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DIRECTORS’ REPORT

The Directors of the Company are pleased to present un-audited financial statements for the Half Year
ended 31 December, 2015 duly reviewed by the auditors.

Financial Highlights
31 December

2015 2014
Rupeesinthousand

Sales & services 6,084,181 7,039,548

Gross profit 585,490 914,086

Profit from operations 1,357,896 1,130,482

Other income 1,206,661 646,049

Profit before taxation 1,168,009 962,961
Taxation:

- Current 155,041 121,420

- Deferred 8,067 5,548

163,108 126,968

Profit after taxation 1,004,901 835,993

The Company has earned after tax profit of Rs. 1.004.901 million as against Rs. 835.993 million of the last
year’s corresponding period. Current year’s Profit of Half Year was higher due to higher dividend income as
compared to last year’s comparative period.

Earnings per share

The company’s earnings per share (EPS) were at Rs.51.04 as compared to Rs. 42.46 of the same period of
the lastyear.

Future outlook

The textile sector is expected to remain under pressure due to subdued demand in both local and
international markets as well as reduced prices of products and increase in cost of production due to
shortfall in cotton crop. Furthermore the management s vigilant of issues and constantly working to mitigate
by increasing production efficiencies.

The directors appreciate the hard work and commendable services rendered by staff and workers of the
company.

For and on behalf of the Board

Lahore Shahid Abdullah
Dated: 23 February, 2016 Chief Executive

Sapphire Fibers Limited { 4 ’
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i AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION )

Introduction

We have reviewed the accompanying condensed interim balance sheet of SAPPHIRE FIBRES LIMITED (the
Company) as at December 31, 2015 and the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim cash flow statement and condensed interim
statement of changes in equity together with the notes forming part thereof for the half-year then ended (here-
in-after referred to as the "condensed interim financial information"). Management is responsible for the
preparation and presentation of this condensed interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on this condensed interim financial information based on our review.

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended December 31, 2015 and 2014 have not been reviewed, as we
are required to review only the cumulative figures for the half-year ended December 31, 2015.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as of and for the half-year ended December 31, 2015 is not prepared,
in all material respects, in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting.

KARACHI: SHINEWING HAMEED CHAUDHRI & CO.,
Dated : 23 February, 2016 CHARTERED ACCOUNTANTS
Engagement Partner:
Osman Hameed Chaudhri

Sapphire Fibers Limited 9



AS AT DECEMBER 31, 2015

ASSETS

Non-current assets

Property, plant and equipment
Investment property
Intangible assets

Long term investments

Long term loans

Long term deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short term prepayments
Short term investments

Other receivables

Tax refunds due from Government

Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital

35,000,000 (June 30, 2015: 35,000,000) ordinary

shares of Rs.10 each
Issued, subscribed and paid-up capital

19,687,500 (June 30, 2015: 19,687,500) ordinary

shares of Rs.10 each
Reserves

Liabilities

Non-current liabilities

Long term finances

Staff retirement benefit - gratuity
Deferred taxation

Long term security deposit

Current liabilities

Trade and other payables

Accrued mark-up / interest

Short term borrowings

Current portion of long term finances
Provision for taxation

Total liabilities
Contingencies and commitments
Total equity and liabilities

CONDENSED INTERIM BALANCE SHEET

Note

10
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Un-audited Audited
December 31, June 30,
2015 2015

Rupees Rupees
6,105,175,243 4,342,003,331
161,770,758 162,237,097
3,753,347 4,627,824
9,709,644,838 10,200,468,290
399,000 340,000
28,236,645 28,221,645
16,008,979,831 14,737,898,187
194,358,462 185,025,614

3,783,772,835
1,119,922,608

2,5643,316,114
1,118,913,594

114,626,057 46,086,110
5,423,971 13,246,526
2,272,219,705 1,921,844,053
219,432,897 387,465,779
736,820,332 417,883,638
200,256,258 132,197,163
8,646,833,125 6,765,978,591
24,655,812,956  21,503,876,778
350,000,000 350,000,000
196,875,000 196,875,000
14,562,905,493  14,736,546,068
14,759,780,493  14,933,421,068

1,262,091,252 60,697,585
273,252,160 257,188,963
198,900,112 139,260,190

2,100,000 2,100,000

1,736,343,524 459,246,738

1,507,456,022

1,323,817,736

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Lahore:
Dated: February 23, 2016

SHAHID ABDULLAH
CHIEF EXECUTIVE

66,294,759 73,937,828
6,376,903,153 4,456,347,830
13,382,666 12,712,666
195,652,339 244,392,912
8,159,688,939 6,111,208,972
9,896,032,463 6,570,455,710
24,655,812,956  21,503,876,778
MOHAMMAD ABDULLAH
DIRECTOR

Sapphire Fibers Limited
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2015

Quarter ended Half year ended

Sales - net

Cost of sales

Gross profit

Distribution cost

Administrative expenses

Other income

Other expenses

Profit from operations

Finance cost

Profit before taxation

Taxation

Note

December 31,
2015

December 31,

2014

3,084,641,132

3,460,032,861

Rupees

December 31,

2015

December 31,

2014

6,084,181,088

7,039,548,209

1 (2,848,653,229)  (3,095,949,331)  (5,498,690,956)  (6,125,462,579)
235,987,903 364,083,530 585,490,132 914,085,630
(88,495,615) (118,015,379) (201,570,725) (232,176,110)

(67,315,575)
12 1,041,220,191

(80,247,922)

(53,235,518)

534,858,609

(63,157,093)

(134,940,693)

1,206,661,277

(97,743,461)

(106,730,190)
646,048,877

(90,745,847)

1,041,148,982

13 (115,715,617)

664,534,149

(60,263,465)

1,357,896,530

(189,887,576)

1,130,482,360

(167,521,509)

925,433,365

(106,903,757)

604,270,684

(74,404,588)

1,168,008,954

(163,108,030)

962,960,851

(126,967,651)

Profit after taxation 818,529,608 529,866,096 1,004,900,924 835,993,200
Earnings per share
- basic and diluted 41.58 26.91 51.04 42.46
The annexed notes 1 to 18 form an integral part of this condensed interim financial information.
Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR
1
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2015

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Rupees
Profit after taxation 818,529,608 529,866,096 1,004,900,924 835,993,200
Other comprehensive (loss) / income
Items that may be reclassified
subsequently to profit and loss
Unrealised (loss) / gain due to change
in fair values of available
for sale investments:
- long term (204,846,965)| | 435,907,021 (768,510,185) 81,213,180
- short term 45,253,046 || (41,247,241)| (100,911,701) (70,981,395)
Impact of deferred tax (3,128,457) 1,694,007 (51,572,952) 4,087,166
Adjustment for gain included in
profit and loss account upon sale of
available-for-sale investments (30,071,659) (165,915) (61,300,150), (2,221,579)
Unrealised (loss) / gain on
re-measurement of forward foreign
exchange contracts (6,592,724) 8,423,263 628,489 8,423,263
Other comprehensive (loss) / income
for the period (199,386,759) 404,611,135 (981,666,499) 20,520,635
Total comprehensive income for
the period 619,142,849 934,477,231 23,234,425 856,513,835
The annexed notes 1 to 18 form an integral part of this condensed interim financial information.
Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR

Sapphire Fibers Limited 8
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

Half year ended
December 31, December 31,
2015 2014
Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 14 (912,735,649) (465,651,318)
Staff retirement benefits paid (23,956,801) (15,832,652)
Finance cost paid (196,097,217) (152,387,620)
Taxes paid (177,099,781) (54,972,823)
Workers' profit participation fund paid (65,277,387) (83,860,355)
Long term loans - net (59,000) (3,000)
Long term deposits - net (15,000) (227,760)
Net cash used in operating activities (1,375,240,835) (772,935,528)

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (1,940,210,749) (194,505,915)
Proceeds from disposal of operating fixed assets 11,516,552 600,000
Increase in investments (948,703,149) (321,058,347)
Proceeds from sale of investments 198,756,341 29,041,960
Proceeds from sale of stores and spares 766,199 577,423
Dividend and interest income received 1,207,661,719 623,540,496
Net cash (used in) / generated from investing activities (1,470,213,087) 138,195,617

CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - obtained

1,208,420,000

- repaid (6,356,333) (154,548,416)
Dividend paid (196,245,077) (245,019,140)
Short term borrowings - net 1,907,694,427 1,115,071,454
Net cash generated from financing activities 2,913,513,017 715,503,898
Net increase in cash and cash equivalents 68,059,095 80,763,987
Cash and cash equivalents - at beginning of the period 132,197,163 149,916,610
Cash and cash equivalents - at end of the period 200,256,258 230,680,597
The annexed notes 1 to 18 form an integral part of this condensed interim financial information.
Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR

9

Sapphire Fibers Limited



d0103d1d
HV1INagv aviNNvHON

JAILNDO3X3 43IHD
HV11NAaVv AIHVHS

910z ‘ez Arenigad :pajeq
:aloye]

“UONBLLIOJUI [BIOUBUL WIISIUI PESUBPUOD SIU} o Med [eiBajul Ue wioj g 0} | 810U paxauue ay|

LD
S 5
(m]
N
o =
= A
S AUn £6V'08L65L'VL  £6¥'G06°CI5VL G08'GSE‘BES‘'6  637'829 661°9SE'P69°'C  000'G¥8°€8L‘L  000°0vL'SYL  000°G/8°961
WV
S | =z GTY'YET'ee GIY'YET'ee ¥26°006'700'L 687829 (886'%62'286) - - -
muy lvU..\ 661'999'186) 661'999'186) - 637'829 896'76¢'286) - - -
= = ¥26'006'700°L  ||¥26'006'700'} ||%26'006'700} - - - - -
S 35
= g
=4
S Z o — P
% - (000'G/8'961)  (000'G/8'96L)  (000°G/8'961L) - - - - -
n
w
(ONT)
2
‘ Mm 890°1ZF'EE6'YL  890°9VG'OEL'YL  188'62°06L'S - /81'1€9'9/9'7 000'G¥8'€8L'}  000'0¥L'GyL  000'G/8'96)
o5 968'881°20¥'GL  8£8CLE‘0LZ'S) Z08'99G5°G6S‘S  £9Z‘ST'S €11°961'02'G  000'G¥8°€8L‘L  000°0v.'GhL  000°G/8°061
L
(14
. O_m_m G£8'c1G'968 GE9'e1G'998  007'€66'GE8  €9T'ST'S 21£'160'T) - - -
T
. Wm 6£9'025°02 6£9'025'0C - €oz'sTy's 2.8'160'T) - - -
MR 002'¢66'GE8 002'¢66'GE8  ||002'€66'GES - - - - -
o Ee
o
23
(2= - - -
= (0s2't60'9v2)  (062'¢60'9be)  (0G.'€60°9%2) - - - - -
= i
(v 4
LW <
= wi
NH £G1'89/'96/'vL  £5.'€68'66G'Y)  2GE'/99'G00'S - LOY'LP9'¥92'S  000'G¥8'€8L}  000'0VL'GYL  000'G/8'96)
m N_ saadny
I SjuaW}SaAUl
Z w Juswinjsul
w T woud BuiBpay ales lendes
Q- 2101 |ejo-qng p :o.:_mm 10} 3|qejieAe |eJauan lendes dn-pied pue
an 14 ajeudosddeun : uo uieh paquasgns
o pasijeaiun .
OLw pasijeaiun panss|
SOAIBSY

G10Z ‘1€ 19qwada( je se dduejeg

swoaul / Ammo_v w>_wcwcwano 1BUI0
pousad 8y} Joj Joid
5102 ‘1€ 19quiadaq papusd

J1eak jey ay} 10§ awosul aaisuayaidwo [eyo)

aleys Jad 00’0 'Sy 1o @lel 8y} Je
G0Z 0€ 8unp papua Jeak ay) Joj pUapIAIP [eul

SJBUMO U}IM UoljoRSURI]

GLOZ | AInr je se souejeg

$10Z ‘1€ 19qwiada( Je se aouejeq

aWodul sAIsuayaIdwod Jay0
pouad 8y} Jo} Jjoid
102 ‘I€ Jaquiadaq papus

Jeaf jjey ay) Joj awodu] aAsuayaidwos [ejol

aleys Jad 0g'ZL 'Sy 10 a1el ay1 Je
102 ‘0€ 8unp papus Jesk sy} oj puspIAp [eul4

SISUMO Y)IM uoljoBSURI|

10z ‘L AInr 18 se soueeg

10

ted

mi

Sapphire Fibers L




NN Zalf Yearly December, 2015

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)\
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

5.1

LEGAL STATUS AND NATURE OF BUSINESS

Sapphire Fibres Limited (the Company) is a public limited company incorporated in Pakistan and is listed on Karachi,
Islamabad and Lahore Stock Exchanges [Pakistan Stock Exchange Limited with effect from January 11, 2016]. The
Company is principally engaged in manufacture and sale of yarn, fabrics and garments.

BASIS OF PREPARATION

This condensed interim financial information of the Company for the half year ended December 31, 2015 is un-audited
and has been prepared in accordance with the requirements of the International Accounting Standard 34 - 'Interim
Financial Reporting' and provisions of and directives issued under the Companies Ordinance, 1984 (the Ordinance).
In case where requirements differ, the provisions of or directives issued under the Ordinance have been followed. The
figures for the half year ended December 31, 2015 have, however, been subjected to limited scope review by the
auditors as required by the Code of Corporate Governance. This condensed interim financial information does not
include all the information required for annual financial statements and therefore should be read in conjunction with the
audited annual financial statements of the Company for the year ended June 30, 2015.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed interim financial
information are consistent with those applied in the preparation of audited annual financial statements for the year
ended June 30, 2015.

There are certain new International Financial Reporting Standards (standards), amendments to published standards
and interpretations that are mandatory for the financial year beginning on July 1, 2015. These considered not to be
relevant or to have any significant effect on the Company's financial reporting and operations and are, therefore, not
disclosed in this condensed interim financial information.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by managementin applying
the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those that
applied to the audited annual financial statements for the year ended June 30, 2015.

PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
December 31, June 30,
2015 2015
Note Rupees Rupees
Operating fixed assets 51 3,780,502,535 3,811,921,872
Capital work-in-progress 5.2 2,324,672,708 530,081,459
6,105,175,243 4,342,003,331
Operating fixed assets
Net book value at beginning of the period / year 3,811,921,872 3,763,786,358
Additions during the period / year 511 145,619,499 402,008,225
Disposals costing Rs.26.468 million
(June 30, 2015: Rs.41.214 million)
- at net book value (9,282,969) (8,667,256)
Depreciation charge for the period / year (167,755,867) (345,205,455)

Net book value at end of the period / year

3,780,502,535

3,811,921,872

Sapphire Fibers Limited
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B ZHalf Vearly December, 2015

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

5.2

Additions to operating fixed assets, including
transfer from capital work-in-progress,

during the period / year:
Freehold land
Leasehold land
Residential buildings and others
- on freehold land
- on leasehold land
Leased office improvements
Factory buildings on freehold land
Plant and machinery
Electrical installations
Office equipment
Mills equipment
Electric / gas equipment
Computer hardware
Vehicles

Furniture and fixtures

Capital work-in-progress
Buildings
Plant and machinery
Furniture and fixtures
Un-allocated capital expenditure
Advance payments against:

- leasehold land

- factory / office building

- plant and machinery

- vehicles

LONG TERM INVESTMENTS
Subsidiary Company - at cost
Associated Companies - at cost

Others - available for sale

Advance for acquisition of Term Finance

Certificates - Habib Bank Limited

Sapphire Fibers Limited

Un-audited Audited
December 31, June 30,
2015 2015
Note Rupees Rupees
- 34,328,800
2,600,000 91,253,250
- 1,383,308
9,802,660 -

- 3,699,088
28,298,459 28,202,881
92,648,402 198,933,044

560,020 19,930,188

- 1,287,317

566,728 90,000
- 649,532
299,500 690,697
9,322,500 16,555,713
1,521,230 5,004,407
145,619,499 402,008,225
841,483,611 323,836,651
1,326,946,892 133,279,432
465,865 1,609,824
79,582,023 22,296,250
6,860,000 5,860,000
51,444,078 30,185,300
12,810,563 13,014,002
5,079,676 -
76,194,317 49,059,302
2,324,672,708 530,081,459
6.1 3,039,008,316  3,039,008,316
165,761,769 165,761,769
6.2 6,489,874,753  6,995,698,205
15,000,000 -
9,709,644,838 10,200,468,290
12
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

Un-audited Audited
December 31, June 30,
2015 2015
6.1 Subsidiary Company- unquoted Note Rupees Rupees

Sapphire Electric Company Limited (SECL)
288,782,600 (June 30, 2015: 288,782,600)

ordinary shares of Rs.10 each 6.1.1 3,039,008,316  3,039,008,316
Equity held: 68.11% (June 30, 2015: 68.11%)

Break-up value per share on the basis of
un-audited financial statements Rs.18.33
(June 30, 2015: Rs.18.87)

6.1.1 The Company has pledged 172,446,420shares of SECL with a financialinstitution under Share Pledge Agreement
dated April 16, 2007 and Working Capital Support Agreement dated August 13, 2010 as security against financing
facilities advanced by these financial institution to SECL.

Un-audited Audited
December 31, June 30,
2015 2015
Rupees Rupees
6.2 Others - available for sale
Quoted
MCB Bank Limited
18,648,786 (June 30, 2015: 18,811,786)
ordinary shares of Rs.10 each -cost 907,119,613 915,047,933

Adjustment arising from re-measurement
to fair value

Habib Bank Limited

12,078,600 (June 30, 2015: 10,600,000)
ordinary shares of Rs.10 each -cost

Adjustment arising from re-measurement
to fair value

Unquoted
Novelty Enterprises (Private) Limited

2,351,995 (June 30, 2015: 2,351,995)
ordinary shares of Rs.10 each -cost

3,136,869,630

3,771,344,194

4,043,989,243

4,686,392,127

2,172,693,818

244,475,614

1,869,400,894

411,189,106

2,417,169,432

2,280,590,000

6,461,158,675

28,716,078

6,966,982,127

28,716,078

6,489,874,753

6,995,698,205

Sapphire Fibers Limited
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)\
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

8.1

8.2

8.3

NN Zalf Yearly December, 2015

Un-audited Audited
December 31, June 30,
2015 2015
Note Rupees Rupees
STOCK-IN-TRADE
Raw materials 3,125,468,561 1,877,361,379
Work-in-process 162,125,725 156,135,025
Finished goods 496,178,549 509,819,710
3,783,772,835 2,543,316,114
LONG TERM FINANCES - Secured
From banking companies:
- NIB Bank Limited 8.1 83,329,918 73,410,251
- Allied Bank Limited 8.2 722,714,000 -
- United Bank Limited 8.3 469,430,000 -

1,275,473,918 73,410,251
Less: current portion grouped under
current liabilities 13,382,666 12,712,666

1,262,091,252 60,697,585

The Company has arranged long term finance facilities amounting Rs.150 million from NIB Bank Limited to retire
import documents under SBP scheme for imported plant and machinery. During the current period, the bank against
the said facility has further disbursed Rs.16.276 million in three tranches of different amounts and each tranche is
repayable in 32 equal quarterly instalments commencing from December, 2017. These finances carry mark-up at the
rates ranging from 4.00% to 9.40% (June 30, 2015: 5.50% to 9.40%) per annum and are secured against joint pari
passu charge of Rs.200 million over the machinery financed by the bank.

The Company, during the current period, has arranged long term finance facilities amounting Rs.1,000 million from
Allied Bank Limited to retire import documents under SBP scheme for imported plant and machinery. The bank against
the said facility has disbursed Rs.722.714 million in seven tranches of different amounts and each tranche is repayable
in 32 equal quarterly instalments commencing from different months of the financial year 2018. These finances carry
mark-up at the rate of 2.65% per annum and are secured against first pari passu charge of Rs.1,333 million with 25%
margin over the fixed and movable assets including plant and machinery of the Company.

The Company, during the current period, has arranged long term finance facilities amounting Rs.1,500 million from
United Bank Limited to retire import documents under SBP scheme for imported plant and machinery. The bank
against the said facility has disbursed Rs.469.430 million in three tranches of different amounts and each tranche is
repayable in 32 equal quarterly instalments commencing from December, 2017. These finances carry mark-up at the
rate of 3.50% per annum and are secured against first charge of Rs.2,000 million with 25% margin over the specific
plantand machinery of the Company.

SHORT TERM BORROWINGS - Secured

The Company has short term running and cash finance facilities, including facilities for foreign currency loans,
aggregating Rs.8,924 million (June 30, 2015: Rs.8,724 million) from various commercial banks under mark-up
arrangements. These finance facilities are secured against hypothecation charge over current and fixed assets of the
Company, lien on export/import documents and trust receipts. These finances carry mark-up at the rates ranging from
1.31% t0 8.50% (June 30, 2015: 1.33% to 11.94%) per annum. These facilities are expiring on various dates upto June
2016.

Sapphire Fibers Limited @
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

10. CONTINGENCIES AND COMMITMENTS
10.1 Contingencies
10.1.1 Outstanding bank guarantees
Guarantees aggregating Rs.223.296 million (June 30, 2015: Rs.203.296 million) have been issued by banks of the
Company to various Government institutions and Sui Northern Gas Pipeline Limited.
Un-audited Audited
December 31, June 30,
2015 2015
10.2 Commitments in respect of : Rupees Rupees
- letters of credit for capital expenditure 613,647,724 760,637,594
- letters of credit for purchase of raw materials
and stores, spare parts & chemicals 267,495,062 173,185,247
- capital expenditure other than letters of credit 502,266,816 863,988,931
- foreign bills discounted 996,768,000 426,138,453
- forward foreign exchange contracts - 313,580,000
1. COSTOFSALES = mmmmmmmmmmm o - Un-audited - - -----------
Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Note Rupees
Finished goods
at beginning of
the period 516,049,275 506,617,612 509,819,710 540,491,694
Cost of goods
manufactured 1.1 2,817,771,249(| 3,032,950,239|| 5,465,618,779|| 6,003,272,516
Cost of raw

materials sold

Finished goods at
end of the period

11,011,254

7,326,106

19,431,016

32,642,995

2,828,782,503

3,040,276,345

5,485,049,795

6,035,915,511

3,344,831,778

(496,178,549)

3,546,893,957

(450,944,626)

5,994,869,505

(496,178,549)

6,576,407,205

(450,944,626)

2,848,653,229

3,095,949,331

5,498,690,956

6,125,462,579

Sapphire Fibers Limited
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NN Zalf Yearly December, 2015

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)‘
FOR THE HALF YEAR ENDED DECEMBER 31, 2015
-------------- Un-audited - ------------
Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Note Rupees
1.1 Cost of goods
manufactured
Work-in-process
at beginning of
the period 158,745,549 193,677,019 156,135,025 211,059,838
Raw materials
consumed 1,876,468,186|| 2,006,066,600|| 3,587,247,358|| 3,951,924,809
Direct labour and
other overheads 944,683,239 || 1,023,511,228(| 1,884,362,121( 2,030,592,477
2,821,151,425 3,029,577,828  5,471,609,479  5,982,517,286
2,979,896,974 3,223,254,847  5,627,744,504 6,193,577,124
Work-in-process at
end of the period (162,125,725) (190,304,608)  (162,125,725) (190,304,608)
2,817,771,249  3,032,950,239  5,465,618,779  6,003,272,516
12. OTHERINCOME
The Company, during the current period, received dividend amounting Rs.866.348 million (December 31, 2014:
Rs.431.428 million) from Sapphire Electric Company Limited - Subsidiary Company.
13. FINANCE COST

Included in finance costis an amount of Rs.14.871 million paid by the Company to National Bank of Pakistan in respect

of mark-up and other charges as a settlement.

Sapphire Fibers Limited
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

-AUDITED)‘

14.

14.1

15.

CASH USED IN OPERATIONS

Profit before taxation

Adjustments for non-cash and other items:

Depreciation

Depreciation of investment property
Amortization of intangible assets

Staff retirement benefit - gratuity
Provision for workers' profit participation fund
Provision for workers' welfare fund

Gain on disposal of operating fixed assets
Gain on sale of investments

Gain on sale of stores and spares
Dividend and interest income

Finance cost

Exchange loss

Working capital changes

Working capital changes

Increase in current assets:
- Stores, spare parts and loose tools

- Stock-in-trade
- Trade debts
- Loans and advances

- Deposits, other receivables and sales tax

Increase in trade and other payables

FINANCIAL RISK MANAGEMENT

Note

14.1

Un-audited
Half year ended
December 31, December 31,
2015 2014
Rupees Rupees
1,168,008,954 962,960,851
167,755,867 168,909,045
466,339 518,154
874,478 555,851
40,020,000 28,050,000
61,308,085 51,716,480
23,297,072 19,652,262
(2,233,583) (543,012)
(40,327,429) (1,254,079)
(111,193) (19,386)
(1,144,846,976)  (623,540,496)
189,887,576 167,521,509
12,860,896 16,759,567

(1,389,695,735)

(1,256,938,064)

(912,735,649)

(465,651,318)

(9,987,855)
(1,240,456,721)
(1,009,014)
(68,539,947)
(231,949,363)

(57,662,210)
(1,018,767,736)
(175,834,245)
(8,297,709)
(39,727,378)

(1,551,942,900)
162,247,165

(1,300,289,278)
43,351,214

(1,389,695,735)

(1,256,938,064)

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk

and price risk), credit risk and liquidity risk.

There has been no change in the Company's sensitivity to these risks since June 30, 2015, except for the change in
exposure from liquidity risks due to increase in borrowings and general exposure due to fluctuations in foreign
currency and interest rates. There have been no change in risk management objectives and policies of the Company

during the period.

This condensed interim financial information does not include all financial risk management information and
disclosures as are required in the audited annual financial statements and should be read in conjunction with the
Company's audited annual financial statement as at June 30, 2015.

Sapphire Fibers Limited
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)‘
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

Un-audited

16. TRANSACTIONS WITH RELATED PARTIES Half year ended

December 31, December 31,
16.1 Significant transactions with related parties are as follows: 2015 2014
Rupees Rupees
Relationship with Nature of
the Company transactions
(i) Subsidiary Dividend received 866,347,800 431,427,522
(ii) Associates Sales:
- raw material / yarn /
fabric / stores 243,894,775 217,846,143
- assets 10,200,000 -
Purchases:
- raw material / yarn /
fabric / stores 153,196,238 201,310,278
- electricity 182,908,610 83,343,273
Expenses charged by 12,475,682 8,508,284
Expenses charged to 5,634,816 1,453,852
Dividend:
- received 803,175 233,970
- paid 101,968,960 127,454,952
(iii) Key management
personnel Remuneration and other benefits 91,256,942 82,142,171
(iv) Retirement fund Contribution made 2,780,366 2,417,564
Un-audited Audited
December 31, June 30,
2015 2015
16.2 Period / year end balances are as follows: Rupees Rupees

Receivables from related parties

Investments 3,204,770,085 3,204,770,085

Trade debts 28,944,608 35,853,009

Trade deposits and short time prepayments - 7,864,152

Other receivables 2,969,280 -
Payabile to related parties

Trade and other payables 120,557,445 18,659,944

17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
condensed interim balance sheet has been compared with the balances of audited annual financial statements of the
Company for the year ended June 30, 2015, whereas, the condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim cash flow statement and condensed interim
statement of changes in equity have been compared with the balances of comparable period of condensed interim

financial information of the Company for the half year ended December 31, 2014.

18. DATE OF AUTHORISATION FORISSUE

This condensed interim financial information was approved by the Board of Directors and authorised for issue on

February 23,2016.
Lahore: SHAHID ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE

DIRECTOR

MOHAMMAD ABDULLAH

Sapphire Fibers Limited
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.....‘ Half Yearly December, 2015

DIRECTORS’ REPORT

The directors are pleased to present their report together with consolidated financial statements of Sapphire
Fibres Limited and its subsidiary Sapphire Electric Company Limited for the half year ended 31 December,
2015. The Company has annexed consolidated financial statements along with its separate financial
statements in accordance with the requirements of the International Accounting Standard-27 (Consolidated
and Separate Financial Statements)

SAPPHIRE ELECTRIC COMPANY LIMITED

Sapphire Electric Company Limited (SECL) was incorporated in Pakistan as an unlisted public company
limited by shares under companies ordinance 1984 on 18 January, 2005. It became subsidiary of Sapphire
Fibres Limited (SFL) on 1st July, 2008. SFL holds 68.11% shares of SECL as on 31 December, 2015.

The principal activity of the Subsidiary Company is to own, operate and maintain a combined cycle power
station having net capacity of 212 MW at Muridke, district Sheikhupura.

For and on behalf of the Board of Directors

Karachi: Shahid Abdullah
Dated: 23 February, 2016 Chief Executive

Sapphire Fibers Limited and its subsidiary @



CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

AS AT DECEMBER 31, 2015

ASSETS

Non-current assets

Property, plant and equipment
Investment property
Intangible assets

Long term investments

Long term loans

Long term deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short term prepayments
Short term investments

Other receivables

Interest receivable

Tax refunds due from Government
Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital

35,000,000 (June 30, 2015: 35,000,000) ordinary

shares of Rs.10 each
Issued, subscribed and paid-up capital

19,687,500 (June 30, 2015: 19,687,500) ordinary

shares of Rs.10 each
Reserves
Equity attributable to shareholders of
the Parent Company
Non-controlling interest
Total Equity
Liabilities
Non-current liabilities
Long term finances
Staff retirement benefit - gratuity
Deferred taxation
Long term security deposit

Current liabilities

Trade and other payables

Accrued mark-up / interest

Short term borrowings

Current portion of long term finances
Provision for taxation

Contingencies and commitments
Total equity and liabilities

Note

10

11

Un-audited
December 31,
2015
Rupees

20,538,753,140
161,770,758
9,366,251
6,898,994,691
399,000
29,466,445

... ‘ Half Yearly December, 2015

Audited
June 30,
2015
Rupees

19,066,564,093
162,237,097
10,240,728
7,397,761,427
340,000
29,451,445

27,638,750,285

26,666,594,790

194,358,462
3,934,906,950
6,680,649,030

123,153,809

5,855,478
2,272,219,705

322,041,569

3,886,151

968,918,314

542,887,067

185,025,614
2,702,458,368
7,916,952,414

51,269,789
68,525,309
1,921,844,053

490,074,451

2,847,109

490,865,349

641,988,396

15,048,876,535

14,471,850,852

42,687,626,820

41,138,445,642

350,000,000

350,000,000

196,875,000
17,050,454,865

196,875,000
17,389,518,189

17,247,329,865
2,479,024,219

17,586,393,189
2,5652,572,810

19,726,354,084

20,138,965,999

8,099,019,318
273,252,160
201,134,550
2,100,000

7,547,351,644
257,188,963
140,926,128
2,100,000

8,575,506,028

7,947,566,735

4,010,969,565

317,425,966
8,596,745,098
1,264,973,740

3,890,635,604

388,056,315
7,323,128,255
1,205,699,822

195,652,339 244,392,912
14,385,766,708  13,051,912,908
22,961,272,736  20,999,479,643

42,687,626,820

41,138,445,642

The annexed notes 1 to 18 form an integral part of this condensed interim consolidated financial information.

Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2015

Sales - net

Cost of sales

Gross profit
Distribution cost
Administrative expenses
Other income

Other expenses

Profit from operations

Finance cost

Note

Quarter ended

Half year ended

December 31,
2015

December 31,
2014

5,363,375,586
12 (4,313,668,943)

6,421,224,086

(5,097,686,262)

Rupees

December 31,
2015

December 31,
2014

12,801,749,499
(10,609,648,738)

16,664,898,171
(13,962,085,162)

1,049,706,643

1,323,537,824

2,192,100,761

2,702,813,009

(88,495,615)  (118,015,379) (201,570,725)  (232,176,110)
(76,944,953)  (68,327,159)  (157,781,290)  (137,520,788)
176,186,708 107,425,870 343,673,672 219,449,543
(88,964,421)  (62,428,365)  (110,248,846) (96,444,797)
971,488,362  1,182,192,791  2,066,173,572  2,456,120,857

13 (370,657,295)

(488,772,267)

(722,371,514)

(1,037,223,644)

600,831,067 693,420,524 1,343,802,058 1,418,897,213
Share of (loss) / profit of
Associated Companies (3,795,654) 2,807,157 3,340,874 3,245,844
Profit before taxation 597,035,413 696,227,681 1,347,142,932 1,422,143,057
Taxation (108,138,773) (75,945,938) (165,016,094) (128,884,775)
Profit after taxation 488,896,640 620,281,743 1,182,126,838 1,293,258,282
Attributable to:
- Shareholders of the
Parent Company 316,095,134 453,208,336 849,959,158 1,008,280,807
- Non-controlling interest 172,801,506 167,073,407 332,167,680 284,977,475
488,896,640 620,281,743 1,182,126,838 1,293,258,282
Earnings per Share
- attributable to the
shareholders of
Parent Company 16.06 23.02 43.17 51.21
The annexed notes 1 to 18 form an integral part of this condensed interim consolidated financial information.
Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR

Sapphire Fibers Limited and its subsidiary
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2015

Profit after taxation

Other comprehensive (loss) / income

Items that are or may be reclassified
subsequently to profit and loss

Unrealised (loss) / gain due to change
in fair values of available
for sale investments:

- long term
- short term
Related deferred tax

Reclassification adjustment
relating to gain realised on
disposal of available-for-sale
investments

Share of fair value (loss) / gain on
re-measurement of available-
for-sale investments of
Associated Companies

Forward foreign exchange
contracts

Unrealised (loss) / gain on
re-measurement of forward foreign
exchange contracts

Share of unrealised gain on
re-measurement of hedging
instruments of Associated
Companies

Other comprehensive (loss) / income
for the period

Total comprehensive income
for the period

Attributable to:

- Shareholders of the
Parent Company

- Non-controlling interest

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Rupees
488,896,640 620,281,743 1,182,126,838 1,293,258,282
(204,846,965 435,907,021 (768,510,185 81,213,180
45,253,046 (41,247,241 (100,911,701 (70,981,395
(3,128,457 1,694,007 (51,572,952 4,087,166
(30,071,659 (165,915 (61,300,150 (2,221,579
(3,949,602 933,478 (3,588,013 955,833
(196,743,637) 397,121,350 (985,883,001) 13,053,205
(6,592,724 8,423,263 628,489 8,423,263
(16,732) 58,390 10,501 54,366
(6,609,456) 8,481,653 638,990 8,477,629
(203,353,093) 405,603,003 (985,244,011) 21,530,834
285,543,547 1,025,884,746 196,882,827 1,314,789,116
112,742,041 858,811,339 (135,284,853) 1,029,811,641
172,801,506 167,073,407 332,167,680 284,977,475
285,543,547 1,025,884,746 196,882,827 1,314,789,116

The annexed notes 1 to 18 form an integral part of this condensed interim consolidated financial information.

Lahore:
Dated: February 23, 2016

SHAHID ABDULLAH
CHIEF EXECUTIVE

DIRECTOR

MOHAMMAD ABDULLAH

Sapphire Fibers Limited and its subsidiary
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CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Staff retirement benefits paid
Finance cost paid
Taxes paid
Workers' profit participation fund paid
Long term loans - net
Long term deposits - net
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Increase in investments
Proceeds from sale of investments
Proceeds from disposal of operating fixed assets
Proceeds from disposal of stores and spares
Dividend and interest income received
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - obtained

- repaid
Dividend paid
Short term borrowings - net
Net cash generated form / (used in) financing activities
Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents- at beginning of the period

Cash and cash equivalents- at end of the period

The annexed notes 1 to 18 form an integral part of this condensed interim consolidated financial information.

Lahore: SHAHID ABDULLAH
CHIEF EXECUTIVE

Dated: February 23, 2016

Note

14

Half year ended
December 31, December 31,
2015 2014

Rupees Rupees
2,024,929,306 2,743,149,229
(23,956,798) (15,832,654)
(791,568,446) (1,055,002,710)
(178,117,150) (60,584,810)
(65,277,387) (83,860,355)
(59,000) (3,000)
(15,000) (327,760)
965,935,525  1,527,537,940

(1,941,275,748
(948,703,149

(195,319,016
(321,058,347

198,756,341 29,041,960
11,516,552 600,000
766,199 577,423
344,166,760|| 194,400,669
(2,334,773,045)  (291,757,311)

1,208,420,000
(597,478,408
(601,961,348
1,260,755,947

(700,149,234
(449,623,579
(72,386,511)

1,269,736,191

(1,222,159,324)

Sapphire Fibers Limited and its subsidiary

(99,101,329) 13,621,305
641,988,396 981,697,073
542,887,067 995,318,378
MOHAMMAD ABDULLAH
DIRECTOR
24
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

phire

d0103d1d
HV1INagv aviNNvHOIN

IAILNO3XE 43IHD
HV11NAgV AIHVHS

612'V20'6Lh'T  S98°6ZE'LhT’LL  S98'VSY0SO‘LL  OV8'GLO‘EE8LL  880°CL9 0L7'¥8L°969°C  000'G¥8‘€8L‘L  19¥'96L°68)  0000VL'SPL  000'GL8'96)
- (127'€069) (124'606'9) (127'€069) - - - - - -
- - - (£¥5'026'7S) - - - £¥5'06'%S - -
089'291'2€¢ (eg8'v8z'sel)  (e58'¥8T'sEl) 851'656'678 066'8€9 (100'¢88'G86) - - - -
- (1L0'¥be's868)  ||(1L0'vhT'S86) - 066'3€9 (100°¢8886) - - - -
089'291°2¢¢ 851'656'678 851'656'678 851'656'678 - - - - - -
(1zg'oLs'sor)  (000'628'964)  (000°G28'96L)  (000'G/8'961) - - - - - -
018'2/5'766°T  681'6£'98G°LL  681'815°68E‘LL  TOL'SOVTHTLL  860FE LLY'199°T89  000'GP8‘E8LL  816°GZ8'VEL  000°07L'GYlL  000'G.8‘96L
918'129'002'T  LSY'LL8'EIT'LL  ISK'THE'990°LL  €60°L6YV'SLE'0L  LLL'GOS'S 165'76£282°G  000°G¥8°€8L°L  $89°906°L9 000°0v2'sYL  000°G.8'961
- 1£2'706 L£2'706 12706 - - - - - -
- - - (982'v6€"2€) - - - 987'76¢'LE - -
Slv'116'Y8T 179'1L8'620°L  1¥9'L18'620'L  208'082'800°'L  629'LL¥'S G02'€50'E) - - - -
- ¥€8°0€5°12 ¥E8'085'1C - 629'LLY'8 S0Z'€50°El - - - -
Gl¥'116'v8C 108'082'800°} || 208'082'800'} || £08°082'800°} - - - - - -
(6e¥'v09'v02)  (0GL'c60°9v)  (0GL'e60'9vz)  (06L'€60°9v2) - - - - - -
08L'8¥2°0ZL'T  62€'G6L'6L'9L  6ZE'02€'T8T'L  L60'V6L'TG9'6  88Y'L8 ZSEIPE'69Z'S  000°G8'€8LL  86ETLSOE 000°0v2'SYL  000°G.8'961
saadny
P Sjuaw)saAul
uedwo) sjuawnasut 9Jes-104 EINELET] wnjwaid leydes
Jsaiau| judled ayy SaAIaSaY oud !
Buio;juod  Jo sIapjoydIeyS [ejoL pajendosddeun BuiBpay uo ujef  -ajqejtere uo |essus9 soueuaue) aleyg dn-pred pue
._co”,_ uo. a_aﬂ.sﬁ_._:“ : pasijeaiun uieh paquasqns
¥ 3si|ealu §
fynb3 pasy| n leyde) panss|
SOAIDSY

910z ‘¢z Aeniged :pejeq
:ajoye

“UOIJRWIOJU [eloUBU PBJEPIOSUOD WLIB)UI PaSUBPUOD Siu} o Led [eifajul ue wioj g1 0} | S8JoU pexauue ay|

G10Z ‘L€ Jaquiasaq je se asuejeg

sajuedwo) pajeroossy ayy Aq Ainba
ut pajipao Apoaup swal Jo Joay3

BAI8S8J dduUeUB)UIBW 0) J9jsuel|

aWoou| / (ss0]) BAISUBYRIdWOD JaYI0
potiad sy 1o} Jjoid

102 ‘1€ Jaquiadaq papus
Jeaf-jley ay} Joj awodul aAIsuayadwiod [ejoL

aleys Jad 0}'sy

Jo 8jel au} Je G102 ‘0€ duny
papus seak oy} Joj puspIAp Ysed

SIBUMO U}IM UOHjOBSURI]

6102 ‘1 AInr je se souejeg

$102 ‘1€ 19quiaoa( e se asuejeg
sojuedwo) pajerossy ay) Aq Aynba
ul paypai0 ARoaiip sway Jo ooy

9AI9S) 0UBUBJUIEW O} JOJSUB |

awoou| sAIsusya.duwod JaylQ
pouad ay) 1o} Jyoid

710 ‘1€ Jaquiadaq papus
J1eaf-jley ay} Joj awodul aAIsuayadwod [ejor

aleys Jad G'z)'sy
jo ejeaay) Je y10z ‘0€ dune
papua Jeak 8y} Joj puspIAIP YseD

SIBUMO U}IM uoHjoBSURI|

10z ‘) AInr je se aouejeg

Lo
N

ted and its subsidiary

mi

Sapphire Fibers L




.....‘ Half Yearly December, 2015

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)
'FOR THE HALF YEAR ENDED DECEMBER 31, 2015

1. THE GROUP AND ITS OPERATIONS

The Group consists of Sapphire Fibres Limited (the Parent Company) and its Subsidiary Company - Sapphire Electric
Company Limited.

The Parent Company is a public limited company incorporated in Pakistan and is listed on Karachi, Islamabad and
Lahore Stock Exchanges [Pakistan Stock Exchange Limited with effect from January 11, 2016]. The Parent Company is
principally engaged in manufacture and sale of yarn, fabrics and garments.

The Subsidiary Company was incorporated in Pakistan as a public company limited by shares under the Companies
Ordinance, 1984 on January 18, 2005. The principal activity of the Subsidiary Company is to build, own, operate and
maintain a combined cycle power station having a net capacity of 212 MW at Muridke, District Sheikhupura, Punjab.

2, BASIS OF PREPARATION

This condensed interim consolidated financial information of the Group for the half year ended December 31, 2015 has
been prepared in accordance with the requirements of the International Accounting Standard 34 "Interim Financial
Reporting" and provision of and directive issued under the Companies Ordinance, 1984. In case where requirements
differ, the provision of and directive issued under the Companies Ordinance, 1984 have been followed. This condensed
interim consolidated financial information of the Group does not include all of the information required for annual
consolidated financial statements and should be read in conjunction with the audited annual consolidated financial
statements of the Group as at and for the year ended June 30, 2015.

These consolidated financial statements of the Group include the financial statements of Parent Company and of its
Subsidiary Company. The Parent Company's direct interest in the Subsidiary Company, as at December 31, 2015 is
68.11% (June 30,2015:68.11%).

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed interim
consolidated financial information are consistent with those applied in the preparation of audited annual consolidated
financial statements for the year ended June 30, 2015.

There are certain International Financial Reporting Standards, amendments to published standards and interpretations
that are mandatory for the financial year beginning on July 1, 2015. These are considered not to be relevant or to have
any significant effect on Group's financial reporting and operations and are, therefore, not disclosed in the condensed
interim consolidated financial information.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim consolidated financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information,
the significant judgements made by management in applying the Group’s accounting policies and the key sources of
estimation and uncertainty were the same as those applied to the consolidated financial statements for the year ended
June 30, 2015.

5. PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
December 31, June 30,
2015 2015
Note Rupees Rupees
Operating fixed assets 5.1 18,212,011,439 18,533,399,691
Capital work-in-progress 5.2 2,326,741,701 533,164,402

20,538,753,140 19,066,564,093

Sapphire Fibers Limited and its subsidiary 26



FOR THE HALF YEAR ENDED DECEMBER 31, 2015

5.1

5.2

Operating fixed assets

Net book value at beginning of the period / year

Additions during the period / year

Disposals costing Rs.26.468 million (June 30,
2015: Rs.41.214 million) - at net book value

Depreciation charge for the period / year
Net book value at end of the period / year

Additions to operating fixed assets,

including transfer from capital

work-in-progress, during the period

| year were as follows:
Freehold land
Leasehold land
Residential buildings and others
- on freehold land
- on leasehold land
Leased office improvements
Factory buildings on freehold land
Plant and machinery
Electrical installations
Office equipment
Mills equipment
Electric and gas equipment
Computer hardware
Vehicles
Furniture and fixtures

Capital work-in-progress
Buildings
Plant and machinery
Furniture and fixtures
Un-allocated capital expenditure
Advance payments against:

- leasehold land

- factory / office building

- plant and machinery

- vehicles

B ZHalf Vearly December, 2015
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)

Note

5.1.1

Un-audited
December 31,
2015
Rupees

18,533,399,691
147,698,444

(9,282,969)
(459,803,727)

Audited
June 30,
2015
Rupees

19,060,155,648
410,983,611

(8,667,256)
(929,072,312)

18,212,011,439

18,533,399,691

Sapphire Fibers Limited and its subsidiary

- 34,328,800
2,600,000 91,253,250
- 1,383,308

9,802,660 -

- 3,699,088
28,298,459 29,889,829
92,648,402 205,352,950
560,020 19,930,188
93,400 1,766,453
566,728 90,000

- 649,532

299,500 980,343
11,308,045 16,555,713
1,521,230 5,104,157
147,698,444 410,983,611
843,245,161 324,736,651
1,327,254,335 133,586,875
465,865 1,609,824
79,582,023 22,296,250
6,860,000 5,860,000
51,444,078 30,185,300
12,810,563 13,014,002
5,079,676 1,875,500
76,194,317 50,934,802
2,326,741,701 533,164,402
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

6. LONG TERM INVESTMENTS

Associated Companies
Others - available for sale

Advance for acquisition of Term Finance
Certificates - Habib Bank Limited

6.1 Associated Companies - equity method
Quoted
Reliance Cotton Spinning Mills Limited

138,900 (June 30, 2015:138,900)
ordinary shares of Rs.10 each - cost

Equity held: 1.35%

Fair value: Rs.13.751 million
(June 30, 2015: Rs.12.900 million)

Add: share of post acquisition profit

Less: dividend received during
the period / year

SFL Limited

10,199 (June 30, 2015:10,199)
ordinary shares of Rs.10 each - cost

Fair value: Rs.1.377 million
(June 30, 2015: Rs.0.632 million)

Equity held: 0.051%
Add: share of post acquisition profit
Less: dividend received during the period / year

Unquoted
Sapphire Power Generation Limited

2,824,500 (June 30, 2015: 2,824,500)
ordinary shares of Rs.10 each - cost

Equity held: 17.63%
Add: share of post acquisition profit

Sapphire Dairies (Private) Limited

10,000,000 (June 30, 2015: 10,000,000)
ordinary shares of Rs.10 each - cost

Equity held: 9.52%
Add: share of post acquisition loss

Note
6.1
6.2

Un-audited
December 31,
2015
Rupees

394,119,938

6,489,874,753

Audited
June 30,
2015
Rupees
402,063,222

6,995,698,205

Sapphire Fibers Limited and its subsidiary

15,000,000 -
6,898,994,691 7,397,761,427
1,306,269 1,306,269
24,743,789 24,809,214
(777,695 (233,970
25,272,363 25,881,513
100,000 100,000
1,369,405 1,377,285

(25,480 -
1,443,925 1,477,285
64,355,500 64,355,500
207,655,432|| 211,761,782
272,010,932 276,117,282
100,000,000{| 100,000,000
(4,607,282 (1,412,858
95,392,718 98,587,142
394,119,938 402,063,222
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/NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN
'FOR THE HALF YEAR ENDED DECEMBER 31, 2015

-AUDITED)

Un-audited Audited
December 31, June 30,
2015 2015
6.2 Others - available for sale Rupees Rupees
Quoted
MCB Bank Limited
18,648,786 (June 30, 2015: 18,811,786)
ordinary shares of Rs.10 each -cost 907,119,613 915,047,933
Adjustment arising from re-measurement
to fair value 3,136,869,630|| 3,771,344,194
4,043,989,243 4,686,392,127
Habib Bank Limited
12,078,600 (June 30, 2015: 10,600,000)
ordinary shares of Rs.10 each -cost 2,172,693,818|| 1,869,400,894
Adjustment arising from re-measurement
to fair value 244,475,614 411,189,106
2,417,169,432  2,280,590,000
Unquoted
Novelty Enterprises (Private) Limited
2,351,995 (June 30, 2015: 2,351,995)
ordinary shares of Rs.10 each 28,716,078 28,716,078
6,489,874,753  6,995,698,205
7. STOCK-IN-TRADE
Raw materials 3,276,602,676 2,036,503,633
Work-in-process 162,125,725 156,135,025
Finished goods 496,178,549 509,819,710
3,934,906,950 2,702,458,368
8. TRADE DEBTS

8.1 These include trade receivables aggregating Rs.5,560 million (June 30, 2015: Rs.6,798 million) from NTDC and are
considered good. These are secured by a guarantee from the Government of Pakistan under the Implementation
Agreement and are in the normal course of business and interest free, however, a delayed payment mark-up at the rate
of three months KIBOR plus 4.5% is charged in case the amounts are not paid within due dates. The rate of delayed
payment mark-up charged during the current period on outstanding amounts ranges from 10.95% to 13.01% (June 30,
2015:11.24% to 14.70%) per annum.

8.2 Included in trade debts is an amount of Rs.576.073 million (June 30, 2015: Rs.576.073 million) relating to capacity
purchase price not acknowledged by NTDC as the plant was not fully available for power generation. However, the sole
reason of this under-utilization of plant capacity was non-availability of fuel owing to non-payment by NTDC.

8.2.1 Since management considers that the primary reason for claiming these payments is that plant was available,
however, could not generate electricity due to non-payment by NTDC, therefore, management believes that the
Subsidiary Company cannot be penalized in the form of payment deductions due to NTDC’s default of making timely
payments under the PPA. Hence, the Subsidiary Company had taken up this issue at appropriate forums. On June 28,
2013, the Subsidiary Company entered into a Memorandum of Understanding (‘MoU') for cooperation on extension of
credit terms with NTDC whereby it was agreed that the constitutional petition filed by the Subsidiary Company before
the Supreme Court of Pakistan on the abovementioned issue would be withdrawn unconditionally and it would be
resolved through the dispute resolution mechanism under the PPA. Accordingly, as per terms of the MoU, the
Subsidiary Company applied for withdrawal of the aforesaid petition which is pending adjudication before Supreme
Court of Pakistan.

8.3 Also included in trade debts are amounts aggregating Rs.227.610 million (June 30, 2015: Rs.227.610 million) relating
to capacity purchase price not acknowledged by NTDC. The Subsidiary Company's management is under discussion
with NTDC, SNGPL and the Private Power and Infrastructure Board ('PPIB') regarding the aforesaid amount. As a

Sapphire Fibers Limited and its subsidiary 29
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)
'FOR THE HALF YEAR ENDED DECEMBER 31, 2015

8.4

8.5

9.1

9.2

9.3

result of the abovementioned MoU, all disputed amounts were agreed to be resolved through the dispute resolution
mechanism under the PPA.

Consequently, with respect to both matters discussed above, during the previous year, the Subsidiary Company in
consultation with NTDC, appointed an Expert for dispute resolution under the PPA. During the current period, in August
2015, the Expert has given his determination whereby the aforesaid amount of Rs 576.073 million has been
determined to be payable to the Subsidiary Company by NTDC while the Subsidiary Company's claim regarding the
amount of Rs 227.610 million has not been accepted. Pursuant to the Expert's determination, the Subsidiary Company
has demanded the payment of the aforesaid amount of Rs.576.073 million from NTDC.

In addition to the Expert Determination process mentioned above, the Subsidiary Company had also filed request for
arbitration in respect of the above mentioned disputed amounts in the London Court of International Arbitration in
accordance with the terms of the PPAwhich is pending arbitration.

Based on the advice of the Subsidiary Company's legal counsel and expert's determination, managementis of the view
that under the terms of the PPA, Implementation Agreement and the Gas Supply Agreement, there are meritorious
grounds to support the Subsidiary Company's stance and both amounts are likely to be recovered. Consequently, no
provision for the above mentioned amounts aggregating Rs 803.683 million has been made in these consolidated
financial information.

LONG TERM FINANCES - Secured Un-audited Audited
December 31, June 30,

2015 2015
Parent Company Note Rupees Rupees

From banking companies:

- NIB Bank Limited 9.1 83,329,918 73,410,251
- Allied Bank Limited 9.2 722,714,000 -
- United Bank Limited 9.3 469,430,000 -
Subsidiary Company
From banking companies 9.4 8,088,519,140 8,679,641,215

9,363,993,058 8,753,051,466
Less: current portion grouped under
current liabilities 1,264,973,740 1,205,699,822

8,099,019,318  7,547,351,644

The Parent Company has arranged long term finance facilities amounting Rs.150 million from NIB Bank Limited to
retire import documents under SBP scheme for imported plant and machinery. During the current period, the bank
against the said facility has further disbursed Rs.16.276 million in three tranches of different amounts and each tranche
is repayable in 32 equal quarterly instalments commencing from December, 2017. These finances carry mark-up at the
rates ranging from 4.00% to 9.40% (June 30, 2015: 5.50% to 9.40%) per annum and are secured against joint pari
passu charge of Rs.200 million over the machinery financed by the bank.

The Parent Company, during the current period, has arranged long term finance facilities amounting Rs.1,000 million
from Allied Bank Limited to retire import documents under SBP scheme for imported plant and machinery. The bank
against the said facility has disbursed Rs.722.714 million in seven tranches of different amounts and each tranche is
repayable in 32 equal quarterly instalments commencing from different months of the financial year 2018. These
finances carry mark-up at the rate of 2.65% per annum and are secured against first pari passu charge of Rs.1,333
million with 25% margin over the fixed and movable assets including plant and machinery of the Parent Company.

The Parent Company, during the current period, has arranged long term finance facilities amounting Rs.1,500 million
from United Bank Limited to retire import documents under SBP scheme for imported plant and machinery. The bank
against the said facility has disbursed Rs.469.430 million in three tranches of different amounts and each tranche is
repayable in 32 equal quarterly instalments commencing from December, 2017. These finances carry mark-up at the
rate of 3.50% per annum and are secured against first charge of Rs.2,000 million with 25% margin over the specific
plantand machinery of the Parent Company.

Sapphire Fibers Limited and its subsidiary 30
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FOR THE HALF YEAR ENDED DECEMBER 31, 2015

9.4

10.

1.

11.1.1

11.1.2

12.

There has been no change in the term and condition of long term finances obtained by the Subsidiary Company as
reported in the preceding annual audited consolidated financial statements of the Group for the year ended June 30,
2015.

SHORT TERM BORROWINGS - Secured

The Group has short term running and cash finance facilities limits aggregating Rs.14,806 million (June 30, 2015:
Rs.14,606 million) from various commercial banks under mark-up arrangements. The aggregate short term finance
facilities are secured against hypothecation / ranking pari passu charge on all present and future current and fixed
assets of the Group, first ranking assignment of the energy payment price receivables, exclusive hypothecation charge
on the fuel stock / inventory, lien on export / import documents and trust receipts. These finances carry mark-up at the
rates ranging from 1.31% t0 9.01% (June 30, 2015: 1.33% to 12.18%) per annum.

CONTINGENCIES AND COMMITMENTS
Contingencies

Guarantees aggregating Rs.2,723.296 million (June 30, 2015: Rs.1,113.300 million) have been issued by banks of the
Group to various Government institutions and Sui Northern Gas Pipeline Limited.

Except for the above, there has been no significant change in the status of contingencies as reported in the preceding
annual audited consolidated financial statements of the Group for the year ended June 30, 2015.

Un-audited Audited
December 31, June 30,
2015 2015
Rupees Rupees
Commitments in respect of :
- letters of credit for capital expenditure 805,247,724 952,275,100
- letters of credit for purchase of raw materials
and stores, spare parts & chemicals 267,495,062 173,185,247
- capital expenditure other than through letters of credit 502,266,816 863,988,931
- foreign bills discounted 996,768,000 426,138,453
- forward foreign exchange contract - 313,580,000
COSTOFSALES = eeeececeaanaa- Un-audited - ------=------
Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Note Rupees
Finished goods
at beginning of
the period 516,049,275 506,617,612 509,819,710 540,491,694
Cost of goods
manufactured 12.1| 4,282,786,963|| 5,034,687,170|| 10,576,576,561|| 13,839,895,099
Cost of raw
materials sold 11,011,254 7,326,106 19,431,016 32,642,995
4,293,798,217 5,042,013,276 10,596,007,577 13,872,538,094
4,809,847,492 5,548,630,888 11,105,827,287 14,413,029,788
Finished goods at
end of the period (496,178,549)  (450,944,626) (496,178,549) (450,944,626)
4,313,668,943 5,097,686,262 10,609,648,738 13,962,085,162

Sapphire Fibers Limited and its subsidiary
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FOR THE HALF YEAR ENDED DECEMBER 31, 2015

121 Cost of goods
manufactured

Work-in-process
at beginning of
the period

Raw materials
consumed

Direct labour and
other overheads

Work-in-process at
end of the period

13. FINANCE COST

Quarter ended

Half year ended

December 31,
2015

December 31,
2014

158,745,549

193,677,019

Rupees

December 31,
2015

December 31,
2014

156,135,025

211,059,838

2,953,696,233

1,332,470,906

3,709,351,445

1,321,963,314

7,905,828,989

2,676,738,272

11,083,463,542

2,735,676,327

4,286,167,139

5,031,314,759

10,582,567,261

13,819,139,869

4,444,912,688

(162,125,725)

5,224,991,778

(190,304,608)

10,738,702,286

(162,125,725)

14,030,199,707

(190,304,608)

4,282,786,963

5,034,687,170

10,576,576,561

13,839,895,099

Included in finance cost is an amount of Rs.14.871 million paid by the Parent Company to the National Bank of
Pakistan in respect of mark-up and other charges as a settlement.

14.

141

CASH GENERATED FROM OPERATIONS

Profit before taxation

Adjustments for non-cash and other items:
Depreciation

Depreciation of investment property
Amortization of intangible assets

Staff retirement benefit - gratuity
Provision for workers' profit participation

/ workers' welfare fund

Gain on disposal of operating fixed assets
Gain on sale of investments

Gain on sale of stores and spares
Dividend and interest income

Finance cost

Exchange loss

Working capital changes

Working capital changes
(Increase) / decrease in current assets:
- Stores, spare parts and loose tools
- Stock-in-trade
- Trade debts
- Loans and advances
- Deposits, other receivables and sales tax

Increase / (decrease) in trade and other payables

Un-audited
Half year ended

December 31,
2015
Note Rupees
1,343,802,058

459,803,727
466,339
874,478

40,020,000

83,576,826
(2,233,583)
(40,327,429)

(111,193)
(281,587,884)

722,371,525

15,838,600
14.1 (317,564,158)

December 31,
2014
Rupees

1,418,897,213

459,602,728
518,154
555,851

28,050,000

71,368,742
(543,012)
(1,254,079)
(19,386)
(197,024,047)
1,037,223,644
22,458,517
(96,685,096)

2,024,929,306

2,743,149,229

(9,987,855)
(1,232,448,582)
1,236,303,384

(57,662,210)
(1,194,101,653)
1,302,990,071

Sapphire Fibers Limited and its subsidiary

(68,539,947) (8,297,709)

(339,884,624)  (134,237,432)

(414,557,624) (91,308,933)

96,993,466 (5,376,163)

(317,564,158)  (96,685,096)
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FOR THE HALF YEAR ENDED DECEMBER 31, 2015

15. SEGMENT REPORTING
15.1 Reportable segments
The Group's reportable segments are as follows:
- Spinning;
- Knitting, processing & garments; and
- Power.

Information regarding the Group's reportable segments is presented below.

15.2 Segment revenues and results
Knitting, Ellmfnatlon
R - of inter
Spinning processing Power Total
segment
and garments .
transactions
Rupees
For the half year ended
December 31, 2015
Sales 4,997,610,413 2,445,385,155 6,717,568,411 (1,358,814,480) 12,801,749,499
Cost of sales (4,432,679,998) (2,424,825,438) (5,110,957,782) (1,358,814,480) (10,609,648,738)

Gross profit 564,930,415 20,559,717 1,606,610,629 - 2,192,100,761
Distribution cost (165,717,267 (35,853,458 - - (201,570,725
Administrative expenses (120,342,617 (14,598,076 (22,840,597 - (157,781,290
Finance cost (164,463,818 (25,423,758) (532,483,938 - (722,371,514

(450,523,702) (75,875,292) (555,324,535) - (1,081,723,529)

Profit / (loss)
before taxation
and unallocated
income and expenses

114,406,713 (55,315,575) 1,051,286,094 -

Unallocatable income and expenses
Other expenses

Other income

Share of profit of Associated Companies
Taxation

Profit after taxation

1,110,377,232

(110,248,846)

343,673,672
3,340,874

(165,016,094)

1,182,126,838

Sapphire Fibers Limited and its subsidiary
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2015
Knitting, Ellmfnatlon
A . of inter
Spinning processing Power Total
segment
and garments .
transactions
Rupees

For the half year ended

December 31, 2014
Sales 5,521,051,362 3,054,525,432 9,625,349,962 (1,536,028,585) 16,664,898,171
Cost of sales (4,695,996,638) (2,965,494,526) (7,836,622,583) (1,536,028,585) (13,962,085,162)
Gross profit 825,054,724 89,030,906 1,788,727,379 - 2,702,813,009
Distribution cost (190,026,089 (42,150,021 - - (232,176,110
Administrative expenses (89,391,163 (17,339,027 (30,790,598 - (137,520,788
Finance cost (136,323,487 (31,198,022 (869,702,135 - (1,037,223,644

(415,740,739) (90,687,070) (900,492,733) - (1,406,920,542)

Profit / (loss)

before taxation

and unallocated

income and expenses 409,313,985 (1,656,164) 888,234,646 - 1,295,892,467

Unallocatable income and expenses
Other expenses

Other income

Share of profit of Associated Companies
Taxation

Profit after taxation

15.3 Segment assets and liabilities

Reportable segments' assets and liabilities are reconciled to total assets and liabilities as follows:

(96,444,797)

219,449,543
3,245,844

(128,884,775)

1,293,258,282

As at December 31, 2015
Segment assets

Unallocatable assets

Total assets as per balance sheet
Segment liabilities

Unallocatable liabilities

Total liabilities as per balance sheet
As at June 30, 2015

Segment assets

Unallocatable assets

Total assets as per balance sheet
Segment liabilities

Unallocatable liabilities

Total liabilities as per balance sheet

Knitting,
Spinning processing Total
and garments
Rupees
7,674,858,643 3,924,758,345 20,502,144,454 32,101,761,442

5,798,835,240

6,633,957,220

4,537,281,302

3,471,475,150 13,063,005,835

1,883,077,129 22,329,054,151

1,430,546,862 14,324,749,323

10,585,865,378

42,687,626,820

22,333,316,225
627,956,511

22,961,272,736

30,846,088,500
10,292,357,142

41,138,445,642

20,292,577,487
706,902,156

20,999,479,643

Sapphire Fibers Limited and its subsidiary
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15.4

16.
16.1

16.2

Geographical information
All segments of the Group are managed on nation-wide basis and operate manufacturing facilities in Pakistan.

TRANSACTIONS WITH RELATED PARTIES

Significant transactions with related parties are as follows:

Relationship with
the Group

(i) Associates

(ii) Key management
personnel

(iii) Retirement fund

(iv) Other

Nature of
transactions

Sales:

- raw material / yarn /
fabric / stores

- assets
Purchases:

- raw material / yarn /
fabric / stores

- electricity
Expenses charged by
Expenses charged to
Dividend:

- received

- paid

Remuneration and other benefits
Contribution made

Rent expense

Period / year end balances are as follows:

Receivables from related parties

Investments
Trade debts

Other receivables

Trade deposit and short term prepayments

Payable to related parties

Trade and other payables

B ZHalf Vearly December, 2015

Sapphire Fibers Limited and its subsidiary

Un-audited
Half year ended
December 31, December 31,
2015 2014
Rupees Rupees
243,894,775 217,846,143
10,200,000 -
153,196,238 201,310,278
182,908,610 83,343,273
12,475,682 8,508,284
5,634,816 1,453,852
803,175 233,970
101,968,960 127,454,952
119,605,072 100,177,883
3,909,444 3,287,830
2,630,766 2,630,766
Un-audited Audited
December 31, June 30,
2015 2015
Rupees Rupees
394,119,938 402,063,222
28,944,608 35,853,009
2,969,280 -
- 7,864,000
120,557,445 18,659,944
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/NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (UN-AUDITED)\
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17. FINANCIAL RISKMANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk.

This condensed interim consolidated financial information does not include all financial risk management information
and disclosures required in the audited annual consolidation financial statements and should be read in conjunction
with the audited annual consolidated financial statement for the year ended June 30, 2015.

There has been no change in Group's sensitivity to these risks since June 30, 2015 except for the changes in exposure
from liquidity risks due to increase in borrowings and general exposure due to fluctuations in foreign currency and
interestrates. There have been no change in the risk management policies during the period.

18. GENERAL

This condensed interim consolidated financial information has been authorized for issue by the Board of Directors of
the Parent Company on February 23, 2016.

Lahore: SHAHID ABDULLAH MOHAMMAD ABDULLAH
Dated: February 23, 2016 CHIEF EXECUTIVE DIRECTOR

Sapphire Fibers Limited and its subsidiary @



