
Quarterly Financial Statements

September 2015

(Un-Audited)  



Unaudited First Quarter Accounts 2015Sitara Energy Limited

Sitara Energy Limited

Company Information

Directors’ Review

Condensed Interim Balance Sheet

Condensed Interim Profit and Loss Account

Condensed Interim Statement of Comprehensive Income

Condensed Interim Cash Flow Statement

Condensed Interim Statement of Changes in Equity

Selected Explanatory Notes to the Condensed Interim Financial Report

2

3

4

5

6

7

8

9

Consolidated Accounts
Sitara Energy Limited and Its Subsidiary Company

12

13

14

15

16

17

CONTENTS

Condensed Interim Consolidated Balance Sheet

Condensed Interim Consolidated Profit and Loss Account 

Condensed Interim Consolidated Statement of Comprehensive Income

Condensed Interim Consolidated Cash Flow Statement 

Condensed Interim Consolidated Statement of Changes in Equity

Selected Explanatory Notes to the Condensed Interim Financial Report



02

Unaudited First Quarter Accounts 2015Sitara Energy Limited

Company In format ion

THK Associates (Private) Limited, 

Dr. Ziauddin Ahmed Road, Karachi. 75530, Pakistan, P.O. Box No. 8533,

UAN: +92(21)111-000-322 Fax: +92(21) 35655595, E mail: Secretariat@thk.com.pk

Ground Floor, State Life Building No. 3,

Share Registrar

33 K.M., Sheikhupura Road, Faisalabad, Pakistan.

Plant

Mr. Rana M. Arshad Iqbal      (Chairman) 

Audit Committee

Mst. Naseem Akhtar

Mrs. Haniah Javed

Mr. Mukhtar A. Sheikh           (Chairman) 

Human Resource & 
Remuneration Committee

Mr. Rana M. Arshad Iqbal

Mrs. Noureen Javed

M/s. RSM Avais Hyder Liaquat Nauman

(Chartered Accountants)

Auditors

601-602 Business Centre, Mumtaz 

Hassan Road, Karachi – 74000, Pakistan

Registered Office

Mr. Ijaz A. Babar - FCA

Chief Financial Officer

Mr. Mazhar Ali Khan

Company Secretary

Sahibzada Muhammad Arif

Legal Advisor

http://www.sitara.pk
Website

Mrs. Haniah Javed

Mst. Naseem Akhtar

Mr. Rana M. Arshad Iqbal

Mr. Mukhtar A. Sheikh

Mr. Javed Iqbal           (Chief Executive Officer)  

Mr. Sarosh Javed

Mrs. Noureen Javed                    (Chairperson)

Board of Directors

Bankers

MCB Bank Limited

Bank Alfalah Limited

Faysal Bank Limited 

United Bank Limited 

A llied Bank Limited

Albaraka Bank (Pakistan) Limited     

Standrad Chartered Bank (Pak) Limited

The Bank of Punjab 

Meezan Bank Limited 

National Bank of Pakistan

S ilk Bank Limited

A skari Bank Limited

F irst Women Bank Limited

S ummit Bank Limited

H abib Bank Limited



03

Unaudited First Quarter Accounts 2015Sitara Energy Limited

The Board of Directors of Sitara Energy Limited (the company) is pleased to present their report 
together with the Condensed Interim Financial Information and its subsidiary for the first quarter 
ended September 30, 2015.

Operational Financial Results:

The financial results for the first quarter compared with first quarter of the last year indicate 
performance of the company as under:- 

The turnover of the company for the first quarter of the current financial year decreased to Rs. 
796.064 million as compared with Rs. 1,213.962 million in the first quarter of last financial year 
due to disconnection of power supply to FESCO as well as NEPRA's decisions in the matter of 
fuel price adjustments during this quarter. However the management of the company succeeded in 
maintaining its profitability. 

We report that during the period under review power plant dispatched 66,085 MWH of electricity 
by complying with all the operating standards as compared with 69,374 MWH dispatched during 
the first quarter of the last financial year.

The profitability of the company during the financial year 2015-16 will largely depends upon 
availability of natural gas for power sector and gas / furnace oil prices.

We extend our gratitude to all our stakeholders for their continued support and thank the 
management and staff for their dedication and hard work.

By order of the board

Faisalabad:                                                                                   Javed Iqbal
October 28, 2015                                                                          Chief Executive Officer

DIRECTORS’ REVIEW

July - September July - SeptemberFinancial Highlights

 
Sales – net (Rs. ‘000’)
Cost of generation (Rs. ‘000’)
Gross profit (Rs. ‘000’)
Gross profit ratio to revenue (%)
Profit after tax (Rs. ‘000’)
Earnings per share - Basic & diluted (Rs.)

2015

796,064
705,944

90,120
11.32%
35,544

1.86

2014

1,213,963
1,113,513

100,449
8.28%
33,198

1.74
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The annexed notes form an integral part of this condensed interim financial report.

CHIEF EXECUTIVE OFFICER DIRECTOR

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2015
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

The annexed notes form an integral part of this condensed interim financial report.

CHIEF EXECUTIVE OFFICER DIRECTOR

05
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

The annexed notes form an integral part of this condensed interim financial report.

CHIEF EXECUTIVE OFFICER DIRECTOR
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The annexed notes form an integral part of this condensed interim financial report.

CHIEF EXECUTIVE OFFICER DIRECTOR
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The annexed notes form an integral part of this condensed interim financial report.

CHIEF EXECUTIVE OFFICER DIRECTOR

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015
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SELECTED EXPLANATORY NOTES TO THE

CONDENSED INTERIM FINANCIAL REPORT (UN-AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

   1.   STATUS AND ACTIVITIES

         

          

   2.   SIGNIFICANT ACCOUNTING POLICIES

          

Basis of preparation

This condensed interim financial report has been prepared under “historical cost convention”. This 

condensed interim financial report does not include all the information required for full published audited 

financial statements, and should be read in conjunction with the Company’s published audited financial 

statements for the year ended June 30, 2015.

Accounting policies and methods of computation

The accounting policies and methods of computation adopted in the preparation of this condensed 

interim financial report are the same as those applied in the preparation of the published audited 

financial statements for the year ended June 30, 2015.

2.3

2.2

2.1

Sitara Energy Limited (the Company) is incorporated in Pakistan as a public limited Company under 

the Companies Ordinance, 1984 and is listed on all stock exchanges in Pakistan. The main object of 

the Company is generation and distribution of electricity. The registered office of the Company is 

situated at 601-602 Business Centre, Mumtaz Hasan Road, Karachi. The project is located at Tehsil 

Jaranwala, District Faisalabad in the provicne of Punjab.

This condensed interim financial report is presented in Pak Rupee, which is the Company’s 

functional and presentation currency.

Statement of compliance

This condensed interim financial report has been prepared in accordance with the requirements of 

the international Accounting Standard (IAS) 34 “Interim Financial Reporting” and provisions of and 

directives issued under the Companies Ordinance, 1984. In case where the requirements differ, the 

provisions of or directives issued under the Companies Ordinance, 1984 have been followed. This 

condensed interim financial report is unaudited and is being submitted to the shareholders as 

required under Section 245 of the Companies Ordinance, 1984.         

1.2

 1.1

Standards, amendments to standards and interpretations becoming effective in 

current period

There are amendments to certain standards and interpretations that became effective during 

the period and are mandatory for accounting period beginnings on or after July 01, 2015 but 

are considered not to be relevant or have any significant effect on the Company’s operations 

and are, therefore, not disclosed in this condensed interim financial report. 

Standards, amendments to standards and interpretations becoming effective in future 

periods

There are new standards, other amendments to standards and interpretations that are 

mandatory for accounting periods beginning on or after July 01, 2015 but are considered not 

to be relevant or do not have any significant effect on Company’s operations and are, 

therefore, not detailed in this condensed interim financial report.

2.1.2

2.1.1
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Bank guarantees issued in favour of Sui Northern Gas Pipelines 
Limited for supply of gas

Demand  of  Income  tax  of Rs. 1,313,929/- (2014: Rs. 1,313,929/-) for  
the  tax  years  2004  to  2006 (2014:  2004  to  2006)  is  not 
acknowledged in view  of  pending  appeals.

Demand of gas Infrastructure development cess not acknowledged. 
The Company has challenged the levy from year 2011 to 2014 before 
the Honourable Lahore High Court Lahore claiming that the company 
be treated as part of the industrial sector, therefore entitled to benefit of 
non-recovery granted to industrial sector. The matter is pending before 
the anomaly committee constituted by Minister of Petroleum and 
Natural Resources; Government of Pakistan.
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CHIEF EXECUTIVE OFFICER DIRECTOR

The Company in the normal course of business carries out transactions with various related parties which 
comprise of subsidiary, associated undertakings, directors, key management personnel and post 
employment benefit plan. Significant transactions with related parties are as follows:-

This condensed interim financial report was authorised for issue on October 28, 2015 by the Board of 
Directors of the Company.

No provision for taxation has been made in this condensed Interim financial report as the profits and 
gains derived by the Company from electric power generation project are exempt from levy of Income 
tax.

Provision for workers' profit participation fund made in this condensed interim financial report is subject 
to adjustment in published audited financial statements.

There is no unusual item included in this condensed interim financial report which is affecting liabilities, 
assets, profit, cash flows or equity of the Company.

Figures have been rounded off to the nearest thousand of Rupees.
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CHIEF EXECUTIVE OFFICER DIRECTOR

The annexed notes form an integral part of this condensed interim consolidated financial report.

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2015
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CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

CHIEF EXECUTIVE OFFICER DIRECTOR

The annexed notes form an integral part of this condensed interim consolidated financial report.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

CHIEF EXECUTIVE OFFICER DIRECTOR

The annexed notes form an integral part of this condensed interim consolidated financial report.
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CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

CHIEF EXECUTIVE OFFICER DIRECTOR

The annexed notes form an integral part of this condensed interim consolidated financial report.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

CHIEF EXECUTIVE OFFICER DIRECTOR

The annexed notes form an integral part of this condensed interim consolidated financial report.

Share
premium

Issued,
subscribed
and paid up

capital Sub total

Capital 
reserve

Revenue reserve

Capital and reserves

General
reserve

Unappropriated 
profit Total

Non-
controlling

interest

Rupees in ‘000’
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM CONSOLIDATED FINANCIAL REPORT (UN-AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2015

1.   GROUP STATUS AND ACTIVITIES

         

          

   

2.   BASIS OF CONSOLIDATION 

          

 

3.   SIGNIFICANT ACCOUNTING POLICIES

The group consists of Sitara Energy Limited and its subsidiary Sitara International (Private) Limited.

Sitara Energy Limited (the Company) is incorporated in Pakistan as a public limited Company under the 
Companies Ordinance, 1984 and is listed on all stock exchanges in Pakistan. The main object of the 
Company is generation and distribution of electricity. The registered office of the Company is situated at 
601-602, Business Centre, Mumtaz Hasan Road, Karachi. The project is located at Tehsil Jaranwala, 
District Faisalabad in the provicne of Punjab.

Sitara International (Private) Limited (the subsidiary) is incorporated in Pakistan as a private limited 
Company under the Companies Ordinance, 1984. The principal activities of the subsidiary are trading in 
textile goods, machinery and real estate business. The registered office of the subsidiary is situated at 
601-602, Business Centre, Mumtaz Hasan Road, Karachi.

This condensed interim consolidated financial report is presented in Pak Rupee, which is the Group’s 
functional and presentation currency.

This condensed interim consolidated financial report includes the condensed interim financial report of 
Sitara Energy Limited and its subsidiary Sitara International (Private) Limited. The condensed interim 
consolidated financial report of the parent and subsidiary company are combined on a line by line basis.

All intra-company balances, transactions and resulting unrealised profits, if any, are eliminated.

Non-Controlling is that part of the net results of the operations and net assets of the subsidiary company 
attributable to interest which are not owned by the parent company.

Statement of compliance

This consolidated condensed interim financial report of the Group has been prepared in accordance with 
the requirements of the international Accounting Standard (IAS) 34 “Interim Financial Reporting” and 
provisions of and directives issued under the Companies Ordinance, 1984. In case where the 
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have 
been followed. This consolidated condensed interim financial report is unaudited and is being submitted 
to the shareholders as required under Section 245 of the Companies Ordinance, 1984.         

1.2

 1.1

Basis of preparation

This condensed interim consolidated financial report has been prepared under “historical cost convention”. 
This consolidated condensed interim financial report does not include all the information required for full 
published audited consolidated financial statements, and should be read in conjunction with the Group’s 
published audited financial statements for the year ended June 30, 2015.

Accounting policies and methods of computation

The accounting policies and methods of computation followed in the preparation of this condensed interim 
consolidated financial report are the same as those applied for the preparation of the published audited 
consolidated financial statements for the year ended June 30, 2015.

3.3

3.2

3.1

Standards, amendments to standards and interpretations becoming effective in current period

There are amendments to standards and interpretations that became effective and are mandatory for accounting 
periods beginning on or after July 01, 2015 but are considered not to be relevant or have any significant effect on the 
Group’s operations and are, therefore, not disclosed in this condensed interim consolidated financial report. 

Standards, amendments to standards and interpretations becoming effective in future periods

There are new standards, other amendments to standards and interpretations that are mandatory for accounting 
periods beginning on or after July 01, 2015 but are considered not to be relevant or do not have any significant effect 
on Group’s operations and are, therefore, not detailed in this condensed interim consolidated financial report.

3.1.1

3.1.2
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Contingencies

Bank guarantees issued in favour of Sui Northern Gas Pipelines 
Limited for supply of gas

Demand  of  Income  tax  of Rs. 1,313,929/- (2014: Rs. 1,313,929/-) 
for  the  tax  years  2004  to  2006 (2014:  2004  to  2006)  is  not 
acknowledged in view  of  pending  appeals.

Demand of gas Infrastructure development cess not 
acknowledged. The Company has challenged the levy from year 
2011 to 2014 before the Honourable Lahore High Court Lahore 
claiming that the company be treated as part of the industrial sector, 
therefore entitled to benefit of non-recovery granted to industrial 
sector. The matter is pending before the anomaly committee 
constituted by Minister of Petroleum and Natural Resources; 
Government of Pakistan.
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The group in the normal course of business carries out transactions with various related parties which 
comprise of associated undertakings, directors, key management personnel and post employment benefit 
plan. Significant transactions with related parties are as follows:-


