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M NNUA ME

* Notice is hereby given that Annual General Meeting of Shareholders of Shaffi Chemical Industries Limited will be
held on Friday 317 October, 2014 at 10:00 A.M. at Company's Registered Office at Plot No. 2, Gadoon Amazai,
Industrial Estate, Swabi, Khyber-Pakhtoonkhwa to transact the following business:

Ordinary Business
1. Toconfirm minutes of the last Extra Ordinary General Meeting held on 28" December, 2003,

2. Toreceive, consider and adopt the Annual Audited Accounts of the Company together with the Auditors and
Dvireciors Reports therson for the financial year ended June 30, 2014,

3. Toappoint External Auditors for next financial year ending June 30, 2015 and to fix their remuneration_ The ¢

retiring auditors being eligible, have offered themselves for reappointment. Audit Committee of the Board

has also recommended for the re-appoiniment of M/s HLB ljaz Tabussum & Co. Chartered Accountants, S-

. Ah;nad Arcade, 161-Ferozpur Road, Lahore, as Auditors of the company for next financial year ending

June 30, 2015,

4. Todiscuss and approve the related parties transactions & terms thereon.

5. Toconsiderany othertransactions with the permission of the chair,

BY ORDER OF THE BOARD
NAZIE AHMED
FITM. FICS
COMPANY SECRETARY
Lahore: 09-10-2014
Notes: i
I The share transfer books of the company will remain closed from 24° Oetober 2014 to 31" October, 2014

(both days inclusive). The shares received at company’s share registrar office i.e. Corplink (Pvt) Limited by
the close of business on 23” October, 2014 will be considered in order for registration in the name of the
transferees.

2, Members of the company are requested 1o immediately notify the change of address, if any, to the Share
Registrar M/s Corplink (Pvi) Limited, Wings Arcade, 1-K Commercial Model Town, Lahore.

3. Amemberofthe company entitled to attend and vote at this meeting may appoint another member as his/her
proxy to atténd and vote instead of himher. Proxies in order to be effective must be received by the
Company at the registered office not less than 48 hours before the meeting.

4, The members whose share are maintained on Central Depository System with the Central depository
Company of Pakistan Limited should follow the guidelines for attending the General Meeting and
appointment of proxies as laid down by the Securities and Exchange Commission of Pakistan.

()
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DIRECTORS' REPORT

Dear Sharcholders,

The Directors of Shalli Chemical Industries Limited are pleased to present before vou Directors’ Report tegether with the audited
Firamncial Statements for the vear ended June 30, 2014 along with the Auditors’ Report thereon.

FINANCIALHIGHLIGHTS...2014

The financial results of the company are mumerated below:

(Rupees in Millions)

. Sales-met 1.542

- Ciross Profit Loss) (0. 588)
- Crperating Expenses 4.229

- Operating Profit/ (Loss) 3641

- Profiv{Loss)before Taxation 32849
- Taxation (L836

. ProfitLoss) after Taxation 33,685
YEARIN REVIEW;

Wet Sales during the year under review are Bs. 1542 (M) as compared to Rs. 11.265 (M) during the preceding year. The main
reason for reduction in sales was discontinuation of production & sales of Super Bond. The company remained engaged in the
business of manufacturing & sales of Lith only. Gross Loss of Rs_ (0L 588) (M) is sustained during the year as against Gross Loss of
Rs. (2,61 E3{M) for the previous year, Operating Profivi Lossh s Rs. 3.641 (M) compared to Operating Profit Loss) of Rs. (4.822)
(M) of the preceding vear. Profiti{Loss) afier taxation is Rs. 33,685 (M) as against Profiti Loss) after taxation of Bz, (74,1283 (M)
of the preceding year.

Reasons for the low productivity are peesistent recession, increase in the fnancial cost & that of rmw matenal and also because of
adverse econemic factors coupled with other circumstances. Federal Govt. withdrew 50% sales tax incentive and increased the
sales tax rate 1o 1 7% with 1% additional sales tax to be chasged from unregistered customers, This resulted inan overall impact of
10¥% on the prevailing sales prices of the products being manufactured & sold by the company i previously sales tax rate was 8%
ia specified areas of KPEK and now it is 1 7¥%+1%. Another main reasons are increase in cost of electricity and increase in minimum
wages by the Govt, All these factors amd with no incentive by the Government the company has no option to continue its current
business. Also there has been very nominal trading volume in the shares of our company and the directors could not declare
dividend after the financial vear ended 30° June, 2007,

Keeping m view all above factors, the board of directors has decided to prepare & repornt annual financial staements on the
assumption that the company is “not a going concern”,

Similarly the option (o re-start prodection of company's core product "Di-Octyle-Ortho-Phathalates™ (DOP) has also been
considered by the management which however could not be undertaken due to acute shortage of its basic raw material 2-
Ethylethonal. so the management, on the face of multiple hurdles and crucial simation believes & desires not 1o deprive the
members from a reasonable return, is considering to take approval of the shareholders for closing down all manufacturing
activities ofthe company.,

As informed in the previous annual report that an application/'complaint was filed with the SECF in the year 2000 against illegal
withdrawal of shares by First Capital ABN Amro "Equities (Pak) Limited’ from our CDC sub account maintained with them,
Regretfully the SECP since then has not taken any action against First Capital ABN Amro ‘Equities (Pak) Limited”. The Company
thus has no option but to create a provision as doubtful recovery of that amount recoverable from First Capital ABN Amro
‘Equitics{Pak} Limited”. These provisions will be reversed afiera positive action from 3ECP on our application/complaini filed in
the yvear 2000 and recovery against account receivables.

With respect to all legal disputed cases these are explained comprehensively under the title “Contingencies and Commitments™,

(s)
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Ll ™ | I H
The statement reflecting the Vision and Mission of the Company is annexed to the report.

EARNING PER SHARE:
Eaming/{loss) per share for the year ended 30" June, 2014 is Rz, 2.81 compared to Rs.(6.18) per share for the preceding

VT,
PATTERN OF SHAREHOLDING:
Pattern of sharcholding is annexed to this repart.

BOARDMEETINGS;
Ten meetings of Board of Directors were held during the year ended June 30, 2004 and the attendance of the Directors is as

follows:

sS4 MName Position Attendance
1. Mr. Iftikhar Shaffi Chief Executive 0%

77 Mr. Shariq Ifitkhar Director 07

3. Mr. Sohail Malik Director 10

4. Mr Muhammad Sameer Director 07

5. Mr. Hashim Aslam Butt Director 08

6. Mr Zahoor Ahmed Director 10

7 Mr Mohib Hussain Director 10

BOARD COMMITTEES:

The Audit Committee and Human Resources & Remuneration Committee are the standing commintees of the board of
directors,

Andit Committee is constituted by Board comprising ofthree members wherein two members are non executive directors
and the chairman 1z an Independent director. Mame of the members of audit commitiee is appended ai corporate profile of
this annual report. The Commitiee reviews the periodic financial statements and examines the adequacy of financial
policies and practices to ensure that an efficient and strong system of intemal control is in place. The Committes also
reviews the audit repors issued by the Intemal Audit Department and compliance status of audit observations,

The Audit Committee is also responsible for recommending to the Board of Dvireciors the appoiniment of external auditors
by the Company's shareholders and considers any question of resignation or removal of external auditors, audit fees and
provision of any service to the Company by its external auditors in addition to the audit of its financial statements and
reviews their procedures for ensuring their independence with respect to their sudit performance. The terms and reference
of the committee have been formed and advised to the committee for compliance, The committee held five meetings during
the yearended 30° June, 20014 as required by CCG.

Human Resources & Remuneration Committes 13 responsible to look inlo the requirements of manpower engaged by
ihe company alongwith their remuneration and regularize the safety measures and environmental stewardship.
Committee recommend the board for review, consider & approve the managerment policies, compensation matters
{including retirement benefits) of COO, CFO, Company Secretary and head of internal audit and all such manters for
key management position who report directly o CEQ. The commitiee also ensures all elements of compensation and
welfare forall its employecs. 1

I

The company haz fully complied with the best practices on Transfer Pricing a3 contained in the Lizting Regulations of
Stock Exchanges.
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FUTURE OUTLOOK:

As informed earlier in preceding year report that due to the remote area of Godoon Amazai industrial estate it is very difficult for the
company to cope with the daily increase in prices of raw material, power & fuel, salaries & wages and worst pewer crises resulting in
higher input cost which slowed down the business activities and badly affected overall business & wrade of the company has impacted its
profitability. Therefore due 1o persistent recession, increase in the financial cost & that of maw material and alse because of adverse
economic factors coupled with stff competition among the competitors and other circumstances, the company without any mcentive
from the Governnsent, is even unable to meet the manufaciuring cost of goods & allied expenses. On the face of multiple hurdles & cracial
situstion, the directors of the company are considering seeking approval of he shareholders 1o close down all manufacturing sctivities in
ofder o save the shareholders mlerest in company from further declme in value of shares,

CODEQFCONDUCT:
Ourcode iz builton a st of shared values based on principles ofhonesty, integrity, diligence, mathiulness and honour,

PATTERN OF SHAREHOLIMNC:;
Panern of shareholding 15 annexed to this report.

AUDITORS:

The present auditors, M's HLB [jaz Tabussum & Co., Chartered Accountants are retiring at the conclusion of the forthcoming Anrusl
General Meeting of the company and being eligible offered themselves for their re-appointment, The Audit Committee has also
recommended for the appoiniment of M/s HLB [jaz Tabussum & Co,, Chantered Accountans ks the statutory suditors of the Company for
the financial year ending June 30, 2005, The Board of Directors has endorsed this recommendation.

3 1 - L .

The directors of the company are pleased to confirm that the Company has made compliance of provisions of the Code of Comporate
Covernance set out in the Regulation No. 35 of Karachi and Lahore listing regulations issued by the Securities and Exchange
Commission of Pakistan and there is no matenial departure from the best practice as detailed in the listing regulations. Our stxtements on
corporete and financial reporting areas follows:

a)  TheFinancial statements, prepared by the management of the Company present a fair state of affairs of the Company, results of
itsoperations, cash flows and changes inequity;

b}  Proper books of accounts ofthe Company have been maintained as required under the Companies Ordinance, 1984;

€ Appropriaie sccounting policies have been consistently applied in the preparation of financial statements and accounting
estimaies are based on reasonable and prudent judgement;

d}  Imemational Accounting ! Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of
financial statemments and there is no deparure there from;

¢} The system ofinternal comtrol is sourd and has been effectively implemented and monitored;

f)  There are significant doubts sbout the company’s ability 10 continue asa going concem.

gl Reasons for noet considering the company ns a geing concern are explained under the head of Year in Review and Futare
Chutlook.

b} Financial Highlights for the last 6-years are annexed.

QUALIFICATION OF AUDITORS REPORT:

With respect o borrowing facilines from Allied Bank limited, the company has neither reviewed nor rescheduled becuse of
the matter has been under litigation and pending before Honourable Lahore High Court Lahore. Hence auditor received no
eonfirmation from said bank, Mow on the face of the existing pesition explained in the Future Outlook, the management of the
company intends to discuss the maner i the meeting of the sharcholders for closing down of the business activities of the
COMPANY,

ACKNOWLEDGEMENT:
The Directors of your company join me 1o thank all the staff members and me agement team for their concerted efforis and contributio

Lahore:- 03° October, 2014
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VISION / MISSION STATEMENT AND CORPORATE STRATEGY

Vision |

The Company’s vision is to be a market leader as manufacturing organization and to play a meaningful
role on sustainable basis in the economy of Pakistan in the best possible manners with customer
satisfaction as its premier goal.

Mission

Its objects, as outlined in the mission statement are to conduct company business through good
govemnance with responsibility to all our stake holders and foster a sound & dynamic team for
maintaining professional standards and optimum use of resources while achieving the unique position
in the market by meeting the requirements of high quality products for the customers and proving a
stimulating environment to all the employees for their growth and development and fostering a feeling
of job satisfaction, by following the highest of ethical and fiduciary standards and serving the interests
ofthe society.

Corporate strategy

To produce and market high quality products, consistently exceeding customer expectations, ensure
right usage of company's resources, create employment opportunities and protect the interest of
stakeholders.

%M

IFTIKHAR SHAFFI
Chief Executive
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Statement of Compliance

With the Code of Corporate Governance
This statement is being presented to comply with the Code of Corporate Governance contained in the
listing regulations of Karachi and Lahore Stock Exchange Limited for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the best
practices of corporate governance.

The company has applied the principles contained in the CCG in the following manner.

1. The company encourages representation of independent non-executive directors and directors
representing minority interests on its Board of directors. At present the Board includes:

Category Names
Executive Director Mr. Iftikhar Shaffi
Mr. Shariq Iftikhar
Independent Director Mr. Sohail Malik
Mr. Muhammad Sameer
Non-Executive Directors Mr. Hashim Aslam Butt
Mr. Zahoor Ahmad
Mr. Mohib Hussain

The independent director meets the criteria of independence under clause i(b) of the CCG.

2. The directors have confinmed that none of them is serving as a director on more than seven
listed companies, including this company.

3. All the resident directors of the company are registered as taxpayers and none of them has

defaulted in payment of any loan to a banking company, a DFI or an NBF] or, being a member of

a stock exchange, has been declared as a defaulter by that stock exchange.

Mo casual vacancy was acerued in the Board of directors during the year.

The company has prepared a “Code of Conduct” and has ensured that appropriate steps have

been taken to disseminate it throughout the company along with its supporting policies and

procedures.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the company. A complete record of particulars of significant policies along with the
dates on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exerc sed and decisions on material transactions,
including appointment and determination of r:muneration and terms and conditions of
employment of the CEO, other executive and non-executive directors, have been taken by the
Board.

o

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose and the Board met at least once in every quarter. Written
notices of the Board meetings, along with agenda and working papers, were circulated at least
seven days before the meetings. The minutes of the meetings were appropnately recorded and

circulated. i
r‘i‘\
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All directors of the company have 16 to40 years of working experience in their respective areas of specialization
and are well aware of their duties & responsibilities and powers as per code of Corporate Governance and the
Companics Ordinance, 1984 which are crucial to the running and development of companies. Directors of the
company have inculcated good governance practices in the corporate se¢tor and have more than 15 vears of
education as well and thus fall under the exemption available in the Code of Corporate Governance. Further Mr
[ftikhar Shaffi Director of the company and Chairman of Dismond Group of Industries is a well known industrialist
with vast and rich experience of about 40 years in managing large industrial units. Also the management of the
eompany carriesoul orientation af director's education of Corporate Governance Leadership Skills (CGLS).

There was no change in the position of company secretary, Chief Financial Officer (CFO) and Head of Internal
Audit during the year,

The directors' report for this year has been prepared in compliance with the requirements of the Code of Corporate
Governance and fully describes the salient matters required o be disclosed,

The financial statements of the company were duly endorsed by CEQ and CFO before approval of the Board.

The directors, CEQ and executives do not hold any mferest in the shares of the company other than that disclosed
in the pattern of shareholding.

The company has complied with all the corporate and financial reporting requirements of the Code of Corporate
Crovernance.

The Board has already formed an Audit Comminze, It comprizes three members, of whom two are non-executive
directors and the chairman of the committes is an independent director.

The meetings of the audit committee were held at least once every quarier prior to approval of interim and final
results of the company and as required by the CCG. The terms of reference of the committee have already been
formed for compliance,

17. The Board has already formed an HR and Remuneration Committee. It comprizes three members, of whorm two are

15.

19

21.

23

non-executive directors and the chairman of the committes 15 an independent director.

The Board has set up an effective internal audit function managed by suitably qualified and expenienced
personnel who are conversant with the policies and procedures of the company.

The statutory auditors of the company have confirmed that they have been given satisfactory
rating under the quality control review program of the Instinnte of Chartered Accountants of Pakistan (ICAP), that
they or any of the partners of the firm, their spouses and minor children do not held shares of the company and that the
firm and all its partners are in compliance with Internatienal Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan,

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regulations and the avditors have confirmed that they have observed IFAC
guidelines in this regard.

The ‘closed period’, prior fo the announcement of interim/final resulis, and business decisions, which may
materially affiect the market price of company's securities, was determined and intimated to directors, emplovess and

stock exchange(s).

Material/price sensitive information has been disseminated among all market participants at once
through stock exchange(s).

We confirm that all other material principles enshrined in the CCG have been mmpll'md with,

IFTIKHAR SHAFFI
Chief Executive

®
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

Wa have reviewed the Statement of Compliance with the best practices containad in the Code of Corporate Govermance
prepared by the Board of Directors of SHAFFI CHEMICAL INDUSTRIES LIMITED (“the Company”) for the year ended
30, June 2014, to comply with the Listing Regulations of the respective Stock Exchanges , where the Company is listed.

The responsibility for compliance with the Code of Corporale Govemance is that of the Board of Direclors of the
company. Our responsibility is to review, 1o the exlent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the company's compliance with the provisions of the Code of Corporate
Governance and report if it does nol. A review is limited prmarily 1o inquiries of the company personnel and review of
various documents prepared by the company to comply with the Code.

As part of our audit of financial statements we are required to ablain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach, We have nof cammied out any special
review of the internal conirol system to enable us to express an opinion as to whether the Board's statement on intemal
control covers all confrols and the effectiveness of such intemal controls, the Company’s corporate govemnance
proceduras and risks.

Further, Listing Regulations of the Karachi and Lahore Stock Exchanges requires the company o place before the
Board of Directors for their consideration and approval related party transactions distinguishing betwaen transactions
carried outon terms equivalent to those that prevail in arm's length transactions and transactions which are not executed
at arm's length price, recording proper justification for using such altemate pricing mechanism. Further, all such
transactions are also required to be separately placed before the Audit Committee. We are only required and have
ensured compliance of requirement to the extent of Approval of related party transactions by the Board of Directors and

~ placement of such transactions before the Audit Commitiee. We have not camied out any procedure to determine
whether the related party ransactions were taken at ams' length price or not.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company's Compliance, in all material respects, with the best practices contained in
the Code of Corporate Governance as applicable to the Company for the yearended June 30, 2014,

-

—— .'-.-._H\\
P it Al i
HLB JAZ TABUSSUM & COMPANY Dated; pcfsbes 03 3901
Chartered Accountants \ Lahore.
Engagement Partner: \ ¥y

Muhammad Aslam Tabussum 4 T

®
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Auditors' Report to the Members

We have audited the annexed balance sheet of MYS SHAFFI CHEMICALINDUSTRIES LIMITED
as at June 30, 2014 and the related Profit and Loss account, statement of comprehensive income,
statement of cash flows and statement of changes in equity together with the notes forming part thereof,
for the year then ended and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purpose of our audit.

It is the responsibility of the company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
apinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan, These
standards requine that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes ¢xamining, on a test
basis, evidence supporting the amounts and disclosures in the above said staterments. An audit also
in¢ludes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a
reasonable basis for our opinion and, afier due verification, we report that:-

1. We have not received confirmation from Allied Bank of Pakistan Limited for short term
borrowings amounting to Rs. 49,991 574/-

Except for the contents of the preceding paragraph and extent to which these effect the annexed
financial statements:-

{a)  Inouropinion, proper books of accounts have been kept by the company as required by
the Companies Ordinance, 1984;

(b} In our opinion,

(i) The balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistently
applied;

{ii) The expenditure incurred during the year was for the purpose of the company's business;
and
(iii) The business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the company

(11
@
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(<) in our opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, statement of comprehensive income, statement
of cash flows and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan and give information
required by Companies Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the company’s affairs as at June 30, 2014 and of the profit, its
comprehensive income, its cash flows and the changes in equity for the year then ended; and

(d) In our opinion, no zakat was deductible at source under the Zakat and Usher Ordinance,
1980,

We draw attention to Note No. 1.2 to the financial statements, which states that these financial
statements have been prepared on the basis of estimated realizable / settlement value of assets and
liabilities respectively in addition to historical cost convention as the company i5.10 l:}ngr:cr a going
concern for the reason stated in the aforesaid note. Our report is nutquﬂ);iﬂ in rcsp:::mﬁhls matter.

Ry
HLB IJAITABUSSLIM & CO. Dateds Wem o3 20l 1t
Chartered Accountants Place: | Lahore _ '-_.'I
Audit Engagement Partner: v Ay
Muhammad Aslam Tabussum (FCA) K# Ny
s

®



BALANCE SHEET

AS AT JUNE 30, 2014
2014 Restated Restated
Book walue Estimated 2013 BJuly 04, 2012
Realisablef
ASSETS Maote settlement value
Cash and bank balances 4 G647, 7449 B4T, 759 1,533,238 1754, 734
Trade Debts 5 - B 1,988 399 1,413,360
Laan and Advances [ 241,537 241,537 414 426 1,552,486
Other Recehvables 7 1.435,731 1,360,553 1,508,271 2,351,534
Seack in trade 8 207,564 207 559 1,160,077 5.04% 442
Security Depaosits o 223,560 223,560 223,560 243,560
InvestFments 10 56,301,364 56,301,364 34,286,750 05, 644, B34
Property, Plant and Equipment 11 73,482 532 61977019 19,406,597 20,985,659
TOTAL ASSETS 132 052 120,559,400 50,521,318 129869611
LIABILITIES
fecrued and other payables 12 10,341,264 10,341,264 23,087,511 24 880,995
Accrued Markup 13 1,014,283 1,014 283 656, 000 BAIG, D
Borrowings 14 60,114,050 &0,114,050 45,334,050 45334050
Loan from Directors 15 L - 11,250, 764 11,250,764
Employee benefit 16.1 307,052 307,093 #,143 558 1,818,227
Deferred incomae tax 16.2 - s d 3
Provision Tor taxation 17 £5,M5 59,795 56,325 182,871
TOTAL LIABILITIES 71,835,485 71886 485 E2,568 608 Dllﬂ.ﬁ&!ﬂ
MNET ASSETS &0, 703,607 49,122 916 (22,047 251] ﬂ-ﬁ:'.l'ﬁm
REPRESEMNTED BY:-
Authorized share capital
12,000,000 Qrdinary shares of Rs. 10/- each I.w 120,000 130,000,000 130,000,000
Issued, subscribed and Paid Up Capital 18 120,000, 000 120,000,000 120,000,000 120,000,000
Fair Value Reserves 4,832 4,832 3,340,115 .
Accumulated Losses {132,465, 263) [122.469,263] [153,663,083) [B3,247 704]
Share Holders' Equity [2.464,431) {2.464.431) (30,322,967] 36,752,300
Surplus on Revaluation of property,
Plant and edquipments 19 63,168,038 - B2IS.6T7 8,954,403
Met surplus on estimated realisablefsetlement value . 51,587,347 . =
Contingencies & Commitrments 0 - = d
50,703 607 49,122,916 [23,047,291) 45,706,703

”
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PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED JUNE 30, 2014
2014 2013
Hote Rupees Rupees
Sales - nal 21 1,542,050 11,264 944
Cost of Sales 22 (2,129.873) (13,883,089)
Gross Profit / (Loss) (587,823) (2,618,145)
Operating Expenses
Distribution Expenseas 23 (BB, 726 (128,755
Adminkstrative Expansgas 24 (4,860,324 (3,451,793
Cher Opearating Incomea 25 8,157 857 1,376,283
4,228,808 (2,204,265)
Operating Profit / (Loss) 3,640,985 (4,822,410)
Other Operating Expenses 26 (290,000) (290,000}
3,350,985 (5,112,410)
Finance Cost 27 (338,075) (32,664)
3,012,910 15,145,074)
{Impairment)Revearsal of impairment an long term investment 36,976,003 (T4,679.368)
39,988,003 (T9,824,442)
Share of Profit! (Loss) from associated company 10 (7,139,603) 7,206,414
Profit / {loss) before Taxation 32,849,400 (72,618,028)
Taxation
Taxation 28 (360,795) 126,546
Share of tax of associated company 10 1,196,518 (1,636,290
835,723 (1,509,744)
Profit / {loss) after Taxation 33,685,123 (74,127,772)
Eaming/(loss) par Share 28 2.81 (6.18)

Thea annaxed notes integral part of these financial statemants.

Chief Executive
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2014

MNote

PROFIT / (LOSS) FOR THE YEAR
OTHER COMPREHENSIVE INCOME

ltems that will not be reclassified to profit or loss
Gain/ (Loss) on remeasurement of staff retirement benefit

Items that may be reclassified subsequently to profit or loss:
Unrealized gain / (loss) arising on remeasurement of
available for sale invesiments of associated companies

Unrealized gain arising on remeasurement of available for
sale invesimenis

Other Comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The annexed notes form an integral part of these financial staterments.

Chief Executive
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Restated
2014 2013
Rupees Rupees
33,685,123 (T4,127,772)
. 1,505,118 (302,196)
(4,117 .844) 3,367,785
1,717 3.340,115
(4,116,127 6,707,900
31,074,114 (67,722,068)

®
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STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED JUNE 30, 2014

Hote

CASH FLOW FROM OPERATING ACTIVITIES

Cash ganerated from [ (used in) operafions 30

Taxes paid

Finance cost paid

Gratuity paid / adjusted

Met Cash generated from operating activitias

CASH FLOW FROM INVESTING ACTIVITIES
Disposal of investment available for sale
Investment recognized

Furchase of Property, FPlant And Equipment
Met Cash Generated from ((used in) Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Short Term Borrowings

Loan from Director

Met Cash generated from f{used in) financing activities

Net Increase | (Decrease) in Cash & Cash Equivalents

Cash & Cash Equivalents at the Beginning of the Year

Cash & Cash Equivalents at the End of the Year

The annaxad motas p

integral part of thase financial statements.

2014 2013
Rupees Rupees
(11,202,203 1,399,069
(357,325 -
(707,658 (32, 664)
(1,487 489 (512,714)
(13,754 675) 853,691
9,340,000 -
- (1,075,185)
9,340,000 (1,075,185)
14,780,000 -
(11,250, 764) -
3,529,236 =
(BB5,439) (221,494)
1,533,238 1,754,734
647,799 1,533,238
L
LY}
-
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STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED JUNE 30, 2014

Balsncs 88 3 1 July T2

Efgct of change in acsunting policy

Halance as a1 0 July 2012 (Restuied]

Einct o flerns, diecthy srediand in equity by B assccimed
COATIN

Incramentsl depreciation o BApheE on reeaiuation of propey
plant & dcguipiment

Lot Fowr i Yisar

CFhapr comprahengies incoms e s

Totiil cormgnehrrieg odd 57 Ui piar
Balarsca a3 6l 3} Junse 2011

Balsrere a5 vl 00 July 2003 (Restwied)
Efsct ol tirns divecty creaad in equity bry the assccialed
oompaniss

Incremental depreciafon on waphes on nnmiualen of propety,
plal & pappinienl

Trarafia of Ther VLS MESEME 1D UNSDEOPeaied el & 2es on
dinpoial of long berm ireestmant avallabia lor gale
Probt for the year .

DR COTPEhENARG INOOTH for T Y

Total compoehanshes koss e tha yaar
Balarco 3 o1 30 June 2014

(Foapbas)

000,000 = (BAZ1Z.494) [83.212.408) 8,787 501
- - (E5200) (353K} (200

A e DOy . (BT 00 [B324T, O 34,752,300
. . 21,825 (31,525) [ERE: =]
- - GTET2E 678,726 T8
. . [ RFiker] [T4AZ7TTE T4.137,772
- 115 3,085 £60 £,.405, 704, 5,408, 704
- 3,340,115 (71,062,183} (67, 722068 6T TR 08 )

10, 000, 003 1340 118 150 661,002} (150,322,547 130,332, 967)

120,000,000 FM008 {153,683 062 (150,332 98T {303 DET)
= : [(R026T) (300,267 {500, 25T)
a . 621588 621583 i Eag
g (AT, 000 (3 7.000) (33FT000)
. . ol Rl ] HEs1 33685103
- 1,77 813,738 {2811, iz 811
- .77 39072 5T 074,114 31074, 184

120,000,000 482 (172,069.267) [T 64N (2AGA4N)

Thas annsecssd nctiss Form an indegral par of theas francial iatersnts,

Chief Executive

Director
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MOTES TO THE ACCOUNTS i
FOR THE PERIOD ENDED JUNE 30, 2014

1 STATUS AND NATURE OF BUSINESS

The Company was ncorporaied under the Companies Ordinance. 1984 a5 Public Limited Cempany on 27" Soprember 1984, The
gha#aa of the company o quated on Karachi ard Lahore Stock Exchangos, Tho fmasn sctivity of the company is to manufacture and
process of Di-Octyle-Ovtho Phihalstes (DOF] Chemscals In the cugrent yoars, the comparry produced Lith and Diltex Bander. The
regizternd office af tha company is situated ot Gadoon Amazal, Industrial Estate, Sawabi [Ehyberpakhieonkhean,

1.2 GOING CONCERN ASSUMPTION
Duxing the year ended June 30, 2014, the compary reported gross loss of Rupess = 0,688 Million. The camgpany hag sccumidyed
Lociaas and gharpholdors” aguity Rupees 122,469 Million and Rupess 60.704 Million respectively a8 an Juna 30, 2014, Duning
Saky of company has decreased from 11,284 Milllon o 1.542 Milkan Company remained cledsd fler 9 months. Mansgment
company @ drafting future plans for rehabiftation and reconstrection of the Compary. Howsnes these factors ralsed uncertainies
the company may not be able to continue a8 a goang concern, Thatelcns those Enancisl statments have been prepared on
pstimated realisable’ settiement values of assats and lisbdlities respactivaly in sdddicn to historical cost comeention. Al
liabillities in these financial statemens hive been pressnted in the order of Bguidsty.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Proparation

.::Buﬁ'rlq i wierey e T8c1 thal compadny mdy Mol ba able to conbinue B8 goeng concern, those financial statements are propared on the
batis of mealisably! sottlemant valuas of assets and linkilities rospectively. In resksablol sottloment value basis, assats are Chivied at
aencant of cxsh and cash aquilvents that could cusrently be chtained by selling the aseebs in an orderdy disposal. Liabiles ang carried
&1 thair sattlemsent waliues, that |5 undiscownted amounts of cash or cash aquivalarts axpscted 1o be paid to eatigly tha habditios w the
monmasl couss of business. Reslisable | settlemant values of assets ardd Babilties respectively ag disclaped in athe bal ghaet ane
based on the managments’ estimate. except for property, plant and equipmant whicha ase valued by independent valuer,

I addition to th Secounting convention of nealisable./ settlemaent values of assats and lisbilities, thess financial statemants hove sisc
baan propamd under historkcsl cost convention except for Bulding, Plant & Machinery which i stated on rinalusd smounts snd stall
ratinemant benafits which have been recognized at present value detarminsd by the aciusny,

2.2 Swatermant of Complinnes
Thaas financinl stateEmants hass besn prepared in sccordance with approved sccounting standards as applicalsle in
Pakistan and requiraments of Compoanias Ordinance, 1984, Approved accsunting standards comprise o such
International Accounting Standards as notified under the provisions of the Companies Ordinance, 1984, Whonsver,
the requirements of the Companies Ordinance, 1984 of direstives issued by the Securithes and Exchoangoe
Commission af Pakistan dilfer with the rguisarmesnts of these standords, the requirements of Companiss
Ordinancs, 1984 of 1 reguinemants of the said directives take the precodonce

2.3  Significant aeconting judgiments and estmates

The praparation of finencial staterments in conformity with approved accounting standards requires the use of
cartain: critical acoounting astimates. It also requires managemant to exercies e judgment in tha procesa of
applying the Company’'s sccounting policies, Estimate and jedgmants are regularly evalunted and are based on
historic axpariance and athar fectods, including axpéctitions of future. svants that sre bslisssd to ba ressonable
wrnder the circurmgtances, In the process of applying the Company”s BOCounting podiches, BN S ent has modsa
the fellowing estimates and judgments which ame significent to the financial statements:

Srall retirement benefits

Caftain actusris assumptions have been adopted as disclosed in note 16,1 to the financial statarments for
waluntion of pressnt walue of defined benefit obligations.

Property, plant and aguigrsne

Thie company reviaws the value of Taur ible i imment on an annusl besis. Any change In the ssttmates
in future yaars might effect the remaining amounis of respective items of property, plant and equiprments with a
corresponding affeat an tha depreciation charge and impairment.

Incoms Taxss

In making the estimates for income taxes payable by the Compamy the management considers curment Incoms Tax
law and the decisions of appellate authoritios on cartain cases izsusd in pasl,

Ty
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2.4  Changes | Amendments in Accounting Standards

2.4,1 The Company has adopted the following revised standards, amendmants and interpretations of IFRSs which
becarmg affective Tor the curfent yaar

[ Presantation of Financial Statements - Presentation of items of ather comprehensiva
income - [Amendrment)

A5 19 Employes Benafits - [Revised]
A5 28 Investrvents in Associates and Joint Ventures
IFAS 7 Financial Instruments: Discloswnes - [Amandments)
Amendmants anhancing disclosures about offsetting of financial assats and financial
IFRIC 20 Stripping cests in the production phase of a surface mine

Amendments to Accounting Standards lssusd by the IASE

145 1 Prasantation of Financial Stetements - Clarification  of the requirements  for
comparative infarmation

&5 168 Froparty, Flant and Equipment - Clasification of Servicing Equipment
A4S 32 Financial Instruments: Presentation - Tax Effects of Distribution 1o Holders of Bguity
145 34 Interim Financial Reporting - Interim Financial Reporting and Segment Information for

Total Assets and Liabilitses

The adoption af the above revisions and amendmeants to accounting standards and interpretations did not e
any rmaterial effect on the financial statements except as sxplained in note 2.2,

2.4.2 Standards. Interpretations and ammendments to approved acceunting standards that are not yet effective

The fallowing revisad standards, amandmaents and interpretations with respact 1o the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned balow against the respactive

standard or interpretation: Effsctive date

|annual perieds

beginring or afer)
1A% 32 Offsetting Financial Azsats and Financial Lisbilities - (Amendmeant) 151 Janusany 2014
IAS 36 Recoverable Amount for Men:-Financial Assets - (Amendment) 151 Janusany 2014
IAS 39 MNovation of Derivatives and Continasation of Hedge Accaunting 151 January 2014
IFRIC 21 Lovies 15t January 2014

The Company expects that the adoption of the above amendments and interpretations of the standards will not
affect the Company's linancial staterments in the pericd of initial application.

Further. following new standards have been issued by LASE which are wat to be notified by the SECP for the
purposa of applicability in Pakistan:

IASE Effective

dlabe
IFRS 02 Financlal Instruments: Classification and Measurement 15t January 2015
IFRS 10 Consolidated Financial Statements 15t January 2013
IFRS 11 Joint Arrangements 18t January J013
IFRS 12 Disclosure of Interests in Other Entitias 158 January 2013
IFRS 13 Fair Value Measurernent 1st January 2013

_{10)
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2.5  Proparty, Plant and Equipmant

Property, Plant and Equipment axcept for lease-hold land are stated a1 cost or revalued amounts less accumulated
depreciation and impairmeant logs, if any. Depreciation is charged to incoma applying the reducing balance mathod
at tha rates given in Mote 11,

Depreciation on addittens s charged from the month in which the assets become available for use while on
dispasal depreciation is changed up to the month of dispeseal.

Residual values ane determined by the management as the amount it expects it would receive cumently for the
item of property plant and equipment if it were already of the age and in the condition expected at the and of its
useful life based on the prevailing market prices of similar assers already at the end of their usaful e

Uzaful lives are determined by the management based on sxpected usage of the assets, expected physical wear
and tear, tachnical and commercisd ohsolescenca and other similar factors.

Gains or losses on disposal of fixed assets are recognized in incomie

Maintenance and normal repairs are charged to mevenue as and when incurred. Major renewals and improvements
ama capitalized.

26 Investrents
The inwestments made by the company are classied for the purpose of meassurement into the following
catgones:

al  Held to maturity

Investments with fixed maturity that the managament has the intent and ability to hold to maturity are classified
as held 1o matusty and ane initially measwred at cost and at subsequent reporting dates messured a8t amortized
cost using the affective yvield mathaod.

[+1] Investmaent in associated companies

Long term investments in associated companses ane valued using equity mathod.

el Avallable at fair value through profit or loss

Investments at fair value through profit or loss are initially measured at cost, being the fair value of consideration
givan. At subssguent reporting dates, thase investmants are remaasured at fair value (quoted market pricel, wnless
falr walue cannot be relisbly measured. The investments, for which a quoted market price is not available, ane
measured a1 cost a8 it i nol possible 1w apply any other valuation methodology. Realized and unrealized gains and
losses arising from the changes in fair value are included in the nat profit or loss for the period i which they arise
Investmants intended 1o be held for less than tweh months from the balance sheat date amd included in current
assets, all other imestments ase classified as nonecurrent asset. Management determines the appropriate
classilication of its investments at the tima of the purchase and resvaluates such designation peripdicaliy

All purchases and sabes of vwestments sre recognized on the trade date which is the date that the company
commils to purchase or sall the investment. Cost of purchese inchedes transecticn cost.

Ar each reporting date, the company reviews the carrying amounts of the investment to sssass whether there is
any indication thet such investments have sulfered an impeairment loss. If any such indication exists, the
recoverable amount is estimated in order to determing the extent of the impairment loss, if any. Impairment losses
aré recognized as axpense. Whare an impairment logs is subsequently réversed, the carrang amdunt of the
investment is increased o the revised recowverable amount but lmited to the extent of initial cost of the
imvestmant. & revergal of the impairment loss 18 recegnized in income

e
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2.7  Stock - in - Trade
These are valued ot lower of cost or net realizable velue Cost is determined as follows:
Raww-Matadial Waighted Average Cost
Waork in Process and Finished Goods Awerage Manufacturing Cost of Mat Realizabla valug

Mot roalizable value signifies the estimated selling prices in the ordinary course of business less cost necessary 1o
b ingurred in ordes 1o make & sale.

2.8  Stores. Spares and Loose Tools

Thase are statad at lower of cost and net realizable value. The cost of inventory is based on weighted average cost,
|tarms bn transit are stated at cost accumulated 1o balance shoet date.

2.9  Financial instruments

Financial assats and financial liabilities are recopnized when the company becomes a parly to the contractual
prevision of the instruments. The particular measuremenis methed adopted ade disclosed in the individual palicy
staternants associated with each itam.

210 Trade debts

Trade debts originated by the company are recognized and carred at original imvoice amount less an allowancea for
any uncollectible amount. An estimate for doubtful debts is made when collection of full amount is no longer
probable. Bad debts are written off as incurred and become bad in actuad sense

2,11 Cash and cash eguivalonts

Cash and cash equivalents &re camied in the balance sheet at cost. For the purpose of cash flow statement cash
and cash equivalents comprize of cash in hand and bank balances.

2.12 Taxation
Currant

Charge for current taxation is based on taxable income at current tax rates after taking into account all tax credits
and rebates available, if amy. In case of boss minimum tax liability is provided in these accounts based on liabiliy
worked out under section 113 or under sections 154 and 153 of the Income Tax Ordinance, 2001, whichever of
these liabllities is highar,

Drefermed

s Delesred tax #s socounted for using the balance sheet liability method in respect of all texable temporary
differences arising from differences betwesn the carrying amount of assets and liabiliies in the financial
statements and the comesponding tax bases used in the computation of the taxable profit. Deferred tax liskalities
are recognized for all taxable temporary differances and deferred tax assets are recognized to the extent that is the
probable that taxable profits will be available against which the deductible temporary differences. unused tax
losses and 1ax credits con be utilized.

Deferred tax is calculated at the rates that are expected to apply 1o the year whan the differences reverse based
on the tax rates that have been enacted.

2.13 Revenue Recognition

Revenue is recognized on dispatch of goods. Dividend incoma on equily investments is recognized as income
wihon the right of receipt is established, Interest income is recognized on the time proportion basis,

214 Retirement Bonefits
The company operates an unfunded and unappeoved gratuily echems for N8 employess, which is o defined benefit plan

the kast salary dreven By am employes Prosent value of defined benofit obligation is calculated on the basis of actuarial valustion
ond of the year. The valustion in these accounts is worked out on the Projected Unit Credit Actuasial Cost mothod basis.

Actuarial valuntion of defined benefi schema was conducied 1o calculate the actuarial present walue af gratuity oblsgation
a3 80 June 30, 2014, The details of the scheme are referad 10 in Rote 16,1 1o the financial statemaents.

Actunrinl gains and losses are sccounted Taf in accordance with the revised 1AS-19 “Employes banafits”.

31}
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Provisions

Provisions ara recognized when the company has a legal or constructive obligation as a result of past events and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable astimate of the amount can be made

Borrowing Cost

Bormrowing costs are recognized as an expense in the period in which they are incurred, except 1o the extent that
they are directly attributable to the construction of a qualifying asset in which case they are capitalized as part of
the cost of that asset.

Foreign Currency Transactions

All monetary assets and liabilities in foreign currencies are translated into rupses a1 exchange rates prevailing at
the balance shest date Transactions in foreign currencies are transiated into rupees at the rate of exchange
approximating those prevailing on the dates of transaction. Exchange gains and losses are included in the profit
and loss account currently,

Related party transactions

All transactions with related parties ane cormied out by the Company at arm's length pricas using the method
prescrbed under the Companies Ordinance 1984,

Loans, Advances and other Recalvables

Loans, advances and other receivables are recognized initially at cost and subseguently measured at amortized
(=018

Long Terrm Loans and Short Term Borrowings

Loans and bormowings are initislly recorded at the time procesds are received and subsequently a1 amortized cost.
Financial charges are accounted for on accrusl basis and are either added to the carrying amount of the
ingtrumants or included in the creditors, accrued end other liabilities -to the extent of the amownt remaining
unpaid. Exchange gain and losses (if any) arising in respect of loan or borrowings n loreign currency are added to
the carrying amauwnt of the instrurmient.

Trade and Other Payables

Linbilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 1o be
paid i thie future For goods and services received whether or not billed to the company.

Imipadrmsent

The carrying amouwnts of the company’s assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any such indication exists, the assets recoverable amount is estimated and
impairment losses ang recognized in the prafit and kess acoount.

CHANGE IN ACCOUNTING POLICY

During the year (with affect from July 01, 2013) the Company heas adopied |AS 19, [Revised) "Employes Benefits'.
The amendments in the revised standard require the company to eliminate the corridor approach and recognize all
actuarial gains and losses (now called ‘remeasurements’ that result from the remeasurements of defined benafit
obligations and fair value of plan asses at the balance sheet datel in other comprehensive income as thay occur,
immediataly recognize all past servica costs and replace intarest cost and expected retum on plan assets with an
interast amount that is calcudated by applying the discount rate to the net defined benefits liability [ asser,

@)
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3.2  Praviously the Company accounted for the sctuarial gainfloss with respect 1o actuarial valustion of its retirement
benefit plan using “10% corridor approach * . The amount recognized on balance sheet represented the present
value of defined benafit obligation as adjusted for unrecognized actuarial gams or losees.

The change in accounting policy has been applied retrospectively. The effect of tha change in the accounting
policy o thi current and the pricr period financial statements have bean summarized balow:

Az ot Juns 30 As at July 01

Impact on balance shaat 2013 202
Increase in employes retirement benefits : 302,196 35,20
Decrasss in rosarves {302,.196] [3%5,201]
For tha year
anded
June 30, 2013

Impact on other comprehensive income
Decrease in rermeasunarnent loss of employass retiremant banefits (302,198

Impact on statement of changes in equity

Decrease in accumulated losses 302,196
204 2013
4 CASH & BANK BALANCES Rupros Rupeas
Cash in hand 170,186 997,213
Cash at banks: %
Cwrrant Accounts 477,613 536,025
647,799 1,633,238

] TRADE DEBTS

Considerad Good- unsecured . 1,888,389
Considered Doubtful 15,190.273 14,941,971
18,190,273 16,930,375

Provision far Doubtiul Dabis (15,190.273) 114, 941,971)
1,988,399

Provision against bad dabiz has been provided in the accounts against accounits receivable beyond a periced of

Upte 3 Manths . 1.5BE, 353
3 to 6 Months -

& to 12 Months - .
More than 1 Year 15,190,273 14,841,971

15,190,273 16,830,370

6 LOANS AND ADVANCES

Advances : Considarad good

Advance to employeas 12.700 206, 100

Other Advances 7.849 .

Advanca income tax 220,988 208,326
241,537 414,426

®
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OTHER RECEIVABLES
Sales Tax Aecaivable 580,552 607,194
Accrued Interest 75,178 76,178
Receivables from First Capital ABN AMRO Equities (Pak) Lid, 71 - -
Margin against Bank Guarantee [Sui Gas) 700,001 100,001
Security Deposits - Suppliars 100,000 100,000
Other Receivable - 25,898
1,436,731 1.608,271
Recaivables from First Capital ABN AMRBO Equities [Pak) Ltd.
Recaivables from First Capatal ABN AMRO Equitias (Pak] Ld. 157,960, 240 168,025,425
Provision for Bad Dabis 7.2 | (157,950, (159,025,425
Amaunt Recoverad - 1.075,185
(167.960,2401 (157,950,240)
Cost of investment in Gadoon Textile Mills Limited - (1,065, D00y

Cost of investment in Sui Morthern Gas Pipelines Limited . 110.18%5)

This mepresents amoiant receivables from Fist Capital ABN AMRO ‘Equities (Pak) Ltd., member Karachi & Lahore Stock Exchangs,
which illagaly and without lawiul "sitharmly withdrew the share Toem sub scoount of the company,

The company hed fHed an application bed the & s & Exchange Commission of Pakistan for recovery of the
procesdings of the ceee i sUll perding since the yesr J000 dus 1o continued in action on the part of Secuwity snd
Commission of Pakistan the company has made a provision against doubitul debe.

STOCK IN TRADE
Raw Materials 1,637,264 1.833,076
Less: Provision for slow moving stock 11,837, 264) (765, 986)
- 1,067,020
Finished Goods 207.569 92,987
207,569 1,160,077
SECURITY DEPOSITS -20é 203
Rupeas Rupees
Linifities 70,760 70,760
Gas 127,800 127,800
Central Depositary Co. Lid. 26,000 25,000
223,560 223,660
INVESTMENTS
Inwestment in Associated Company - Equity Method 10.1 56,286,347 248 871,450
Investment Awvailabla for Sale 10.2 15017 4,415,300

66.301.364 34, 286,760

Azsociated Company-Quoted Equity Maethod
Diamond Industries Limited.

1,422,450 fully paid ordinary shares of Rs, 10 each
Equity hald 15.80 % (2013: 15.80 %)

Market value a8 on June 30-2014, Rs. 56,286,347 /-
[2013: Rs, 29,871, 450/)

)
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Share in not assets at the end of the year 93,989,622 1M.EW.E1BI
Less; impairmant loss at the end of the pariod (37,703, 275] | (74,679,268
56,286,347 29,871,450
Shara in net assets a1 the beginning of the yoar 104,550,818 95, 644 834
Agd: Share in profit / lloss) before taxation 17,139,603/ 7.206.414
Share in taxation 1,196,518 11,636,290k
Changs in surplus on revalustion of fioed pssots 1629, 465) 11,062,219)
Share of wanafer from Surplus on revaleation of fived assets
on account of incremental depreciatian 629,465 1,062,219
Effect of prior year adjustments 1516, 752 (42.0:98)
Share of gain/lloss) ariging on measuremant of avalable for sale nvestmant 14,117, 844) 3,367,785
Oiher Iema directly credited in changes in equity 18,485 10,173
110.561. 1961 #.905.984
93,989,622 104,550,818
Accumulated impairment loss at the beginning of the year (74,.679.368)
Irmpairment loes charged during the year {15,307, 1563) (74,678, 368)
Raversal of impairmant loss during the year 52,283,248 -
Het [impairment loss]ireversal for the year 36,976,083 (74,679, 368]
Apcumulated impairment loss at the end of the year 137, 703.275) |74.679.368]
Share in net assats at the and of the year 56.286.347 29,871,450
10.1.1 Summarized financial infermation of associnted company
Mame of
associated it /. Ln. Assets Liabilitias Hel asse1s Revenus Prafit / [Loss)
company
2014
Diamond Un-Audited
Andutites 390314 812,382 458 AT EE E2E BO4 G822 B33 31 367,32 (15,504, 706]
2013
Diamond Uin-Aydited
| i 30383 1,031,136, 769 359,632,067 G671, 804,702 1,378 608,272 22,100,862

18.1.2There was no significant transaction or event accuwrred in associated company batween March 31, 2014 and June
30, 2014, thersfors there s no need 1o take any adjustment.

10.2

Inwastmant Avadlable for Sale
Gadoon Taxtile Mills Lirmited

35,500 (2013 35,5000 Ordinary shares of Rupees 10 aach
Add: Fair Value Adjustment

Logs: Adjustrmant on Disposal

Sui Northam Gas 8
GE&3 (2013: BB3) Ordinary sharas of Rupeas 10 aach

Agdd: Fair Valua Adpestrant

100,21 Fair Value Adjustmant
Opening Balonce
Surplus on re-maasuramaent of availabde for sale imestment

Adjustment on digposal of investment:

Fair value resere transferrad o retained aarmings

4,402,000 1,066,000
10.2.1 - 3,337,000
(4,402,000 -
- 4,402,000
13,300 13,185
10.2.2 1.717 3,16
16,017 13,300
2014 23
Rupnas Rupoes
3,340,115 :
1.717 3,340,115
3,341,832 3.340,115
(3,337,000 .
4,832 3,340,116

[15)
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10.2,2The company had an investmant in shares of Gadoon Textile Millls Limited and Sui Norhemn Gas Pipelines limited
with the broker, First Capital ABN AMRO Equites [Pakh Ltd. The beoker intentionally withdrawn shares of Gadoon
Tesctdle Miills Lirnited, Sui Morthern Gas Pipalines Limited and other companies and lost the share certificates of the
investes companies. In the year under review investes companbes distibuted dividend warrant in name aof the

company and Therefore cormnpany recovered its investrment at least in these two Companies.

The investment in shares of Gadoon Textile Mills Limited and Sui Morthern Gas Fipeline Limited is recognized as
investment available for sale during the year, The receivable from First Capital ABN AMERED Equities (FPak) Limited
and pravision for bad debts is reduced by the amount of investment recognized sccordingly. The provision for bad
debts was charged to profit and loss sccount in the year 2001, In the year under review recovered amount of

Investment s recogmzed a5 othar income.

11  PROPERTY, PLANT AND EQLIPMENT
Building an
Leasehold Plant and Furniture Ciffice
Land L“l':lrl:lﬂ Machinery | and Fi Equipment vithiclas TOTAL
R pied
A at 01 July 2002
Cast 1,000, 000 17,810,748 44,549,095 582,542 S43.878 B.005,309 72,991,871
Accumulated depreciation = (8,885 5377) (34,141 00%) [477.086) P64, 176| (7,737 669] |52.006,213)
Net book value 1,000,000 5925371 IEEDG.{I'HI 104,856 179,702 67,640 20,585,659
L B e e e E————ia
Year ended 30 Jung 2003
Opening net book value 1,000,000 B925,371 10,508,090 10,856 174,702 267 640 20,985,659
Additians a = a = - i .
Adjustment
Cost - - - - - -
Actumulated depreciation = = = = £ = 5
Disposal
Cast - - - - - -
Accumaulated depreciation = . . . . .
Dapreciation charge - (446, 265]  [1.050,5049) (10,4886 {17,570 (53,528)  {1.575.062)
Clasing net book value 1, 00, D0 B479.102 9,457 281 94,370 151,732 214,112 19,406,597
Ag at 30 lune 2013
Cost 1,000,004 17810748 44,549,055 GBI B4 43878 B.005.309 | 72,991,872
Mecumulated depreciation = 9,331 6456) 35,191 814) (488 ATE} (782, 146) [7,791,197] (53,585,275}
Net book value 1,000,000 I;-I'tii'illﬂ 9,457,281 HIE?‘IJ 16]5?31 214,112 19,406,597
s at 00 July 2013
Cost J:ﬂm.mﬂ' 17,820,348 44,545,095 SHIBAZ 43,878 B,005,309 71991872
Accumulated depreciation - [9,331,646) {35,191,814) (488 ATE) |T82,1465) [7,791,197) (53585275
Met book value 1,000,000 -B.-'-I-TSI 102 9.457.181 'i-ﬂ|3?|:l lﬁ]iﬁl 214,112 29,406,597
fear gnded 30 Jume 2014
Dipening net book value 1,000,000 8,479,102 9,457,281 94,370 161,732 214,112 19,406,597
Additions/Revaluation . 22,023,603 33,490,447 - . . 55,514,050
Adpustrment
Cost . . . = =
Actumulated depretiation = = = =
Disposal
Aotumalated depreciation . . " ' . .
Depreciation charge : [423,955) 1545, 728) 15,437} (16.173) [42.822] _ [1L43B.115)
Clating net boak value 1,000,000 30,078,750 42,002,000 B4,933 145,559 171,250 731482532
{26}
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At 2t 30 June 2014

Cost 1000000 39834351 75,139,542 582842 B45.878 8,005,309 128,505,922
Accumalated depeeciation - [9,755,601) _ [36,137,.542) {497,504 [F98.315) _ [7.834.009) (55,003.390)
Met beok value 1000000 30078750 42,002,000 84,533 145,559 171,390 73482532
Annaual Fate of depreciation - 5% 10% 1% 10% 20%

1.1 Buslding and Plant & Machimery were revilued by RES ASSOCIATES (Privabe) Limited as on June 28, 2014 on the bashs of Current
replacemsent values, Previcushy it was revalsed by MYS Dimen Associates (Pvi] Lid. on April 15, 2003,

if there had been no revaluation, the cost, accumalated depreclation and Book value of the revalued assets ot June 30,2014 would have

been as follows:
014 2013
Vet Acourmula Written i Accumulated Written
Particulars Depreciation | | Dewn Value Depreciation | | Down Value
Rs. ;18 R Rs. Rs. Ai.
Building on Leasehold Land 10,571,710 6,428,250 4,143 460 10,571,710 E210.173 4,361,537
Plant and Machirsery N1 308708 26620455 4,768,252 31,398,708 265,099,539 5,299,169
Rupees 41,970,418 33,057,706 8,912,712 41,570,418 32, 712 E‘HIJ.?DE
11.2 The depreciation charged for the year has been allocated as follows:
2014 2013 2012
Rupaes Rupees Rupeas
Cost of sales 456,561 1,497,078 1637322
Administrative expenses 581,554 B1,5984 98,528
1,438,115 1,574,062 1,735,850
113 FRealisable value of propemy, plant and equipment as on June 30, 2014 is Rupees 61,977,009/
12 Trade and Other Payables
Unsacurad :
Trade creditors and other payables 61,064 g, 204,492
Other Liabdlities IB8.673 T24.278
Acerued Expenses 681,951 942,925
Payable to sponsors and associates 6,518,620 10.525. 760
Unclaimed Dividend 2,690,056 2,690,056

10,341, 264 23,087,611

13 ACCRUED INTEREST ON BORROWINGS 3

Azcreed Interest on Barrowings 1,014,283 G596, 00

14  SHORT TERM BORROWINGS
From Banking Companies - Secured 14.1 45,334,080 45,334,060
From Associated Companies - Un-Secured 14.2 14,760,000 -
60,114,050 45,334,060

14.1 From Banking Companies - Secuned

Running Finance 49,991,574 49,991,574
Mark up paid to Allied Bank Lid.[ under protesth 14,657, 624) 14,857, 6524)
45,334,080 45,334,050

®
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Thase finances were available from Allied Bank Limited under mark-up arrangermnents amouwnting to Rs. 100 Million
{2013: Rs. 100 Million). Markup s payable quarterly a8 the rates ranging from paisas 19 to paisas 27 per Rs. 1,000
par day. (2013 paisas 19 to paisas 27 per Rs. 1,000 per day.]

Additionally the Company hawe the facilities for opening of letters of credit amounting to Rs. 30 millen (2013:
Rs. 30 millionp. The LIC facility in the current financial year remained unutifiped. These facilities are secured
against the followng:

These facilities were stopped by the bank in the previous years and have not yet bean renewed since June 2004,

PRINCIPAL SECURITIES

- 151 floating charge of Rs, 328.924 (Million } on the current assats of the company by way of hypothecation af
stocks with 25 % marngin.

- Pledge of stock of rew material and finished goods with 15 % margin,

- Lien on valid import documents covering impaort of petrochemical items at Nil Margin,

- Personal guarantee of all the directors of the comgany.

COLLATERAL
= 15t charge of Ra:d9 46TIMillion | on fixed assets of the company.
- Crose Corporate Guarantes, lefter of pwarensss and overlap in Security [ Collateral from all companies of the

14.2 From Associated Companies - Un-Secured 14, 780,000

This Represents the short term unsecuved loan received from associated company. This Carries Markup rate 3
Maonth Kibor +2.5% with floor of 13% and no cap.

15  LONG TERM LOAN
Related Party - Unsecured

Laan from Director . 11,250,764

Thig lgan was intengst free and the loan iz repaid to the directer of the comparny during the year.

"

16.1 Gratuity

The amcunis recognized in the financial
staternents are determined as follows:- 16.1.1 207,092 2,143,958

16.1. 1Recanciliation of Amaunts recognized in the balance sheat

Prasent value of unfunded defined banafit obligation 307,092 2,143,558
Add: Benefits payables {i.e Benefns due but not paid) - -
Less: Actuarial gains | (besses) to be charged in later periods . -
Linhility in the Balance Sheet 307,082 2,143,968

The amounts recognized in the profit and loss account

are a5 follows:-

Currant service cost/provision for the year 964,574 299, 878
Interest cost 191,168 236,370
Actuarial gain recognized - F
Total incleded in salaries bonafits 1,155,742 536,249

ey
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Movement in Bability recognized in the halance shaat

Prasant value of defined benefit obligation a1 the bagannang of the year

Cusftant sanvice cost

Intenast cost for the yaar

Liability transferred to Associated Companies

Banofits due but not paid |payables)

Banafits paid during the year

Gaing and losses arising on plan settlemants

Fiér A Lf e ants:
dctuarial [gainsl/losses from changes in demographic assumptions
Actuarial [gains)/losses from changes in financial essumptions
Exparience adjustments

Presant value of unfunded defined benefit abligation
Changes in Net Linbility

Liabdlity recognized in the balance shest al tha beginning of the yens
Expanses chargeable to

Remaazeamants chargeable in other comprehengive incoma
Benafits paid

Benofits payable transferrad to shert term linbilivy

Liability recognized in the balonce shoet at the year end

Tha principal actuarial assumptions used were as lollows

Discount rate usad for Interest Cost in P & L Charged
Discount rate used for year and obligation

Salary incroase used for year end oblsgation

Salary Increase FY 2014

Salary Increase FY 2015

Salary Increase FY2016

Salary Increase FY2017

Salary Increase FY 2018

Salary Increase FY 2019

Salary Increass FY 2020 onward

2014 213
Rupsas Rupaas
2,143,958 1,818,227
964,574 299,873
191.168 238,370
[B40,B64) 1259,554)
[B46,825) 1263,160)
[1.806, 118) 302,196
307,082 2,143.968
2,403,512 1,818,227
1.166,742 536.249
(1,508, 11E) 302,196
(648, 62E5) (263,180}
1,407,510 2,403,612

10.50% per ancum 13.00% par armum
13, 26% par snnuen 10, 50% par annum

A
12.75% pad mnnusm
12.26% pad anniam
12 26% per snnsm
T2 0% pav mnraam
T2 P5% per snnm
12.25% peid mninism

B9.50% par armum
9_B0%: per annum
9.50%: pee annum
9. 50%: par annum
9. 50% par annum
B.50% per @nnum
B.50% per mnnum

Mext salary i increased at 01-Mar-2015 01 =Jan-2015
Mortality Rates SLIC 2002008 STy
Sat back 1 Year
Withdranwal Rates Age-Basad Age-Based
Fatingmant Assumplsn B0 yaars B0 yaars
Yoar and Sensitivity Analysis [+ - 100 bpsl on defined beneift obligation 201314
Dizcount Rata + 100 bpa 031
Discount Rate + 100 bps m. e
Salary Increase + 100 bps 310,892
Salary Increasa -100 bps 303.7TM
168.2 Peovision for Deferred Taxation
2014
Balance &t
Recognized in
e profi Sices  Dhonce tand
ginning of aecount i
thi yoaar

®
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Dadered toxation linbity comprises as follows :

Taxsble temporary differonces

Accolgiated 1ax deprociat:an allpwance

Suwplus ariging on revaluation of property, plant and eguipment

Deductible temporary differences
Provision for doubilul debis

Pravision for slow moving stock
Provision for gratuity

Het temporary diffenrsnces

Effact of sccumulated tax loeses

Mon recognation of Deferred tax asset 16.2.1

Datorred taxation Babilily comprises as folows @

Taxabée temporary differences
Accaloratod thx depreciation AlowWANKCe
Surplus arising on revaluation of property, plant and squipmant

Py St
Prowisson for doubtfel dabts
Prowigion for slow maving stock
Prowision for gratuity

Met termporary differences

Effect of sccumulated tax losses

Hon recogniticn of Dalerred thx aEpat 16.2.1

1,414,418 18,744,141 20,158, 586
2 806 487 1211376} 2.885.112
4,310,902 18,532,766 22,843 6EB

8, 229,650) 64,997 |[ (5.184.893)
268,095 288,575 [EEE,6TO)
{750,385) 645974 (104,411}

i6, 248, 170) 422,396 15.825.774)
51 ‘JETIEEHI 18,966,163 1‘.'i'|:ll? B4
{67,088,112) 357,081 _ (66,698,081

168, 992, 381] 19,312,224 (49,680,167
68,992, 381 118,312, 224) 48, 680,167

2013
Balamce &t the Racagnized in
= Balance at end
Baganning o tha prakin & loas of the year
i BLCoung
1,407,143 T.272 1.414.415 i
2,134,041 [237.664] 2. B9E6.487
4,541,184 (230,282 4,310,802
15,228,690} - 15,228,650}
(268,095 - [Z6E. 086}
{636, 380 114, 00&) TEO IBE
6, 134, 165} (114,008) 16,248,170)

11,692 380 (344, 28] 11,837 268}

|29, 554 8234 (37 600, 483) (&7 0BG 112)
131,147, 6089) (37.B44,771)  [GE. 952 381

31,147,608 37,844,771 G, 992,387

16.2. 1Dateerad tax asael of Re, 49,680 million (2003: 63.992 millian; 2012 31.148 milianl has nol baen moognised becsuds the
continuously sustaining losses and in the future years sufficient taxable profits will not be available against which they can be

17

urtilizesd.

PROVISION FOR TAXATION

Opening Balance 56.325 182.8M
Taxation for the yoear 60, THE 1128, 548]
Paid [ Adjusted against advance incamip X [367 325) -
59,795 BB, 326
-IESI..IED. SUBSCRIEED & PAID UP CAPITAL
204 23 204 213
Muasbar of shares Aupees Rupees
12,000,000 12,000,000 rdinary shares of Aupees 10 aach fully paid up i cash 1200000,000 120,000,000

12,000,000 12,000,000
(0)

120,000,000 120,000,000

-y



SHAFFI CHEMICAL wpustries Limmep  ANNUAL REPORT 2014

181 4,336,242(2013 ; 4,336,242 Mos.) Ordinary shares of Bs 100 gach were held by Associated companies at the yoear
end, Dwtail is as follows:

204 2013

Nos. Nos.
Diamond Indestries Limited 3,754, 240 3,764, 240
Diamicnd Corporation [Private] Limited 176,000 176,000
Diamond Home Textile (Privata) Limited 255,000 256,000
Capital Industrial Enterprises [Private) 21,002 21,002
Digmaond Product (Privatel Limited 130,000 130,000

4,336,242 4,336,242

19 SURPLUS ON REVALUATION OF FIXED ASSETS 2014 23

Rupees Rupees

Surplus on Buildings

Opening balance 7,239,038 7.239.038

Add: Revaluation during the year 19.1 22,023,603

Total revaluation surplus on building 28,262,641 7,239,038

Lesa: Incremantal depreciation chargad in previous years 13,473 2,804,758

Less: Incremental depreciation charged in curment yoars 206,878 216,714
3,327,351 3,121,473

Revaluation surplus on building net off incremental depreciation 26,836,250 4,117,565

Surplus on Plant and Machinery

Opaning balance 13,250,387 13,250,287
Add: Revaluation durning the paar 18.1 33,480,447 -
Total revalustion surphes on plant and machinsry 46,740, 834 13,260,387
Legs: Insramental depreciation charged in previous years 9,082,275 B.630,263
Less: Incramantal depreciation charged in currant years 415,811 462,012
9,508,086 9,092,275
Revaluation surplus on plant and machinery net off incremental depraciation 37,232,748 4,158,112
Closing balance 63,168,038 8,276,677

19,1 Building and Flant & Machinery were revalued RBS Associates (Pvi.) Ltd. 8= on June 28, 2014, Preiously it was
revalued by MJS Dimen Associmtes (Pvi) Lid. on Apnl 15 . 2003 on the basis of current replacernent walues.
Revaluation surplus was credited 1o surplus on revaluation of Fixed Assals account.

20 CONTINGENCIES AND COMMITMENTS
k HIGH COURT OF SINDH AT KARACH!

A First Capital ABN Amro Equities etc Vs Iftikhar Shalfi etc.
15uit No, BOE/2000)

Wiz First Coapital ABN AMRO Eguities [Pakistan) Ltd and others filed a Suit for Recowery of Rs.552, 344 0851/
against Mr. iftikher Shaffi and five othars including this Company bafore the High Court of Sindh at Karachi, The
CBEE is now at the stage of evidence

{211
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b. SCIL V& Arif Habils and others,
[Suit Mo. 83872003}

The company filed a Suit for Declaration, Injunction and Recovery of Demages amounting te As1,701,035.843/-
against Ard Habib Ex-Chasman Karschi Stock exchange (KSE) and others before High Court of Sindh at Karachi.
Tha casa (s sl panding adjudication before the Court.

c. Agoel Karim Dhedhi Securities Vs [Hikhar Shatfi ete.
(Suit Ma BOT/2003)

Wiz, Agesd Karim Dhadhi Pyt Ltd Ffiled a Suit for Recovery of Rs.80.297 millon against Mr. [ftikhar Shaifi and five
others including this compary bafare High Cewrt of Sindh at Karschi and the Suit is still pending.

d, Muhammed Hanif Moosa Vs Hitikhar Shaffi etc.
[Suit Mo, 843/2003)
. Muhammad Hanif Musa Ex Member KSE filed a Suit for Recovery, Damages, Declaration and Injunction amounting
te R5.447 687159/ against Mr Iiikhar Shatli and five ‘othars including this company and the Suit is sl
panding.
. LAHORE HIGH COURT LAHORE

a.  ABL Vs Shaffl Chemical ste. (C.0.5. 26/2006)

Allled Bank Limited filed a Suit for Recovery of Rs 96,709,921.19against the company bafore Lahare High Court,
Lahore, The Honourable Court passed an ooder for interim decres of Rs.37 688,674/ against the company and
granted Leave to appaar and defend the suit vide order dated 3-3-2008. Mow, the procesdngs of the case ane ot
the stage of evidence.

b, ABL Vs Shaffi Chemicals |Execution Petition)

An eopcution arising out of the referred interim decree |8 also pending before the Labore High Court, Lahone Mow,
the procesdings of the case ame fixed for arguments on & propasal filed by the company.

g Diamond Industries Ltd and Shaffi Chemical Industries Ltd, Vs Lahore Stock Exchange”,
[Civil Rewvision Mo, 1847 of 2003}

The Company filsd 8 Rewislon Petition sgainst an interim order of the Civil Judge Lahore passed in Civil Suit No.
282003, The case is still pending adpedication before the Court lor arguinsnts.

. CIVIL COURT LAHORE.
a.  Lahere Stock Exchange (G} Lid. Va. Iftikhar Shafii ot

Tha Lahore Stock Exchange filed suit Mo, 287 of 2003 against Mr. litkhar Shaili and five others ncluding this
company for recovery of Rs. 190,704,373/ The zaid cese wes consolidated with the suit titled as “Hitikhas Shatfi
Wa. LSE & Others™ and the procesdings of joint evidence were being conducting in the said cases. An order dated
13-8-2013 was passed by the Civil Judge refusing an application for summoning of certesn witnesses filed by K,
Itikhar Shaffi and the said order was challanged in the Lahote High Cowrt through Civil Revision No.292872014
and the Honoruable Judge was pleased fo issue the notice to the other side and in the meanwhile procesdings of
thie civil coses were ordered 10 ba stinad,

b. Masem Anwar Vs Iftikhor Shaffi and Others.

Nagam Anwar filed a Suit for Declaration Damages & Recowery of Re.19.9 milion agesnst Mr. Iftikhes Shaffi and
other defendanis including thiz company, The case is still pending adjudication before the court.
Commitments

Thare are no commitmants in respect of outstanding Letters of Credit.
The managemant of the company is strongly and vigorously contesting all these cases and thare is every likelhaad
that these cases will be decided in favour of the Company soon.

(713}
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2014 2013
Rupeas Rupees
21 SALES
Saloes 1,818,820 12,168, 140
Loss: Sobos Tax {277.570) (901, 198]

1,542, 050 11.264. 944

23 COST OF SALES

Ran Matarial Consumead 22.1 735.812 7.960.276
Salarees, Wages & Benefits 22.2 786,834 2,524,083
Fuml & Powear 143,136 560,37
Repair & Maintenance 10,652 103,995
Gas & Water Charges GE,282 283,765
Misc. Expenses 33.178 101,084
Depracialion n.z A5G, 561 1,487,078

2,244 455 13,040,662
Al ¢ Fimighed G-u-udt-ﬂnening 92 987 B35.414

2.337.442 13.976.076
Lass ; Finished Goods-Closing (207.5659] (92,987}

2.129.873 13,883,088

221 RAW MATERIAL CONSUMED

Opening Stock 1.B33 076 5,774,014
Purchases B, OO 4,018,338
2.373.076 9. 793.352

Cloging Stack (1,637, 264) 11.833.076]
735,812 7.960,. 276

22.2 This includes gratuity amounting to Rs. 288.936/- (2013: Rs. 117.375/-)
23 DISTRIBUTION COST

Salaries, Wages & Banafits 23.1 - 56417
Travalling & Comnveyance 2,380 23,889
Frasght & Forwarding 16,500 21,700
Miscallpneous Expanses 49, 866 27,749
68,726 128,755
'23.1 This includes gratuity amounting to Rs. Hill- 12001: Rs. 17,638/
24 ADMINISTRATIVE EXPENSES
Salaries, Wages & Benafits 241 1. 762,770 1,876,666
Communications 66,385 19,115
Travelling and Conweyance 38,313 9.780
Feps & Taxes 191,264 332 BED
Legal & Professional Charges 80,000 710,006
Ltifities - 398,642 -
Provisgsan far Slow Moving Stock BT1.278 -
Prowvision for Bad Debits 248,302 -
Mizcallanegus 2.6 431,682
Degprociption 1.2 581.554 81,984
4,860,324 3,451.783
24.1 This includes gratuity amounting 1o Rs, 366,807/ (2013: 3941438}
24.2 The manufacturing expenses reclassified as administrative expenses are disclosed in Note 35,
256 OTHER OPERATING INCOME
Other Income 431. 7114 1,075,186
Interast Inconme 7.3893 33,190
Dividand Inceme 443, 750 267.908
Gain on Disposal of Long Term Investment 8.275.000 -
9,167,857 1,378,283

17}
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OTHER OFERATING EXPENSES
Auditors” RBemungration
Auditors’ Remunesation

Audin Feae

0wt of pocket
Hailf yearky review

FINANCE COST

Markup on Short Tesm Loans
Bank Charges

TAXATION

Current tax for the year

Tax for prior pedods
Share of Tax of assaicated comgany

281

2014 2013
Rupeas Rupsas
26.1 280,000 280,000
280,000 280,000
260,000 250,000
10,000 10,000
30,000 30, 000
280,000 290,000
318,283 .
19,792 32,664
338,076 32 664
58,7956 b6, 325
301,000 182,871
11,196.518) 1,636,290
[B3E,723) 1,608,744

Dua 1w carry forward 1ax losses, tax Hability computed under normal tax regime is less than tax liability wnder
saction 113 of the Income Tox Ordinance, 2001, therefore tax provision undes sestion 113 of the Ordinence has
been provided. The tax kability on dividend under FTR has also been provided for,

Relationship between tax expenses and asccounting profit

Mo meconciliation is requined betwean the accounting profit and tax profit in the cumant yaar since the company .
has made income tax provision under section 113 of Income Tax Ordinance 2001,

LOSS PER SHARE-BASIC

{Loss) for the year after taxation
Ayarage No. of ordinary shares

{Rupess)
{Mumbars)

2014

33,685,123

12,000,000

2.81

2013

(74,127,772}

12,000,000

16,181

Mo figure for diluted eaming per share has been presented as the Company has not issued any instruments

cadrying options which would have an impact on earning per share whan exercised.

CASH GENERATED FROM OPERATIONS
Frafit bafore 1axation

Adjustmantd Tod:

Depreciation on property, plant and equipmsent

Impairment!(Reversall of impairment on lang berm nvesirment

Liabilities written off

Gain on disposal of leng term imseatment svallable for sale

Share of profit/lloss) of associated company
Provigion for bad debls

Provision for gratuity

Provision for slow maving stock

Finance cost

Working capital changeas

301

32,849,400 (72,818,028}
1.438.115 1.579.062
(36,976,093 74,679,368
(331, 714) .
8,275,000k -
7.138.603 (7. 206,414
248,302 -
1.166.742 536,249
BT.278 =
338,076 3.2 664
19.850.911) 4,396,168
(44,051, 604) T4.017.057
(11,202, 204) 1,398,068

®
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0.1 Working Capital Changes

[Increasel / Decrease in Current Assets

Stock in Trade 952,508 4,783, 365
Trade Debrors 1,988,359 (576,038
Loans and Advances 172,885 1,138,080
Orthar Receivablas T2.540 843, 265

3186336 6.189.652
Increase | |Decrease) in Current Liabilities
Trade and Other Payables : (12,746,247)  [1.783.484)

Changes in Working Capital 19, 658,811) 4,386,168

31 FINAMCIAL RESK MAMAGEMENT

311

311

Finandlal risk factors

The Company's activities expote it toa variety of financisl risks: market risk (including currency risk, ather price risk and inbeness
rake risk], credit risk amd liquidity risk, The Company's overall risk managemant programme fotuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the financial performands.

Risk management is carried owt by the Company's finance department under policies approwed by the Board of Directoss, The
Compary's finance department evaluates and hedges financial risks. The Board provides principles for overall risk management, as
well as policies covering specific areas such 83 curency risk, ather price risk, interedt rate ridk, credit risk, Nguadity risk, use of
derivative financial instruments and non derivative financial instruments and investment of excess liguidity,

Market risk
] Currency risk

Currency risk is the risk that the fair value or future cash flows of a finandial ingtrument will flucteaste becawte of changes in
tareign exchange rates. Currency risk arises mainly from fulure commerclal transactions or recebvables and payables that eulst
dug to transactions in foreign currencies.

The company is not exposed o currency righs,

{ii] Other price risk
Other price risk represents the risk that the fair value or future cash flows of a financial Instrument will fluciuate because of
changes in marknt prices (cther than those arsing from interest rate rigk or currency risk], whether those changes are caused by
tactors specific to the individual Financisl instrument o its issuer, of factors affecting al similar financial instrument traded in
the market. The Comparny ks not exposed to commodity prioe risk.

(i) Interest rate risk

Thits represents the risk that the fair value or future cash flows of a financial instrument willl fleciuate because of changes in market
imterest rates, The company ks geared onby to the extent of borrowings 25 mentioned inNate 27 and since these borrowings are under
litigation 4o bor thi time being the company i expoied 1o the intenest rate ik only bo the extent of caboulation of gratuity pression by
the actuarist, Financial instrements at varlable rates rxpose the company to cash flow interest mterisk. Financial instruments at fined
rate sxpose the company to fair value interest rate sk,

At the balance sheet date the interestrate prafide of the Compary’s interest bearing financial instruments was:

2014 2013
Rugees Rupies
Floating rate instruments
Financial Habilities
Short Term Bosrowings - Secured 60,114,050 5,334,050

Fair value sensitivity analysis for fixed rate instruments

The Campany dogs not sccount for any fed rate financial assets and llabilities a falr value through profit or loss. Therefore, a
change in interest rate at the balance sheet date would not affect profit or boss of the Company.

{3}
®
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Cash flow sensitivity analyiis tor variable rate inftruments
The Company does nat account far ary variable rate financial aisets and liabilities at faig value through profit or loss. Therefore,
a change in interedt rate at the balance sheet dabe would not affect profit or loss of the Compary.

31.1.2  Creditrisk
Credit risk represents the risk that one party 1o a financial instrument will cause a financial loss for the other party by falling o
dischange an obligation. The carrying amount of financial assets represents the maximem credit seposure. The maximum exposure
to eredit risk at the reporting date was as Tollows:

2014 2013
Rupees Rupees
Leng Term Deposits 223,560 223,580
Trade Dokt - 1,988,399
Leans and Advances 141,537 414,436
Ogher Recermables I 1,435,731 1,508,271
Cazh and Bank Balanoes 647, 790 1,533 238
2, 548.627 5,667 584

The credit quality of financial assets that are neither past due nos impaired can be assessed by reference to exemal credit ratings
{if available] or to historical infarmation abaut courtenany default rate:

Rating |l 2014 2013
ShortTerm || Lomgtenm || Ageney || Rupees Rupees
Banks

Habéb Metropalitan Bank Lirmited Als Ade PACRA &3,107 [248,596)
ANied Bank Limited Al# LEES PACRA 108 806 167,130
Sl Bank . LS JICR-AS X73,756 194, 560
Standand Charfered Bank (Palkistan) Liméted A+ Lo PARCRA 182 192,613
Askari Bank Limited Al+ AR, PACRA 2,034 2054
Bank Altalah Limited Al+ LY PACRA om0 25,626
Summit Bank A3 - JICR-IS .6488 1,658
477 613 535,025

The Comparny’s expasune to credit risk and impairment lbosses related to trade debts ks dischosed in Nate 5.

Duse to the Company's long standing business relationships with these couwnterpartios and after giving due considenation to thelr
strong financial standing, management does not expect non-performance by these counter partles on their obligatiens to the
Company. Aecardingly the eredit risk is manimal,

[c) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty In meeting obligations associated with financial labilities.

The compary manages liquidity risk by maintaining sufficient cash, The company follows an effective cash management and
[Hannang paolicy to ensune availability of funds and to take appropriate meatunes for new requirements. Following are the
contractual maturithes of financial liabilities. The amounts disclosed in the table ane undiseounted cash flows.

Contractual maturities of financial liabilities as at 30 June 2014
Carrying || Contractual m‘

More than 2
12 Year

!.mmﬂn-urlu:” &-12 manth l

Amount Flows ars
[Rugies )
Nen-derivative financlal labllithes:
Loan from Associated
Compary 14,780,000 14,780,000 14,780,000 - - ]
Gratuity payable F07.092 07,082 = ' . 307,082
Trade and Cther Payables 10,341,264 10,341,264 10,341, 264 = - -
25 428 356 25 428,356 25,121,264 - - ﬂ?ﬂ_ﬂ;

®
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Contractual maturities of financial liabilities as at 30 June 2013

312

.2

Carrying || Contractusl Cas More than 2
Plows 1' & manth or less ” &-12 maonth H 1-2 Year | Years
[Rupees |
Nor-derivative financlal Rabilities:
Lang Term Loan 11,250,764 11,250,764 - 11,250,764
Gratuity payabihe 2,143.958 2,143,958 : . 1,143,958
Trade and Other Payables 23087511 23,087,511 23,087,511 - - :
36,482,233 35,482,233 23,087 511 - - 13 7212

Fair vabues of financlal assets and labilithes

Thi carrying values of all financial assets and liabilities reflected in financial statements approximate their fair values, The following
table peovides am amalysis of financial insbrumaents that are measured subsequent to initial recognition at fair value, grouped in o
leweds 1 to 3 based an the degree to which fair value B observable:

Financial instruments by categaries

A at 30 Jung 2014

Aszets as per balance sheet
Long Term Deposits

Loans and Advanoes

Oaher Receivalled

Bank Balances

Liabilities as per balance sheet

Loan from Associated Company

hiark-up on lean from Associated Company
Gratuity pinvable

Trade and other payables

Az at 30 June 2013

Assets ag par balanon shiet
Long Term Deposits

Trasde Debis
Loars and Adwanoes

Crtther Rioivilties

Bank Balances

Liabdlities as per balance sheet

Long Term Loan

Gratusty payable
Trade and ciher payables

Loans and | Available far "
Total
Lmun__[ 1kt

Rupees Rupees Rupees
223,560 223,560
241,537 241,537
1,435,731 1,435,731
471613 477,613
2,378 441 2,378 441

Fimancial Habilitles at amortized
cost

Aupees
14,780,000
318 2R3
107 092
10.341.264
25, 746 639

Loans amd fumilable for

Rupees Rupess Rupees
F23.560 ¥ 233,560
1,988,359 - 1,988,399
414,476 - 414,436
1,508,271 - 1,508,271
536,025 - 536,025
EE‘“! " 4 570,681

Financial labilities at amartized
.

Rupees
11,250, Ted
2,143,958
23,087,511
—t 33
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314 CAPITAL RISK MANAGEMENT

The Compary's objectives when managing capital are to be safeguard the Company's ability 1o confinue as a going concem in order

to prowvide returms for shareholders and benefits for other stakeholders and to maintain an optimal capital structure o reduce the =
cost of capital, In order to maintain or adjust the capital striscture, the Company may adjust the amount of dividends paid to
shareholders or issue new shares.

60,114,050 56,584,214

Talal borewings
Cash and bank balances (647, 759) 1,533,238)
59,466,251 55,051,576
Todal equity B0,703,607 (22,047,291}
130,169,858 33,004,285
Gaaring ratic 49, 40% 166.80%

31} REMUNERATION OF CHIEF EXECUTIVE, MRECTORS AND EXECUTIVES

Ne remunerationfother allowanoes were paid 1o the Chiel Exseitive (No. 1) and Directors (Mo, 6) of the company.

33 NUMEBER OF EMPLOYEES

Mumber of empleyees as at year end ] 3 18
014 013
34 INSTALLED CAPACITY
DOP PLANT
Irstalled Capacity Per Arnum (Tans) 17,500 17,500

Actual Capacity Utiliced {Tons) ] E]
LITH - DILTEX BINDER PLANT AND SUPER BOND

Installed Capacity Par Annum (Tons) - 2,060 2,060
Actual Capacity Utilized (Tons) ; 15 96

Non utilzatson of DOF Plant ks mainby due to no DOP orders and switching of the company to produce ather kind of chemical

Rupees Rupees
35 RECLASSIFICATION OF EXPENSES
The follcraving manufacturing expenses ane reclxssified as adminlstrative expensas:

Salaries, Wages & Other Benefits 352677
LInakitnes 398,542 -
Insurance Expenses 701 =
Telephone Expenses 4,554 -
Ene £ Tams 101 -
Depreciation 913122 -

1,725,507 -

35.1 The manufacturing expenses are reclassified as administrative expenses because the production activities ane not carrled on after the
first quarter. These expeénses incurred after the end af the first quarber,
Excopt for depreciation which s reclassified after the end of the Tourth manth.

ey
D
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TRAMSACTIONS WITH RELATED PARTIES.

Transactions and contracts with the related parties are carried out at arm™s length prices determined in accordance with comparable
uncortralled price method except in drowmstances whene it 4 in the interest of the Company te do s with prior appecval of the board
of directors.

The related parties comprise assediated companies, key management personngd and staff retiremaent fund. Detall of transactions with
thie related parties whether especially disclosed éliewhere in these financial statements 36e 58 fallows:

2014 013
(Bupees in Million)

Grther Payabbes

Capital Industrial Enferprises |Private] Limited [0.011) [7.430)
Loan from Associated Company

Capital Industrial Enferprises (Private] Limited [14. 780} =
Mask-up an koan from Assediated Company

Capital Industrial Enterprises (Private] Liméted {0.31%) -

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for lssue on  October 03, 2014 by the board of directors of the compary.
CORRESPONDING FIGURES

Carresponding figures have been rearranged whereser necessary for the purpose of compariscn,

GENERAL

Figures have been rownded off to nearest Rupee, if required,

®
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Operating Highlights

{Rupeas " 000)
2008 009 2010 2011 o1z 013 2014

KEY INDICATORS
OPFERATING
GROSS MARGIN % 2078 1583 28.56 31.95 1.96 [23.2) 138.1)
OPFERATING MARGIN % 924 .08 2.38 [397.59) (24.47) [42.8) 236.1
PRE TAX MARGIN % B.63 3253 12.18 [395.65) (102.15) [644.5) 2,130.2
RET MARGIN % B13 3253 11.66 (400000)  (203.00) (G580 2.1E4.4
PERFORMANCE
RETURN OMN ASSETS &% 366 12,80 47 {121.00) [@.18) [0.74) 0.25
ASESETSE TURNOVER Timeps 048 038 [} 030 (@, 10] (0.73) 001
FIXED ASSETS TURRDVER Tirss 443 480 5.58 188 067 0.58 0.02
BWVENTORY TURNOVER Tireps 1834 34 56 3042 21.03 3.39 am 13.11)
RETURN OH EQUITY L E.08 19.20 .2 ({300,009 (30,000 244 45 [1,366.85)
RETURHN ON CAPITAL EMPLOYED % £ A5 1624 509 [2.45] (023} 335 113.33)
LEVERAGE
DEBT : EQUITY % 066 0.52 D48 La7 1.84 13.75] 118
LEUIDITY
CURRENT k9 212 2.58 206 025 0.7 0is 0.10
QUICK 5 282 268 285 0.2 0.0 hid 0.08
VALUATION
EARMIMG PER SHARE (PRE TaX) RS 0.53 3.40 1.38 (14,201 {120 [6.05] 274
EARMING PER SHARE (AFTER TAX] RS 0.87 .40 1.33 [14.21) {1.21) [6.18] rEl
BREAK UP VALUE RS 14.38 1T.72 18.85 %73 a.07 [2.53] {0L23)
HISTORICAL TRENDS
TRADING RESULTS
TURMONVER RE, 128 624 125,501 156,504 42,641 14,068 11,365 1,542
GROSS PROFIT / (LOSS) RE. 28,018 18,865 30,095 13,625 416 [2,618) [528)
OPERATING LOSS RS, 11,879 T E2T 3,x27 (168,537 (3.442) [4.822) 3,641
PROFITH LOSS) BEFORE TAX RS, 11,108 40,839 16,651 [170.416) (143700 (71618 32,849
PROFITALOSS] AFTER TAX RS, 10,460 400834 15,867 [170,565] (14,490 [74,125) 33,685
FINANCIAL POSITION
SHAREHOLDERS FUMDS RS, 1725831 212827 Z2T AT 56,789 4B 858 (30,323} |3.464)
PROFPERY, FLANT & EQUIPMENT RS, 26,061 5,738 24,532 22,722 10,986 19,407 73483
MET CURRENT ASSETS RS, 127374 105,748 141,306 |EB,E51] (54.962] (62,565} |68,997)
LOMGE TERM ASSETS RS, 82993 114455 125,183 122,877 61,892 53,917 130,007
LOMG TERM LIABALITIES RS, rad0 aradn a7.540 11,251 11,251 13,395 307

(an\
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FORM 34

THE COMPANIES ORDINANCE 1984
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING

1. Incorporation Number | B-01398 ]

2. Mame of the Company  |SHAFFI CHEMICAL INDUSTRIES LIMITED |

3. Pattern of holding of the shares held by the shareholders as at | &/30/2014 |
—---Sharehalding--—-—

4. No. of Shareholders From' To Total Shares Held
290 1 100 21,882
303 101 500 144,019

79 501 1000 76,146
139 1001 5000 406,396
53 5001 10000 429,796
14 10001 15000 183,192
] 15001 20000 177,134
3 20001 25000 69,002
2 25001 30000 58,500
1 30001 35000 35,000
1 35001 40000 40,000
2 40001 45000 85,500
1 60001 65000 60,500
1 B0ODD1 85000 85,000
1 85001 90000 86,123
4 95001 100000 400,000
1 125001 130000 130,000
1 175001 180000 176,000
1 195001 200000 198,000
2 210001 215000 426,450
1 250001 255000 : 255,000
1 390001 395000 394,500
1 415001 420000 416,360
1 545001 550000 547 960
1 680001 685000 685,000
1 695001 700000 700,000
1 750001 755000 752,300
1 1305001 1310000 1,306,000

1 3650001 3655000 3,654,240
917 12,000,000

®
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5. Categories of shareholders

5.1 Directors, Chiefl Executive Officers,
and their spouse and minor childarm

5.2 Associated Companies,
undertakings and related
parties,

53 NIT and ICP

54 Banks Development
Finangial Institutions, Mon
Banking Financial Institutions.

55 Insurance Companies

5.6 Modarabas and Mutual
Fumnds

5.7 Share holders holding 10%
58 General Public
a. Local

b. Foraign

5.2 Others (to be specified)
Joint Stock Companies

6. Signature of
Company Secratary

7. Mame of Signatory
8. Designation
8. NIC Number

10 Date

Share held Percentage
3,302,950 27.5275%
4,336,242 36,1354%

500 0004 2%
5,060,240 421687 %
4,175,841 34, 8000%

184 267 1.5364%

p@gemi

[ NAZIR AHMED |

| Company Secretary |

|_35202-0733525-5 ]

30

L 08 | 2012 |

{33\
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Catagories of Shareholding required under Code of Coprorate Governance (CCG)

Sr. Ho. |Mame i n::dharas Percentage

Associated Companies, Undertakings and Related Parties (Mame Wise Detail):
1 DIAMOND CORPORATION (PVT) LTD. 176,000 1.4667
2 DIAMOND HOME TEXTILE (PVT) LTD. 255,000 2.1250
3 DIAMOND PRODUCTS (PVT) LIMITED 130,000 1.0833
4 DIAMOND INDUSTRIES LIMITED 3,754,240 31.2853
S CAPITAL INDUSTRIAL ENTERPRISES (PVT) LTD (CDC) 21,002 0.1750

Mutual Funds (Name Wise Detail) -

Directors and their Spouse and Minor Children (Name Wise Detail):
1 MR. IFTIKHAR A. SHAFFI 899,950 749094
2 MR. SHARIQ IFTIKHAR 1,306,000 10.8833
3 MR. SOHAIL BMALIK 500 0,0042
4 MRE. MUHAMMAD SAMEER 500 0.0042
5 MR. HASHIM ASLAM BUTT 500 0.0042
& MR. ZAHOOR AHMAD 500 0.0042
7 MR. MOHIB HUSSAIN 500 0.0042
B MRS, SEEMA IFTIKHAR Wi MR, IFTIKHAR A SHAFFI 354,500 3.2875
9 MRS, ASKA SHARIC WO MR. SHARIQ IFTIKHAR 700,000 S5.8333

Executives: =

Public Sector Companies & Corporations:;

Banks, Development Finance Institutions, Mon Banking Finance

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Datail)

= UNE R L ]

DIAMOND INDUSTRIES LTD.

MR. SHARIZ IFTIKHAR

MR, IFTIKHAR &, SHAFFI

MR. MUBASHAR IFTIKHAR

MRS, ASMA SHARIQ WD MR, SHARIQ IFTIKHAR

3,754,240
1.306,000
889,950
752,300
700,000

31.2853
10.8833
74996
62692
58333

All trades in the shares of the listed company, carried out by its Directors, Executives and thair
spouses and minor children shall also be disclosed:

NIL

(27}
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FORM OF PROXY

of — S - —
being amember of SHAFF] CHEMICAL INDUSTRIES LIMITED, hereby appoint

of
another member of the Company or failing him/her

of
another member of the Company (being a member of the company) as my/our proxy toattend and vote
for and on my/our behalf, at the Annual General Meeting of the Company to be held at its registered
office, Plot # 2, Gadoon Amazai Industrial Estate Estate, Swabi Khyber Pakhtoonkhwa on Friday 31*
Oictober, 2004 at 10:00 a.m. and any adjournment thereof.

As witnessed given under myfour hand(s) day of 2004,
1} Witness:
Signature
Mame Signature of Member
Address
2)  Witness: o
Signature Shares Held
Mame Sharcholder's Folio Mo.
Mddress CDC Ale Mo,
CHIC No.
Mote

- Proxies, in order to be effective, must be received at the Company's Registar office, not less
than 48 hours before the time for bolding the meeting and must be duly stamped, signed and
witnessed,

- CDC shareholders, entitled 1o attend and vote at this meeting, must bring with them their
Computerised National Identity Cards/Passport in original 1o prove hisher identity, and in
case of Proxy, must enclose an atiested copy of hisher CNIC or Passport. Representafives of
corporate members should bring the usual documents required for such purpose,

- For C¥C Account Holders / Corporate Entities
In acddition to the above the following requirements have o be met.

(1) The proxy form shall be wimessed by two persons whose names, addresses and CNIC
numbers shall be stated on the form,

(ii} Attested copics of CMIC or the passport of the bene  ficial owners and the proxy sha 11 be
provided with the proxy form.

(iii} The proxy shall produce his original CNIC or oniginal passport ot the tme of the meeting.

In case of a corporate entity, the Board of Directors resolution / power of attomey with specimen
signature hall be submitted{unless it has been provided earlier) along with proxy form to the Company.

oy
p—




