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DIRECTORS' REVIEW

The Baard of Directors of Sitars Erergy Lim#ted (the Company| i§ pleased to prasent their repart
together with s Condensed interim Statemert of Fnancial Positon, Condensed imterim
statement of Frofin or Loss etc, shang with iTs subsidiary, duly reviewed by the stagutary auditers,
forthe half year endedan December 31, 20200

Financial Resulbs:

The firancial resalts foe the hall vear of the curent finandal year, in compasison with half yearal
the |ast financal year, are a3 ynder; -

Cheswori i duly — December | July - Dacambess
. 02 203
Rupsss in Pausand | Rupees in thoussnd
Saleg — red arrsmm 338, 1
Ciersfl ol gersration 154,154 195, kA
Grceas. profil 23185 a41,E1§
Enas prof ralio o evenes B.14% 13 66%
(Lass) altes Lxe (£9,3501 {70,705}
(Lage] per ghans — Bari: & dlubed [Re ) |3.63) (3.7}

Thee sales revenue af the Company Increased ta Re. 377579 Millien during half vear of the curment
financial yearin comparisanwith Bs, 338166 Millian during half year of the last financial year due
o comparatively higher lnad demand by Bulk Power Consiemers (BPCS)L  However, Gross profit
decreased in the kalf year of the curment financial vear due 10 increase in cost of fuels and
manulaciuring espersesin comparssen with hallyear of the Last inancial year

Thee met loss for the half wear of the current financial year sightly decreased to As. 69,250 Million
as compared with A5, 70,705 Million during the half year of last financial year. The management
of the Commparry 5 constantly taking measunes (o kisep operating experde s al minimum level,

Thee prafitability of the Company during the financial year 2030-21 will largely depends upon
viable prices of fise s (RLNG & BFQ), increass intandf and bad demand by the BPCE.

We exterd cur deep gratitude ta all cur stakeholders, specially cur bankers and suppliers, who
stood by the company and conbinued their support. We appreciate the dedication and hand work
e all the amplayeas of the company.

By ordar af the Boand

Faisalabid (-—'am_

Febeuary 25, 2021 Javed bl
Cried Ewooutam Officar
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INDEPENDENT AUDITOR'S REVIEW REFORT
To the members of Sitara Energy Limited
Repart on review of Interim Financial Statements

Introeduction

W haws navieaed 1Ba acccmparnying sondensad intarim watement of Trancsl poiton of Sters Frany
Lirmiterd | "The Corrpany”) o o Deseder 11, 2000 s the refated cond d imerim itsterent of profitar
|ous, condensed ingenm statemed of comprehensive income, condenaed inferim statemens of cash flows,
condensed imterim statement of changes in equity and notes &o the financ lal statemends for e baHyearthen
ended {here-in-aher reterred to as the "isedm finandal stabements"). Maragement 5 responside for the
proeparation and pressntation of these intedm financial statemants in accondance with the socounting and
repoeting standands at appicabke i Pakistan o ntarien Mneecial reporting. Ous responidsilng & 10 sapeei &
corciusion anThase T n e skatsm s B on cur e,

The figures of the condensed mierim stptement of profit or loas and condensed interem statement of
comprehenaive income for the quarters ended December 31, 2020 and 2015 have nod Baen revkewed, 33 we
ane resgpa red ba revi Ee on by the oumad ative Apures dortheba fyear ended December 31, 2020,

Lo of Raviaw

‘Wi cond uchad cur review In accondance with Inarnational Sandand on Review Engagements 2410, "Reviaw
of Inkerim Financial iformation Performed by the Ind eperdent Sud®or of the Enkiy.” & resdew of interim
Enancigl siatements consests of making inquines, primerily of persoms resporsible for francal and
acicunting meem, and sgelving snakiical sid othie realiy finsead & i B8 subitantislly las i
SC0Ee than an awdt conducted in sccordance sith Inbeérnational Sandands on Auditing and conseauanily
dioes ok enpable ue o obian assurance that wewould become seare of o sgnfcant matters that might be
identifiedin an sudit. Socordnghy, we do notespressan st opinion,

Conclusion

Based on gur reslew, nothing hes comme B0 opr gtbenbion thet causes s 80 belies that the scoompanying
Inberim firancal s ateerents are nol prepaned, in all rmaterial respects, inacoordanos with the acocuniing and
reporting standards s appAcable in Pakistan For ibeed m financialreporting.

Material Uncartainty mlating o Going Concarn

Tha Cormpany sulered tinandal and cparatonad diMouldes. Thase conditons 35 set fomh in Moo 1.3 Indicate
thie eniitiencd of & material uncertainty which may casl sgnificant douln s the companygs aldily 1@
coriirage 3y s porg concem Ourconchsson s not modified in respect ol thes matter,

Thi engagement parmar an the raves meuling in this indepandent auditors pon is Hamid Masood.

AR ANALE HTOER LIACHUAT RALMAN
EHARTERED ACCOUNTANTS

Place: Falsatabad
Datesd: Feberuary 25, 2011

Y ssesinc g Vpwriy Acvnpshi B0 01



GSITARA ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION [UN-AUDITED)
A5 AT DECEMBER 31, 2020
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SITARA ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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SITARA ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER: 31, 2020
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SITARA ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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SITARA ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITELD)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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SITARA ENERGY LIMITED

MOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

ETATUE AND ACTIVITIES

14

12

i3

Eilara Energy Limited (the Company) is incorporated in Pakisian as @ pubilc misd
Company under e Companiss OnEnance, 1584 (Fepealed wikh the snactmesnt of fis
Comparniss ct 2017 on May 30, 2017 and is Isind on Pakisian stock exchangs. The
main object of the Company is penerason and dshibuSon of elecindty. The regisiensd
affice of the Company s shusisd al 801-80% Business Cenire, Mumiaz Hasan Road,
#arachi in the province of Singf. The project is located ot Tehsil Jararwala, Déstrict
Faisalabad in the provinoe of Funjiab.

Thesse condenssd Interim nancial staterm=nls are pressnied in Pak Rupes, wihich s e
Company's functional and presenabion curmency.

The Sempany sufiend fnancal and operational difficulties dur o non avaianlity o
Eyulam gaa along wilh 2ubetanlial incresa in gas Ll The Comparny e sullensd osEs
af Fs. 4. 38 million during e perod.

Thes Cormpany has ral bessn able 59 camply ailh Sarme ol cetan dan agreemenis,

Thesw has bean malerisl uncanainly ratated 10 events ard conditions which may casl
significanl doubt abou the Compary's abilfy o conlinue as a going concem and,
haradang tha Campary may ol ba @b o realze b5 assets and dischangs 15 labilitks in
e refrreal ciolrse of uginees.

Thea Compay aulférad kbesas in Me aafier years a5 wal Ba duning ha curman] yaar,
Howservar, fusd prices has started o dadine in the recent percds and amfikely o remain o
e axsling kvl inthe loreserable Tuhae, The managamenl |5 making efors o add
curslornan Ior belar ilaation of produchion facliles. The modalties amd SamsE and
conditons ane under negobiation. The management has decdad bo implement a mult-
Iacad plan iimprova the Tinancisd and oparaional ondiions

The: acticn sleps and their mpact is.as under:

The managemen af tha company has curtaded s aperating expenses withoul affecting
thia Oparaiona] aflficiancy of Tha company.

Al oo efforis are being made by the maragement o dspose off e non-core assals such
ag invasimant proparty (Land] and recuos the boendaing and consagieent financal
charges. As the value of investmenl praperty is reasonably appreciating. lhe
management 5 hopahull thal the dispasal wil contribube significant funds 1o reduce Bn
Franca casl burden

Thé MAnaEgRMENE & atiomaking &fors lorm-negolabe ienms of loan sith e landers. Tha
I of thes comparmy are fully coaperalive ard cormiderng realnicunngirescheduling
af the: oredil facillins at concesskanal markup rale. SBF polcy rato is also a favourable
tacdorintha lovwsaring ol inance sl

All ese Taciors indicate Tial e company will confinus as going concerm



2. BIGNIFICANT ACCOUNTING POLICIES
21 Statamart of complianss

211 These condensed intz=rim financial slalemsnts have boen prepaced in aocordance with
e acoounting and rapering stendands a5 applicatika in Pakiskan for inlanm fingnoial
repoding. The scoourtng and reporling slandands = applicabhe in Pakisian for inberim
francial reporting comprise of

inlematianal Aceaunting Slardand (IAS) 34, jssued by the Intsmatonal Accounting
Standards Board (IAS8) a5 notilied wurdar tha Companics Act, 2017; and

Proviziors of and drectives ssued under the Companies fct, 2017

WWhers e prosisons of and dirscives msued under he Companies Scl, 2007 differ with
the mourements of 145 34, the provisions ol and dreclives ssued vrdar the Companies
At 207 Mave besn follkomesd,

2.1.F Theas pandermed inlerm inancial slabeenanls ane unsodbsd bul subyect io limiled scops
rvira By th audiiors, as requined undar section 227 of Companies cl, 2007 and shaulkd
ba raad in eenjunciion with sudited srnual Tinancial stataments of the Campary for tha
e erpded Jurs 30, 2020

2.1.F Thess candermed inlerin fnancal stataments de nol nducds &l e infoematon ned ulesd
far sal of financial stalnments, and shouwd be nead in canjunclian with e
Company's pulisned sudined inardial slatemanis for theyaarandad Juns 30, 2020

2.2 Application of new and revised Intemational Financial Reposting Standards

221 Standards, amendments to standards: and interpretaticns becoming effective in
ciirmand paricd
There are cerlain new standards, interpeetations and amendments o approwed
arnriing standands which ane mandatony for e Company’s Accounting periods
baginning an ar @far July 1, 2020 bul ame considensd nol to be rslevart or have any
significan! effect an tha Company’s finendal reporiing.

2.2.2 Snandards, armendmants to standards and interpretstions becaming sffective in
futiere pasiads

There ane alhér rew standards, arandments snd IFRIC mlempeostations thal ans
mandatany for accounting periods of the Company beginning on or afar July 01, 2020 bt
arg considanad not o ks relauant of not ko hea any significant affact on the Company's
aperations. The nee standards, snendmenls and FRIC intsrpralalicns thal anes ralsen]
k0 tha aperations of the Company are dsclkased in the pubished audibed financial
alatarmants for e year amnded June 30, 3020,

43 Basis of preparation

These cendensed indaim financial stalemants have basn prapama wndar s "hisioical
cazeal e reerilicn”™.

24 Accaounting policies and melhods of compisation

The acoounting policies and methods af compulation adopied n the preparatian of thass
condansad intenm inancial slakemants &g 1he 5amae A5 Tose appled in the preparation
al the pulblsbesd aiedted ina neial statemerts kar he year encked June 30, 2020

1.5 Estimates, judgments and risk managemsnt policies

T2 e e iy Ao 70 Y
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2.

Tha preparation of thes e finanoad shadements are in conformity with approved accownting
standards, as applicablie in Pakdsian, reguires the management to make judgemenis,
asimaies and assumptions Fial afeot e appication of acoounting solcis s and reporsd
amounds of nsesis iabilfes, inooms and exgpensas.

The asbmales and assooatesd assumoions are bassc on hisioical experience and
warous o@her faciors thad are bwleyed io be reasonafls nder the croumsianoes, e
resulis of whioh form the basis of making the judgrmesris aboul the camying values of
assets and liabithes that ore not readiy appasent from other sources. Achaa resuils may
differ from Fiese estimabes.

‘Eigrificant areas of sstimation unceraingy and oriical judgmenis in apphing acooaniing
polciss thal have §he most significant effect on amownis recognizsd n thess conderrsed
inferim fimanoial stalements ars the same as Tioes dsclased in B pubished aodied
Erancal shalements for the vear snded bune 30, 2050,

Risk managemean poloiess and peocedures. are consisten] with those disciosed n e
pubiishid audited Tinancial stademenis foc e year endesd Sune 30, 200

Commection of pricr pericd smor

In annuad Tnancial salerenis of 2020, mindmeam depreciaton charged on phant ard
Frachinery i0 cover ohecies Cence was cmmesd. Mow ihe inancial stalemems of 2020 has
baenresiaked lo corect his ermor.

The comection of the eror s accownied Jor retrospecieely os per 1A B, and B
coeresgonding figurss have been resialed. The aror has been cormacied by restafing
sach of the affecied fnancial slafement ine fams for the prior perdoos, 25 follows:

Eflact on swinmmei A ni Faly
M omt June Incrames
af finencisl possifon p . )
.M _-I-n.-d -
=t e LI A 1Y
i mns . am s THY 1B, 5B} TR AEN
Toiml mFeo on Eguiy T AN |!E T BT
Un-seadiindh  [Audited)
Decembar 31, dune M,
ANIN oyl
—d AR
1 Lomgimern Fnancisg Mol ————— Mupsss in 900" ——
Saoured
Fro=s mrdisg coreany
Lireier mmarh. up ST aTHET
O fnancs 21 bl

Lesa Currenl porion

T8, MET =,
Iraimlrrsa s dum . [ %]
Fumbia minin one ymar TESET 18887
18887 e

=1

e e, el

R Is securesd againsd regisbered loken morigage of Rs. 4.3 millon, equiiabls mortgage
chawrge on praperty owned by a direclor of the company and firs? sackysive changs by way
ol equitabls mordgage, 10% loken regisiered morigage aguinst proparfy owned by e
coemipany . It s further ssoured by personal guaraniee of directors af the Company. it is
repayaiie in 12 soual quaresty instadiments. cormmesnoed from Descamber 31, 2018 and
ending on Sepiember 30, 2022 It is subject fo mark up al e raile of 3 months KBODR plus
4 30" pes anrm.

Repaymerrl scheduls of cemand Anarce has been revised and insiabment of four
quariamn starling from Manch 30, 2020 has deferad Io Decembsr 31, 2021,

Efscive rale of mark up charped dusing e pesiod ranges from 17.4:5% fo 11 480 per
armurm [June 2020 ; 18.59% io 18.08% peranmum) .
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There are o significant changes in confingsni liabilies since tes dale of publishesd
mudisd Snancial stabements for the year snded Juene 30, 2020,
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SITARA ENERGY LIMITED AND ITS SUBSIDIARY COMPANY
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION [UN-AUDITED)
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EATARA ENERGY LIMITED AND ITE SUBEIDIARY COMPANTY
CONDENSED INTERM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UN-AUDITED]

FOR THE HALF YEAR ENDED DECEMEER 1, 2020
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SITARA ENERGY LIMITED AND ITS SUBESIMARY COMPANY
COMDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN ECARTY (UN-AUDITED)
FOR THE HALF YEAR ENOED DECEMBER 31, 2020
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SITARA ENERGY LIMITED AND ITS 3UBSIMARY COMPANY
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SMARA ENERGY LIMITED AND ITS SUSSI0IARY CONMPANT

MOTES TO THE CONDENSED INTERIM COMSOLIDATED FINANCIAL STATEMENTS |UK-ALINTED)

FOR THE HALF YEAR EMDED DECEMBER 11, M2

1. GROUP STATUS AMD ACTRATIES

14

12

The Group consisbs of Stara Enengy Limied [the Pamert) and Silara intematianal
|Private] Limitng {lhe Subsidany)

Thes Parentis inoorporaied in Pakiston as a pubic limied company under the Companies
Ordinancs, 1984 [Rapeahead wWith the enasmant of e Companias a0t 2017 on May 20,
20171 and is lised an Pabisian stock exchangs. The main obesct of the Parenl is
guneratian and distibution of eecincity. The regisiened office of e Farent is siuated at
al1-502 Businass Centre, Mumiaz Hasan Roead. arachi, in the provings of Sidh, Tha
project is locted ab Tebsil Jamrwala, Disinct Faisaslabad in ihe provines of Pungsd.

Thea Subsidiary s incorporated in Pakislan ae & privale Emiled company under e
Companies Crdinance, 1984 (ihe Repealed Ordinance). The principal aciisity of e
Enitrmickary i freding in beadile goods [ machinery and real estate bisingss, The egisiansd
affice af #w Subsidiary @ slustsd ot G01-602 Busnes: Centre, Mumiae Hasan Fosd,
Warachi, inha province af Sindhe

The=e consabdated condanssd interim inancial slatemeanis are presentsd in Pak Bupess,
which is the Graup’s functanal and presematian curmenoy.

Thea Farant sullersd Snandial and opacalional dificuRss due e non avaitabiily of gystam
gas aiong with substantial inoease in gas tarl. The Parent has suffered loss of
A5 BE 258 milipn cduring Thi psriod.

Thiz Parert has not bosn able o comply with fems of cerlain ban agreemants.

There has besn maleris! uncerainty retaied jo svents and condiions which may cast
sigrifizani doubt abaut the Parant's abilgy Io conlinue a5 a going cancem and, therelorae

e Parant may nol b abka w0 mealizs s aasals and dischange i iabiltiea i e normal
course of business.

Thes Paranl sufamd lossss i lhe eacfer yeors ag well s dunng the cumanl yesr,
Howervar, fusd prices has starod o dadine in the recent penods and ane i kely fo remain at
e aeigling el in ihe forepesabie Tuboe, The managemrsal ia making efora o edd
custorners for better utilsation of production faclitiss. The modabbies. and teme and
condBiores ane uncer negotiabion. The management has decided o mplemant a muk-
Eapad plan oimprovae the nancis and opsnataral conditaon,

Thes Ao siaps ard eI mpact is AR undar

The management af tha parent company has curtaled s operatng axpenses withoul
afteciing the aperalional efficiesry of the company,

1 cut afforis are being mack by tha managamen e dispose alf tha non-cora assals such
a8 invasiment proparty (Land] and reduss e Borroaing amd consequent finandal
charges. As the value of investmen! praperty is reasonably appreciating. the
ranagamant &5 hopatull that tha disposal wil conribuba significant lunds 10 reduce tha
Fremos cosl burden

Thaa marsgamsel i akeo making efoms 1 re-regoliale e al 1eansilh e lancsam Tha
lerdders of the company are fuly cooperative and considering restrociun ngirescheduling
ol the cradit Taciilies At concessianal markup rale. S8R policy rae B alsooa Tavourabla
Eactarin ihe lowanng ol inance coal.

AR thage faciors indicabe that the company will confnues &s gaing concam,

TE T e velreery Soccuris 2030 - N
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Basis OF Conaalidalian

These condenssd imenm corsclidaled frandal statemanls ndudes the condensed
interim financial stalamants of Sikem Energy Limtad and Bs Subsidiany Siem
Irareticeal [Private ) Liried, The cordaneed inbedim coraolidaled nanciad statamants
cifthe Parent and Subsdiary ane combined on afine by ine basis

Al mra-company balances, rargacions and resuling unreabsed poofils, i any, ae
ediminatod.

Man=comtroling is that parl af the net results of the opemtons and e assets of the
Zubsidiany afirbetanle o inberas which ane not owned by the Panen,

Significant ocounting Polickes

11 Statement of compliance

3.14 Thess candanasd inlaim inancial slateemants Fava Baan premanesd in Anooedars
with the accounting and reporling slandands as appicabhe in Pakistan for inlerm
financial reparting. The accounting and reparting sandards as applicabke n
Fakigian foe inberim finandcial repoming compriae of |

= Irdamaicnaldccoining Slandand (LA5] 34, esued by tha Intematonal Accounding
Sandards Board (WSS} e nolifed undes the Companies A, 2017 and

= Prowvisions of and dractvedissued under the Companies Acl, 2017

3.1.2 Whare the provisiors of and drecines ssved under e Companies Act, 2007
differ with the requiramenis ol 145 34, the prosisions of and dinecives seued undar
tha Cormnpanies A, 2007 have Baan ollowssd,

313 These condensed inlenm inancial slatesments s unsodisd bul sogec o Eriled
sCOpe rewview by the audions, as requind under secticn 237 of Companias Act,
2017 and ahoihd b rasd in conjunclion with sudisd annual inarcial glalemans of
tha Company for the pear ended Decernber 37, 2020

314 These concensed mienm consolidaled financial stxiements do nal inducs al the
infcemation required for complate st of congelidalad finamcial stalamants, and
ghould be read in conjunclion with the Group's published audited cormolidated
finanicial slatermanis for the yearendod June 30, 2020

1.2 Application of rew and revisad intemational Financial Reporting Standards {IFRSs)

1.21 Btandards. amendments to standards and nterprefations becoming
alfactive in curtent pariod

Thers are cakan neyw slandards, inlerpretations ard snendmants © aponoeed
anoounEng slandands which are mandatory for the Company's acoounting peniods
Eseegimwniineg oo o alfter Judy 1, 20800 bud are conaidansd nod 1o be relevantarhave any
significard effect an the Company's financial reparing.

1.22 Btandards, amendments to standards and interpretations becoming
afactiva in future parieds

Thers are other new stancards, amencmeants and IFRIC inmerpretstons that are
miandatory for apoounling periods of e Company Baginning cm ar atlar July 0,
020 bl gra conedensd nal 1o be relenanl r rol ) have any sgreficant effect on
the Company's aperalions. The new standards, amendments and IFRIC
inberpratatians malana rakvan 1 e aparatiang of ha Company are dscloeed in
thes publishad auditesd nancial atatements far the wear anded Sune 300 2030,
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Bragin af praparatian

These condersed inberim consoldated financad siatemanis have been prepared under
tr Tistncal post corvenlion” secepd shor erm invasimant propesty and invasimanis
which are staled a1 thar fair value

Accounting policies and methods of computation

The acceinling poices and mathods ol comgailation adopbed in thea praparation of these
condenssd inlefm consabdated nancial Sfataments am e same 8% Those appied in
tha presparation of ta published auckted consaldated financial statements. for the year
ekt Jurss 30, 2020

Estimaias, juddgmants and risk managamaent policiss

.51 The praparation of consolictaled narcial stataments in confoemity with appraved
accounting standards, as applicable in Pakistan, requies the management 1o
make jlgmants, eslimatar and assumplions that atfect the applcaticn of
accounting polcies and reporied amounts of sssels, liabiflies, income and
CAPETSEs.

The estmales and assodabed assumphions are based on hisioncal enperience
and warous ofher facioes Bal are bellavad o be reasonabde under the
GG Al e, he reeals ol which Torr Be bass ol making ihe judjmsets sbaul
the canrying values af assets and kabd fes that are nol readily apparen from othes
aoiroen Actisd rasults may Aler fram Hrasa agtimates,

Significarn ameas of astimatian uncafanty and cntical judgments in applying
acegunng podicies thal hayve the moeal dgrificanl alacl on ameunts scogaized in
this concenssd inlenm cansobdated financial siatements are the same as those
disnicgad in e pubishad audited consolidalad Snandal slabkemants 1or the year
eruchad Jura 30, 20210

1582 Rigk managament palices and procecings ane oanssEbent with theas disdosed in
thes published audibed consaldated financial stalements far the wear ended June
0, 30z0

Carrection of pricr period emrar

In arrssl linanciel glalsments of parent Tor e year ended June, 20200 miniemum
depreciation charged on plant and machinerny fo caver chsolesoanoe was amitied. Mos
th financial statamenis ol F000 hacs baan rastaled 19 comect T emar

Tho comecton of the eror is accounted for refrospeciively as per BAE B, and the
confeapording figures Pend Deen rasiaieg. Thea ernor Rae besn corfecied by ralaling
each af te affecied firancal siabement line ilemes for the pror peniods, as follows:
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