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Directors' Report

The Board of Directors of Telecard Limited are pleased to present the Financial Statements and
review of your Company's performance for the period ended December 31, 2020.

Financia! Performance

On a consolidated basis, the Company has reported a profit after taxation of Rs. 194 million as
against a loss of Rs. (8.6) million during the corresponding financial period. The profit per share
stood at Rs. 0.64 compared to a loss of Rs. (0.03) last year. The change is attributable to a
number of reasons including the reduction in direct cost, distribution and administrative
expenses and financial cost of the Company.

The reduction in direct cost is attributable to the lower connectivity cost coupled with reduced
financial costs owing to the decrease in discount rates and debt servicing. The tax rate
reduction on the data services has contributed positively in reducing the tax liability by Rs. 37
million despite increase in revenue before tax.

On a standalone basis the revenue for the period ended December 31,2020 was Rs. 621
million as against the revenue of Rs. 607 million for the corresponding financial period, the
increase in revenue is attributable to the appreciation of the exchange rate and increase in
international traffic volume. Your Company's direct cost was lower when compared with similar
period of the preceding financial year due to decrease in connectivity charges. The Company
has posted Gross Profit of Rs. 295 million compared to a Gross Profit of Rs. 254 million last
time due to the foregoing reasons.

The Company reported a profit after taxation of Rs. 86 million as against a loss after taxation of
Rs. (37) million during the corresponding financial period. The profit per share stood at Rs. 0.29
compared to a loss of Rs. (0.12) last time frame.

Future Outlook - Ghallenges and Way Forward

Your company is poised to leverage its inherent advantage in experienced and trained human
resources, established inroads into Enterprise Segment and already functional business lines to
explore opportunities in technology sector with a focus to enhance revenues, profitability and
diversification of its revenue streams.

Cognizant of the emerging opportunities due to COVID, on a global basis, your Company is
expanding its footprint into Enterprise Security Solutions and Business Process Software
platforms by forming global alliances and leveraging in house expertise to deliver best in class
solutions to its customers through its subsidiaries. The company is actively looking towards
enhancing its footprint in technology sector and feels confident that it will do so in coming
months while growing its existing business lines.
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INDEPENDtrNT' AUDITOR.'S RflVIEW REPOI(T'

lilo the Members of TeEecard Lirnited
Report on review of Interirn Financial Staternents

Emtroduction

We have reviewed the accompanying condensed interim statement of financial position of
TXI{,I[XCAI'{D LIMITED (the 'oCompany") as at December 31, 2020, and the reiated
eondensed interim statement of profit or loss, condensed interirn statement of cornprehensive
ineoure, condensed interim statement of changes in equity, condensed interim statement of
cash florvs and notes to the condensec{ interim financiai statements for the six-months period
then encier! (here-in-after refbrred to as the "interim financial staternents"). Management is
respollsible for the preparatlon and presentation of this interim financial statements ilr
riccol'dance lvith accounting and reporting standards as applicable in Pakistan for interim
i'inaneial reporting. Our responsibility is to express a conclusion on these flnancial statements
baseci on our review.

Tire flgures of the condensed interim statement of profit or loss and condensed interim'l
statement of comprehensive income for the quarters ended December 31,2020 and 2019 have
t:*t been revier.ved, as lve are required to review only the cumillative figures for the half year
eg:deri l)ecernber 3 l, 2A20.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements
2410, "Reviei,v of Interim Financial Information Perforu:red by the Independent Auditor of the
Entity". A review of interirn financial statements consists of rnaking inquiries, prirnarity oi"
persons responsitrle for financial and accounting matters, and applying analytical and other
revierv procedures. A review is substantially less in scope than an audit eonducted in
accordance with lntemational Standards on Auditing and consequently does not enable us to
ohtain assurance that we rvould become aware of- all significant matters that might be identifled
ln an audit. Accordingly, we do not express an audit opinion.

Comclusion

Based on our review, nothing has come to our attention that causes us to believe that tlie
aceompanying interim financial statements is not prepared, in ail material respects, in
aceordance with accounting and reporting standards as applicable in Pakistan fbr interim
flnarrcial reporting.

ti*'ryar\
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Emphasis of matter

We draw attention to the contents of notes 9.1 & 16.1 to the condensed interim unconsolidAted
financial statements, matters of which is fully desuibed in notes 15.2(a),15.2(b), 15.3 and,26.I
to 26.10 to the annual audited financial statements for the year ended June 30, 2020. The
ultimate outcome of the legal cases and financial claims, as fully explained in the
aforementioned notes to the annual audited f,rnancial statements, cannot presently be
determined and acoordingly, no provision for any liability and reversal of any financial otraim
has been made in these condensed interim unconsolidated financial statemenis in this respect.
Our conclusion is not qualified in respect of these matters.

The engagement partner on the audit resulting in this independent auditor's report is Hina Kazi.

'Uf*f*^, &"-m e,Lk kh,S
(Chartered Accou ntants)

\"r,"L,q-1''3
Flace: Karachi
Date: February 26,2021



TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT QF FINANCIAL PQSITION
AS AT DECEMBER 31, 2020

Dec 31, June 30,

2020 2020
(Un-audited) (Audited)

Note ---- (Rupees in 1000') ----
ASSETS

NON-CURRENT ASSETS

Fixed assets

Property and equipment

Intangible assets

Right-of-use assets

Long-term investments

Long-term deposits
I)eferred taxation

CURRENT ASSETS
Trade debts

Loans and advances

Deposits and prepayments

Accrued mark-up / profit
Other receivables

Taxation - net

Bank balances

TOTAL ASSETS

4

5

6

453,583

7,949

1r251_J72 _1,381,016_

The annexed notes from I to 23 form an integral part ofthese condensed interim unconsolidated
financial statements.

t p"'g7:

DIRECTOR

8

9

433,066

6,972

46,478 58,727

486,516 520,259

340,537 340,537

75,698 75,698

, 302,762 , 302,762

1,205,513 1,239,256

t 2e4ieo If 3s1^os4l
I ur.rru ll ss.oqs II ;*: ll )1;zitl
I z,szt,$t ll z,szs,e$ I

| 'r:xll x:;tl
3,0610659 3,141,760

10
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TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020

Dec 31, June 30,

2020 2020
(Un-audited) (Audited)

Note ---- (RuPees in 1000'):-

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital authorised
400,000,000 (2020: 400,000,000) ordinary

shares ofRs. 10/- each

Issued, subscribed and paid-up capital
300,000,000 (2020: 300,000,000) ordinary

shares of Rs. 701- each

Revenue reserve - accumulated loss

NON-CURRENT LIABILITIES
Long-term financing

Contractual liability to a contractor

Lease liabilities
Defened liabilities - staff gratuity

CURRENT LIABILITIES
Trade and other payables

Unclaimed dividend

Current portion of lease liabilities
Accrued interest / mark-up

Short-term financing

Contingencies & commitments

TOTAI. EQUITY AND LIABILITIES

The annexed notes from I to 23 form an integral part

financial statements.

467,093

lasJ_&_ 1,381,016_

DIRECTOR

lJqqpqq_ 1,9q999_

3,000,000 3,000,000

(844,655) (930,931)

2,155,345 2,069,069

-',7L E,zri4]l
I st+.zq ll ::o.szo I

I zs.csll 40)441

I r,roo | | ,.rrr I

440,973

I 614"ss6-l

| 4,394 
|

I 20,1e1 
|

I ztt,+zs 
II zoo,sro I

1,670,954

of these condensed interim unconsolidated

ll

72

13

12

t4
l5

l7
1,844,854
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TELECARD LrMrrED ',+,1 .. ::--
CoNDENSED TNTERIM ITNCONSOLIDATED STATEMENT OF PROF'.TT OR LOSS (I]N-AUDTTED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 3I,2O2O

Half-year ended Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,

2020 2019 2020 20t9

Note --- (Rupees in '000')

Revenue - net

Direct costs

Gross profit

Distribution costs and

administrative expenses

Other operating expenses

Other income 16.1

Operating profit

Finance costs

Profit / (loss) before taxation

Taxation

Net profit / (loss) for the period

Earning / (loss) per share - basic

and diluted (rupees)

The annexed notes from 1 to 23

financial statements.

?pxa\

620,979

, Q25,969)
295,010

(t76,699)

(124,645')

170,365

(36,850) (60,191)

133,515 (14,162)

(47,239) , (22,758)

311,456 307,454

(161,788) (182,451)

149,668 125,003

606,799

(352,525)
254,274

ffil
ll ' rr,uuojll

tru
(208,245)

46,029

mmffillffil
(37,259\-

112,409

(16,672)

95,737

(33,484)

(100,7?9)

24,274

(34,319)

(10,045)

(9,498)

_86276_ _{35,22E. _SzE_ _1J2,113)

0.29 (0.12) o.zt (0.07)

form an integral part of these condensed interim unconsolidated

----'7

*"-'

DIRECTORHIEF FINANCIAL OFFICER
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TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVB

TNCOME (UN-AIIDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2O2O

Half-year ended Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,
2020 20192019

Net profit / (loss) for the period

Other comprehensive income

Total comprehensive income / (loss)

for the period

The annexed notes from 1 to 23

financial statements.

nurr{

86,276

@upees in '000') -----

(36,920) 62,253 (19,543)

_86215_ __C5,229_ __622s3_ ___(1 e,543)_

form an integral part of these condensed interim unconsolidated

r?
DIRECTORCHIEF FINANCIAL OFFICER



CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SrX MONTHS PERIOD ENDED DECEMBER 31,2020

Issued,
subscribed

and paid-up
capital

Accumulated
loss

Total

(Rupees in'000'

3,000,000 (843,340) 2,156,660

TELECARD LIMITED

Balance as at June 30,2019 - (Audited)

Net loss for the period

Other comprehensive income

Total comprehensive loss for the period

Balance as at Dec 3lr20l9 - (Un-audited)

Net loss for the period

Other comprehensive income

Total comprehensive loss for the period

Balance as at June 30,2020 - (Audited)

Net profit for the period

Other comprehensive income

Total comprehensive income for the period

Balance as at Dec 31,2020 - (Un'audited)

The annexed notes from 1 to 23 form an integral
financial statements.

PPraa

I 
(36,9_20) (36,9-20)

(36,920) (36,920)

_1999p9!_ _2,tt9J40_

: 
(s0,671) (s0,671)

(s0,671) (50,671)

3,00o,ooo (930,931) 2,069,069

86,276 86,276

__1,000,q99_ _(844,6ssI _2 Jss 34s

part of these condensed interim unconsolidated

DIRECTOR

I
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TELECARD LIMITED
coNDENSED TNTERIM uNCoNSoLIDATED sTATEMENf'Or ca,srr Flows (uN-AUDTTED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 3I,2O2O

Half-year enje4 -
Dec 31, Dec 31,
2024 20]9

Note :-- (Rupees in '000') *-
CASH FLOWS FROM OPERATING ACTIYITIES
Profit / (loss) before taxation
Adjustments for non cash and other items:
Depreciation

Provision for gratuity
Finance costs

Amortisation of intangible assets

Provision for doubtful debt
Liability no longer payable written back
Advance from a contractor

Profit before working capital changes

(Increase) / decrease in current assets,

Trade debts

Loans and advances

Other receivables

Deposits and prepayments

Decrease in current liabilities
Trade and other payables

Payment made to PTA against ISF
Cash generated from operations

Income tax paid
Finance cost paid

Finance cost against lease liabilities paid
Long-term deposit paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payment made against diminishing musharakah

Lease rentals paid against lease liability
Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end ofthe period

The annexed notes from I to 23 form an integral part

133,515 (14,t62)

l-40r4-tll-a1-;12n1,I 2lell 2tel

l;ll lHl

(80,454)
(75,000)
60,928

T{r6esol-lI trozl I

Lig
(22,683)
38,245

27,229 158,882
160,744 144,720

fs6,Al'l|t,iiil| (r,le8)l | (s:s)l

LifiiJL,..J55,638 (29,643)

13.1

(5,909)

109,168

(8,079) Q,833)
(8,079) (2,833)

(12,000) (25,000)

(13,526) (t4,493).
(25,526) (39,493)

4,640 37,205
23,018 22,503

@_Eo.s-
of these condensed interim unconsolidated financial

EF FINANCIAL OFFICER DIRECTOR



l.

TELECARD LIMITED ,I +

NOTES TO THE CONDENSED INTERIMUNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MQNTHS PERIOD ENDED DECEMBER 3I,2O2O

THE COMPAII-Y AND ITS OPERATIONS

Telecard Limited (the Company) was incorporated in Pakistan on Qctober 29, 1992 as a public limited
company under the repealed Companies Qrdinance, 1984 (the Qrdinance), [Repealed with the enactment

of Companies Act,20l7l. The shares of the Company are listed on the Pakistan Stock Exchange. The

Company itself and through its subsidiary is licensed to provide fully integrated telecommunication
services, these include basic wireless telephony, long distance and international services.

The registered office of the Company is located at World Trade Centre 75-East Blue Area, Fazal-ul-Haq
road,Islamabad. The principal place of business of the Company is located at World Trade Centre, l0-
Khayaban-e-Roomi, Clifton, Karachi while the site office is situated at B-1, SITE area, Manghopir road,
Karachi.

The regional offices of the Company are situated at the following:

- House no. 1 White House Lane near Aitchison College, Sundreas Road, Zaman Park, Lahore.
- Near Guttwala Bridge Sheikhupura Road, Faisalabad.

-  thFloor, Evacuee Trust Property Board Building Opposite PTCL Dera Adda Exchange Multan.

These are separate financial statements of the Company in which investments in subsidiaries are stated at
cost less impairment losses, if any.

BASIS OFPREPARATION

These condensed interim unconsolidated f,rnancial statements of the Company for the six-months period
ended December 31,2020 have been prepared in accordance with the accounting and reporting standards

applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

applicable in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,2017 (the
Act); and

- Provisions of and directives issued under the Act.

Where the provisions of and/or directives issued under the Act differ with the requirements of IAS 34,
the provisions of and/or directives issued under the Act have been followed.

The condensed interim unconsolidated financial statements does not include all the information and
disclosures required in an annual unconsolidated financial statements artd should be read in conjunction
with the annual audited financial'statements as at and for the year ended June 30, 2020.

The condensed interim unconsolidated financial statements is being submitted to the shareholders as

required by the listing regulation of Pakistan Stock Exchange vide section 237 of the Companies Act,
2017.

The figures included in condensed interim unconsolidated statement of profit or loss and condensed
interim unconsolidated statement of comprehensive income for the quarters ended December 31,2020
and Decernber 3I,2019 and the.notes forming part thereof, have not been reviewed by the auditors of
the Company, as they have reviewed the accumulated figures for the half years ended December 31,
2020 and December 31,2019.

Pp^r\
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3.

.l-*,

SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The preparation of condensed interim unconsolidated financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the

reporting amounts of assets and liabilities, income or expenses. Actual results may differ from these

estimates.

The accounting policies, estimates, judgments and methods of computation adopted for the preparation

of the condensed interim unconsolidated financial statements are same as those applied in the

preparation of the annual unconsolidated financial statements of the Company as at and for the year

ended June 30,2020.

Changes in accounting standards, interpretations and amendments to the accounting and
reporting standards

Standards and amendments to accounting and reporting standards which became effective during
the half year ended December 31,2020

There were certain amendments to accounting and reporting standards which became mandatory for the

Company's annual accounting period which began on July l, 2020. However, these do not have any

sigrificant impact on the Company's financial reporting and, therefore, have not been detailed in these

condensed interim unconsolidated financial statements.

Standards and amendments to accounting and reporting standards that are not yet effective

Standards and amendments to accounting and reporting standards beginning on or after July l, 2021 do

not have any significant impact on the furancial reporting of the Company and, therefore, have not been

disclosed in these condensed interim unconsolidated frnancial statements.

Dec31, June30,
2020 2020

(Un-audited) (Audited)
---- @upees in '000') --

3.1

a)

b)

Note

4. PROPERTY AND EQUIPMENT

4.1 Operating fixed assets

Opening net book value

Additions during the period / year

Depreciation charged during the period / year

Closing net book value

4.1.1 Details of additions during the
period / year are as follows:

Owned
Apparatus, plant and equipment

Computers & accessories

Fumiture, fxtures and office equipment

461,662 510,780

(28,596) (57,197)

_IrJff_ _4s,15n

4.1.1

453,583

. 8,079

505,300

5,480

7,418 4,592

514 724

147 164

_j92_ _U!L
Prtrrr:



1 DEFERRED TAXATION

Being prudent and based on future projections, the Company has not recognised deferred tax asset

amounting to Rs. 36.354 million (June 30, 2020:48.712 million) during the reporting period.

INTANGIBLE ASSETS

At cost

Wireless local loop (WI-L) license

Long distance intemational (LDD license

Accumulated amortisation to date

RIGHT-OF-USE ASSETS

Opening net book value

Depreciation for the period / year

Closing net book value

ACCRUED MARK-UP / PROFIT

Due from a bank
Others

OTHER RECEIVABLES

Considered good

Karachi Relief Rebate Package

Due from PTCL against PTA - Escrow
In escrow account with PTA
Pakistan Telecommunication Authority (PTA)
Late payment additional fees and others to PTA
Claim against a bank
Due from a contractor

Punjab Revenue Authority (PRA)
Others

Considered doubtful
Karachi Relief Rebate Package

Pakistan Telecommunication Authority
Due from PTCL against WPS

Loss allowance for other receivables considered doubtful

(Un-audited) (Audited)
---- (Rupees in '000') ---

Dec 31,
2020

8,120

29,029

37,149
(30,175)

_5p12_

58,727

(12,249)

_45fi_

Dec 31,

2020

June 30,
2020

8,120

29,029

37,149
(29,200)

_1_W_

83,538

(24,811)

58,727

June 30,

2020

325,771

96,041

345,594
1,547,559

165,332

998

2,798

34,956

6,599

2,525,649

(Un-audited) (Audited)
---- (Rupees in '000') ---

7,000 7,000

20,888 20,029

------2l,qq!- 

-21W-
9.

325,771

96,041

345,594
1,547,559

165,332

998

34,956

7,243

2,523,494

--rr{7711 I n'nll
I %.Ds l l t6.42s l

I z+r,sso I I z+:,sso 
I

646,089 646,089
(646,089) (646,089)

_Z&fi!_ ___2&!&13_
There has been no significant change in status of legal cases / financial claims as reported in the annual
unconsplidated financial statements of the Company for the year ended June 30, 2020.

9.1

f€.nrrl



Dec 31,

2020

June 30,

2020

Note

(Un-audited) (Audited)

---- (Rupees in '000') ---
10. BANKBALANCES

Cash at banks:
In current accounts

Local currency

Foreign currency

In saving accounts
Local currency

rnese carry marK-up

annum.

at rates, ranging between 3.86Yo to

12. LEASE LIABILITIES

Present value of lease liabilities against ROU assets

Current portion shown under current liabilities
Non-current portion of lease liabilities

1,481

15

1,537

34

10.1

1,496 1,571

10.1 26,162 21,447

-21,6s8 

23p18-

4.50% (June 30, 2020: 2.02% to 10.30%) per

Note

(Un-audited) (Audited)

-- (Rupees in '000') --
11. LONG TERM FINANCING

Secured

Diminishing musharakah

Current maturity shown under current liabilities

Term finance certificates

Overdue instahnents

Current maturity shovrm under current liabilities

_12fi4_ _9lg_
11.1 There has been no significant change in the terms and conditions of the above facilities as disclosed in

the Company's annual unconsolidated financial statements for the year ended June 30, 2020.

T J,6r6l4l

I e+,tzql
72,494

frJ6reo I

I o..,rrrl

fro8.o14 I

I eqrzotl
84,494

fr36reo I

I rszo,s+rll
I (ros,o+q)l

(Un-audited) (Audited)

---- (Rupees in '000') ----

48,619 62,145
(20,191) (22,001)

Dec 31,

2020

Dec 31,

2020

June 30,

2020

June 30,

2020

_u&_ __!9e_
?B'r<n



June 30,

2020
(Un-audited) (Audited)

---- (Rupees in'000') --

f-s88.l
I :rz.roo I

| ':tnll
I o+,sor I

639,728

819,027

13.1

(Un-audited) (Audited)
---- (Rupees in '000') ---

239,993 208,222

Dec 31,

2020

Note

Elm
104,143

______6U85_

13.1 As disclosed in note 22.2.1 to the annual audited financial statements for the year ended June 30,2020,
the Company, during the reporting period, has made payments upto the tune of Rs. 75 million on account

of initial spectrum fee (ISF) to Pakistan Telecommunication Authority (PTA) as a part of its settlement
process which is yet pending confirmation from PTA. In this respect, the Company has also issued Post

Dated Cheques (PDCs) as disclosed in note 16.3 to the condensed interim financial statements. Other
than those disclosed, there has been no significant change in the status of the matter as described in note

22.2.1 to the annual unconsolidated financial statements of the Company for the year ended June 30,

2020.

13. TRADE AND OTHERPAYABLES

Pakistan Telecommunication Company
Limited (PTCL)

LL & LDI charges

Others

Interconnect operators

Others

Other payables

Current accounts with related parties

Current maturity of spectrum fee payable

Accrued liabilities
Advances from customers

Workers'welfare fund

Others

14. ACCRUEDINTEREST/IVIARK-UP

On secured
Interest / mark-up against financing

On unsecured

Current accounts

Related parties

Others

ts,sst
90,192

57,219

12,314

109,766

l7g,2gg

June 30,

2020

Dec 31,

2020

t 'rr?-l T rrrl
| 29,733 | | 29.203 |

31,430

510,393

_____211fi_
30,909



Dec 31,

2020

June 30,

2020

16.

t6.t

(Un-audited) (Audited)
---- (Rupees in '000') ----

15. SHORT-TERMFINANCING

Current maturity of diminishing musharakah

Overdue instalments of term finance certificates

24,120 24,120

736,190 736,190

_____ffgfl!_ ___1_wl9_
OTHER INCOME

This includes liabilities no longer payable written-back during the reporting period amounting to Rs.

49.039 million (Dec 31,2019: nil).

CONTINGENCIES AND COMMITMENTS

17.l Contingencies
There has been no sigrrificant change in the status of contingencies as reported in the annual

unconsolidated financial statements for the year ended June 30, 2020.

17.2 Commitments
Counter guarantees given to banks _!1@_ ___-*-13,62s

17.3 The Company has issued Post Dated Cheques (PDCs) amounting to Rs. 30 million (June 30, 2020: nil)
to Pakistan Telecommunication Authority (PTA) on account of Initial Spectrum Fee (ISF) as disclosed

in note l2.l to the condensed interim unconsolidated furancial statements.

18. DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

18.1 The Company recognised rent expense from short-term leases during the period amounting to Rs. 26.73

million (Dec 3 l, 2019: 26.25 million).

TRANSACTIONS WITH RELATED PARTIES

The related parties include a subsidiary company, entities having
Company, major shareholders of the Company, directors and other
retirement benefit plans. Transactions with related parties, other than
financial statements are as rurderl

Dec 31, Dec 31,

2020 2019

--- (Rupees in '000') --
Wholly owned subsidiary companies

Supernet E-Solutions (Private) Limited
Services received 3,246

17.

19.

directors in common with the

key management personnel and

those disclosed elsewhere in the

Half-year ended

2,754

Psml



Entities having directors in common with the Company

Arfeen International (Private) Limited*

Rent charged to the Company

Mark-up charged to the Company

Services rendered

World Trade Center (Private) Limited*

Service received

Service rendered

Mark-up charged to the Company

Mark-up charged by the Company

Envicrete Limited*

Services rendered

Instaphone Infrastructure (Private) Limited*

Services rendered

Services received

Port Grand Limited*

Services rendered

Key Management Personnel

Remuneration and benefits

Staff retirement benefits - provident fund

Half-year ended

Dec 31, Dec 31,

2020 2019

---- (Rupees in '000') ----

40,163

3,224

3l,ll7
56

1,208

2,376

2,760

1,152

230

949

39,685

3,597

128

84

* These parties are no longer related to the Company by virtue of common directorship during the

current reporting period.

20. FINANCIALRISKMAIIAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in
the annual audited unconsolidated financial statements for the year ended June 30, 2020.

Purzt



2I. CORRESPONDINGFIGURES

Certain corresponding figures have been reclassified and rearranged for the purpose of better
presentation, however, there were no material reclassifications during the reporting period other than the

following:
Amount in

000r

Reclassification from:
-Deposits and prepayment

-Prepayrnent - others

22, AUTHORISATION FOR ISSUE

Reclassification to:
-Long-term deposits

-Security deposits - others 18,085

These condensed interim unconsolidated financial statements were authorised for issue on

, i2 S fEB t0tt by the Board of Directors of the Company.

23. GENERAL

Figures have been rounded offto the nearest thousand rupees except as stated otherwise.

r3
DIRECTORTEF FINANCTAL OFFICER



TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DEC 31,2020 ',' =..

Dec 31,

2020

June 30,

2020

Note ---- (Rupees in '000') ----
ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Right-of-use assets

Long-term deposits

Deferred taxation

CURRENT ASSETS

Communication stores

Trade debts

Loans and advances

Deposits and prepayment

Accrued nrark-up

Other receivables

Taxation - net

Bank balances

TOTAL ASSETS

The annexed notes from I to I I

188,221

1,239,324

260,579

58,159

27,943

2,534,966

296,484

107,845

4,713,521

4.

5.

790,393

80,325

808,537

81,304

65,15451,728

922,446

l29,lll
336,583

954,995

106,429

336,593

t,398,0071,399,140

6.

____6._1!1.6[l _ (, {t217]L

form an integral part of these financial statements.

DIRECTOR

4,699,165

FINANCIAL OFFICERCHIEF'



TELECARD LIMITED
CONSOLIDATED STATEMENT OF FINANCIA.L POSITION
AS AT DEC 31,2020 ,'€..1 ', . .:'

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share capital authorized
400,000,000 Q020:400,000,000) ordinary shares of Rs. 10/-
each

Issued, subscribed and paid-up capital
Foreign cr[rency translation reserve

Accumulated loss attributable to owners of the company

Non-Controlling Interest
Total equity

NON-CURRENT LIABILITIES

Long-term loans

Advance from contractor
Lease liabilities
Deferred liabilities

CURRENT LIABILITIES

Trade and otherpayables 7.
Unclaimed dividend
Accrued interest/mark-up
Current portion of lease liabilities
Short-term financing

Contingencies & commitments

TOTAL EQUITY AND LIABILITIES

Dec 31, June 30,

2020 2020
---- (Rupees in '000) --

_lqqspg!_ _4999J99_

3,000,000 3,000,000

958 132

(136,448) (329,485)

(1,53s) (2,065)

2,862,975 2,669,592

127,182

336,870

33,098

8,665

505,815

1,506,515

4,394

277,188
2l,gg6

2,732,9_71

____qJq{qr __5p1_J72

ajw.ou]rI q.zs+ 
I

I z+sJsql

I z+,0+t 
I

| 918,259 
|

2,899,966

The annexednotes from I to 11 form an integral part of these financial statements.

<)
//t?---' 't'

/€

529,724

IEF FTNANCIAL OFFICER DITIECTOR



TELECARD LIMITED
coNDENSED TNTERTM coNSoLTDATED srATEMrNr.iripnoFrr okLoss
FOR THE PERIOD ENDED DECEMBER 3I,2O2O
(uN-AUDTTED)

Half-year ended Quarter ended

Note

Revenue - net

Direct costs

Gross profit

Distribution costs and

administrative expenses

Exchange gain / (loss)

Other income

Operating profit

Finance costs

Profit / (loss) before taxation

Taxation

Net profit / (loss) for the period

Attributable to :

Group

NCI

earning / (loss) per share - basic
and diluted (rupees)

(Rupees in '000') -

1,791,691 2,128,083 gg7,669

(1,164,711) (1,478,978) (492,492)
626,979 649,105 395,176

(149,547)

1

Q87P30) (445,329) (108,896)

339,049 203,776 296,290

(49,33-6) (79,281) (22,760)
289,713 124,495 263,520

1,029,767

(7?3,1,93)

236,574

ffil
| | (r:,srs)l 

II en,tt, I

I o,ro, 
I

(2t2,3t2)
24,262

(96,146) (133,101) (62,044) (60,507)

_____re3fi1_ ___G{qqI ____20l_fr.5_ ___g2,g2u

Dec 31,

2020

193,037

530

___193d{Z_

0.64

Dec 31,

2019

(10,155)
' 1,549

___&q06t

___(q93)

Dec 31,

2020

lgg,364
2,112

__*_291_fr5_

0.67

Dec 3 l,
2019

(43,646)
( r 9,3 84)

(82,5 16)

2,625

___99,99_L)

____427)

n9
,/ 

j4

DIRECTOR

G,,l
I zz,tgl I

(340,848)

52,918

FINANCIAL OFFICER



TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT QF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER31,2020 ' '!",.., . -

(uN-AUDTTED)

I{alf Year Ended Quarter Ended

Net profit / (loss) for the period

Other comprehensive income-net

Total comprehensive income / (toss) for the period ___t91,393_ _(&6A6I _lgzssg_ __179-8eu

Dec 31, Dec 31,

2020 2019
--- (Rupees in '000') --

Dec 31, Dec 31,

2020 2019
-- (Rupees in (000') ---

201,476 (79,891)

1,074

193,567

826

(8,606)

The annexed notes from 1 to I I form an integral part of these financial statements.

O
-f(----'----= ./

/eF
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TELI,CAIID LIJlIITED
CONDENSED INI'EITIN,I CONSOLIDATtrD S'I'ATE]UENT OF CIIANGf,S IN I'QIII1'Y
F'OIT'THE PERIOD ENDED DECEN,IBER 3I.2O2O

Issued Un- Foreign
subscribed appropriated curreney

paid-up profiU translation
canifal (loss) reserue

Non -
controlling

interest
Total

(Rupees in '000')

Balancc as at Junc 30, 2019

Nct loss for the period

Other conrprehensive income

Total comprchensive income

Balance as at December 31. 2019

lialance as at June 30,2020

Net profit fbr thc period

Othcr comprehensive income

Total compreliensive income

Balance as nt Dec 31, 2020

TIie annexed notes fiorn l to I I fbrrn an

3,000,000 (277,210) (816)(37s) 2,721,509

EMEE[g
(8,606)

_lggquq_ ___Gliffol ______ltl-

3,000,000 (329,485) 132

E[TEEffi
193,037 826

826 (7,780)

____-__lllq __21gt2e_

(2,06s) 2,668,s82

s30 194,393

__J&qg9!_ ___11J9,4M __-_-__2!q_

integral part ofthese financial staternents.

_____G511 __2,862)15_

--sffi
./ -4
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEM{N.T OF CASH FLOW
FOII THE PEITIOD ENDED DEC 31, 2O2O

Dec 31,
2020

Dec 31,
2019

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Income tax paid
Finance costs paid
Long-term deposits

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTTVITIES

Capital expenditure

Intangible

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of obligation under finance lease

Repayment of long-term finances

Proceeds from /(Repayment) of short-term running finances

Net cash used in linancing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe period
Cash and cash equivalents at the end ofthe period

The annexed notes from I to l1 form an integral part ofthese financial statements.

OFFICER

E3r16l a- zs:-.s-[l

I ros,r,rrll po,ze+11

| (l7,3oo)l | (r7,067)l

I ez,etull (:,oosll
117,823 76,919

[rylt-.Bl
(15,737\ (31,376)

flrl"r8ril f-(rr-rrz)|

| "i;: 'll *i;:zil
(21,660) (63,288)

--- (Rupees in '000') ----

20,427 (17,7 45)

87,418 194,305

_____LAZJ4s_ _____rzgdo!_

--1----"7
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TELECARD LIMITED ,1-*'-
NOTES TO THE CONDENSED INTERIM CONSOLIDATED.FINANCIAL STATEMENTS
FORTHE PERIOD ENDED DECEMBER 3I,2O2O

1. THE GROUP AND ITS OPERATIONS

The Group comprises of:

> Telecard Limited - Holding Company
> Supernet Limited - Subsidiary Company
> Supemet E-Solution (Pvt) Limited - Subsidiary Company (Formerly Telecard E-Solution (Pvt
> Telegateway Limited - Subsidiary Company
> Nexus Communications (Private) Limited - Subsidiary Company
> Glitz Communications (Private) Limited - Subsidiary Company
> Globetech Communications (Private) Limited - Subsidiary Company
> Supernet Secure Solution (Pvt) Limited - Subsidiary of Supernet Limited
> Phoenix Global FZE - Subsidiary of Supemet Limited

Telecard Limited was incorporated in Pakistan on October 29, 1992 as a public limited company.
The shares of the Holding Company are listed on the Pakistan Stock Exchange. The Holding
Company is licensed to provide fully integrated telecommunication services, including basic
wireless telephony, long distance and international services and payphones. The registered office of
the Holding Company is located at World Trade Centre 75-East Blue Area, Fazal-ul-Haq road,

Islamabad. The principal place of business of the Company is located at World Trade Centre, l0-
Khayaban-e-Roomi, Clift on, Karachi.

Supemet Limited is engaged in providing satellite and microwave communication services e.g.

internet, radio links, Single Channel Per Carier (SCPC), Time Division Multiple Access (TDMA),
etc. and sale and installation of related equipment and accessories. Telecard Limited holds 100%
equity of Supernet Limited.

Supernet E-Solutions (Private) Limited (Formerly Telecard E-Solutions (Pvt) Ltd is engaged in
providing telecommunication solutions and other IT related Services. Telecard Limited holds 100%
equity of Supernet E-Solutions (Private) Limited.

Telegateway Limited is engaged in the business of providing means of communicating audio, video
or audio/video messages transmitted by radio cable, impulses and beams or by any combination
thereof or by any other means through space, air, land, water, underground or underwater as

permissible under the law. Telecard Limited holds 100% equity of Telegateway Limited.

Nexus Communications (Private) Limited has been incorporated to provide telecommunication and
other related services. Telecard Limited holds 100% equity of Nexus Communications (Private)
Limited.

Glitz Communications (Private) Limited has been incorporated to provide telecommunication and
other related services. Telecard Limited holds 100% equity of Glitz Communications (Private)
Limited.

Globetech Communications (Private) Limited has been incorporated to provide telecommunication
and other related services. Telecard Limited holds 100% equity of Globetech Communications
(Private) Limited.

Supernet Secure Solutions (Pra) Limited has been incorporated as a subsidiary of Supemet

Limited, operating in the IT security domain with the focus of providing security solutions having
the objective of becoming a leading service provider of IT security products. Supernet Limited

Phoenix Global FZE has been acquired during the last financial year, the purpose ofcompany is to
engage in import, export, Trading of IT related products, electronics and Telecommunication
products. Supemet Limited holds 100% equity of Phoenix Global FZE.



BASTS OF CONSOLIDATTON + 
t ..

These consolidated financial statements comprise the financial statements of the Holding
Company and its Subsidiary Companies and prepared using uniform accounting policies.
The assets, liabilities, income and expenses of the subsidiary companies have been
consolidated on a line by line basis. Inter-group transactions and balances have been
eliminated for the puroose of consolidation.

ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these
consolidated financial statements are same as those applied in preparing the consolidated
financial statements for the year ended June, 30 2020.

Dec 31,

2020
June 30,

2020

4.1.

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Operating fixed assets

Opening net book value

Additions during the period / year

Depreciation charged during the period / year

RIGHT-OF-USE ASSETS
Opening net book value

Depreciation

Closing net book value

--- (Rupees in '000) --

4.1 790,393 808,537

808,537

75,737

817,797

16t,220
884,274 979,017

93,881 170,480

790,393 808,537

65,154 92,361
(13,426) (27,207)

______gl2g_ _______!s,151_



6. OTHERRECEIVABLES

Karachi Relief Rebate

Amount rvithheld by PTCL against PTA-Escrow
In Escrow account with PTA
Pakistan Telecommunication Authority - APC for USF
Pakistan Telecommunication Authority - ARFSF
Pakistan Telecommunication Authority - others

Claim against a bank
Insurance clairns

Due from a contractor
Punjab Revenue Authority (PRA)

Deposit with FBR under tax amnesty scheme

Others

Considered doubtful

Due from PTCL against WPS

Pakistan Telecommunication Authority
Karachi relief rebate

Provision for other receivables considered doubtful

7, TRADEANDOT}IERPAYABLBS

Trade

Pakistan Telecommunication Company Limited
LL & LDI charges

Others

lnterconnect operators

Others

Other payables

Spectrum fee payable

Contractual liability to customers

Advances from franchisees

Accrued liabilities
Payable to employees provident fund
Workers' welfare fur.rd

Others

Dec 31, June 30,

2020 2020

- (Rupees in '000) --

I .;ii1
I so.oa r I

I :+s ss+ I

I ,,:oz,sss I

| ,rs, r:s 
II I 17.197 I

I eoal

| :.zt+ 
|

| 2.7e8 
|

| :+.oso 
I

I 2,eer 
II r5.r3e 
I

2,540,393

T 243-8eol
I %.qzsl
| :zs.zzo 

I

646,088
(646,088)

__?.i10;23_

fJl?loolI r s.sqa I

| 'zoo 
II zze.ov I

L.^qIl;ruel
I zg,rs, I

651,428

1,707,012

a ,,sr..l
I so.oar I

I rns,ssa I

I r,saz,sso 
I

| 48,13s 
II tt7,197 |I sssl| ''i" I

| ,0,*u 
I

| ,r,ro, 
I

2,534,966

@t
| 76,428 

|

I lzs,tto I

646,088
(6461088)

_2,534W_

r=
13,951

882,252

896,203

@i1I ro.3rs I

I zool

I zos,srr 
II l,:',:,1

| 101,576 |

610,312

-l,5q6dts-

57.219

12,314

986,05 1

__lp!5,s!1_



CONTINGENCIES AND COMMITMENTS

(a) Contingencies

8.1 There has been no change in the status ofother contingencies reported in the consolidated financial
statements for tl-re year ended June 30, 2020.

(b) Commitments

8.2 Counter guarantees given to banks
8.3 Post dated cheques

47,225

30,000

81,525

TRANSACTIONS WITH R.ELATED PARTIES

The related parties include entities having directors in common with the Group, major shareholders of the

Group, directors and other key management personnel and retirement benefit plans. Transactions with related

parties, other than those disclosed elsewhere in the financial statements are as under:

Dec 31,

2020

Dec 31,

2019
-- (Rupees in '000) -

Entities having directors in common with the Group

Arfeen International (Private) Limited *

Services rendered

Markup charged to the Group
Rent charged during the year

World Trade Center (Private) Limited *

Service received
Services rendered

Markup charged to the group

Markup charged by the group

Envicrete Limited *

Services rendered

Port Grand *

Services rendered

Instaphone Infrastructure (Private) Limited
Services rendeied
Services received

Key Management Personnel

Remuneration and benefits

Staff retirement benefits - Provident fund

* These parties are no longer related to the Company by virtue

reporting period

252,545

8,429

546

1,t52
2,160

34,901

113

1,208

2,376

277

84

-g49

168,342

8,172

of commonn directorship during the current



I0.

11.

DATE OF AUTI{OTIISATION FOR TSSUE

These financial statements were authorized for issue on
Group.

GENERAL

:--1.t : &I! by the board of directors of the

Figures in these financial statements have been rounded offto the nearest thousand rupeest unless otherwise
stated.
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