Long merm deposits 1,096 1,006
Trade debts 477 108 281,608
Short term invesiments 306.00C 306,000
Loans and advances 19 06 18,774
Trade deposts 1 075 BG69
Other receivables and acerued interest 57 676 161,085
Bank balances 172.226 169,851

1 034.245 939193
Nanciat assens thel are nether past due no alie

At quality of assets that ane reither past due nor mpaired can be assessed by reference to historical
n anc external credit rabings or to historical counterparty defsuls rates. As at June 30, 2015 trade debts of
Rs. 377.127 milion (June 30 2C14: Rs. 162 85 million) were past due but not impaired These relates to a numher
of independent customers for wham there i1s no recent history of default except from HESCO. As at Juns 30, 2015,
trade debrs includes Rs. 288 214 million receivable from HESCO who has delayed the payments gs disclased in nate
10.1. However. the risk attributable tn rade dent recewvable from HESCO is secured by SBLC obtained from HESCO
under Power Purchase Agreemsnt [(PPA). The aging analysis of these trade debts is as follows

Nat past du 99 975 118,758

35t due but no! e

within 80 cays 332,958 137,863
81 1o 180 days 27,022 7.960
over 180 days 17 147 17.027

477 10F 281 608
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The credit quality of cash st bark (in Current, PLS and depos

Dezails of the credis ratings of bark balances as at June 30, ¢

Al +
A1
Ag
A3

Term depost [A1+]

Due to Grouo's lang standing relationships with these counte
financial standing, management does not expsct non-

Group, For trade debts, intzrnzl risk assessSment orocess del
account its financigl position, past experience and other fact

external ratings in accardance with limits set by the mansge

Tre credit ouality of financial assets that are past due or imp:
analysis of these impairad tradz debts

is 85 follows

Over five years

Liguidity risk 15 the risk that the Group will encounter diffic
Ligudity risk arises

)ecause of the po

The Group is exposed ta liquidity risk in respect ot non-currer
porrowings trade and other payable and mark-up zcorued

The Group's approach to manage liquidity is to ensure
meet Its labilities when dug, under both narmal and stres
risking damage to the Group's reputation

Management closely monitars the Group s liguidity and cash |

liquidity ratios. deblors and creditors concentration both i
reliance on large individual customers excep: for supply of el

with Pawer Purchase Agreement.

the balance shest date tn maturity date and reqrs
gross nominal undiscounted cash flaws Uncluding

Yerforma

a5 possible, that

200 conditions,

crricity to HESCO, Public Utility Company, in accor

The table below analyses Group's financial labiities nto ~elevant maturivy

ating agencies 15 as follows

ourts) as per credi

15 are as folows

306.0C0

arties and alter giving dug consideralion to their strong

ntarparties on ther obligation Lo the

ustomer

s By thase o0
g by theze

ermines the o ity of the taking into

irs. Indiwadual risk imits are fixed based an internal or

ent. The utilization of saud limits 1s regularly monitored.

ed can be sssessed by reference to

ote 10 The aging

72,980

ty In meeling its fingncial obligatiuns as they fall due

rier Lhan expectea

i 12Y TJ

aue

terest bearing liakilities long term ceposit. short ter

Ewill always have sufficient liquidity to

without incurring unacceptable losses or

wi positicn. This includes maintanance

rms of the

of oalanee s-eet

funding mix anc a

@
I.:.'
(]

oroupings based on the remaining periog at

cas~ flows. The amounts in the table ars the




2015

Carrying  Contractusl  Six months Six to One to five
amount cash flows or less twelve manths years

Lang term financing 1,.845,C3 2,527,660 272,081 (191,86 B[5F:

Lang term depcsits 3. E44 3,844 3 B44)
Trade and other payab'es 334 154 (339,194 334,194

Shart term borrowings 135 448 (1355.449 A0.e03) 154,645

Accrued mark-up 46.039 46 039)

y Contractual  Six months Skto
cash flows or less twelve months

-- Bupees m thousands

Non-derwvative Liahil tigs

Long term financing 1.501.696 (2,037 0B3) (252,802 (268,460] (1.515,821)
Long term deposite 8.8 [5.971] (8,971)

a5
971 -
Trade and other payabes 523.971 (523.971] (523.971 -
N i 419231 (419261  (208,530)  (209,531)
Accrued mark-up 31,897 (31,897 (31,897] -

5280806 (3076283 (1,018,400) 478,081 (1,521.792)

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark-up rate

effective as at reporting date.

et rizk is the risk that changes 'n market interest rates equity prices, fore:gn exchange rates and credit spreads
. relating to changes in the cbligor's / issuer's credit standir gl will affect the Company's income or the value of its
holdings of financial instruments. The objective of market risk management 1S t0 manzge and control market risk
exoasures within acceptable parameters, while optimising the return on risk.

Interest / mark-up rate risk management arises from the possioility of changes in interest/mark-up rates which may
affect the value of financial instruments. The Campany has long te~m finance and short term barrowing at var abe
rates Company is exposed o interest / mark-up rates risk on long term financing. interest rate risk for short term
borrowitg is covered by haldng "Prepayment potion” which can be exercised upon any adverse movement in the
underlying Interest rales At the balance sheet cate Lhe interest rate profiie of the Company's interest bearing financial

INstruments 18

~_ Carrying smount
2015 2014

e

Finarcial as 307 000
Financial liabilities 127 254 357 92€

Firancial assets 154 26( 158,671
Financial liatul ties 153,734 1,563,031
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Eair Value Sensitivity Analysis for Fixed Rate Instruments

The Group does not account for sny fixed rate financial sssets and ligbilities st fair value througn profit or loss
Theretfore, change in interest rates at the reporting date would not affect the consolidated profit and loss account,

Cas™ Flow Sensitivity Analys s for Varisble Hate Instruments
Fimancial asaets

If interest rate had fluctuatea oy +1% with all other variables held constant. consoldated profit before tax for the year
would nave been Rs. 1.543 millan [June 30 2014 Rs 1.567 milliun) higher / lower mainly as & resu't of higher / lower
interest incame from these consol dated financial assets.

Financial liabilities
If interest rate had fluctuased by +1% with all other varisbles held constanz, consolicatec profit before tax for the year
would have been Rs. 19.53 millon (June 30, 2014 Bs. 15 63 milliun) higrer / lower. mainly as a result of higher /

lower intarest expense nf tnese consolidsted financial lishilities.

A summary of the Group’s interest rate gap positon, categor sed by the earlier of cortractusl re-pricing ar matur ity
dates at the end of vear s as follows:

June 30, 2015

Mark-up / Less'than & months Mare than
return (96) 6 months to 1 year 1 year
Rineess 0 touse s
fsaaLs
Short term invastment 345 305,00 a0e.c0
Bank kalance 4 5%t /.o i 195,28
Titod s5et 307.000 R
Ahilities
Shert term running finance 109=-13 182 =1 BE3 54 Hék]
Long term financing JUT 1212 1A 121 & Jad 15
oal bl CoErceedl 1246817 (P4 102
Ur-ba ange skaar gap [35 5l n.aRa 11,508 845
Total imterast risk sersibyizy oap _4 3841 =g 2ul I2 2= Nag _ (2

fl - Faregn Exchange Risk Manzgemant

Foreign currency risk is the rigk that the value of financial assst or & liability will fluctuate due to change in fareign
exchange rates. It arises mairly where receivahles and paysbles exst due to transactions entered into foreign
currencies. Currently, the Group's foreign exchangs risk exposure 15 restricted to the amounts pavable Lo the foreign
entities including amaount payacle in US Dollars to GE Jenbacher GmbA & Co, OC, Austria against crecit securea by
way of deferred payment letter of credit facility provided by synd cate of banks and outstanding letter of credit and bills
payable. The Group's expnsure Lo forgign currency risk is as follows.

2015 LTS SR
Rupees us $ Rupees us §
1 Ji = ir housands -—-
Trade ana nther payables 3L 4858) (3591 (237 334) (2,403]
Long term finzncing 27 254] (1.251 [357,928) (3,625]
Mark-up accrued on liahility against DPLC [ =88 (s 4,747) (48)
(165 427 _1627]_ _ (600,007) 16,076
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Currently. the Group does not obtain forward cover against the gross exgosure The following significant rates applied
during Lhe year

| 2015 2014 W 2015 2014
Balance sheet date rate

US Dollar to PKR 101.54 102.98 101 7C 898.75

A five psreent. strengthening / waakening of Rupee acainst US Dollar on June 30th would have increased / decreased
equity ang profit and loss account by the amounts shown helow. Tris analysis assumes that all other variables, In
particular intersst rates, remain constant The analysis 15 pe~formed on the same basis that were used for the year

2074
Profit and Loss Account
2015 2014

Effects in US Oollars gain / loss 3.271 30.000
1} Fa fin

The carrying vziue of all the tinancial asssts and labilities reflected in the consolidated financial statements
approximates their fsir value. The methods used for determining fair values of each class of financial sssets and
liabilities are disclosed in respective policy notes

The objective of the Company when managing cagital is to sategusrc its ability to cortinue as s going concern sa that
it can continue to provide returns and benefits for shareholders and to maintain & strong base to support the sustained
development of iLs pusiness

Tre Group manages its capital structure by monitoring return on net sssets and make adustments to it in the light of
changes in economic condtions. In order to mantan or adjust the capita structure, the Group may adjust the amount
of dividend payable to the shareholdzrs or 1ssue new shares

The Group finances its expansion projects through equity. borrowings and managemert of its working capital with a
VIew t0 maintain an appropriate mix between various sources of finance to minimize risk

Doerstional risk is the risk of direcl or indirsct loss arising from ¢ wide varigty of causes associated with the
processes, tecnnology and infrestructure supoorting the Group's activities, either internally within the Group or
externally at the Broup s service providers, and from external factors other than credt. market and liguidity risks such
as those arising from legal snd regulstory requirements and generslly accepted standards of operation behaviour

Operational risks arise from all the Group s activities

The Group's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation while acheving its objectives of becoming @ profitable organsation, pragucing high quality cement and
uninterrupted oower generstion to generats returns for investors. Primary responsibility for the development and
mplemertation of contro's over operational risk rests with the Bozard of Directors. This responsibility encompasses the
controls in the lollowing areas
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requirements for appropriate segregation of duties cetween various functions, rogs and responsinilitss
requirements for recancihiatian and monitoring of Lesrsac s,

compliance with regulatory and othar legal renuirerenls

dopumentatunn of controls and procedures,

requirements for perincic assessmens of oppe-ationzl risks taced, and the acequecy of zontrols and orocedures to
acdress the risks idenified;

ethicsl and busingss standa~ds;

risk mtigation, including insurznce where this s effsctive. and

operational and cualitative track record of the plant and soupmen, supslier and refated servce providers
ar NUMBER F EMPLOYEES

The total number of employees of the Holdng Company &s at year enc were 544 and average number of employees were
0od

41 NON-ADJUSTING EVENT AFTFR THE BALANCE SHEET DATE |
The Board of Dirgctors of the Holding Company n their meeting hzld an Septembe- 77, 2015, have propased for the year ‘
ended Jure 30, 2015, final cash diadena of As. 1.30 per chare 1 & 13% June 30 20°4°RBs 1 1 pershare g 11%
amounting to Rs 128.63 million (June 30. 2014 Ks 103 6Y millian. for approval ay the members of the Holding Comaany
n the Annuzl Gererzl Meetng o be held un Outobe- 16, 2015 The consclidstzd financial statements far the year ended

June 30, 2015 da nat include the effect cf the proposed cash dradenc, which will be recogmized in the consclidated
financial statements for the year ending on June 30, 2016

42 DATE DF AUTHCRIZATION

These consnlidated Yinancial statements wera authorized for issue on September 17, 2015 by the Board of Dicectors of
the Hold ng Company

43 GENEHAL

Figures have been rounded off to the nesrest thousand of Rupees

1
=l L) — Ljst
CHIEF EXECUTIVE (/ID}RECTDF!
|
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Dividend Mandate Form

It s to inform you that unde~ Sect:on 250 of the Comoanies Ordicance, 1984 a snareholder may, If SO Jesire directs the Company
to pay dividend through his / her / its bank account

I purstiance of the direclions given Sy the Securities and Exchange Commission of Pakistan vide Circular No. 18 of 2012 dated June
05. 2012, all the registered sharennlcers of Thalld Cement Compzny Limited hereby given the opportunity to suthorize the Company
Lo dicectly cradil in your bank account Cash dividend. if any declared by the Company.

Dlese note that this dividend mandate s aptional and ot compuisory, In Csse you do not
wisn your divdend to be drectly credited nto your bank account, shen the same shall be paid
' to you thrcugh the dividend warranl s

Du you wish the cash dividend declared by the company if any iz directly credited in your bank sccount, instead of ISsue of dividend

-anls Plegse tek v 7 any of the folicwing buxes

e5 No

f yes, then olease provide the falowing informanio”

Name of tre Shareho/der

OC Participant ID& A/C 4 .

Fassport No fIn case of Foreign Shareholder)
Lardline number of Shareho'der/Translierze

Cell number of Shareho!der/Trarsierge

Tit'e of the Bank Account

Bank Accourt Numbe
| Bank's Name
Branch name and Address

It 15 stzted that Lhe above meantioned ninrmation I correct and | will numarne the changes in the zbove mentianed information to the

Lear 4 5000 35 these oncur,

Company and the cancerned Share Reg
A ] -




ed comparnies by Se il Pakistar vid 831/2012 dated July 5
MARRANTICN™ akn - = ) =
ARRRAINTLY 1 .l? uEd e Lar ber ft regstere ne
f 1 1 o corp ¥ © . 3 s ed hn erling the M
For this purpose. please pi ovide us a copy of your CNIC U not proviced ea n MOST URGENT BASIS fi oI nce of the a1

tions of SECP, faling whieh your future aradend warrantls) if any w I8 W eid Ll the comghianece of tre abave referr=d notificat

Lapy of your CNIC may please be our Share Registrar Utfice at the wing addres:
leiephone & 2

Fax #
Emai

Website

Sharenolders are re

rs truly

Yo
For Thatta Cement Company Limitec

Company Secretary




FORM OF PROXY

—

he Secretary

ha - t Corpany Lt :
Office No. B0B-80BA. BLh Flow No. of shares held
Continentzl Trade Cengre Folio N

Block 8, Cliftn

Karach

member (s) of Thatta Cemen: Company Limited, hereby apooirt

or faling kim

ac proxy in my/our behalf st the Annual General Meeting to be held at Beach Luxury

e ]

Hotzl M.T. Khan Soad, Lalazar Karachi. on Friday, Cetober 16 2015 at 10:00 am end at any adiournment thereaof

wilness my hand thic day of 2015

<1Qf ed by

n the presence of

Signature

Rupee five
"gvenue
stamp

mpartant

¢ Cffice or Company's Registrar office M/s

Ths Form of Proxy duly completed must be deposited at our C
hi, not later than

THK Associates (Pyt] Ltd, Second Floor, State Lite Building No.3, Cr. Ziauddin Ahmed Road Karac

4B hours before the time of hoiding the meeting

2 A Praxy should gs0 h= a sharehalder of the Company
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