3

i e

e

. T -
1.‘\ L e'a .--‘
Standard Chartered Jias 2

Ll
j




Standard Chartered Bank (Pakistan) Ltd.
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< SBtandard Chartered is proud to be operaling in Pakistan as the largest and oldest international bank since 1863

* 2013 marked Standard Chartered's 150th year ol presence in the country

* The Bank’s franchise in Pakistan has the second largest distnibution netwerk in the Standard Chartered Group

¢ Thelargest international Bank in Pakistan with 101 branchos in 11 cihes and a workforce of ever 3400 amplayass

*  Standard Chartered Pakistan is the first international bank to get an isiamic Banking license and 1o open the first
istamic Banking branch in Pakislan

Strong recognition by our stakeholder:

The Accpt '-'--I_.i, A Treasury. Trade and Rigsk Man: nani
Best in Treasury and Working Capital - MNCs / LLCs,

Best in Treasury and Working Capital - SMEs,

Besl in Treasury and Working Capial - Financial Institutions,

Best in Treasury and Working Capital - Non-bank Financial Institutions
Best Cash Management Bank
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Fakistan Deal of the year award for Standard Chartered Sandiq's USD 1bn Sukuk issue

Islami

Global Finance Awards 2015

Pakistan - Best Emerging Market Bank In Asia Pacific 2015
Best islamic Digital Bank in Asia’” Award tor 2015

Best Digital Bank in Pakisian' award for 2015

National CSR Association Award for 2015 Child Centric CSR’

Our straleqy
Driving investment, trade and the

creation of wealth across Asia,
Africa and the Middle East

Our Brand Promise

Here for good

To establish a strongly capitalised bank poisad for growth in our dynamic and growing
markets, with the goal fo deliver returns by business of 10 per cent

Secure the foundations Got lean and focused Invest and innovate
Strengthening our baance sheel and Diriving sustainabie improvements in neums Investing in our core strangihs
aligning our strategy to a fghloned risk by restructunng our clignl businosses and and taking advantage of opportunities in
tolerance assartvely managing costs our merkets
Courageous: Responsive:
International: Creative: Trustworthy:
W stand up for what Wa can be reliod on o
W value othars and Wi adapt and imnovate Wi act with Integrity and

wie biollove and do the raspang quickly nnd

: acinvely coliaborate I meat evalving needs aarn i st of Gtheorg
fight thirg deltner lasting value y - s U .
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STANDARD CHARTERED BANK (PAKISTAN) LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Naotice is hereby given that the Tenth Annual General Meeting of the shareholders of Standard Chartered Bank
(Pakistan) Limited ("Bank") will be held on Wednesday, 30 March 2016 at 4:00 PM al the Moosa G. Desai
Auditorium, Institute of Charntered Accountants of Pakistan, ICAP House, Block 8, Clifton, Karachi, to transact the
following business:

A. ORDINARY BUSINESS

[

To receive, consider and adop! the Audited Accounts (consclidated and un-consclidated) of the Bank and
its subsidiaries for the year ended 31 December 2015 along with the Directors’ and Auditors’ Reports
therean

To consider the appointment of external auditors namely M/s KPMG Taseer Hadi & Co., Chartered
Accountants, for the year 2016 and 1o authorize the Chief Executive Officer and Chief Financial Officer
1o fix their remuneration. M/s KPMG Taseer Hadi & Co., Chartered Accountants, being eligible, have oftered
themselves for re-appointment.

To considar and approve final cash dividend @ 12.50% (i.e. Bs. 1.25 per share) as recommended by the
Board of Directors in addition to interim dividend of 7.50% already paid for the year 2015.

B SPECIAL BUSINESS

4,

To apprave the remuneration pald 1o the Independent Non Executive Directors of the Bank for the year
ended 31 December 2015 in accordance with the Articles of Association of the Bank and in thal connection
lo pass the loliowing resolution, as ordinary resolution, with or without modification, addition or deletion:

"BESOLVED THAT the decision of the Board of Directors of Standard Chartered Bank (Pakistan) Limited
to pay a fee of Rs. 5,335,000 during the year ended 31 December 2015 to the independent non-executive
members of the Board. in terms of their discretion under the Articles of Association of the Bank, be and
is heresby confirmed and approved by the shargholders.”

A statement of material facts under section 160 (1) (b) of the Companiegs Ordinance, 1984 relating to the
aloresaid special business to be transacted in the said Annual General Meeting is appended below.

C. OTHER BUSINESS

5:

To transac! any other business as may be placed before the meeting with the permission of the Chair.

By Order of the Board

Asif lgbal Alam
Company Secretary

Karachi: 03 March 2016




NOTICE OF ANNUAL GENERAL MEETING

Notes

1. The Share Transfer Books of the Bank will remaim clased from 23 March 2016 to 30 March 2016 (both days Indlusive)
Transfer received at the Share Registrar by the close of business on 22 March 2016 will be reated in tima,

2. Only those persons whase names appear in the Register of Members of the Bank as at 22 March 2016 are dntitled
to attend and participale m and vote at the Annual General Maeting

3. A member erfitied 1o attend ant vota at the above meating 's entitled 1o appoint another member as his/ her proxy
to attend and vote ingtead of him/ her. Proxies, in order to be valid, must be rcelved by the Bank at s registgred
office marked for the attention of the otfice of the Company Sacratary, nol less than 48 hours before the time
folding the meeting and must be duly stamped. signed and witnessed. A member shall no! be entitied fo ap
more tharn one progy

Company of Pakistan Limied (Share Registrar Depantment), CDC House, 98-8, Block B, SMCHS, Main Shah
Faisal, Karachi - 74400
Taoll Free: 0800-COCPL (23275), Fax: (021) 343268053, Emal inlo @ odepak com

§. A. For Attending the Meeting:
i) Incase of indviduals, the account holder or sub-account holder and/or ihe person whose securilies are in grbup

accouni and thew registrahion details are uploaded as per the Fagulatons, shall authenhcate his idantity by shavling
his ariginal Compulerized National identity Card (CNIC) or onginal passport at the tme of attending the Meat

"

-

In case of corporate entity, the Board of Directors' resolution  power of attorney with specimen signalure of |
nominee shall be produced at the ime of the Meeting

B. For Appointing Proxies:
11 In pase of individuals, the account holder or sub-account haldar and / or the person whoese secunties are in grodp
Accour and their registration details are uploaded as per the Aagulations. shall submit the prosxy form as per tha

anove redquirement.

The proxy form shall be wilnessed by two persons whose names. addresses and CNIC numbers shall be ment:
an tha form.

lii} Attested copies of CNIC or the passport of the benaficial owners and the prowy shall be furmished with the proxy
form.

iv} The proxy shall produce his original CNIC or onginal passport a1 the time of the Mesting

v) In case of corporate entity, the Board of Directors’ resolution / power of altorney with specimen signature shall
be submitted along with proxy form to the Bank.

6. Members may inspect the minutes of the Annual General Maating haid on 30 March 2015, in terms of Section 173
of the Companies Ordinance, 1984, al the Bank's reqistored address

7. In terms of Securities and Exchange Commission of Pakistan's (SECP) 5RO, 634(1)/2014, the Annual Report for the
year endad 2015 will also be placed on the Bank's website simultananusly with the dispatch of the same to the
membars

Statement under section 160{1) (b)

The meeting fee payable lo the independant non-executiva members of the Board was approved by the Board of
Directors in lerms of Article 60 of the Articies of Assocation of the Bank. This meating lee requires approval of the
shareholders in Annual General Meeting in terms of pamagraph C-2 of Regulation G-1 of prudential requlations for
Corporate / Commercial Banking issued by the State Bank of Pakistan. The independent non-executive members
ot the Board are interested in the payrment of fees and remaining members af the Board have no interest in the mattar

4 Standard Chartered Ancua! Repon 2015



NOTICE OF ANNUAL GENERAL MEETING

SHAHEHOLDERS AWARENESS:

I. CINC Requirements: in compliance with Securities and Exchange Commission of Pakistan's (SECP) directive
5SRO B31 dated 5 July 2012, printing of Computerized National ldentity Card (CNIC) numbers of shareholgders
on dividend warrants is MANDATORY, therefore sharehalders are requested to provide a copy of thair valid
CNICs, if they have not already done so, to aur Share Regisirar at their above referred office address latest by
22 March 2016, Failing which may resull in withholding of dividend warrants ol respective sharoholders.

Pulr

Tax Requirements: The dividend income an shares is liable to deduction of withholding tax undar Section 150
af the Income Tax Ordinance, 2001and pursuant to the provisions of Finance Act, 2015, effective trom 01 July
2015; the Filer and "Non-Filer' shareholders will pay tax on dividend income @ 12.50% and 17 50% respectively.
The Filer status of sharehelders will be determined by referring National Tax Mumber (NTN} and appearance
ol shareholder's name in Active Taxpayers List (ATL) uploaded by the Federal Board of Revenue (FBR)
i ther websie hitp:'www thr.gov.pk/ as on 22 March 2016

in case a Folio/ CDS Account is jointly held, sach joini-holder will be treated separately as Filer or Non-Filer and
tax will be deducted on the gruss dividend amount determined by biturcating the shareholding of each joint-holder
on equal preportions, excepl where shareholding proportion of joint-holders is pre-defined as per the records of
Bank's Share Registrar and thus tax rates will be applied in line with respective proportions. Those shareholders,
wiho are holding shares jointly, are requested to update/ notify the shareholding propartions of Principal and Joint-
holder(s) i writing to our Share Registrar lalest by 22 March 2016 al thelr above referred office address

In this regard, all shareholders. whose names are nat enfered into the ATL despile the fact thal they are filers, |
are advised 1o make sure that: (1) their names appear into the ATL before start of closed period (referred above),

otharwise they will be trealed as non-hlers for tax deduction purpose, and (i) a copy of thair National Tax Number

s submitled o their relovant ParticipaniCOC Investor Account Services or to our Share Registrar (in case of

physical shareholding only) atl their above referred office address.

Corporate shareholders are requested 1o pravide of a copy of valid Income Tax Exemption Certificate issuad by
the concemed authority to your nstitution which is compulsorily required 1o claim tax awemption in tarms of
clarification issued by FBR vide their letter C.Na.1 {(43) DG (WHT)Y 2008- Vol 11-66417-R dated 12 May 2015
(viewable al FBR's website at following lnk. htp://www tbr.gov. pk'ShowDiocument aspx? type=Doc&Actionid=4141

In cage you are subject 10 any special tax rate, please also provide a copy of relevant certificate issued by the
concérned authority, Relevant copies should reach our Share Registrar at their above mentioned office addrass.

3. e-Dividend/ Bank Mandate: Furthermore, the Bank encourages its shareholders 1o provide dividend mandates
of their respective Banks. The benefits associated with this are instant credit of dividends, no chances of dividend
warranis gettng lost in the post, undelivered or delivered 1o the wrong address etc. For more information, the
members may contact our Share Registrars.

4. Electronic Transmission of Audited Financial Statements along with Nolice to members through email:
Shareholders, who wish to recelve audited linancial siatements and notice of ganéral meating through email in
terms of provisions of SECP's SRO 787 (1) 2014 dated 08 September 2014, are requested to provide their consent
and their email addresses, in writing, to our Share Registrar at their above mentioned office address or al
info @ cdcpak.com
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DIRECTORS' REPORT

n bahalt of the Beard of Directors, | am pleased 1o present the Directors’ Report of Standard Charterad Bank (Pakistan) Limited
SCBPL) along with the audited financial slatements and auditors’ report thereon for the year ended 31° December 2015,

Ecanomy

With Improved macroeconomic indicators and marke! sentiments, Pakistan's GOP in FY 15 posled a 4.2% growth vs. 4,1% in
FY14 Locking ahead, growth is expected to increase to 4.4% In FY16; and rise gradually over the medium-term 1o over 5% as
infrastructure and enargy projects. parl of the China-Pakistan Economic Comidor, pick up pace

Lonsumer-price inflation declined 1o an average of 4.5% in FY 15 from 8,6% in the previous year, due 1o the decline in global oil
ind domestic lood prices. The macroeconomic situation saw improvement in consumear and investar's confidence with increase
n remittances, successful conclusion of the 10% IMF review and a record all time high FX reserves of over USD 20bn by December
2015 This has given room to central bank 1o ease monelary policy - culling rates by 400 bps since November 2014, with the
policy rale at 6% by end-December 2015. Lower interest rates have supported private credit off-take, lor both corporate and
consumer loans: in particular. fixed mvestment and long-term loans increéased by nearly 19% y'y by December 2015

Meanwhile, the decline In global oil prices helped narrow the current accoun! deficit to 0.9% of GDP in H1-FY 16 compared to
1.8% for the correspanding period last year. The country also issued a USD 500 million Euro bond in September 2015,

The banking system ramains well Gapitalized with the CAR ol 18.2% and remains profitable with ROE of 15.7%. NPLs of the
banking sector have declined to 12.5% by September 30, 2015, down from 13.0% in September 2014, Higher private credil secior
growth and declining NPLs are positive lor banking sector gutioak for 20186,

Operating Results and Business Overview

December 31, 2015 December 31, 2014

Balance Sheet (PKR millions) {PKR millions)
Faid-up capital 38,716 38,716
Total equity 55.016 594,456
Diaposils 327,238 304,504
Advances — gross 128,302 150,040
Advances — mal 106,785 128,580
Imeestments — net 225,318 189,678
Profit and Loss

Revenue 29,405 28,258
Administrative expenses 12,105 12,248
Cthiar non mark-up axpanses 358 a2
Dperating profit (before provisions and tax) 16,942 15,896
Frovaisions ! (net of recovernies) 1,557 466
Proft betore tax 15,385 1523
Profit after tax 9,288 8,725
Eamings par Share (EFS) - Rupaes 2.40 251

Tna bank delwered strong financial petformance with Profit betore tax of PKR 15.4 billion compared 1o PKR 15.2 biflion in 2014,
Hevenue Increased 4% year on year on account of improved mix and volume growth. Administrative costs continue 1o be wall
managed through operational efficiencies and disciphned spending, thereby leading to a 1% decrease year on year. The bank
continues o imeast in ils distnbution nelwork through re-mvesting saves from branch optimization into the bank's digital agenda
and infrastructura to anhance cusiomer expenence.

On the liabilities side, the bank’s total deposits increased by 7% in 2015, The cantinuous increase mn low cost deposits has
significantly supported the bank's performance with current and savings accounls comprising over 83% of the deposits base.
This has resultad in thi bank having one of the lowest cost of deposits i the industry. On the advances side, momantum in Retail
assets Is bullding up since the latter half of 2015 while the Corporale and Commetcial segments continue with the strategy 1o
build a profitable, eflicient and sustainable advances portiolio. As the economic activity improves turther, advances growth will
pick-up. Surplus liquidity conlinues 10 be deployed in Giovernment securities with a balanced mix of short and long term

During 2015, the hank contributed around PKR 12.1 billion 1o the national exchequer n heu of direct income taxes, as an agent
of Federal Board of Revenue and on account of FED ( Provincial Sales Taxes.

Considenng the lang history of presence In Pakistan, the bank s committed for sustained growth by continuous focus on chents
and product suite along with a prudent approach to bullding the balance sheet,

Outlook

Despite the changing external environmant we halieve apportunities exist and intend 1o follow a prudent growth stratagy at the
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back of the balance sheet strength, etfective capilal and risk management practices and unigue global capabilities. |n line with
the strategic priorities, the bank will confinue to Tocus an deepaning client relaionships, utlising cross selling opportdnities and
turthar iImprove customear service and engagemant.

Dividend

Final cash dividend of 12,50% (Rs.1.25/- per share) has been recommended by the Board of Directors for approval al the Tenth
Annual General Meeting of the Bank's shareholders. This s in addition to 7.50% (Re. 0.75/- per share) interim cash| dwidend
announced during the year

External Annual Audit

The financial statements of SCBPL have been audited without any qualification by the auditors of the Bank, rnamaly KPME Taseer
Had & Co., Chartered Accountants

Credit Rating

Pakistan Credit Rating Agency (PACRA) has maintained the Bank's long-term and short-term ratings of *AAA* (TripleA) and
“A1+" {A One Plus) respectively in 2015, The Bank's cutstanding subordinated TFC has also been assigned “AAA® raling | Thase
ralings denote the lowes! expectation of credit risk emanating from an exceptionally strang capacity for timety paymant of fibanoial
cofmmitmants,

Sustainabllity

As the largest International Bank in the country, with 101 branches in 13 cilies of Pakistan, Standard Charterad is now ffuly a
part of the social fabric of this country. Through our sustainability stratogy we seek 10 strengthen relationships betwesh our
business, community, government and customers

In Pakiztan, the Bank's community efforts ase focused on health and education. Through our flagship Community Investinent
heaith programme “Seeing s Believing”, we conlinue contributing to the preventon of avoidable blindness. In Novermber PO15
wa marked a successhul close to our “Pakistan Urban Paediaine Eve Care Programma® under which we scresned 1.5 million
chldren for refractive arrors. We also announced our commitmant in the form of additional funding 1o improve eye health tare
in sefected districts of Pakistan. The Bank is also supporting an eyve health programme focused on Diabatic Retinopathy which
focusas an reaching 1 million people- directly and indirectly- aver the span aof five years In recognition of our contribution ford the
cause of lackling avoidable blindness, the Government of Pakistan has made Standard Chartered its official and only corpotate
pariner with presence on both National and Sindh éye councils of the country

imparied basic HIV awareness training to over 1,000 people

Through our education programme, the Bank has exended post matrculanon scholarships 1o desenving sludents and
institutions of both vocational and higher learning. To encourage employess lo participate in thesa initiatives and engage
the communities, Standard Chartersd provides three days paid volunteer g Irave to sach member of stafl, In 2015, SCB
employees logged 2,673 voluntearing days.

Performance of the Group

In compliance with section 236(5) of the Compames Ordinance, 1984, attached with this report are the consolidated financid|
statemants of SCBPL and its subsidianes (the Group) namely - Standard Chartered Leasing Limited, Standard Chartered Service
of Pakistan (Private) Limited and Standard Chartered Modaraba, for the year ended December 31, 2015.

Operating Results
December 31, 2015 December 31, 2014

Balance Sheet (PKR millions) {PKR millions)
Paid-up capital 38.716 38,716

Tatal equity 55,256 54,716
Deposits AZT24 304 306
Advances — gross 128,112 150,025
Advances — net 106,555 128,575
Investments — net 224,632 188,992

10 Standard Chartered Anfiua! Hapon 2015




DIRECTORS' REPORT

Profit and Loss

December 31, 2015
{PKR millions)

December 31, 2014
(PKR millions)

Fevenue 29,883 28,796
Administrative axpanses 12,307 12,487
Mon mark-up expenses 456 448
Cxperating profit (before provisions and tax) 17,120 15,851
Provisions { (reversal) (net of recovarnes) 1,555 483
Profit before 1ax 15.565 15,368
Profit after tax 8,431 9,815
Earnings per Share (EPS) - Rupees 239 249

Corporate Governance

The directors are pleased to give the followng statement as required by Clause 51911 of the Code of Corporate Governance
as pontamed m the Rule Book of Pakistan Stock Exchangs (the Exchange)

s The financial statements present fairly The Bank's state of affars, results of its operations. cash flows and changes n equity,
s Proper books of accounts of the Bank have been maintained

s Approptiate accounting policies have been consistently applied in the preparation of financhal statements, except lor the
change in accounting policy as described in note 3. Accounting estimates are based on reasonable and prudent judgment

» Tha International Financial Reporting Standards and Imermnational Atcounting Standards as applicable in Pakistan have been
folowed in the preparation of inancial statements

» The system of internal control is sound in design and has been effectively implemented and monitorad.
e There is no doult upon the Bank's ability to confinuye as & Qoing concem

» There has been no material departure from the best practices of corporate governance, as detailed in the Rule Book of the
Exchange

« Summanzed key operating and financlal data is tabulated in this Annual Reporl.
s [atais ot Board and its Commitless meetings held and attanded by the directors! mambers form part of this report,

s The Directars, CEQ, CFO and Company Secretary have confirmed that neiher they nor their spouses are engaged in the
businnss of Siock brokerage

s  Statement of Compliance along with Auditors’ Review Report thereon form part of this Annual Report.
s AJl statutory labilities, H any, have been adeguately disclosad in the financial statements

Statements on Internal Controls and Fisk Management Framework

The management of SCBPL is responsible for establishing and maintaining a system of adequate nfernal controls and procedunes.
Management's stalements on Internal Cantrols and Risk Management Framework form part of this Annual Report

Directors' Meetings

| Board of Direclors ' Board Audit | Board HR &
[ &r | Name of Directar | Mectings | Committes Meetings | Remuneration Meetings |
o | Held during | Attended’ | Held during | Atiended' | Held during | Attended’ |
| [ | the tenor in | the tenor in | | the teror in '
P , Whoyear | | ftheyear | ey |
1 Christos Papadopouios” 4 2 . . a3 1
e Sunii Kaushal 1 1 =
3 Shazad Dada® 5 5 < 4 4
4 Na@m |. Chaudhri® 5 g 5 5
5 Parvez Ghias™ 5 4] 5 5 4
B Spenta Kandawaila® 5 B 3 4
T Rahaal Ahmed 2 b
8 Vimiod Ramabhadian 5 4 5 3 g
Leave ol beence wis graniad to 1he Directomfembens who could nol attynd same of lhe miselings
Merrbar of Board Audit Commirtes

* Marmite of Board MR & Femunenstion Commites
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Statement of investments of Provident, Gratuity and Pension Funds

Value of invesiments including accrued income of provident and gratuity funds as at December 31, 2015 on thel basis of
un-audited accounts is

PKR ‘000
Provident Fund 2,029,
Management Statt Gratully Fund 1,079,677
Non- Managemant Statl Gratuity Fund 24 445
Management Stalt Pension Fund 42 2
Mon- Mapagerment Stall Pension Fund 491

Changes in Board of Directors
The lollowing changes have taken place in the Board of Directors since tha las! direclors! report:

Board of Directors has appointed Mr. Sumit Kaushal (who has been appointed as director in Ortaber 2015) as the new C
and Mr, Fardinand Plelerse as director (subject to clearance trom State Bank of Pakistan) in olace al Mr. Chrislos Pa

The Beard welcomas Mr. Kaushal as the new Chalrman and atso places on record iis sincere appreciation for the invaluable
support and contribution of Mr, Papadopoulos during his tenure ol over five years as a Chairman of the Beard of the Bank.

Pattern of Shareholding

The pattern of sharsholding as required under sechon 236(2)(d) of the Companies Ordinancis, 1984, and Clause 5 19.11 &1 the
Code of Carporate Governance (as cantained in the Rule Book of the Exchange) forms part of this Annual Report. Al 31 Decelnber
2015, Standard Chartered Bank, LUK {holding compary) held 98.99% shares of SCBPL

External Auditors
The Audit Committee has suggested the name of KPMG Taseer Hadi & Co . Chartered Accountants as external audiors o
Bank for the next tarm. The Board of Directors, on the suggastion of Audt Committes recommended the name of raliring auddors
KPMG Taseer Hadl & Co.. Chartered Accountants as external auditors for the next term. The retiring auditors, baing eligible, dter
themselves for re-appaintment in the lorthcoming Annual General Meating
Appreciation and Acknowledgment

We lake this apportunity 1o express our gratitude to aur customars and business pariners for their continued support and trys!

We offer sincera appreciation to the State Bank of Pakistan for their guidance and cooperation extanded to the Bank. Fi hy,
we dre also thankful to our associates, staff and colleagues for their committed services provided 1o our valued customets

On behall of the Board

Shazad Dada
Chiet Executive Officer
Karachi: March 03, 2018
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Management's Statements on Internal Controls
and Risk Management Framework

The following statements are made by the management to mee! the requirements of the State Bank of Pakistan (SBP) BSD
Coireular jatter no, 2 of 2005 and BSD Circular letier no. 3 of 2008,

Internal Contrals

Management of Standard Charered Bank (Pakistan) Limited {the Bank or SCBPL) is responsible for estabiishing and maintalning
& =ound system of internal controls amed at achioving the following objectives of the Bank

Y

o Efficiency and effectiveness ol operations
» Complance with applicable faws and regqulations
o Fehability of financial reporting

The Management has adopted different stralegies 1o ensure elfective monitoring and improvemenl of internal contrals
These include Internal Audit and Operational Risk Framework (ORF) in which assurance responsibilities are divided inlo
three lines of defense | e first being the business tunction. second s the Operational Risk Assurance and support from
Group Internal Audit is tha thed line of detense,

The policies and procadures in all significant areas and as par the directives of the reguiators have been duly approved
by the Board

An organization structure has been established which supports ciear lines of communication and liered levels of authorily
with accountability

The Bank has an eflective Internal Audit Departmant, which reporis directly 1o the Audit Committee of the Board The
department periodically carries out detailed reviews/audits ol its branches and vanous departments/ units based on a
yearly plan which is approved by the Audil Committee

Internal control policies, tools and reporting structures have been enhanced to provide grealer clarity over roles and
responsibiiities, Felevant raining matenals have also been updated and deployment is undervay

Managemeni gives due consideralion 10 the recommendations made by the mternal and external audiors for improvements
in the internal control system and take action o implement such recommendations

The management has put In place evaluation and approval procedures lfor major capital expenditure and other Iransactions,

There 1s an annual budgeting and strategic planning process. Financial forecists are reviewed during the year on a pariodic
basis to reflect significant changes In business anvironment. Regular reporting and monitoring of Hinancial performance
aof the departments and the Bank as & whole, using operating statistics and monthly management accounts which highliant
ke performance indicators and vaniance from budgets and forecasts is in place,

Feviaw and implementation of health, salety, environment and contingenty management processes and other signiticant
policias are carried oul ard reporting mechanism is In place

SCBPL has adopted the internationally accepled Committee of Sponsonng Organizations of the Treadway Commission
(COS0) internal Controls Integrated Framework 1592 and available international practices in relation to Internal Controls
avier Financial Reporting (ICFR) to comply with SBP guidelines on Internal Controls

SCBPL maintains a system of ICFR, which is designed to provide reasonable assurance 1o the Bank's management and
Board of Directors regarding the preparation of reliable published financial statements, The system contains sell-monitoring
mechamams, and actions are taken 1o correct deficiencies as they are identified Even an effective internal control system,
no matter how well designed, has inherent Hmitations and therefore can provide only reasonable assurance with respect
to financial statermnents preparation, Further, because of changes in conditions, internal control system effectiveness may
Wiry over lime

SCBPL has devised a well defined and comprehensive Internal Control Program along the fines of stage wise roadmap,
as suggested by SBF Accordingly, the Bank has successtully completed all of the stages of the SBP roadmap on ICFR
This involved completing detalled documentation of the existing processes and controls and related Risk and Control
Matrices 1 also involved complating a comprehensive gap analysis of the control design and developing remediation plans
for the gaps identified. The hank has developed comprehensive management testing plans and reporting tramework 1o
ensure operating slectivenoss of key controls and has significantly addressed the design improvement opportunities
identified 1o complete {ha project refated intiatives, Furthermore, Internal Audit is currently parforming assurance over
CFH,

The Bank will continue enhancing its coverage and compliance with the SBP guideiines on Intarnal Contrals and further
strengthen its control environment on an ongoing basis. The Bank engaged external consultants to facilitate in reviewing
the pracess and control documentation and provide professional guidance in documenting, assessing and testing the
existing key Processes and Contrals in line with reguirements of SBP guidelines and leading practices. Further the
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Management's Statements on Internal Controls
and Risk Management Framework

consultants also independently performed the Quality Assurance / Validation exercise to provide assurance Whather after
completion of remedhal plans, gaps have been bridged accordingly

Risk Management Framework

The Bank in an effort to fully implement guldelines issued by SBP an nsk management throughout the Bank, h imfegrated
enlerprise wide risk management, which brings logether various types ol risks being faced by the entire organizatior| under one
umbrelia. Through the risk management framework the Bank seeks 10 manage efficiently the core risks. credit, market dnd liquidity
risk. These anse directly through the Bank's commercial aclivities whilst operational risk, reputational risk, pension sk, capital
nsk and stralegic nsk are normal consequences of any business undertaking,

The basic nsk management principles followed by the Bank include
Balancing nisk and reward: Risk 15 taken in line with the requirements of The Bank's stakehoiders. Risk should be taken within

the Bank's risk appetite, consistent with the approved strategy. Any such nsks are avoided which have a materlal propability of
causing financial distress to the Bank or its clhients or customers.

Responsibility: Grven the Bank is in the business of taking risk, Il is everyono's responsibility 1o ensure that risk taking is both
disciplined and focused, The Bank takes account of lis social responsihilities and its commitment to customers in taking risk 1o
produce a refum

Accounlability; Fisk 15 taken only within agreed authonties and where there is appropriate mfrastructure and resourcel Al risk

taking must be transparent, controlled and reported,
Anticipation: The Bank ipoks (o anticipate fulure risks and 10 ensure awarensss of all risk,

Competitive Advantage: The Bank seeks to achieve compatitive advantage through efficient and etlective risk managemsnt and
cantrol,

Risk management: The Bank aims o implement bes! practices and have a specialist risk function of international standa
strength in depth, experience acress risk types and economic scenarios

, with

Ultimate responsibility for the eftective management of risk rests with 1he Bank's Board of Directors, Acting within an aulhority
delegated by the Board, the Executive Commitloe reviews speciic risk areas and monitors the activities of the Couninl Risk
Committee ("CRC") and the Asset and Liatility Committee (*ALCO"}

CRC haaded by Country Chiet Risk Officer (CCRO), through authority telegated by the Board through the Bank's Exedutive
Committes, Is responsible for credit risk, marke! risk, operational risk, cormphance and rogulatory risk, legal risk and reputafonal
risk. ALCO. through authority delegated by the Board through the Bank's Executive Committee, is responsitie for manage(nent
of the Bank's liquidity, capital adequacy and structural foreign exchange risk The Pensions Executive Committes through autHority
delegated by the Board through the Bank's Execulive Committee, (s responsible for the management of pension fisk

The day 1o day responsibility for managing risk rests with CCRO who oversees and manages the risk through a team of managars:
Senior Cradit Officer responsible for credit tisk in Corporate & Institulional Bank and Commercial Bank, Mead of Consumer
Cradit responsible for credit risk in Retail Bank , Head of Special Assets Management responsible for remedial risk manage
Head of Credi Risk Controls responsibia for collateral management, security docurnentation, eredil MIS and controls, Matkst
and Traded Credii Risk (MTCR) fs responsibla for llquidity risk and risks associated with price movements, arising from intergst
and exchange rate movements, The Country Head of Operational Risk is responsitie for enterprise wide operations risk. The
Bank has established poficies, procedures, processes, and controls and has provided the Risk team adequate support by way
ol risk systems and tools for measuring and reporting risk for monilonng. controlling, reviewing and managing rigk

Following are Ihe impartant factors of the risk management tunsciion within the Bank,
Credit Risk

Credit risk is the risk that a counter party will not settle its obligations in accordance with agreed terms. Gradit exposures m
arlse from lending, trade finance, securities and derivative exposures. Credt exposures include both individual borrowers antf
groups of connecled coumearparties and portfolias in the banking and trading pooks.

The Board of Directors has delegated down the authority to CRC through the Bank's Executive Committee to establish ris
appelite and make recommandations to the Board for approval of risk appetile and policies for managing credit risk. The CE
and the Executive Committes in urn rely on CCRO and the CRC to determme these and recommend for their suppor! a
Board's approval. The CRC Is also delegated down by the Boards' responsibility to delegate credit authorities 1o independen
Risk Oificers,

Credil risk appetite is established through business strateqy papers and underwriting slandards by the business managers, which
are approved by the Board ance recommended, and supporied by 1he Executive Committas.
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Specilic procedures lor managing credit risk within Corporate & Institutional Bank, Commercial Bank and Retal Bank aro
delermined at the Senior Credit Officer and Head of Consumer Credit levels for their respeciive jurisdictions with specific policies
and procadures being adapled to different risk environments and business goais. Credit analysis includes review of facility details,
credid grade delermination and financial spreading / ratio analysis. Portlolio review. Early Alerts and Stress Testing based on
scenano analysis is a combined responsibdity of Client Ralationship and Risk and Finance lunction Clienl relationship origination
and credil approval roles are clearly segregated throughout Corporate & Institutional Bank, Commercial Bank and Retail Bank

Corporate & Institutional Bank and Commercial Bank: Within the Corporate & Institutional Bank and Commercial Bank business,
an alpha nurmerical risk grading system is used for quantitying the risk associated with counter-party, The grading is based on a
probability of default measure, with customers analyzed against a range of quantitative and qualilative measures. Expected Loss
is uzed for turther assassment af individual exposuras and portfolio analysis. Thera is a clear segregation of duties with loan
applications being prapared separataly from the approval chain

FAetail Bank: Program based standard credit application forms are generally used, which are processed In central units for diftarant
products and markel segments. Credit Portiolio Monitoring and Forecasting team has developad Bureau scores and uses Bureau
data for partfolio menitoring and for underwriting new business.

Market Risk

The Bank recognizes market risk as the exposures created by polential changes in market prices and rates. Markel nsk exposures
arse primariy from interest rate and foreign exchange relaled contracts. The Bank has no axpasure 10 equity and commodity
price risk

MTCR approves the limits within delegated authorities and monitors exposures against these himits, and is locally under governance
of CCRO, who agress policies and procedures and levels of risk appelite in terms ol Value at Risk ("VaR®). Limits are then
propased by the business within the terms of agreed palicy. These are agreed and delegated down by CRC under delegated
authority from the Board, Policies covar both trading and non-trading books,

in addition 1o market risk policies, as well as VaR and other market risk imits, independeant strass testing ol partfolios and factor
sensitivity measures are also employed as additional risk management tools to manage and hadge market risk exposures. Risk
models are periodically back tested against actual results 1o ensure that pre-determined levels of accuracy are maintained

Liguidity Risk

The Bank defines liquidity risk as the potential that the Bank either does not have sufficient liquid financial resources available
to meet all its obligations as they fall due, or can only accass those financiz! resources at excessive cosl

Liquidity risk, both short-term and structural, is monitared through liquidity risk management framework and is managed by ALCO
This committaa, chaired by the CEOD, is responsible lor liquidity risk managemant.

A range of tools are used for the management of liquidity. Tools for structural liguidity comprise of commitmant and wholesale
borrowing guidalings, key balance sheel ratios, and madium term funding requirements whereas short-term liquidity tools include
dav to day manitoring of tuture cash flows and liquidity stress tests using various behavioral and rollover assumptions

in addition, liquidity contingancy lunding plans are reviewed periodically to ensure that allernative funding sirategies are in place
and can be Implemanted on a limely basis to minimize the bquidity risk that may arise due lo unloreseen adverse changes in
the markel place.

A substantial portion of the Bank's assets are funded by customer deposits made up of current and savings accounts and ather
deposits. Thase customer deposils, which are widely diversiied by type and malurily, represen! a stable source of funds

Thie Bank also maintains significant levels of marketabile securities either for comphance with local statutory requirements or as
prdental investments of surplus funds

Cperational Risk

Crparational risk 15 the risk of loss resulting from inadeguiate or failled Internal processes, people and systems or from external
events. Oparational rigk is inherent in the Bank's activities and as with the other risk types is managed through an overall framework
with checks and balances that includes recognized ownership of the risk by the businesses, independent risk managameant
oversight and an independent review by the Group Internal Audit

The Cperational Risk Framework sets out the governing principles of operaticnal risk management, In accordance with the
framework, business areas and funclions are responsibie 10 identify s key operational risks a5 well as the controls established
1o mitigate those nisks and to ensure compliance with the laws, reguiations. regulatory adminisirative actions and the Bank's
poOsces

Furthermore, the Country Operational Risk Committen ("CORC"} ensures that an appropnate risk management framework is
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in place and reports, monitors and manages significant operational nsks. The CORC Is chaired by the Chief Executive {fficer
{CEQ), and the Country Chief Risk Officer (CCRO) s an active member of this commiitee. Depending on the severity, significant
issues and exceplions are also picked by the independent Risk lunction, Tor discussion at the Executive Risk Committes dhaired
by the CCRO

Disaster recovery procedures, business contingency planning, sell-complhiance assurance and internal audits also form an integral
part of the operational risk managemenl process.

Reputational Risk

Reputational nsk is any matenal adverse effect on the relations between the Bank and any one of its signiticant stakeholtiars, It
s Bank policy that the protection of the Bank's reputation should take prionty over all activitins including revenue genaraiion al
all imes. Reputational risk is not a primary risk, but will arise from the fallure fo effectively mitigate one or moere of country, |cradit,
liquidity, market, legal, regulatory and operational sk, it may also arise from the failure fo comply with Social, Environinental
and Ethical standards. All stalf are responsible for day to day (dentification and managemant of reputationd risk.

Pension Risk

Pension risk is the potential for loss that surfaces from hawing 1o mee! an acluarially-assessed shortlall in the Bank's définad-
benefit pension schemes. The pension obligation risk 1o a bank arises from its contractual or other liabilities o, or related 1o, an
accupational pension scheme. In other words, it represents the risk that additional contributions will need to be made 1o a pension
schema because of a future shortfall in the funding of the scheme,

The Bank assesses and monitors the assets and liabilities within the dufined-benefit scheme, with support trom Indapgndent
actuarial advisers. Actuarial methodologies are used far determining the present values of the assets and labilities of the difinad-
banetit scheme. The assumptions used account for the projocted trends In the salaries, turnover and mortality of the membErship,
The Bank’s Country Pensions Committee has oversight of the pension schemes and reviews the assets and labilities phsition
on a regular basis

Capital Risk

Capital risk is the potential for actual or opportunity loss arising from sub optiral allocation of capital or increase in cost of gapetal
The Bank manages its demand for capital by regular monitoring of capital requirements and asset exposures The Bank's|ALCO
maonitors Hisk Weighled Assets (RWA) growth and provides guidance lor RWA management, capilal structure and maintgnance
ot capital adeqgeacy ratio,

Strategic Risk
Strategic risk is the potential for opportunity loss from failure to optimize the earnings patential of the Bank's franchise A key

driver of Bank's stralegic risk profile is the sustainability of an expanding operations base and the ability 1o successtully iflentily
and integrate value-adding acquisiton targets,

The CEOQ is the RCO responsible for strategic nsk. Strategic nisk s not governed or managed through the use of a policy. Bather,
the Board and relevant committees develop its strategies, which Include a view on the forecast capilal position, in line whth the
Group’s stated risk appetite and overall strategy. The Bank’'s actual performance to budger is measurad on a continual bisis at
a more granular level at relevant committees, but afso from an overall parspactive by the Board

Compliance and Regulatory Risk

Compliance and Regulatory risk includes the risk of non-compliance with ragulatary requiremants. The Compliance and Regliatory
fisk function is responsible tor establishing and maintaming an appropriate framework of compliance policles and procetures.
Campliance with such policies and procedures is the responsibility of all statf,

Legal Risk

Legal Risk is the risk of unexpected loss, including but not imited to reputational loss ansing from delective transaction or corjiracts,
claims being made or some other event resulting in a fiability {(anticipated contingent} or other loss for the Bank, failure to ;Lmtecl
the title to and sbility to control the rights to assets of the Bank (including intellectual property rights), changes in the faw or
jurisdiction nisk. The Bank manages legal risk through Legal function, Legal risk policies and procedures and effective usé of its
mnternal and exlernal lawyers

By order of the Board

Shazad Iflada
Chief Executive Officor
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Report of Shari'ah Board

For the year ended December 31, 2015
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Wa, as being Shari'ah Board of the SCBPL, are presenting this repor! on overall Shari'ah campliance environment
of Standard Chartered Bank (Pakistan) Limited (SCBPL):

As per new Shari'ah Governance Framework, the Shariah comphiance of Islamic Banking within Standard Chartered
Bank (Pakistan) Limited (SCBPL) is the sole responsibility of Board of Direclors and Executive Management

To form an opinion on Shari'ah Compliance of the bank, the Shar'ah Compliance Department of the bank carmied
oul Shari'ah reviews during the year under review, on tes! check basis of each class of transactions, the relevant
documentation and process flows elc, Furthermore, we have also reviewed the report of the internal Shari'ah audit.
We could not inciude external Shari‘ah audit report as it is still awaited. Based on above activities, we are of the

view thal

1. The Bank has complied with Shari'ah rules and principies provided in the fatawa, rulimgs and guidelines issued
by Shari'ah Board,

! The Bank has complied with directives. regulations, instructions and guidelines related to Shari'ah compliance
issued by SBF in accordance with the rulings of SBP's Shar'ah Board,

3. The bank has a comprehensive mechanism in place to ensure Shari'ah compliance in their cverall operations,

The Shari'ah Board has been provided resources enabling it to discharge its duties. However, due to continuous
increase in the volume of Saadiq business. Shari'ah Board may require some resources in future.

Ls

Implementation of Shari'ah Governance Framework

SCBPL has implemented the Shari'ah Governance Framework (SGF) issued by State Bank of Pakistan (SBP) from
15t July 2015 which includes:

. Formation of Shari'ah Beard,

it, Appointment of Resident Shari'ah Board Member & Head Shari'ah Compliance.

ii. Formation of Shan'ah Compliance Department (SCD)

w. Development of Shari'ah Compliance Framework and SCD's Operating manual,

v,  Formation of Internal Shari'ah Audit Uit (1SALU),

vi. Development of ISAU's manual,

vii. Advise Scope ol Shar’ah Audil to External Shan'ah Auditor,

vili. Basic Isiamic Banking Training o Board of Directors (BOD) and Executive Management (EXCO)
ix. Advise role and responsibilities to BOD & EXCO

Shari’ah Compliance Reviews

During the year under review, annual Sharl'ah compliance review of Islamic Banking Business was conducted on
a tast check basis. During the Sharl'ah review Islamic Products (including habilities) and Islamic transactions based
on different mode of Islamic financing including Murabahah, Musawaman, Musharakah, Diminishing Musharakah,
Ujrah elc, wera chackead,

The following major activities have been performed to ensure Shan'ah Compliance of Islamic Banking Business:
| Review of Standard Agreements of Financing products
l|. Rewiew of Murabahah transaction notices, confirmation of purchases, Form of offers, Payment evidences,
Purchase evidences and Physical inspechions
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lil.  Review of Process flow adherence in Murabahah transactions

V. Review of Qard and Mudarabah based accounts documents

V. Review of profit and loss distribution and Pool Management framework

VI. Rewiew of Participation ratio of Bank & Customer in Diminishing Musharakah

Vil. Review of Profit / Loss Sharing Ratio and Profit Adjustiment activity of Musharakah

The bank has complied with SBP instructions on profit and loss distrbution and pool management. Some imp nis
/ enhancement in EIBM - Profit Distribution & Calculation System have been advised in Shari'ah Compliance Reyiew.

Shari'ah Review of dedicated Islamic branches and Islamic Windows were also conducted and suggestion for
Shari'ah excellence and further improvement in understanding of Isiamic Banking and Saadig Products were advised.
The overall Shari'ah compliance of the Islamic Business operation and their alignment with the Shari'ah guidelines
was also reviewed,

In addition, as part of continuous improvement necessary recommendations and corrective measures were suggestad,
all issues dentified were duly addressed by management and agreed for implementation

Late Payment and Non-Compliant Income Charity

During the year an amount of approximately Rs. 9.38 million was received from the customers due to “Delay in
Payments” and the same amount has been transferred to the charity account. Further more, Non-Shari'ah compligint
income related to transactions identified approximataly Rs. 1.5 million and the same has been transterred to the
charity account as well. The collected Charity was disbursed as per the guidance of Shari'ah Board. The Bank hias
a system in place which ensures that any earnings realized from sources or by means prohibited in Shari'ah hape
been credited to charity account and are being properly utilized.

Awareness, Training and Capacity Building

In compliance with SGF, the basic Islamic Banking Training to Board of Directors (BOD) and Executive Managemetit
(EXCO) has been imparted. Furthermore, during the year under review, in SCBPL approximately 159 training
sessions related to Islamic Banking and Saadiq products were arranged and more than 1600 staff members werl
trained throughout Pakistan. It is good to see thal the management is paying attention on Islamic Banking traininf)
programs and imporiance of Shari'ah Compliance in the products and processes of the bank,

In addition to that BOD and EXCO have been briefad about their role and responsibilities under SGF The BOD an
managemenl are now focusing on the imporance of Shar'ah compliance on all level including awareness, capacit
sensitization of the staff etc.

A5 an Initiative to create awareness within the bank, during the year under review the bank has published ‘Saadiq
Sales Pitchbook to create awareness within the internal stakeholders. [t helps trontline staff to understand Islamic
struciures and products and enable them to explain the same to the bank's customers.

SCBPL and Lahore University of Management Sciences (LUMS) has signed a memorandum of understanding (MolJ)
with a primary focus to promote State Bank of Pakistan's (SBP) initiative of establishing Centres of Excellence in
Islamic Finance for promoting the Islamic banking industry in the country The Bank also nominated staff for a training
programme on "Leadership Development for Islamic Financial Institutions (IF1s)" organized by LUMS.

SCBPL has also organized awareness sessions for the bank’s clients. In November 2014, the bank started a thought
provoking series with the name of ‘Living Istam’, where leading Muslim scholars of the country discussed the topic
of ‘inhentance & Wil foflowed by another discussion on Zakat’ in June 2015 1o creale overall awareness of the clients.
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ARecommendation

1-  The bank should continue 1o nominate key executives/islamic Banking staff for certification, diploma programs,

seminars and waorkshops et

In continuation ol Islamic banking awareness program, the bank should keep arranging engagement sessions

with its clients in other cities ol the country dunng the year 2016.

3. The bank is advised to offer Isiamic Banking Products ‘as first choice’ while on board customer as new 1o the
bank.

]

May Allah Subhanah wa Ta'ala accept our endeavours and grant us davotion to accomplish His cherished tasks,
meke us successiul in this world and in the Herealter, and forgive our mistakes.

Shaikh Nizam Yaqouby Mufti Muhammad Abdul Mubeen
Chairman Shari'ah Board mMember Shari'ah Board

N\ AW
Mufti irshad Ahmad Aijaz Mufti Muhammad Abdullah

Member Shari‘ah Board Resident Shari'ah Board Member
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Review Report to the Members on Statement of Compliance with the
Code of Corporate Governance

We have reviewed Lhe enclosed Statement ol Compliance with the best practices contained in the Code of Corporate Govefnance
{"the Code”) prepared by the Board of Directors (“the Board”) of Standard Chartered Bank (Pakistan) Limited (“the Bank")
for the year ended 31 December 2015 to camply with the requiremants of Listing Regulations of the Karachi, Lahora and islanabad
Stock Exchanges (now Pakistan Stock Exchange) where the Bank is listod,

The responsibility for compliance with the Code is that of the Board of Directors of the Bank. Our responsibility is to review. 1o
the extent where such compliance can be abjectively veriiied. whethar the Statement of Compliance refllects the status of the
Bank's compliance with the provisions of the Code and report if It does not and to highlight any non-compliance nilh the
requirements of the Code. A raview s limited primarily to inquines of the Bank's personnel and review of various docyments
prapared by the Bank to comply with the Code.

As a part ol our audit of the financial staterments we are required to obtaln an understanding of the accounting and internal jpontrol
systems sufficient to plan the audil and develop an effective audit approach. We are not required 1o consider whather thel Board
of Direclors’ stalements on internal control covers all risks and controls, or 1o form an opinion on the ellectiveness of such Memal
controls, the Bank’s corporate governance procedures and risks

The Code requires the Bank to place before the Audit Committes, and upen recommendation of the Audit Committes| place
before the Board of Directors for their review and approval its related party transactions distinguishing between trans

length price and recarding proper justification for using such allemnate pricing mechanism, We are anly required and have
compliance of this requiremant 1o the extent of approval of related party iransachions by the Board of Directors upon r
of the Audit Committes. We have not carried out any procedures lo delermine whether the related party transactions ware
undertakan at arm's length price or nol

Basad on our review, nothing has come o our atlention which causes us (o believe that the Statement of Compliance dies not
appropriately reflect the Bank's compliance, in all material raspects, with the best practices contained in the Code as applicable
to the Bank for the year ended 31 December 2015,

=
Klmb voscas =] i

Date: 03 March 2016 KPMG Taseer Hadi & Co.
Chartered Accountan!s
Karachi
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Statement of Compliance with the Code of
Corporate Governance

Thiz Board of Directors of Standard Chartered Bank (Pakistan) Limited ("Bank®) supports and re-confirms its commitment 1o
continued support and implementation of the highast standards of Corporate Governance at all times.

This statement |s being presanted 1o comply with Clause 5 19 of the Cede of Carporate Governance ('the Code') as contained
in the Rulo Book of the Pakistan Stock Exchange (previously listing rogutations of Karachi, Lahore & Islamabad Stock
Exchanges), for the purpose of establishing a framework of Good Governance, whereby a listed company i managed in
campliance with the Dest practices of Corporate Govitrnance.

The Bank has apphed the principles contained n the Code in the following manner

1

b

10

The Bank encourages representation of independent non-executive diréctors on s Board of Directors. At present the
Board consists of the following directors.

M1 Sunil Kaushal (Chairman) Mon Execulive Director

Mr. Shazad Dada (CEQ) Executive Direcion

Mr. Vinod Ramabhadran Mon Execulive Director

M:. Ferdinand Pieterse” MNon Executive Director

Mr. Najam | Chaudhr Indepandent Non Executive Diracton
Mr. Parver Ghias Independant Non Exscutive Diractor
Mrs. Spenla Kandawalia Independent Non Executive Director

Independent non-executive directors meet the criteria of indepandence under clause 5,191 (b) of the Coda,

The Directors have canfirmead that none of themis serving as a director in more than seven hsted companies, including this
Bank.

All the resident directors of the Bank are reglstered taxpayers and none of them has defaulted in payment of any loan to
a banking company, a DF1 or an NBF| or, being a member of a stock exchange, has been declared as a defaulter by tha
stock exchange

The Bank has adopted Group's ‘Code of Conduct’, which has been approved by the Board and is disseminated 1o all the
directors and employees of the Bank along wilh its supporting policias and procedures

The Board has developed and approved a wvision/mission statemeant and overall corporate strategy. The Board has also
approved significant policies and adopled certan Standard Chartered Group policies as far as they are In accordance with
the locel laws and requlations, & complate record of particulars of significant policias along with the dates on which they
were approved or amended has been mainained.

All the powers of the Board nave been duly sxarcised and decisions on maleral transactions, including appomtment and
determination ol remuneration and terms and conditions of employment of the CED are taken by the Board,

Tha meetings of the Board wara presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose

Two casual vacanoes were created dunng the year on 01 July 2015 and 28 Octobar 2015, These were filled by the Board
on 22 September 2015 and 24 February 2016 respectively

The Board met at least once in every quarter. Nolices of meetings, agendas and related papers are circulated at least
seven days betore the meeling excepl in case where an emergen! meating is to be held. The minutes of the meetings
were appropriately recorded and circulated

The Board approved appointment of CFO, Head of Internal Audit and Company Secratary including thelr remuneration and
terms and conditions ol employment, No new appointments have been made during the year exceplt the fresh appointmant
af GFO.

The Board has formaod an Audit Committee. The erms of relerence ol this Commiltes have been approved by the Board
and advised 1o the Committes for compliance. Commitiee also ensures independence of the imernal audit function and
independence and objectvity of the External Auditors

The Audit Committes of the Board comprises of three members. Two mambers including the Chairman are independen!
non-axecutive directors whilé the other member 5 a non-axecutive direchor

The meetings of the Audit Commiltee are held at ieast once every quarter prior 1o approval of interim and final results of
the Bank and as reguired by the Code.
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The Board has constiluted a Human Resource & Remuneration Commitize. it comprises of four members; two independent

non-executive direclors, an executive director and a non-exgcutive direcior

The Directors’ Aeport for this year has been prapared in complance with the requirements of the Code and fully ddscribes

the salient matters required to be disclosed.

The financial statements of the Bank were duly endorsed by CEQ and CFC befora approval of the Board.
The diractors, CEDQ and execulives do not hold any interest in the shares of the Bank other than that disclosed
patiern of shareholding. No Iracing in shares of the Bank was carried out by the Directors, Executives and their sp
and minor children during the year as confirmed by them.

All Directors are provided with an Oriontation Pack on their appantment. During the period under review, a nurf

in tha
DusSes

ber ot

in-house arientation sessions were attanded by the directors. All Directors on the Board have completed directors fraining
programs arranged by Pakistan Institute of Corporate Governance (PICG) except for the two Mon-Executive Directors for

whom training will be arranged In due course of ime.

The Bank has complied with all the corporate and financial reporting requirements of the Coda
The Board has set up an effective Internal Audit departmeant. Head of Internal Audit Department reports directly
Chairman of the Board Audit Commitles. Personnel of internal audit function are suitably gualilied and experienced
purpose and are corwversant with the policies and procedures of the Bank,

The statutory auditors of the Bank have confirmed that they have been given a salistaciory rating under the quality ¢
review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the firm

o the
or the

Honirol
, their

spouses and minor children do not hold shares of the Bank and that the firm and all its partners are in complianc

with

International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by Institule of Chaftered

Accoumants of Pakistan.

The statutory audilors or the persons associated with them have nol been appointed 1o provide other services

ptin

accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidalines in this

régard.

Material/ price sensitive information, it any, as described in clause 519,13 {e) of the Code has been disseminated
Stock Exchanges and Secunities and Exchange Commission of Pakistan in a timaly manner.

The ‘closed period’, prior to the announcement of intarim/final results, and business decisions, which may materially
the market price of company's securities, was determined and inbmated to directors, empioyees and stock excha

The Bank has complied with the requirements as stipulated In clause 5.12.6 (h) of the Coda relating to Related
transactions.

All ather material principles contained in the Code have been complied with.

By Order of the Board

Sedl

Shazad Dada
Chief Executive Officer
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Six Years Key Financial Data

Revenus
Operating Profit
Profit before Tax
Profit after Tax

Net Mark-up Income before provision|

Mon Mark-up Income

Non Mark-up Expenses

Sharsholdet’s Equity
Tolal Assets
Advances - net
Investmanis - nat
Deposits

Expense / Income Ratio
Advances [ Deposite Ratio

Return on Equity
Featurn on Assets

23,473 26,755
8,993 12,812}
5,563 8,431

3,606 5,446
17,278 | 20,540
6,185 £.215
13,480 13,843
48,100 51.270
321,923 | 356,405
130,269 129,620
72,637 @ 104,375
220,266 235053
57% 52%
63% 55%
7.78% 10.96%

1.14%

1.61%

26,796
12,705

8108

5911
19,480
7318
14,001
50,331

388,872

135,184
131,977

266,670
53%
51%

11.63%
1.50%

24,214
15,213
16,144
10,528
18,329
5885
9,000
52,286
394,508
135,495
146,687
296,557
37%
46%
20.52%
2.68%

N azsl
8 1822% 1
L 242% 0
ey Bt 1

Rupees in million

1 . il ]
I -‘h:‘:t I ol

28,256
15,696
15231
9,725
20,863
7393
12,560
54 456
409,568
128,590
188,678
304,504
44% |

a8

29,405
16,942
15,385
4,288
22,308
7.097
12,463
55,016
447,348
106,785
225,318
327,238 |
42% |
33% |
16.97% |

2.17% |
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Auditors’ Report to the Members

Wi have audited the annexed unconsolidated statement of financial position of Standard Chartered Bank {Pakistan) Limited
("the Bank™) as al 31 December 2015 and the related unconsalidated proflit and loss account, unconsolidated statement of
comprehensive income, unconsolidated cash flow statement and unconsolidated staterment of changes in equity together with
they notag forming part thereol (here-in-after relerred 1o as the financial statemanis’) for the yedr ended 31 Decembear 2015, and
wo siata that we have oblained all the information and explanations which, 1o the best of our kniowledge and belief, were nacessary
o the purposes of our audit.

It '8 the responsibility of the Bank's Board of Directors to establish and maintain a system ol internal control, and prepare and
present the inancial statements in conformity with the approved accounting standards and the requirements of the Banking
Companies Ordinance. 1962 (LVII ol 1962}, and the Companies Ordinance, 1984 XLVl of 1884}, Our responsibility 18 10 exprass
ar opinon on these statements based on our audil

Yie conducted cur audit In accardance with the Intemational Standards on Auditing as applicable in Pakistan. These standards
require that we plan and perlorm the audil 1o obtain reasonable assurance aboul whether the financial statermants are lree of
any maternal misstaternent. An audil includes examining, on a test basis, evidence supponing the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting policles and significant estimates made by management,
a5 well as, evaluating the cverall presentation of the financial stalemonts. W balieve that our audit provides a reasonable basis
tor aur opimion and, after due verification, which in case of loans and advances coverad more than 60% of the total loans and
advances of the Bank, we report thal

a)  inour opinion, proper books of account kave been kept by the Bank as required by the Companies Ordinance, 1984
XLV of 1984);

b} in our opinion:

i) the statement of inancal position and the related pratit and foss account tegethar with the notes thereon have been
drawn up in conformity with the Banlong Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance,
1984 (XLVII of 1984), and are in agresment with tha books of account and are further in accordance with the
accounting policies consistently applied except lor the change in accounting policy as disclosed in note 3 to the
accompanying financial statamants, with which we conour

iy the expenditure incurred during tha year was for the purpose of the Bank’s business; and

i} the business conducted, investments made and the expenditure incurred during the year were in accordance with
the objects of the Bank and the transactions of the Bank which have come to our notice have been within the
powers of the Bank;

€l inouropinion and to the best of our infarmation and according to the explanations given to us, the unconsolidated
statement of financial position, unconsolidaled profit and loss account, unconsolidated statement of comprehensive
income, unconsolidated cash flow statement and unconsolidated statement of changes in eguity together with the notes
lorming part thereot conform with approved accounting standards as applicable in Pakistan, and give the information
required by the Banking Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance, 1984 (XLl of
1384), in the manner so required and give a true and fair view of the state of the Bank's alfairs s at 31 Decembar 2015
and its true balance of profit. its cash flows and its changes n equity for the year then ended; and

d)  inour opinton Zakat deductible at source, under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was deducted
by 1he Bank and deposited In the Central Zakal Fund established under section 7 of that Ordinance.

L
lLl.".'l""‘\-"... L §

Date: 03 March 2016 KPMG Taseer Hadi & Co,
Chartered Accountants
Karachi Muhammad Taufig
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Un-Consolidated Statement of 'Financial Position

As at 31 December 2015

ASSETS

Cash and batances with treasury banks

Balances with other banks

Lendings to financial institubons

Invastmeants
Advancos

Dperating lixed assets
Intangible assels
Othar assots

LIABILITIES

Bills payable

Borrowings

Deposits and ather accounis
Sub-ordinated lozns
Detered tax labilities - net
Other liabilies

NET ASSETS

REPRESENTED BY:

Share capital
Raseves

Unappropnated profit

Sumplus on revaluation of assoets - nat of defermad 1ax

CONTINGENCIES AND COMMITMENTS

The annexed notes 110 42 and Annaxure | torm an integral pari of these un-consoldited financial stalements,

'y

Shazad Dada-
Chiel Executive Officer

L\ PPy
—-—-“'-_""-’-

Majam |- Chaudhr
Director

32 Standard Chartered Annusl Report 2015

Mo D@D~ou e

13
[
15
16
1"
17

18
19

20

21

Ve

Parvaz Gihias
Chrectos

R EE

HsEs

S
|
=3
n
i
B

I3

38,715,850 38,715,850
10,847,005 8,589,920

— e orian
5,016,165 54,456,472
6934200 _ﬂﬂiﬁ
51980455 _ 60715450

%ﬂﬁ.ﬁt

Spenta Kandawalla
[krector




Ln-Consolidated Profit and Loss Account
For the year ended 31 December 2015

Mark-up | return  interast eamed
Plii Wi rtiarty 4 intanost expensed
Met! mark-up / return [ inlerest income

Provizion agains: non-pédforming logns and advances - net
Recovery of amounts wiitlen off

Provision lor diminutian mthe valee ol mvesiments

Fad debls written ofl directly

Met mark-up [ return { interest income after provisions

HOM MARK-UP ! NON INTEREST INCOME
@ES, COMmMISRIon and trokarsge moome

Diveland incoma

Inoama fram dealing in ioreign currendies

Gaim on sale of securties - net

Unrealized gain on revaluation ol investmeants

cliassitied as held lor trading
CRBber income
Total non mark-up / non interest incomoa

NON MARK-UP / NON INTEREST EXPENSES
Administrative expenses

Othar (provisions) ! revarsal / assel white-oils
Chhar charges

Total non mark-up / non interest expenses

Extra-ordinany / unusudl tems
PROFIT BEFORE TAXATION

Taxation - currant
- QNGr pegEs’

- galanad

PROFIT AFTER TAXATION

BASIC / DILUTED EARNINGS PER SHARE

7.10
25

2B

30

Lo

e I.HLIPO“&b i Do) -—-

32,837,559 34,105,789
(10,629, (13,242,563)

~ 23307, 20 863 226
[ (1.618385) | | (485.241) |
| 245573 | | A2 89T |
! 14?2!}' ! (74,151) |
! _li‘ikﬁ?lJ {__ (215344) |
IS —5.357 51

20, ~ 20,397,381
[ 3emaee | [ 3300165 |
I 14977 | | 84,204 |
[ 2,061,300 (| 25908748
[ 1015807 | | TaT7 267
g 4042 | | f4,460 |
329680 | | = 318.029 |
7087124 7392879

T ZTBaT A28 27,790,264
[ (12,708948) | [ (12247 957) |
| s | |
I (354,809) | | (311.740) |
12462808) (12550601

~ 15,384 619 15,230,563
15.334,?1? 15,230,563
[ (B1088/)| i 14,255,131 |
i (697,323) | | (187 Goq) |
l (293,297) | | U 082,535 |
oL 183) & 5075, 680)
__ 0285426 “f“:*_“il?'_
e Ripaes) - -

2.40 251

The arnexed nodes 1 1o 42 and Annexure | lorm an imtegral pad of thess un-consohidabed finenoial statements
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Un-Consolidated Statement of Comprehensive Income
For the year ended 31 December 2015

Profit after lax for the year

Other comprehansive income
items that will never be reclassified to profit or loss
subsequently

Remeasurameant of post amployment obligations
Felated 1ax charge

Comprehensive income transferred 1o equity

Components of comprehensive income nol reflected in oquilty

Surmilus on revaluation of avadable fo
Helatad tax chargs

O ERe secunhies- net

Surpius on revaluation of oparatng fiked assets
Retated tax charge

Total comprehensive income for the year

Trie annexad notes 1 1o 42 and Annexure | fvm an ntegral par of these un-consolidaled financial slatemens.

AN -
. ; J_nl_‘L:I?‘_ ______,_._———""'_’_FF

Shaznd Dada
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LIn-Consolidated Cash Flow Statement
For the year ended 31 Decamber 2015

ot
CASH FLOW FROM OPERATING ACTIVITIES e (PR I M) ==
Profit before taxabon for the yaar 15,384,619 15,230,563
Less: Dividend income g%g! . B4.204)
15,145.359
Adjustments for: I
Depreciation 475,501 476 BEE
Arnortization 45,394 ‘ 48 804
Gair: on disposal of fed assets - net (3,460) (12.366)
Unmaahzed gain on revaiualion of imestments classifien as haid for trading - nat (4.042) (54 460)
Assat write-offs | olher provisions | (reversals) 3,164 | .
Provision lor dimaulon i the value of invostments 4,729 ] 74,181
Provision against non-pedonming toans and sdvances - net of recovenes 1552877 | | 39168
— 926,710
i 16,073,069
Decrease | (increase) in operating assels e
Lendings to financlal institutions (16,156,007 |  11,345281
Met investments in ‘held for irading' securities 6,725,869 (7.100.324)
Acdvances 20,252 386 } 6512270
Other assets (excluding advence taxabon) [ (2381823 |
15,156,823 BaTE413
Increase / (decrease) in operaling liabilities 2 EE
Bills payabie 5837, 1976,608)
Baorrowings from financial insiutions 4,539,780 ‘ 67H 486
Deposds and other accounts 22,733,859 7,946,677
Cihar hakahlias |, 2.740,288 ?ﬁ_ﬁj 2_
35851819 8360077
Cash inflow before taxation T 845294 32,812,550
Income lax paid ~ (6A53.254) 2 (4218.281)
Met cash generated from operating activities 61,599,667 26594278
CASH FLOW FROM INVESTING ACTIVITIES e ——
Mt investrients in ‘available for sale’ secuntes [ (41.279,556) |' 132.076,713)
Chvidend wcome racaived 14,977 84,204
Met investrment in flued assels (including intangible assets) ‘ (203,614) | (228,364} |
Sals procopds on disposal of opersting fved assets 4120 | | 14621 |
Met canh used in investing activities (41,421,183) (32,208 252
=
CASH FLOW FROM FINANCING ACTIVITIES - S g
Dwidend pand [_(somecer)| J8
Met cash used In financing activities _.18308021) %[
Increase / (decrensea) in cash and cash eguivalents for the year 11,919,480 (11,918,895 &Y
Cash and cash equivalents al beginning of the yaar 21862 646 33,782,641 g
Cash and cash equivatents at end of the year 337821368 21 BE2646 B
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR F"
Cash and balances with (reasury banks 29,482,134 21475345 %
Hatances with other banks 4300002 @@ 387,301
9 33,782,136 21 862,646

Tra arnexed noctes 1 10 42 and Annexure | form an integral pan of these un-consolidated financial staements
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Un-Consolidated Statement of Changes in Equity
Faor the year ended 31 December 2015

Share

Unappropriated
Profit (a)

N —— -—{HLJFGFP& 111 D) —— e s e e
Balance as al 01 January 2014 38,715 850 1,036 240 6,008 20 6526, 187 52 #6351
Total Comprehensive income for the year . o S— L
Profit attar tax for year ended 81 Dacember 2014 | | | | | [ s T
Surphus on revahusbon of assets - net of tax . M || ‘ W
Ofhet Comprahenssve incoma ] |
Rameasuramunt of post employment abligatans - netoitax | | | - | |_ _ | P 18 [ | 156
- BTET 208 9737 X
Transactions with owners, recorded direcity in equity - . ) R o -
Shara based payment transactions (coninbution from _] ] —| |
hildng compéany) ‘ . . | 82231 ‘ ‘ 420
Payment against share based paymant ransactions (1o . \ \
hokding company) [ _l L L -1 L 9% 3 [ _n)
B, R
Risversal of liabiity against shane based payment to
haolding compary . ALY &7, 15
Transior \o stafdony reseve T A 1,544 91} .
Cash dividend (Final 2013) al Rs, 1,40 par share : - [EAXE) (5 420,419
Cash dividend (Interim 2014) at Bs. 0.75 per sharg . (2900 kA% (2507 48
Transfermed fom surpius on revaluabon of foced asset -
- niet ot defermad 1ax o e _ g __ 4313
Balance as al 31 December 2014 36715, B50 103604 7953230 6,751,300 5 456 477
Total Comprehensive income for the year = . = o e . = e
Profil atter tax for year ended 31 December 2015 _| ‘ | : ] |“azmiam | | ozssam
Surplug on revaluation of assels - net of tax I ' - | B354 6358
Oiher Comprehonsae moome .
Remeasurement of post employmant abligations - netoftax | | L _| = - J [Ty | | [s2Am)|
: - 5241907 B4,
Transactions with owners, recorded directly In equity o o o o _
Holding company) ‘ d ‘ ‘ 25,5 25585
Payment against ehare basad payment ransactions (o l l \
halding company) A ; 15083 | 158
: : 40,858 40,858
Translar o stallary resare - 1,857 685 {1,857 5A5)
Rameasurerment of Eabdity against sham based payment
to holding carmparty ' L * (36,810) (3,910
Cash dividend (Final 2014) at Fls. 1.50 per share ] . (5.807 378) (5,807 378)
Cash dividend (Inferim 2015) at Rs, 0,75 per shane ‘ - (2.903.589) (2900685
Transfomed from surplus on revaluation of foed assel
= nat of daferrad tax . 24,904 24504
Balance as at 31 December 2015 BTG 1mE00 2810615 TEARI0 S0

(a) As turther axplained in note 8.2.1 of these un-consolidated financial statements e amount of As. 505713 méhon az at 31 Mml
2015 ropresents additional profit ansing from availing lorced sale value benelit for determining proviioning requitement which is no! avafabl
tor thé purpase of distrbution of dvidend to shareholdors ( bonus to employaes

The annexad notes 1 to 42 and Annaxure | form an integral part of these un-consohidaiod financal statements
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

1 STATUS AND NATURE OF BUSINESS

Standard Chartered Bank (Pakistan) Uimited ("the Bank®) was incorporaled in Pakistan an 19 July 2006 and was granted
approval for commencement of banking business hy State Bank of Palistan, with sffect from 30 December 2006. The
ultimate holding company of the Bank ls Standard Chartered PLC, Incomorated in England. The registered olfice is al
Standard Charlered Bank Building, |1 Chundrigar Roaad, Karachi,

The Bank commenced formal operations on 30 December 2006 1through amalgamation of entire undaraking of Uman
Bank Limited and the business carned on by the branchas n Pakistan of Standard Chartered Bank, a bank incomorated
by Roval Charter and existing undar the faws of England. The scheme of amalgamalion was sanctioned by Stafe Bank
ol Pakistan vide its order dated 4 December 2006, The Bank's shares are listed on all stock exchanges of Pakislan
(subsaquent to vear end due to demutualization, all stock exchanges are Inlegrated into Paksitan Stock Exchange).

The Bank s engaged in the banking business as defined in the Banking Companies Ordinance, 1962 and has a total
number ol 101 branches in Pakistan (2014 116 branches in Pakistan) in operation at 31 December 2015.

Standard Chartered Bank {Pakistan) Limited has the lollowing theee subsidianes. All of them are incorporated in Pakistan

o Standard Chanored Leasing Limited
« Standard Chartered Modaraba
s Standard Chartered Services of Pakistan (Private) Limited

The Bank decided 1o divest its entite sharehalding In its subsidianes namely Standard Chartered Leasing Limited, Standard
Chartered Madarabha and Standard Chartered Services of Pakistan (Privale) Limited (managemant company of Stanciard
Chartered Modaraba). On 1 September 2015, the bank has entersd into an agreement with Onix Leasing Pakistan Limited
for divestment of its stake in these subsidiariss. Tha transaction s subject to final approval by regulator and shareholders

Thesa financial statements are separate hnancial statements of the Bank. Consolidated financial statements are présentad
separataly

[ %

BASIS OF PREPARATION
2.1 Basis ol presentation

in accordance with tha directives ol the Faderal Govemment regarding the shifting of the banking system to Islamic
modes, tha Stale Bark of Pakistan has issued vanious circulars from time 1o time. One permissible form of rade related
made of financing comprises of purchase of goods by the Bank from i1s customers and immediate resale to them at
appropriate profit in price on deferred paymenl basis The purchases and gales ansing under these armangements are
not reflected in these linancial statements as such but are restricted 1o the amoun of facility actually utilised and the
appropriate portion of profil thereon

The financial results of the Istarmic banking branches have been consolidated in thesae financial stataments for reporting
purposas Key Imancal figures of the Islamic banking branches are disclosed in note 41 o these financial slatemants

22 Statement of compliance

These financial statements have bean prépared in accordance with approved accounting standares as apphcabla in
Pakistan Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) Issued
by the Intemational Accounting Standards Board (1ASB) and Islamic Financial Accounting Standards (IFAS) ssued by
the Institute of Chanered Accountants of Pakistan (ICAP) as are notified undar the Companies Ordinance, 1984, provisions
of and directives issued under the Companies Ordinance, 1984 and Banking Companies Ordinance, 1962 and the
directives issund by State Bank of Pakistan In case the requirements differ, the provisions of and directives issued under
the Companies Ordinance. 1984 and Banking Companies Ordinance, 1962 and the directives issued by the Slate Bank
of Pakistan shall prevail

=
T
g
&
g
2
=
:
=4
g
7
=
=
=
3
z

The Secutities and Exchange Commission of Pakistan has approvert and notfied the adoption of Interational Accounting
Standard 39, 'Financial Instruments: Recogniion and Maasurement’ (IAS 38) and Inemational Accounting Standard 40,
‘Invastment Property’ (IAS 40). The requirements of these slandards have nol been followed In the preparation of these
financial statements as the State Bank of Pakistan has deferrad the implementation of these standards for banks in
Pakistan til further mstruchons. Howaver, investments nave been classified and valued in accordance with the requirements
of varlous clroulirs issued by the State Bank of Pakistan




Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

23 Basis ol measurement

These linancal statements have been prepared undar the historical cost convention, except thal certain avajiabla for
sale, trading and dervative financial instruments have beon measured al lair value, whereas certain fixed agdsets are
slated at revalued amounts lass accumulated depreclatlon and accumulated impairment losses, where applica

24  Use of estimates and judgments

The preparation of linancial statements in conformity with approved accounting standards requires management (o make
udgments, estimates and assumptions that effect the application of accounting policles and reported amounts of|assets,
liabilities, income and expenses. Actual results may differ from these estimalas, The estimates and undetlying assuinptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the penod in witich the ektimate
is revised if the revision affects anly that period, or in the period of the revision and future periods If the revision|affects
bolh current and future pariods.

In particutar, Information abouw significant areas of estimation uncenamty and crtical judgments in applying a

palicies that hava the mast significant effect on the amounts recognised in the financial statements are desc in the
igllowing:

- Nate 7 Classificatlon and provisioning agains: investments

- Note 8.3 Classification and provisioning agains! non-performing advances

«MNote 8 8 10 Valuation and depraciation / amortisation rates for lxed / intangible assets

- Note 8 & 10 impasrment of non-hnancizl assets including goodwill and ather intangibles.

- MNota 11 Detarred taxation

- Note 21.8 Dervative Instrumants

- Motle 20 income taxes

- Note 33 Employees’ retiremen! delined banafit plans

25  Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which s the Bank's functional currency, Except as ind
financial infarmation presented in Pakistan Rupees has been rounded 1o the nearest thousand.

a SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The pancipal accounting policles applied in the preparation of these financial statements are set out below. These polities
have been applied consistently to all years presented except for the standards mentioned in note 3.27 which becamt
effective during e year:

an Business acquisitions
Acquisitions from entifies under common control

Business combinations ansing from transters of interests in antities thal are under the control of the shareholder that contrids
the Group are accounted for as if the acquisition had occured at the beginning of the sarliest comparative period presentdd.
For this purpose comparatives are restated, where required. The assets and fiabilives acquired are recognised al the carryi
amounts recognised prewviously in the combining entity's tinancial statements

Other acquisitions

Other business combinations are accountad for using the acquisition method For acguisition prior 1o 1 January 2009, the colt
of aoquisition is measured as the Tair value of the assel given, equily Instruments issued and the labiliies incurred o
al the date of exchange, plus costs directly attiibutable 1o the acquisition, Identified assets acquired are fair valued st thi
acquisition date, irespective of the axtent of any non-controfing interest. The excess of cost of acquisition aver the lair valu
of identifiable net assats acquired is recorded as goodwill. Subsequently. any recovenes of iosses 1o fair value of nat asset
are tiken o profit and loss account and disclosed in note 25 to these financial statements

32  Cash and cash equivalents

For the purposes of cash tlow statement, cash and cash equivalents compnse of cash and batances with treasury banks
balances with other banks.

38 Standard Chartersd Annual Heporl 2015



Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

33

34

3is5

Investments
Tho Bank classihies its nvestments as follows
a) Held for trading

These are securities, which are acquired with the intention fo trade by taking advantage of shon lorm market / interest rate
movements and are carmed at market value. The surplus / deficit ansing as a result of revaluation al market value ts recognised
in the profill and loss account. These securties are 1o be sold within 90 days from the date of therr classification as ‘Held for
trading’ undef nonmal crcumstances, in accordance with the requirements specilied by BSD Circular 10 dated 13 Juty 2004
issund by the State Bank of Pakistan. Market value of investment in Governmant securites s determined based on the relevant
PKRY and PKISAY rates

b) Held to maturity

These are securties with fixed or determinable payments and fixed malurity that are held with the intention and ability 1o hold
1o matunty. Theso are camed al amortised cost

c) Avallable for sale

These are invesiments that do not fall under the hald for trading o heid to malunty calegones and are camed at markel value.
The surplus / deficit anising as a result of revaluation at market vikue s kept in a sepamte account below equity. Market value
ol nvesiment in Govermment socunties is determined based on the relevant PKRV and PKISAV rates.

d) Subsidiaries
Invesiments m subsidianes aro carmied &t cost less impairment in value, if any

All reguiar way purchases and sales of investments are recognised on the trade date |.e. the dato that the bank commits 1o
purchase or sadl the assot meﬂmswmsamwlmuﬁwaﬁdmﬂlm&wmdﬂmdm
within the time frame genarally established by regutation or convention in the market place

Impairment

Irrpn-rrnmlkﬁmmmmmﬂmdﬁsﬁmmmahmhaﬂmﬂﬂmamamwmmMm
assessment of objectve ewdence of Impairment as a result ol one or more events that may have an impacl on tha estimated
future cash flows of the nvestments. A significant or prolonged decline in fir value of an aquity investment below its cost is
also considored an objective evidence of impairment. Provision for diminulion in the value of debt securities is made as per the
Prudential Reguiatons ssued by the State Bank of Pakistan. In caso of impairment of available for sale securities. the cumulative
loss that has been ecogrised directly in sumphus 7 (deficl) on revaluation of securtes on the statement of financial position Dalow
equity is removed there from and recognised in the profit and loss account. For invesimenis i subsidkanos, the Impairment loss
= recogrised in the prolt and loss aocount

Sale and repurchase agreements

Securties sold subect 1o repurchase agreements (Tepos)) remain on tha balance sheet the counterparty liabiity is included in
borrowings from financial mstilutions. Securities purchiasocd under agreements 1o resoll (Teverse repos ) are recorded as henckngs
lo financil! institutions. The difference batween sale and repurchase price is treated as imerest / mank-up / retum and accruod
aver the ife of the underlying agreement using the elfective interast method

Advances

Advances are slated net of provision against non-performing advances. Specific and general provisions are made based
on an appralsal of the loan partfolio that takes nto account Prudential Regulations issued by the State Bank of Pakistan
from time 1o time. Specific provisions are made wharé the repayment of identified loans is in doubt and reflect an estimate
of the amount of loss expected. The general provision is for the inherent nisk of losses which, although not separately
identified, are known from expenence 1o be present in any loan portlolio. Provision made / reversed during the year is
charged 1o the prolil and loss account and accumulaled provision is nefted off agamst advances. Advances are writlen-
oft when there is no reahstic prospect of recovery

Whean the Bank is the lessor in a lease agreerment that transfers substantially all of the risks and rewards incidental to
ownership of an assel o the lessee. the arangement is presented within loans and advances
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Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015
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Murabaha financings are rellected as receivables al the sale price. Actual sale and purchase is not refleciad as he ggods
are purchased by the custorner as agant of the Bank and all documents relating to purchase are in customer's ndme.
Funds disbursed under Murabaha financing arrangemanis lor purchase ol goods are recorded as Advance Agdinst
Murabaha

In Diminishing Musharaka based financing, the Bank enters info & Musharaka hased on Shirkat-ul-milk for financing an
agreed share of fixed asset (e.9. house, land, plant or machinery) with its customers and enters inta a periodic rntal
paymanl agreasment far tha utlization of the Bank's Musharakna share by the customer.

Assets under ljarah are staled at cost less accumulated depreciation and accumulated impairment losses if any. Agsels
under ljarah are depreciated over the term ol the leass

Musharakah is a partnership contract whare the Bank anters inlo financing relationship with the customer basefl an
Shirkat-ul-Aqd, The prolits are shared as per agreed ratios between pariners and losses are bome n proporiian to fheir
respective capilal contributions

Opearating lixed assets - Tangible
Owned

Operating fixed assets, other than land and bulldings, are stated ol cost less accumulated depraciation and acoumulated
Impaimment losses thereon. Cost includes expenditure that is directly atirbutable o the acquisition of fixed assets. Land and
burldings are staled at revaluad amounts less accumultaled deprectation

Subsequent costs are included in the assel's camying amaunt or are recognised as A separale assel, as appropnate, only fhen
itis probable that future econormic benehts associted with the fem wil fiow o the Bank and the cost of the item can be meagured
reliably, All ather repalrs and malntenance exponditures are charged to profit and loss account during the financial peribd in
which they are incumead.

Land and buildings are revalued by independent professionally qualfed valuer(s) Surplus ansing on revahation is ©

revaluation is carmed oul with sufficient ragularity to ensura thal the carmyping amount does not differ matenally from that
would have bean detarmined using fair value at the balance shest daja.

Accurmulated depreciation on owned buildings, at the date of revaluation, is eliminated agamst the gross camying
buildings. The net amount s then restated o the revalued amourn,

Surplus on revaluation of fixed assets (net of deferred tax) Is transfored o unappropriated profit o the extent of incramantal
depreciation charged on related assels,

Land is not depreciated. Depreciation on all other fnced assets is calculated using the straight ine method o allocate thesr
degreciable cost or revalued amount fo their ressdual values over ther estimated useful ves

The residual values and useful lives of fixed assets are reviewed, and adjusted (i approprate) at each balance sheet datf.

Gains and losses on disposal of fixed assets are included in proft and loss account currently, except that the related sijrplus
on revaluation of fied assets (net of deferred tax) is transterred directly to unapproprgted profits.

Leased

Fixed assets held under linance lease are steted at the lower of fair value of asset and present value of minimum lease payipents
at the incephon of lease, less accumulated depreciation. Financial charges ae allocated over the pariod of lease term sofas 1o
provide a constant penodic rale of financial charge on the outstanding liability, Deprecistion & charged on the basis simjisr o
owned assels

Intangible assats

Goaodwill

Goodwill represents the excess of cost of an acquisition over the {alr value of the share of net identifiable assets acquired
at the dale ol acquisition. Goodwill is tesled annually for impairment and carmied at cost less accumudated impairinent

Computer software
Acquired computer software licenses are capitalised on the basis of costs incurred to acguire and bring to use the splacific
software, These costs are amortised over thelr expacted uselul ives using the stralght line method.
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Acquired intangibles in business combination

Acquited intangibles in business combination that have finite lives are amortised over their economic useful life based
on the manner thal benelils of the relevan) assels are consumed

Impairment of non-financial assets

The carrying amounts ol the Bank's non-financeal assets, olher than delerred lax assels, are reviewed al each reporting
tate 1o determing whethar there 15 any ndication of impairment. I any such indication exists then the asset's recoverable
amount is astimated. An impairment loss |s recognised Il the carrying amount of @n asset of [1s cash-generating umit
exceeds its recovarable amount

The recaverable amount of an asset or cash-generating unit s the greater of its value in use and its fair value less costs
10 sell, In assessing valup in use, the estimated pre-tax future cash flows are discountad to their presant value using a
pre-tax discount rate Ihat refiects current market assessments of the time value of money and the nisks specific 10 the
assal.

An impairment loss in respect of goodwill is not reversed. In respect of other assels, impairment lesses recognised in
priof panods are assessed at each reparting date for any indications that the loss has decreased or na longer exists. An
impaitment loss is reversed if thers has been a change in the estimates used to determine the recoverable amaunt,

Staff retirement benafits

Defined benefit plan

The Bank operatos approved funded pension and gratuity schemes for all ids nor-mansgemant employees, and a management
pension scheme only for s exisling pensioners.

Faor defined benefit pians, the net defined benelit Eabiity /asset recognised in the balance sheet is the dehcl or surplus, adjusted
tor any effect of lrmiting a net defined banelil asset 1o the assel celing. The daficit or Surpius s

{a) the presen! value of the debingd benelit obligation less
{B) the fair value of plan assets (if any)

The present value of dolined banefit abligation is calculated annually by independant acluanes by discounting the estimated
future cash flows LSing an intenest e equal to the yald on hgh-guality comporate bonds

Actuarial gains ar losses that anse are recognised In other comprenensive income in the period they anse. Senace cost and
Nat injenest on nel defined benafit lability | (assel) aro also meogrised In profil and loss account

Defined contribution plan

The Bank also operates a defined comtribution gratuity sehemie for all its managemant stalf, and a provident fund scheme for
all its parmanent staff, contributing at 8.33 percent and 10 percent of basic salary rospechivaly.

Foreign currency transactions

Transactions in foreign currencios are transkated 1o Pakistan Rupees at exchange rates prevailing at the date of transachon.
Monatary assels and labilities dencrminated in foregn curencies al the reporting date are refransliated to Pakistan Hupess
al the exchange rate prevailing at that reporting date. Foreign currency differences arising on retransiation are recognised
in prolt or oas

Taxation

Income 1ax expense comprises of curmen! and delerred tax, Income lax expense is recognisad in the profit and loas
account excapt 1o the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current tax

Currant tax is the expectad tax payable on the taxable incoms for the year (using tax rales enacted or substantively
enacled at the batance sheet date), and any adjustment 1o 1ax payable in respect of previous years,

Deferred tax

Detorred tax s provided for using the balance sheat method, providing far lemparary differences between the carrying
amounis of agsets and liabilities lor financial reporting purposes and the amounts used for laxation purposes. Delerred
fax is not recognised on temporary ditferences refating to: (i) the initial recogrition of goodwill: (i} the initial recognition
of assets or liabilities (1 a transaction that is not n business combination and that affects neithar accaunting nor {axable
profit and (i) ditterences relating 1o investiments In subsidiaries 1o the extent that they probably will not reverse in the
loreseeable future
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Defermnd tax s measured af tax rates thal are expacted to be applied 'o the temporary diferences when they reverse, baded
on the laws that have been enacted or substantively enacted by the reporting dati,

A delerred tax assat is recogneed only 1o the extent that it s prabable that Tulure taxable prolits will be available agamst w11Jn:h
the assel can be utiised. Deterred tax assots are reviewed at sach repoting dale and are reduced 10 the extent that it is jio
longer probabla that the related tax bonetit will be realised.

Revenue recognition

Mari-up / retum on advances and investments & recognised on an acenual basis using the effective interest mate mathod, TJ'-:‘:
effective interes! rate is The rate that exactly discounts e estimaled future cash payments and receipts through the expecidd
Iife of the financial asset or lability (or, where appropnate, & shorer period) (o the carrying amount of the nancial asset or labilily.

Mark-up recoverable on classdied loans, advances and investments & iecognised on a receipt basis in accordance with fe
requirernents of Prudential Regulations issued by the State Bank of Pakstan Mark-up on rascheduled / restructured loanks.
advances and invesiments s also recognised in accordance with the recuirements ol these Prudential Reguiations.

Where debt securties are purchased at a premium of discount, those pramiums | discounts are amaorized thraugh profit ar|d
loss account over the remaining matunty, using the Eftective Yield Mathod

Fees and commission income are generally recognised on an accrual biasis when the service has been provided. Fees anfd
commissian which in substance amount to an addiional interest charge. am recognised over the Iite of the underlying transactic
on a laval yielkd basis

|

Dividend income s recognised when the right (o receve income (s establisned,

The cost from award credis for loyalty points eamed on use of vanous products of the Bank i maasured by reference o theb
fair value and is recognised when award credits are redegrmed,

Murabaha transactions are reflected as receivable at sale price. Actual sale and purchase are nol rellected as the goods aré
purchasad by the customer as agen of the Bank. Profit on the saies revonue nat due for payment is deterred by recording 4
aradit to 'Deterred Murabaha Income’ aceount,

Karah rontals am recognised as income over the term of the contract nel of depreciation expernse relating to the ljamh assets.

Derivative financial instruments

Denvativa financlal instruments are initlally recognised at falr value and are subsequently remeasurad Al Lair value. Al dervative
financial instruments are camied as assels when fair value is positive and kubilibes when fair vakue & negative. Any change in
the fair value of denvative financial instruments s taken to prafit and loss account

Provisions

Pravisians for restructuring costs and legal claims are recognised when: (i) the Bank has a present legal or consliuctive chligation
as a result of past events; () # is more likely than not that an outfiow of resources will be required to seftle the obligation. and
{lii} the amount has boen rekably estmated

Fiduciary activities

The Bank commonly acts in fiducary capacities that result in the holding or placing of assets on behall of individuats, trusts,
retirernant benedit plans and other instifitions for which it gams a tee. These assels and its related income ansing therson ae
exciuded from thesa linancial statements, as thay are no! assets of the Bank

Segment reporting

A segment i5 a dstinguishalile componant ol the Bank that s engaged eithar in providing products or services (business
segmenl), or In providing products or senvices within a paticular esonomic envionment (aecaraphical sagment), which Is subject
16 risks-and rewards that are different from those of oiher segments. The Bank's primary format lor segment reporting is based
on busness segments. A bried dascription of the products and services olfered by different sogments ol the Bank is givan In
note 37 1o thesa financial slalements.

Standard Chartered Anqal Repart 200158
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3.23

3.24

3.25

3.26

Oftsetting

Financial assets and labifibes are set off and the nel amount presemed in the balance sheal when, and only when, the Bank
has @ legal nght 10 s&t off the amount= and inlends eifher 10 settle on & net basis or 10 reahse the assel and settie the liatility
simultansously

Subordinated linbilities

Subardinated labilihes are initially measurad at tair value plus transaction costs, and subsequently measuned ai their amornised
cist Using the effective interast method,

Mon-currenl assets and disposal groups held for sale

MNon-cumrent assets and disposal groups compnsing of assets and liabilities that are expeciad to be recoverad primarity thraugh
sale rather than continuing use are dassified as held lor sale. Immediately belore being classified as hold lor sale, the assets
and components of disposal group are remeasuted in accordance with the Bank's accounting policies. Thereafter, the assets
and disposal arowp ate measured at the lower of their carmng values and fair valuss fess cost o sail

Share-based compensation

The Group oparates vanous share-hased compensation plans which are accourted for as equity sotthed share based payment
transactions, regardiess ol inter group répayment arrangements. The cost for such share based paymen! transactons |s
detarmined by reference 1o the fair value of options af the grant date. The lair value is determined based on the market price
of Using an approprate valuation technigue. The costis charged to profit and loss account and credited 1o equity as & contnbution
fraum parent. The Gability for these transachons which is basad on e tar vaiue of these options at the setiiement date is sattled
through debiting eguity

Acceplances

Accaplances comprise undertakings by the Bank 1o pay bils of exchange drawn on customers. The Bank expects most
acceptances fo be simukaneously seffied with the reimbursement from the customers. Acceptances are accounted for as off-
tmiance shaet ransachons

Basic and diluted earnings per share

The Bank presents basic and diluted samings per share [EPS) for its sharsholders, Basic EPS s calculated by drading the profit
or loss attributable to ordinary shareholders o e Bark by the weighted average number of ordicary sharés outstanding during
the perind | year Diluted EPS is determined by adjusting the profit o ioss attibutabde to ordinary sharsholders and the weightad
avernge number of ordnary shares outstanding for the etfects of all dilutive potential ordinary shares, i1 any, There were no
converibla dilutive potential ordinary shares in issue at 31 Decamber 2015,

Dividend and appropriation to resorves

Dividend and appropriation to reserves, excepl appropriation which are required by [aw after the balance sheet date, are
recognised as liability n the Bank's financial statements in the year in which these ars approved

Borrawings [ deposits and their cost
Borrowings / deposits ang recorded at the time whan the proceeds ane recened

- Barrowing [ depasit costs are recogmised as an expense in the period in which these are Incurred using afective mark-up /
intarest rate method

Financial assets and liabilities

Financial nstuments camed on the balance sheet include cash and balances with treasury banks, balances with ofher banks,
lendings 10 financial and olher inatituions, investments, advances, cerain receivables, bils payable, borrowings from financial
institutions, deposit accounts and other payablos The particular recognition methods adopted for significant financial assets
and financial fabiities are disciosed in the individual policy stalements associated with them

Provision for guarantee claims and other off balance sheet obligations

Prowision for guaranties clams and other off balance sheel obligations are recognisad when inftimated and regsonabls cenainty
exists for the Bank o sefiie the obligation. Charge 1o profit and iogs account is stated net of expacted ecovenss.
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327 New, Amended And Revised Standards And Interpretations of IFASs

IFRS 10 ‘Consohdated Financial Statements,’ IFRS 11 ‘Jaint Arangaments’, IFRS 12 'Disclasire of Interests in Othar Entitles’,
IFRE 13 'Fair Value Measuremenls’

Thesa standards becames apicable from January 1, 2015, as per the adoption status of IFRS m Pakistan,

IFAS 10 replaces fhe curent guidance on consalidation in 1AS 27 Consolldatied and Separate Financial Statements. It iIntrodudes
a single madel of assessing control wheraby an invesior controls an nvestee when it has the power, exposura 1o varable retulns
usa fis power o influence the ratums of the Investes. IFRS 10 also includes spectic quidance on de facto control, prolect|ve
nights and the determination of whether o decision maker is acting as principal or agent. all of whsch influsnce the assessm
The application of IFAS 10 dhd not result in any investes being in cantrol of the Barik

IFAS 11 replaces 1AS 31 Interests in Joint Ventures. It requires all joint ventunes 1o be equity accounited thereby removing i
option in 145 31 for proportionale conschdation. It also removes the [AS 31 concept of jointly controtled assets. The applic
ol IFRS 11 did not result in rdentification of any associate as a joint venlue

IFAS 12 prisscribes additional disclosures around significant judgements and assumptions made in determining whether
ety corfrols ancther antity and has joint control or significant influence aver another entity. The stardard also reguires
on the nature and rsks associated wilh interests in unconsolidated struciurad entines.

IFRS 13 Fair Value Measurement, consolidates the gudanca on how to measure tar value, which was spread across varouf
IFRS, o one comprehensive standard. |t introduces the use of an exit pnce. as weli as extensive disclosure requirement
particulanly the mclusion of noninandal instruments inlo the fair value hinrarchy. The application of IFRS 13 doesnol have
impact on the Bank's financial statemonts except lor disclosures in note 56

328 New standards and interpretations not yet adopted

1
1
i
4
4
1
The lollowing slandards, amendmaents and interpretations of approved accounting standards will be effective for accounting
parods baginning on or alter 1 January 2016
- Amendments to IAS 38 Intangible Assols and 1AS 16 Property, Plant and Equipment (effective tor annual periods beginning
explicitly state that revenue-based methods of depreciation cannol be used lor property, plant and equipment. The rebuttable

on or after 1 January 2018} infroduce severe resinctions on the use of revenue-based amortzation for imanaible assets and
presumion that the use ol mvenue-based amorization methods lor intanoible assels is inappropnate can be overcoms only
when revenue and the consumption of the econamic benelits of the intangibile asset are ‘highly corelated', or when the infangible
assel 15 expressed as a meaasure of revenue.

- tovesiment Entiies: Applying the Consohdation Exceptlon (Amendments 1o IFRS 10 - Consolidated Financial Statements
and IAS 28 - Investments in Assocates and Jont Vertures) [etlective for annual perods beginning on or aftir 1 January 2016)
clarfies (a) which subsidianas of an investment entity ane consohdated, (D) exempbon 1o present consolidated financial statements
i5 Available 1o a parent entity thal is a subsidiary ol an investment entity. and () how an entity 1hat is not an investmant entity
should apply the equity methad of accounting Tar its investment in an associate or [inl venture that is an investment enfity,

= Accounting for Acquisitions of Interasts in Joint Operations - Amendments 1o TFRS 11 \Joinl Arangements' (effective for
annual periods beginning on or ater 1 January 2016) clanfy the accounting 1o/ the acquisiion of an inferest m a joint operation
whene the actvities o the operation consttute & business. They require an Investor to apply the principles of business combinaton
acoouniing when il acquires an mierest m a jomt cperation that gonslitites a businoss

= Amendment o [AS 27 'Separate Financial Statement’ (efective lor annual peniods beginning on or after 1 January 2016)
allows entilies 1o use the equity method (o aocoun! for iInvestments in subsidianes joint venlures and associates in their separate
lirancad stalements.

Agriculure: Bearer Plants [Amendment to LAS 16 and IAS 41] (efective for annual penods beginning on or after 1 January
2016}, Bearer plants are now in thae scope of 1AS 16 Property, Plant and Equipment for measurement and disclosure purposes,
Therefare. a company can eloct i measure bearer plants at cost, However, the produce growing on bearer plants will continue
to be measurad at fair value less costs to sell under IAS 41 Agriculure, A bearet plant is a plant that, s used in the supply of
agncultural produce: 1s expected to bear produce for more than one pericd. and has a remote likelhood of being sold as
agricultural produce. Before maturnity, bearer plants are accounted lor in the same way as sel-constructed items of property,
plant and equipment during construction

- Annual Improvements 2012-2014 cycles (amandments are effective for annual penods beginning on or after 1 January
20161, The new cyde of improvements contaln amendments 10 the lallowing standards:

44  Standard Chartersd Annual Report 2015
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IFRS & Non-cument Assets Hedd for Sale and Discontinued Operafions, IFRS § is amended to clarity fhal i an enbly changes
the method of disposal of an asset (or disposal group) {.e. reclassifies an asset from heid for distribution 1o owners 1o hald lor
sale or vice versa without any time lag, then such change in classilication is considered as continuation of the original plan of
disposal and if an entity determines that an asset (or disposal group) no longer meets the criteria 10 be classified as held for
distribution. then it ceases held for disinbgtion accounting in the same way as it would cease heid for sake accounting

IFAS 7 ‘Financwl Instuments- Disclosures’. IFRS 7 s amended fo clanty when senicing armangemeants on coninuing
involvement in transfered financial assets in cases when they ams derecognized in their enlisety ara in the scope of its disclosure
requirements. IFRS 7 is also amanded to clarty thal additional disclosures required by Disclesures: Offsatting Financial Assels
and Financial Liablliies {Amendments 1o IFRS7) are not specifically required for inclusion in condensed interim financial
staterments for all imenm penods,

IAS 18 ‘Employee Benefits' 1AS 19 Is amended to clanty that high quality corporate bonds or govemment bonds used in
determining the discount rate shoukl be ssued m the sama currency in which the benefits are 1o be paid

IAS 34 ‘Intenm Financial Reporting’ 1AS 34 s amended 1o clanfy that cerain disclasures, if they are not included in the notes
i interim financial statements and disclosed alsewhene should b cross refemred,

Certain amendments / mprovermnants may impact the financial statements of the Bank and the management is in the process
of assessng the full impact of the change
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4.1

5.1

6.1

8.2

6.3

6.4

6.5

L

CASH AND BALANCES WITH TREASURY BANKS Now TR
—+—— (Rupeas in "000) —

In hand

= Local currenaoy 4.1 3,135,496

- Foreign currencles 3,586,001

With Stale Bank of Pakistan in

- Logal currency current seoound 881420

- Local currency curent acocount-lslamic Banking 1,468,964

- Forglgn curency depost account

Cagh resarye accoun! 3,051,786

Specal cash resarnve accourt 8,521,249

Lecal US Dollar collecton acoount 42,833

With National Bank of Pakistan in

- Loesl currancy oument agcount B61

This includes Mational Prize Bonds of Az, 1.065 milfion {2014 Rs. 2,282 million)

BALANCES WITH OTHER BANKS [ 2015 ]
e (RUpees in '000) —
Iy Pakistan
- I purrent acoounls i
Outside Pakistan 4.1 4300002 387300
. In gurrent accounts 4,300,002 87 30

This inciuges balances of As4,253 892 millon [2014; As. 337 420 million] eid with other branches and subsidiaries of Standard
Chanered Group oulside Paksian

LENDINGS TO FINANCIAL INSTITUTIONS Note:
eemeeeacs (RUDEESE I0 DO0) —oeee—ef—

Call money lendings I | 2,000,000

Repurchase agraement lendings (Reverse Rapo) 62466 2,000,000 2,500,000

Ba-Muayal of larah Sukuk 6.3 6,518,946 -

Placements .4 ___ 16450820 8313550
26,968,566 10,813,650

These cany mark-up rates ranging from 6.25 percent to 6.45 percent per annum  payable al maturity, and are due o malure dutilg
Janaury 2016

These carry mark-up at rate 8.35 percent per annum (2014: 9.6 percent per annum) payable al malurity, and are dua 1o matun:
during Janaury 2016 These arrangaments are governad under Master Repuichase Agreements

This represents lending to State Bank of Pakistan under Bai-Mualial agreemaent ar a return of 593 percent par annum [2014: Mil)
and due 1o mature in Novambar 2018,

Thig represents placements with other branches and subsicianes of Standard Chanerad Group outside Pakistan at mark-up rates
ranging from 0.18 percant lo 0.35 pergenl par annum (2014 006 percent 1o 0 35 percent per annum), and are due (o malure
during January 2016

S Note

=eee—ee=- (Fupees In '000) -—e—-

10,518,946 2,600,000
In focal currency _ 16450620 8313559
In foreign currencies —25069,508 10813550

Siandard Chartered Annunl Roport 20056
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a6 Securities held as collateral against isndings to financial institubions

2015 2014
Held by Further Total Hasled by Furttier Total
bank glven as bank ghven as
coliateral collateral
S et i nme e | UpEES 1 D00 SRR s
Pawigtan Invastmant Bons 2,000,000 v 2000000 2500000 20000 - 2,500,000
_2000000 - 2000000 _2.500,000 - 2,500,000
6.6.1 The market value of securities held as collatera! agalns! lendings 10 fnancial institulions amaunted 1o Rs. 2,074,792 millon {2014: Hs.
2 581 559 milllion)
i 2015 204
T INVESTMENTS Held by Given as Total Hasldd by Given as Total
bank coliateral bk collateral
7.1 Investments by type e — e [FUpoRs It 000} ————
Held for trading securities
Marmat Traagury Biils 246,513 J 246,513 498 875 5,498 875
Pakistar Inviasimaent Bonds 1,240,669 . 1,240,669 1,716,204 . 1,716,208
Sukub and larah Bonds 1,990 - 1,890 963 - 963
Available for sale securities
Market Traasury Bills 76 67,952,336 1192726 69,145,061 50,447 654 22595115 52742 769
Paristan Investmaont Bontds Th 143,388,679 18953 143407632 112011680 18,696 112030376
Crdinary shares of lisiad companies 77 662,061 - 662,061 G6:2, 067 652,061
Term Financa Cemficates -uniisted 70 285,025 . 285,025 285,025 - 285,025
Oydinary shares of unksled companies 78 3,004 - 3,004 2.004 . 3004
Sukk and larah Bonds - anksted TEATYS 5425000 e 5,425,000 14870532 - ME70532
Investiments at cost 219.205.276 1211678 220416955 V3 At 37 2313811 185808 208
Provision for diminuition in
e value of investments f4 (B0B221) - (808,221) (803,492) _ 1803,482)
investments {net of provisions) 218,367,065 1,211,679 219,608,734 182601505 2313611 185005316
Sumplus on revaiuation of
Rl for tracling sacurities - rel 0 4,042 . 4,042 B AB0 - 54,460
Surgtus  (Dahict) on revaluation of |
available lor aala spourties - nel 5,018,926 430 5,019.356 3,931,080 1.281 3,932,321 g
223420023 1,212,109 224632132 188,677 025 2315072 188992087 RS
"
=
Subsidiaries - Held for sale 711 686,273 : 686,273 686,273 - £85,27 i
Total Investments - net 224106296 1212105 225318405 187363208 2315072 1896TRIT0
;
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7.2 Invesiments by segment

7.3

Federal Government Securities

MMarket Treasury Bifls

Pakistan investment Bonds

GoP ljarah Sukuk Bonds

Fully paid up ordinary shares

Ligtgd companies

Linlisted companies

Bonds and Term Finance Cerificates - Unlisted
Tarm Finance Cerfificatas

Sukuk and larah Bonds

Total investment at cost

Less: Prosasion for dimirsation n the value of mvesiments 73
Investment (net of provisions)

Surplus on revaluation of hald for trading socurities - net
Surplus on ravaluation of availabla for sale securtes - net 202

Investment in subsidiaries - Held lor sale
Total Investments - not

Particulars of provision for diminution in the value of investments

Opaning balance

Charge for the yoar

Reversals

Ne&l charge

Provision against invastmanl in subkidigries classified as held for sale

Closing Batznce 7.1

7.3.1 The delails of provision held against investments are as follows:

74

Orelinury shares ! unis - available for sale
Torm Finance Cartficates -unlstad )

Investments include securities having book value of Rs. 18.953 mikion (2074 As. 18.698 million) pledged with e Stale Bank of
Pakistan as secunty to facilitale T.T. discounting facility to the Bank, including an amount sarmarked against the laciiiies aflocated 1o

branches now in Bangladesh

TT&TE

wemsmeeees (FUPOCS 0 000 E
69,391,574 50,241
144,648 301 1137455

4,001,990 10,396,489
662,061 662,06
3,004 3,00
285,025 285,02
1,425,000 1,475,
220416955 185,508,
ho| £ m —
2 185,005,317
4,042 54,461
5,019,356 3,932 321
188,052,057
686,273 _086,273
_#95510,406 189,678,371
803,492 BBO,157
4,729 74,151
——— ‘Iﬁ R
= (130816
B8 231 OB, 452|
523,196 518,457
285,025 285,025
80822 __B03492

7.5 Market Treasury Bills and Pakistan lnvestmeant Bongs aro aligible lor discounting with the State Bank of Pakistan

A4l

Standard Char'-tnmd Ariril Fh;p::r' s
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205 2014
Quality of "Available for Sale” securities  hNote H;H_,E Cost Market Ratre o -[_:_m— Mkl
value wabue
76 Federsl Gove 'S " ———— [Rupees in 000} — ———- {Rupees in '000) - e
starkel Treasury Bifs Unrated 99945061 69,193,099 Unmated 52,742,769 52 760,062
Pakintan Invesiment Bonds Ul‘lr'lltd 143,907 632 148,330 821 Linrated 1 12.@,—3?6‘ 115,916,348
GoP arah Sukuk Bonds 70813 Unrated 4000000 4016000  Uwated 10395532 10419840
Total 216552693 221,539,920 175168677 179.101.270
2015 2014
1.7 Particulars of shares held - Hsted Rating Cost Marke! Hating Cost Marks!
i vilue vidue
015 2018
{Number of shares) {(Rupoes in "000) cmsnenee= [RUPESS iN '000) ~—eeeeere
18916023 1916023 Agnech Limed D 862,061 662061 D 662,061 662,061
662,061 1 662 061 662,061
Prosasson Tor dimiuion
ine value - note 7.3.1 (520,192) {515,463}
Surpius on revalksation = 34955 .2
Total ~ 6B2.061 176,864 B62061 146508
Al shares are ordnany shanss of s, 10 each axcepl oiferwee mentonsd
78 Particutars of shares hald - unlisted
2015 24 2015 2014 2015 2014
{Number of shares) Hating {Rupees in 000}
5T3.769 573769  Pokstan Expord Finance Guaranios Unratied Unrated 3.004 3004
Agancy Limded
Chorman My Munesr Kama! e
3,004 3004
Provmion hor dhmendtion
inthevalue 731 (3.004) (3,004)
76 Bonds and Term Finance Certificates - unlisted 2015 2014
(Rupees in 000)
Term Finance Certificates ol Rs. 5,000 each
Agniech Lamied 147,000 147,000
Azgarnd Nme Limaed 138,025 138,025
285025 285.025
Provision for dmewbon o the vave 7,31 (osm25)  @8s02s) 8
Sukuk and ljarah Bonds
hole - 2015 o _2014 -
Market .
Rating Cosi ek Fatng Cost m
{Rupess in V) ————— s {Rupaos n D00 e
Wapia Subuk Borels 791 Unrated 100.000 97,134 Unmted 150,000 149,728
Poisten ivematonal Asnas (PUA) Suok Bones 732 Unrated 1,325,000 1,325 000 Lrvaled 1,325,000 1.325.000
1425000 1422134 1475000 1474728

79,1 Wapda Sukuk Bongs cairy mark-up rmtas 0.29% above 6 mooths KIBOR. The prncipal snd peolil i payabie sem-annually with madunty in July 2017

al
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792 PIA Sukuk bonds carmy mark-up rates 1.75% above 6 manths KIBOR  The pnncipal and profil is payable semi-annually wiln

783

T.0

mm

T.1na

T2

50 Stondard Chartergd Ahoual Beport 2015

matunty in Cctober 2019

GoP Harah Sukuk Bonds camy mark-up rates of 0 22% below wesghtied avorage vield of 6 monihs reasury bills. The profit
payable semi-annually with principal redemphion at matunty talling due an March 2016,

Unrealized gain / (loss) on revaiuation of investments classified as held for  Nate [ 2015 |
bdog -~ T {Rupeas in '000) -1~
Markel Treasury Bills 148 41 bar
Pakistan Investment Bonds 3.886 13,183
GaP ljarah Sukuk Bonds B a0
4,042 54 50
Investment in Subsidiaries - Held for Sale
_ 208 20
(Number of shares)
4,450,000 4 480,000 Standard Chartered Sarvicos of Prkistan
[Private) Limited - 100% owned 44.500 a4 500
4,538,353 4,538,353 Slargard Chartered Modamba - Listed
20 ownied 42,000 £2 1100
B4 579.276 B4 570,276 Stardard Charlered Leasing Limited - Listed
86.45%, owned 730,589 T30, 385
Prossion for deminubon in ihe vabie of Imasimen Tz ﬂm (130 416)
686.273 886473
Las| year, the hank decided 1o divest its entire shareholding in s subsdianes namely Standard Chartered Leasing Limilad,
Standard Chartered Modaraba and Standard Chartered Services of Pakistan (Prvale} Limited (management ny

of Standard Chartered Modaraba), On 1 September 2015, the bank has entered into an agreement with Orix Leaging
Pakistan Limited for divestment of ils stake in these subsidiares, The transaction is subject to final approval by reguidtor

and sharohoiders. These subsidianies continue to be accounted for in accordance with the requiremeants of IFRS 5§ |
are classified as Held tor Sale till the completion of the ransaclion

The markel value of investmants in hsted subsidianes, namaly, Standard Charered Modaraba and Standard Charte

ind

red

Leasing Limited at 31 December 2015 amounted 1o As 123443 million and Rs 795.045 million respectively (2014:|Rs
110963 milion and Rs 711.312 million respectivaly).
ADVANCES hoe I

........... I:F‘umeﬁ In 'mﬂ} (—
Loans, cash credits. running financas, atc,

Iy Pakistan 113979974 128 2638/
- Chutsile Pakistan

113,979,974 128 2683 8]
Mt investmant in Finance Lease

15

e

- In Pakstan = =
O P - 4|

Bulls descounted and purchasad (exchdng reasury bils)

- Payahle n Pakistan 12,611,897 14,0808 7
- Paysble outsoe Palosian 7,686 396

1 740 21.7762|3
Avances - ioss 8.1 128,301,714 150,040,039
Provision for non-performing advances 8.3 (21.516,718) (21.450,040)
Advances - ned of provision 106,764,996 128 590,045
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81 Particulars of advances - gross [ 2015 |

———s— (Fupees in "000) ———

B.11  Inlocal cumancy 121,910,666 128,730,439
Iy fareign curences 6,380,848 21,300,620
128,301,714 150,040,058

8.1.2  Shor torm (or upho one yaar) 110,262,762 103.056.083

|tz terrm (dar ooer ane yeor) 18,048 952 46, 983 976
128,301,794  150.040.059

B.1.3  Thisincludes assats under liarah amangements amounting 1o As 476,053 milkon (2014 Rs. 856 895 million). Refer nole 41.5

B2 Ardvances inchide B 24.018 416 milan (31 Decpmbar 2014 Rs 23,055,733 mithon; which hava been placed under not-periomng status as

caibed Detow
- s e
mmm Provisicn Raquired Provision Held
Ehmﬁl: ] omrgm Totw Diamistic Msu_ﬂ. Tatal Domstic ﬂ'uuiil L TE
Category of classification {Rupees in '000)
DAEM 29478 . 1676 . : : - : -
BubEtaTIan HoET 710067 1388 . LECT 139 856 . 136,866
Doutiful La13782 . kAR ] 1,528.801 . 1,526,603 1,506,603 - 1 526,803
lLunzs aasda 193siEm Al - L0 e - naus
LA T OHDIgE FeoETE : T09E0ME 2090812 - 0,360,812
{eminal Piowson e T o W el GoNO06 _ SEEODE s
Amade - MDANE 21 gETa - nseTie 256TW - 2518718
2014 -
Crasatled Aroes F:'_'|.l."¢_||' l-"hll'ul'\ad pT'-‘i'W-lr }'W
Lernesd Cvereay Toll '_H.n-r.- 4 "‘JL’I"'.FrIr Tn'q. E_r.n-es!'_q _ Ovyrsam Tolad
Catgory of classhicaton S e 1mm T S e R
CAEN T 774
Sl acypmrina B 1 3,175 212540 NI 432,546 112,546
Caubtiul 457 BT 20T 20055 7 s 297085
Lo - SLISTIVE. 20006 o INADOEM MADOAM - enA00Em
T o R T I0NES  A9IGEE M50 e
GEriral Provisn e e aes o LR L I — ]
20 230RE T3 1 50000 21,080,000 2 A5 000 £ 1AL O0

p— - - —— - i ——— e TR S

821 A3 December 2016, the provision reguiremant has bean reduced ty Fs, T78.020 milion (31 December 2014 Rs. 1,068 870 miflion) besng banefit

of Farcen Sale Value (FSV) of commercial. msiential and indusirial properbes (iand and biddng only) held as colisteral, in accordance with the [
State Bank of Pakistan Pradontial Regulatons (PR and SBP Cireuldr 10 dated 21 Octubior 2017 Increase in accumulatid profits ameunting to s -
505,713 milian due 1o the said FSY benelil 15 not avarahble for distibution of cash and stock dividend / bonus 10 employees :".'
I
83  Particulars of provision against non-performing advances ;
e 2015 2 0=
Nota Specific General Tuial Qpamlfbc General Total
TSR T L P (Hupe@-{ i l,"lﬂﬂj ______ S A e
Operung balance 20,010,535 539465 21450000 21518140 560462 22078602
Charge for the year | 2755378~ 48009 | | 2803367 | 2226563 | 200770 | [ 2436333
Fvorsala | (raos77s) | (31568 |(1aa03e8) | 1gvi7ry! | @s0767) | | 2042508
346,600 16,441 1,363,041 4475 (20.897) 393,795
Amourits wiiitan off 851 (1,238,681) . {1.235.681) {B885,127) 1805,127)
Other moesments (57.642) . (57,642) (127270 - (127.270)

Closing baiance 20950812 555906 21516718 20910535 539465 21450000

s
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Mote
8.4  Particulars of provision against non-periorming advances
In local curmency
In toreign curmencias
B85 Particulars of write offs
BSA  Against provisions
Charged and writlen off dunng the year
852

8.5.2 Wnite-ofs of Hs. 500,000 and above
Write-offs of below Bs. 500,000

86 Detais of loans written-off of As. 500,000 and above

wemmee e (RLIpEES In 000} —
20,614,455 20,7371 04

_.17_“3}2_ 718548
21516718 21450000

1,238,681 Bgn 127
181,865 = 215844
1,420,546 1110471

1,026,913 #29,| 38
393633 2~ 480433
1 1.110 471

In tarms of sub-section (3) of section 33A of the Banking Companies Ordinance. 1062, he staloment in respect of wittan-off loanli or
any othar financial rafiel of five hundred thousand rupees or above allowed 1o a person{s) during the yoar ended 31 Decemper

2015 i= given i Anrexure 1.

8.7  This includes loans charged off as per Bank's policy. Rocovery efforts on e armeunt charged ofl are ongaing, as the Bank continijes

I have the legal nght of recovery

8.8 Particulars of loans and advances lo directors, associated companies, otc. Niole

{i} Debis due by direcions, sxecutives or officers of the bank or any of
them aither saverally or jointly with any othar pérscns
Balance at beginming of the year
Lowrs granted during the year
Repayments
Bailanoe al end of the year

{1} Debis due by comparnes or firma in which the direclors of the bank are inteested
as directors, parners or in he case of prvale companies as members
Balance &t beginning of the yaar
Loans graned duning the year
Repayiments
Balance at and of tha year

i) Debis due by subsidiary companias, contralled firns, manaoed modarabas and
other ralated paries
Balance al boginning of the year
Lonns granad dunng the yoar
Repayments
Balance ai end of the year

8 OPERATING FIXED ASSETS

Capaal work-m-progress
Propary and equipmaent a1

seeeenes (FUp@ES In000) —— |-

888,507 1,1495.44

;m.%; {306,934
: B850 )

693,293 20,966
777,216 1,568,620
__(13e9,182) (905,602
21347 — 68324l
776,579 442,908

2,681,969 8,613,650
(3,136,735) {8.279,979)

3818 76578

S06a082 __ €2nans3
5,063,982  5,280553

62 Standard Chartered Annuz Feport 2015
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.1

8.2

Property and equipment

Cost ) Valuntions

AbY Jaraaty 2015
Adciitems dunng T year
Tezilsrg © wets offs
Disiehony

A3 December 2016

Accumilsiod Deprecialion
A1 1 Janunry 2615

Chiivige 1o e yoar
Trarsfers - wrie ofs
Daintions

A1 31 Decembar 2015

Nel book valun

Fate of deprociation

Cost / Vahustions

A 1 dsryury 2014

Surplusd (Dafieit) on revasaton
Flasvalustion adjuserant
AdGoms QLG W yaal
Timnslens | wite olis

Dianons

At 31 December 2014

Apcumulnted Deprecustion
AL Jiaraery 2014
Ctarge Ton B o
Rireshaton Efpasinind ©
Iraimiskeny | weiti nlts
Doy

At 31 Decomber 2014
Net book value

Aate o depreciation

* The mvaiuation adusmant relytes (o the acocumulaled dephciation as a1 evaluaton dals that was elimindted against the gross ciamying
amount of the revalued buildings

The Bank's cwned land and buildings were revalued by mdependent accradited professional valuars, Igbal A. Nanjee &
Co, (Private) Limited and Colliars International. The valuation parformed by the valuers was based on achve marka!
prices, adusted for any difference In the nature, location or condition of the specific land and buiiding. The date ol
revaluation was 31 December 2014 H the owned land and buildings were measured using the cost model, the camying

2015
B SRS, - Fumitwre.
Frashod  Loasshokd  Buiidings on 5‘”‘?‘“‘ Laased Katisress and .
el =l treenaid lund I"“:i‘;m Wm affice T Tot
- — S e U .55 PG Souipeend 0
{Rupees in "000)
588374 38R 0E TR0 G T 1. 268 565 2.758,531 93393 5174063
- - BA2 {LF L] B4 5TE 1,4 W
. 31,570 {203,027} ek
LN ..., R I L LSRN . ..
EL I N Lol 125,150 B34 _ BAIM 952 1
- - o 1345293 By g2 3081 7110
WA Ba5% 103,030 TXTEH "EN 475,500
. . (20,807} [203,02%) (23 )
. . . mrim) - e
i T T N * B ) LR WAl S
___?_;i_"_l_ ALTTE.I58 Vi, 757 . B16,906 __‘_h'_ﬂ_ﬁ__ __j!j:_ﬂ'? (i) 5,963,952
GETY SET BT 10 38 - 32.09% 13.33%
2014
o - T Ee _ - __ T - _':I,i:ﬂ.lle _______ o
(SERT oL e Barlcferea on {=men e =
angd WO T d"-h"“rt""l _______
e e e st (HiipEES I OO0
500 3506 408 PR VAT T3 BAD Qv aks Q350 BIR
TR 213EEN = 380,110
(19 TR T
iT3 B 285001
1358 L L5740
4265 _ s areta)
SRR RS 2R 508,565 B S
BETTE T2 B3 353 215 Bk EEHTY 3203810
24 Bl TR T7 44t IS4 bR E: ares
122 (o, ) LT T
(Xrnig 2550 44155 ek
: gl A (115338 __a
e roniie=] Sl T TS 2305 GE
L Y L I8 4 G4 25 _ S 51183 161
BAT LETS GEMID%  1h2E - 3309 o

amounts would have been as follows:

Cost

Accumulated deprocabion

Carrying amount

e |Fupees in '000) ——

2,338,085

— {915,500

1,358,485

The movement in Surpius on revaluation of lked assets 5 geen m note 20,7 (o he inancial staliments.

2.371.091

(B89, 717)

1481874

ey g

|
;._
g
:
&
g
L
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9.3 Asat 31 December 2015, the cost of fully depreciited fwed assets still in use amounted 10 Rs.2.502 215 milllon (2014: Rs.2,2%4 121

rmillion

84 Dopracation rates lor furnlture, Hixtures and office equipmeant are as ollows

Furmature and fixtures 33.33 percent
Printens 33.33 percent
Other otfice equiprment 20000 percent
Compuler equipmant 33,33 parcen
ATM machines 14,28 parcent

95 Delais of disposal of lixed assets whose ongmal cost or book value exceeds Rs 1 milbon or As 250000, whch ever is iess | and
gssiets dispased ol 1o the Chet Executive ar fo a director or 10 execubives o to a shareholder holding not less than 10% of the ving
shares of the bank of 1o any relaled parly, irespective of value, are given below,

T TS B S S N WU W TP s ey N U T R R N R Y

Particulars Cost/  Accumulated Baok Sale  Gain/{loss) Wode ol Particulars of
Revalued dapreciation value  Proceeds  on Sale disposal purchases
S il R iRupees in 000} e
Leasshold Land 43730 . 43,750 33,568 (9 &2} Tendas M M Astamg Ouresin
Fumiturs, fduras and BEx 883 . 3,752 3,752 Tander WIS Prowsr Tech Enginsering
affice aquipmant & Bervicos
7 HRH 7 hsg : 2900 2 900 Tender WS Natonal Traders
4480 4,440 788 788 Tender WS Navongl Traders
3,452 3452 - 550 B0 Tender M5 National Traders
3150 3,150 - 44 481 Tander WS National Traders
27173 2,773 - s 95 Tanar WS Pakisian Intamational SF
Ganeral Trading
2,619 2519 . 114 114 Tender WS Nationa) Traders
2135 2135 a4 212 Tesrder M3 Natona! Traders
1782 1,782 . Bod 800 Tenides WS Pakistan Intematona 5F
Ganara Trading
1703 1,703 - 174 174 Tender M/S Natiorial Traders
| 586 1, 533 533 Tendar MYS National Tragers
1,144 1143 - 318 18 Tendar WS Pakistan Imarnational SF
Generl Trading
1117 1117 . 411 411 Tandar WS Pakistan Intemational
Tradirg
1.008 1,008 . 20e 204 Tonde MYS Pakistan Intermatienal 55 E
s R St - Genaral Trading
87.284 43,54 43,750 45,620 1.570
Items having book value of less
than Rs. 250,000 and cost of less )
than Rs. 1,000,000: ]
Furriture, txtures and "
office equipmient 3599 3588 - 1580 1580 |
Tatal 50,683 47,133 43,750 47210 3460 ]

54 Stlndlr;.t?g.rl_qre_d Annual Hepod 2005
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13

10.1

10.2

INTANGIBLE ASSETS

20156 e
Brand Computer

338,350

338,350

29,580,153
29,580,153
3,407,039
554
3453433

26,128,720

Brand Compuler

i Core Customer
Goodwall deposits retationships
Intangibie Intangible
e e {Rupees in 000}
Cost
Al 1 Janiary 2015 26085310 1.982.413 714,680 B ADD
Adiditions during tha year . T _AE =
At 31 Decembar 2015 _ 26095310 1582413 _T74.680 383400
Amortised
Al T January 2015 1.962.413 76161 324 665
Charge for fhe yea) - - ) ) T,iﬁl_] N 3%._9\3-1_
Al 31 December 2015 = 1,982 413 769.0M 363.599
Net book value _%068310 - 5809 25801
Rate of amortisation
2014
Came Customer
Gooduill deposits relationships
intangible intangible
(Rupeeas in "000)
Coat
At 1 Janiary 2004 26065310 1.582.413 BECE= KLERET
Additions dunng the year _ N _ L
At 31 Decembar 2014 608590 1982413 7 {4580 3849 400
Amaortised
Al Y January 2074 1682 413 751,742 285,731
Charge o the yaa) B = ) §.849 3R 53
At 31 Decambser 2014 .= 1.982,419 761811 324,665
Hel book value PEoRsIe - _ 13068 BATE

Rale of amortisation

338,350 25,560,153
333350 20,580,153
X8 350 3,358, 235
_ 48,804
3Aa50 3,407 003
26,173,114

0k

As at 31 Decemnber 2015, the gross camying amount of fully amorised intangible assets (computar softwara) still in use
amounted to Bs 338 350 million (2004:Rs. 358 350 million)

The recoverzble amount tor the purpose of assessing impalrment on gooadwill on acquisition of Union Bank Limitad was
based on valee n use. The éalculations are based on the 2016 budget and forecasts for subsequent two years as approved
by tha managament. These hiave then been extrapotated for a further penod of 18 years using a steady long term forgcast
GDP growth ralo-and a terminal value determined based on a long term earmings multipla. The cash Hows are discounted
using a pre-tax discount rate which reflects the current markel rate appropriate tor the business, For the calculalion as
at 31 December 2015, the bank has used a long term forecas! GDP growth rate of 4.98 percent and a discount rate of
22 91 percenl. The managameant beheves that any reasanable possible changes o the key assumplions on which
calculation of recoverable amount I8 based, would not cause the carrying amount 1o excesd the recoverable amount
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11 DEFERRED TAX ASSETS / (LIABILITIES)

The following are major deferred tax assets / (labifites) recognised and movement thereon:

Nata - 2015
At {Chugu]! Debiﬂ' cﬂl:ﬁtl At 31
January credit to profil ta m:me f Decam
2015 and loss t 2015
comprehensive
income
{Rupees in "000)
Avallable for sale invastments oz {1,376,312) - (380,462)
Provisions lor lcans and advances 111 5,356,246 514,550 .
Other assals (86,986) (164) -
Fixed assels (195,311) 52471 -
Surplus on revaluation of Fixed
Assols {69,039) 16.833 -
Goodwill and other intangibles (6,150,960) (876,987 -
Acluarial gains on relirement
benelits (13471) = e = 28472
(2575833)  _(293297)  _ (351.990)
Nole 2014
At {Charmge) / Debit / {credd) AL
danuary credit to profit o equity / r
2014 and loss other 2014
comprenensive
income
— e RupEES IO — e e
Available for sale investments 202 {34,305 (1,342.007) {(1.378,312)
Provisions for loans and advances 5,677,334 (221,088) - 5,356,246
Other assets (A6,622) (164 - {86,986)
Fixer assets {227 668) 32,357 (195.311)
Surplus on revaluation of Fixed
Assels {20,064) 2,508 (51.480) (65, 038)
Goodwill and othar intangibles (5.314.815}) (B76.145) (6. 190,860)
Actuanal gaing on retrament
benetits __(12.413 - ___.958) __\13.471)
(118, ?_EE_L ___1'_ i E_.‘:_} __J__'.‘:Eﬁ__:':l_ﬁ_} {2,575 833

e il "

(S .

111 Interms of the Seventh Schedule 1o the Income Tax Law. the clmm of provision lor advances and off balance shesl items
in respect of Corporate and Consumer {including SME) advances has been resiricled o 1% and 5% of gross advances
respectively. As such Defarred tax assetl of As. 5,870 million has becn racognised. The Bank. since 2010 1o dale has
bean able to realise defored 1ax assels aggregaling 1o Bs 1,321 millen  The managamen! based on the exercisa carmned
oul, concludes thal the Bank would, In fulure years be able lo achiove deductions in excess of the aloresaid prescnbed
hirmits,

56 S'l.lnﬂird Charterad Anrwal F‘apl}rr 2016

& oan M o
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121

14

OTHER ASSETS

Income { mark-up accrued |n jlocal cuTrency

Income /| mark-up accrued in foreign curencies

Advances, deposits, advancs rent and other prepayments
Recanabip from detined benefit plans

Recenvable from defmed contrbution plans

Advance taxkation (payrments less provisions)

Branch atjustment account

Unrealzed gain on forward foreigh exchangs contracls

Intarest mte denvatives and currency options - positive far value
Aacaivable from SBP / Governmant of Pakistan

Heceivable from assocated undenakngs

Recavabla from Standard Chartered Bank, Sri Lanka operations
Advances against fulure Murabaha

Commoditias under Islarmec inanoe

Advance Federal Excise Duty

Linsettied trades

Cthers

Less: Provision againgl othor assels
Other Assets - net of provisions

Provision against other assels

Crpaning balance
Net charge for the year
Closing balance

toe I T

{Hestatad)
< (RUpegs in 000} ——-
8,548,530 £,381,396
13,434 83.863
581,292 710,980
333 18,025 i
. 178,944
9,745,525 8,045,167
175 20,095
338424 581,241
157.607 302,107
146,060 462 362
34416 52.057
12.2 39,654 40,4979
689,479 5,593,532
1,378,961 -
188,443 188,443
- 2.2949
631385
22,518,388 26,284,955
121 1 _ (118373
22,402,016 26,1657 582
116,373 426,357
__ |309,984)

118373 116,373

Consequent to Sale and Purchase Agreement {SPA) signed between Standard Chadered Bank, Sr Lanka (SCBSL) and
Standard Charered Bank (Pakistan) Limited (SCBPL), the St Lanka branch operations ol SCBPL were amaigamaled
with SCBSL with efiect fram close of business on 10 Oclobar 2008. According 1o the terms of SPA, ‘unproductive debts’,
‘staff loans of SCBPL who are nol retained by the purchaser’, 'their comesponding housing loans’ and "assets ansing from
itigation which cannat be assigned’ are held in trust with SCBSL. The recoveries made (net of expanses) from such
assels are to taken to income from Sl Lanka branch operations, as disclosed in nole 25 o these financial statemants,
and consequantly recorded as receivable. The Central Bank of S Lanka previously had allowed remittance of major

portion of the outstanding balance

BILLS PAYABLE

in Pakstan
Dutsitle Pakistan

BORROWINGS

In Pakistan
Dutsede Pakisian

o RN T

e {RUipeas In '000) ——e—

11395470 5020614
___S¥a. 542801
11,801,191 6,563,605

20738176 15622715
_ 1046275 1621956
14.1 21,784,851 17,284 671
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Notes to the Un-Consolidated Financial Statements
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141 Particulars of borrowings with respect to currencies MNolw A=

~—=-— (Aupeas in '000) ~-——-

In Iocal currency 20,738,176 15,6227

In forein curmencies _ 1046275 1621959
21784481 1724467

142 Detalls of borrowings secured / unsecured

15

Secured
Borrowings from State Bank of Pakistan
under Export Refinance (ERF) scheme 1421 14,831,179 12,065,440
Repurchase agreement borrowings (Repo) 1422 1,192,726 2295115
State Bank of Pakistan - LTFF 14.2.3 _ 1085711 1260192
17,079,616 15,620,707
Unsecured
Call borrowings 14.2.4 3,850,000 :
Cherdrawn nostro accounis 14256 1054835 16239054
21,784,451 17,244 871
5.5

1421 Mark-up on Export Relinance (ERF) from State Bank of Pakistan s charged at 1.5 percent to 3.5 parcent (2014,
percent to 6.5 percent) par annum. ERF bommowings also include borrowings under Islamic Export Refinance sch
amounting 10 Hs. 1.458 billion {2014: Rs. 1.349 billlon), Thase borowings ane secured against demand promissony ng
executed by the Bank in favour of State Bank of Pakistan

1422 Repurchase agreement bormowings carry mark up rates ranging 10 6.5 percent (2014 8.5 percent 1o 9.65 percent)
annum payabtile at malurity and are due 1o mature by January 2016 These are secured against s months market traad
bills. The market value of secunities held as collateral against lendings 1o linancial institutions amounted 1o Rs. 1,182
million {2014 As. 2,295,726 million)

ies

Der
ry
2R

1423 Mark-up on Long Term Finance Facihty (LTFF) from State Bank of Pakistan carry mark up rales ranging lrom 2.5 per
1o 8.2 percent {2014 6.5 percent 1o 11 percent) per annum. These loans are secured against promissory notes exac
try thie Bank m favour of State Bank of Pakistan

1424 These carry mark-up at rate 6.5 percent per annum (2014 N#) payable al maturity, and are due to mature dunng Jar
218,

gazgld
ited

iy

1425 Thesa include overdrawn nostro accounts with other branchos and subsidianes of Standard Charlerad Group aulsids

Pakistan amounhing 1o Rs. 1,046.275 million (2014: As. 1,621 956 million)

15 DEPOSITS AND OTHER ACCOUNTS Noaie | 2015 | m

Cus —eeee— [Hupess in "000) -
Remuneralive

- Fixed deposils 24,083,614 22 8600282
- Savings deposlis 152,388,122 144,294 742
Mon-Remuneralive

- Current accounts 142,746,731 134,316 547
- Margin accounts 945934 424 637
- Special axporters’ account 72198 BAE} 186

320,736,599  302.78]5%4

Financial Institutions -
- Remunerative deposis 51 1286 |
- Non-ramunerative deposits 18.7 'HH 171w 0e8 |

1.72) 274

_mzar,sz? a0,

151 This includes Ay, 496,085 million (2014: As 438857 million] aoainst batances of other branches and subs:me.q les of

Standard Chariered Group operating outside Pakistan,

58  Standard Chartered Annual Ha:-er- il B
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15.2

168.1

171

172

Particulars of deposits note (NREEEEE I

e [Rrpoes in D00) ———
In local cumency 267,837,354 242,970,932
In farelgn currencies 59400173 61532736
32‘.?’!37!52? 304,503 668
SUB-ORDINATED LOANS
Term Finance Cenificales ssuad 16.1 2,500,000 2.500,000

The Bank, on 20 June 2012, ssued fourth rated, unsecured, subordinated TFCs of Rs 2,500 million by way of private
placemeant. Terms for the fourth outstanding issue are as follow.

4th Ilssue
Year of Issue o012
Rating AAA
Rale 0.75% above the six months

Karachi Inter-Bank Offered Rate
{"KIBCAH") prevailing
ani working day prior to
the beginning of each
sami annual period

Flooe
Catling .
Repayment 10 years

e

OTHER LIABILITIES

e (RupEes i OO0 e
Mark-up / raturn / intenest pavable inlocal currency 335,223 510,731
Accrupd expanses 2937185 2543938
Advance payments 207914 211,226
Sundry creditons 1,795,376 1,566,204
Unrealized loss on fonvand foreign exchange contracls 171,676 725,758
Lnrealzed joss on interes! rale derivatives and currency options 2182 120,633 631,850
Payabie to delined benafit plans Jia - 32077
Due o Holding Company 171 7,738,048 6,442 443
Unclaimed balances 3,364,784 1,633,683
Dradend Payable 52053 37.168
Frovision against off balance sheat obiligations 17.2 667,428 414,084
Worker's Wallare Fund (WWF) payable 1,071,845 757 972
Unsetlled trades 203,152 430 024
Others — 527 496

19,253,047 16464654
Due to Holding Company

On acoount of rembursement of executve and ganeral

adminisirative expenses 7,258,241 5.026,653
Boyalty and other payable 480,807 615,790
7,739,048 6,442 443
Provision against off-balance sheet obligations
Opening balance 414,084 318,638
Charge fcr the year - ned 95446
Clasing balance 667 428 414,084

5
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=
=
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Notes to the Un-Consolidated Financial Statements
Far the year ended 31 December 2015

18 SHARE CAPITAL

18.1  Authorized Capital

Note m
{Mumber of shares) —— rF?upeaq in "000) —-
4,000,000,000 4000000000 Ordinary shares of FAs. 10 each 40,000,000 40,000,000

i R

168.2 Issued, subscribed and paid-up Capital

2939785018 2930785018 Ordinary shares of Fs. 10 each 29,397,850 20,3971850
Fully paid in cash

Isauad in terms of scheme of
931,800,003 931,800,003  amalgamaton 183 9,318,000 9.318.D00

3,871,585,021 3,871,585 021 38,715,850 38715450

183 These represant 892,554,151 shares of Hs. 10/ each issued and allotted at par to Standard Chartered Bank, Urlited
Kingdom against transier of entire undertaking of SCB Branch Business by SCB to the Bank, and 30,245 852 shares isdued
and allotted al par credited as tully prid up to.persons who were registered shareholders of Unlon Bank, Thase shares Have
been |ssued in accordance with the scheme of amalgamation duly approved by State Bank of Pakistan on 4 December 2006

184 A1L31 Decembar 2015, Standard Charterad Bank | United Kingdom, hald 98.99% shares of the Bartk,

1% RESERVES Mot - patE ]
R _'R'lms in "ﬂ:ﬁ! Py -
Share premium 19.1 1,036,090 1,006,080

Statutory reserve 19.2 98108185 7953230
10,847, 8,969,320

181 This represents excess of fair value of the shares over par value of shares issued 1o registered shareholders of Union Ban
in terms of the amalgamation scheme.

18.2 In accordance with tha Banking Compames Ordinance, 1962, the Bank 15 reguired 1o transtar twanty percent of its profit
of each year to a reserve fund unlll the amount in such fund equals the paid-up capital of the Bank.

182 Tha Board of Dirsctors in their meeating held on 3 March 2016 have arnounced & tinal eash dividend of 12 50% (As 1.25
per share) in respect of the year ended 31 December 2015 (2014, Rs. 1 50/ per share). This is in addition to 7.50% (Rs
0.75/- por share) intenim cash dividend announced during the year. These financial statements for the year endad 31
Decamber 2015 da ot include the efect of final dividend appropriations which will be accounted lor subsequent to the

year end,

20 SURPLUS ON REVALUATION OF Note 2015 w
ASSETS - NET OF DEFERRED TAX i (P08 iy OO eeeterr—
Surplus arising on revaluation of:

Fixed assels 201 3,671.708 3.702,970
Available for Sale Securities 20.2 3252582 2,556,009 |

6934200 5,258, 'EI?E

ﬁﬂ Siandard Chartered Annual Repeet 2015




Notes to the Un-Consolidated Financial Statements
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201  Surplus on revaluation of fixed assets - net of tax | 2015 |
] (Rupees in D00} —-=mmemee
Surphus on revaluation of foed assels as al 1 January 3,772,008 3,399,057
Sumius on rvaluation of cwned properes recoided dunng the year - 380110
Surplus reabzed on dsposal of revalued propertes (a.782) (523)
[ranslered to unapproprated profit in respect of ncremantisl =1 Bl 1
depreciation charged during the year - net of dotered tax ‘ {24,904) 4,313)
Relaiod deferred tax kabdty _{13,409) | | (2.323)
(6.636)
Surpius on revaluation of fixed assets as at 31 Decembar A TTZ008
Less: Retannd deferred Ux habity on
Rivahiation surplus as & | January | {20,084) |
Revaluation suipiue recorded dunng Th yeia 51 433-"]
Revalustion surplus realizod on dsposal during the year |
Incremontal deproalion changed dunng the year transtomed
to prof and koss accounl : 22323
£ M. — (6a.0%9)
Surplus on revaluation of lixed assots as w1 31 Decernbar - nel of tax 3,671,708 3,702,970

202 Surplus on revaluation of Available for Sale
securities - nel of tax

Marke! Treasury Bils 48,038 20313
Pakistan investmant Bonds 4,923,189 3887972
Sukuk and ljarh Bonds 13,134 24 036
Listod shires :eg_ -
501 3,802,321
Related doformed tax habity : iT (1,376,312
2 556,008
21 CONTINGENCIES AND COMMITMENTS SRR 2015 |
311 Transaclion-reiated contingent liabilites e {Aupees in H00) =
Guaranipos ssued favouning 2111 3
- Govemmeenl 53,137,229 43,455,938 ;
- Othars 787 21471986 B
4,927 924 £
2111 Guarankses relating to Islamic Banking Business amount 1o As 3,364 million (2014: Rs 3.074 milkon) 8
312  Trade-related contingent liabilities 8
Lenars of credt 2121 16,782,316 18.121.183 E
2121 Guaranoos retaling o isamic Bankng Businass amount to Rs 4,577 milkon (2014 FAs 2060 million)
213 Trade-related commitments
ACrpAnces 2131 6,672,058 5,041,122
2131 Lomors of crechl riamng o [sEmc Banking Business amou! o Az 2 056 rmilon (2014 As 528 rmifkon)
214 Commitment for acquisition of fixed assels 60260 28.915

21.5 Other contingencies
Claims against tho Bark not acknowledged as debt 2151 24,417 886 25,151,427

(Al
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2151 These represent cenain claims by thnd parties against the Bank, which are being contested in the Courts of law.

The

managemen is of the view thal these relata 1o 1he normal course of nusinass and the passibility of an outilow of econgmic

resources |8 ramote

ns2

The Bank has identified that a regulatory authonty has filed a case on the land where an office building is

ted

and the bank owns a portion ol that premises, A request for clearance of ils premises from the competent court has Haen
filed basad on the fact thal the bank is a bunalide purchaser of the premises having no relevance with the principal chse.
Considering the facts of the case and the opinion of legal axpen. tha management expects & favourable decision from
the competent court, The Bank s alsc in litigation with various tenants for repossessing its office space in one of its okhar
owned properties. A favourable decision of the High Court of Sindh has been received whereby the High Court has
directed the Lower Courl to expedificusly decide these Petitions on ment. The cases are now being tracked al the Bant

Controller’ court. Based on the facts of the case and the opinion of lagal expent, the management expects a favou

decigion from the dealing cour,

bie

216 Cummnu in respect of forward foreign m
axchange contracts e (Rupees in '000) --
Puchase from

State Bank of Pakstan 19,536,300 3,648 750

Cither banks 51,623,327 45,000,485

Customars 3,217,691 4.210.180
Sale o

State Bank of Pakistan = .

Other banks 53,329.213 32,620,241

Customors 572,496 4,631,621
The maturitios of the above contracts are spraad over a period of one year,

21.7 Commitments to extend credit
The bank makes commitments to extend credit in the normal course of is business but these belng revocable commitmepts
do not attract any significant penalty or expense il the tacility is unilaterally withdrawn.

218 Derivative instruments

21.8.1 Product analysis 25 . L

Interest Rate Swaps
| Cross Currency Swaps ‘ FX Options —I
Counterparties No. of Hutmnnl Mo. of Notional
Coniracts Principal * Contracts Principal |
{Rup=es in "000) {Rupess in i
With Banks for
Hedging | B - | =T = | =
Markal Making 3 Bzdﬂ?,;! 2 i =) | 83,624
With Fls aother than banks
Hedging —'| == =] = 1=
Market Making 3 |__E—gl_9,_i;~3_1__ = | =
With other entitles for
Hedairg B | r . ] I— = 7 =T
Markel Making 13 | | 6,080,535 7 L 83,624 |
Total
Hedging | —.'l T —| ’—- — — |
Market Making | 24 l 9,217,478 14 l 167,248
. — 2014 =l
Total Market! Making 33 | |30.5ﬁﬂ.52? | [ . | | - |

T Atthe exchanqe rate pravailing al year End

B2 EIIMIM Charfered .'-muu- Repoi 20 15




Notes to the Un-Consolidated Financial Statements
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Conlracls with banks represent contracts enlerad with branches of Standard Chanared Bank. UK 1o obtain cover against
the contracls with customaers, axcepl for 1 contracts with local banks having nolional principal of As. 104.7 million

21.8.2 Maturity analysis
interest Rate Swaps & Cross Currency Swaps

Remaining No. ol Notional __Markto Market
Maturity contracts principal Negative  Positive Net
{Hupeas in "000) ————————————.
Upto 1 month 3 649,601 (13.986) 9.880 (4.106)
110 3 months . - - .
3 1o & months 2 1,618,724 {13,165) 13,165 .
& month to 1 yoar 1 167.200 . 4 382 4,382
110 2 vears 10 3,351,445 (88.111) 17.233 (70.878)
2 1o 3 yoars 3 958 865 . 85,829 85,829
210 5 years 5 2,470,563 (4.631) 26,378 21747
510 10 years . . . . .
Above 10 years - - - = =
24 9217478 (119.893) 156,867 36,974
2 MARK-UP/RETURN /INTEREST EARNED e HEEEER
.......... tﬂw IR ) | [ ——
On loans and advances 10 cusiomers 11,776,186 15473675
On loans and advances 10 linancial instlulions 38,050 35693
On invesimenis in: 1) Hald tor trading securilies 338,859 301,804
i) Avalatde for sale secunlies 20,446,823 17.591 049
On secuities purchased under resale agreemenls 315,962 o347
On call money lending /Placemenis i 21,679 an
34,105,789

—
23 MARK-UP / RETURN /INTEREST EXPENSED
Depasits 9,305,522 11,750,987
454,939
33,506

Securilies sold under repurchasae ByrRements
Call borrowings
Borrowings from Stale Bank of Pakislan undger

Export Aafinancs (EAF) scheme 600,116 802,755 i
Term Finance Certticatos (sub-ordinated loans) 225768 @ 272521 .
—osmse 2% W
24 GAIN ON SALE OF SECURITIES - NET £
B
Federal Government Securities %
Markot Troasury Bills 401 881 44,780 2
Pakistan Imvestment Bonds 600,291 638,289 2
ljarah Sukuks — . _27,004 :{I

1,015,697 710073

Equity Securities - Listed — i 17.194

—ieT, 727267
25 OTHER INCOME

{Loss) / income fram Sri Lanka branch oparations 122 (a25) 3.567

Ranl on proparty 22,363 21.240

Gan on disposal ol fxed assels 3,460 12,366

Gam / (Loss) on doenvatves - nel 233,456 (331,289)

Gains on assots lair valusd af soguisition 57,640 404,734

Other incoma 251 13,095 117.407

M 318,029
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25.1

26.1.1

26.2

26.4

27

53 Siandard Chartered Annusl Fogart 2015

This Includes gain on sale of non-banking assets amounting to Rs. MNil (Decembir 2014: Rs, 112,999 milion).
ADMINISTRATIVE EXPENSES Mivte

Salanes, alowances efc

{Reversats) [ charge for dafined beneft plans

Contributons to defined contribution plans

Rent. taxes, msarance, eleatriaity o,

Lonal and prolessicngl charges

Communications

Repairs and maintananco

Statoneny and printng

Athvtisement and publicity

Donatons 26.1
Auditors’ rerruneaion 262
Dippraciaton

Armartization

Trawelling, corveyance and wehicles' running

Rennbursement of exscitive and general adminisintive expenses 263
Rayalty - nal 264
Ravaird and bonus poinis redermplion

Pramises security and cash ransportaton Servicas

Doaumantation and processing charges 145,799 135.616

1

Othars 74,669 184
12.131@ il

12,247 951

Details of the donations given in excess of Rs. 100,000 are given below:

Donee

Institute of Business Administration

The Chtzen Foundation

The Kidnay Centra 26.1.1
Lahome Universidy of Management Scences

Hahib Universiy

Aman Foundation

Ther Hunar Foundation

388 58

44
CEDQ of the bank is also a member of Board of Govemors of The Kidroy Centre.
Auditors’ remuneration

Auriit loe 16,927 16.9
Fee for audit of pension, graluity and prowident funds 310 3

8,000
1,400
3.4

2,400
4
3,

Jcl

W)

27
10

Special corifications and others 1385 563

Out-of-pocket axpenses 1,000 1,
19822 8
Total cost for the year included in Administrative Expenses relating to cutsourced activites is Rs 1,816 million {Decen
2014 As 1,828.5 million). This includes payments 1o local companies for abtaining routine services such as perso

for collection and recoveries, contact cenfre, senice guality and technoiogy mainlenance, courier services and exacy
and general administrative expenses of SCB UK

During the year, the State Bank of Pakistan has partially restricted the remittance of royalty expense to SCB gr
Accordingly the rovalty amounting to Rs 267 755 million has been reversad,

OTHER PROVISIONS / ASSET WRITE OFFS

Fixed asset write offs

00

o

@]
el
e

Other provsions
Provision released against other assats

3,164

il n
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a8

22

OTHER CHARGES 205 W 2014
= e v S
Net chiarge against lines and penalies impossd by SBP 40,725 B35
Worker's Weltare Fund (WWF) N 310,805
311,740
TAXATION
For tho year
- Curram 5,105,573 425510
® ﬁm"ﬂd _M '*w-m :
5,398,870 5.317 666
For priar years 697 187,904
5,006,193 5,505,660

Relationship between tax expense and accounting profit

Frofil before taxalion

15384619 15230563

Tax at the applicable 1ax rate of 35% (2014; 35%) 5384617 5,330,657
Income (dividend. capial gain etc.) ot reduced rates - (13.325)
Expoenses that aro not deductible in delormining laxable ncomae 14,253 204
Prioe year provision imiiit,%' _187.994
5.505.660

The return for incoma year 2015 (Tax Yaar 2016} i5 due lor filing by 30 Seplember 2016

Tha tax department amended the assessment for mcome yeara 2007 to 2014 (tax years 2008 to 2015 rospectively) under
the related provisions o! the Income Tax Law, delermining addibonal tax liability on account of various issues such as
disallowances of expenses relafing 1o provision against knans and advances, goodwill amortisation elc. The resultant tax
demands have been pad by the Bank which includes Rs 7,542 million for which no provision has bean madae. Appeals
agains! the amended assessment arders are pendng belore dillerent appellate lorums. The managemen! considers that
a signilicant amoun| of the addimonal tax liability & the resull of iming differences and s confidant tha! the issues in the
above mentionad tax years will be decided in favour of the Bank at appellate torums. Accordingly. no addtional provision
is reguired

The Commissioner (Appeails), during the year, has disposed oll appeals lor 1ax years 2011, 2012 and 2013. deciding
cerain issues inchading claim of provision for bad debls under seventh schedule in favouw of the Bank, resulting in aggrgale
refund of Rs. 644 million due 1o the Bank

The Tax Autharities have passad an order for the incoms years 2002 and 2010 levying Federal Excise Duty amounting
1o Rs. 141 million on certain ilems. The Bank i3 contesting the order in the appeal. The Bank has paid entire amount under
protast

Further, an ordor for income year 2011 levying Federal Exoise Duty of Rs. 515.6 milion has been issued. The demand
has been stayed by the Sindh High Coun

EARNINGS PER SHARE - BASIC AND DILUTED

EEC

- (FAupeas in mu; -
Prof for e yedr 9.288.426 9.724.903
Weighted averaga number of oreknary shans in ksue dunng the year (RUTRE ! shares)
s an s
Enmings por share - basicand cbuled =~ 0 m— [FLWHES) —rmrrem s
240 251

B
i
E
E
w2
E
=
2
2
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31 CASH AND CASH EQUIVALENTS | 2015 W 20140 0]

iemeeees (RUPEES 0 000} -t
Cash and balances with treasury banks 29,482,134 21475345
Batances with othor banks ___ 4300002 387301
33,782,136 21.862646
a2 STAFF STRENGTH el [ 1111 1) [RENEES —
Permanent 3,384 4251
Tamparary / on contractual bags ( direct contrasts [ | 5
Bank's own staff al the end of year 3,300 3256
Outsourced 408 1072
Total stafi strangth 3,798 & 378

33 DEFINED BENEFIT PLANS

33,1 Genersl description
Non Management Stalf Pension Fund

The plan provides pension caloulated at 50% of the average pensionabilo salary atter completing 30 years of sorvice. The empliyess
of the bark are enlitled 1o ather pension or gramuity, but not both. Howevir, the emplovess of ANZ Grindlays Bank transferred jio the
bank are entitted 1o both pension and gratulty and the minimum number of years reauired for entitiement of penslon 15 25 yaars forthese
employess. Pension is calculated as 17120 times the tast drawn manged salary for szch year of service

Non Management Staff Gratuity Fund

The plan provides a lump sum gralulty calculsted at one montiy's salary b cach compleled year ol service (maxenum 40 mon
completing 5 years of service. For the employees of ex-ANZ Grindlays Bank, the plan provides a lump sum calculated at 50%

employee iz nat entilied for pension, the percentage is inceased to 1007 The employees of SCB ara antitied to efther pe
gratuity. bt not both, During the year the bank has corverted (1S non managemaent staff gratuity defined benelit schame into difined
coptribution schema, The comorsion date is December 31, 2015,
Management Staff Pension Fund

The plan is closed 1o active employaes. The entire Hability is in respect ol existng pensioners.

332 Principal Actuarial Assumptions

The las! actuanal valuation ol the scheme was camied oul on 31 December 2015 and the key assumplions used for ackanal
valuation were as lofows:

R |

Discount rate 13.5% p.a
Expected rate of Increase i anlan in future years 1% pa,
Expected rate of return on plan assets 13.6% p.a.
Expected long term rate ol inerease in pension 5% pa

Martality rate SLIC (2001-05) ultimate moralin

table rated down one vesr

Withdrawal rate Light

Lt Standard Charterad Annual Report 2015
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nr

ar

Reconciishion of (rectivabie] [ payatie bom (1o defined binefit plan

Preaont walud of dtingd heneft alilgabors

For valoe of plan asspts

(Assed) | bty recogreed
Mowemoni in detined benelit sbiigation
Ovlicaanon 25 3 | ey

Carroni s#fvice conl

Irtesest cosl

Amouy! Iranatorred o Delined Conlrbuben Plan
Beratsy nud

P mssscrement - Actisaria’ [gan) £ lo8s on oblgaton
Laatality SietBoenitnd (e | bogs
Oebgator as at 31 Decenbe
Uowement i falr value of plan asspts

Fair waiue o8 a1 1 oy

Infesest oot on plon neset

Conttbamon | elund: by e sank

Amount transternid S0 [etingd Comricetbon Plin
Bereies nam)

Fie mespsceament ‘Az gan / (loss) on glas nssals
Far v 35 & 31 Decombar

Govemant in (fece:vatie| | papabie hom i difed benert plen
Bainnce a5 ! 1 Janisdry

Crame ior he s’
Cantrbubon io e hind deng e yar

Achany |par) ¢ loks on plan aste's
Batsnoe a5 al 1) Dacombe

Actual relutn on plan asarts
- Expocted netam on plar assels

51 aan
« Ackupwinl an ¢ (ke on plan sssets Ron; (2080

Amaunt recognined in total compreheniive income
Tre toloweng) arvounts Sve been charsd m inspect of shese benelits b 20ft ane (oss account and 02er cominshnTi incomi

Componeets of defined benobt costs racogrued n prolt and css scooun

Curmeet serves ooe! e W 3
Expacted moium on plen assats @519) LEV N -y ]

Liatsley setorment (Gard loss - T
o oo |

Comporenis of defnad boraft costs - rassusamind] sacognited n obher comerohersis noome
Rp-meaniroment - Actuarial gain | lows on obligation

» Crange in frinneial assimptons (Tag W00 M1

< CHangi i (MTHJRPNC SESATONONS i LI 5555 EENEs

- CRange  expenence EEUTATS _ﬁ_ —LL.008, .a.
3 1ES R

Re-mansuremant | inberesl inCome fet of relum 0n plan assets

Ak nt robam o plan dssety
AorDal AOome On phan idset

ool - FIORSURITIENY 1600GTVEE0 M oher comprahi sive mcomi

Componenty of plan avssts ax & perceniage of iotal plan sassts
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2015 2014 015 2014 2015 2014
33.7.2 Sensitivity Analysis on defined benefit obligations 1% -1% +1% 1% +1% -1 %
Discount  Discount  Salary Salory Pension  Pension
rate rate Increase  increase  Increase  increase
{Puspees in D00}
Non Management Pension Fund 52018 59,549 55,546 55,546 59712 51,826
Non Management Gratuity Fund - - . . . -
Managemen! Pansian Fund 55,350 63,753 59,277 59,277 63,936 55,136
33.7.3 Five year data on surplus/ (deficit) of the plans 2015 2014 2013 2012 2011
=T o oin'
and experience adjustments 1 in 008y
Prasent valua of defined benafll obligation 114823 175889 206,827 168,428 168,645
Fair value of plan Assais 132,848 143812 178 241 175,720 168,423
Deficit / {Surphys) {18,025) 207 27,536 (7.300) 222
Experience adusiments on plan labillies - ss/ (gain) 65,004 (6,453 5373 18,000 {741)
Experence adjustments an plan assets - loss 7 (gain) 1,145 g 6,430 (763N {3 660)
33.7.4 Expected contritutian for the year ending 31 Decamber 2015 in relation to Non-Managemodt Pensian Fund amounts to Rs, 0,338 millon,

t-_'ﬁ'_ Stendard Chartered Annual Flnm.ﬂ. Zﬂ.'rﬁ

SHARE BASED PAYMENTS

The Bank's employees parhicipate in the fofiowing share compensation plans opefated globatly by the ultimale holding company, Standard
Chartered Pic (SCPLC). For employees in Paxistan, the Group has changed s arrangement 1o 1ssus shares of SCPLC upon meeting the
vesting condilions. Previously th Group operated cash equavalent or “phantom” arrangements under which employees can receive a cash
Eenefit linked to aither the growth in Group's share (Sharesave scharme) or the value of e Group's share (restricted | pedarmance shara
awards) and the arrangement did net give an option 1o the Bank's employees to buy SCPLC <hares, The marke) value of shares is denominated
in pourds sleng al the time of grant, Phantom scheme nol yel vested are still being accourted for cash setled basis.

The total expense recogrised n respect of above schemes on equily setfled basss amounts 16 Rs. 25655 millon (2014: Bs.82 231 million).
As aiso axplained in note 3.20 In datail, the Bank's iability towards its parent. howewver contnuid Lo e determined ang recomed on cash seftied
bass for oplions not yel vested. Tho main featuras of each plan are as follows |

) Standard Chartered Share Plan
The 2012 Starcard Chartered Share Pian replaced all the Group’s existing discrelionary share plan sriangements following approval by
shateholders at the Group's Annual General Meeting on 5 May 2011, 1 is the Group's main shase plan, applicable to akl employess with
the flexibility to provide a variaty ol award types including performance shares, deferrad awards (shares or cash) and restricled shares,
Perfarmance and restricted share awards will generally be in the form of nil price optons to partizipale In the shares of SCPLE, The
remaining life of the plan is ten yoears

Movemenls in the number of shane options held by the Bank's employess aro as lodiows:-

2015 Waighted 2014 Walghied
Wumber average Number Hveraae
('000) exercise price (a0 BXEICISE price
—— £ per share ———  Epargham
Al 1 Jamaary B5 - a7 :
Gearted durning e yaar 28 - i
Exercizad during the year (14} - 116} -
Lapsed during e year (22} - 1] -
Wotional dividgand 1 - 1 .
Adjusment cus to nght ssue 4 . & -
Al 31 Decomber B2 . BS .

Tha wasgiied average price a1 Me tima the opficns were exercised dunng 2015 was £ NIL (2014 ThiL)

a0

S

F =
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206 2014
Wesgried sverage remanng e Waoed irverage wmanmy ide
Range of exercise price Wrighted Mo of Expected Contractusi Wiy Mo of Expociod Contractunl
Ferage omu fLlD ] i Yo oot VB ]
ARSCisE price CACACSR DEe 0K
MIL = 82 10 546/ 741 B 0 SR/ TH

The intrinsic value of vested Inlernaticnal Sharosave cash-sottled awards as al 31 December 2015 was As. 23.647
thousand (2014: As 11,063 thousand)

As al 31 December 2015, 1ota! number of options excercisable were 10,933
iij International Sharesave Scheme

Tha intermational Sharesave Scheme was lirst launched in 1996 and made avaidable 1o all employees ol the Bank,
Employees have tho choce of opening a three-year or a ive-year savings contract, Within a poeniod of six months after
the third of filth anniversary, employees may exercise the awards and recerve any benefil in cash; allernatively, the
employes may elect 1o have the savings. plus interesl. repaid in cash. The price at which they may purchase shares
s al a discount of up to 20 percent on the share price at the date ol tha invilalion, There are no performance conditions
attached to options granted The options granled do not conder any right 1o participate In any share issue of any other
comparny,

Movamants in e numbsr of shave options hed by he Bank's amployess are a5 bollows -

2015 Weighted 2014 Weighted
Numbar verage Numbet Bverage
(00} BxgiCise price [000)  eworcse price
- £ per share - £ pat shars
Al Janaary 70 10.8310.85 84 11.81/11.78
Grarded duning tha yaai 25 5.86 o] 985
Expacicnd during e year (k1] 10.65 (1) .80
Lapsed during the year (33) 2.78/10.45 (3% 112711299
Adfusmant dui b0 fighl ssus 3 5.86 — .
Al 31 Decombe: 2 8.11110.69 I 1085

The wesghied werags rios sl the time the opbons wene aercised diring 2015 wes £1065 (2014 £98)

2015 2014
Range of sxercise price Weightod ha, of Expected Contractunl Wisnghtec Mo of Erpapcied Cortraczal
i ok years years e yean
DROICILE [MICe m. ummmﬁw m s
B a11/1089 & 133535 134261 s m insn OER2

The intninsic value of vasied International Sharesave cash-sattied awards as al 31 Decambar 2015 was 2 408 thousand
(2014: Rs. 32.854 thousand)

As at 31 December 2015, total number of options excercisable were 1,113

iil} Restricted Share Scheme
The Restnicled Share Scheme is a discrationary share ncentve scheme for high performing and high potential staff a1 any level of the
organisation whom the Gioup wisheés lo inclivate and refain. Excopl upon appointmont whon an axecutive droctor may be granted an
award ol rsinctad shates, he Rasincted Share Schams 8 no! applcabie 1o he Group's sxecutive direcions. as it has no padomance
condihong attached to 1. Fifty per cent of the award vests two yaars atter he date of e grant and the remainder aitér three years. Tha
awards granted under this scheme are nil cost ophons with any benelit payable in cash The options granied do nol confer any right 1o
partcipato in any shame issue of any other company

Movements m the number of share oplons helkd by the Bank's employees ae as follows:-
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2015 Weighted 2014 Wiighted
Number average Number  average
{000) exercise price (000)  exercEe proe
=3 £ per share £ por share
At 1 January 13 - b -
Granted dunng the year . s d -
Exnreized dunng the year {1 - 8 *
Lapsed duting the year @) - . .
Adpusmant due o right ssue 1 - . .
Al 31 Dacembsr [ - Y -

The weighted average price at the bme (he options were exercised during 2015 was Nil2014: Nl

2015 R - ¢}
Weighted average remaining e Wexhed 2verage semainng e _
Range of exercise price Yieighted No, of Expected Contractual Wegned T, of Expacid Corsackal
eTange VRO yEA BT a Pasts RS
exnvcise price ﬁ. Enertion proe !
/A . 18 . 13 13 . 2.7

The Intrinsic value of vested Rastricted Share Schame cash-sellled awards as at 31 December 2015 was Rs 21,211
thousand (2074 : Rs, 23,062 thousand).

As at 31 December 2015, total number of options excercisable ware 9,807,

Iv) Supplementary Restricled Share Scheme
The Group operates a Supplementary Resincted Share Schieme whith can bo used o defer pan of an employes's annual bonus in shares.
The pian & principally used lor mpioyees in the global markets area and & simdar 1o tha RES oullingd above loi three important taciors:
axecutve droclors are spacilically prohibited fom the plan; no new shares can be issued fo salisly awands; and thens is no ingivdual
anal i,

Movements in tha number of share oplions held by the Bank's amployeas are as follews -

2Ms Welghted 204 Waighted
Numbar average Mk avarage
{000y exsrcise price {00y RNETEISE price
= - = £ per sharg = £ per share
At 1 January 1 . 1 -
Giranted duning the year - - - &
Exercisad dunng the yesr . = Z
Adpsstment due o nght Ssue . - =
At 11 Docember 1 - 1
2015 2014
Welghiad average fﬂmﬂhﬂrlﬂ_ﬂa Wangriad avarage remaring e
Range of exarcise price Weightod Mo, of Expectea Conractual Weirsd o, o Expoctod Caontractusl
years avrrage yEar: yRaTE
m‘m ﬁi’ i CNEIHE PICE ﬂg‘?
N/A . 1 3 07 1 5 aogr

The intnnsie value of vested Supplementary Restncted Share Scheme cash-settled awards as at 31 December 2015 was
Rs 3,088 thousand (2014 : As 2,327 thousand)

As at 31 December 2015, total number of options excercisabli were 1,428,

W
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35.3

COMPENSATION OF CHIEF EXECUTIVE AND EXECUTIVES

Chiel Execulive* Directors Executives
e | S EXA
(Rupoes in "000)

Director s ramunetation ! feas 351 - . 5,335 /795 -

Managerial remunesabon B3 30,000 18,954 - . 1,574,187 1,600,108
Contrioution 10 deétined

cantribution plan 5,499 | .G30 - . 233,031 207.348
Rent and house marnienance 12.000 d,558 . = 518,860 461.721
Medical 3,000 fAS . 129,740 115430
Cihars 18,957 26.087 - - 458,978 156768
69.456 51128 5335 5795 2,914,896 2541376
Mumbear of persons __HI— 3 . 3 . | 1,213 _ 1,084

“This mciudes managerial remunaration and othor benelits of current and previous Chiet Executives

The director's racnuneration / lees represents remunaration paid 1o the Bank's 3 non-executive directors (2014 3) for
attanding Board and Sub-Committee mesatings

The Chiel Execullve is also enitled to house allowance in ligu of furnished accommodation and provided with Bank
maintained car, In addition, the Chie! Execulive and some ol the execulives are also reimbursed for cost of medical
expenses and other benafits like club subscnplion, etc.as per their termns of employmeni

It aeidition to the above, all Executives, including Chiet Executive of the Bank are also ehgible for discrotionary vanabla
compensation which includes cash &/or share awards. This 1s detarmined on the basis of employee's evaluation and the
Bank's performance during the year The aggregate amaunt in this respect; relating lo all Executives, including Chis
Executive of the Bank amountéd 1o Rs. 485.521 millen (2014! Rs 521.332 million)}

FAIR VALUE OF FINANCIAL INSTRUMENTS

e s B aERy

Book value Folr value Book value Fair value
(Rupees in "000) =
Assels
Cash and balances with reasury ank 29487 134 29482134 214755345 21,475,345
Balanoes with ather banks 4,300,002 4,300 002 3873 3873
Lendings 1o lindncal nstiutions 26969566  26.969 566 10,813,558 10,813,559
Invesimanis 725,318,405 225318405  1B9.678.370 189678370
Advancas 106,784,906 106,784,995 126,600,050 125590,059
Other assats 10,549,285 10,549,285 16174791 16174791
403404388 403404388 367,118,425 367,119,425
Liabilities
Bilis payablo 11,400,191 11,400,191 5561605 5563605
Borrowings 21,764,451 21,784,451 1T.284 670 17 248467
Deposits and other accounts 337.237.58T 327237527 304,503,668 304,503 668
Sub-ordinatesd |pans 2,500,000 2,500,000 2,500,000 2,500,000
Other liabites 17,802,513  17,802513 15,311,650 15311850

380725662 3807256682 345123794 34512374

Ofi-balance sheet financial instruments

Irferst Rete swaps | Foresgn currengy oplions |
Forwar purchnse contracts 81,295,849 B1. 791,880 GB,381 7T8H A0 2BS.13T

[nterast Rale swips [ Fofeagn curtency opticns ¢
Fonwar sale contracts 56,367,907 56660216 52320365 S3677ON4

m
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Fair value is the amount for which an assel could be exchanged. or a lability setiled, between knowledgeable willing
parties in an arm's length transaction. Fair value of financial instruments is based on

Federal Governmen! Securities PKRY and PKISAY rates {Reuters page)
Sukuk Bonds (other than government) MUFAP rates
Listed securities Market prices

Fair value of fixad term advances of over one year, statt loans and fixed term deposits of over ons year cannot be caloulatd
with sufficien! refiability due to non - avallabilily of relevant active market for similar assets and habilities. The provisipn
for impairment of debl securilies and loans and advances has been calculated in accordance with the Bank's accountiyg
policies as stated in note 3.6,

36.1 The table below anal;\?;es financial instruments measured at the end of the reporting period by the level In the fair value
higrarchy into which the fair value measurement is categorised:
On balance shesat financial instruments
=== Carry valug Fair valus =
hale  Held Avallasle  Loans (nhar Ot
for for and financlal  financlal Total Livdl Level2 Levei3 Tolal
Trading Sale  Feceivebles Assats  fabiibies
(Rupees in D00)
Financial nssots moazured & falr vl
« Invesimeonts
Govamment Zecrumies [Tods < PIES - Suhuis) 1450214 21530520 . . - 203 - R - 2
Sahuk Borus tolher Taw guervesm . LA E . . . kA . oM - &l
Equily seCulfles Eater S . 176,564 . - . TTEBEL TR EM - - 1
Financial asaets not measared of falr valus
- Crash and bank baknces wan SBP e NBP 2 . - « Hlg1H < 29482134 . .
- Satances winother barks 2 : . 4 J00 062 o A 30002 .
- Laneing o bransd insnumerss h 3 . . - M.552.566 - eSS L .
- S Bomdy (plher Suan goverarent] k . 15,000 . - CO B rt . .
- Investmente i Sunsad ves - b tr Sak #i . - - BRI . BOEITY . .
- Advances &2 . - 105, Th4 Do = + 106,784,956 . .
- Cranr nssils N N - 10,548 285 - 10,540,285 . s . :
149310 223108018 106704906 71567 260 o ADOA045EE TTERM 201002 - ZAMR
Financial liahilities not messured at falt value
- B Paguak 351 - . - 10809 14013
- Deposts and ofer accounls H2 - . - RINET WIS
- Bimravings 62 - . <L TEAR B TRas
- Gub - ardrated ‘oang e - . - 2500000 2500000
« CHber (abiines (puiuding hakiltes sgainal
assals subject 1 frnce ease) B2 . . - 11302510 17802513 - -
Off baatance shost financial instrurents
ters Fusle wwaps | Fomdge tuthey aptions |
Forward Durase conEcs ' . « 01,295 548 + 1285845 - B TEL0EG - BT RS
Irtaras! iato swigs ! Foren cumensy ogliors ¢ o '
Farwart sal coniracs . - - BBMETNT 56,367,507 - 56660216 - SA.6R0.N
r2  Standard Charlered Annual Hepait 2015 -
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Commercial Clients

Ihis includes deposits, trade, Wealth management and SME discrelionary lending acliviies.

Retail Clients

Wealth managemant, deposits, securad lending (morlgages, overdrafls elc), unsecured lending (credit cards. personal loans
ele, ) for priority and small business cllents

k1’ RELATED PARTY TRANSACTIONS

Related parties comprise of Standard Chartered Plo., ullimate parent company, its other subsidiaries and branches and
bank s subsicianes, key management parsonnel, employeas' retiremant benefit funds and other associated undertakings
The transactions with ralated parties are conducied at commercial [ agreed terms. The Bank also provides advances 1o
at reduced rates in accordance wilth their terms of employment

employes

The transactions and balances with related parties are summarisaed as follows:

OUTSTANDING BALANCES noe  (ESENEN

e (RS in 000 —-——-

Group
Bosim balances with cihor subschianes and branches

if 1he hotding company 4,253,682 33T 420
Owerdrawn nosino balances with othar subsiaeangs and
pranches of the holding company 1,048,275 1,621 856
Viosiro balances of other subsichanas and branches of the bolding company 486 0B85 438,857
Placemants with othar subsicinngs and brancheas of the holding camparny 16,450,620 8313559
Deposits of grouy company 381 25,445 33,745
Dua from group companies 19.748 200
Dy bor nsleling cormpany 7,739,048 5,442 443
D 1o QUL company -
Due kom other subsidiaries and branchas of the company 74,069 93,716
Irgerest raceaihio fom roup Cormpanas 202 B85
Inter-comparny daetivativa assels nore 20,907
Inter-compaiyy damatve kabiities 55,183 214,483

blas - SLA 453 1,508
related contingant kabiites - Guaranieas 21,183,434 24,199,588

Cammitments in respect of fonsard forsign exchangs contracts 4,037.342 7.540.663
Dhe hesstive instraments- Imemest mle Saaps - Notional 2382572 4,458 A58
Depvative mstniments- FX oplions - Nobonal B3.624 -
x
Subsidiares -"ET
E‘m; nsits of subsiciands agt 116,203 198,128 ;
Losins § dlares 34 1 190,035 14,705 '
-'"- e inferes) mosivabla 2814 2.675 :
Tmnsaction-raialed contingent abilties - Gusrantees B
Ot recansbles - SLA 2.1 2125 B
Comvnision payablo 4,601 - E
3
Kay management personnal
Loans and advainces 10 key management persannel 38.1 13,8 BH,581
Deposits of key managaman personnel 38.1 87,112 172834
Rt payable - 1.574
Others
Loans and advances (o customens with common disciorshp 38,1 121,347 B33 299
Desposits by stalt retivemen banalll lunds ag. 176,807 113,870
Dreposits by customas with Gomenon directorship 38.1 555,683 435 806
e Tal) u-:-f: imares! receivable anamnst leans and advancas 1o customeans
with common draciorsip 3,508 17,855
(Rt :I;dt- o) |J.w.-'||:'|r_ to defined benelit plans (18,025) 32,074
& x nisdl contribolion plans - 13R,2468
Irmt achion- Tr-'.-.'.ln-,-r contingant hakimes - Guaranises 101,739 526,738
tedd contingent linbdities - Letter of Credil 1,689,606 1 GB7
a"-11-.-ar'u..r- recalvables - 1,802
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PROFIT AND LDSS

Group

Mark-up / retum / interest earmed

Mark-up / returmn / inferest axpensed

Fee and commission axpengs

Fee and conymsson Nnecoms

Reimbursement of axecutive and genaral adrmistrative exponses
Payment o group comparny lor direct sales senvices rondsrod

Heimbursement of adminisimtive sxpenses (incheding ront and othar charges)

Mal gain / {logs) on infer-company dermatives
Aoyalty oxpensa / iraversal
Diveddand paid

Subsidiaries

Mark-up / return / mtenest enmed
Mark-up ¢ retum / inferest expensod

clJfr'n'l't‘_;-'Ul"I MCOMme garmed

Reimbursemeant of administralive expenses {including rant and other chargas)

Divickend incorme

Key management personnel

Mark-up ( return / mlerast eamed

Mark-up / return / interest axpensed

Salares and bonefits

Pt retirement benatits

Remuneration / lee paid to non-execlive directons
Ren expansas

Others

Cantribution to defined contribution plans - net ol payments roceived
Chavrge for defined confribution plans

Met charge / (income) lor defined banelit plans

Mark-up / returmn / interest expensed on deposits of siall

retirarmant benali funds

Mark-up / mturn / interest axpensed on deposits of customearns

wilh common direciorship
Park-up / ralurn / imtersst sarned on advances (o customers

willh common dlr':-cti'llt'-hl;-
Condation 1o The Kidney Conlre
Neat gam 7 (dass) on dervatives

*ayment made o Central Depository Company of Pakistan Limited
Gas chamges

Miscellaneous incomi from company with common dirsciorship

Mote

[ 2015 a0t

—— [Hupaes in D) w——-

23,747

28

6,363
T4
1,431,588
207 628
11.687
169,088

(77.512)
8.623,085

8,268
4,695
51,026
27,309

4,304
1.540
421,158
24,708
5335
2,706

488,605
349,656
(38,848)

11,745

382 -

Net movements in loans and deposits are summarised as follows:

Balance as at

2014

Loans and advances
Key management parsonnel

__ 68,581
Subsidiaries 14,705
Others T 693293
Deposits
Group companios 33,745
Subsidianes =n= Eﬁ:ﬁ'_ﬁh -
Key managaman! personnel o I??BJT
Others :5{15_-_;}'!;___-

47 068
202

B.O91
118,038
1,385,769
645,494
11,745
178,064
184,693
8,.238.578

3,205
4161
387,747
19,349
5,795
647

373,796
234 848
7.564

16,639
20,606

22 B
3.000
2,775
4 /29
A2

1,753

Balance as at
31 December

2015

—+ (Rupoes n DO0) = e

149534 (86397) __ 131718

2,532,435 B (2.357.045) 190,095

TTT.216 (1,349,162) 121,347

5ﬂ3.3.25 = 1512.{?2'5} 25,445

l5.1_32.3?1 (15.21 4.25‘3! 116,203

1,[11&5_4_5 3 - “.1_!14.‘“’1-] 8T, 112

=] 1 E_IE.THE_.I 53_ _{lﬁﬁ&ﬂ!z.ﬂg]‘ 732,490
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The previous CED o tha bank was alsa the mambes of the Baarg of 1his ongansatbon

CAPITAL ASSESSMENT AND ADEQUACY

Capital Structure

The State Bank of Pakistan through its BSD Cleular No 07 daled 15 April 2009 reguires the minmum paid up capial
{met of losses) for all locally incarporated banks 1o be As 10 bililon on 31 December 2013 and onwards. The raise was
o be achieved in a phased manner raquiring Hs. 10 blillon paid up capital (nat of losses) by the end of the fmancial yaar
2013, The paid up capital of the Bank for the year ended 31 December 2015 stands at Rs. 38.715 billion and is in
comphance with the SBF regumament

Furthermore, the Slale Bank requires the Bank to maintain prescribed capital 1o folal risk-welghted assels ratios. The
capital adequacy ratios of the Bank were subject 1o the Basel 3 capital adequacy guidelines stipulaled by the Stale Bank
through its BPRD Circular NO.G dated 15 August 2013, These instructions are ettective from 31 December 2013 in a
phasad manner with full implemantation intended by 31 Dacember 2019, Under Basal Il guidslings banks are required
to maintain the iollowing ratios on an ongoing baws:

Phase-in arrangement and full implementation of the minimum caplial requiremeanis:

o I Year End | 31 December |

SNo.|  Ratio 12013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 :
|1 | Common EL|IJIL1; Tier 1 {CET 1)1 5.00%, 550%) @:’g*-_;_- _~.;_|_1ry>.b7_ 6.00% 600%|  600% |
2 : mmmnna"hff 1 {ﬁ.l;l‘  f S 1.650% _]' 1.50% ! 1.50% _1_5 l_ﬂ::un,l 1 5_!_1 -L_.I _150% |
3 | Tiert [ 6.50%| 700%) 7.50%] 7.50%| 7.50%] 750%|  750% |
| TowlCopmal 11D.00% | 10.00% | 10.00% | 10,00 ..._1_cr_nuu 10.00%)  10.00% |
{4 | "Capital C un:.n.ln_p!mr' Eu”E'r ILL'II Il o : 0.66% ] 1. _B_";' 1.90% ol 250% :
I | Total Capital plus CCB - 1L} 00% | 10.00%( 10. H.i ﬁh“- 111 zE-“un 11.90%;  12.50% |

“IConsisting of CETY anly)

Morecwver, the State Bank, through its BPRD circular No. 02 dated 09 January 2015 ipsued revised instroctions for
calcutation of risk weight on cuistanding exposures against large unrated private sector borrowers. The circular requires
thal the sk weight an all unraled private sector borrowers with aggregale outstanding exposure from fimancial institutions
{both fund-tased and non-fund baged; of As, 3.0 bilion or above, net of liquid assats, shall be taken 125% lor the year
endad 31 December 2015 instead of previous requirement of 115% risk waight on all unraled private sactor borrowers
with aggregate outstandmg exposura from financial institutions (both fund-based and non-fund based) of Rs. 5.0 billion
or above, met of kguid assets

Banking nperations are calegonised in elither the trading book ot the banking book, and risk-weighted asseis ane delermined
according to specitied requiramants that seek to refiect the varying levals of fisk altached 1o assets and off-balance shest
Exposues

The Bank's regulaiory capital is anatysed mto thees liers, with 1otal Teer 1 capital being the sum of CETY and ADTT below;

Comman Equity Tier | capital, which mehides lully paud up capital (including the bonus shares), balance in shara
premm account, general regerves, statutory reserves as disclosed on the balance sheel and un-appropriated profits
{net of accumulated lossas, il any). Goodwil and other irtangibles are deducted from Tier | capital

Additronal Tier | capital, which includes perpetual non-cumulative preference shares and share pramium resulting from
the same The Bank did not have any ADTT as of 31 December 2015

The deducion tram Tier 1 Capital include mainly

iy Book value ol goodwill / intangibies

i) Deliclt on revaluation of avalaee lor sale investmants

i) Definpd-penedit pension lund net assels

lvy Reciprocal cross holdings m oquity sapdal istruments ot othar banks, financial institutions and insurance Companias;

v} iwestment in mutual funds above a prescrbed celing,

wi) Threshold deductions applicable Trom 2014 on delerred 1ax assets and cerlain invesiments;

Wil &5 of investrmonts in maonty owned securities ar other financial subsidiaries not consolidated In the statemant ol
financial posihon
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Tier Il capital includes sub-ordinated debt, revaluation resenves on
allowances that are nol held agains! wentified debls. Informatio
Bark's sub-ordinated debt currently in (ssue s given in note 16t
on the amount of impairment
weighted assels

ol

The deductions trom Tier 2 include mainiy

i} Reciprocal cross holdings in other capital instruments of other bank

O

ments in majonty owned secuniies or other financial sul
Bnancial position, during ransition phasea

Y 507 of nwest 540

The Bank remained comphant with all externally imposed capital requirements
been no matenal change in the Bank's managemeant of capital during |

Leverage Ratio

Tier-1 Leverage Rato of 3% is being mroduced in rasponss to the recently
standard. Bank level disclosure of the lever
December 2015, the banl
Hs. 33,882 milhon)

age ratic and s componeants
has a leverage ratio of 6.61 % (2074 12 %)

Commaon Equity Tier 1 capital (CET1): Instrumems and reserves

Fuily Paid-up Capial
Balance in Share Premium Actount
Resarse for issue of Bonus Shares
Discount on l=syus of shares

Ceeneral’ Statulony Rase

|

ag

Gainiflosses) on dermvatives hald as Cash Fiow Hedoe
Unappropnaled profits

|'I."|||-_-'_||ri:-],' b

tarests ansing from CET1 capaal instrumanis issued o thind parties by

consolidated bank subskdianes (amount aliowad in | T capnial of he con=oidalion o
ronsolidaled bank sobsid y § alidwed ET? capial of the consolidation g

9 CET 1 betore Requilatory Adjustments

0 Total reguiatory adiustiments applied o CETT (MNote 30,1, 1)

1 Ciommmon Equity Tier 1
Additional Tier 1 (AT 1) Capital

12 Qualitying Additanal Tier-1 capital instruments phus any related share premikm

i3 of whuch: Gl od a5 adquity

14 of whiche Classified as lahililies

12 Additional Tier-1 capdal instrurments isaued (o thind paries by consoidaled subsidianes
famount aliowed m group AT 1)

16 of which: instrument issued by subsidisrios suk

M 0 phase ol

AT1 bilore regulatory adjustments
Tota! reguiatory adiustrment applied 1o AT capital (Note 351

2]

15 Addmondal Tier 1 capital alor reguiatony adiustments
) Additional Tier 1 capital recognized for capital adogquacy

R

Standard Chartsred Annual Report 2015

SHeEts, exchandge ranslaton reserves and I"l[_l-'il.rr"n-H:'
1 the terms, conditions and
these fin

aiowanceas that are not held agamsl enihified debis uplo

finandt

swdlaries notl consolidated in the statemant of

features of this

anclal statlements. Thera is a :.'_l:_'.!'.1|.;1:.'.-||.
1.25 percent of credit ==~.J|
|

al insttution and Insurance cCompanies;

=

rough cut the year. Further, there has

20
(Fupess 1 ‘00O0)

38,715,850 38,715 850
1,036,090 1,036,060

5,610,915 F 53 230

5,453,310 6,751,307
54 456473

20,573,934
33,882 539

 55016,165
20,117,618
34,898,547
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Mational minimum capital reguirements prescribed by SBP
48 CETY1 minimum ratio
49 Tier 1 minimum ratio
B0 Total capital minimum ratio (including butier requirement of 0.25%)

e (RypE@S N DO0) — e

21 Tier 1 Capital (CET1 + admissible AT1] (11420} 34,898,547 33,882 639

Tier 2 Capital
22 Cualitging Tier 2 capital instrements undear Basal (11 plus any refated sharne premium .
23 Tiar 2 capiat instruments subadt o phase-out arrengement ssued undor pre-Basel 3 rules 1,750,000 2,000,000
24 Tier 2 capital nstruments mswed 1o third pantes by consolidaled substdianes -

{amcunt allowed In group tier 2)
25 { whnche Instrumenis issued by subsidianes subject to phass out -
28 Ganeral provisions or genaral reserves for 0an [osses-up o maximurn of 1.25% of Cradi

Risk Waghiod Assets 555,908 530,465
97 Revaluation Resorves (nal ol fawes) 4,645974 3,505 (28
b ol which; Revaluaton reseres on lised assals 2,460,044 2.073.663
29 of which' Unroalized galnsiosses on AFS 2,185,930 1,431 385
a0 Formsgn Exchange Transtalion Hessres - -
N Undisciosed/Oiher Resendes (f any) e .
32 T2 before regulatory adjustments 6,951,880 &.044,493
a3 Taotal requiatory sfpustment appliad o T2 capital (Note 34.1.3) 205,882 274,509
34 Tt 2 capital {T2) atter regulatory adjustmeants . -
35 Tiar 2 capital recogmzed lor capital adequacy ¥
a6 Porton of Additional Tier 1 capital recognized in Tiar 2 capital L4 N B I . 1
i Total Tier 2 capital admissible for capital adeguacy B, 745,998 6,769 0584
15 TOTAL CAPITAL (T1 + admissible T2) (21+37) — AIBAASAS 38652505
39 Total Risk Weighted Asseots (RWA) {for detaiis refer Note 39.5) 198026579 2 207056111

Capital Ratios and butfers (in percentage of risk weighted assets)
40 CET1 to total RWA 1762%, 16297
41 Tier-1 capital to total RWA 1T.62% 16.24%
e Total capital to total RWA 21.03% 19.07%
43 Bank speadic buller reguiremsnt (minimum CETY raguirement plus capital consernation =

bulfar plus amy oiner Duther requirement|
a4 of which' capdal conssrvation bulfer reguwremant * E=Es—ma
45 ot which, counlermyclical bulfar reaquiramen - _:__ : _:_ :
458 of which, O-51B or G-518 buffer requirament - )
47 CET1 avallabla 1o meet bulters (as a percaniage of risk weightad assels) T.62% _B =?_‘*_'i_

6.00%
7.50%
o
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391  Regulatory Adjustments and Additional Information

Amournt Amounts Amount
subject o Pre- |
Bassi Wl |
treatment*
39.1.1 Common Equity Tier 1 capital: Regulatory adjustments e senionns (EHEDBOS I OO0 i |
1 Goodhwill (net of related deferred tax kabdlity) 168,928 832 19,825,701 |
z All othar intangibles (nat of any associated deferred tax Habiliyg) a1.410 . 77804
3 Shortiall in prowisions agains! classidfied assets - = |
4 Dafarred 1ax assals that rely an future profitabidlity excluding those - - |
ansng from temporary diferences (net af rolated tax latulity)
Dalined-benalit pensinn fund nel assets - . |
Reciprocal cross holdings in CET1 capllal instruments of buanking, - -
fingncial and insurance entties |
7 Cash flow hedoe resere - =
8 Irvestment n own shares’ CETY instruments * |
3 Securiteralion gain on sale E |
10 Capital shortfall of regulated subsidiarias £ |
1" Deficit on accourd of revaluabon from bank's holdings of liked assets’ AFS - |
12 Irvestmants in the capital instrumants of Banking, financial ansd insurance
entilies hal are cutside Ine scope of regulatony consofidation, where the bank |
does nol oawn more than 10% of the ssued shams capital
(Emount above 1% hrashokd) |
13 Signillcant investmants in the commen stocks of banking. finsncal and . |
insurance anlities that are outside the scopa of reguintony consehdation
{amount above 10 throshold) . |
14 Deferred Tay Assets arising fom temporary diferences (amount above 951 494 1427 241 385920
107% threshoid, net of mlaled tax babiity) . . |
15 Amount exceeding 15% threshald - - |
16 of which, significan! investments in 1he common stocks ol linancial antiles - -
17 of which: delerred tax assels ansing lrom lempomry diferonces . |
i National specific requlatory adjustiments appied to CETT capital
19 Investments n TFCs of other banks excesding the prescnbed Gmit - |
20 Ay other deduction specified by SBF B - .
21 Adjusiment to CET1 due to insufficient ATT and Tier 2 1o cover deductions 205,882 205,862 274,508 |
22 Total reguiatory agjustiments apptied to CET1 [sum of 1 10 21) 20,117,618 20,573,934 |
39.1.2 Additional Tier-1 & Tier-1 Capital: reguiatory adjustments |
23 Irveestment n mutua! funds exceeding the prascribed Hmit 2 - |
24 Irwestiment inown AT1 capidal instrumenis . - |
2 Reciprocal cross holdings it Additional Tier 1 eapltal instruments of banking, . - -
Inancial and insurance entities |
26 Investments in the capital instrureants of Banking, financial and insurance onttes |
that are cutside he scopi of reguiatony consoldation, wnere the bank doas not |
own rrgne than 105 of the issued share capital (amount above 10% threshoid) |
b Significant investments in the capital instruments of banking, linancial and =
insurance entiliea thal are outsie the scope of reguialony conscldation |
2B Partion of deduchion applied 50:50 1o Tier-1 and Tior-2 capital based on pro-Basel
Hi treatmeant which, during Iransitional pedod, remain subject 1o deduction fram |
addtional tier-1 capital - . - |
29 Adyustments to Aodironal Tier 1 due & insufficient Tier 2 1o cover deductions . - -
a0 Tolal regulatory adjustment applied 10 AT1 capia {sum of 23 1o 29) - - |
* au tha Bank does nol have Additional TIER 1 Capital, deduction s made from CET 1 |
39.1.3 Tier 2 Capilal: regulatory adjustments |
H Frortion ol deduction appied 50:50 to Tier-1 and Ter-2 capital based on - - |
pre=Basel 1 reafment which, during transitlonal period, remain sulyect 1o
deduchon from her-2 capital |
32 Heclpmeal eress heldings in Tier 2 instrornents of banking, financial and - |
nsurAnce entiiies
33 Irvestment in own Tier 2 capital instrument

B0 Standard Chartered A.E.-...Eu.uﬁ;ea.-.-. . - .
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L investmenmts m the captal nstrumants of banking, financal and Insurance enties
Thid ane outsicke the soope of reguitiiony consolidation, whars the bank doas not
own indde than 10% ol the ssued share capital (amount abave 10% hreshohd)

35 ."w'lgnﬂ-.t&r'.r vestmenis 0 the capital inglruments Esoed by hanking. financis!
and insurance entities that ars oulsise ihe scope of reguiatony consofidation _205,BR2 274,500
3 Total regulalory adjustment applied to T2 capital (sum of 31 to 35) 205882 278,500

39.1.4 Additional Information S e

Risk Weighted Assels subject to pre-Basal Il ireatment —=—- (Rupees in '000) -—

ar Ak waignted assets in reepedt Of decuchon dems (whh dunng the
transitonal pered wil be rak welghted subject 1o Pre-Base Il Trealment)
i) of which; deferrad lax assels 1427247 1583678
L of which: Dahned-beanefil pansion furd nel asssis N
[LTH) of which: Recoguizsd porhon of investrrient in capitad of banking

financial and nsuranos antties whene nolding is less than 10% of
the issied common share capital of the antity
i) ol wicty Recogeiecd ponion of investment in capital of Bankng 137.256 137 256
financial and insurance antities whe hotding is mors than 10% of
the issued common shara capdal of the entity
Amounts below the thresholds for deduction (before risk welghting)

38 Mon-significan investments in the capital of other inancial antibies = -
o) Swnificant investiments i the common stock of financial entities 411,764 549,018
40 Dederrad tax assots ansing from temporary diffsrences (net of retated tax hability) 3,605,592 3,455,297
Applicable caps on the inclusion of provisions in Tier 2
41 Provimmns ebgbie lor inciusion in Tiar 2 in respect of expasures subisc! 1o standardized
appraach (prior 1o appicaton of cap) 555 008 5308 465
42 Cap on inclugion of provisions in Tier 2 under standardized approach 1,810,943 1.832.529
43 Provismora afigebie bor inclusian n Ter 210 respect of exposuies subjac 10 mtarns
ratings-based approach (proe [ application ol cap) -
44 Cap tor inclusion of provisians iy Teer 2 under inkernal ralings-nased approach -

392 Capital Structure Reconcilistion Balance sheot as
in published
39.2.1 financial
staternants
2015

Under regutatory
scope of

consofidation
2015

s (RipR@s In D00} —s—

Asseis

Cash and batances with Ireasuny banks 20,482,134 29,482,134
Balancas wit athor banks 4,300,002 4,300,002
Lending 1o finansial inslitutions 26,969 566 26,969 566
Investments 225,318,405 226,318,405
Arfvanoes 106,764,996 106,784,996
Operating lixed assnds 5,963,952 5,063,952
Lietermad tax assels - 5,984,327
Other assets 48,526,736 _ 48,528,738
Total assets 447,347,791 453,332,118
Liabilities & Equity

Bilts payakde 11,401,191 11,401,191
Borrowings 21,784 451 21,784 451
Deposits and olher accounts 327,237 52T 327,237 527
Sub-nrcinated joans 2,500,000 2,500,000
Liahilities against assets subjedt 1o inance inase - '
Dedemed tax fiabilties 3,221,120 9,205,447
Oiher ahifites 19,253,047 _ 19,253,047
Total liabilities 385,397,336 391,381,663
Shars capital 38,715,850 38,715,850
Hesares 10,847,005 10,847,005
Unpppropriated grofit 5453310 5453310
Knonty imerost - ’
Surplug on revaluation of assels _ 6834290 _ 6,934,290
Total linbilities & aquity 447,347,791 453,332,118

gt
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39.2.2

Assals
Cash and balancas with tnaasuny banks

{Aupees in "000) —

29,482,134 29,482,134
Balances with other banks 4,300,002 4,300,002
Lending o Hnancial mstitutions 26.969 566 26,969 566
Investments 225,318,405 225318405
of which: Non-significant investments in the capital instrumaents - = A
ol banking, inancial and Insurance entities exceeding 100 threshold
of wimeh: significant investmants in the capita mstruments issued by = b
banking, financial and insur@nce entiies excending regulatony thrashold
of which: Mutual Funds excesding regulatory threshold c
of which: reciprocal crossholding of capital instrument (separate Tor . d
CET1, AT1, T2}
of which: othars . . a
Advances 106,784,996 106, 784,906
shortiall in provisions! excess of 1otal EL amount over eligible provisions . |
under IHB
general provisions rofiected in Twr 2 campial 555,906 555,906 e
Fixed Asspls 5,963,052 5,963,952
Deferred Tax Assets - 5,984 327
of which: OTAs that rely on fulure profitaity exch icfimig those
arising from temporary differences [l
of which: DTAS ariging from lemporary differences excesding
requiatony threshold 951,454 951,494
Other assets 48,528,736 48,528,736
of wiich: Goodwil 26,085 310 26,095,310 |
of whish: Intangibles 31,410 31,410 K
of which: Defined-benefit pansion fund net assats = E= = I
Total assels 447 347,191 453332118
Liabilities & Equity
Biills payable 11,401,191 11,407,197
Borfrowings 271,784 451 21,784,451
Daposils and other saocounts 327,237,527 327,237 527
Sub-ordinaled laans 2,500,000 2 500,000
ol which: ehgible for inclusion In AT1 B - m
of which: eligible lor inclusion in Ther 2 1,750,000 1,750,000 n
Liabilites againat assets subyect o finance loase . =
Deterred 1ax lathties 3,221,120 9,205,447
of which: DTLs related 1o goodwill 7166477 o
of which: DTLs refaled 1o imtangibla assels p
of whach: DTLs relabed to delined pansion fund net assels - q
af which: other deferred tax abilities 2,038,970 I
Qthar liabilities 18,253,047 19,253,047
Total Habilities ~385,397 336 390,631,663
Shame copitsd 38,715,850 38, 715.850
of which: amount eligible for CET1 38,715,850 38,715,850 5
of which: amount aligible for AT - - I
Raserves 10,847.005 10,847,005
of which: portion eligible lor nclusson i CETY 10,847 005 10,847,005 u
ol which: portion afigitde for nclusion in Tier 2 - - v
Unappropnated profit 5452310 5453310 W
Mincrity Interest - =
of which: portion aligible for malusion m CET1 X
it which: poron elgitie for inclusion in AT i
ol wihnch. porhon eligible for Incluskon in Twer 2 - 7
Surplus on revaluation of assels 6,934,290 6,934 290
of which: Bevaluation resenes on Propary 3,671,708 3,671,708 aa
of which: Unrealized Galns/Losses on AFS 3,262,582 3,262,582
In case of Dehait on revaluation (deduction from CET1) - - ah
Total liabilities & Equity 4*!-1::!4 7.7 452,562,118
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1523 Basel i Disclosure Templaie
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13
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15
16
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19

o
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40

Commaon Equity Tier 1 capital (CETT): Instruments and reserves
Fully Pald-up Capual! Capial deposted with SEP
Halance in Share Premium Accolnl
Rasarve 1o ssue of Bonus Sharas
Genarall Statutory Resenves
Gamilosses) on denvatives haid as Cash Flow Hedge
Unappropriated profits
Mirrority Imerests arsing rom CETT capitad instruments wssued o third pary
by consotidated hank subsidanas (amount afiowed n CET1 capital of tha
consoldfeEtnn growup)
CET 1 belore Regulatory Adjustments
Common Equity Tier 1 capital: Reguiatory adjusiments
Goodwill (net of related defermd tax liablity)
All other intangises (net ol any astocisted detarmed lax lability)
Shorttal of provisions Aganst clessified assefs
Datarred tax assets thal fely on Whire praltabiity eschuding those ansing
trom temporary differences (nel of related tax Lability)
Catined-tenafit pension tund net assets
Reciprocal cross hoidings m CET 1 capial insliumoens
Cash lltw Fados resene
Ivastmant in own shares’ CET 1 msiosments
Seguntization gair on sk
Caprtal shortfall of negulated subsd
Deefictt on account af revaluation Fom bank's hoidings of fixed assas’ AFS
irwestrmionts in the capital instrumants of barkmg, lnancial and insurance
antities that are outsds the scope of regulatory consalidation, where the
biank tloes not own mons than 10%: of the issued share capital ([amaur
above 10% mreshald}
Sigrificant inveshmans in the capital matromenits issassd by banking, nancial
and msurance enfiies that are outsioe the seope of reguisitry consolidaton
[armount above 10% thfeshold)
Delerred Tax Assels ansing from empolary diferences (amount above 10°
thrashiolkd, et of relabed tax Lakbalithy )
Amaunt excesding 15% threshokd
of which; signmcant invesiments in the common slocks of ingnolal antilies
of winlch: defemed tax assets ansmdg lrom lemporaly differencas
Malional spechic reguiatory adgpstments apphisd 1o CET capital
of which. lnvestment in TFCs of other banks excesding the prascribed imid
ol whigh, Any other deduction specihied by SBP
Regulatory adjusimant appiad o CETT due to insutficien ATT and Ter 2 10
cover deductinns
Total regulatory adjusiiments applied 1o CETY
Common Equity Tier 1

s

Additional Tier 1 (AT 1) Capital
Quafifying Additional Tier-1 inslruments plus any related shar premium
od which: Classified as adquity
of which: Classifed as liabllities
Additional Tier-\ oapital instrumesnts issued by consolidated subsidianes and
hald by thurd partios [amount allowerd 1 group AT 1)
of which! instrumant ssued by subsidianes sobject o phase oul
AT1 before regulalory adjusimenis
Additional Tier 1 Capital: requlatory adjusimenis
Investmant m mutual lunds exceeding the prescribed Bmel (SBP specthe adpustment)
trvestment in own ATT capral ingtrumants
Reciprocal cross holdings in Additions! Tier 1 camtal mstruments
Invastments 0 the capital instrurments of banking, financial and msurance antitigs
that are outside the scope of regulatory consofidation, where the bank does not own
more than 10°% of the issusd share capital (amolnt above 0% threshokd)

Component ol Source based on

regulatory capital
reported by bank
{Rupess in '000)

38,715,850
1,036,090

8,810,915

5453310

55,016,165

18,928,832
410

__205,882

20,117,618
__34,898,547

reference
number from

step 2

) = o)
(k- 1p)
{f
[{h) = ir} " %%

{ll) - () * 2%
id)

{ab)

{a) - (ac) - (ae)

{B) = {ad) - af)

[}

11}
{my}

(¥}

[El=]

e

%
:
:
A
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1
|
|
|

|
Componentof  Source bassd on
reguialory capital 'I'E'lEI'E’I'!EII.-
reporied by bank number frgm

(Rupess in 000) step 2 |
[

41 signiticant imeasiments in the capilal instruments issusd by banking . fad) |
fimanaiai and insurance antities 1hat are outside the scops of I|
reguilatory consahdalion I

42 Partion of deduction appiied 50:50 (o core capital and suppiamemarny * I'
capiel based on pre-Basal I reatment winch, during transitional penod '

rermain subject o ceh
walory adjustman
Tigr 2 1 deduchons

4 Total of Reguiatory Adjustmant appiied 1o AT1 capital -

K]

m feemy Hard radital
n from tier-1 capita

§ 1o Additrona) Tier 1 due 1o insufliciem - |

; apniie:

45 Additional Tier 1 capial :
46 Additional Tier 1 capital recognized for capital adequacy -

Tier 1 Capital (CET1 + admissible AT1) 34,898,647

Tier 2 Capital

a7 Qualifying Tler 2 capital instruments uivder Bass) 1 plus any related =
share premiugm

48 Capiltal instruments subjsct to phase out arangemant from ther 2 1,750,000 (mj
(Pree-Bagel 1 instruments)

49 Tier 2 capilal instruments issuoed o third party by consolidated subsidianes - {z)
iamount allowed In group ter 2)

K0 of whech: instruments issuad by subsidanes subject 10 phase out -

2 Ganeral Provisions o ¥ Al res@arvas for loan IDeses-up 10 maximum

ol 1.250

« of Credit Hisk W

ghited) Assels 555,906 {e)

52 Revaluation Resarves 4,645,974

53 of which, Revaluation reserves on lixed assols 2460044 portion of (aa)
54 of which: Unreakzed Gans/Lossas on AFS 2.185,930

55 Exchange Translation Reserves . ()

56 Undisclosed Other Reserves (if any) . =

57 T2 before regulatory adjustments 6,951,880

Tier 2 Capital: reguiatory adjustments
a8 Portion of deduction appiled 5050 o core tal and :-'flJJr.'lrI‘Tr iy capral
el W treatment which, durksg transitrona)l parod, remain

1 from hier-2 capital 205,882

SUDECT 1o dedy

:'_I'.:I H?.'f_'li'(l'-.“_ﬂl.' CIOsS N .'|-21II'|I’}E. in 1I-II_'r 2 Ingtrumenis
&0 Invasiment in own Tler 2 capital instrument 1
61 Invesiments in the capral instruments of banking, fnancial and insurance

enias that are outside the scope of reguiatory consolidation, where the

bank does nol own mora 1han 10% of the issued share capdal

famount above 10% threshold) . (o)
&2 Signiicant investments in the capital instruments issued by banking

financial and Insurance antities that are outside the scope of

regulatory consohdanon . lal)
63 Amount of Regulatory Adjustment apphed o T2 capital 205,882
4 Tier 2 capital (T2) 6,745,958
B85 Tier 2 capital recognized lor capital adequacy 6,745,998
68 Excess Additional Tior 1 capital recognized in Tisr 2 capiai .
&7 Total Tier 2 capital admissibie for capital adeguacy 6,745,998

TOTAL CAPITAL (T1 + admissible T2) 41,644,546

B4 Hiandard Charfered Annual Aaport 2015
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293 Disclosure template for main lealures of regulatory capital instruments

Main Features Commaon Shares TFCs
1 sz Standard Cnarered Bank (Paldstan) Limiled . Sizndand Chaderad Bank (Pakstan| Lmigad
2 Linigue antifier (KSE Symbn SCEM SCBPL
q Gavaming fawiz) ol the instrimen Felevan reguiationg laws Flelavant reguiztong aws
Regulatory freatment
i Irarstional Basel 1 rules Commi Equity Tier ¢ Tar 2
& Poczhamsibona: Bass] I nutes Camman Eguity Tior 1 Insligibie
& Efgioia at soho groun’ groun & sk Seko and Group Solo @nd Groug
7 nslrument e Ordirary sharas Chhar Tier 2 (Subordinated Debt)
B Arroyr iecogrided o mgulatary captal 38,135,850 1,750,000
(Curency in PKA Mogsands, 25 of epoding dati)
8 #ar value of melrumant PEH 100 per share FRA 5,000 par Certilicate
10 Accounting ciassficaten Shasehoiaers eguity Syn-ordinated debl! linbiy
1 Original date of wsuance Dac 006 Juns 2012
12 Parpeiugl or datsd Farpatunl Dated
13 Oimigan! matunity dane hal apoiicatile Dacembear 31, 2022
14 lestigr call subjest o prior superisory aponmal ho Yoz
15 Ciptional call dase contingent cal' dalas and wdemption amount Ml nipphoatile My ba caied. subject 1o regulalory approval. atany
fime adtnr &th month from thi Ssuanpe date
16 Subssquant call dates. || applicakia ot apphaanio Mot dpplicabio
Coupons / dividands
17 Fized o7 floating devicent coupon Wt appicabie Floating
18 Coupon rale and any refated index: Donchrsar Mol appicalie EMRIBOR =075 pa
14 Existonce of a divigend stogpor Mot applicate e
20 Filly discretiorary, parsialy dscretinnary or mandsiony Fully Disceatanasy Mandatony
21 Existence Gl 5o ug ar e acenivg W reaeam No No
22 Morcumuiste of cumotalive Moncumulalive Cuimnutatve
23 Convgititde or non-corverthis Meoncomeibe Monesnverible
24 It cofwaniole consrsan ngoer (31 Mot applicable Mol appecaile
25 It convertitta, [ully or parally Mt apphcatis Mol applicabla
28 If convariible, comeersion Tl ol apphcable Mot apphcabie
&7 I comvrtinhe, mandatony or options| conversan ot apphcatio Mol apoicabie
28 I convartible, spacily instrumant 19pe copvarille irle Mt apphaatiio Mol applicable
3 If comvanibin spacity iosuir of oirument if COTWS int) Wod appucabilo Mot applicabis
30 Write-dowe fatuse Not apphcalils Mot apobcable -
| I it dewen, witb-down Higgsis Mot applicabin Meat agplicable =
22 It wmbi-dowr bl o pania Mol apoiicsnle Mot applcable 8
33 It write-down, permanent af Temparany Kot apphicable Mot apoicanin .‘T
KE IF termpirany wiitscown deseription of write.up mechargm Mt applicakia Mot apphcabie g
35 Position in subordagtion iesarchy in hquidaion (epacdy mstramenl  Subordinatzd debdTHRCs Creators including Depositons g
by mimmediataly senir 10 instunand| =
& Men-pomalian! irsnsiboned leatures Mo Yas ’-gf
I yes_ specly ran-comglant feneres Neo Absance of point of nonvisbiiny clages 2
]

354 CAPITAL-ASSESSMENT AND ADEQUACY BASEL Il SPECIFIC

3941 Scope Of Applications

The Basal 3 ramework s appiicable 1o the Bank bofh at he consolidated level and aiso on slandaione basis. Subsidanes ane ncluded
while catculating Consolidatsd Capital Adequacy rato ol the Bank using ull consolidation methad. The Standardized Approach is
usad by the Bank for caicudating the Capital Adeguacy ratio for Credit, Markat and Operational Rigk

L]
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39.5

BF  Standard Chartered Aorual Fopart 2015

Capital Structure
Durnng 2012, the Bank jssued unsecued, subordinated TFCs of Rg 2,500 milhon by way of prvate placemant. The mstrumont was
msied at 0.75% above KIBOR to support the capita hase of the Bank and = lor a lenor of 10 years. The mstrumant is structured o
redeam i two agual semi-anmual instalments of 50% of the ssue amoun! o 2022 The Bank may however call the TFC subjact)io
prior approval of the State Bank, on any profit payment date after the G0t maonth from the ssuance date. The instrument is also subjgc!
to a lock-in clause meaning nedher pancipal nor profit may be paid (even at maturty) i such payment means that the Bank falls befsw
OF remmins Beiow 1S minamom cagital roquiremants. The instrurmesnt 15 curtenly rated a0 AAR

The instrumant is classdied as o kability and 15 subordinatod 1o paymen! of princigal and prof 10 all other indebtedness of (135
Bank, meluding depasits

For lurthor delalis of the capital instrument currently part of Tier 2 capilal please refer Note 16

Capital Adequacy
The Bank's capital manageman! approach 5 diven by ds desire 10 maintan & strong captal base o suppon the development of 4s
business, to mea! reguistory capital regquirements al afl tmes and 10 maintain good credt ratings, maximising sharcholder value arjd
at the: sarma time mainlaining investor, creditor and market confidence

The capital position is reviewed and moniored by the Asset and Liakiily Committes (ALGO) of the Bank. Regular reviews help
o ensure hat adequate levels of capital and an optimum mix of the differenl components of capital are maintained by the Bang
te suppan the stralegy. This s inlegrated wath the Bank's annual plannme process thal takes mig considenation busicess growth
assumphions Beross products and pusmess sagmanis and the related impact on capital resources.

The following maltors are taken e account while revipwing the Bank's capital position:

a) current regulatory capital requirements and our assossment of future 2landards;

b} domand for captal due to busmess growth forecasts;

o} forecasted demand lor capilal fo support cradil ratings and as a signalling 1ool o e markat,
d) avalable supply of capital and capilal rasing opfions

For cafoulation of Capital Adenuacy Ratio, the Bank adheras to the calouiation of capial requirements lor aradil, markat ang
oparational nsk as per tha guidehnes ol SBP

For credit risk, the Bank uses the Standardized Approach’ The Bank uses rapulable and SBR approved rating agoncies (ECARS)
lor deriving risk weights tor spacilic credil exposuras. These are consistonily applad across the Bank's credit portfolio for Both
on and olf balance sheel exposures. The ECAIS used lor rating vanous fypes ol exposures are tabled in note 39.6 1o thas
financial statemants.

For the purpeses of Credi Risk Mitigation under the ‘Stancardsed Approach’, the Bank foflows The instructions I cown by
SEP vide ther Cirgular Ne, 08 dated 27 June 2006 with regard to eligibiily of collaterals, valuation ana managemant. Where a
lransaction is secured by an eligible colataral and mesls the aigibility crilesa and minimum requiremants 4s laid down by SBP,
the Bank reduces 15 expasure under that partcular tfransaction by laking oo account the nsk mitigating effect of the collateral
lar the caicufation of capital reguirament. Collaterals used include: Govermment of Pakistan guarantaas, Iner-group guaranteas,
margins / liens and saving cerificales.

Thi Bank caloulates s capital requirgmaent Tor marked sk in (s portfelie, based on the methadology provided by SBP which
lakes account of speciftic and genecal market risk capital charge for interast rale risk vsing the durstion method

For calculation of aperational risk capital charge, tha businoss actvitins of the Bank ara divided inie pight business lines: corporate
tinance, trading and sales, retall banking, commercial banking, payments and settlomenl, agency sennces, assel management
and retall brokerage. The Bank's operalions are mapped inlo nase sigh! businass lines as per the critera lad down by SBP
wide Circular Mo 08 dated 27 June 2006,

Within each busness ne, gross income |s e broad indicator thal serves &5 & proogy o 1hie scale of bukiness apsrations and
thus the kely scale of operational risk exposure within auch of thess business Hnes. The capital eharge for gach business ling
16 calculated by multiplying gross income by beta factors assigned by SBP (o thal business ine, Beta serves as & proxy for the
industry-wide refationshp between the cperabonal nsk loss expenence for a given business ling and the aggregate level of gross
meome for thal Business [ing

The total capital charge is calculaled as 1ha throa-year sverage of 1he simpls summaton of the regulatony capital chiarges acnoss
each of the businass hnes in each yaar

The ‘Standardised Approach s preferred over the ‘Basic Indicater Approach so as o arrive at a capital charge that is refleciive
of the risks assooimted with sach of the Bank's bugingss linos.
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Thaecapital requiremants for the magr nsk categones aia ndicated below:-

Copital Requiremenits Risk Weighted Assets
Credit Risk 2015 2014 2015 2014
—— ———— |_F-flu[]e,|_=5!,L ifn Dlﬂl S IR el LI
Paortfolios subject to standardized approach [Simple)
- Cash & cash equivalents 2 . .
Sovaraun 5426 15843 250 156,425
Pubiic Spctor ontitier 4 857 27 B 48 567 278 [¥36
Banks 1,019,308 hEG, 704 10,193 977 5,607 M5
Carpivale 6445768 B7EL 938 64,457 6E6 B7 655 355
Retal 819,395 B5n ATH 8,193,950 3564 TTH
Aesidental Morgages BT.OT a0 243 & 2 018
Past Due oans azyorn 220 TH e f
Cperating Fixnd Asacis 506 395 628,255 5,963 952 6282 553
Other assats 1407788 13290487 12

10814876 12 462 456
Oit-Balance sheet
Mor-marked related

Lown Hopaymiont Guarsnisss 2192077 15585 21,920,770 15,586 037
Parormance Bonds aic 1,108,483 1027802 11,084 926 11278919
Stand By Latters of Credit _ 2B115 27938 2661949 0 2176004
3566685 7004435  35G8MM5 20044350
Marke related 88,292 78,280 BAZ 9BE TEZ B4
Equity Exposure Risk in the Banking Book
L istiad 17,688 14 6H0 17h 864 14E 598
Urhsted I T T S
17886 14660 176864 14659
Market Risk
Capal Requirement lor portiohos subject 1o Standardized Approach
Imerest rate nsk 169 440 146,135 1,654 308 1481 348
Equity position risk - .
Forsign Exchange nsk 145483 400,600 1454838 4008005

334928 546735 3M9237 5467550

Operational Risk
Capital Reguirernant lor operational risks

TOTAL

Capital Adeqguacy Ratio

CETY 1o wial WA |
Tier-1 capttal 10 total BWA |
Teital captal to wolal RWA (inchuding buffer requirerneant of 0.23%) [0,

396 Types of exposures and ECAl's used Corporate Banks Soverelgns

JOH - WIS v v
PACFA v W
STANDARD AND POORS v’ v
MOODY S v v
FITOH v v

Ll

The Bank adheras to the mapping nstructons issued by SBP on the Revised Regulatory Capital Framework uncher Basel I, issued
vide BSD Circutar Mo, B.of 2006 dated 27 June 2006, vide BSD Cicular Latter N, 09 of 2007 dated 24 August 2007, vide BSD Letier
Mo BSOYBALZ201/1141/2009 dated 2 December 2000 and vide BSD Clrcutar No. 5 of 2010 dated 5 Octobar 2010 with regard 1o
credt ratings to be used, These ame as follows

WO PN ST (BRI
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LONG-TERM RATING GRADES MAPPING

T _ T 7 e b TR i R e e T T
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40,

RISK MANAGEMENT

Through its risk management struchure, the Bank seeks to manage effciently the core feks: cradit, market, oparational, country,
and lgquidity risks, These anse direclly through the Bank's commercial activimes whilst compilance and regulatory nisk, operational
risk and reputational risks are normal conssquencas of any busmess undenaking

The basic principles of nex managemant lollbwed Dy 1he Bank includa
Balancing risk and return

Risk is taken in line with the reguirements of the Bank's stakeholders. Risk should be taken within the Bank's risk appetite,
consisient with the approvied strategy. Any such risks are avoldesd which have a material probabiily of causing financial distress
o the Bank or 18 chents o cusiomans

Responsibility

Given the Bank is in the business of taking fisk, it /s everyone's responsibiiity to ensure thal risk taking is both disciplined and
locusad The Bank lakes account of its socal responaibifiies and it commitment o cuslomers m taklng risk 1o produce & ratum

Accouniability

Risk Is taken only within agreed authonies and where there is appropriate infresinucthune and resource, All nsk taking muslt be
franspanent, contraded and reporned

Anticipation

The Bark looks 1o antictpate fulure risks and 1o ansure gwaraness of all risk

Competitive Advantage

The Bank seeks to achieve competitive advantage through efficlent and elfective risk managemént and controt
Risk managemeant

The Barik aims to implemeant bast practices and have a specalist fsk function of mlematonal standards, with strength in depih.
expenance Acioss nsk types And economic Scenanos

Uttimate responsibiliy tor the effectve management of nsk rests with the Company’s Board of Directors. Acting within an authonty
_dr_\lm.]_a'[ﬁd by the Board, the Exccutive Committes reviews specific risk areas and monitors the activites of the Executive Risk
Commitiea "ERC") and tha Asset and Lisbility Committes (“ALCO")

ERC headed by Country Chiel Risk Otficer (COROY. through authorlty delegatad by the Board through the Bank's Executive
Commities, is responsibie for cradit risk, market sk operational sk, comphance sk and regulatory risk, legal fisk and repulational
ngsk, ALCO, through authonty delegated by the Board through e Bank's Exgcutive Commities, ks responsibie for management
of the Bank's kquidity, capital adequacy and structutal foreign exchangs risk. The Pengion Executive Committee, through authory
delegated by the Board through Ihe Bank's Executive Committae is responsible tor management of pension risk

The day to day responsibiity lor managing risk rests with CCAD who oversess and manages the rsk hrough a teaEm of managers:
Senior Credit Oficer responsible Tor credil sk in Corporate & Institutional Cllents and Commaercial Clients, Counlry Credit Head
rasponsitile Tar aredit rsk in Retail Clents, Head of Special Assets Managermart responsible for ramadial nsk managemant
Head of Credit Risk Controls responsible for collateral managament, ascunty documantation, gradit MIS and controls, Head of
Market Risk responsible for igudity risk and risks assoclaled with price movaments, arising from ineorest and axchange rate
movements and Head of Operational Risk responsibie for anterprse wide oparations. The Bank has established policies,
procodures, processas, and controls and have provided tho Risk team adequate support by way of risk systems ind tocls for
maasuring sod repoming rsk for mondanng, cantrothng, revewing and managing rnsk

Credil Aisk

Cradit risk isthe rick thiat a courier pary el nol settie its obiigations in accordance with agreed tamms. Credil @xposures may
arise from lending, trade fnance, securitias and dorvative exposures. Gradil exposwes include both individual borrowers and
groups of connecied counterpartios and portlolios 1 the banwing and trading books

The Beard of Directors has delegated down the autharnity to ERC through the Bank’s Execulive Commiliae (o astabiish risk
appatite and make recommendations 1o the Board lor approval of nek appetite and palicies for managing credil risk. The CEO
and the Executive Committes in turn rely on CCRO and the Risk Commitice 1o determine fhese and recommand for their suppor
and Baard's approval The ERC is also delegated down by the BOU rasponsbiity (o delegate credi! authonties o independant
Higk Officers

i
§
g
§
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2015
40.1.2 Segment by Class of Business — S————— : —— = E ?- n;ﬁci'a ﬂ:'l"ld:
| onti
| Advances - Gross :I Deposits : Boamrdaaias [
(Rupees Percent {Rupees  Percent  (Rupees  Percent
in "DOG) in "DO0) in '000)
Chemical and pharmacoulicals 14,670,185 11.43 8,568,500 262 13,568 587 13.76
A business 475312 70 149 BOS 0.05 . -
Taxlike: 25,733,572 20,08 1,506,906 0.46 1,763,140 174
Communicaion 273652 0.21 11,095,326 339 5,906,301 5.82
Insuranoe - - 1,139,814 035 . .
Tetecommunicalions and
Irformaton teahnaloogy 4,789,558 iT3 2424927 o074 B39.243 063
Camen 1033519 0.81 12,726 . 266,163 0.26
Lgar 814,307 0T AL - 2,400 -
Automobila and transporiation
enuipment 1879497 1.46 1,348,926 0.41 3,755,074 3.70
Transporiation 1,803 588 1.4 2,730,014 0.83 3,063,500 02
Finangial 2481367 1.94 B05.054 0.25 43,178,917 42.53
Electronics and elactncal
appliances 929120 072 6432204 1.97 79006067 T.87
Production and Iransmission
of enamgy 13932278 10.86 0,893,338 05 4,204,780 4.14
Shoes and leathar garments e ard 072 66,366 002 2294 0.02
Incinttuals 16,256,171 12,67 212,400,283 £4.91 . -
Oithers 37818616 29.57 66,556,062 2095 16,755 347 1651
128301714 10000 327237527 10000 _i015173% 10000
2014
———— —— e ————
o e
Advances - Gioss l: Daposits : [ GO:-I.:_I:;:::_I:E::IZHJ f
- - - (Fostalod)
iRupses  Pomani {Hupsas Parcan (Rupzes Pearcam
Int "0 in 00 iy 0D
Chemical and pharmaceutcals 13 553 (BE 3 26 4,209 A28 1.38 87157 A58 9.94
Agn business 5,118,266 341 A7 553 R B #1087 .03
[ etilia 12841163 21 G5 TR0 0.58 3279304 3.72
Commumcalion G4 e 006 12 143,161 368 4 843 8140 5.04
Insurance - 1,307,076 0.43
Telagommunmoatons &nd
information technology (.555 582 4.37 1,974,641 {163 {75302 020
Cement 1. 672 Ea . 4 675 0.00 225 (B 026
Sugar 21 B 146 a.456 .00 &2 400 0,07
Automobide and ransportalion
e uipmien 20704 1.38 1,337,670 044 2407 785 273
Transportation 1546 158 236 1446837 148 2,587 294 296
Firancial 207 HER 014 ged, 020 027 380403 455 43.19
Elecironics and alectrcal
appliances ! 350 030 (.87 4,480,440 146 4103316 4 66
Production and fransmission
of enargy 18 855,542 1259 14224 415 4 67 4.07
Shoes and lealher garments B 0Bs 83,181 (.03 .02
individuals 15831439 1055 203218343 B6.74 0.00
Dthers 44,188,145 2944 57,084 580 1875 2311
150,040,058 10000 304503668 100,00 100.00
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40.1.4 Details of Non-performing Advances and Specilic Praovislons 2015 2014 |
by Class of Business Segmenl Classified Specific Classiod

=peciin |
Advances Provislon Adlvances Provisior
held held |
—-— | Rupees n 0} ——— |
Chemical and pharmaceuticals
Agri business

239 %68 235 568

| - ¥ -_-’ "" & OO0

Textie 14.9492 145
E 7 14T

Footwear and Leather garmaents 7,114,609 7114549 el Hfing 1

Automobile and transportation eqisprment

Finanaial

306,804 306,804 |

- . o997
402,830 291,939 S0

Production and transmission of energy T -

Telacommanication 2 _I:,“ X :1?3 ;:g??
Individusis i 1EHJ !"14'5:6 e
Othsirs 142 \ £, 0
13,376 J20 11792772
2_-.1_.0 18,416 _Eﬂ.'_’lﬁvl}.f_‘li

40.1.5 Segment by Sector

2015 |

400

Advances | Daposits || Contin PRACIES Snd |

- ) EEIWIHEME!'I'IS | |

(Rupees % {Rupees & |

In '000) in "000) |

Public / Govammant 5,556,884 4.34% 3823086 137% 0.00% |

Private 122,734,830 9566% 323,414,441 96.83% 101,517,390 100.00% |
128,301,714 100% 327,237,527 _ 100% 101,517.380  100%

I,R'.lpﬂeﬁ T
in '000)

| Advances | Dirposits | Contingencias and | |
| Commutmeanis |
”-":U“""DR oz !‘I‘ TATRTaT, T aL =t ipaEs
m "000) in 000 ) |
Pubdic [ Govemmant

Prgates

4,11% 4 045 760
“B5.89% 299 557 B9

387255 94.56% |
|r:|:|__."].l|'}_:.|n.: 1 u'-.:.!--' A & 5 i 100Fa |
#0.1.6 Details of Non-performing Advances and Specific Provisions by Sector

2015 |

2014
Classified -Spe:ilu: Classified. :'*i|:'r':*||-' |
Bdvances Provision Advances Brevision |
held ik
(Rupoes m Q00 <o |
Fublic ! Gowvernman| . = |
Privato _Z-I.IJI BA418 z_ﬂ%ﬂﬂi? 3.085 733 :_- g ':' 5 l;'_-
24018415 20980812 23085733 2091053 |
40.1.7 Geographical Segmenl Analysis

2015 |
Profit Total

Nitt assets  Contingencles |
before asseds employed and |
laxation employed commitments
o Fupeas in 000 —— e |
Pakistan 15384618 447,347,791

61950455 04,845,332 |

15384518 247347791 61950855 94845332

26114 = |
Profil Mol aseele  Contingencies |

efaie |5} eimpioyeg and
laxanon : CyRl comimitmants |
e ; ,'|'||||:_.|..|.._.'. 1 OO0 — S L e |
Pakistan i 6 BEB3 6071548 B3O8 1007 |

404 587 B &) i5 B3.049 107
K2 Slandard Chartared Annual Repor 201
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40,2 Market Risk

The Bank recognisaes market 15k as the exposurss craslad by potential changes in marke! pnces and rmles Markal risk exposures
arise primanly from Interest rate and forelgn exchange related contracts. The Bank has no significant exposure 1o equity and
commadity price risk,

WMarket Traded Cradil Flisk npproyes tha imitg within delegated authoriies and monilors exposuies against thase imits, and s
locally under governance of Courtry Chigt Risk Ollicer, who agroes policles and procedures and levals of fsk appealite in tarms
of Value at Fisk ("YaR"). Limits are then proposed by the business within the terms of agreed policy. These are agread and
delegated down by Esecutive Risk Commiftee (ERC) under delegaled authority from the BOO. Policies covar both trading and
nan-traditg bocks

In addtion to markel risk policies, as wall as VaR and other market dsk limils, Independent sirpss testing of portfolios, facter
sensitivity measures and derfvativas are also employad as additianal risk management oals o manage and hedge market risk
expusures. Risk models are pericdically back lested against actual rosulls to ensare that pre-delermined levels of accuracy are
maintained

403  Foreign Exchange Risk

2015
Asgels Linbilities Of-balance Net forsign
sheal items currancy
EXpOSUMT
e s r—es e (RS IN 000) ——————————
Pakistan rupee 360,837,063 319,137,144 5383767 95537086
United States dollar 33,057,458 52 117,116  (48,598,110) (67.657,767)
Greal Britain pound 5,668,569 5,668,606 (229.47T) {229.414)
Euro 3,758,134 3,758,396 (2,497,927)  (3.498,189)
Ewiss Franc 22,167 22142 {49,502) (42,477)
Japanese yen 35,218 2,677 {729,986 ) {707 ,445)
Others 25678 19,601 (722,165)  (716,088)
403,404,388 180725862 - 22678706
2014
Assgn Liptilities Oif-bainnce Met foreign
shas! llems currency
BRpLsLI
e e i e 1H'|I;.N!B'5 o ———— e -
Pakistan rupes 325220097 283642772 42444107  B4021432 B
United States dollar 34393601 51226462  (39,701,194) (56,534,065) [
Uhreal Britain pount 5.809. 804 5808078 {192 B32) (120.907) B*
Eurd 1,621 047 4,380,041 (700425) (3.452419) B
Bwige Frang 21,380 21,350 (54,676 {54 678 ) 3
Japanase yen 27 844 18.472 {603,453) 1595,081) N
Others _ 25gE2 25618 (1,191727) _ 1.191.663) M
._"EEE»?. 119,425 .'_3-'-5 ?EJEJ_ . 21,8866 F]
¥

40.3.1 Currancy rsk is the risk thal the valve of a financlal instrumant will flugtuate due to changas in loreign exchange ratés

4032 The managemen! aats lmits on the level of exposure by currency in total which are monitored daily

L
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40.4

Mismatch of Interest Rate Sensitive Assets and Liabilites
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405

406

407

Yield / Interest Rate Risk

Yield risk [2 the rlsk of dacline in earnings dus 1o adverse movement of the yield curva. interest mate nsk is the nisk that the valus
of timancial instuments will luctuate due 1o changas in the market interest rates The Bank s exposad 1o various risks associaled
with the affects of Nuciuations n e prevaing levels of market mierest rates on ils inancal position and cash fiowes. The Bank
manages this risk by matching the re-pricing of assals and Rabiktes and of-balance sheal Instruments

Liquidity Risk

The Bank defines hguidity risk as the potential that the Bank either doss not have sufficient liguid financial resources avallable
to meed all 15 obligatons as thay fall due, or can only access thase f{inancial resgurces al axcessiva cos!

Liopuidity risk, both short erm and structusl s manitoraed through the interral iquidity risk managemant framework and Is managad
through the Assel and Liabidity Committae (*ALCD"). This committes, chalred by thie CECQ, is responsible for both statutory ana
prudental Lguidity

A range of tools are used tor the management of liquidity. These comprise commitment and wholesale borrowing guldelines,
key balance sheel ralios medium term funding requirements and J'_":i?- 10 day monioring of fulure cash fiows

Iy addition, iquidity contingency funding pians are reviewed perlodically 10 ensuro that alernative funding strategies ang in place
and can be implomented on a timely basis 10 minimize the liquidity nsk that may anse due 1o unjoresaan adversa changeas in
thz markat place.

A supstantial porfion of the Bank's assets are lunded by customer deposils made up-of current and savings Bcoounts and other
deposits. These customor depasils. which are widaly diversilied by lype and malturity, represent a stable source of funds

The Bank also maintaing signdicant levals of marketable securities aither for compliance with logal Statulory regquiraments or
as prdential imestments of surplus lunds

Maturities of Assets and Liabliities - based on contractual maturity of assets and liabilities of the bank

In aceordance with the guidelines ssued by SBP through BSD Circulnr Lattar No. 3 of 2011 and BSD Circular Lener No. 2 of
2013, Banxs ara reguired 1o disclose matunties of assets and liabiliies separately for ‘contractual maturities’ and ‘expecised
maturities. The expectad maturibes are calculatad uging three (3) years historical balances and |dentifying “Cora® and "Non-
Core” balances using monthiy volalility analyss Fled [ infangible assels dre presented on the bases of thelr depraciation /
amartisation schedule

]

=
e
£
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408 Maturities of Assels and Liabilities - based on expected maturity of assets and liabilities of the bank
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a1.

L]

Standard Chartaered Annual H.E_;-'{EH.H

Operational Risk

Cparational risk is the risk of & direct or indirect luss being incurred du@ 1o an event ar action ansing from the fallure ol technology
ProiESRRE, infrasiructung, perscnne and rmpact of external evenls.

The Country Operational Risk Committee ["CORGC®) has been established 10 ensure that an appropriate risk managermar||

Iramawotk is In place al a grass roof level, and 10 report, mondtor and manage opershonal, social, ethical and envirenmenta)

risk. Tha CORC 15 chaired by the OFEQ, and CCRD is an active mamber o this forum

Al busingss units within the Bank monitar [heir cperatiohal risks using set standards and indicators. Signilicant issues and
excephons are repotled o CORC and are also picked up by the mdependant Fisk function lor discussion al the Gountry Risk
Commitiea chaired by tha CCRQ, Disaster recovery procedures, business canlingancy planninig, sell-compliance assurance and
interral audis alse lorm as inlegral par! of the operahonal rek managemen process,

ISLAMIC BANKING BUSINESS
The Bank is operating with 10 Isiamic Banking oranches at the end of cuneni peniod (December 2014 10 hranches)

Balance Sheet Neto [ agie

EEnR P I.H“PE‘E'& n 'um] S

Assots
Cash and baltances with treasury banks 2,385,567 2,204 066
Due from Financial Institutions 10,437,516 2.813.527
Imvestments 5,440,132 1 1,805,570
Islamic Financing and Related Assats 4111 29,605,233 J3.322,582
Crperating fixed assots 39544 47915
Other assets 837068 BHSBSA
48.445.161 51.229,516
Lizbilities
Bills payable 1T "7
Duie o Financial Instilutions 1,459,000 1,348,000

Deposits and other accounts [ e e S
Currant Accounts 22627461 | | 22460038
Saving Accounts 13,028,585 | | 12272882

|
Torm Deposits | 1,681,517 | | 1,776,086
Others 8184 | | 11,768
Deposit trom Financial Instilulions -Remunerative | 612,820 | 268
[aposits trom Financial Institutions-Mon-Remunarative LRIy | e e

Due 1o Head Oftice 3,879,318 8,320,362
Other habilties a3 265,008 _ EM36
__ 43709007 46413457
Net Assels 4,736,154 4BIG058
Reprasented by
lslamic Banking Fund 200,000 200,000
Unappropriated’ Unramitted prolit ____4R23000 2 4532073
4,723,020 4,792,023
Surplus / (daficil) on revalustion of assets - nal a0 2038
4,736,154 4 816 0659
CONTINGENCIES AND COMMITMENTS 21
Remuneration to Sharlah Advisor/Board 9,062 4417
Charity fund
Opaning balance 2,208 1,071
Additions during the year 10, 4,232
Fayments / ullization dunng the yoar ~ (10.,858) {3,085)
Closing balance C 2186 2208

37,958,567 36,502,842
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4111

41.1.1a

41.1.1b

a.e

41.1.1d

4.1

41.1.1

a1.1.1g

41.2

lslamic Mode of Financing

Murabaha

Misharaka

Diminishing Musharaka
Warah

Istsana

Musawammah

Othars

Murabaha

Financings/mestments’/Receivables
Advances
Assete/inventones

Musharaka

Finaneings/investiments/Receaivablos

Diminishing Musharaka

Financings/investmenisiReceivablos

ljarah

Financingsiinvestmenis’Receivables

Istisna

Financngsimeestments/Recewabies

Musawammah

Financings/investmentsiRecaivabies

Others

Finanoings!Investmenis/Recaivables

Profit and Loss

Prafit { teturn eamed on financings, invesimants and placements
Return on deposits and others duas expensed

Net spread earned

Provision agamst non perorming financing

MNet spraad alter provisions

Other income

Fess, commission and brokerage income

Chhar income
Toral other income

Other expanses
Adminslrative expenses

Prafit before taxation

MNote

41.1.7a
41.1.1b

41
a1
41
41

1d
1e
i1

10

b uwk b =

Mot

L2015 a0l

{Rupeas In ‘000) ———--—
2,TA2. 295 7,083,998
12,496 852 8,000,645
13,472,362 14 482 048
476,053 856,895
- 1.550,000
141,492 122,914
276,178 216,078

_Be0SZ% 3322582

673,855 1,490,466
689,479 5,593,532
1378.961 s %
2,742,285 7,083,998
12,496,652 9,000,649
12,496,852 9,000,649
13,472,362 14,492 D48

13,472,362 14 4582 048

476,053 BO6.895
476,053 856,895
- 1.550.000
- 1,550,000
A 122014
141,492 122,914
276,179 218,078
276,179 218,078

— iHl]Fk‘ﬂﬁ In '000) ~——m —

4,025,195 4671127

| (1.175437) {1.474,470)
2,849,758 3,196,657

(183,334) {35417)
2,656,424 3.161.240

| 674,172 | 930,582 |

13 | | 679
674296 840,261
3,330,719 4,101,501
__(1898.722) (1.264,369)
1,430,997 2,837,132

]
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£
B
:
i
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Deposit and other accounts nclude redeemable capital ol Ag 15,331 106 millon [December 31.2014 : Bs. 14,060,804 million}
and deposits on Gard basls of As.22.627 461 millon (Decembar 31,2014 . F&8.22,465 038 million}. Remunarative doposits which
are on Modaraba basis are considerad as Redasmable Capital and non-remunermtive deposits are cassilied as being on Carrd

basis,
413  CASH FLOW FROM OPERATING ACTIVITIES [ 2015 ESSgoie
E— iﬁimq i '{mj ...........
Profit belora tax for the year 1,430,997 2837102
Less: Dividend income R =
1,430,997 FX ST AR
Adjustments for:
Depreciation 12,640 ‘ 11,981
Giain on disposal of fixed assets - nat (123) &)
Provision against loans and advances - nel ol recovenes 193334 35417 |
46,719
T 1,636,848 2 AEAALI
{Incrense) / decrease in operating assets = i
Dl from tinancial instilutions {7.623,980) 2.242054
Nat investments in ‘held for trading’ securities (996) 30,508
Advances 3,524,015 ‘ (5,436,003
Othor asaats 328,787 258, 084)
T BrRies) {3,422 336)
{Decrease) / Increase in operating liabilities
Bills payable 147,000 ‘ (2,643,
Borrowings from financial institutions 110,000 286,000
Deposids and othar accounts 1,435,726 1,842 580
Chher lahilibes | (4,397,175) 2.846,238
i 2075375
Cash inflow before taxation {4,839,785) 4 536 691
Incoma tax pad Al N = .
MNet cash generated from operating activities {4.839,785 4,536,691
Nat investments in ‘avadable for sale’ securities 6445532 | ‘ {1,145 532)
Met investment in fiked assets L (4246) | 16.811)
Net cash used in / (generated from) investing activities 5,441,286 1,152.343)
Approgrintion payments rmads to Head office |:[jl1£§0ﬂ.m1 ra.um.nmﬂ
Met cash used in financing activities — (1,500,000) __I;':'i_-_.;i_ﬂi‘.!,[]'fﬁ.:l:n
Increase in cash and cash eguivalents for the year 101,501 a84, 348
Cash and cash eqguivalents al beginning of the year B4.066 1,899,718
Cash and cash equivalents at end of the year 2385567 2,284 066
Cosn and baiances wih treasury banks 2385567 2,284 068
Balances with other banks e .
2,385,567 2,284,066

100 Standard Chartared Anoual Repart 2013
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41.4  ljarah Finanting Mote R s

. {Rupoos in '000) -

Cost

Az i 1 January = _!_M :
Additions during the yenr -] 1,206,000
Troanshed Wit olfs '

Detehons I| =

As at 31 December ~ 1,206000  1.206.000
Accumulated Depreciation

As ot 1 January 348105 -
Charge lor Ihe yaal : 380,842 349105
Transtar/ Wrile ofls -

Delelions -

As at 31 December T29.947 349,105
Mot Book value 478,053 856 895
Future ljarah paymenls

Mot later than ona yoar 442 408 458 470
Later than ona and kss than five years 1 Lﬁ;ﬂi ) 573,088
Tolal Future ljarah paymeants 553,007 1,031,558

—_—e —

415 Profit & Loss distribution and Pool Management
The Bank manages loliowing assels pooli lor prolil and loss distribution

al Islamic Expart Aefinance Schome (IERS) Musharakah Pool, and
) Mudarabah Depositors Fool

a) IERS Musharakah Pool

Ky loatures, risks, rewards and calculahon of profitioss of this pool aro in comphance with the SEP IER Schame and the mobevant
circutans ssued by SBP from me lo me

Type of Pool Profit rate and Average return on Bank SBP Bank SBP
weightage Pool Assets Profit Profit Profit % Profit %
announcemaent
pariod |
IERFPool  Monthly TAT% | 183,380 = 57,888 76.01% 23.99%

b} Mudarabah Depositors Pool

1 Genoral Depositors Pool
Special Depositors Pool

i| Koy teatures and risk & reward characteristics

Sasidig Current accoun! is o shanah complant non-prolit baanng transachona account, basad on the Islamic bankng pinciphE
ol “Oard” While Saadeg Savings & Term accounts are Shanah compliant account based on the Islamic principle ol *Mudarabah™

Mudarabah is parinershp where ong pany gwaes maoney 1o other for investing in @ bUBINESS The paringr who 15 providing the
manay ks “Rab-ul-Mal (Investor) and the pariner who monages Iha invesimant & Mudanb” (working panner) The Bank (Mudanb}
invests the lunds given by tha account holder © Aab-ul-Mal “ n sharnah complian! busingss 10 ear profits. This prolit is shared
an the basis of profit & loss shanng as por tho pra-agroed ratio batwesn the Bank and the cusiomer

In case of loss. the same & Dorne by iha daeposilors in propomion {o thay investments, and the Bank (Mudarnb) bears tha 1055
of its efforie/eanvicas in managing Mudarabah




Notes to the Un-Consolidated Financial Statements
For the year ended 31 December 2015

iy Parameters used for allocation of profit, charging expenses and provisions

The profit tor the deposit pool is calculated from income earned on all the remunertive asssts booked by utilising the funds from
the deposit pool and is distnbuted botwesn Mudanb and Rab-ul-Ma! based on declired sharing ratios (before start of every given
o),

The ratio lor Mudanh and Rab-ul-maal s 50:50 lor general podl, where as for Speciil pool #is 4060, No general or adminstrative

expenses aro charged lo pools. No provision against any non-performing asset of 11w pond 15 passed on to the pool except for the
actual loss [ write-off of such non-pertarming asset

lii) Deployment of Mudaraba based deposits

The deposits and lunds accepted under the above mentioned pools are provided o diverse sectors induding Cement, Chemical,
Pharmacouticals, Communication, Sugar, Texble, Agnbusiness, Transport elc.as wioll ns m Government of Pakistan backed ljarah
Sukuks,

iv) Other inlormation

Type of Pool
[~ Genoral |
Proit rate | weighlage announcemant freguency Monthiby Maornthly
Mudani share (amount in 000) 407 841 107,569
Mudarb share (%) 46.73% 29.30%
Mudarit Share transterrad through Hba (Amount in 000} 28,524 39,278
Mudarib Share transferred through Hiba {75) 6.54% 26.75%
Average refurn on pool assots 7.90% 912%
Auarage rofum on deposita &1 Bt B.24%

42. GENERAL

421  Certain comesponding figuies have been re-arranged | reclassified 10 reflect mone appropriale presentation that are not matiral in
natura.

422 These financial statements were authorized lor Bsue in the Board of Directors meeting nekd on 03 March 2046,

I.:" | \K/.\L‘mw
__k&\g il gy — ot st

Sharad Dada Nagam | Chaudhn Parver Ghias ) Spenia H;m-.l-a-mul-la_
Chigd Executive Officer Director Director Diractor
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celic

KPMG Tasesr Hadi & Co. Telephone: « 92 {21) 3568 5047
Chartared Avcountams Fax = B2 (21) 3568 095
Farst Floor Imtgrnet  waww kpmg.oom.pk

Shakny Subten Trust Bultding Mo, 2
Basumcn Roead
Karachl 755830 Pakistan

Auditors’ Report to the Members

We have audited the annexed consolidated financial statermants comprising consolidated slateman of financial pasition of
Standard Chartered Bank (Pakistan) Limited and it5 subsidiany companies as at 31 Decamber 2015 and the related consohdated
profit and loss account, consolidated statement of comprehenswe INCome, consolidated statement of changes in aguity, and
consolidated cash How statemant together with the notes forming pan thereof, for the year then ended We have also expressed
separate opinion on the financial staterments of Standard Chartered Bank (Pakstan) Limited and have reviewed its subsidiary
campanies namaly Standard Charered Leasing Limited and Standard Chartered Modaraba for the six months period ended
31 December 2015 except for Standard Chartered Services of Pakistan (Private) Limitad which was reviewed by other firm
of auditors lor the six months period to 31 December 2015 whaose report has been turnished to us and our opinicn, in 50 far
as it relates to the amounis included for Such company, i5 based solely on the rapart of such other auditors Thesa financial
statements are responsibility of the Holding Company’s management, Our respongibility 15 10 8xpress an opirnon on these financlal
stalements based on our audil

Owr audit was conducted in accordanca with the Intemational Standards on Auditing and accordingly included such tesis of
Accaunting records and such other auditing proceduras as we considered necessary in tha circumstances

in our opinion, the consolidated linancial statements prasent fairly the fimancial position of Standard Chartered Bank (Pakistan)
Lirmited and its subsidiary companies as at 31 December 2015 and the results o their operations for the year then ended.

Chont,  Lheial o

Date: 03 March, 2016 KPMG Taseer Hadl & Co.
Chartered Accountants
Karachi Muhammad Taulig

T




Consolidated Statement of Financial Position
As at 31 December 2015

Noto 2014
s - (Rupees in '000) ————
ASSETS
Cash and balanoes with treasury banks ; E Eﬂ,*ﬁi“.{ﬁ: | - .Z 1 _4;.‘!-_'?-1 |
Balances with other banks 5 I 4300002 | | 387.301 |
Lendings to financial nstiutons 6 | 26,969,566 | | 10,813,550 |
Investmants 7 | 224,632,132 | | 188000007 |
Advarncas B 1085840901 | | 128575359 |
Oiparating lxed assats ] : 5,963,952 | | 5,282 5543 |
Intangibla assets 0 | 26126720| | 26173114 |
Other assets 12 L 31922103 | | 37.024.009 |
455,901,510 419,723,331
LIABILITIES
Bilts payable 13 | 1801181 [ 5563605 |
Bomowings 14 I 21,784 451 | 17244671 |
Daposits and other accounts 15 | 327121324 304 305,547 |
Subt-ordinated loans = I 2 500,000 | 2,500,000 )
Diterrad tax labiities - nel 11 ' 3.21!,309: : 3
Other iabititias 17 | 26,808,249 |
382833524
NET ASSETS ___ 63,157,988
REPRESENTED BY:
Share capial 18 38,715,850 38,715,850
Hesarves 16 10,964,796 £,111,044
Unappropratid profi 55154712 = 6883177
Aftritutatile to aguily holders of the bank 55,256,118 &4 T16.071
Man-controling interests s 5T _ 825238
56,223,696 55,641,309
Surphus / (defict) on revaluation of asssts - net of defermed tax i) 6,934,290 6,258,074
___B3,157986 1,000,288

CONTINGENCIES AND COMMITMENTS

Tre annexad notes 1 to 42 and Annexure | iorm an megral part of these conaclidated linancia) siatements

.]H r :.I\ \ \;f'\_\\.,.,...,d-'
A \_"‘-\\"-i ! I_
5___\_,%? A HN__ v-’r{')(".;_h Cltors fin

Shazad Dada Natams | Chaudhn Parvaz (hias Sponmta Kandawalia
Chied Exzcutive Cilicer Director [lirecto Chiecton

118 Standard Chartered Annual Ropar 2015




Consolidated Profit and Loss Account
For the year ended 31 December 2015

Mote
Mark-up ¢ return / inlerast earnad 22
Mark-up § meturm I mieras! expensed 23

Net mark-up / return [ interesl income

Provlsion agamst non-perfermmmg leans and atdvances - net
Aacovary of amounts written off

Prowlskan Tor dirminctian in the valus of investmants

Bad debts writhen olf directly

=l

{# ]

851
Het mark-up / return / interest income after provisions

NON MARK-UP / NON INTEREST INCOME
Foes, commession and brokerage income
Diwicentd nGomea
ircomea from dealing in forelgn cumencies
Gigin on sate of securikies - nel 24
Lirvealized paln on revalualion of imssiments clasailied

a5 held for trading - net F 10
Oithar incorms 25
Total non mark-up / non interest income

NOMN MARK-UP /| NON INTEREST EXPENSES

Adminisirative expenses 26
Chhar ([,rewu_-iﬁnal ! tevarsal | asse! wiite-ofls a7
Onher charges 28
Total non mark-up / non interes| expenses

Eatra-ordinary | unustel fems
FPROFIT BEFORE TAXATION
Taxation - cutrnt

- PROF Yeurs'

- detered

PROFIT AFTER TAXATION
Attributable to :

Erjuity hotdars of the bank
Nom-coniroling interests

BASIC / DILUTED EARNINGS PER SHARE 30

———— (Rupees in Q00) ————

33,883,308 35, 269,158
(11,716,572) (13,873,493}
T 23768736 21,355 665
T GEnas| | G|
: 252,617 | : 316,883 |
t (4,729) | (73,643) |
(___(181,865) | (215344 ]
(1.555,468) (453.405)

— A AN267 T 2§20
[T agasere| | 3321683 |
: B58 | | 3754 :
| 2061080 | 2908748 |
I 1,015,897 | | 727,126 |

|

| |
. 4042 | 54,460 |
| 399196 384,498 |
7116861 7400265

T 2B320,128 78,312,439
[T Z2307,281) | (1Z.458 8247
I (2.800) | (555) |
| (@53362) | (447053
1 _(12,344.432)
5,564,685 15,368,007
15564,605 15368007
| (5231,564) | (4256948
| (697 323) | (187,994} |
{___ (204.874) | (1.108,180)|
_(6133761)  (5553.122)
9,430,834 a.814,685
9,268,781 8652 462
1837 162423
9430034 9814885
e e G gl ;HUPEE':“ i R

239 24

The annexed notes 1 1o 42 and Annexure | form an miegral part of ihese consalidated financial stalements
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Consolidated Statement of Comprehensive Income

For the year ended 31 December 2015

—20ie T

(Rupses in D00) ——— —'I g
II
Praofit after tax for the year 9,430,934 9.814.885 ',
Other comprehensive income: Ilu
items that will never be reclassitied to profit or loss subsequently

Remeasurement of post employment oivigations
Ralaled tax chamgs

| (61,349)) | 3023 ||
L 28472 |( (1088}
(52,87T)
Comprehensive income transferred 1o equity - :;'E_li?;lﬁé‘a_f___
Components of comprehensive income not reflected In equity

Surplus on revalustion of avaiatde for sale securitles

net [ 1,087,035 | | 3825315 |
Related tax charge [ (3BOAB2)Y | (1,342,105
706,573 2483 810
Surplus on revaiuation ol operating fheed assets : _____ '_.l I 380110 :
Aelated tax charge fsos=s = = | {51,480
= — 320,630
Total comprehensive income for the year 10,084,630 12629290
Attributable to:
Equity holders of the bank 9,822 457 12 466.867
Mon-comrolling intsrests __ 162173
10,084,630
The annexed noles 1 ko 42 and Annexure | torm an integral part of these consohidated finars atemEnts
1 Y \k_‘.a--l\: A
- \_I -— - -
Shazad Dadn

] !
Yl o, c s
Malam |. Chaisdhr
Chel Exscutive OHicar Hrecion

Spenta Kandawalla

Diiracton
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Consolidated Cash Flow Statement

For the year ended 31 December 2015

CASH FLOW FROM OPERATING ACTIVITIES

Proafil bspfore tax ior the year
Less, Diyidend noome

Adjustments for:

Drapreciation

Armorizano

Gaasn on disposal of lixed] assets - net

Unrealizad gain on rovaiuation oF Ivesiments | iassifad
s i) tor trading - nedt

Aot writi-otts ¢ olher proveaons | {reversals)

Provigican for dimvinution in the value of invesiments

Provision aganst non-pertermeng loans and advances - 0ol of recovenas
i i 3

Decrease / (increase) in operating assets
Landings ta financial iInsituions

Mt investments i heid bor rading Secuniies
Advances

Other assets (ewcluding aadvance Exaton)

increase | (decrease) in operating labilitles
Hills payable

Forroangs from firancsl nsstubons

Deposits and offaf A0000MS

Cithar liabilitias

Cash inflow belore taxation
Ineame lax paid
MNet cash generated from operaling activities

CASH FLOW FROM INVESTING ACTIVITIES

et irvesiments i svatabia for sale’ secunhes
Diwichend income recaivad

RiE meEsimant in epanEing fixea assats (INciesng mangiblé essels)

Sale proceeds on dsposal o oparating fooped niseets
Met cash used in invesling activities

CASH FLOW FROM FINANCING ACTIVITIES

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

Diviciend pad
Divicdend paid 1O Mon-cantroiing nteqast
Net cash used In financing aclivities

increase / (decrease) in cash and cash equivalents for the year

Cash and casn aguivalents at begmnmng-of the year
Cash and cash equvalents at end o1 iha yeat

Cash and balznces with freasury banis
Batances with athaer banks

[este

The annaxed notes 1 10 42 and Annekim

ood

o | il
__!,__'
W3

Shazrad Dadn

Chiel Expcutred Qlfoar

R\t
..-—FF"'_FH_- ===

Maiam: |, Chaudnn
CHractin [t

Paryez Ghirs

e [ RUpaEs in 000)

15,564,695
___\Bs8)
15,563,837
[ AT5501 |
46,394
13,4&0]"

| (4,042)|
2.800 |
4729 |

{16,156,007)
| 6725869
20,429,712
| 58670815
16,670,489

| 5.837,586 |
1 mrm |
| 22815783 |

11 |

.

68,690,136
___(6556,517)
62,133,619

[~ (41,279,556
| 858 |
| (203814))

[ (8.659,014)
| (n8s3)
__(8,778,827)
11,619,480
___ 21,862,848
33,782,136

29,482,134
4,300,002
33,782,136 _

T

» | irm an Integral part of theee consolidated inancial Slataments

15.368.007
13754
15,3684 253

I TAB(), 725

| 55 330

(12366
|

{54,480 )
| 555 |
| 73,643 |

409,852 |
853279
16,317 532

11,345,281 |
[ (7,100,324}
17,253,340 |
L (13,025,388 )
8472018
T (a76,608 )
| {46,504 )
7928 395 |
a71.274 |
__TBTBSET
32,667,007
{4 052 104
“2H B34, 904

| (@1,704,790)|

3,754
| (508,393 )
. 14,621

(32,284 BOR)

[ (8308,021}
{ (118.527)
= |Fi-l"*7_5-42‘:r
(12077453
_33.840.098
21,862,645

21475345
_ 387301
21,662,646

s p
Wyl 'O{rl',u..ll,.ﬂl-" o P ] )-"_z.l

Spania Kandawalla

Drecior




Consolidated Statement of Changes in Equity

For the year ended 31 December 2015

Shara
Capital

Share
Premium

Statutory | Unappropriated

e — e |Fiumsesn DN —m ———— e |
Paznno &2 a1 01 Jargary 2002 AL 1548 38, 06 L2k e W BEr 3 L3 50X 97 |
Tortal Comprishensive incoee for e year |

: =S — . e i =t
Perelit e sy fed e yoas onzed 31 Decamoar 2014 | £ 24N | | 5814 885 |
Sl 5 kit 25 - Pt of | [ | 1
i Campey il PO | |
B i s T s peeri BT - O — | I_ -zl B AR i es
- i = B2 443 GR17 [ma |
Transachions with owmers, reconded ditectly in squity
Shy e [Tt Trananensrg [conirfulian fren =T r e — i o &n = |
' - [ I g2 | g2z |
Bayrtiisg [ (1 |
Falring foretin A e A e = | | N |
T | B da2
Fraven [
) ey 70,44 ). 155 £ kA
Daviiend pad 1o Men Corrdnidi k1 Bkl f |
= el R 11 B3
i - RAEIHE
i 43 £13
Bafansa a4 31 Decambor 014 W 1 e g 2448 : ATIOTT Eeem S
Totai Comprotentnie ingiemd Tor if st
= — —— e — | [ ———— iy |
P ey ke e e = ey 1 Dimcmmannr 2015 . ! 1| ' i u258081 | | wm | 1000 30
[ | [
oot = deterness T 8 [} [ 358 |} e |
i
( |
g oo CLLLL N AR ) I i S ¥ T ool s
§ 22 561 6,153 R I
Transactions with owners, iscorded dvecty in oouity
Eharn based sayran| insaions (carkibgon e - — - 1 ey — —_— |
Fad =y [ [ s05 | | 25,885 | | B
Fayimant | I il | |
Faiding comesdy | i ~ L 1. 4,153 | {5,183 |

W

il ALY spanst ke Sased plmmer
7

1,853,752

(18]

15,163 |
dng5n |

(nsan

i {36,510 (%510
it Fingl 2014} at Ay, 1 50 ps (5,807,378 {5,807, 275 (5.807.378 | [
{ el Lt | R [2.801 589 ) 12 01 R
Trarstamed IR supla or eaiatar of

Eaw? paseh e o

{1300 653

Balancs 28 4l 11 December 2015

- S = = — N oo L N
TS0 IS0 SOpRTSE  _ ESTAT: 256,110 WITE. _ H5204096 l

1a} As furthar gapiained in notp

210
2015 represants additonal profit a

f

ase consplidatad financlal slatemants the amaunt of B

malbion et of (3K as at 31 December |
risng from availing foroad sale value barmefit Tar dotarminir 16 grovisianing raquiremant s not avaitabla e iHa
purpasa of distribiition of dividend o sharaholdars / bonus o employsos

Tne annexed noles 1 10 42 an d Aninexure 1 lomm an imlegral pant of theae conselicaled Hnanaial sleaomeni

|
A o M R\ |
e, _. u¥H _._..-—'—"-_'_F_._F- - Jf \ |

) __ 1':‘1 - - W_ V“-{-"'{JLJI..:A;; -’f"_'<
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Director |

Dhractor Chraclor

120 Standard Chartered Anmual Report




Notes to the Consolidated Financial Statements

For the yoar ended 31 December 2015

2.1

2.2

STATUS AND NATURE OF BUSINESS

Standard Chariemed Bank {Pakistan) Limited (“the Bank') was incorporated in Pakistan on 18 July 2006 and was granted
wpproval lor commencemant of banking business ty Stale Bank ol Pakistan, with etfect from 30 December 2006, The
ultimate holding company ol tho Bank is Standard Charléred PLL, incorporatied in England. The registered office is al
Standard Chartered Bank Building. || Chundngar Road Karachi

Thie Banw commenced formal operalions on 30 Decembar 2006 through amalgamation of anlire unrieﬂuk':ng of Linian
Bank Limited and the business carried on by the branches in Pakistan of Standa:d Chanered Bank, a bank incorporated
by Rioyal Charter .|r'|L'r1'3t|I;.rlrl.u undar the laws of England. The scheme of amalgamation was sanctioned by State Bank
ol Py in yide 18 order dated 4 December 2006 The Bank's shares are listed on all stock exchanges In Pakistan
(subsequent 1o yoar end due o demilitarization, all stock exchanges are integrated into Pakistan Stock Exchanga)

The Bank is engaged In the banking business as detined i the Banking Companies Ordinance, 1862 and has a total
mumbar of 151 (2014 118} branches in oparation, in Pakistan at 31 Decernber 2015,

Standard Chartered Bank |Pakistan) Limitad has the lollawing three subsidianes Al of them are Incorporated in Pakistan
"
«  Swandard Cherered Leassing Limited - Listed 86 4575 owned

»  Standard Chartered Modaraba - Listed 20% owniid
Standird Chartered Services of Pakistan (Private) Limited - 1005 owned

These fingnoin! slatements are aonsaldated Gnancial smtements of Standard Chartered Bank (Pakistan) Limited and is
subsidiaries ("the Group’)

Thie Bank decidad 1o dwesl its antire sharenalding in its subsiianes namely Standard Chartered Leasing Limited, Standard
Chartersd Modaraba and Standard Chartered Senices of Pastan (Povate) Limiled (management company of Standard
Charterod Madaraba), On 1 September 2015, the Bank has entered into an agreament with Orix Leasing Fakistan Limited
for divestmant of s stake in these subsidiaries, The transaction is subject to final approval by regulator and shareholders
Acrordingly, these are zccounted for as Disposal Group Held for Sale as per IFRS 5 ‘Non-Current Assets Held for Sale
and Disconfinued Opemalions'. The ralaled assets and labilities of these subsidiaries are classified as ‘Assets Held for
2alp and "Labites Held tor Sale (Reler Note 12.3)

BASIS OF PREPARATION

Basis of presentation

I saccotdancn with the dirgctives of the Fedaral Government regarding the shifling ol the Banking system 10 Islamic
modas the Siate Bank of Pakistan has issued varous airculars from e w0 time Cina permigsibla form of trade related
@ ol I"" ds by the Bank frorm 15 customers and immediaie resale to them al
i on dedeired pavmant © o purchiates and sales ansmg undar esa amangemaents are niol reflectad
| stnlaments ag such |.,_|1 fre restnele ._1 fes e amount of facity actually uhiised and the approprale porion

moide ol I||I'-||||'.-I 18] "|.rT|1|r|'L'=i='. ol purel
I8 el s A

in [Mase

of proft nareon

The tinanclal resutts of e slamic banking branches have bean consehdaied in those financial statemants for reporting
5 are disclosod in note 41 10 thesa linancial siatemants

purposas, Key inanoal Igures o The 1518mec TR

Statemen! of compliance

Thess lindncin! stalements have baen prepared in accordance with approved accounting standards as applicabie in
Fakistan. Aporoved accounning standards compnse of such intemational Financial Hep::rhnq Standards (IFRS) issued
by 1he Imtematonal Accounting Standards Beard (ASES and Istamic Financlal Actounting Slandards (TFAS) issued by
the Institute of Chartersd Aocountanis of Pakistan ((GAP) a8 are notbed under the Companies Ordinance, 1984, provisions
iwaued under the Companies Owdinanca, 1384 and the Banking Companies Ordinance 1962 and the
dirmetives metied by the State Bank of Pakistan In case the reguirements ditfer, the provisions ol and directives issuad
mder the Companies Ordingnce. 1984 and the Banking Companies Ordinance, 1962 and the directives 1ssued by the
Stata Bank of Pakiian shall priseail

ol and direélivias

The Secimties and Exx r||.1|'|f.]-:- Commission of Pakistan has approved and nolified the adoption of International Accourting
Siandard 39 Tinancal Instruments Repoomition and Measurzmeant’ (A5 39} and Intarmatonal Aﬂcﬂllﬂtmg Standard 40
Inyestmeant Praparty ||nl- | 1. The reduirements of these standards have not been followed in the preparation of these

n haz deferred the implementation of these standards for banks In

navn peen clagsihed and valuad In accardance with the requiremanis

fimancial stlements as the State Bank of Pakis
Pald=sian vl furber msiruchons Hinsorwet Invesimants

circulars ssued by the State Bank of Pakr




Notes to the Consolidated Financial Statements |
For the year ended 31 December 2015

2.3  Basis ol measurement

These financial statements have been prepared under the historical cost convention, except that corain available for 5;!11--.'
trachng and denvative financial instruments have been measured at far value whereas cortain fixed assels are stated o
revalued amounts less accumulated deprecialion and accumulated impairment losses, where applicable. |

The preparation of financial statements in contormity with approved accounting slandards requires management 1o make |
judgments, estimates and assumptions that effect the application of accounting policies and reported amounts of assetls,

labilies, mncome and expenses. Actual resulis may differ from these estimates. The estimates and underlying assumptions
are reviewad on an ongoing basis. Revisions 1o accounting astimates ao recogmsad in the pariod in which the estimale

24  Use ol estimates and judgmenls

iz revisad if the revision afeots only that perod, or in the ponod of the revision and future perods if the revision aflects
zoth current and future penods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies thal have the most signiticant effect on the amounts recognised in the financial statements aro described in the

following: |
Mote 7 Classfication and provisiomng agamst imvesimanis |
- Note 8 Classification and provisioning against non-parforming advances |
- MNole 9 & 10 Valuation and depreciation / amartisation rates lor fixed / intangible asaats
- Nole 9 & 10 Impairment of non-financial assals including goodwill and other mrangiblos |
- Note 11 Daferred taxation |
- Mote 21.9 Denvative instruments
- Nole 28 Income taxes |
- Mate 33 Employeess’ retirement defined benaefit plans |
25  Functional and presentation currency |
These financial statements are presentad n Pakistan Rupees. which s the ( iroup’s functional currency Except as indicated
financial information presented in Pakustan Rupees has bean rounded 1o e nearest thousand |
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES |
The principal accounting policies applied in the preparation of these consalidated linancial stalaments dre sel oul balow |
These policies have bean applied consisiently 1o all vears presentad excopt lor the standards mentioned in note 3.27 |
which became effective during the year
a Basis of consolidation |
Subsidiaries |
Subsidianies are entities controlled by the entity. The Group cantrals an antity when it |s exposed to, or has rights to variable
returns from its imolvement with the enlity and has the ability 1o affect those returns through It power over the antity |
The tinancial statements of the subsidiaries are consolidaied in the consolidated linancial statements from the date on |
which the controd commences until the date on which control neaseas,
MNon-controlling interest is measured al ther proporiionale share in the net assots ol the subsiéanes |
Material intra group balances and transactions are alimirated |
Acquisitions from entities under cemmaon control

Business combinations arising fram transfers of interests in antities that are under the control of the shareholder that
controls the Group are accounted for as if the acquistion had occurred at the beginning of the earliest comparative pariod

presented, For this purpose comparatives are reslated where required. The assets and labilities acquired are recognised
&l the camymg amounis recognised previously in the combining entity's finanoial statemanis

Other acquisitions |

|
Other business combinations are accounted for using the acquisition method. For Acquisitions prior 10 1 January 2000, |
the cost of acquisition s measured as the fair value of the assel given, equity instruments issued and the Bahilities incurred

or assumed at the date of exchange, plus costs directly attributable to the acquisiion, Identified assels acquired are tair |
valued at the acquisition date, irrespactive of the extent of any Non-controlling interest The axcess ol cost of acquisition
aver the fair value of identifiable net assets acquired Is recorded as goodwill. Subsedquently, any recoveries or losses to
fair value of nat assets are taken o profit and loss account and disclozed In note 25 ta these financial statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

3.2

3.3

34

3.5

Cash and cash eguivalenis

Far the purposes ol cash llow statemeant, cash and cash gnuivatents compnise of cash and balances with lreasury bank
and balances with othar banks.

Investments

The Group classiles s investments as toliows

a) Held for trading

These are securitias, which ara acguired with the intanlion 1o tiade by taking advantage of shart tarm markes / inleresl
rate movements and are camed af market value, The surplus / deficit arsing as a result of revalualion at market value Is
recognisad in the profit and koss account. These securities are 1o be soid within 90 days from the date of thew classilication
as "Hald for trading’ under normal circurmstances, in accordance with the requirements specified by BSD Circular 10 dated
14 July 2004 issued by the State Bank of Pakistan, Marke! value of invesiment in Government securities is determinad
trased on the relévant PKRY and PKISRY rates

b) Held to maturity

These are securilies with fixed or determinable payments and fixed maturty that are hald with the intention and ability
to hold to maturity. These are carmed &l amonsed cost

c) Available for sale

These are investments that do not tall under the held for trading or held to malturily categories and are carried al market
value, The surplus / deficit ansing as a result of rivaluation at market value s kept In & separate account betow equity.
Market value of invesiment i Government securities s determined based on the relevant PKRY and PKISRY rates.

d) Subsidiaries

Al ‘regular way purchases and sale of investmants are recognised on the trade date e the dale that Ihe Group commits
o purchiase or sell the assal HE'}H;’-&T way purchases or sales are purchases or sales of investments that reguire mll'ﬁ'ﬂ'l’}'
of assets within the time frame generally established by regulation or convention in the markel place.

Impairment

imparment loss in respact of equity securities classiied as avallable lor sale and subsidiaries is recognised baged on
management's assas smen of abjeciive avidance ol mpairmat as a res M ol one or more evanls thal may have an impact
ot the estimated future cash liows of the investrments, A significan! or prolenged decling in lair value of an egquily imvestment
halow Ite cost s also ponsidered an obyective evidence of imparment. Provision for diminution i the vaiue of debt securities
fs made as per the Prudential Roguiatisns issued by the State Bank of Pakistan. In case of impairment of avatable for
sale secunties, the cumulatve loss that has been recogrsed directly in surpius ( (detict) on revalualion of securiigs on
the staternent of financial position below agquily is remoyed there from and recognised in the prafit and loss account. For
investments n subsidianes, the impairment loss s recognised in the prafit and ioss account

Sale and repurchase agreements

Securilies sold subject o repurchase agreements (repos’) remam on the balance shee!; the countarparty liability is
included in Borrowings tram lirancial institutions. Securities purchased under agreameants to resell (reversa repos’) are
recorded a3 lendings 1o financial institutions. The diference between sale and repurchase price is treated as inleres! |
mark-up | return and acerued over the lite of the undetlyimg agreement using the effective inlerest method.

Advances

Advances are stated net ol provision against non-parforming adhances. Specific and genaral provisions are made tased
an an appraisal of the loan portohio thiat takes inlo account Prudential Regulations issued by the State Bank of Pakistan
from time to time. Specific provislons are made where the repayment of identified loans (s in doubt and reflect an estimate
ol the amount of loss expected, The general provision (s for the infierent risk of losses which, although not separataly
identitied. are known rom experience 1o be present in any loan portiolio. Provision made / reversed during the year is
charged 1o the profit and loss account and accumulated provision s netied off against advances. Advances are written
off when there is no realistic prospect of recovery

When the Group is 1he lessor in a lease agreament that transfers substantially all ol the risks and rewards incidental to
ownership of an assel to the lesses, the arrangement = presentad within loans and advances
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Notes to the Consolidated Financial Statements |
For the year ended 31 December 2015

Leases where the Comipany transters substantially all the nsks anda rewards incidental to the ownership of an asset ;t
classified as finance (nases A receivable is recognised al an amo

I edpual 1o the present valua of the mimmum leagse
payments under the lease agreameant, including guamnieed residus)

e of any 'I
|
Assels given under liarah comfracts entered alter 1 Jul ly 2 008 are deprecated over the period of lease on a slraght link
basis. The arah arrangements are shown as financing under Ipans and advances ||
1
Murabaha financings are rellacted as receivables at tho sale price. Acius

i saie and purchase & not reflected as the good:

e l-_.l {8} [:ln.”- Nnaso ard in THET & NAame |

arg purcnased by (he customer as agen! of the Group and all docur
Funds disbursed under Murabaha financing arrangements for purchnse of goods are recorded as .i‘-.nl.fﬂrl{.i:- A urLJ'

Murabaha® |
|
In Diminishing Musharaka based financing, the Group enters into 8 Musharaka based on Shirkat-ul-milk for financing an |
agreed shareé of fixed assel {0.9. house. land, plant or machinery) with 11s customers and enters inta a perodic rental |
payment agreamant for tha uliization of the Group's |.'1 isharmra share by he cusiomo II
|
Musharakah is a partnership contract where the Group enters 1nlo finsncing relationship

wilth e customer based on II
Shirkat-ul-Agd. The profits are shased as per agreed ratios between partnars and (osses are borme in proportion o they
respective capital contributions
3.6 Operating fixed assets - Tangible
Owned

Operaling fixed assats, other than land and buildings
impalrmant iosses thereon, Cost includes expendit
and buldings ara slaled al revalue

are staled at cost e
lha

acoumulated deprecahion and accurmulated

lllln-‘é'Ely attribiitabie ion of fiked assats, Land
d amounis less accumulated depre

o the acouisi

1 LEEA]

e recogmsed a5 3 separale gssal, as H;:;*:L'-L-.-..Jr-' only
wasociated with ha fem will flow to the G
can be measured refiably. All other repairs and mamienance expanditures a

the hinancial pericd in which they are incurred

F_'{u'i:.-a.r.!qu{'m costs are included in the assel's Canmrying amoun or
when it i3 probable t

future sconomic banelits

up and the cost of the item
harged 1o ,'.1'-.'|1|r and toss aceount durning

Land and builldings are revalued by independent proféssionally quatited vah
to the ‘surplus on revaluation of fixed assels' account
Ordinance 1984, delicit ar I8tng on révaluat:

| Surplus ansing on rovaluation is credited
irat of deterred tax) Uinder the provisions of the Companies
n of ixed assats 15 adjusted sl the balance in the above-mentoned
surplus aceount: The revaluation is carned oul with sutficlent regularnity to ensurd that the carrying amount does not diller
materially from that which wg

Flue al the balance sheel date

wd have beon determined using !

Accumulated deprecration on bulldings, at the

bulltings. The net amount is then restated to the revalued amount

date of revaluation. 1s elimunated agamst the gross carrying amount of

Surphus on revaluation of fived assets |
depreciation charged on related assols

=
=l
=
3
x
&

mappropnated prant (o the extond of incremental

Land is not depreciated. Depreciation on all other fixed d-ﬁun*-: 5

aloulated usma o
depreciable cost or rowv

S Dwver ther eshimaied us

raight line method 1o allocate thelr

ued amaount 1o thaw residual values

The rasidual values

and uselul was of hxed assels are reviewed, and adiushed (il
date

appropnata; al éach balance shest

Gains and lossas on disposal ol fixed assels are Included n prafit and loss acco surmrenily, axcept that the related
surpius on revaluation of iwed ass

s (net of deferned tax) is transtarmed direcity to unappropriatad prodits

Leased

Fixed assets held under finance lease are stated at tha fower of lanr va
payments al the inceplion of leas
legse lerm S0 as o provide a cone

on he basis similar 1o owned assels

ot value of minimum lease
25 gre allocated over e poanod of

3, lass accumulated daprecation. Fnancial cha

ant periods rate of inancial charge an the gulsia

w3 habiiity. Deprecialion s changed
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38

39

3.10

Intangible assels

Goodwill

Goodwill represents the excess ol cost of an acguisition over the fair value of the share of nal idantifialbie assals acquired
at the date of acguisition, Goodwill is tested annually for impairment and carmed al cos! less accumulated impairmeant,

Computer software

Acquired computer soltware llcenses ara capilaisad on the basis of costs incurred o acquire and bring to use the specific
softwara, These costs are amortised over their expecled ussalul lives using the slralght ling malthod.

Acquired intangibles in business combination

Acquired Intangibles In business combination that have finite lives are amartised over (heir economic usaful life based
on the manner that benelits of the relevant assels are consumed

Impairment of non-financial assels

The carrying amounils ol the Group's non-financial assets. other than deferred tax asgets, are reviewea at @ach reporiing
date 1o determine whathar thera is any indication of impairment. It any such indication exisis then the assel's recoverable
amount |8 estimated, An impairment loss s recognised if the carrying amoun! of an asset or iis cash-genaraling unit
exceads s recoverable amount

The recoverabla amount of an assel or cash-genarating urit is the graater of its value in use and s tair value less costs
to sell. In assessing value in use, the estimated pre-tax luture cash flows are discounted to 1heir present value using &
pre-tax discount rate that reflects current marka! assessments of the lime value of money and the risks specilic o the
assel

Ar impairment loss in respect of goodwlll 5 not reversad. In respect of olher assets, impairment losses recognised in
prior petiods are assessed al each reporting date for any indications that the i0ss has decreased of no longar exisls. An
irnpalrment oss s reversed il there has been a change in the estimates usad to dalermine the recovarable amount

Sta#t retirement benefits
Delined benefit plan

The Group operates approved funded penson and gratulty schemes for all lts non-management employees, and a
management pension scheme only for Hs existing pensiongrs

Far defined henelil pians, the net defined baenefit hability / asset recognised n the balance sheet is the delicit or surplus,
adjusted for any elfect of imiting a nel detined benefit assal 1o the assel cailing, The deficl or surplus 8;

a) the present valug of the detined benefit obigation, less
b) the fair valua of pian assets (if any)

The presant value of defined benehl obhgation |s calculated annusily By inderpeandent actuanes by discounting the estimated
huturs cash flows using an interes! rale equal 1o the yeld on high-qualily corporale bonds

Actuarial gains or losses that arise are recognised in olhar comprehensive ingome in the penod they anse. Service cost
and nal interest on net defined benefit liability / (asset) are also recognised in profit and loss agcount

Defined contribution plan

The Group also operates a defined contribution gratulty scheme for all its managament stalt and a provident lund scheme
for all its permanent stafl, contributing at 833 percent and 10 percent ol basic salary respaclively

Foreign currency transactions

Transactions in lorelgn currencies are translated 1o Pakistan Rupees at exchange rates prevailing al the date of the
transaclion Monetary assets and liahiihes denominataed n lareign curmencies at tha reporling date are retransiated to
Pukistan Rupees at the sxchange rate prevaiing at that reporting date. Foreign currency differences arising on retranslation
are recognised in prolit of lass
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311 Taxation |
Income fax expanse comprises of current and defermed nx. Income fax oxpanse |

& recognised in tha proit and loss :‘JEEOU[IT|
exCept o the axtent that it refates 1o tems recognised directly in eguity

ar in other comprehensive income |
Current tax

Current fax is the expected tax payable on the taxable income for the year (Using tax rates enacted ol substantively |

enacted al the balance sheet date), and any adjustiment 1o tax payable in respect of previpus years |

Dederred tax

Deterred tax is provided for using the balance sheet method, providing i
amounts of assaets and liabilities for inancial reporling purposes and the amounts used for taxation purposes, Deferred
tax is nol recognised on lemporary differences relating to: (1) the initial recogniion of goodwill, (il the initial recogmibon |
ol assels or abilities in a transaction that is not a business combinaton and that alfects nether accounting nor taxable
profit

or lemparary diférences betwean the carrying

Detarred tax is measured at lax rates that are axpactad o be apphed o the tamporany differences when they reverse, |
based on the laws thal have been enactad or substantivaely enacted by e reporting date

A delerred tax asse! is recogrused only to the extent thatl it is probable that future taxable profits will be availabls against |
which the asset can be utiiised, Delerrad tax assels am reviewed al each reparting dale and are reduced to the axtent |
that it Is no longer probable that the related lax benetit will be realised

3.12 Revenue recognition
Mark-up / return on advances and investments Is recognised on an accrual basis using the elfactive interest rate method |

The: effactive interest rale is the rate thal exactly discourts the estimated future cash payments and recaipls through the |
expected (ife of the financial asset or lability (or. where appropnate, a shores period) to the camying amount of the financial

asset or hability. ||
Whare debt securities are purchased at a promium or discount. those premums [ discounts are amortized through profit |
or loss account over the remairing matunty, using the Eflective Yiald mathod |
Mark-up recoverable on classified loans, advances and imvestments is recognised on a recept basis in accordance with |
the requirements of Prudential Regulations issued by the Stato Bank of Pakistan and the Securlties and Exchange
Commission of Pakistan, Mark-up on rescheduled [ resttuctured loans, advances and investiments is also recogmsad in |
accordance with the requiremenis of these Prudenhal Ragulations |
The Group follows the effective interest method in accounting for the recognition of lgase income. Under this methad, |
the unearned lease income 1.8, the excess of aggregate lease rentals and ihe estimaled residual value over the cost of |
the leased assetls is deferrad and taken 0 income avar the lerm of the lea 0 a5 (o produce a sysiematic relum on
the net invesiment in lease. Unrealised lease incoma peraiming 1o non-partor ming leases g held in BUSPENSe Account, |
where necessary, in accordance with the requirements of the Non-Banking Finance Companies and Notified Entifies |
Regulations, 2008, Processing, front-end fea. commitment fee, penal charges and commission are recogrised as income
when reakised |
lfarah rentals are recognised as income aver 1he teem of the contract net of dopreciabion expense rolating 1o the ljarah
asset. |
Fees and commission Incoma are generally recognised on an acerual basis when the service has been provided, Fees |
and commission which in substance amount 10 an additional inlerast charme, a0 recogrised over the life of the underlying
transaction an a level yield basis |
Dividend income is recognised whan the night to receive incoma is established ||
The cost from award cradits for loyalty poinis earned on use ol vanous products of the Bank is measurad by reference |
to their fair value and is recognised when award credits are redeemod |
Murabaha transactions are reflected as receivable al sale pnce. Aclusl saie and purchase are not reflected as the poods |
are purchased by he customar as agent of tha Group. Profit on the sales revenue not due tor payment s defesrad by
recording a credil to Delerad Murabaha Income’ agcournt
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3.13

3.14

3.15

3.16

arr

3.18

319

3.20

i

Derivative financial instrumenis

Dervative financial instruments are initially recognised at fair value and are subsequently remeasured al fair value. Al
derivative financial instruments are carmied as assels when fair value is positive and liabilities when fair value is negative
Ary change in the fair value of derivative financial instruments is taken lo profit and loss account.

Provisions

Provisions for restructuring costs and legal claims are recogmisad whan: (i) the Group has a present legal or constructive
obligation as a result of past events, (i) 1115 more Ikely than not 1hat an outfiow of resources will be requirad to sattle
the chligation, and {il} the amount has been reliably estimated.

Fiduciary aclivities

The Group commoenly acts in liduciary capacities that result in the holding or placing of assets on behall of individuals
trusts, retirernent benelit plans and ofher institutions. These assets and income arising thereon are excluded from these
linancial statemants, as they ar nol assets of the Group

Segmen! reporting

A segment is a distinguishable component of the Group that s engaged efther in providing products or SaMices {business
SEgQment), ar in providing progucts of Sennces withirt & parboular economic anvironment {gﬂﬂgmphiﬂll sepment), which
is subject 1o risks and rewards that are different from those of other segmants. The Group's primary format lor segment
repariing 15 based on business segments, A briet descripton of the products and services oterad by different segments
of the Group is given in nete 37 1o these financial stalements

Offsetting

Financial assels and habililies are set aff and the nel amoun! presanted |0 the balance sheel when, and only whan, tha
Group has a legal right 1o sat off the amounts and Intends either 10 settie on a nel basis or to realise the assel and sattin
tha liabilty simultaneously

Subordinated liabilities

Subordinaled Labilities are imally rmeasured at lair value pius transachon cosis, and subsaquently measurad al thetr
amortsed cost using the elfective interest method

Mon-current assets and disposal groups held lor sale

Nen-current assets and disposal groups comprising of assels angd Uahiities thal are expecied lo be recovared primarily
through sale rather than continuing use are classifled as held for sale. Immediately before being classified as held lor
sale, the assets and components of disposal group are remeasured in accordance with the Group's accounting policies.
Thereatier the assets and disposal group are measured at the lower of their carrying values and fair values less cost 1o
sall. Impairment losses on milial classification as held for sale and subsequent gains or lossés on remeasuremant are
recegnised in profil or loss,

Share-based compensation

Standard Chartered PLC operates various share-based compensation plans which are acoounted for as equily settled
share based paymen! transactions, regardiess of inter group repayment arrangemaents The cost for such share based
payment transactions is determined by referencs w the far value of oplions at the grant date, The lalr value (s daterminad
basid on the markel price or using an appropriate valualion techmgue, The cost is charged to profit and loss account
and credited to equity as a contribution from parent. The Hability tor these transachons which is based on the fair vatue
of these oplions at tha setilement date 15 seltled through debifing equity

Acceplances

Arceplances comprise underlakings by the Group fo pay bilis ot exchange drawn on customers. The Group expects most
acceplances to be simultancousty setiled with the reimbursemant from the customars. Acceptances are accountad for
as ofi-balance shesl ransachons

1EF
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3.22 Basic and diluted earnings per share \

The Farent presens basic and diluted earnings per share (EPS] for 115 shareholkders, Basic EPS is calculated by dividing
ine: proiit or loss attributable to ordinary shareholders of the Parent by the weighted average number of ordinary shares
outstanding during the period / year, Diluted EPS is determined by adjusting the profit or loss atiributable to ardinan)

shareholders and the weighted average number of ordinary shanes uistanding for the effects of all dilutive potentia
ordinary shares, if any. There were no convartible dilutive potential ordinary shares In issue at 31 Decermber 2015 I|

323 Dividend and appropriation to reserves

1
Dividend and approprialion 1o reserves, excepl appropriation which are e auired by law after the balance sheet date, are |
regognised as llablily which these are approved 'I

in the Group’s financlal statements 10 the vyear in
324 Borrowings / deposits and their cost
Borrowings  deposits are recorded at the proceeds recolvad

Borrowing / deposit costs are recognised as an expense in the penod in whch these are incurred wsmg effective mark
up / interest rate method

3.25 Financial assets and liabilities

Financial instruments carmed on the balance shee! inciude cash and balances with treasury banks, balances with other
banks, lendings to financial and other institutions. invesiments, advances

erlan recetvables, bils payable, borrowings
fram linancial instilutions. deposit accounts and olber payables. The particular recognition methods adopted lor signiticant
financial assels and financial liabilittes are disclosed in the individua! policy statements associated with them
326 Provision for guarantee claims and other off balance sheet obligations

Frovision for guarantes ciaims and other off balance sheet obligations are recognised when in
cartainty exisls lor the Group o sottke the otdigation, Charge to profit and kss

fry

bmated and reasonable
wecount 1s stated net of expected recoveries

3.27 New, Amended And Revised Standards And Interpretations of IFRSs

IFAS 10 'Consolidated Financial Statements, IFRS 11 Joint Arrangements’ . IFRS 12 Disclosure of Interests in Othar
Entities’, IFRS 13 'Fair Value Measuremanis

These standards became apphcable from January 1. 2015, as per the adophon status of IFAS in Pakistan
e ; f

IFAS 10 raplaces the current guidance on consolidation In 1AS 27 Consolidated and Separate Financial Statements. |t
ntroduces a single model of assessing control wheraby an investon controls an investes when it has the power, exposure
to variable relurns use its poweat to influence the returns of the investee, IFRS 10 alzo includes specific guidance on de
facto control, protective rights and the determination of whether a decision makear is acling as ;lf'-".l‘.:i_'-aﬁ or agent all af
which influenge the assessment The application of IFRS 10 did not resulf in any vestae baing in contral of the Bank

IFRS 11 replaces 1AS 31 Interasts in Jont Ventures, | requires ail jomi ventures (o be aquity accounted thereby remaoving
the option in JAS 31 for proportionate consolidation. It also removes the 1AS 31 concept of jointly controlled assets, The

application of IFRS 11 did not result in identification of any associate as a joint venfure

[FRS 12 prescribes addtional disclosures around signiicant judgements and assumptions made in determinirg whethar
an entity controis ancther entity and has joint controd or significant influence over anothier entity. The standard also reguires
disclosures on the nature and risks associated with interasts in unconsolidated struciured entities

IFRS 13 Fair Value Measurement, consolidates the guidance on how to measure fair valus, which was spread across
various IFRS, into one comprehensive standard, It Introduces the use of an exit pnee, as well as extensve disclosure

reguirements, particularly the inclusion of non-financial instruments into the e value nizrarchy. The related disclosures
of IFRS 13 are included in note 36,
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328 New siandards and interpretations not yet adopted

The following standards, amendments and interpretations of appraved accounting standards will be effective for
accounting periods beginning on orafter 1 January 2018

- Amendments to 1AS 38 Intangible Assels and IAS 16 Property, Plant and Equiprmen {effective for annual periods
beginning on or atter 1 January 2016Y introduce sevareg restrictions on the use of revenue-based amortizalion
for intangible assets and explicitly state that revenue-based methods ol depraciation cannol be used lor property,
plant and equipment The rebutiable prasumption that the use of revenue-based amortization methods for intangible
assels is inappropriate can be overcome only whan revernus and the consumption of the economic beneflls of
the intangible asset are 'highly correlated . or whean the intangible asset 1s axpressed as a measure of revanue,

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10 - Consolidated Financial
Statements and 1AS 28 - Investments in Associates and Joint Ventures) (etfective for annual periods beginming
on or after 1January 2016] clarifies (a) which subsidiaries of an investment ontity are consolidated; (b) exemption
to prasent consolidated linancial stataments is avalable 1o a parent entity that is a subsidiary of an invesiment
antity; and (¢} how an entity that is not an investment antity shauld apply the equity methed of accounting for its
investment in d4n assooiate or joint venture that is an investman! antity

Accounting for Acguisitions of Interests in Joint Operations - Amandménts 10 IFAS 11 'Joint Arrangements’
{effactive for annual perods beginning on or after 1 January 20186) clarily the accounting for the acquisition ol
an interest in & jomt aperation whare the activilies of the operalion constitute & Dusinass. Thay require an invesior
1o apply the prinaiplas of business combinalion accounting when I acquires an intarest in a joinl operation that
constitutes a business

Amendmant 1o |AS 27 ‘Separate Financial Statement’ {effechive for annual penods beginning on of alter 1 January
2016) allows entities to use the equity mathod lo account for investments in subsidiaries, join ventures and
associates in their separate linanocial statements

- Agriculiure: Bearer Plants [Amendmant 16 IAS 16 and IAS 41| (effective for annual periods beginning on or after
i January 2016) Bearer plants are now in the scope of IAS 16 Property. Plant and Equipmant lor maasurament
and disclosure purposas. Therelore, a company can elect to measure bearer plants al cost. However, the produce
growing on bearer plants will confinue to be measured ai teir value less costs io sell under 1AS 41 Agriculture
A bearar plant is a plant that: is used in the supply of agricultural produce; is expacied lo bear produce for morae
than one pariod; and has a remote Tiketthood of beng sold as agncullural produce Batore maturity, bearer piants
are accounted for in the same way as selt-constructed tams of proparty, plant and esquipmeant during construchon,

Annual Improvements 2012-2014 cycles (amendments are elfective for annual perieds beginning on or after 1
January 2016} The new cycle of improvements contain amendmants lo the loltowing standards

IFRS 5 MNon-current Assets Held for Sale and Discontinued Operations. IFRS 5 1s amended o clarity that if an
entity changes the method of disposal ol an assel (o1 disposal group) 1. reclassifies an asset from held for
diztribufion to owners to hald for sale or wice versa without any time lag, then such change in classification Is
considered as continuation ol the onginal plan of disposal and if an entity determines that an assel (of disposal
group) no longer meels the criteria to be classitied as held for disinbution than it ceases held for disiribution
accounling in the same way as il would cease hald lor sale accounting

i
:
F
2
g
|

IERS 7 ‘Einancial Instruments - Disclosuras’. IFAS 7 is amended 1o clarfy when servicing arrangamenis on
continuing involvement in transierred financial assets in cases when they are deracognized in their entiraty
are in the scope of its disclosure requirements. IFRS 7 s alse amended 10 clarily that additional disclosuras
required by 'Disclosuras: Offsetting Financial Assets and Financial Liabilities (Amendments to IFRST) ara not
specificaily required tor inclusion in condensed inlernm financial statemenis tor all interm periods,

IAS 18 ‘Employee Benelts' IAS 18 {5 amended to ¢larily that high quality corporate bonds or government bonds
ysed in determining the discaunt rate should be ssued in the same cufrency In which the benefits are to be paid

IAS 34 ‘Imenim Financial Reporting . 1AS 34 is amended to clarily that certain disclosures, f they are nat included
i1 the nates (o interim financial statements and disclosed elsawhers should be cross referred.

Certauin amandments | improvements may impac! the hnancial statements of the Bank and the management is
in the process of assessmyg the full mpact of the change
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4 CASH AND BALANCES WITH TREASURY BANKS > ’
= {BUpEESs N 000) womeeg e
i hand I
- Local cumency 4.1 3,135,496 2374613
- FOOmgn curmenciss 3,586,091 2,168,904
I
With State Bank of Pakistan o
- Local currency current account 8,814,201 235172
- Local currency currant account-lslames Banking 1,468,964 1.476.21
= Foreign currency deposil account |
Cash reserve account 3,051,786 3,132,304
Special cash resarve acoount B,521,249 B8.593,265|
Local LIS Doliar coliection accaunt 42833 104.283|
With National Bank of Pakistan in |
- Local curtency current aocoumt 1 861,484 2 1274 _{_!3.': |
__:ﬁ,mp:u 2147534 |
4.1 This incluges Nabional Prze Bonds of Fis. 1.055 million {2014: Bs. 2.282 miliior)
5 BALANCES WITH OTHER BANKS ‘EE-I
e (PRSI0 D00 e |
[rn FPakigtan
- In currenl accounts . I
Dutside Pakistan I
It currant accounts 51 4300002 387501 I
4300002 SAvaM |
5.1 This includes balances of Rs 4.253.892 milkon {2014 As. 337 420 million) bakd st other branches and subsidiarias of Standad I
Crararad Group outside Pakistan I
Pl
6 LENDINGS TO FINANCIAL INSTITUTIONS

Call rmoney lentings
Repurchase agresment landings (Feverse Fepd)

6.1

52466
Bai-Muzgai of larah Sukuk 63
Placements 6.4

6.1 These carry mark-up rates ranging from .25 percent to 6.45 parcent per annum payable at
danuary 2016

B2 Those carmy mark-up al rate 6.35 percent per anhum (20142 9.8 parcent per annum; payable at matunty, and are due 1o mature during

January 2016 These amangaments are governad under Master Reparchase Agroements

63 These regresent landings lo’ State Bank of Pakistan by Islamic Banking Busingss under Bal
prercent per annum with maturities upta Novembar 2016

IO T

s (Hupees in '000) r—————— I|
2,000,000 - |
2,000,000 2500000 |
6,518,946 I

18,450,820 8313559 |
___ 26,969,566

___'0@1356s |

maturity, and ure dug 1o mature during I

Mumial agreemants al return of 5.93 II

I

6.4  This represents placements with other branches and subseianes of Stanckard Chanered Group oulside Pakstan al make -Up rees mnging from |

0,18 percent to 0.35 percent per annum (2014, 0.06 percent 1o (1.5 pencant per annum), and ane due 1o matume durng January 2010 |

I

I

.- |

6.5 Particulars of lending i i m,mp a5 in nm] S |

in incal currenay .4 10,518,945 2,500,000 I|

In karaign curranclos _ 165450620 = 8313559 |
26960868 __ 10813550
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65 Securities held as collateral against lendings to financial institutions

= e SO IR ... S
Held by Further Total Hald by Further Total
bank given as bank Qiven as
collateral collateral
it - s bl - e (RLpeaE N D00} el
Pakestan invesiment Bonds 2,000,000 - 2000DO0 250000 2000 - 2,500,000
2000000 - 2000000 2500000 - 2500000

6.6.1 The markel value of secunties heid as coliateral against lendings 1o fmancial msiutions mountad 19 As 207479 mallion
(201 4; Bs. 2,567 559 million)

7 INVESTMENTS

2015 2014
Nt Heldby  Givenas Total Held by Given as Total
bank collateral bank collataral
7.1 Investments by type e R T e

Held for trading securities
Marke! Treasury Bifls 246,513 . 248,513 6,498 875 . 5,408,875
Pakistan Investment Bonds 1,240,569 : 1,240,669 1.715.203 - 1715208
Sukuk and ljarah Bonds 1,990 : 1,990 963 963
Available for sale securities
Mariket Treasury Bills 76 67.952.335 1182726 69,145,061 E0447654 2205115 2 T42T6D
Pakrstan Investment Bonds s§  10338B67T9 18953 143407632 112,011,680 18606 112,000,376
Ordmary shares of listed companies 7.7 662,061 ! 662,061 662,061 : 662,061
Term Finance Certificates -unfisted 4] 285.025 " 285,025 285,025 285025
Ordinary shares of uniisted companies 78 3,004 s 3,004 3,004 . 3,004
Sukuk and fjarah Bonds - unisted 75473 5425000 . 5425000 11670532 0 - 1187058
PO 219205276 1211679 220416955 183494997 2313811 185808808
Provysson for dirmicshion in

the value of imwesiments T3 (BOB.221) - (boe22f)  (B03A492) 2 - __[803,482)
Investmenis (net of provisions) 218,497,055 1211679 219608734 182691505 2313811 185005316
Surpius on revatuation of

netd for trading securties - nel 7.10 4,042 . 4,042 54 480 . 54 ABD
S'.H':}J'_JE on TH'JFI.';UHT-L'II"I or

avallabie for sale securites - nel 5018926 430 5,019,356 3,931,060 1,261 3.832 321
Total Investments - net 223420023 _ 1212109 204632132 1B6ETT 05 2315072 18839067
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1.2

Investments by segmenl

Faderal Governmen! Securities
Market Troasury Bills
Pakistan Invastimant Bonds

Gop larah Sukuk Bonds

Fully paid up ordinary shares
Listed companies
Lintisted companmnes

Bonds and Term Finance Certificates
Sukitik and harah Bonds
Term Fmance Cenificates

Total investment al cost

Less Provision lor dmimuhion in the value of
Investment (net of provisions)

InvEStmar

Surpius on revaluation of held Yor tradmg secunhos - nal
Surplus on revaluabion of avatable for sale sec

Total Investmenls - net

inhes - ned

7.3 Particulars of provision for diminution in the value of investments

Opering balance

Charpe for the vosr
Hewver:
MNel charpe

e

Trarsier o hald for gale
Closing Balanos

7.3.1 The delails of provision held against investments are as follows:

T4

7.5

7.6

132

Ordinary shares / unils - avaslable for sals

Tarm Finanoe Certificatos

Lrlstad

Invesiments include secunilies hawnn book value of Az 18.95% midlian
Pakistan as securify fo facimate TT

branches now m Bangladesh

Market Traasury Bills and Pakistan Investment Bonds arp oligibio for dise

2015

Cuality of ‘Available for Sale’ securities hoda H?ﬂlr.lg Cost
Federal Government Securities

Market Treasury Bifls Unrmated 69,145,061
Pakistan nvestment Bonds Unrated 143 407 632
GoP llarah Sukuk Bands 793 Unrated 4,000,000

> 21&._5‘52'.633’

14 B5 18 655 milhon) pledged with the State Bank o
discountng facility to the Bank, mcluding an amoun

Counhng wil the Siete Bank of Pakisiar

ST Rl a - A R T ] T —

m;\.qa

{Rupoes in 000) ———1}

144,648,301 i

69,391,574 88,2
i
4,001,990 i

1
662,061 £62 061
3,004 3,004

1
|
|
e |

1,425,000
285,025

1.475
285,025 |
1

220,416,955

185,808,808 |
|

(808.221) (803 402) |

216,608,734

4,042
5,019,356

22482132

803,492
4729 |
- | |

4729

787,551
741817
{508))

73643

(57, T02)

803,457

2B5.028
503402

areed agamst he feclihes

tiocated 1o

Market
valug

Hating Cosl

59,193,089
148,330,821

4,016,000 Lnwated
21,539,920

LArrEta)

Linrates




Notes to the Consolidated Financial Statements
Far the year ended 31 December 2015

2015 2014
1.7 Particulars of shares held - listed HHHHQ Cosl Market Rafinig Cosl bk
vaiue ' AU
s _ 4
mtr o shaves) {Rupses in 000} (Rupess in '000)
18916023 18816023  Agritech Limited D 682081 662,061 D _ BE2 0t B62.061
662,061 662,061 i 0 1 BEZ. D61
Prerasnon for demeraibaon in tho
walus - rofn 7.3 - (520.192) - {515 463}
Surpius ar revahuation e M6 e S C
662061 176,864 . G62061 148508
All shares are ordinary sharss of Rs, 10 each excepl olhanvse mentioned
T8 Pariculars of shares held - unlisted
205 M 015 2014 s 0202020202 204
{Mumber of shares) Rating ~— {Rupees in '000) —--
573,769 573,760 Pakistan Export Fingnce 3,004 3004
Guamnies Agency Limiind Uriraites] Uniabed
Chairmnan - Mr Munser Kampl 3.004 3004
Prosyisan for diminuticn in
tr vitiee - note 73,1 008 (3004)
79  Bonds and Term Finance Certificates - uniisted Note 2015 2014

(Fupeas in 000
Term Finance Certificates of Rs. 5,000 sach

Agrtach Limited 147,000 147,000
Argard Mine Limeed _ 138025 = ‘_53'-:[??
285,025 285025
Propasiom far tuminutian i e vaise of irastmssns T3 (285.025) {285,025}
Sukuk and jarah Bonds ' i ] é
uky fra Mol ———— —~ - - e ... S
Rating Cost Market Hating Cost Marke! g
value valie ,E_'
tHupees i TO0) {Rupeas in '000) g
Wapda Sunuk Bonds 7 Unrated 100,000 7.1 Unrsted 150,000 148,728 &=
Pakistan Intemationd] Aitines (P14 ¥
Sukuk Bonds 791  Unrated 1,325,000 1,325,000 Unrated 135000 1325000 IS
!.-l_Eﬁlmp _ 1_.4%2,‘:3& 1 475,000 1,474 ;‘.'!Jj_ %

781  ‘Wopds Sukur Bonds carmy mark-up rates 0.29% above G manitis KIBOR, The pmopal and probit is payable semi-annualy with matuny n July 2017

78.2  PIA Sukuk bonds camy mark-up raes | 75% abowe & months KIBOR Tha poncgal and profil @ peyable sem-anmigaly with matunty in Oclober 2018

793 GoP ligrah Sulbuk Bonds carry matk-Up ratns of 0. 22%; balow weghted average yieid of 6 manths treasery bils, The profit is payable semi
anrualy with principal redemplion a1 maturity talling dun on March 2016

1A%
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[

|

For the year ended 31 December 2015 [

I

T

|

710 Unrealized gain / (loss) on revaluation of Investments classitied as held fo '
trading - nel

~— (Hupen

4 i 000) —-— |
|

Market Treasury Bills

Pakistan lrvestment Bonds

41,237 |
13183 |
GaoP ljarah Sukuk Bonds

8 ADVANCES

|
- 2015
g baz (]

Loans, cash oredils, running finances. el

——— (Fupeesin 000} ———— ll
|
- in Pakstan [ 113.789.879 [\ 128 49 140 | |
- Outsade Pakistan P L] . | I
113,789,879 128,249,140 |
Ned wivesstmaent In Finance Lease ! fjamh Finance
- In Pakistan £== = S l
- Chitskde Paklstan ] =] | | I
|
Bills discounted and purchased (excluding treasury bills) I
Payahle in Pakistan 12611897 | | 14060817 | I
- Payable outside Palestan 1,709,843 7,686,396 | [
14,321,740 21776213 |
Agvances - gross B1 .12:8.-1-1 1_.ﬁT_ﬂ 7 150,025,353 |
Provision for non-periorming advancos 3.3
Advancas - net ol provisso

{21,516,718)

e (21,450,000} |
R, ceatl

128,575,353

2015
B

Particulars of advances - Gross

|
. a.':'r,_'- 8 1] |_'||:';_'||| A |
|
[
8.1.1  Inlocsl curréncy 121, 720.TT 128,724,733 |
In loreign cumencies 6,350,848
B.1.2

21,300

20 I

128,111,619
Short term (fow unbo one yeaar
Long term (lor over one year)

|
110,062,667 126,137,110 |
18,048,952

§ 23,888,243
128,111,619 150,025,353 '

8.1.3

Thes Inchudes assats under aran amanements Amounting o Rs 476,057 million

2014 Rs 856 8¢ i) Faofer nofe 41 5

|
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Notes to the Consolidated Financial Statements

Ear the vear ended 31 December 2015

B2 Advances include Rs. 24,0618.416 mifkon (2014 Rs.2 1 )95, 733 million) wiech have been placed under non-peroming
status as detaled balow
2015
T T R
[omestle Owprupns Tatal Domaatic Dversaas Totat Divmnestic Orerspas Total
Category of classification _ (Flupees in 000) «——————————"""
OAEM 5 7h 19478 - .
Substandind a6 0,067 1% b6 115 866 139,886 135,868
Ot 3,313,182 e 1,526 603 1,526,603 1,526,600 1,526,600
Liss 19,054,891 Oabemt MM - 1929038 eI - 1ZSAE
POBAE BAgaate  a0OERBI2 TOBELET? 20,960,812 20,550,812
CaEners [onse - : ) BEE. 906 555406 SASSCA 566,506
0418 mmedts 21516718 25678 DEIETIE - 1,516,718
2014
; B = N e i
[ Cisatedpownon T donmaed | Povlentes
Cigrwresa R Testhl Lompesh Uhprainitd Told Crmiesic (hearseas Total
Category of dassihcabion — (Rupees n '000) —————————""
(HAET PREST
Zebtaniand ¥ T A% I7E 12,545 12 546
Dheuglrtiypl L) BET Tl w1 =7 005
imes T i TR L] oLt = - }{:.ﬂx_.&}'..
A 0Et 1 72 EE: LS
Greresal Hrokasion 53 4 i _ Saa
e - i 71 A58 000

21 Al31 December 2015, the provision requirement Nas boon reduced by RAs. 778,020 mifion (2074 RAs 1,068 87 milhon)
being benelhit of Forced Sale Value (FSV) of commercial, residential and industral properiies (land and buliding only) held
s collateral, in accordance with the State Bank of Pakistan Prudential Reguiations (PR) and SBP Gircular 10 dated 21
Ciciober 2011 Increase m accumulated profits amounting fo Hs 505713 million due 1o the said FSV benelil is nol dvakabie
for distripution of cash and stock dividend / bonus o amployess

8.3  Particulars of provision against non-performing advances

2015 2014

Mote Specillc General Total Specific Ganamal Total

..... o {Rupess in 000)
Opening balarae 20,910,535 539,465 21,450,000 21,627 511 RED4EZ 221878973
Charge for the yeal | 2785376 || 48008 | | 2903387 | | 225a508| | 208770 | [ 2463278
Fiewersals (1.a08.778)  (31.568) | |(1440346) | (1816565 | (230.767) | (2047330
1,346,600 16.441 1,363.041 435,942 (20,887 415845
Amounts writien of B51 {1,238,681) {1.238681) {204 664) (904 564
Cither mrovomants (57 642) (57.542) (127 .270) {127, 270)
Transtar tohedd far saie . . ) {121,484} - {11 .0BE4)
Closing baance 20,960,812 555806 21516718 20910535 _ S39483 21,450,000




Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

Nots [ 2018 |
84  Particulars of provision against non-performing advances %

(Aupees n '000) -+
Inlocal curency 20,814, 455 20,731,054
I larelgn currencias __ . T02.283 _ 718,946
21,516,718 21, 450,000
e T
B.5  Particwlars of write offs
B51 Against provisions 1.238,681 804,664
Charged snd wrillen off durng the vear 181865 215,344
B52 ___ 1420546 1120008
852 Wiite-otts of As. 500,000 and above 1,058,725 639,278
Wiile-olts of baiow Ra. 500,000 = 360,821 __ 4B 732
1,420,546 1,120,008

86 Delails of loans written-off of Rs. 500,000 and above

in terms of sub-section (3} of section 33A of the Banleng Companies Ordinance. 1962, the stalement in respact of written-off loans
or any othar fisancial relie! of five hundred thossand rupees or above aliowed to 4 peson(s) duning the voar ended 31 December
2015 s given n AnnexUre 1

8.7 This mcludas loans charged off as per Bank's policy. Recovery alforts on the amount charged off ars ongoing. as the Bank
coninues e hava the legal right of recovery

8.8 Particulars of loans and advances to directors, associated companies, etc. mu
——— (Aupees in 000) =———-

i) Debts dus by directors, axecutives or officers of the bark ar any of
tnem erther sevarally or jointly with any other parsons

Batance at beginning ol the year 968,535 1.284 740
Loans granted during the year 16,985 14,862
Repayments  transfor (275.840) (346,167

Balance at end of the year 708580 988535

i) Debts dus by companies or firms in which the directors of the bank are interested
as dirgctors. partners or in the case of private gompanias as membars

Balance al beginrng of the year 683,293 29 966
Loans granted dunng the year 7216 1.568.029
Ropayrments (1.348,162) (805 602
Batance st ond of the year — TR el

(i) Dabis due by subsidiary com@ames, controdiad firms, managed modarabas and
othér related parties

Balance al baginning of the year 68,581 80,001
Loans granted during the year 149,534 358.111
Repmymeants 86,397) [57.531)
Halance at end of the yea 131!715 68 S5B1

9  OPERATING FIXED ASSETS RECHN 2015 B P018 |

--—— (Aupees in ‘000) ————

Capital work-In-progress -
Property and equipment 81 5,963,952 6.282 553

—SHES88T 628555
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

2.1 Property and equipment

e W
Furnilure
bokd Viehicles Ttal
lared Innd Iroehald land office
m fnnd Impeavements ol et
e s e s B Al A T T lﬂ'upgeg i1 IO = e
Cont [ Valuations
A1 Janunry 2015 SBAST 38208 a0t 04,795 1,268 585 2,75850 ko] IT4263
Addthons durm e year . : - [+ 16,455 184,078 1.4 03 61
Transhers wrils otte : . - . @9 [riclieg ] - 234.597)
i L. | e . BRI ... N ...}
AL Docember 20156 58I 377358 AN BT 1,253,150 18533 BIM_ ISR
Accumulated Deprecialion
AL 1 January 2015 . . - . THA 525 2245201 i1 B g
Charge lor the year . : 19584 14532 1036356 ik} 115 475500
Traratam | witi ofts ‘ - - (28807 {203,026 . {231,833}
Deletuns N/ R N ——— = B ) B .\
A1 31 December 2015 T T s WSmW  ®MIM aam WA 1S
Nel book waiue SALITA  AFTEMSE  _ 18A7ST 516,900 414390 465447 11215863082
Fiste of depreciation —SATS BT EETRIDN  1AZ0% 33N _ 33a33%
. - 2014 = S
Furtiiture,
Ha. Dot e, leasaiold o hoid ftwesand gy Total
fand
o 0 und  moovemonih equipmeet
e i e (DRSS 0000 ——————————————
Cost / Valuations
A1 1 Jansny 2014 A LEDE4E R0 438 LT 1307 010 Ta e W R84
Susphus (Dol on revaluibon 17344 215500 HILEST ax . 0110
Hrnvaluntion acjustmsn | (366,106} - 178,57
Aidions duenn the i - 5] FAT) BR 7R HEET 28 1
Trunsien | widi ofis : [ Toey (23580 44 155 R0 {57 404
Trassfor 4o hatd lor salo 2 {108 54 114,885
Deletong R P | {20 _ mm _ omMy (N6 (4TI
At 31 December 2014 _SHBATA  DERMA. 28 A4 T - T = Y-
Accumulated Depraciation
A1 damuany 2014 . Ba Ty L ek aaasd 2 180 B 00 1306587
Ciharge o thi yas - 3500 il Tr440 00 falzh ]
Risveeayiion adjustoe (122500 (386133} . )
Transhers | wiin ofs [E e} L.358) 44 1550 2558, {57 434)
Trarsker b0 hasdd bor sale - {12,986) 157 - T =
Deietons : __m ' mazm) o ey R
AL31 December 2014 e e o X Wmz 3T W
a
Net book value GPRITY  GEX0A_ dmedd ) AL b1t L - o I
B
Aate of deproaiation EEMn EAT-TS AR 38305 NI 3
3

* Tha revaluaton agustment relates 10 the accumulatad depreciation as at revaluation dali hal was alininatod against e gross carmying
wnoknt o e revalued buldings

8.2 The Bank's owned land and buildings were revalued by independent accredited professional valuers, Iqbal A Nanjes &
Co. (Private) Limited and Colliers International. The valuation performed by the valuers was based an active markat prices,
adjusted lor any difference in the nature, location or condition of the specific land and bulding. The date of revaluation
was 31 December 2014 If the owned land and buildings were measured using the cost model, the carrying amounts

woldd have bean as follows:
2015 [

e (AUpEEE i1 '000) e
Cost 2,338,085 2313,
Accumulated deprecinbon ___ (erese0)  (889.717)
Carrying amount 1,458,485 1,481,674

The movement in surphs on revaluaton of fixed assols s given i nola 201 16 the financial slatementa

ar




Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

8.3  Asal 31 December 2015, the cost of fully depréciated fired assets stll in use amounted 1o As. 2,502 215 millian {2014: Ra_ § 354 131
rmillicn).

84  Depraciation rates tor furniture, fixlures and office aquipmant are as Inflows:

Furniture and fixtures 33.33 parcent
Printers 33.33 percant
Orher affice aquipment 2000 percant
Computer equipment 33.33 percent
ATM machines - 1428 parcont
85 Details of disposal of fixed assets whose oniginal cost or book value necoeds Bs, 1 million or As 250,000, which ever is Iols_ and

assets disposed of 1o the Chiet Exacutive or 1o a dretor of fo execulivis of 10 a sharefoider holding nol less than 10% of 11'|c| viting
shares of the bank or to any relaled party, Imespective of value, are fgiven bedow:

Particulars ﬂf::lu:d Accumulated Book Saie Gain / (loss)  Mode of Particulars of
preidzamm deprecialion  wvalug  Proceeds o Sake disposal purchaser
---------- (Rupees in '000) —————
Laasehalid land 43,750 - 43750 33968 {9,752} Tendar Mr W Aslama Qures
Furniture, fixtures and 8632 8632 ‘ 752 3752 Tendm WS Powar Tech Enginsen|ig
ofiice eguipmani & Servicas
7.858 7,958 2.900 2500 Tandar ME National Traders
4,450 4,250 TBE TEH Tender WS Matonal Traders
3452 3452 560 560 Tendar S Nabona! Traders
3,150 3,150 4% a5 Tender WS Naticnal Tradars
2773 2773 . J95 395 Tendor M'S Pakistan Inlemational 3F
Gieneral Trading
2419 2619 114 J 14 Tander M'S National Traders
2135 2135 . 212 212 Tondei M'E MNational Traders
1.762 1.762 - H0 200 Tendgear WS Pakisfan International S5
General Trading
1,703 1,703 - 174 174 Tender WS National Traders
1.565 1,566 . 533 533 Temder M558 Natonal Traders
1,14% 1,745 . d18 318 Tandar M5 Paklstsn International SF
General Trading
1117 1117 a1 an Tordar WS Pakistan Infernationa!
Trading
1,008 1,008 - 204 20u Tander M'S Pakistan Infernationai SH
== o - General Trading
“ 87288 4353 43750 45600 1 670
ftems having book value of less than Rs. 250,000 and cost of less than Rs. 1,000,000:
Fumiture, fixturas and 3.509 3.8549 . 1,500 1.580
oftice aquipment =
Total 90,A83 47,133 43,750 7210 3460
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Notes to the Consolidated Financial Statements
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10

10.1

10.2

INTANGIBLE ASSETS

Cost

ALY Janunry 2015
Adchitions during ha yea
At 31 Decamier 2015

Amaoriised

Al 1 January 2015
Charge for the year

AL T December 2015

Met book value

Rate of amoriisation

Cost

At 1 January 2014
Additions dunng the: yea!
Transter i held for sale
Al 31 December 2014

Amortised

At 1 January 2014
Charge lor ha yeai
Dicteticns’ write ofiz
Transter 1o held i sale
At 31 December 2014

Mat book value

Hale of amortisation

Brand Computer

2015
Core Customer
Goodwill daposis refationships
imtangitie intangible
(Rupees In "000)
26,095,310 1982 413 774680 389.400
D ESEAI0  TSEIATY . TMBEO. 39400
1982413 761511 324 B85
- Lt 460 38834
= 1,882,411 709,071 363569
26,085,310 5,609 5,60
] 2014
2 0% 310 1B 413 7T BAD I8 M0
2% 006 10 8@ 413 77450 3H3AD0
TR 51,742 85, T
1 669 3904
— - ey wE 2asaE
25085310 - 14,068 B4, 3

338,350 29,580,153
_ Pe3sh 20580153
334,350 3,407,008
— - U _ %638
338350 0 3453413
26,126,720
He
343,133 55 554 036
(a7 (4789
A3 350 _ 29580153
M2 20 3,362,096
£827 55,330
(0387) __(10387)
3380 __ 3400059
2E 173114
i

As at 31 December 2015, the gross canying amaunt of fully amorbsed mtangible assets (computer software) shill in use amounted
to Rs. 338,350 milbon (20714 Fs. 3368350 miivon}

The racoverable amount for the purpose of assessing impairment an goodwill on acquisition of Union Bank Limited was
based on valug 1 use: The calculations are based on the 2016 budget and lorecasts for subsequent wo years as approved
by the management These have then been extrapolated for a further pencd of 18 years using a steady iong term forecisl

GOP growth rate dnd a terminal valug determined based on a long lerm 2amings mullipie. The cash flows are discounted
using a pre-tax discount fale which reflects the current miarket rale appropriate for the business. For the calculalion &8
a1l 31 December 2015, the bank has used a long term forecast GDP growth rate ol 4.96 percent and a discount rate ol
22 81 percen!. Tha management believes that any reazonabie possible changes 1o the key assumphons on wich calculaton
of recoverable amount 18 based, would not cause (he carrying amount 10 expaad the recoverable amount
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For the year ended 31 December 2015

11 DEFERREDTAX ASSETS/(LIABILITIES) - NET

The lellowing are major deferred tax assets / (liabilities) recognised and movemeant thareon:

2015
JaM 1 "EERTUE[I ! Debit f{uﬂt}ﬂ] h:l";:lnlsﬁ'rusta:! i ml.'ﬂr
nua c o
zuisw and Ing?m eme H?;'-
comprehensive
ncome
{Rupees in N00)
Avaliable for sale investments (1,376,312) - (380.462) - J74)
Provisions bor loans and advances 5,356,246 600,162 - {85,612}
Githar assets {B6,9886) 2,647 - - {44.339)
Fixed assels (195.311) 524N - - .840)
Surplus an revaluation of fixed assets (68,039) 16,833 - )
Goodwill (6,190,960) (876,987) - - (7.06§.547)
Actuanal gains on refiremant penefits (13.471) . __eamr: 0 _ . 001
(2575,833) (204, B74) (351,990 (85612)  (3.214,309)
- 2014 B
ALl iﬂm r:e'r Drebat [ {credd) Transter o
January  cradit to profit b 2uily | held for sale
204 and ioss nthet
comprehensve
noome
T R ] L EHW Nl ———————————— .
Available for sale investments {34,207 i1,342.103) - (1.376,312)
Prowisions for loans and advances 5435333 {21 088) - 141,985 5.356.216
Other assels {B6.B2Z) { 154) - - {85,548
Fixpd assets 1227 669) {2€,137) - 5R,405 {185311)
Surplus on revaluation of fixed assats {20,064 ) 2.505 {El.-iﬁﬂ} - {69,039
Goodwill [3.314.815) (876, 145) = {6,180, Ha{}}
Actuarial gains on ratirement benelits _it241a) . . iips8y - {15471}
[Eﬁﬂ'ﬁﬁ‘l;l r1.1:'-':1_|.-29| (1,394,643) 200,490 12 '3?53 1

et ]

i, — e

111 Interms of the Seventh Schedule to the Income Tax Law, the clalm of provision Tor advances and off balance sheet lorhs
in respect of Corporate and Consumer (Including SME) advances has been restricted fo 1% and 5% of gross advances
r@spectively. As such Defarred tax assot of Rs. 5 870 million has bean rocogmeed. The Bank, since 2010 (o date has bedn
able 1o realise deferred tax assets aggregating to Rs. 1,321 million. Tre management basad on 1he exercise camed ou!,
concludes that the Bank would, in luture years be able to achieve deductions in excess of the afuresaid prescribed limit

140 Standard Chartersd Annua RAeport 201%
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Note 2014

[Rupeas in ) ———e—
12 OTHER ASSETS
ineoma  mark-up accruad in local currendcy 8,548,415 8,381,396
income ¢ mark-up acerued in foreign currencies 13434 83,963
Advances, deposits, advance ren! and other prepayments 581,280 710,884
Raceivable rom defined benefit plans 33.3 18,025 :
Ancaivable from delimed contribution plans E 138,945
Advance taxalion (payments less provisions) 9,745,525 @,095 167
Branch adjusimeant accoun! 176 20,035
Unrealized gain on forward foresgn exchangs conlracts 338,424 581.241
Interest raile denvatves and currency option - posibive tar value 157,607 302,107
Facetvable from SBP ! Governmant of Pakistan 146,060 462,362
Racevable from associated undertakings 34418 52,057
Racatvable Irom Siandard Charterad Bank, Sn Lanka operations 12.2 39,654 38,979
Assats Held for Sale 12.3 9,542,209 10,583,538
Advances agamst future Murabahi 689,479 5,683,533
Advance Faderal Excise Duty 188,443 188443
Commodities under Istamic finance 1,378,961
Unsetlied 1rades : 2 5oy
Others 616360 584,269
32,038478 37,140 382
Less: Frovision against other assels 121  (Ne31 __(116,373)
Other Assels - net of provisions 31,822,103 37,024,009
121 Provision against other asseis
Opening balance 116,373 429,028
Hevarsal during the year . (309,984)
Transtar to held for sale - {2,671)
Closing baiance — 116,373 196373

P

122 Consequent to Sale and Purchase Agreemant {SPA) signed between Siandard Chartered Bank Sn Lanka (SCBSL) and
Standard Charlerad Bank (Pakistan) Limited (SCBPL), the Sn Lanka branch operations of SCBPL were amalgamated
with SCESL with efiect from close of business on 10 Octlober 2008, According (o the terms of SPA, 'unproductive debts’,
‘siall loans o SCBPL who ars ot relained by the purchaser’, ‘their corresponding housing loans’ and ‘assets ansing from
Imgation which cannot be assigned’ are hetd m trust with SCBRSL The recovenes macks (nat of expansas) from such assets
ate 1o taken 1o income from Si Lanka branch operations, as disciosad in note 235 10 these financial slatemsnts, and
consequently recarded as recivable The Central Bank of Sn Lanka previously had allowed remittance ol major portion
of the owistanding balance

123  Disposal Group Held for Sale

Last year. the management of ihe Standard Chartered Bank Pakistan has decided to divestment ils shareholdings in
Standard Chartered Leasing Limited (SCLL) (86 45%), Standard Chartered Modaraba (SCM) (20%) and Standard
Charterad Services of Pakistan (SCSP) (10024, On 1 Saptember 2015, ine bank has entered info an agreemant with
Orix Leasing Pawistan Limited lor divestment of s stake in these subsidianes, The transaction Is subject lo fmal approval
by regulator and shareholders

As at 31 December 2015, the disposal group is stated al lowar of carrying value and fair value less cosl 1o sell Assnls
and Habilities of the Disposal Group Held for Sale are comprised of the following

14
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For the year ended 31 December 2015

Assets classified as held for sale:

2015
SCLL SCM

Cash and balances with transury banks i} 26
Balances with othar banks 345,357
Investmends
Adyancas
Operating fived assels
Intangibie assels

4 B0A.0BS
Other assets

12,480
550 10,289
|:|.: H".\

Provizion agawnisl investmaent

Liabilities classified as held for sale:

Borrowings Irom financal inglitulions
Defarred tax abimes - net
Cither liablitlos

J. 665804
11 144 1 227 Bty

Assels classified as held for sale:

2014
SCLL SCM

e &

nireasury panks
Balances with other banks

SCSP
ash and balances

— (Rupees in 000)

- sCSP

| Total
——————————— (Rupeges in '000) ————

Irvestmants

130 21
13) 496.720
117 h72
Arhances 4872 | |
Operating lixed assets 2.8
I-r'.'I:ir'm;l.-L.-h; asLets
Othar assets

rl-

TOWAETT A0amst UmparmeT

Liabiities classified as held for sale:

from fwianclal n

shituticns

Nk
Other hatvlties

13,338

408 Yy
431,014
9,888 130

21184

159.0a7 !

1
II

824,183 \
160,144 |
8,049 631 \
8163658 |
1

1
1
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13 BILLS PAYABLE now RIS
s ([FIOGD 11 DO0) e
In Palastan 11,395,470 5020614
Quiside Pakistan 5721 542991
11,401,191 5,563,605
14 BORROWINGS
In Pakistan 20,738,176 15,622 715
Quisica Pakistan 1046275 1,621,956

21,784,451 17244671

141 Particulars of borrowings with respect 10 currencies

In local currency 20,738,176 15,622,715

In foreign currencies 1048278 1621956
21,784,451 17,244,671

14.2 Details of borrowings secured / unsecured
Secured
Botrowings from State Bank ol Pakistan
under Export Refinance (ERF) scheme 1421 14,831,179 12.065,490

Repurchase agreement bormowngs (Repo) 1422 1,192,726 2205115

State Bank ol Pakistan - LTFF 1423 1&?‘1 1,260,102
17,079,616 15,620,707

Urnsecured

Call borrowngs 1424 -

Overdrawn nosiro accounts 1425 1,054,835 1,623.964

21,704,451 2 17244871

142

Mark-up on Export Refinance (ERF) from Siate Bank of Pakistan is charged at 1.5 percent to 3.5 percent (2014; 5.5
percent lo 6.5 percenl) per annum ERF borrowings aiso include borrowings under Islamic Export Refinance schema
amounting to As. 1.459 billion (2014: Rs. 1.349 pillion). These borrowings are secured against demand promissory notes
execuled by the Bank in lavour of State Bank of Pakistan

1422 Repurchase agreement borrowings carry mark up rate of 6.5 porcent (2014: 9.5 percent 10 9.65 percent) per annum
payable al maturity and are due 1o mature by January 2016 Theso are secured aganst six months market treasury bills
The market value of securities held as collateral against lendings 1o financal iInstiulions amounted 1o Rs. 1,192 726 milion
{2014: Rs. 2 295,726 million)

14.2.3 Mark-up on Long Term Finance Facility (LTEF) from State Bank ol Pakistan carry mark up rales ranging from 2.5 percant
lo 8.2 percent (2014: 6.5 percent 1o 11 percent) per annum These loans are secured against promissary notes executad
by the Bank in favour of State Bank of Pakistan

14.24 These carry mark-up at rate 6.5 parcent per annum payable al maturity, and are due 10 mature during January 2016

-
5
B
A
:|"
B
:
k
ﬂ
3

14.25 Thess include overdrawn nostro accounts with other pranches and subsidiaries of Standard Charlered Group oulssde
Pakistan amounting 1o As.1,046.275 million (2014 FAs 1,621,956 mifllon)
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15 DEPOSITS AND OTHER ACCOUNTS Nate | 2015 |

Customers = =PRI T =<

Remuneralive

- Fixed deposits 24,083,614 22 860,

- Savings deposits 152,659,280 144,2599,7

Hon- Hemunerative

- Current accounts ﬁiﬂﬂm 134, ‘:IE 4 D

- Margin accounts

- Special exporters’ accounl ‘IH
m 302,504 2

Financial Institutions jﬁ

- Aemunerative deposits ] 612,825 1,246

- Mon-remunarative daposits 15.1 . 5,888,103 1,718,688 ]

1721214

327 Bﬂdlﬂﬂﬁ 5~1__

151 This includes As. 496 085 million (2014: Rs. 438,857 million) against balances of other branches and subsidiarios jaf
Standard Chartered Group operating outside Pakistan,

152  Particulars of deposits roe  EIENEE m
e (AUPBOS i 000) -
In local currency 267,721,151 242 772 BOL
Iri foraign curmencies 59,400,173 61,632,730
327,121,324 304.30554)

16 SUB-ORDINATED LOANS
Tarm Finance Cerificates issued 161 2,500,000 2,500,004

16.1  The Bank, on 29 June 2012, issuad lourth rated, unsecured, subordinated TFCs ol Rs 2,500 million by way of private
placemant. Terms for the fourth outstanding issue are as follows

Year ol Igsue 2012
Rating AdA
Rata 0.75% above the six months

Karachi Inter-Bank Offered Rate
("KIBOR') prevailing
aneg working day prior fo
the baginning ot each
sami annual perod

Floor
Ceiling .
Hepaymeant 10 years

144 Standard Chartered Annual Hapor 2015




Notes to the Consolidated Financial Statements
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17 OTHER LIABILITIES Moo ————— (Rupges in '000) ———
Mark-up / return / inlerest payable in local currency 336,217 510,71
Accrued expenses 2,937,185 2.543.938
Advance payments 207914 211,226
Sundry creditors 1.817.539 1,566 204
Unrealized loss on forward foreign eéxchange contracts 171,676 725,758
Unrealized loss on interast rate denvatives and currency oplions 120,633 631,850
Payable 10 defined benefil plans 333 - 32,077
Due to Holding Carmparny 17.1 7,739,048 6,442 443
Dividend payable 52,063 37,168
Liabilities hedd for sale 123 7,533,042 9,163,958
Unclaimed balances 3,364,784 1,633,683
Pravision against off balance sheet obligations 17.2 667,428 414,084
Worker's Wellare Fund (WWF) payable 1,071,945 757972
Unsettled trades 203,152 430,024
Others BBGGI3 2~ 63227V

P08 2563355
171 Due to Holding Company
O account of reimbursamaent of executive: and genaal
adminisirative expenses 7,268,241 5,825,853
Hoyalty and ather payable 480,807 615790
7. 6,442 443

172 Provision against off-balance sheel cbligations
Opering balance 414,084 318,638
Chargs tor the year - nal 85446
Closing balance 667,428 414,084

18 SHARE CAPITAL

18 Authorized Capital T

E
L2018 ] Note L2014 i ¢
{Number of shares) {Fh:pueam 000} ——— :_:.-
4,000,000,000 4,000,000, 000 Ordinary shares ol Rs. 10 each 40,000,000 40,000,000 g
:
18.2 Issued, subscribed and paid-up Capital =
i
e {Rupees in "000) —---—-
2.939,785,018 2839785018 Owdinary shares of Rs. 10 each
Fully paid in cash 29,397 850 29,397 B50
931,800.003 831,800,003  Issuedin lerms of schems of
amalgamation 183 9,318,000 8,318,000
(3,871,585,021 3,871,585,021 38715850 38715850
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183 These represent 892,554,151 shares of Rs 10/- each issued and allotied at par to Standard Chartered Bank, Uni
Kingdom against transfer of entire undertaking of SCB Branch Business by SCB fo the Bank, and 39 245 852 shafes
issued and allotted al par credited as fully paid up to persons who were regisierad shareholders of Union Bank. These
shares have been issued in accordance with the scheme of amalgamation duly approved by State Bank of Pakistan pn

184

19

19.1

19.2

19.3

14t Standard Chartered Annual Repart 2015

4 December 2006,

Al 31 December 2015, Standard Chantered Bank , United Kingdom. heid 98.99% shares of the Bank,

RESEAVES s TN
= ssmrmneee (HUREES (1) O00Q) ==mes bn
Share premium 15.1 1,036,080 1,036,000

Statutory resarve 19.2 706 807495
9,111 D4

This represents excess of fair value of the shares over par value ol shares issued 1o registered shareholders of UHI

Bank in terms of the amalgamation schemea

In accordance with the Banking Companies Ordinance, 1362, the Bank is required 1o transfer twenty percent of its proflt
ol each year to a reserve fund until the amount in such fund equals the paid-up capital of the Bank,

The Board of Diractors in their meeting held on 3 March 2016 have announced a final cash dividend of 12.50% {Rs 1.25
per share) in respect of the year ended 31 December 2015 {2014: Bs. 1.50 /- per share). This is in addition to 7.50%
(Rs. 0.75/- per share} interim cash dividend announced during the year. These financial statements for the yaar ended
31 December 2015 do not include the aflect of linal dividend apprognations which will be accounted for subsequent 1o|
the year and.

SURPLUS / (DEFICIT) ON REVALUATION OF MNote

ASSETS - NET OF DEFERRED TAX SR T

Surplus / (deficit) arising on revaluation of:
Fixed assets 20.1 3,671,708 3,702.870

Available lor Sale Securities 2 ___ 2556009 |
6,258,970

Surplus on revaluation of fixed assets - net of tax

Surphus on revaiuation of fod assets as at 1 Jenuary 3,772,008 3,389,057
Surplus an navaluation of owned properties rocorded during the year - 380,110
Surplus realized on disposal of revalued properties {8.782) (523}
Transterrad bo unappopriatod profit in respect of incremantsl F—— ~=]
depreciation charged dunng the year - net of defermed tax {24,904 (4313)|
Relaled dofemad 1y liabiity 3 |_ {2,323)
_ 66%)
Surpius on mvaliation of fived assets as at 31 December AT23913 772,
Less: Related deterred tax llabifing on —
Revaluation surphus as at 1 Janusary [ {20,064
Revaluation surpius recomed during the year | {51,4480)
Revaluation surplua reafized on disposal during the year 183
Incremenial depreciaton chamed during the year fransfermed 1
1o profit and loss account | 2,383 |
_{65,039)
Surplus on revaluabion of fixed assets as al 31 Decomber - net of tax 2,702,970

..onde s
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202

n

211

2110

21.2

2120

213

2134

214

21.5

21.51

o R

Surplus / (deficit) on revaluation of Avallable for Sale S = 1T S e ) ) R——
securities - net ol tax

Markat Treasury Bills 48,038 20,013
Pakistan nvestmaen Bonos 4,923,189 3,687 972
Sukuk and ljarah Bonds 13,134 24,038

Lested shares and unils of mutual funds 34988 200 -
5,019,356 393231

Retaled deterad tiy (linblity) / assal (1756774 (1376312
3,262,582 2 556 009

CONTINGENCIES AND COMMITMENTS roe (I DN

-~ (Rupees in '000) ———-—-
Transaction-related contingent liabilities

Guarantess issusd favouting 2100
= Giovarmimisnt 83,137,228 43,455 938
Others 24925787 21471.986

78063016 _ 64927924

Guarantoes telating 1o Iskamic Banking Busmess amounl o Bs 3,364 milon (2014: Bs 3,074 mullion)

Trade-related contingent liabilities
Lattars of credd 2121 16,782,316 18,121,183

Letters of credit redating 1o Istsmic Bankong Business amount 10 Rs 4. 377 million {2014 Ha 3 059 miflion)

Trade-related commitments
AccEplances 2131 6,672,058 5,041 122

Acceptances relating o lslarmic Banking Businass amount to B 2,068 millon (2014, Rs 528 millon).

Coammitment for acquisition of fixed assets 60,260 28015
Other cantingencies
Claims agamst the Bark nol acknowiedped as deli 2151 24 417 886 25,151 427

These represent certain ciaims by third parties against the Bank, which are biting contested in the Courts of law. The
management is of the view that these relate 10 the normal course ol businass and the possibility of an outflow of ezonomio
FBSOUrCES 15 remota

The Bank has identified thal a regulatony authority has liled & case on the land whare an office bullding is constructed
and the bark owns a portion of thal premisos. A request lor clearance of its premises from the compelent court has been
filed based an the fact that the bank i3 a bonafide purchaser of the premises having no relevance with the principal case.
Considering the tacts of the case and the opimion of tegal experl. the managemen! expects a favourable decision from
the compeatent court. The Bank s also in lingation with various tenants for repossessing its ofice space in one of its other
owned properties. A lavourable decision of the High Court of Sindh has been received whereby the High Courl has directed
ihe Lowar Courl o expeditously decide these Pelilions on ment The cases aré now boing tracked al the Rant Controller’
court, Basad on the facts of the case and the opimian of legal expert, the managemen! expects a favourable decision from
the dealing cour

14¥
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216

21.8

21.8.1

21.8.2

21.9

2139
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Commitments in respect of forward loreign exchange contracts

i (RUPOES i1 '000) oo f—
Purchase trom;
State Bank of Pakistan 19,536,300 3.848[750
Other banks 51,623,327 45 030 MBS
Customers 3,217,681 4,210,190
Sale o
State Bank of Pakistan - .
Other banks 53,329,213 32.620.¢81
Customers 572,496 4.631.621

The matunties of the above conlracts are spread ovel a penod of cne year

Commitments to extend credit

The Group makes commilments lo extend credil in the normal course of its business but these being revocable commitmenis
do nof ati=act any significant penaffy or expense i the facility is unidalerally withdrawn

Commitments of subsidiaries Note “
e rre—eass (AUPEOS Ir 'V00) ——-
Standard Charterad Leasing 2181 55,498 4860
Standard Charterad Modamba 2182 75,830 9,148
131,388

The amount represant lease commitments of Standard Chartered Leasing Limited outstanding
The amount represent culstanding commitments of Standard Charterad Modaraba in respect of latters of cnmfnLl

Derivative instruments

2015
 Interest Rate Swaps = s ||
Product analysis Cross Currency Swaps FX Options
No. of Nolional No. of Notional
Counterparties Contracts Principal * Contracts Principal
With Banks lor (Rupsses in 000} (Rupses in "000)
Hedging = ey | = —— e I l_ T |
Market Making [ 8| | 2487312 U . __B3624 |
With Fls other than banks
Hedging M = T — = ] =
Market Making - E-4iﬁ31] i e | L == J
With other entities lor
Hadging | === = 5 | = e
Markel Making L 13 | | 6,080,535 L T B3.624 ||
Total _
Hedging o = r - =] - o= — =1
Market Making 2| ! ezi7.a7s, | 1a | [ 167,248 |
= — — = - .
Total Market Making - _33_, I_ﬂﬂiﬁﬁﬂ;ﬁiﬂ = S

* Al the exchangs rale prevailing at the end of the reporing penod

Contracts with banks represent contracts entenad with branches of Standard Charfered Bank, UK to obtain cover against
the contracts with custamers, except for 1 contract with focal banks having notional principal of s 1047 million.
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21.92 Maturity analysis

interest Rate Swaps & Cross Curmency Swaps
Remaining
Maturity

Upto 1 month

1 1o 3 months

3 to 6 months

6 months 1o 1 year
1 10 2 yoars

2 1o 3 years
3o 5 years

5 to 10 years
Above 10 years

MARK-UP / RETURN / INTEREST EARNED

On loans and atvances 10 Cusiomerns
On loans and advances to linancmal insthtions
On iwestments e () Hald for rading secunties

i) Avzrilable lov sale securities
On securities purchased undor resale pgreemants
On call money lending £ placements

MARK-UP /| RETURN / INTEREST EXPENSED

Deposis
Securities sold under repurchase agreements
Call bormowings
Bormowngs from Siate Bank of Palostan under
Expart Refinance (ERF) scheme
Proft on redesmable capetal, musharks and mormbaha
Tarm Fnance Ceorlificates (sub-ordinated loans)
Others

GAIN ON SALE OF SECURITIES - NET

Fedoral Govermement Socurnties
Market Troasury Bills
Pakistan vestment Bonds
farah subkask

Equity Securnibes - Lstod
OTHER INCOME

Income from Sn Lanka branch opembons
Ranl on property

Gain on disposal of fived assets

Loss on demaiives

Gains on assels i valued al acquasaon
Other moome

No. of Notional _Markioflordet =0
contracts principal Hﬂglin Positive Mat
———— [Rupees m 000)
3 649,631 (13,986) 9 880 {4.106)
2 1,618,724 {13,165) 13.165 :
1 167,200 - 4,382 4,382
10 3,351,495 (88.111) 17,233 (70,878)
3 959,865 - 85,829 85829
5 2 470 564 {4,631) 26,378 21,747
_ 74 9217478 (119,893) 156867 _ Eaéf;

voo  CEERE T

~—— (Rupoes in 000}

12,670,381 16,581,011
38,050 35,683
338,859 301,804
20,498,367 17,637,082
315,962 703,147
3

—mmwe  maene
9,544,992 11,826,113

454 939 296, 568
33504 19,430
600,116 002,755
225521 332 922
225,766 272523

13,873.453

122

21,732

L

401,793

500,379

1,015,597
—_ADISSST _ 727,126

(325)

2363

3,460

233,456

57,640

—

— s,

44550
638,378
__Z7004 |
700 9%
17,194
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26.1.1

26.2

ADMINISTRATIVE EXPENSES

Charge / (income! lor detinad banafit plans
Contrbutions to defined contribution plars

Rent, taxes, insurance, eecincty, etc.

Legal and professional charges

Communications

Fepairs and maintonance

Statonery and printing

Advertisement and publicity

Cronaticns

Auditons’ remuneration

Depraciation

Amortzaton

Traveling, conveyance and vehicles running
Rembursement of axecutive and genarmal administrative pxponsas
Royaly - net

Fewiard and Bonus peints redemption

Premises security and cash ransportation servioes
Documentation and processing charpes

Chers

Details of the donations given in excess of Rs, 100,000 are given below:

Donea

Institute of Busimess Adminstration

The Chizon Foundabon

The Kidnay Centre

Lahore University of Mananemen! Scaences
Habib Unlversity

Arman Foundation

The Hunar Foundation

261
262

263
F64

CEOD of the bank |s also a member of the Board of Govamors of The Kidnay Centrs

Auditors' remuneration

Audit fag

Fea for audit of pension, gratuity and provident funds
Special cedifications and others

Taxation servicos

Oul-ol-pocket cxpenses

Total cost for the year mcluded in Administrative Expenses rataling 10 outsaurced activities is s 1,816 millan {Decambear 201
As 1,828.5 mllion). This includes payments 1o local companies for citaming routine services such as parsonmel for collectio
and recovenes, oontact centre, service quality and technolagy mainlenance, courler sarvices and executive and QEHET

admirisirative expenses of SCB UK

During the yaar. the State Bank of Pakistan has parfially restricted the rermanoe of royaity expanse 1o SCB group, Accordinghy

the royalty amounting o Rs 267,755 milion has been revarsed

150 Standard Charlered Annus! Report 20135

— e (Hupses in 000}

5,623,695 5,445,048
(38,848) 7, G54
349,655 34 450
1,288,965 1,357 646
125412 113,181
445,689 470275
1,071,045 1.147.660
240,972 243,236
378 568 264 580
17,658 000
21,319 543
475,5Mm 480745
45,304 330
190,350 253528
1,431,588 1.3851760
(77,512} 184693
36,903 135163
339,749 338 760
145,789 135,818
—FM __ 263255
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27

28

291

29.2

OTHER PROVISIONS / ASSET WRITE OFFS [ 2014 |

—rre—eee (Aupees in '000) ———
Fixed asset write offs 3,164 555
Other provisions
Provision agalnst recelvabio undir Cross CUmency SWaps arangement | =\ 1
Orwerdue mark up suspended I - | )
Frovision against non-tanking atsats acquired n satisfacion of claims I' = || =]
|

e e —
b ———_—_—.—-_

OTHER CHARGES | 2015 01

v eme— (USRS i1 (000) —oome
Mal charge / (reversal} against fines and penahes imposad by S8P 40,725 835
Worker's Wettare Fund (WWF) 317,459 327018
impairmant loss on remeasurement of disposal group 95,168 119200
#3382 w705
TAXATION
For tha year
Curront 5,231,564 4 256 548
Detarrad 204874 1,108,180

5436438 2 5365128

For priar years' 697, __ 187094
6.1 1 5.553,122

e ——————

Relationship between tax expense and accounting profit

Profil before taxation 1M e 12368007
Tax at the epplicable tax rate of 35% (2014; 35%) 5447643 5,378,802
Expermas that are nol deductible in determining taxabls incoma 14,253 234
Income (dividend, capital gain atc.| ai reduced rates . (13,325
Prior year provision 697,323 187 654

Others _rw, N .. ]
1 5,563,122

The return for income year 2015 [Tax Year 2016} is due for filing by 30 September 2016

The tax deparimont amended the assessmant for income years 2007 to 2014 (bax years 2008 (o 2015 respectively} under
the related provisions of the Income Tax Law, determining addifional tax liabllity on accoun of vanous 1ssues such as
disallowances of expenseas relaling to provision against loans and advances, goodwill amartisation ate, The resuttant tax
demands have been paid by the Bank which includes Rs 7,542 million or which no provision has bean made. Appeals
against the amended assessment orders are pending before different appellale forums. The management considers that
a significant amount of the additional tax liability is the result of liming differences and is confident that the issues in the
above mentioned tax years will be decided in tavour of the Bank at appeliate forums, Accordingly, no additional provision
i5 refjuired

The Commissianer {Appeals), during the year, has disposed oft appeals for tax years 2011, 2012 and 2013, deciding
certain ssues including clatm of provision for bad debts under seventh schedule in favour of the Bank. resulting in aggregale
retund of s 844 million due 1o the Bank,

The Tax Authontes have passid an order for thi income years 2009 and 2010 levying Federal Excise Duty amounting 1o Rs. 147 milion
on certaln lems, The Bank |s contesting the order in the appeal. The Bank has paid entire amount under prolest

Further, an order for income year 2011 lewying Fecderal Bxcse Duty of Rs. 515.6 millon has been issued, The demand has been stayed
byt Sirett High Cour,

.'FI
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k1] EARNINGS PER SHARE - BASIC AND DILUTED

et — (Rupeas in '000} l—--—---
Profit Ior the year attributable fo eguity holdars of the bank 8,268,761 9.642 462
{Number of shares)
Wieighted average number o ordinary shares in issue during the yoar 3,871,585,021 3671 .S?J:ET
(Rupees)
Earmings per share - basic and dilutod 239 |2.48
3 CASH AND CASH EQUIVALENTS “
——=——— (Hupees in 'D00) ~— 1_.__
Cash and balancas with treasury banks 29,482,134 21,475,345
Balances with other banks

32 STAFF STRENGTH

Parmansnt

Temporary / on contactual basis ¢ direct contracts
Giroup's own stail at the end of the year
Ohutgoureed

Total Staff Svength

a3 DEFINED BENEFIT PLANS

331  General description

Nen Management Stal! Pension Fund
The plan provides pension calculated a1 50% of the average pensionible salary alior complating 30 years of service

e
employees o the bank are entitled to either pansion or gratuity, but net both. However, the employees ol ANZ Grindlays Bahk

transferred 1o the bank ara entitled to both pension and gratulty and the minmum number of years required for entittement [
pension is 25 years for these employess. Penaion s calculated as 1120 times the fasl drawn merged salary for each year plf

SETVICD |
MNon Management Staff Gratuity Fund |
The plan provides a lump sum gratuity calculaled at one month's salany for sach completed year of serica (maximum 40 months)
after completing 5 years of service. For the amployaes of ex-ANZ Grindlnys Bank, the plan provides a lump sum calculated &
50% ot last drawn memged salary for aach completed year of sarvice (maximum 40 months) afer completing 5 yaars of service,
However, if the employee is not entithed for pension, the percentage is noreaked o 1007, The employeas of SCB are antitied

to either pension ar gratuity. but not both. Duning the year the bank has converted its fion management staff gratuity defined
beneft schemes imo defined contribution schame. The conversion date is Uecamber 31, 2015 |

Management Staff Pension Fund |
The plan is closed to aclive employees. The entire liability is in respect of cxisting pansionars. |

332  Principal Actuarial Assumptions |

The last actuanal valuation of the schame using prajected unit credit method
assumplions usad tor actuarial valuation ware as lollows:

RSN SSWE 2014 |

|
was carmed out on 31 December 2015 and key |

Discount rale % p.a 13.5% p.a. |

Expected rate of increase in salary in fulure yoars 10% p.a. 11% p.a. [

Expected rate of ralum on plan asseis 9% p.a 13.5% pa. |

Expected long term rale of increase in pension 5% p.a. 8.5% p.a.

Mortality rate SLIC (2001-05) ultimate mortality  SLIC {2001-05) ultimate mortality |
table rated down one year table rated down one year |

Withdrawal rata Light Light |
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SCB Non Managomant  SCH Hion Managemen S8 Managoment Total
 Pensicn Fund Huum Fmd Hmm Fund . B o
15 24 218 Il]l-i 211! E'I-I FoiH] o
ns mum'p'mm:hmmm —_— — (P 00—
Present value of delied bonali obigations 85546 52 es = TSEES  SBATT 47543 114823 175880
Fair value of plan assely !‘M!l‘l? (72.941) | (26444 ) | (&4.427) (143812}
(Asset) / babilly recogrsed 3931 (20040 46221 A84) 3116 i 077
——t ————n
4 Movement in delined benefit obligation
Onlazation as at 1 January 52681 40048 THB65 100765 4TS543 46716 175889 206 RDT
Current senvce cos! 218 562 3080 38 - 3218 4210
I cost 6,792 6,460 8614 17748 6,079 5.?91 22485 25000
Amount trarsterad lo Deknod Contribution Plan - (95,003) - (95,003) .
Benelits pasd (6,806) (172520 (13.129) (30.600) (6264) (5267) (25099) (53.148)
Fle moasumemant . Actsarial igain) / ks on obigation 2481 3525 65824 (10.005) 11919 00 80204 (7,000)
Liabikty Settiemant {gainy ioss IR - f8many - - - 0 .
Ooligation as al 31 Discsmbar 55,546 iﬁﬂﬁ = T4 605 m 47.543 M. 175,865
5 Movemaent in falr value of plan assets
Faer value s a1 1 Janwary Tagl HPE3 20444 S23E9 44427 44064 143812 17920
Interes! income on pian assal 8512 0406 3.7 6,764 5,684 5 A5E 18574 21646
Conimtniton ¢ {refuna) by v bank (22.983) - 89397 16,189 © 92603 -
Amourtt ransterred to Delined Coninbution Pn - - (85,003) . - (95,003) -
Bamatits paw (B.B06) (17.252) (13,123) (30.629) B264) (5.267) (259689) (54.148)
Fie measurement Actuona gain / {loss) on plan assets 1 {2.071) (2080} 25 174 T&ﬁ' {3.977)
Fair vilon 25 at 31 Docember 18 72oai PHa4d GOMBT 34457 143817
—_———— —— e
4 1] Ilnmumw:mlmfwm bened? plan
Balance as at 1 January (20260) (234527 49221 48378 31186 26852 XOTT 2753
Charge for the yoar (2.503) 2464) (3B.780) 06 385 336 (J8.848) 7564
Contribution 1o the fund during Ihe yoar 22,983 (99,397) - [16.789) . .
Aclusanal (gain) / loss on plan assaly _3711 5606 144 (BB45) 11,404 126 m 3.023)
Balance ss al 31 Decamber 3831 120.260) w2 0088 311 077
1T Actual reburn on plan agsety
Expocted retum on plan assels 8,513 9424 aamr G, 76 5,684 5456 18574 1 648
- Actuarial gain / (loss) on plan assets (1250) 2071y _ (320) (2080) __ 428 174 J;f% 7665
8263 7355 3087 s66: GI08 5630 7 17,668
Amount recognired in ol compiehensive incomea
The killowang amounts havo been charged i respoctol these benelits 1 profit and loss account and e COMPBNaTERs incoma
Components of defined benelil costs rcognized in profit and loss account
Curment service cosl 218 502 3,060 A .
Intises] cosl 6,792 6.460 8614 12745 8079 5794
Expacied roturn on plan assals 9513 (sazey @I (5764) m {5.456)
Racognition of pas! service o - ) )
(2508 Zaes) 9, ﬁsu 'ﬂ' aau
Compananis ol defined benclil costs 1re-measuremantd recognsed i olher COMErEansSnmg income
Ae-moasurement : Actuarial guin / loss on obligation
Changs in nancinl assumptions m 2070 AT (10.554)
n,h-mm N demographic assumplions 5.555 -
Change in experiencs assumplions 11 mql {331
{10.825)
Re-measurement : interest Income not of mturn on plan assets
Actial red teturn on plan ety [ 7.355] 4684
Intores! income on plan assots | l ‘t-i;"!:r__l 3ATT | 6,764 |
1280 2071 W 2080
Net re-measuretment iecognised in )
OINar Comprahienuve mcome 5?“ 5,696 &iﬂ IH Bas ) E
TN Components of plan asels B8 a peicentage of fols plan asses
Bonds 5% B 2% 5% s 06
Cash and ngl curren! assets 5% 14 % e A 5%
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) 2015 2014 2015 2014 2015 2014
3372 Sensitivity Analysis on defined benefit obligations +1% A% #1% 1% +1% 1%
Discount Discount  Salary Salary Pension Femhi
rate rate increase  Increase  increase  increa
{Rupess in 000}
MNon Managemeant Pensian Fund 52,018 50 549 55,546 55,546 58,712 51,824
Mon Management Gratuity Fund . . - . . 3
Managemeant Pension Fund 55,350 £3.753 59.277 59,277 63,936 55,136
33.7.3 Five year data on surplus/ (deficit) of the plans 2015 2014 2013 202 2m
and experience adjustments
(Rupees in 000}
Present value of definad benetit cbligation 114,623 175,889 206 527 168 4249 169,845
Fair vaiue ol plan assols 132848 143812 178,201 175,728 169,43
Dieficit / (Surplis) {18.025) 32,077 27.536 [7,300) 2p2
Expenenca adjustments on plan
lizhifities - loss ¢ {gain) 55,004 16.493) 5173 {18,000} )
Experonce adjustments on plan
assets - loss ¢ (gain) 1.145 34877 6 438 (7637 {3.845)

3374 Expected contribution lor the year ending 31 December 2015 in ralation to Non-Management Pension Fund amountf to
Hs. 0.338 million,

34 SHARE BASED PAYMENTS

The Bank's employees particlpate in the following share compensation plans operated globally by the ultimate holdifig

company, Standard Chartered Plc (SCPLC), For employees in Pakistan. the Group has changed ils arrangement 1o fsue
shares of SCPLC upon meeting the vesting conditions. Previously the Group operated cash equivalent or "phantom;
arrangemants under which employses can recene a cash benefit linked 1o erther the growth in Group's share (Sharekave
scheme) ar the value of the Group's share (restncled / parformance share awards) and the arrangamant did not give an
option lo the Bank's employees to buy SCPLC shares. The marke! value of shares is denominated in pounds sterling al
the time of grant. Phantom scheme not yet vested are still being accounled for cash seltied basis.

The tolal axpense recogrisad n respect of above schemes on equity seftled basis amounts 1o Hs. 25,695 mullion {3014

Hs.82 231 million). As also explained in note 3.20 in detail, the Bank's liability towards its parent, however continups 1o
be delermined and recorded on cash setlled basis for options not yet vested. The main leatures of each plan afe as
lollows:

i} Standard Chartered Share Plan

The 2012 Standard Chartered Share Plan replaced all the Group's exisling discretionary share plan armangements follgwing
approvil by shareholders at the Group's Annual General Meeting on 5 May 2011 It is the Group’s main share plan,
applicable to all employees with the fiexibllity 10 provide a variety of award lypes including performarice shares, de rrovd
awards (shares or cash) and restricted shares. Perormance and restricled share awards will genarally be in the torm
of nil price options lo participate in the shares of SCPLC. The remaining ife of the plan 1s 1en years. '

Movements in the numbaer of share options held by the Bank's employees are as follows:-
2015 Weighted 2014 Weighlod
average avera|ie
Number exercise price Mumber exercise price
_{'0op) £ per share (‘Do) £ per sTam
Al 1 January 85 E 97 .
Granted during the year 28 . 18
Exercisod during the year (14} . (18]
Lapsed during the year (22} . {15)
Notional dividend 1 . 1
Adjustment due o right Issus 4 " . "
At 31 Dacember 82 . 85 .
The weighted average price at the time the options were exercised durng 2015 was € NIL (2014 ENIL)
154  Standard Chlnuﬂ;i-;.;l_rlum Repart 2015 = —— = o o
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2015 2014
T Weighied avurage femaining i T T iyt v meaning s
Range of exercise price Welghted Numberaf  Expecied Contraciual Wiagtind Murher o Expacied Coontrisciual
mEagE yEATS PRI WA afilipng WRArS G
exprcise price ?M] HROTOES ProE L]
Nl . 62 1] 646174 ] 1 50878

The Intrinsic value of vested Inernational Sharesave cash-settlead awards as at 31 Decamber 2015 was As. 23,647
thousand (2014 Be 11,063 thousand)

An at 31 December 2015, ial number ol oplions exercisatile wera 10.933
i) Internafional Sharesave Schema

The Intematicnal Skars save Schame was first lagached in 1996 and made avallabie 1o all amployees of thi: Bank, Employaes have tha
choion of opening & thrae-year or 2 five-year savnas ceftract. Within 2 perlod of six months after the tird or fifth anfnarsanry, amployess
May axercisn the awards and receive any benalit In cash; altematively, the employee may elect o have the savings, plus imerest. repaid
n cash, The prce al which they may purchase shargs i & a discount af up 1o 20 percent on the shars price al iha dale of the invitalion
Tnara ara no perfomanca conditians anachad to ophons grantsd The ophions granted da not canfar any night 1o parbicipals in any ghate
lssue ol any ot company

Movaments in the number of share opiions held by the Bank's amployass are as follawn:=-

25 Weighted 20t Weighted

average aveEage
Number gxarcise price Number  SxiCiss price
("Too) ¢ per share {000} € per ghare
At 1 Jaruary T 10.83110.85 B4 11.9111.78
Granted during the year 25 5.56 26 985
Exercized during the year {3) 10,65 (1) 580
I__;_ms,g.d du[ing the year {33) G768/ 1045 ':ﬂfi:l 1127/ 1288

Adiustment dus o right iSsus — e 506 e N

Al 31 Decembier B __ 81111089 it 1085

Thi weightad average price st the time the ophons were exorcised dunng 2015 was £10.65 (2014: £9.8)

2015 2014
Wirightes avarage remaining ke Weighte avernge ramaning i
Aange of exercise price Weighted Number  Expected Contractual Wi Humbat Eaniactad GOt
F T (00 years YEIrE RIS (WEIY s PR
anorchie price S ONEE
£6 STEV3 8 811/ 10.69 &2 1nsmn 1220261 WE: i 3313 Wk i

The intrinsic value of vested Intarnational Sharesave cash-astlled awards as al 31 December 2015 was 2,408 thousand
(2014 As. 32 854 thousand)

Ag al 31 December 2015, total number of options exercisable wera 1,113
iif) Restricted Share Scheme

Tha Masticled Share Sctiams is-a diccretranarny share ncentive scheme for high perdorming and high polential staft al any level of e
organisatian whom the Group wishes 1o molale and retain. Excabl upon appointment when an axecimve disscior miy te granted an
award ol restricted shares, the Rectricted Share Schama & not applicalie (o the Group's execuive ditectons, as i nas no parlormance
conddions attachad 1o . Filty per cent of tha award vests wo yoars after e date of the grant and the remainder alter three years. The
awards granted under this scheme are mi oost optiens with any benetd payable m cash The options granted do niet conlier any noht ta
participals in any share issue of any olfer company

Kavements m the nomber of share opions hetd by the Bank's amplayaes are ns follows -
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Weighted Weighted
205 average 2014 averags
Number exprcise price Mumber  Sxancss prgpe
lm;u] ) £ per share B iﬂﬂﬂ*ﬂﬂmshmi
A1 danuary 13 - 22 o]
Granted ouring e yesr i . - 5
Exercsed during the year i . {8) -
Lapsed dunng fhe year (3} . . .
Adustmant due 10 nght issue e i
Al 31 Decembet 10 . 13 .
The waigiied average pnce al the ime the aplions were exercised durleg 2015 was N 2014 N
2015 2014
S Vegnedwwmgeremsingn Wegtdswspmensanglh
Range of exercise price Wightad Hmltu of  Expected Contractual Wiz Momparof  Espectad Contrachial
averge optiang I options e
norCise price &1 o i anmm::%ﬂne 1400} e
MiA . 1o . 13 . 13 FhiTs

. = e — — e i e i .

The intrinsic value of vested Resiricted Share Scheme cash-settled awards as at 31 December 2015 was Rs, 21,211
thousand (2014: As. 23,062 thousand)

As a1l 31 Decembar 2015, total number of oplions exercisable were 9,807
v} Supplementary Restricted Share Schems

The Graup aperales & Supplementary Restricted Share Scheme wiwch can be used 1o defer part of an empityEe’s annual bonus in shares.
The plan 1s prncipally used for employees in the global markels area and s smilar 4o the BSS outined above for three importar facters:
exccutive directors are specifically prahilited fom the plan; no new shares gan ba issued to satisly awards, and thers i no indvidual
annyal Mt

Mevamenits in the number of shata options hald by the Bank's employees ane 85 foiows -

25 Weighted o014 Waighted
average average
Number wxerclse price Number  SXSTCISE phce
i ﬁlm = f per share _['I:Iiﬂi_ £ par share
A1 1 danuary 1 . 1 -
Granted during the yaar - . - e
Exercised during the year . . =
Lapsed during the ywmar . . §
Adjustment dug to nght e — T
At 31 Decamber I . —
2ms5 2014
S Weipnedsveageremamingife Wi aveags enanng B
Range of exercise price Wesghted Humbor of  Expecied Contraciual Feeghiag Wumbarof  Expacted Contractual
wvErge B rfnm j ]
EXBICISE price %ﬂ o i mrcn-u'ﬁt-u L] g "
N/ . 1 L] Flirg 1 5 an

= = ame i T ST .

The intrinsic vaiue of vested Supplementary Resiricled Share Scheme cash-setiled awards as af 31 December 2015 was
Rs. 3.089 thousand (2014: Rs. 2,327 thousand)

As at 31 December 2015, 1otal number of opltions oxercisable wers 1,428

156 Standard Chartered Annunl Aaport 20115
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COMPENSATION OF CHIEF EXECUTIVE AND EXECUTIVES

Chief Executive® Directors Expcutives
= [ | I I
{Rupees in '000)
Director's remuneration / lees | - 5,335 6,795 - .
Managernal remuneration 352 30.000 18954 - - 1,655,539 1 680.587
Contribution o dedined
contribution plan 5.499 1,630 - . 235449 219,889
Rent and house manlenance 12,000 a.558 . 525977 481,721
Medical 3,000 BBY . . 140,460 128170
Others 18.957 26,097 - "o 450,028 157,611
£9.456 51,128 5.335 5,795 3,018,453 26578978
Number of persons 1 3 3 3 1,245 113

“This includes managernial remuneration and other banefits of current and previous Chiol Executives

The direciors remuneration / lees represents remunetalion paid 10 the Bank's 3 non-executive directors (2014: 3} for
attending Board and Sub-Commifleg moalings

The Chiel Executive is also enlitled to house allowance in liau of fumished sccommodation and provided with Bank
maintained car. In addiion, the Chiol Executive and soma of the execulives are alse reimbursed lor cost of medical
expenses and other benelits like club subscription, eic. as per their terms of employmant

In addition 1o the above, all Executives, mcluding Chiel Execulive of tho Bank are also eligible lor discrotionary variable
compensation which includes cash &/or share awards. This is determimed on the basis ol empioyee’s avaluation and tha
Bank's performance duning the year The aggregale amoun! in this respect, relating 10 all Executives, including Chiet
Execulive of the Bank amounted 1o Rs. 485.521 milion (2014° As 521.332 millon)

FAIR VALUE OF FINANCIAL INSTRUMENTS

iU E s Ra ks

Book value Fair value Book value Fair value
e [Rupees in ‘000)

On - balance sheet linancial instruments

Assels
Cazh and balances wilh raassry banks 2048214 29482134 21475345 21475345
Balances wilh othor banks 4,300.002 4,300,002 387 a01 387,301
Lonaings 1o financal msiiulnns 26969566 26960566 10813558 10,813,558
Fwostmerns - net 224,632,132 224532132  1B8992.057 180 942007
Advances - ml 106504001 106594800 128575353 128575353
Other assels 20091494 20091494  27.167520 27187520
412070220 412070229 _ 377.431,184 377,431,184
Liatdlities
Bl payabio 11,401,191 11,401,181 5583606  5,563605
Bormwings 21, 784451 21,784 451 17284671 17244 6N
Deposits and oited Accounts F2TA2I 327201024 304306541 30430554
Sub-onfniiad loans 3.218.309 3,218,300 2575833 257583
Crhar labiises 25315555 25335555 24475808 24475808

388860830 388,060,800 _ 354 165,458 354,165 458
Off-balance shest financial instruments

inderst Rile Sains / OGN curency osns |
Foman purchass Coniacts B1,295,849 $1,701,680 GH 31 TEO 69425392

Interesi Fain swaps /| Fomign cunency ofitions ¢
Forward sal contracts 56367906  57.125514 52320366 53,677.974

:

SO I T
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Fair value is the amount for which an asset could be exchanged, or a liability settied, between knowledgeable pailling

parties in an arm's length ransaction. Falr value of financial instruments i= based on

Federal Government Secunies
Sulask Bonds (other than government) MUFAP rates
Listed securilies Warkat prices

PKRV and PKISAVY rates (Reuters page)

Fair value of fixed term advances of over one year, staff loans and fixed term deposits of over one year cannot be calcjlated
with sufficient raliability due to non - avallability of relevant aclive market for similar assets and liabilities. The pravision
for impairment of debt securities and loans and advarices has bean calculated In accordance with the Bank's accoynting

policies as staled in nole 3.6

1 The table below analyses financial mstruments measured at the and of the reporting pericd by the evel in the fair value

higrarchy into which the fair value measurement is categorised,

On balance shaea! linancial instrumeants

. Carry value Falr ;

Mot Held foallable  Loang (thwer Oty
fon far and lmancial  financial Totsl  Level! Level? Loveld Towl
Trading %3 Recelypbles  Gssels  [isbilites
{Rupees (n "000)
Financial asats maasured af talr valus
+ Imestments
Goverveent Secuifies (Tl « PS5 + Sukiesi ARG 2153950 : . . 0TI - ZOMAN - mIM
Sukok Bonets jofter tham goverTraert| . LI E . . . 9713 v 7134
Equity sazirtes tadat (Sheves) ' 176,884 . - . 176,064 176,564 . 175,864
Financial asseds nol measurnd ot Talr value
Gash z bank bwances wib SHP and NEP x2 . . - 4R34 + A2 -
Bazroes wilk offer banky /2 . - = 306002 «  AJ00 062
- bending I frencial istrumnds CH . . - 158855 . 1698956
- Sk Bovds o St oueTre ] 1 . 135000 . . - 135000
- Mefiariz= %2 . - 106.554 50 . - 106,584 801 - -
« Othar 2t ¥ . « 1000180 < 20094 . .o -
146020 283030918 106SMG01 00,540,136 . M20MI25 1EERE ZITTNIE8 . 2331
Financial liabilitiog not miasined ot fair value
« Biks Fagatle ¥z : . . - TLALIE VA0
- Dotz 3 alfes aoarss i . . - HTIHIN HTIHXM
Boroerngs @2 : . . - HTHAST  NTBAS
St - ordited bars %2 . . . < 250000 2500000
Criar bl Jewclusing dabites agenst
assets sehieer 1 finace lpasel 38 . . . « B305585 35,335 568 -
S . . - JBENAEERT 26414250
(01 balanca shaal irasolal ngmmans
Intesrest Fate swaps | Foemgn cumarcy epbons <
Fowend gurchase confrachs . . - B1J95848 « B1LI5ME - HTSIA0 - l'lJ!!M
nimest Fats saess { Fooneg Cuttvcy Jians ) o - . I
FfeeT caie o . > « 58367905 - 56047 504 - SIS Ar: B

Standard Chartered Annual Repan 2615
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On balance sheet financial instruments

__ Fair value

Note  Feidadia Bt Loares T Dt
i iar il fmencial Franonl Tt Lewel ]l Leal?  Lewd Tol
Sitke Sale  Poosasbiar  Agses Iabiites
B (Rupees in 000}
Frnareial ssets mensured af lakr value
Inegimanty
Gomrmment Sacuniies (Thlls » Pits + Sukus) BARREM TR N1 187,570 15T, 77
ok Bmats i man gormant 145 a8 §ag 728 14d. 728
ity secries maded (Shanss) 145 558 58 5 HEST
Frarcil aegety mn mestire 4\ sl
- Ltk el B, el with 56 g WER k) RIS ] AT 55
BEE s with sdhay brks I 387 a0 T
Lerdimy 1o el memimians R 10,813,550
- S Bonde dother Y goviient) 15500 132530
Avarces 8575358
Crrar assans %637

s R - WmnEl

Financal banimues nol meagarei af fy s

Bils Fau - SERIEN 36405
e K.Y FHFER AN AL
- By %2 1RET YT 3LEN
Il - pnng G 1 25 o .

Cmver bt gl Ratiies aoarsd
2apts gubinet § frdnne e k' AATRERE AT 08

FA085625 54 [0 £25
OF Bapree sted irarnad ok

Irirug’ Ratn maAgy [T UrERDY Oplng

RN
52 90 368 SAETTATE

e T o Pt

B e =

The Bank measures falr values using the fallowing fair value Rlerarchy that refiects the significance of the inputs used In
making the measurements:

Lavel 1: Fair valup measurements using quotad prices (unadiusted) in active markets for identical assets or liabilties.

Level 2. Fair value measurements using mputs other than quated prices mcluded within Level 1 that are observable for
ther assais o liability, either diraclly (i.e. as prices) or indirectly (i.e. derived from prices)

]
g

§
7

2
g
i

Lavel 3. Fair value maasurements using nput for the asset or labuity that are not based on abservable market data (e
unobservatle inpuls)

36.2  These linancial assets and habilities are for shart term or reprice over short term, Theratora their carrying amounts are
reasonable approximation of fair value,
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II
a7 SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES |
Segment analysis with respect o business achivity I|
Corporate and  Commercial Retall | Total
institutional clients clienls |
clients |
2015 —-~ (Rupeas in '000) —————f——
Imtemal Income (12.379,718) (1.343.108) 13,797,905 I' 15,079
Met miarkc-up S return [/ interest inoome 23,767,601 2,023,734 (3,024 558 22.IF"EE 736
Mon mark-up / non interast incoma 3247702 406 454 1,462,705 7,116.861
Opérating income 14635585 1,087,080 14236011  20.956.676
Non mark-up / non interes! expenses 3,131,947 BBO,951 8750535 12,783,433
irternal non mark-up { non inlerest expeansas 15,408 3,605 56,066 '.I:'i.l:l?"i
Opuwrating profit before provisions and taxation 11,488,230 202524 5429410 iT.'ijl_'ié-l_
Direct write-offs / provisions against non-perorming [
loans and advances - nel of regovaries 1,265,130 340,581 (45,271) 1,550,740
Provigian for dmahon i tha value ol nvestments 4,728 - . JJ:»'.’B
Profit before taxation _ 1023371 (136357) _SATABE1_ 15884585
Other segment items: II
Depretiation on lanoitde fixed assets 142,650 15.020 JaEa 475,501
Amortisation on intangible assats 13,918 1,856 30,620 46,304
Segment assets (gross) 408508378 34800966 35014478 478432802
Seqmeant non parforming ioans 11,349.854 8,743,150 3,925,372 E-i.ﬂ’lnﬂ,-!hi
Segmen! provision requined 8,730,850
Segmen! liabiltios

7767 873 4,017,985
132,330,916 709,932
segment ratum on nat assets (ROA) (Fs)

Sagmer

21,516,714
253792676 39283351

2.56% 0.51% 17.66% 3.41%
cost of funds (%) ** 2429 2.85% 2.30% 2874
|
II
1
2014 |
|
|
InMernal Income 13212375 14,928,110 W 451 I.
Met mark-up ( return / inferest incoma 3046 Brg [4.176,541) 21,395865 ',
Mon mark-up 7 nan intarest income 46 584 3565762 7400289 I|
Opemtbing income VARS8 ) -l ?'Ir'i-'i I"'i-r_-- ) !-.'. "I._:.:-',-ji_l.‘. _:ntglj.l .-IE-'J II
Mon mark-up L non interes! expensas V5T T2 623 000 BABAGBO 12044 432 |
Intarnal non mark-ug | non miarest axpenses 11,303 7081 80,107 1E8.4m I.
Cparating probt before provisions and laxation § 203 9583 5893 .’;E.J_ 1:_- E.: '_;'3:‘ ',
Darest write-offs / provisions against non-performing |
loans @nd advancas - net of recovenas B2 (113418} (149123 400 852 'I
Provision (or dimimution in the value of investmeants - net 3,043 73643 I.
Protit before taxation _BASTSET  B67.090 _ 6042867 15388007 |
Other segment items: ',
Depraciation of tangible fixed sasets 95 B2 1237 377 BER 480 725 'I
Amaortsaton of intangible assets IR 4 663 56,330 'I
Segment ausets (gross) 371,253 029 36,718,655 M 512 442003196 |
Segment non pedorming loans 8476783 3,088,774 A 528 TTE 23005733 II
Segment provision reguired 8744 (08 B33 478 4372424 21 450,000 I.
Segmant habilities 110,435 324 TOB026 230469680 35723043 |
Segman! refurn on nat assels (ROA) (%) ° 259 308" 2031% 3.65% \
.'?\HJ._j'.'!u_'m cost of lunds (36) = 6.43 3034 3.80% |

Segment AQA = Profit before lax / (Segmen! assots - Segment provisions
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Segment cost of lunds have bean computed based an the average balances

Corporate and Institutional Clients

This includs deposits, trade, advisory sernces and other lending activities for corparate and financial institutions. it also
includes tha ovarail managemaent of freasury of the Bank, which antails vanous cash and interest risk management
products for customers. The products include FX torwards, FX options and interes! rate swaps

Commercial Clients

This Includa deposils, irade, wealth management and SME disaretionary lending actviies

Retail Clients

This includes wealth managemen!, deposits, segured landing (maortgages, overdralts etc.), unsecured lending (crean
cards, personal leans ele.) lar priorty and small business clhents

38 RELATED PARTY TRANSACTIONS

Relaled parties compnse of Standard Chartered Plc., ulimate parant company, s oiher subsidianes and branches, key
managemaent personnal, smployvess ratirerment benefit lunds and other assotiated underiakings. The ransactions with
related parties are conducted at commercial | agreed terms. The Group atso provides advances to employees at reduced
rates m accordance with their terms of amploymant

The transactions and balancas with relaled parios are summarised as iolows:

DOUTSTANDING BALANCES

Note 20—

ﬂF-:uim § b 00 ———eee

Group
Mostro balances with other subsahanes and branches of the holding companny 4,253 892 337 420
Creprdraem nostio halances with other subsidiaries and branches of e halding compary 1,046,275 1,621,856
Vostro balances of other subsidianas and branches of the holding company 406,085 438 B57
Placements with other subsiciaries and branchas of the holding Company 16,450,620 8,313,559
Depasits of group company aan 25,445 33,745
Diue from Qroup companios 19,748 250
D o haolding company 7,739,048 6442 443 -
[t group cormpany - %
Due from ofher subsidisrios and Dranches of the comodariy 74,069 93,718 ﬂ
Interes! reoeivable from group companies 202 65 &
Intesr-company derlvative assets 31,079 20,301 E
Imar-comparny dervative atlites 56,183 214,493 E
Other receiyvables - SLA 453 1.508
Transacton-related contmgent kabilties - Guaramess 21,183,434 24,199,988 E
Commitmeants in regpect of torward foreign exchange coniracs 4,037 342 7,540,663 8
Diarvalive instruments- intarest ratis swaps - Nononal 2,382 572 4,458,958 i
Dsirvative instrumants- FX options - Notonal 83,624 .

Key management personnel

Loans and advances to kay managaement personml B 131,718 66,581
Daposits of key manageman pessonng 381 ar12 172,834
RAent payable = 1,574
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MNote

Others

Loans and advances 10 customers with common directorship 381
Depaosils by staff retirament benetl lunds
Deposits by customers with common direclorship
Acgreed inforest recenvatilo againgt loans and advances o
customars with common directorship
{Receivable from) / payable 1o defined bensfit plans 333
Hecewable from datinad cantnbution plans
Transaction-refated contimgent labilties - Guarantaes
Trade-ralated contingent llabfilies - Letter of Cradit
Advance receivable

PROFIT AND LOSS

Group

Mark-up { return / mierest eamed

Mark-up ¢ redum ¢ inleros! cxpansed

Fee and commission expansas

Fes and commigsion income

Reimbursament of execuliva and generml administrative expenses 26,43
Paymant to group company for direct sales services randerad
Reimbursemen! o administrative expenses (including rent and other charges)
Gain on inlef-company dermatives

FHeversal of rovally expense

Dividend paid

Key managementi personnel

Mark=-up / return / inlarast earmadd

Mark-up / return / mtarest expansed

Salaries and bensfits

Post refirament banalits

Remuneration / fee paid to non-axecutive directors
Rent expensas

Others

Contribution 1o delined contribution plans - nat of payments recalved

Charge for defined contribution plans

Net charge / (lncome) for dehned banelit plans

Mark-up { return / interest expansed on deposits of siaff retirement banelit funads
Mark-up [ return  interest expensed on deposits of customers with commaon directarship
Mark-up / return { interast eamed on advances o customers with common directorship
Donation ta The Kidney Centre 2611
Met gain / (loss) on dervatives

Payman! made to Central Depository Company of Pakistan Limited a8z
Gas charges

Miscellaneous moeoeme from company with common direciarship

e (FpEES 0 1000) ~

121,347
176,807
585,683

3,506
(18,025}

101,739
1,689,606

23,747

7414
1,431,588
207,528
11,687
169,088
(77.512)

4,304
1.548
421,158
24,702

2,708

349,656
(38,848
11,745

184,419
28,613

B3...

| -
Egﬂ,'l’ﬁi-}

113,470
435,906

1?_%5
Jz2.0u7
138,949
525.?59

1,087
1,802

3?,'&%
20z

2
118,

1,385,764

669,494

11,745
178,064
184,693 |

8,239,528 |

3,205
4,151
387 7AT
19,345
5,795
647

IT3.796 |
234,849 |
7564 |
16,6359
20606 |
22801 |
3,000 |
{9.775)
4629 |
a2 |
1.753
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Notes to the Consolidated Financial Statements

Eor the year ended 31 December 2015

381 HNet movemnenis in loans and deposits are summarised as follows:

Loans and advances

Koy management parsonngl 68,581 148,534 __ |86,397) 131,718
Others 683293 ‘?3?1.2_15: ) _!1‘%43}_@_'2_!._ 121,347
Deposits

Group companiaes 33,745 503,726 (512,026) 25,445
Key managermion! persannst o ;]"E 834 - ;{;IE.;IEI_ - -{ TTGT,ET)* BT 112
G ierersy (isesam 732400

Balance as al
31 Dacamber

2015

W2 The previous CEC ol i bank was algo e mamber of e

3 Capital Adequacy Ratio (CAR) disclosure
Capital Structure

The State Bank of Pakigtan through s BSD Cheular No.O7 daled 15 April 2009 raquires the minimum paid up capital
(net of losses) for all locally incorporated banks 1o ba As. 10 bilion on 31 December 2013 and onwards. The raise was
to be achieved in a phased manner requiring Bs 10 billion pad up capial (net of losses) by the end of the fmancial year
2013, The paid up capitai of the Bank for the year ended 31 Decembaer 2015 stands at Rs. 38,715 billion and s in
comphance with the SBP requiremeni

Bosind of this « areynnisainn

Furtharmare, the State Bank requires the Bank to maintain prescribed capital ta total risk-weighted assets ralios The
capital adequacy ratios of the Bank were subject to the Basel 3 capltal adequacy guidelines stipulated by the State Bank
through its BPHAD Circular No 6 dated 15 August 2013, These instructions are effective from 31 December 2013 in a
phased manner with full implementation intended by 31 Decamber 2019. Under Basel Il guidelines banks are requirad
to maimain the ollowing ratios oh an ongoing basis

Phase-in arrangement and full implementation of the minimum capital requirements;

=
) | . ‘l’earFl.nd - __ | 31 December : E
[SNo. !  Ratio 213 | 2074 | 2075 | _1.'}16 | 2[‘.‘!1_7___2_015 | 2m8 |
: 1 , Common Fr]u,.ﬂx; Tier 1 (CET 1) 500% | 3.50% | 600" &.00%1 6.00%I ﬁﬂ'ﬂ‘-' 6.00% | E
| g I Addiional Tler-1 (ADT 1} | 1.50%T 1.505:1 160% 150%, (.50° c:‘_ 1.50%| 150% | |
T3 Thert T | 650% 700% 750% 7.50%, 7.50% r.40%  750% | M
|~ Total Capital T 10.00%  10.00%  10.00% | 10.00% | 10.00% | 1000% | 1000% | 2
4 C‘an"af{,onaur“p'.m* Buffor (C F_i-_'-'n' . o [ 0.25%) OB B5% | 1.28%1 1 E}[}" | N __2_.59": i %
I~ | Total Capital plus CCB 10.00% [ 10.00% [ 10.25% | 10.65% | 11.28% | 11.90% 1250% |

*{Consisting of CET1 only]

Moreover, the State Bank, througn its BPRD circular Na. 02 dated D9 January 2015 issued revised Instructions for
caleutation of nisk walght on cutstanding exposures agamst large unrated privale secior borrowers. The circular requiras
that the risk weight on all unrated privale sector borrowers with aggregate oulstanding exposure from financial instiutions
{both lund-based and non-fund based) of Rs 3.0 billlon or above, net of iguid asseis, shall be 1aken 125% lar the year
ended 31 December 2015 instead of previous mquirement of 116% rsk waight on all unrated private seclor borrowirs
with aggregate oulstanding axposure from hinancial nstiutions (both lund-hased and non-fund based) of Rs. 5.0 billion
or abowe. net of liguid assols

Banking oparalions are calegonsed in either the Irading book o the banking book, and risk-welghied assels are doatermined
accarding 1o specified requirements thal seek o refiec! he varying favels of sk attachad to assals and off-batance shest
SAPORUrES
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

The Bank's regulatory capital is analysed info three tiers, with total Tier 1 capital being the sum of GET1 and ADT1 Helow:

- Common Equity Tier | capital. which Includes tully paid up capital (including 1he bonus shares), balance in $hare
premium accounl, general raserves, statutary reserves as disclosed on the balance sheet and un-appropriated grofils
{net of accumulaled losses. if any). Goodwill and other infangibies are deducted from Tier | capital

- Additional Tier | capital, which includes perpetual non-cumulative prelesence shares and share premium resulting lrom
the same The Bank did not have any ADT1 as of 31 December 2018

The deduction from Tier 1 Capital include malnly:

i} Book value of goodwill / infangibles;

i} Deficit-on revaluation of available for sale investmeants

ili}y Detined-benofil pension fund net assets

iv) Reciprocal cross holdings In eguity capilal instruments of ofher banks, financial institutions and insurance compar
v) Investment in mutual funds above a prescnbed ceiling,

vi) Threshald deductions applicable from 2015 on deferred tax assets and cerain investments;

wii) 50% of lnvestmients in majonty owned securities or other linancial subsidianes not consolidated In the statement of
financial posiion,

- Tier Il capital includes sub-ordinated debt, revaluation reserves on assets, exchange translation reserves and impairm
allowances that are not held against dentifind debts. Information on the terms, conditions and other leatures of the
Bank's sub-ordinated debt currently in ssue is given in nole 16 to thase financial stalements. There is a restriclion
on the ameunt of impairment allowances that are not held againgt identified debls upto 1,25 percent of credit nsk
weighted assets,

The deductions from Tier 2 tneluds mainiy:
i} Reciprocal crass holdings in olher capital instruments of other banks. financial mstitution and Insurance companies;

n) 50% of iInvestments in majonty owned sacunties or other inancial subsidiares nol consoligated in the statement of
linancial position, dunng transition phase.

The Bank remained compliant with all externally imposed capital requirements through oul the year. Furthar, there has
bean no malerial change in the Bank’s management of capital dunng the year,

Leverage Ratio

Tier-1 Leverage Ratic of 3% is being miroduced in response to the recently pubkshed Basel Il Accord as the third capital
standard, Bank level disclosura of the leverage ratio and its components nas staried Irom 31 December 2015, As at 31
December 2015, the bank has a leverage ratio of 6.73 % (2014, 7.40 3%) and Tier-1 capital of As. 36,137 milllon (2014
As. 35,258 million}

I

i
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Common Equity Tier 1 capital (CET 1} Instruments and reserves

Fully Paki-up Capital

Balanco in Shane Promium Accodont

Reserve for wsue ol Bonws Shares

Diigcount on Issue of shares

Genaml! Stalutory Heseres

GainfLosaas) on dermaives held as Cash Flow Hedge

napproprated profits

Minority Inerests ansing from CETY capifal mstruments issued to third parties by
consolidatad hank subsidiaries famount allowed n CET1 capital of the consolhdaton group)
CET 1 before Regulatory Adjustments

Talal regulatory adjustments apphed to CETT (Note 291 1)

Commaon Eguity Tier 1

Additional Tier 1 (AT 1) Capital
Quatitying Addmonal Ter-1 capial nstruments plus any ok sha promam
of which: Classifed as equity
of which; Classitied as labilites
Agditional Tier 1 caplal nstruments issued to thind partics by consolidated subsidianes
{armount atlowed n graup AT 1)
of which; instrumeant issued by stbsidianies subject to phasa ou?
AT1 before reguiatory adjusiments
Total requiatory adjustment applied o AT1 capial (Mot 98.1.2)
Additional Tior | copital attar regulatory adjustments
Additlonal Tler 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1} (11+20)

Tier 2 Capital
Cualifying Ther 2 capial insiruments under Basel |l plus any rolated shang premiu
Tier 2 capital instrumenis subect 1o phase-oul arrsngement issued undar pre-Basel 3 nules
Tier 2 capital instruments issued to third parfies by consoldaled subssanes {armount
alowed in group tier 2)
of wihncty mstruments issued by sobsadanes sulnedt 10 nase ol
Ganaral provisions of genaml reserves for loan losses up to maximum of 1.25% of
Credit Hisk Weighted Assets
Revaluaton Resans (net ol faxes)
ol which: Revaluation reserves on fixed dssels
al which: Unrealized gainyosses on AFS
Foraign Exchang Translation Heserves
Ungliselosad/Othar Reserves (if any)
T2 before regulatory adjustments
Total regulatory adjustment applied o T2 capital (Note 38 1.3
Tiar 2 capital (T2) aftor requiatony adjustments
Tier 2 capital recogreed for capital adequacy
Portion of Adaional Teer 1 capital recognized in T 2 capaal
Total Tier 2 capital admissibie for capital adequacy
TOTAL CAPITAL (T1 + admissible T2} (21+37)

Total Risk Weighted Assets (RWA) {for details refer Note 39.5}

Capital Ratios and buffers (in percentage of risk weighted assets)
CET1 1o 1olal RWA
Tier-1 capltal to total RWA
Total capital to total RWA
Bank specilic buller mguiremeant (minimuam CET1 maquiramant plus capiial corservation
builfer plus any other buffer requirerman)
af which: capital conservaton butfer regquiremean
of which: countercyciical buffor requirerment
of which: D-5SI8 or G-SIB butfer requeremant
CET1 available to moot bulters fas a percentage of nsk weghied assess)

Mational minimum capital requirements prescribed by SBP

CET1 minimum ratic

Tier 1 minimum ratio

Total capital minimum ratio {including butfer requirement of 0.25%:)

- (Rupees in '000) ————-
38,715,850 38 715850
1,036,000 1,036,000
9,928,706 H.O74,854
5575472 869,197
______ 8 835114

136 55,551,205
19,896,138 20307167
35,244,038

26,950 14,402

i 26,950 14,402
26,850 14,402
26,950 14,402
36,136,947 35,258,440
1,750,000 2,000,000
44,917 24,003
555,906 530,465
4,645,974 3,505,024
2,460,044 2,073,663
2,185,930 1,431,365
6,096,797 6,068,406
797 6,068,496
43,133,744 41,326,936

7 18,13%

I 1 16.13%
—) 18,919,
7.35% 8.13%
6.00% 5 50%
__%? 100%
1 10.00%

T
§I
&
o
.
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B
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9.1

39.1.1

s L B =

=

13

14
15
16
17
18
19

21

/a2

24

Regulatory Adjustments and Additional Information

Common Equity Tler 1 capital: Regulatory adjustments

Goodwill inel of relaled delerred tax labity)
All other miangibles (net of any associated defered tax liability)
Shortfall in provisions againe! classfiod assets
Deferred tax assats that rely on future profitabiity excluding
those ansing from lemporary diferences (net of related tax katslity)
Delined-banehl pension fund nel assels
Reciprocal cross holdings in CET1 capital mstrurmants of banking,
financial and insurance enites
Cash llow hadge resere
Investmeant in own shares! CET1 nstruments
Securitization gain on sale
Capital shortfall of requinted subsidiarios
Deticit an ascount of revaluation from bank's hoidings of fked assats! AFS
Invastmaonis in the capital instruments of banking, financial and insurance
antities that are oulside the scope of regulatory conselidaton, whinre tho bank
does nol cwn mon han 10% of the issued share capial
{Amoum above 10% thrashoid)
Signdficant investments in the common stocks of banking, financial and
nsurance enfiiesthal are outside the scope of reguiatory consolidiEion
(amount above 102 threshold)
Defamed Tax Assets ansing lrom temporany diferences
(amount above 107 threshold, net of reiated tax liabdity)
Amount exceeding 15% threshold
of which: sigrificant mvestments in the common stocks of financal ontlies
of which: defomed thx assets arising from tempomry diferonces
Mational spacitic reguintory adjustments applied to CET 1 capital
Investments in TFCs of other banks exceeding the prescribed limit
Any ather deduction specified by SBP
Adustrmant 1o CET1 due 1o insulliciest AT1 and Tier 2 ta aover deductiaons
Tatal regulatory adjustments applied to CET1 (sum of 110 21)

Additional Tier-1 & Tier-1 Capital: reguiatory adjustments

Irevestmant in mutusl lunds exceeding the prescribed imit

Investmant in own AT capital instruments

Recipiocal cross holdngs in Addtional Tier 1 capital insfruments of banking,
financial and insurance enlitios

investmanis in ho capdal instrumants of banking, financial and insurmneo entities
that are cuside the scopa of regulatony consofidation, whers the bank doas not
oiam more than 10 of the isswed share capital {amount above 10% threshold
Significant invesimants in the capital instruments of banking, financial and
insurance antitian that am outsides the scope of reguiatony consolication

Partion of deduction applhed 50:50 to Tier-1 and Tier-2 capial based on pra-Basel
I treatment wihich, durng iransitional period, remaln subject to deducton from
additional ter-1 capital

Acliustmants fo Additional Tier 1 due 1o nsutficient Tiee 2 1o cover daductions
Total regulatory adjustiment apphied to AT capdtal (sum ol 283 10 29)

* a5 the Bank does nol have Additional TIER 1 Capital, deduction s made from GET |

186  Standard Charterod Ancual Boport 2015

Amount Amounts Amount
subject to Pre-
Basel
treatment*

- (Rupees in 000) ———-
168,928 832 - 18,825,701
42240 - 95,901
927058 1,390,587 384 565
19,504,139 20,307 167

-

- i G . A

a R . w.
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T

Amoaint Amadunts Amount

subject 1o Pre-
Basal W
treatment”

—— ‘Humm 'mﬂj R
39.1.3 Tier 2 Caphtal: requiatory adjustments

4 Porton of deduction apphed 50:50 o Tier-1 and Tier-2 canital based on . .
pre-Basel 1 treatment which, during transibonal penod, remain sulbiject to
deduction [rom her-2 capstal

2 Recprocal cross holdings in Teer 2 instruments of banking, financial anc . -
INsurANce entities
i3 Irwestment in own Tier 2 capital mstooment - = *
) irmvestmanits in the capital instruments of banking, fingncial and insurance entitis

that are oul=ide the =cope of reguialory consolidation, winere the bank does nol

awn mmome than 0% of the ssuod shama capital {amount above 10% threshald)

Signiticant mvestments in the capilal mstruments issued by bandang, financiat
15 and nsurance enfilies hat are outside the scope of regulstony consabidation - = e e
a6 Total reguiatory adjustment apphed 1o T2 captal (sum of 31 10 35) . -

3914 Additional Information [ 215 |

—=— (Rupees in '000) ——-—
Risk Weighted Assels subject to pre-Basel 1l treatment
ar Rigk weighted assets in respect of deduchon items (which dunng the -
transitanal panod will be nek wekghted subgect to Pra-Basal W Treatment)
i of which. deterned lax assels 1,390,587 1,538,259
(4} of which: Defined-banefit pansion fund nol assets
(i} of which: Recognized porhon of imvestmant in capftal of banking, o

financial and insuance sntities whane holding is less than 10% of
thie issued comimon share capiial of e entity
il of which, Recognized porton of investimanl in capital of banking, .
financial and insurance entities where hokding is more than 10% of
fhe Issued common share capital of The antity
Amounts below the thresholds for deduction (before risk weighting)

38 Mon-significant svestmants in the capilal of other inancia! enlities

39 Signiticant investrserts in the common stock of inancial enfities - =

a0 Defered tax assets ansing from temporary afferences (net of rokatod tax labiliy) 3,803,937 3,520,154
Applicable caps on the inclusion of provisions in Tier 2

41 Provisions aligitle for Inclusion in Tier 2 in respect of exposures subjact o standardized 555,906 539,465
approach (prior o application of cap)

42 Cap on incluson of provigions in Tier 2 under standardized approsch 1,934,474 2061419

43 Provisions algitile for inclusion in Tier 2 in respact of exposures subject o intemal - .
ratings-hased approach (poor 1o Appikeation of cap)

B Cap for inclusion of prowisions in Tier 2 under inlernal rtings-based approach -
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392 Capital Structure Reconciliation
Balance sheet as
J3.21 in published
financial
stotermnents
2015
—_ tﬁupﬂa&, n 'mU]_ ....... _l iy
Aszets
Cash and balances with treasury banks 28,482,134 29.4-!2.134|
Balanced with ather banks 4,300,002 4,300,002
Lending to financial instititions 26,960,566 26,969,566,
Invesimants 224,632,132 224,632, EEI
Advances 106,594,801 106,524,501
Operating fixed assels 5,963,952 5,063,952
Deferrrod tax assels . 5,984 327
Other assels SBp4BBE23 00000 58,048,823
Total assets 455,991,510 461,975,837
Liabllities & Equity
Bills payabie 11,401,191 11,401,191
Borrowings 21,784,451 21,764,451 |
Deposits and olher accounts 327,121,324 327.421.324
Sub-ordinated loans 2,500,000 2,500,000
Liabilities against assels subact to linancs lease - -
Dreforred tax liabiities 3,218,309 9,202 636
N lisbinies 26808249 2 26808249
Total liabilities 392833524 398,817,851 |
Share capltal 38,715,850 28,715,850
Feseres 10,564,796 10,964,796
Unappropriated prolit 5575472 5575472
Miricaaty Intases] 967,578 967,578
Surplus on revaluation of assets _ 5934200 6,934,200 |
Total liabilities & equity 455,891,510 461,975,837 |
Balance sheet as |
in published
39.2.2 tinancial Relerence
slatements
2015
——— {(Rupeos in "000) ———-
Assels
Cazh and balanoes with treasury banks 28,482,134 29,482,134
Bakynced with other banks 4,300,002 4,300,002
Lending to financial instiutions 26,969,566 26,969,566
Investmenis £24,632,132 224 632132
of whechy, Norssignificant investments in the capital instruments - . a
of banxing, financial and imsurence entities axceeding 107 threshold |
of which: significant Investments in the capllal instrumants ssuead by s - b
banking, financial and imsurance entites exceeding regulatory threshold |
of whieh: Mutual Funds exceeding regulastory threshold - . c
of which: retiprocal crossholding of capilal instrument (separate for . . d |
CETH, AT, T2 |
of which; othars - - &
Advances 106,594,801 106,594,901
shorttall in provisionsd excess of 1olal EL amount over eligible provisions - . f
under IRB
genaral provisions reflacted in Tier 2 capital 555,906 555,906 q
Fiwed Assels 5,063,052 5,963,952
Daferrad Tax Assets 5.984 327
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Balance sheot as

in published
fonancral Reference
slatements
2015
of which: DT A that raly on fulure profitabiny exciuding those
artsing learm lamporany ditferences - - h
of which: DT As ansing from temporasry diferences exceading
requlatory threshoid 027,058 827,058 i
Cither assels 58 048,823 58,048,823
ol which' Goodwil 26,085,310 26,095,210 |
of which' Intanginles 42 248 42,240 It
of which: Dafnad-penefi pansion fumd net assets R e 1 !
Total assels 455991510 461,975,837
Liabilities & Equity
Bills payabie 11,401,191 11,401,191
Borrowings 21,784,451 21,784,451
Daposits and olher actounts 327 21,324 37,121,324
Sub-ordinated loans 2,500,000 2,500,000
of which: eligibte for mciuscn n AT - = m
of which: efigible for inclusion in Tier 2 1,750,000 1,750,000 n
Liailmes against assels subject to finance lézse - *
Deferred tax labilities 3,218,308 9,202,636
of which: OTLs related 1o goodwill - 7,166,477 o
of which: OTLs related to intangible asssis = = p
ol which: DTLs related to defmed pension fund net assels - - q
of which: othar delerred tax habiilios - 2,036,159 f
Other liabilities 26,808,243 _ 26,808.249
Tolal liabilities 392,833,524 398,067,851
Share capital 38,715,850 38,715850
ol which: amaunt eligiola far CETY 38.715.850 38,715,850 |
af which: amaount eligiola for ATH - . i
Aeserves 10,964,796 10,964,796
of which. portion efigible tor inclusion in CET1 10,964,796 10,964,796 u
af which: portion etigilde for inclusion in Tier 2 = . v
Unappropriated profit 5,575,472 5575472 W
Minority Interest 967,578 967,578
ol which' porticn aligibla for inclusion in CETT . - X o
of which! portion eligibla for inclusion in AT . - y E
of which! pordion ahigible for inclusion m Ther 2 » . z _Eri'
Sumplus on myaluaton of assats 6,934,290 6,934,290 @
of which: Revalualion résenves on Fropary 3.671,708 3.671.708 aa &
of which Unrealized Galns/Lossas on AFS 3,262,582 3,262,562 3
In case of Detici!t on revaluation (deduction from CETT) B - . ab [
Total liabilities & Equity 455,991,510 461,225 837 g
g
]
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39.23 Basel lll Disclosure Tempiate
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Comman Equity Tler 1 capital (CET1): Instruments and reserves
Fully Paid-up Capital/ Capital deposited with SBP
Halance in Share Premibm Accoun
Resende for issue of Bonus Shares
General Statutory Resenes
Gain/{lLossas) on denvatives held as Cash Flow Hodgo
Unapproprated prolits
Minarity Interests ansing from CET1 capital instruments issued to third party
by consoldated bark subsidianes (amount allowed m CET1 capital of the
consolidation group)
CET 1 belore Regulatory Adjustments
Commen Equity Tier 1 capltal: Regulatory adjustments
Goodwill (net of retated defomed tax lialifity)
All other intangibles (et of any assocated defemed 1ax fiabifity)
Shorttall ol prowvisions agains! classifled assets
Dirleried tax assels that rely on luture profitability excluding those arsing
from lemporary diferences (nel of refated tax habiity)
Delined-hanalit pension fund net assats
Reciprocal eross holdings In CET1 caprial nstruments
Cash Now hedpe reserve
Invesiment in own shares! CET1 instruments
Saecurthzation gain on sako
Capital shorttall of requiated subsidianes
Defict on account of revaluation from bark's holdings of fived assets! AFS
Investments in the capital instrurnents of bankmg, financial and insurance
enfities that are outside the scope of regulatory consolidation, where The
baink does not own more than 10% of the Esued share captal [amount
above 107, thresheld)
Significant investments m the capital nstruments issued by banking, financial
and insurance entities thal are outsido the scope of reguiatony consolidanhon
{amount above 10% thrashold)
Delerred Tax Assets ansing from lemporary diffarencos [amount above 10%
threshokd, net of related tax hatwhiy)
Amount excesding 15% threshold
ol which: significant investmants in the cormmon stocks of linancial entities
of which: deferrad tax assels ansing from temporary differences
National specilic rogulatory adjustments applied to CET1 capital
of which: Investment in TFCs of other banks exceading the prescnbed limi
of which: Any other deduction specified by S8P
Aegulatory adiustment appliad to CET1 dua to insulficiont AT1 and Tier 2 1o
cover deductions
Total reguiatory adjustments applied o CET1
Common Equily Tier 1

Additional Tier 1 (AT 1) Capital
Glualifying Additional Tier-1 instruments plus any related share premium
ot which. Classified as equity
of which: Classified as liabilities
Additlonal Tier-1 capital instruments issued by consoldated subsidiaries and
held by third parties (amount allowed In group AT 1)
of which: instrument issued by subsidiares subjot to phase out
AT1 before regulatory adjustments
Additional Tier 1 Capital: regulalory adjustments

Invastment in mutual funds exceeding the prescribed imit (SBP specific adiustman)

Investment in own ATT capital instruments
Reciprocal cross holdings in Addiional Tier 1 capital instruments

Investments in the capial instruments of banking, financial and insurance entitios
that are outside the scope of requiatory consohdabion, where tho bank doss not own

mora than 10% of the issued share capllal (amount above 107 threshold)
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Component of Swm
regulatory capital

=d

1
reported by bank number fram 1
{Rupees in '000) step 2 ;
38,715,850 =
1,036,090 (=) .
9,928,706 ()
5575472 (W]
__ 752ma {x)
56,008,136
18,928,832 i} - (o)
42,248 (kh - ()
- i
. ih - {r) " x %
* {00 - (o) = 2%
J id
- iat)
- (@) - (ac) - (o)
{b) - (ad) - {af)
87 058 0|
19,898,138
36,109,997
= i1
- {m}
26,950 (y}
26,950
- (ac)
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Componentof  Source based on
requlatory capital relerence
reported by bank number from

(Rupees in '000) step 2

Significant mvestments in the capital instruments 1esuad by banking : iadl]
tinanciat gnd insurance entities thal are outsde he scope of

aguiatony CONSORGENoN

Sarhen of deduction appliad 50:50 10 core capital and supplemantarny =

capial based on pre-Basal ) treatment which, during transitional pencd

remain subject (o deduclion from Her-1 capital
17 Regulatory adjustrents apphed to Addnonat Tier 1 dua 1o inguthiceent -
Tier 2 to cover deduchons
A4 Total of Regulatory Adjustment applied to ATY capital
45 Additronal Tier 1 caprtal -
16 Additianal Tler 1 capital recognized for capilal adequacy 26,950
Tier 1 Capital {CET1 + admissible AT1) 36,136,947
Tler 2 Capital
av Qualitying Tier 2 capstal mstruments under Basel | plus any rekated v
.‘_-ih'.ll"ﬂ F}"Ff"f'l'.l'll.”l
45 Caphal instrumenis subyact to phase oul atrangemeni Irom Ler 2 1,750,000 iy
{Pre-Baseal Il instruments)
4 Tier 2 capital instruments issued (o third pany by consolidaled aubisidianes 44,916 ()
(amount aliowed in grow Bec 2)
50 of which: instrumeants issued by subsidiares subjec 10 phase oul
31 General Provisions or genetal resernvas o loan losses-up 1o maximum
of 1.25% of Credlt Risk Weighted Ascels 555,906 i
52 Ravaiuation Resarves 4,645,974
% ol which Fevalualion reserves on lixad dssets 2460 044 portion of (aa)
54 ol which: Untealized Gans/Losses on AFS 2,185,930
&5 Forelgh Exchange Transtation Reserves - v}
56 Undisciosed Othar Reservas (il any) EEE, -
57 T2 before regulatory adjustiments 6,996,797
Tier 2 Capital: requlatory adjustments
58 Partion of deduction applied 50:50 1o cong capilal and supplameniary capial
pasead on pre-Basel 1 reatment which, duong ransitional penodd, reman
subiect to daduction trom -2 capital -
=1 Reciprocal cross holdings i Teer 2 instruments o
&l Investment in own Tier 2 cagntal msliumeant 3 -3
a1 Invesimants in the capital instruments of hankng, nanoial and msurance
enlities hat are oulsdo The scope of regulatary consalidation, whire the g
bank does not own more than 10% of ihe issusd share capiial &
{amount abiova 105 threshold) * (B8] E
&2 Sgmificant investmants in the capial insinaments sE5ued DY Danking i
financial and insuranoe entiies that sre oulside The scope ol S
reguiatory consoidation = {at} E
B3 Amount of Regulatory Adiustiment apphied o T2 capiist .
32 Tiar 2 capital (T2) 6,996,787 E
65 Tiar 2 capasl recogruzed for capial adeqguacy 6,996,797
Gl Excess Additional Tier | caphal recognized m Tiar 2 capital -
67 Total Tigr 2 capilal admissible lor capial adequacy 8,996,797
TOTAL CAPITAL (T1 + admissible T2) _ _-1:_1_.]93.?41
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39,42 Capital Structure

Curing 2012, the Bank ssued unsecured, subordinated TFCs of As. 2,500 million by way of private placement The instrumant was
issued al 0.75% above KIBOR o support the capital base of the Bank and is for 3 tenor of 10 years, Tha instrument is structured to
radeam In wo equal semi-annual instalments of 50% ol the issua amount in 2022, The Bank may however call the TFC subject 1o
prior approval of the State Bank, on any profit paymont dale afier the B0M month from the ssuance dale. The inshument is also sutipect
10 @ bock-In clause meaning neither prncipal nor profit may be paid (even at maturity) 4 such paymant means that the Bank falls below
or remains below its minkmum capital requirements. The instrument 5 curently aled al AAA

The instrumerit Is classified ns a liabiity and is subordinated to payment of prineipal and profit to all other Indebtedness of the
Bank, mcluding deposits

For hurther details of the capital mstrument currently part of Tier 2 capiial, please refer Note 16

Capital Adequacy

The Bank's capital managemaont approach is driven by 15 desire 1o mantain & strong capital base 1o support the develapment of its
business, to mest regulatory capial requirements at all imes and 10 malmtaln good oredit rtings, maximising shareholder value and
&l he same time mantammg investon, crediion and market confidence

The capital position is reviawod and momdored by the Asset and Liability Commitiee (ALCO) of the Bank Reguiar reviews help
10 ensure that adeguate fevals of capital and an optimurm mix of tha diferent componanis of capital are malntalnad by this Bark
1o suppart the strategy. This 15 intagrated with the Bank's annual planfing proc2ss fhat takes into consideration business growth
assumptions across produsts and business segments and the related impact on capial resources.

The tollowing matiers are takon inlo account while revineang the Bank's capilal posinon

a) current requiatory capidal requirements and our assessmeni of luture slandards

b) demand for capital due t© busingss growth forecasts,

£} lorecasted demand for capital o supporl cradit ratings and as a signalling tool fo the market;
d) available supply of capital and capgal-ralsing oplions

For calculation of Capital Adeguacy Ratio, the Bank adheres lo the calculation of capital requirements for credil, markat and
operational risk ag par the guidelines of SBR

For credil nisk_ ihe Bank uses the Stondardized Approatt, The Bank uses reputable and SBP approved rating agencies (ECAls)
far deriving risk weights for spacitic eredit exposures. Those are consistently applied across the Bank's cradit partlolio for both
on and off balance sheet exposures, The ECAls used lor rating various types of axposures aie tabled in note 39.6 to these
financoal slaiements.

For the purposes of Credit Risk Mitipation undet the Standardised Approsch’. the Bank lollows the instructions imid down by
SHF vide their Circular Mo, 08 dated 27 June 2006 with regard 1o eligibikty of collaterals, vaiuation and managemant. Where a
transaction is secured by an ebgbio collateral and mesta the elighbilty criteria and minimum requirements as fad down by SBP.
the Bank reduges its exposurs under thal particular transaction by taking mlo account thin sk mitigating effect of the collateral
lor the calculation of capdal requirement. Collaterals wsed include: Givernment of Pakistan guaraniees, inter-group guaranteas,
miargins { liens and saving cerlificatas

The Bank calculates its capital requiramant lor market 1isk in s potiofio, based on the methodelegy provided by SBP which
takes account of specilic and generml marke! risk capital charge for interast rate risk using the duration meathod.

For caleulation of operational risk capial charge. the business activitios of thn Bank are divided into sight business lines: corporate
finance. trading and salas, retail banking. commercial banking, payments and sollisment, Agency sarvices, asset managemeni
and retall brokerage, The Bank's oporations are mapped into these eignt business (ines as per the criteria laid down by SBF
viches Circular No 08 dated 27 June 2006

Within each business lina, gross income is the broad indicamr thal sarves as a proxy for (he scale of business operitions and
thus the likoly scale of operatonal risk exposure wihin each ol these Dusiness lnes. The capital charge for each business line
is calculated by multipiying gross Inaome by bela factars assigned by SBP fo that businegs line. Bela serves as a proxy far the
industry-wicke relationship between the oparational risk loss expenence for a given business line and the aggregate level of gross
income fof thal busmess ing

The total capital charge is calculated as the three-year average of the simple summation of the regulatory capital charges across
each ol the business lines in each yaar

The ‘Standardised Approach’ is prefared over the Basic Indicator Approach’ so a8 1o arnve at @ capal charge thal is reflactive
of the risks associated wilh aach of the Bank's business lines
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The capiial requiremeents for the magy risk categones arm indicated telow.-

Credit Risk

Portfolios subject to standardized approach (Simple)
Cash & cash equivsients
Soversian
Public Sactor entites
Banks
Corporale
Folad
Residential Morigagas
Past Dus Inans
Operating Fixed Assats
Ofner ansels

Off-Balance sheet
Mon-marke! related
Loan Repaymant Guaraniees
Periormance Bonds aic.
Stand By Leners of Crodit

Markel related

Equity Exposure Risk in the Banking Book
Ligted
Uniisted

Market Risk

Capital Requirement for portialios subject to Standardized Approach
Interest mate sk
Equity posifion risk
Foraign Exchange risk

Operational Risk
Capltal Requirsment lor operationel risks

TOTAL

Capital Adequacy Ratio

CETT to 1otal FvwaA
Tier-1 capial to fotal RWA
Testal capital o lotal RWA (including buffer requirement of 0,.25%

396  Typos of exposures and ECAl's used

JCR - VIS

PACHA

STANDARD AND POORS
MOODY'S

FiTCH

ﬂlpﬂﬂ_wm__ s Hilh_ﬂalgiﬂnd____m_ ]
N5 M4 2015 2074
e [HUpEgs in "000) -
6,426 15,642 54,250 156,425
4. B57 27804 48 6567 278.036
1,026,267 745,699 10,262,672 5,756,986
7532223 9754457 76322239 97,544,573
918,395 §56.478 9193950 B564.776
a7.0m1 #0292 v 8029,
aarnm 221, azrrare 22117
597,807 628567 5.978,067 6,285,669
1301304 1270211 13,013,038 12,702,11
11,803,127 13440921 118,031,256 134,408
2,192,077 1611661 21,920,770 16,116.,60
1,108,493 1127802 11,084,826 11,2789
266,115 217339 2,661,149 2179394
3566685 2067492 35666845 29,574,
A8, 299 78,280 882 985 7B2.8
17,686 14,660 176,864 1465

17686 14560

189,440 148,135

145,483 400500
334923 848735

5004716481557

176,864 146598

1,694,398 1,481,353

The Bank adheres o the mapping msiructions ssund by SBEP on the Revised Regutatory Capital Framawork under Based 1, isyued
vide BSD Circular No. 8 ol 2006 dated 27 June 2006, wde BSD Chroular Lattar No. 08 of 2007 dated 24 August 2007, wide BSD Ljptter
No. BSD/ABAL27201/1141/2008 dated 2 Decernber 2009 and wide BSO Cirular No, 5 of 2010 dated & October 2010 with regald to

credt mings 1o be used, These are as follows
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LONG-TERM RATING GRADES MAPPING
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401

RISK MANAGEMENT

Through its risk management structure, the Bank seeks o manage eficiently the core risks: credit, market, lowal, country,
and bguidity risks. These anse directly through the Bank's commercial activities whilst compliance and regulatory risk, operaticnal
risk and reputational risks are normal consequencas of any business underiaking.

The basio principles of risk manzgemant folowed by the Bank include
Balancing risk and return

Risk 15 taken In line with the requirements of the Bank's stansholders: Risk shouid be takan within e Bank's & appetite
consstent with the approved stralegy. Any such nisks are avoided which have o matenial probability of causing finan-ial distress
ta the Bank of its cliants o customers

Responsibility

Given the Bank s In the business of tAKING nsk, it is everyone's rosponsblity 10 ensure that risk taking ts both disciylined and
focused. Tne Bank takes acoount of its socisl responsibilities and its commitment to customers in taking risk 1o produce & return

Accounlabiity

Fisk i= taken only within agreed authorities and whete there is appropriale Infrastructure and resource. AN risk taking fnust be
transparent, controlied and reported.

Anticipation

The Bank locks to anticipate future risks and to ensure swareness of ail sk
Competitive Advantage

The Bank seeks to achigve compelitive advantage through eificient and eflactive risk management and cortral
Risk management

The Bank aims to implement best practices and have a specialist nsk funchon of inemationa) standards, with strength in degih,
expanence across risk types and economic SCenanos,

Ultimale responsibilty for the effective management of risk rests with the Company’s Board of Directors. Acting within an author
deiegated by the Board, the Execulive Committes reviews specific nsk areas and monitors the activities of the Executve Rigk
Commiftes ("ERC") and the Aseet and Liabiity Commities (“ALCO",

ERC headed by Country Chiet Risk Officer (CCRO), through authority deiagated by the Board through the Bank's Executiv

Commitees, is responsitle for oradit risk, market risk, operalional sk, compliance risk and reguiztory nek, legal risk and repatations
fisk. ALCO, through authornity delegated by the Board through the Bank's Executive Committes, s responsitie for managemeni
ol the Bank's hiquidity, capstal adequacy and structural foreign exchangs risk. The Pansion Expcutive Committes, through authority
delegated by the Boacd through the Bank's Execulive Committes 15 responsible for managemant of pEnsion risk.

The day 1o day responsimiity Tor managing risk rests with CCAO who oversees and manages the risk through a tearn of managers;
Senior Credit Officer responsible for credit risk in Corporate & Institutional Clients and Commercial Clients, Country Credit Head
responsite for credit risk in Retall Clioals, Head of Spocial Assals Managoment rasponsible lor remedial risk managemeant,
Head of Credit Risk Controls responsible for collateral management, security documentabon, credit MIS and controls. Head of
Marke! Risk responsitla lor iquidity risk and risks associaled with price moyverments, arising from interest and axchange rate
movements and Head of Operational Risk responsible for enterpiise wide operations. The Bank has established paolicies,
procedures. processes, and contrels and have provided the Risk teamn adeguale suppart By way of risk systems and lools lor
mwasuning and reporing risk for monitonng, centrolima, reviewing and Milnaging nek,

Credit risk

Cradit nsk is the risic that a counter party will not setlie s obligations in accortance with agreed terms, Credit EXPOSUNES May
arise fram lending, trade inance, securties and derivative exposures. Credit exposures include both indhndual borrowers and
groups of connected counterparies and portfolios in the banking and trading bonks
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The Board of Direclors has delegated down the authonly to ERC through the Bank's Exocutive Committee to astablish risk
appetite and make recommendations 1o the Board ke approval of risk appetite and policios for managing cradit nsk. The CED
and the Executive Commili2e in turn rely on CCRO and the Risk Commitiee 10 determine these and recommaend for their suppon
and Board's approval The ERC is also delogated down by the BOD responsibility to delegate credil authorities 1o independent
Risk Oflicars

Cradit risk appetite is estabiished through business stralegy papers and undenwiting standards by the business rmanagers, which
ara appioved by the Board onco recommended, and supporied by the Executive Commitios

Specitc procedures tor managing credil risk within Corporato & Instituional Clients, Commercial Clients and Retail Clients aro
delermined al the Senior Credit Ofticer and Country Credit Head levels lor Ihelr raspective jutisdictions wilth specilic policies
and procedures being adapted o diffarent risk emeronments and business goals. Credit analysis includes review of tacility details,
credit grade delermination and financial spreading / ralio analysis. Pertiolio review, Early Alerts and Stress Testing based on
scenano analysis & a combined responsibiity ol Client Relabonship and Risk and Finance function. Chent relationship ongination
and credil approval roles are clearly segregated throughow! Corporate & instilutional Chents, Commercal Clients and Ratail
Chents segments

Credit concentration risk s governad by speciic policy, ihe adherence 1o winch 1s managed by the Executive Risk Commities
(ERC). Credit concentration risk |s principaily managed based on three components: single name borrower exposure, industry
concentrations and praduct concantration. In addition 1o the SBP speciliod prudential imits on single or group exposures, limils
are afso established by the CCRO and approved by CRC in line with the Credil Referance Leved lramework (“CRLT)

Corporate and Institutional and Commercial Banking Clients

Within tha 1w business segmants. an alpha numencal nsk grading syslem is used for quantilying the risk associated with a
counter-party. The grading is based on a an probability of defaull measure, with customers analysed against a range ol guantialive
and guaktative measures. Expected Loss is usad for further assessment of individual exposures and portiolio analysis. Thare
I5 & clear sagregaton of dulies with loan applicalions being prepared separately from the approval chain

Retail Banking Clients

For Retaill Banking, program based standard credit apphcation forms ara generally used, which are processed in central unils
foer ciffaren! products and marke! segments. Retal Banking Analytics laam has developed Bureau scomes and uses Bureau data
for portiolio monitonng and for underaniing naw business
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40.1.3 Segment by Class of Business
2015

== Contingencies gnd
—— i

(Ruppes  Percant (Rupees  Percent  (Rupees  Perden!
in ‘000) in "000) in '000)
Chemical and pharmaceuticals 14,670,185 11.43 8,568,500 282 13,968,987 13.76
Adrl bisiness 4753012 470 149,805 0.05 - -
Textile 25,733,572 2006 1,506,909 0.45 1,763,140 1.74
Commurication 273852 o 11,095,326 339 5,906,301 5.82
Ingurance . - 1,139,814 0.35 - .
Telecommunicanons and
infarrmation technoiogy 4,789,558 3.73 2424 927 0.74 639,243
Cement 1,033,619 e 12,735 - 266,153
Sugar 914,302 0N 7174 2,400
Automobie and transporiation
equipme 1879497 146 1,348,926 o4 3,755,074
Transportation 1.803.988 .41 2,730,114 0.83 3,063,500
Financial 230,272 194 GB8,.B51 0.25 a3avaar
Electronics and efectrical
apphances 929120 072 6,432 204 197 7,990,607
Production and transmissson
of energy 13932278 10.86 9,993,338 3.05 4,204,780
Shoas and leather garmeants 922,777 072 56,368 0.02 22,941
Individusls 16,2566171 1267 212,400,283 64,91 -
Othars 37918616 2957 68,556,062 2095 16,755,348
128,111,619 10000  X27121328 10000 101,517 36
2014
m !
Advancos - Gross Deposis QSLM?H If
(Rupeesy et (Rupeas  Percent (Rupees Pergont
in D00} ir1 000} in GO0}
Chamical and pharmacouticals 13.899.988 g.27 4.200 E28 1.38 B.757 658 fr G
Mg DUSIrHEss 5,118,266 EEY 447,393 015 26,1497 HO3
Teutlla 32843153 2189 L7ra e 0.58 3.279 394 |72
Communication 54822 o8 12149161 3.80 4443113 1.0
Iresurance - - 1,501,076 043 - .
Telecommumneztions and
infarmation technalogy 6555582  4.38 1,014,641 063 178,302 )20
Camin 1.972.368 1.31 4.675 .00 225,048 126
Sugar 284830 145 3456 .00 62,400 LO7
Automobiie and fransportation
Equgsnt 2070735 138 1,337 670 044 2407788 @ 173
Transportation 3546158 236 1,446,537 048 2537 204 Pos
Financhal 207868 0.4 B25.892 021 38043458 4510
Elgctronics and elpcirical
appliances 1,359,030 0.9 4 AGA40 147 4108316 i
Produdction and transmission
of enargy 18893842 1259 14224415 467 3587525  §07
Shoes and leather garments 1273808 085 93,181 L0 20,192 108
Inchivicuals 18,831,439 1055 203,218,343 0. 76 HA5 100
Others 44173443 2944 57004691 1878 20360193 _ 211
150025355 10600 304305541 10000 _88,080229 _10p.00
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40.1.4 Details of Non-performing Advances and Specific Provisions 2015 2014
by Class of Business Segmentt mf —re— S-E;E!:i.ﬁc_ rasailiod MU—
Advances  Provision Arlvances Provision
Tetd neid
e [Auppees 1 DO —————
Chemical and pharmaceutcals 239,568 230,568 306 Bl 306,804
Agri business - . 14,390 14,995
Tetile 7,110,600 7114549 71975 6757983
Footwear and leather garments - . 5997 58997
Automobile and transportalion equigmient AQ2 B30 291,939 S02, 400 02 563
Financial . - 48,326 49,326
Production and transmission of enemgy 161,379 155,379 202 BT 202847
Irsciniciuals 14,500 14,500 16.902 16,902
Telscommunications and infomaton lechnaogy 2,704,210 1,352,105 . -
Others 13376320 11792772 14793673 1325334
24018418 20960812 2305575 2081055
40,15 Segment by Sector 2015
e T pecsts || Contingencies and.
| Adv Deposits ' gon |
(e B | P || Commitments |
{Rupeis % (Rupees % {Rupees b
in ool in 0090} in "000)
Pule { Govemmeni 5,566,804 4.35% 3823086 117T% - D00%
Private 122,544,735 95.65% 323,298,238 96.83% 94,845,332 100.00%

128,711,619 _ 100% 327121324 _ 100% 94845332  100%

2014
=—= e e —— ———
| Advances | I Deposits IJ Contingencies and [
L 1 | Commiments [
{Rupaes 1% (Fupees e (Rupees a
In "G00} i '000) in '000)
Public / Gowermment G, 167 B0C 4.11% 4 945 TES 1.63%, 4 745000 5 T7%
Prrvate 143,857 .553 _Llﬁ.ggh:_ 2a59 ,}.5-_}__;!‘}'2 .g_g 3_?_”3-1. ?E._Qﬁrb .I{E 9_4?_3?"_

150,025,350  100% 304305541 _ 100% _B3.043.107 _ 100%

40,1.6 Details of Non-performing Advances and Specific Provisions by Sector 2015 2014
Classified  Specilic Classified Spacific
Advances  Provision Advances Provisaon
held held
e [AUpEEE N DO} —ereerrne e
Pubilic | Govemment

Private 20018416 20960812 2008575 2091053
20018416 20960812 28085753 20910835

J
-
2
i
e
B
=
3
3
-
=
-1
z
=
i
'y

40.1.7 Geographical Segment Analysis 25
Prodit Total Net assets  Contingencies
befare assats employad and
taxation employed commitments
e |RU|:|E'E'35 in Q00—
Pakistan 15,564,695 455,991,510 63,157,686 94845332

15560505 455991510 63,157,086 04845332

e —
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2014
Praftt Tota! Mot assats  Canfingdncies
bofore 550ty employed ani
[axAtHan emoyad commatrjuans
e (RUpREs I 000} — e | e
Fallslan 153E007 419723331 61,900,288 as.mj 107
15,368,007 418723331 61000288 23,04 107
Market Risk
The Bank recopnises marked risk as ha esposures creatad by potentlal changes in markat prices and ratos. Market risk axpolures

arise primarily from Interest rate end foreign exchange related contracis. The Bank has no significant exposure to eduity
commadity price risk

aned

Markat Tradked Credit Risk approves the Imits within delepated authortiss and manitars axposures against thess Umils, ahd k&

locally under governance of Country Chiet Risk Officer, whao agrees policies and procedures and favels of risk appetite in td
of Value a Rigk ("VaR"), Limits are then proposed by the business within Ihe terms of agreed policy. Thesa are agreed
delegated down by Executve Risk Committes (ERC) under delagated authaority fram the BOD, Policies cover both trading

Ims
kL
And

nan-trading books

In sddition 10 market nisk pohoes, a5 wall as VaR and olher markel nok imits, independent stress lesting of portiolios, fabtor
sansitivity measures and dervatives are aiso employed as additional rew maragemient 10ols to manage and hadao markeat fisk
exposured, Risk models are perodically back tesled agalnst aciual results to ensure thal pre-determined levels of accuracy jre

mamiained.
40.3 Foreign Exchange Risk

Augaty Liabilities Off-balance Net foreigr
sheet ltems currency
eXposuNg
S (Aupses in D) — e
Pakistan rupee 369502904 326553.983 53,837,167 96,786,
United States dollar 33057459 52117016 {48,598,110)  (67.657,767)
Great Britaln pound 5668669 5668606 (229.477) (228.414)
Euro 3,758,134 3,758,396 (3,497,927 {34881
Swiss Franc 22,167 22142 {49,502) (49,4
Japanese yen 35,218 2877 (739,586) (707,445
Cihers 25678 19601 (722,185) (716,088
412,070,229 386,142,521 - 23927708
24
Azt Linbslites Oif-balanca Wet toraign
shae! tlams curency
exposune
bt i i e [FUIFIBRS N []m} B ] et T
Pakistan rupee 335531 850 202,608,604 4 444107 85,357,350
Uinited States dollar 34383601 51226462 (39701,194) (56,534 055)
Giresal Bravain pound &.804 804 5.808.079 (192.632) (190,907
Euro 1,621 047 4,380,041 (7O0.425)  {3,459414)
Swiss Frang 21350 21,350 {54 676) {R4 BTG
Japanese yen a7 B4 19472 (603 4535 {585,081)
Others 26 Ly 25618 (143,727 (1,181,663

40.3.1 Currency nisk is the risk thal the value ol & fimancial mstrument will fluciuate

- 23,341,558

377,431 A4 354089695

Smppe

dus te chandges in foreign exchange rates

40.3.2 The management sels imits.on the level of axposurta by currenay in total which are moniloned daily
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Mismatch of Interest Rate Sensitive Assets and Liabilities
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Notes to the Consolidated Financial Statements '
For the year ended 31 Dacember 2015

40.5  Yield / Interest Rate Risk

Yiald nak is the risk of deciine \n earmngs due 1o advarse moverent of the yield curve. Interest rate fsk s e fek gt the value
of financsal instruments will fuctuate due lo changes in the marke! nterest rates. The Bank s exposed 10 various rgks fesocialos
with tha affects of Hucluations in the prevailng levels of market interest rates on its financlal position and cash flows [The Bank
manages this risk by maiching the re-pricing of assets and liabllites and off-balance sheet insttuments.

!

406  Liquidity Risk

The Bank defines Uguidity risk as Ine risk that the Bank eithire does nol hasve suliclent financial resaurces avallable 1ol mest all
5 obligations and commiments as and when they fall due, or can access them only at an excassive cost

Liguidity risk, both short term and structural is manitared through the mtarmal guldity risk managenent framework and (s managed
Ihrough the Azget and Liability Commitise ("ALCO"), This cormmilten chalred by the CEO, Is rosponsibie for both stat
prudential liguidity

A range of tools are usad for the management of hguidity. Thase comprise commitment and whalesale barrowing gul
ey balance sheel ratios, medivim term futding requiramants and day 1o day monitonng of fulure cash lows.

in addition, iquadity comngency funding plans are reviewed penodically 1o ensure that altarmative funding strategies are 1 place
and can be implementad on & timely basis to minimize the hquidity sk that may arse dus o unforesesn adverse chan
fhe market place

A substantial portion of the Bank's assets are funded by customear deposts made Gp of curtent and SAVINGS accounts and [ither
deposits. Thesa customer dejpasits, which ara widely diversifiad by type and matunty, represent a stable source of funds.

The Bank also maintains significant levels of markatable secunties vithar for compliance with local statulory requiraments o 4
as prudantial imvestments of surplus funds.

40.7 MATURITIES OF ASSETS AND LIABILITIES - based on contractual maturity of assets and liabilities of the group

In accordance with the guideines issued by SBF through BSD Circular Latter Mo, 3 of 2011 and BSD Circular Letier Mo,
2013, Banks are required to disclose matunties of assels and Yabilites saparately for ‘contractual maturities' and ‘expec
maturities’. The expectad matunties are calculated using three (3) years histoncal balances and identifying "Core” and *Ndn-
Core” balances using monthly volalitily analyeis Fixed / intangible assets ars prasented on the Basis ol thelr depreciation |
amortisation schedula,

o=
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408 MATURITIES OF ASSETS AND LIABILITIES - based on expected maturity of assets and liabilities of the bank
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Notes to the Consolidated Financial Statements

Far the vear ended 31 Decembear 2015

40.9

LA

Operational Risk

Operational risk s the risk of a direct or indirect loss being meurred due to an event or action arising from the faiure of lechnology,
processes, infrastruciure, personngl and impact of axernal ovents

The Country Operational Rigk Committea ("CORC") has been established 1o ensure thal an appropriate risk management
framework 5 in place al a grass rool leval, and o repon, monior and manage operalional, social, ethical and anvironmantal
risk. The COBC s chamred by tha CED, and CCRO is an active member of [his forum

All business units within the Bank monitor ther oparational risks usng s6t standands and indicalon Significant rmsues and
exceptions are reported 1o COAC and are alse peked up by the Independent Risk tunction for discussion at the Country Flisk
Committee chaired by the CCRO Disastar recovery procaduras, business contingancy planming, seli-compliance assuanch and
intermat audits also form an integral part of The operational nsk Managamen! process

ISLAMIC BANKING BUSINESS

The Bank is aparating with 10 Istamic Banking branches al the end of current period (December 2014: 10 branchas)

Balance Sheet

Assels

Cash and balances with freasuny banks
Due from Financial instiutons
Investmenis

Islamic Financing and Relaled Assals
Ciperating Heed assets

Other assnts

Liabilities
Bifls payabia
[Due 1 Financi! Insiutions

Deposts and other aceounts

Currrend AGROLNES

Saving Accounis

Torm Deposils

Oihers

Deposit trom Financial Institutions -Aamunaatve
Deposits from Financial Instilutions-MNon-Remunatative

[pe to Head Office
Orthesr waldlities

Met Assets

Represented by:
|starmic Banking Fund
Uinappropnated’ Unremitied profit

Surplus | [deticd) on revaluation of asssts - nat

CONTINGENCIES AND COMMITMENTS

Remuneration o Shariah Advisor/Board

Charity fund

Cipeming batance

Addimons during the yoar

Paymenis | ulilization durmg e year
Closing badlance

Mot

21

e |ApEEs in V00 - —
2,385,567 2 284 068
10,437,516 2,813,527
5.440,132 11,895 570
29,505,233 33,322 682

39,644 47915

—_B97T068 885856

48,445,161 51.229.518
147,117 117
1,458,000 1,349,000
[ na 2 Toas |
| 22827481 | | 22462038 |
| 13028585 | | 12272562 |
| 1,681,517 ; ] 1,776,086 |

' 8184 | | 11.768 |

: 612,820 | | 268 |

[ et = | =l
37,958,567 36,522 842
3,879,318 8,320,362

265005 = 221.136

_ #3708,007 46413457

5,154 4816050
200,000 200,000

___A4523020 4582023

4,723,020 4,782,023
13,134 24036

4,736,164 4,816,059
9,092 _am7
2,208 1.071
10,677 4232

_(10.899) (3.095)
2186 2,208

\B5
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4111 Islamic Mode of Financing

Murabaha
Musharaka

Diminisning Musharaks
ljarah

Istisna
Musawammah

Ohhers

41.1.1a  Murabaha

Financings/nvestiments’'Recaivables
Advances

Assstssinvaniornes

41116 Musharako

Financings/investments/Receivables

41.1.1c  Diminishing Musharaka

Financings/Investments/Recaivatlas

41.1.1d  tarah

FinancmasdinvestmantsHeceivables

41.1.7e  Istisna

Finansingsinvesiments/Recenvables

411011 Musawammah

Firancmgs/investments/Recoivablas

41.1.1g Others

Financingsinvestments/Heconvables

Profit and Loss

Profit / roturn earmed or

V financings, investments &nd placemants
Raturr on deposis and others dues oxpensod

Mat spread earmed
Provision agalns! non parforming financing
Mot spread after provisions
Othar income

Foss, commsskon and brokerage income
Other income

Total ather Inooms

Other expenses
Admmistrative axpenses

Profit before taxation

186 Stlndurr_l Chartered Anngal I-ln‘.ru s

e (Fupaes in 000) -{-———
41.1.1a 2742295 ?.DélEEfE
411.1b 12,496 652 9,000 542
4111 13,472,362 14 400 048
41.10.1d 476,053 a § 89S
41.1.12 - 000
4110 141,482 E‘N‘
41.1.1g 179 - 21I:|.LJ-'E

29,605,233 33,322 KA
|
|
673,855 1,480 466
689,479 5,593:‘13:-
__ 137951

2742205 7083 éag -
I
__sooeis
. b

_ 13472362 14492 rym
T 13472362 14,492 048]

|

|

|

_AT6083 856895 |

476,063 B5E 705 |

I

et 4 - _1.550,000 I|

z 1,550,000 |

|

|

|

jalge2 122914 |

141,482 122914 |

|

|

___ameare 216078 |
276,179 216078 |

|

|

|

|

|

[ 408108 [ aeriqer | |
[__(1,176437)| | (1474470} |
2,849,758 3,196,657 [
(193.334)  (3sa17) |
2,656,424 3,161 240 ||

|

—_— - l

[ 674172 | | 939,582 | I
e e | 678 | |
|

674295 __940.261_ |
3,330,719 4,101,501 [

|

{1,899,722) (1.264 369) ||
S |

1,430,997 2837132 [
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Far the year ended 31 December 2015

Deposit and other accounts include redeemable capiial o) Re 15.331 106 milion (December 31,2014 As. 14,060 804 million)
ane) deposits on Qard basis of R, 22,627 461 milion {Decambar 31, 2014 Rs. 22 462,038 mdlion). Remunerstve depesits which
are on Modaraba bass are considered as Redeemable Capital and non-remunerative deposils are classilied as being on Qard

Basis

413

CASH FLOW FROM OPERATING ACTIVITIES

Frolil belore tax lor tha year
Less; Dividand incoma

Adjustments for:

Dapracialion

Gawn on disposal of fiked assets - nel

Proviston against loans and advances - net of recovarias

{Increase) / decrease in operating asseis
Due bom financial instilulions

MNist investments in hetd 1or trading’ secuntias
Advances

Diher assals

{Decrease) ! Increase In operating liabilities
Bills payablo

Borowings trom fpancial inslitubions

Deposits and othar accounis

Other habilimes

Cash infiow before taxation
Income tax pad
Met cash generated lrom operating activities

Mel investments in availabie or sale' secuntiss
Mt investmaeant in Tead assets
Net cash used in / (generated from) investing activities

Appropriation’ payments maaa to Head affica

Net cash used in financing activities

Increase in cash and cash equivaieis o tha year
Cash and cash eguivalents at beginning of the year
Cash and cash equivalents at end of the year

Cash and balances with treasury banks
Balances with other banks

T
e | RUipeas b0 'Q00)
1,430,987 2Bar a2

T 143087 2 Ciarise

12640 | | 11881

| (123)| {ETQI:
(193334 |, 3547
205,851 46,718
T 16%6848 5 AT AET
[ (7623989)| | 2242054)
| (996) | 30,588)(
3524015 | | 5,438,003 |
L Jes7e7 || (258084
3.772,183) {3,422 335)
' 147,000 (2.643) |
: 110,000 | | 289,000 |
| 1435725 | | 1,042 580 |
| (4397175) | 2,846.238 |
(2.704,450) 5075175
(4B, 4536691
{4,839,785) 4,536,691
[ &MMB532 | [ (1,145532)
| _(aae8) [ (6811)
6,441,286 (1,152,343)

(__(1500,000)] | (3.000.000)

(1,500,000) {3,000,000)

701,501 T 84,348
2284066 185718
2385567 2284066
2,385 567 2,284 066
2385567 2,264 066

1ay
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

|
I
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Harah Financing e -éi:-
-------- {Rupees in "000) L———
Cost |
As a1 1 January 1,206,000 Il
Additions dunng the year : - 1 | E!}E.#OU |
Transfer/ Write alfs i - | I [i=- 1
Dealetfions = e I S o S
As at 31 December 1,206,000 1 _.rJ_E'H._Il B
Accumulated Depreciation ||
As at 1 January . R
Charge for the year | 380,842 | AT
Transfer Write affs | -f i . 1
Pelstons "___ < P Py
As at 31 December 720947 340, m% ]
Net Book value —_a7e0ea __ eseeny
[
Future ljarah payments [
Mot later than ane year 442,406 458.470 |I
Later than one and less han five years 110,601 573,088
Total Future ljarah payments 5530

5 1:]31.5_:_8‘]'
41.5

[
Profit & Loss distribution and Pool Management [
The Bank manages following assats pooks lor profit and loss distribution

[
| lslamic Export Refinance Scheme (JIERS) Musharakah Pool, and
b) Mudarmbah Depositors Pool

|
a) IERS Musharakal Pool

[
Key taatures. risks, rewards and caloulation of profitioss of this pool are m compliance with the SBP IER Scheme
clreulars seued by SBP from time 10 lime
Sl

and the relevant ||

I

_II________-.'I- - T T T - T — - T N e i ———— L et _||

! Type of P'DDI {  Profit rate and | Auarugs return on | Bank | sap | Bank | s8p : |

L' | weightage | Pool Assets | Profit | Proft | Profite | Profit®% | |

( : announcement 1 1 : | I

| , period i ! f : |

e T e e el |

| IERFPool | Monthly : 747% | 183388 | 57.888 |  76.01% | 23.99% | |
e e T o= BT SRR S !

b} Mudarabah Depositors Pool

1

=

=

[
[
General Deposiors Pool
special Depositors Pool

|
i) Key features and risk & reward characteristics

[
Saadiq Current account is a sharah compliant non-profil beark 0 trargachona|

[
ctount, based on the islame bankng principle
of "Clard”. White Saadiq Savings & Term accounts are Shanah complian! accoun! based on the lskamic principie of "Mudaratah

Mudarabah is a partnership where ore party gives maney to other tor investing m a busmess. The partner who is providing lhe |
mongy is “Habt-ul-Mal (investon) and ne pariner who manages the investment s "Mudanb® 3
invests the lunds given by the acooun! hotder “Rab-ul-Mal" in shariah comphant businesses ta earn profits. This profil is shared

A [
danty” (working partmar). The Bank (Mudarib)
on the bass of profit Aloss sharng as per the pre-agreed rabo batween the Bank and tha cusiomar

I
In case of loss, the samea is borne by the deposiors in preportion o their investr nlg, and the Bank (Mudarib) bears the loss
ol s efforts/sarvices in managing Modarabah

[
188 Standard Charlered Arnual Report 2016




Notes to the Consolidated Financial Statements
For the year ended 31 December 2015

i} Parameters used for allocation of profit. charging expenses and provislons

The proft kor the deposit poo! is calculated from income aamed on all Ihe remunerative assots booked by utiksing tha funds Irom
the deposit pool and is distributed between Mudarib and Rab-ul-Mal based on declarad sharing ratios (before starl of every given
manih)

The rabio for Mudarb and Fab-ul-maal is 50.50 for goneral pool, where as for Specal pod s 40.60 Mo genenl or adminsirRie Sxpenses am
Chamed 1 podis. M provision against amy non-perionming asset of tho pool & passed on 1o the ponl except for e achu oss / wiite-ofl of such
no-peronng aceet

iii) Deployment of Mudaraba based deposits

Tha deposits and lunds acceptad under the abave mentioned pools ara pronaded o daverse seclons including Cement, Chamical
Pharmaceuticals. Communication, Sugar, Textle, Agribusiness. Transport oic. as weil as in Government of Pakistan backed larah

Sukuks
V) Other Information Type of Pool
[ Gonora |
Profit rate / weighlage announcement freguoncy Maonthty Monthly
“Mudant sharefarmount in 0001 407 B41 107 569
‘Mudarib share (") 46.73% 29.30%
Mudanb Share translesred through Hiba (Amount in D00) 28,54 39278
Mudanb Share translarred through Hiba (%) 6.54% 26.75%
Average relum on pool assets 7.90% 9.12%
Average retum on deposis 4.18% 6.24%,
42 GENERAL

421 Cortain comesponding figures have boen re-amanged / reciassilied to refioct more appropristo presentation thal are not material in
rurlure

422 These consolidatod fnancial statements were authonzed kor issue in the Board of Ditectors maating held on 03 March 2016

e M K\ Mms
- LEL\'\Q‘- o g “’ﬁ.— \-‘"a‘(ﬁ*vhm s
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PATTERN OF SHAREHOLDERS

As of 31 December 2015

NO. OF TOTAL SHARES
SHAREHOLDERS SHAREHOLDINGS' SLAB HELD
1183 1 1o 100 46,766
1870 101 o 500 580,230
1084 501 lo 1000 847 531
2360 1001 (4] 5000 5,997,795
778 500 o 10000 4,809,671
107 10001 o 15000 1,317,825
67 15001 to 20000 1.175.047
ar 20001 o 25000 B45 249
21 25001 to 30000 595673
15 30001 o 35000 488,765
9 35001 ] 40000 339,021
9 40001 o 45000 383.410
10 45001 o 50000 490 421
3 50001 lo 55000 154.856
3 55001 o 60000 171,287
3 &0001 [+] 65000 183,897
& 65001 o 70000 411,219
2 70001 o 75000 146,024
2 75001 1o 80000 155,817
1 85001 to 90000 89.000
b 95001 (] 100000 598,900
1 100001 o 105000 103,045
1 110001 10 115000 113,500
1 120001 o 125000 122,500
3 125001 10 130000 381,000
1 130001 to 135000 134,400
1 135001 to 140000 135,700
1 145001 to 150000 145,258
1 155001 to 160000 158,000
1 170001 o 175000 175,000
1 175001 1o 180000 178.200
2 195001 to 200000 400,000
2 205001 10 210000 420,000
2 215001 o 220000 437.500
2 225001 1o 230000 451,662 4
1 235001 to 240000 238,900 é
2 245001 to 250000 497,232 .
1 270001 lo 275000 275,000 E
3 295001 1o 300000 900,000 3
i 300001 1o 305000 302,100 3
1 320001 o 325000 321,500 ﬁ
2 370001 to 375000 747,500
1 410001 to 415000 414,500 i
1 440001 o 445000 440179
2 455001 [+ 460000 917,614
1 495001 [} 500000 500,000
1 710001 o 715000 712,500
1 795001 o BOO000 800,000
1 815001 1o 820000 B17.795
1 910001 o 915000 914,570
1 395001 to 1000000 1,000,000
1 1075001 to 1080000 1.078.600
1 1995001 1o 2000000 2,000,000
| 3180001 o 3185000 3,183,000
1 3832335001 1o 3832340000 3,832,339,162
7631 3,871,585,021

Fa i ]|




CATEGORY WISE LIST OF SHAREHOLDERS ‘

As al 31 December 2015

Shareholders Shares Held

Categories of Sharsholders

Percentagi

Directors and their spouse(s) and minor children

Sulan Mohammad Parvez Ghias 1 1 a,juu
Spenta Kandawalla 1 1 000
Shazad Dada 1 1 0.00
Vinod Ramabhadran 1 1 0.00
Sunil Kaushal 1 1 Q.00
MNajmul Islam Chaudhn 1 1 0.00
Standard Chartered Bank (LIK) 1 3,832 339,162 98.pg
Executives

Public Sector Companies and Corporations 6 1,087.951 003
Banks, DFls, NBFCs, Insurance Companies, Takaful, 12 4,201,883 0.8
Modarabas and Pension Funds

Mutual Funds

CDC - Trustee AKD Index Tracker Fund 1 41,098 {J.I )0
CDC - Trustee Firsl Capisal Mutual Fund 1 16,000 000
General Public

d. Local 7487 25 388,980 076
b. Foreign 8 12.889 0,00
Foreign Companies 15 3,220,778 0,08
Others B84 2276274 0,06
B - Totals 7631  3,871,585,021 100,00
Shareholders holding 5% or more Shares Heid Percentage
Standard Chartered Bank (UK) 3,832,339,162 95,39
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FORM OF PROXY

10" ANNUAL GENERAL MEETING
STANDARD CHARTERED BANK (PAKISTAN] LIMITED
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Aalpy Mo

Fold hare

Foid hare

Fold here

Company Secretary

Standard Chartered Bank (Pakistan) Llimited
P.O.Box No. 5556,

L.I.Chundrigar Road,

Karachi 74000, Pakistan

Fold here

Fold hano

Foid hera
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She usdlf'to hayllaldiffi€ult time s@ing the finish line.
But with your iglip, shel§'now alwa¥ the firgt to,cross.it.

-
A

1 1s Beheving' programme and we will match
your contnbution with a donation of our own”™. Join LRBT and us as we sel out to eliminate

Through Reward Points

by calling 111-002-002

Through Credit Cards

ur standard Charterad Credit Cards by calling

i1 111-002-002

: 3 Deposit in LRBT Account No. 01-2095467-01 in any of the

Standard Chartered Bank branches™

o8 S

i Chartered







