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Currently, SBL has a network of 37 branches located in 10 major cities across the country.
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iIrectors’ Report

On behalf of the Board of Directors, we are pleased to present the financial results of the Bank for the half
year ended June 30, 2019.

Economic Highlights

The macroeconomic environment has shown steady improvement with a sizeable reduction in the current
account deficit in FY19, however depreciation in exchange rate has resulted in further inflationary pressures.
These inflationary pressures are expected to ease in coming months as the country has entered in an
Extended Fund Facility program with the International Monitory Fund (IMF). Further, the Government of
Pakistan has taken necessary actions to improve fiscal sustainability by focusing on revenue measures to
widen the tax base.

Financial Results and Overview

Despite these challenges, the Bank has performed well during the half year under review and has posted the
following results:

Rupees (million)

Half Year ended Half Year ended
June 30, 2019 June 30, 2018
Profit before taxation 654 739
Taxation 294 299
Profit after taxation 360 440
Earnings per share - (Rupee) 0.36 0.44

Rupees (million)

June 30, 2019 December 31,2018

Total assets 122,479 122,765
Lending to Financial Institutions 2,398 9,449
Investments - net 44196 48,021
Advances - net 55,843 53,592
Deposits 68,585 65,225
Paid-up capital & reserves 10,082 10,082
Deficit on revaluation of assets - net of tax (346) (380)

The management is focused on right sizing the balance sheet with appropriate mix of earning assets and low
cost deposits. Net advances increased by PKR 2bn, lending to financial institutions decreased by PKR 7bn.
On liabilities side borrowings from financial institutions decreased by PKR 9.8bn, whereas a healthy 515%
increase in deposits book was recorded over December 31, 2018.

The Profit Before Tax (PBT) for the half year ended 30th June 2019 was at PKR 654mn compared to PKR
739mn for the similar period last year. The decrease of 11.5% is primarily due to capital gains booked during
the comparative period last year and increase in provision against advances and investments during the
current period. Net markup income increased by 29% and FX income increased by 221%. Despite
inflationary pressure, the operating expenses remained well in control and increased only by 8% over the

similar period last year.
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Credit Rating

VIS Credit Rating Company Limited, a premier credit rating agency, has reaffirmed SBL's medium to
long-term credit rating at AA (Double A) and the short-term rating at A-1 (A-One). The outlook on the
assigned ratings has also been regarded as ‘Stable’. These long and short term ratings of the Bank denote
high credit quality with adequate protection factor and strong capability for timely payments to all financial
commitments owing to strong liquidity positions.

Future Outlook

The FY20 budget envisions massive increase in tax revenues, fiscal consolidation, abolishment of subsidies
and certain tax reliefs. Pakistan also finalized USD 6bn Extended Fund Facility from IMF for 3 years bringing
much needed confidence back to the economy. Going forward, the IMF program secured by Pakistan along
with progress on CPEC are expected to help accelerate economic growth and boost market confidence.

The Bank will continue to take effective measures for growth, keeping its core focus on steadily building up
its earning assets; effectively managing the associated risks; and reduce its cost of funds through continued
improvement in its deposit mix. This will be facilitated by delivery of world class banking services to the
Bank's valued customers.

Acknowledgment

We wish to express sincere gratitude to our customers, business partners and shareholders for their
patronage and trust. The Board of Directors and the management would like to thank the State Bank of
Pakistan and other requlatory bodies for their guidance and support. We also sincerely appreciate the
dedication, commitment, and team work of all employees of the Bank, who worked very hard to transform
the Bank into a successful franchise.

On behalf of the Board of Directors,

Shahid Sattar Arjumand Ahmed Minai
President & Chief Executive Officer Director

August 27, 2019
Karachi

Samba Bank Limited
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INDEPENDENT AUDITORS' REVIEW REPORTTO THE MEMBERS OF
SAMBA BANK LIMITED

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Samba Bank Limited ("the Bank") as at
June 30, 2019 and the related condensed interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, and condensed interim cash flow statement, and notes to the condensed interim
financial statements for the six-month period then ended (here-in-after referred to as the "interim financial statements"). Management
is responsible for the preparation and presentation of these interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
interim financial statements based on our review. The figures for the quarters ended June 30, 2019 and June 30, 2018 in the
condensed interim profit and loss account and condensed interim statement of comprehensive income have not been reviewed
and we do not express a conclusion on them.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity". A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial statements
are not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan
for interim financial reporting. The engagement partner on the review resulting in this independent auditor's review report is
Shahbaz Akbar.

AF. Ferguson & Co.
Chartered Accountants

Dated: August 29, 2019
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

(Rupees in ‘000)
(Un-audited) (Audited)

Note June 30, 2019 December 31, 2018

ASSETS
Cash and balances with treasury banks 6 6,675,116 5,154,790
Balances with other banks 7 1,085,282 496,174
Lendings to financial institutions 8 2,397,975 9,449,244
Investments - net 9 44,196,195 48,021,370
Advances - net 10 55,842,953 53,592,255
Fixed assets 1 2,338,797 1,064,563
Intangible assets 12 111,330 120,648
Deferred tax assets - net 13 691,890 700,767
Other assets - net 14 9,139,153 464,776
122,478,691 122,764,587
LIABILITIES
Bills payable 15 1,484,835 877,017
Borrowings 16 29,955,914 39,780,603
Deposits and other accounts 17 68,584,747 65,225,052
Liabilities against assets subject to finance lease - -
Subordinated debt S
Deferred tax liabilities - -
Other liabilities 18 9,275,703 4,098,160
109,301,199 109,980,832
NET ASSETS 13,177,492 12,783,755
REPRESENTED BY:
Share capital 10,082,387 10,082,387
Reserves 763,953 691997
Deficit on revaluation of assets 19 (346,060) (380,015)
Unappropriated profit 2,617,212 2,389,386
13,177,492 12,783,755
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1to 37 form an integral part of these condensed interim financial statements.

Chief Financial Officer President & Chief Executive Officer Chairman Director Director




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2019

(Rupees in ‘000)

Note Quarter ended Half Year ended

June 30, | June 30. June 30, | June30,
! 2018 ! 2018
20091 (Restated) 209 | Resated)
Mark-up / return / interest earned 21 2,797,658 1781229 5299,449 | 3,619,687
Mark-up / return / interest expensed 22 1979,734 1,153,742 3,673,083 | 2356,544
Net mark-up / return / interest income 817,924 627,487 1,626,366 1,263,143
Non mark-up / interest income
Fee and commission income 23 76,131 62,190 154,326 131,546
Dividend income 19,725 1,934 30,450 22,146
Foreign exchange income 146,663 46,839 229,621 7,607
Income / (loss) from derivatives = 2 = =
Gain / (loss) on securities 24 m (32.10) 6,007 261,226
Other income 25 38 60 270 261
Total non mark-up / interest income 242,668 89,513 420,674 492,192
Total income 1,060,592 717,000 2,047,040 1755935
Non mark-up / interest expenses
Operating expenses 26 610,746 501,442 1,231,943 1,138,775
Workers' Welfare Fund 13,341 2,843 13,341 15,114
Other charges 21 o 15,493 288 15,663
Total non mark-up / interest expenses 624,087 519,778 1,245,572 1,169,552
Profit before provisions 436,505 197,222 801,468 586,383
(Provisions) / Reversals and write offs - net 28 (135,172) (58,679) (147,769) 152,681
Extra ordinary / unusual items o - o -
Profit before taxation 301,333 138,543 653,699 739,064
Taxation 29 (127,188) (88,481) (293917) | (298,663)
Profit after taxation 174,145 50,062 359,782 440,401
(Rupee)

Earnings per share - basic and diluted 30 ‘ 0.18 | 0.05 | ‘ 0.36 | 0.44 ‘

The annexed notes 1to 37 form an integral part of these condensed interim financial statements.

Chief Financial Officer President & Chief Executive Officer Chairman Director Director

Samba Bank Limited

Half Yearly Report June 30, 2019




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2019

(Rupees in ‘000)

Quarter ended Half Year ended

June 30, June 30, June 30, June 30,
2019 2018 2019 2018

Profit after taxation for the period 174,145 50,062 359,782 440,401
Other comprehensive income / (loss)
Items that may be reclassified to profit and

loss account in subsequent periods:
Movement in (deficit) / surplus on revaluation of

investments - net of tax (41,713) (53,265) 33,955 (335,150)
Total comprehensive income / (loss) for the period 132,432 (3,203) 393,737 105,251

The annexed notes 1to 37 form an integral part of these condensed interim financial statements.

Chief Financial Officer President & Chief Executive Officer Chairman Director Director




CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019
(Rupees in ‘000)
Note Half Year ended
June 30, Juzrge]go,
2019 (Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 653,699 739,064
Less: Dividend income (30,450) (22,146)
623,249 716,918
Adjustments:
Depreciation 181,337 84932
Amortisation 17,186 18,281
Provision and write-offs 28 147,769 (152,681)
Gain on sale of fixed assets (245) (184)
Interest expensed on lease liability against right of use assets 79,672 -
Gain on sale of investments - net (5,031) (266,157)
Unrealized loss on revaluation of investments classified as held for trading 334 20
Recoveries against debts written-off 28 166 1,242
421,188 (314,547)
1,044,437 402,371
(Increase) / decrease in operating assets
Lendings to financial institutions 7,051,269 3,199,259
Held-for-trading securities 5,697,364 1,485,233
Advances (2,293,809) (9,121,062)
Other assets (excluding advance taxation) (5,148,974) 317,615
5,305,850 (4,118,955)
Increase / (decrease) in operating liabilities
Bills payable 607,818 445,969
Borrowings from financial institutions (9,824,689) (7,009,153)
Deposits and other accounts 3,359,695 4999944
Other liabilities 3,907,221 (135,499)
(1,949,955) (1,698,739)
4,400,332 (5,415,323)
Income tax paid (197,722) (2,7120)
Net cash flows generated from / (used in) operating activities 4,202,610 (5,418,043)
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available for sale and held to maturity securities (1,868,468) 8,098,952
Dividend received 26,500 24,059
Investments in fixed assets and intangible assets (83,417) (81,550)
Proceeds from sale of fixed assets 463 4,342
Net cash flows generated from / (used in) investing activities (1,924,922) 8,045,803
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of lease liability against right of use assets (168,254)
Increase in cash and cash equivalents during the period 2,109,434 2,627,760
Cash and cash equivalents at the beginning of the period 5,650,964 4,015,131
Cash and cash equivalents at the end of the period 7,760,398 6,642,891
The annexed notes 1to 37 form an integral part of these condensed interim financial statements.
Chief Financial Officer President & Chief Executive Officer Chairman Director Director
Samba Bank Limited
Half Yearly Report June 30, 2019




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019
(Rupees in ‘000)
Surplus /
Share Capital Statutory (deficit) on Unappropriated
capital reserve reserve revaluation of profit Total
investments
Balance as at December 31, 2017 10,082,387 20935 534,516 227153 1,843,203 12,708,194
Comprehensive income for the period
Profit after taxation for the period ended
June 30, 2018 = - - - 440,401 440,401
Other comprehensive loss
Movement in deficit on revaluation of
investments - net of tax e - - (335,150) - (335,150)
- - - (335,150) 440,401 105,251
Transfer to statutory reserve = 5 88,080 & (88,080)
Balance as at June 30, 2018 10,082,387 20935 622,596 (107,997) 2,195,524 12,813,445
Comprehensive income for the period
Profit after taxation for the period ended
December 31, 2018 S S S S 242,328 242,328
Other comprehensive loss
Movement in deficit on revaluation of
investments - net of tax e 2 2 (272,018) 5 (272,018)
- - - (212,018) 242,328 (29,690)
Transfer to statutory reserve = : 48,466 & (48,466)
Balance as at December 31, 2018 10,082,387 20935 671,062 (380,015) 2,389,386 12,183,755
Comprehensive income for the period
Profit after taxation for the period ended
June 30, 2019 = = 5 S 359,782 359,782
Other comprehensive income
Movement in surplus on revaluation of
investments - net of tax : 2 g 33955 2 33955
= o : 33955 359,782 393,737
Transfer to statutory reserve < = 71,956 © (71,956)
Balance as at June 30, 2019 10,082,387 20,935 743,018 (346,060) 2,677,212 13,177,492
The annexed notes 1to 37 form an integral part of these condensed interim financial statements.
Chief Financial Officer President & Chief Executive Officer Chairman Director Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL
STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

1 STATUS AND NATURE OF BUSINESS

11 Samba Bank Limited (the Bank) is a banking company incorporated in Pakistan and is engaged in commercial banking and related
services. The Bank is listed on the Pakistan Stock Exchange Limited. Its principal office is located at Ground Floor, Arif Habib Centre, M.T.
Khan Road, Karachi, whereas, the registered office of the Bank is located at 2nd floor, Building No. 13-T, F-7 Markaz. near Post Mall,
Islamabad. The Bank is a subsidiary of SAMBA Financial Group of Saudi Arabia, which holds 84.51% shares of the Bank as at June 30,
2019 (December 31, 2018: 84.51%). The Bank operates 37 branches (December 31, 2018: 37 branches) inside Pakistan.

1.2 JCR-VIS has determined the Bank's medium to long-term rating as 'AA" with stable outlook and the short-term rating as 'A-1".

2 BASIS OF PRESENTATION

2.1 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. These accounting and reporting standards comprise of:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are notified under
the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act, 2017;

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by the SBP and
the SECP differ with the requirements of IFRS or IFAS, the requirements of the Banking Companies Ordinance, 1962, the Companies Act,
2017 and the said directives, shall prevail.

2.2 The disclosures made in these condensed interim financial statements have been limited based on the format prescribed by the SBP
vide BPRD Circular Letter No. 5 dated March 22, 2019 and International Accounting Standard (IAS) 34, Interim Financial Reporting. These
condensed interim financial statements do not include all the information and disclosures required for annual financial statements and
should be read in conjunction with the annual financial statements for the year ended December 31, 2018.

3 SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these condensed interim financial statements are consistent with
those followed in the preparation of the annual financial statements for the year ended December 31, 2018 except as disclosed in note 3.1.

3.1 Change in accounting policies

311 The SBP vide BPRD Circular Letter No. 5 dated March 22, 2019 has amended the format of condensed interim financial statements of
banks in order to align it with the annual financial statements, issued vide BPRD Circular No. 2 of 2018. All banks have been directed to
prepare their quarterly and half yearly condensed interim financial statements on the revised format effective from the accounting
year beginning on January 1, 2019. Accordingly, the Bank has prepared these condensed interim financial statements on the new format
prescribed by the SBP. The amended format introduced certain new disclosures and has resulted in certain changes which are summarized
in note 35.1 to these condensed interim financial statements.

3.1.2 During the period, IFRS 16 - Leases, became applicable to the banks. IFRS 16 replaces existing guidance on accounting for leases, including
IAS 17, Leases, IFRIC 4, Determining whether an Arrangement contains a Lease, SIC-15, Operating Leases- Incentive, and SIC-27, Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 introduces an on balance sheet lease accounting model for
leases entered by the lessees. A lessee recognizes a right-of-use asset representing its right of using the underlying asset and a
corresponding lease liability representing its obligations to make lease payments. Lessor accounting remains similar to the previous
standard i.e. lessors continue to classify leases as either finance or operating leases.

The Bank has adopted IFRS 16 from January 1, 2019, and has not restated comparatives for the 2018 reporting period, as permitted under
the specific transitional provisions in the standard.

On adoption of IFRS 16, the Bank has recognised liabilities in respect of leases which had previously been classified as operating leases
under IAS 17. These liabilities were initially measured as the present value of the remaining lease payments, discounted using the Bank's
incremental weighted average borrowing rate of 12.85% per annum as of January 1, 2019. The lease liability is subsequently measured
at amortised cost using the effective interest rate method.

Samba Bank Limited

Half Yearly Report June 30, 2019




Total lease liability recognised:

(Rupees in ‘000)

June 30, 2019

1,159,924

January 01, 2019

1,248,506

On adoption of IFRS 16, the associated right-of use assets were measured at the amount equal to the lease liability, adjusted by the
amount of prepaid lease payments recognised in the statement of financial position immediately before the date of initial application.

The right-of-use assets recognised subsequent to the adoption are measured based on the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred. The right-of-use assets are
depreciated on a straight line basis over the lease term as this method most closely reflects the expected pattern of consumption of
future economic benefits. The right-of-use assets are reduced by impairment losses, if any, and adjusted for certain remeasurements

of lease liability.

The recognised right-of-use assets relate to the following type of assets:

Property
The effect of this change in accounting policy is as follows:

Impact on Statement of Financial Position
Increase in fixed assets - right-of-use assets
Decrease in other assets - advances, deposits,
advance rent and other prepayments
Increase in other assets - advance taxation

Increase in other liabilities - lease liability against right-of-use assets
Decrease in net assets

Impact on Profit and Loss account

Increase in mark-up expense - lease liability against right-of-use assets
(Increase) / decrease in operating expenses:

- Depreciation on right-of-use Assets

- Rent and taxes

Decrease in profit before taxation

Decrease in taxation

Decrease in profit after taxation

(Rupees in ‘000)

June 30, 2019 January 01, 2019

1,274,857 1,380,241
1,274,857 1,380,241
(159,418) (131,735)
17,349 -
1,132,788 1,248,506
(1,159,924) (1,248,506)
(27,136) -

(Rupees in ‘000)

For the six
months ended

June 30, 2019

(79,672)

(105,383)
140,570
(44,485)
17,349
(27136)

Earnings per share for the six months ended June 30, 2019 are Rupee 0.03 per share lower as a result of the adoption of IFRS 16.

While implementing IFRS 16, the Bank has used a single discount rate methodology for a portfolio of leases with similar
characteristics.




3.2 Standards, amendments and interpretations to approved accounting standards that are effective in the current period

IFRS 16, the accounting standard for leases, became effective for annual reporting periods commencing on or after January 1, 2019. The
impact of the adoption of IFRS 16 on the Bank's condensed interim financial statements is disclosed in note 3.1.2.

In addition, there are certain other new standards and interpretations of and amendments to existing accounting standards that have
become applicable to the Bank for accounting periods beginning on or after January 1, 2019. These are considered as either not relevant
or do not have any significant impact on the Bank's condensed interim financial statements.

3.3 Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following new standards and amendments to existing accounting standards will be effective from the dates mentioned below
against the respective standard or amendment:

Effective date (annual periods
beginning on or after)

- IFRS 3, Business Combinations (Amendments) January 1, 2020
- 1AS 1, Presentation of Financial Statements (Amendments) January 1, 2020
- 1AS 8, Accounting Policies, Changes in Accounting Estimates and Errors January 1, 2020
(Amendments)
Effective date (periods

beginning on or after)

- IFRS 9, Financial Instruments (note 3.3.1) June 30, 2019

(9
w

The SECP, through SRO 229(1)/2019 dated February 14, 2019, has notified that IFRS 9, Financial Instruments, is applicable for accounting
periods ending on or after June 30, 2019. Based on the guidance received from SBP, IFRS 9 has not been considered for the preparation
of these condensed interim financial statements.

IFRS 9: 'Financial Instruments' addresses recognition, classification, measurement and derecognition of financial assets and financial
liabilities. The standard has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on an 'expected credit losses' (ECL) approach rather than the 'incurred credit losses' approach as currently followed. The
ECL has impact on all assets of the Bank which are exposed to credit risk. The Bank is in the process of assessing the full impact of this
standard.

The Bank expects that adoption of the remaining interpretations and amendments will not affect its financial statements in the period
of initial application.
4 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim financial statements is the same as that
applied in the preparation of the annual financial statements for the year ended December 31, 2018.

5  FINANCIAL RISK MANAGEMENT

The Bank's Financial Risk Management objectives and policies are consistent with those disclosed in the annual financial statements
of the Bank for the year ended December 31, 2018.
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6 CASH AND BALANCES WITH TREASURY BANKS

(Rupees in ‘000)
June 30, 2019 December 31, 2018

(Un-audited) (Audited)
In hand
Local currency 717,669 446,M
Foreign currencies 502,363 307,479
1,220,032 753,650
With State Bank of Pakistan in
Local currency current accounts 2,548,410 2,901,468
Foreign currency current account (cash reserve account) 642,929 31,317
Foreign currency deposit account (USD settlement account) 113,445 5,204
Foreign currency deposit account (special cash reserve account) 1,928,308 113,950
5,233,092 4391939
With National Bank of Pakistan in
Local currency current accounts 5,046 8957
National Prize Bonds 216,946 244
6,675,116 5,154,790
7 BALANCES WITH OTHER BANKS
In Pakistan
In current accounts 95,358 42,321
In deposit accounts 16 15
95,374 42,342
Outside Pakistan
In current accounts 989,908 453,832
1,085,282 496,174
8  LENDINGS TO FINANCIAL INSTITUTIONS
Repurchase agreement lendings (Reverse Repo) 2,391,975 9,449,244
Less: Provision held against Lending to Financial Institutions = -
Lending to Financial Institutions - net of provision 2,391,975 9,449,244
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9 INVESTMENTS - NET
9.1 Investments by type

(Rupees in‘000)

June 30, 2019 (Un-audited) December 31, 2018 (Audited)
Amoreg | P | S | Gaing || L | orson | Supts | caring
i diminution | (Deficit) Value " diminution |  (Deficit) Value
Held for trading securities
Federal Government Securities 347,331 - (334 346997 6,044,128 - 1723 6,045,851
Shares 1,156 = o 1,156 - S = S
348,487 - (334) 348,153 6,044,128 - 1723 6,045,851
Available for sale securities
Federal Government Securities 36,422,068 - (417,405) 36,004,663|| || 34518518 - (508329) 34010189
Shares 1215067 (222,670)  (92,424) 900,073 1075942 (117846)  (94,852) 863,244
Non Government Debt Securities 2,077,041 - (22,5M) 2,054,470 2164982 - 18543 2183525
39,714,276 (222,670) (532,400) 38,959,206 || 37759442  (117846) (584,638) 37056958
Held to maturity securities
Federal Government Securities 4,888,836 o - 4,888,836 4918,561 - - 4918561
Total Investments 44951599 (222,670) (532,734) 44,196,195 | 48722131  (117846)  (582915) 48,021,370

9.1.

Investments given as collateral

(Rupees in ‘000)

June 30, 2019 December 31, 2018
(Un-audited) (Audited)

Available for sale securities
Federal Govetrnment Securities
Market Treasury Bills 5,943,638 15,335,698
Pakistan Investment Bonds 17,765,953 8,562,578

23,709,591 23,898,276

9.2 Provision for diminution in value of investments

(Rupees in ‘000)
June 30, 2019 December 31, 2018

(Un-audited) (Audited)
9.2.1 Opening balance 117,846 17920
Charge / reversals

Charge for the period / year 104,824 100,060
Reversals for the period / year - -

Reversal on disposals - (134)

104,824 99926

Closing balance 222,670 117,846

9.2.2 No provision was booked against investment in debt securities as at June 30, 2019 (December 31, 2018: Nil).

9.3 The market value of securities classified as held-to-maturity as at June 30, 2019 amounted to Rs. 4,347 million (December 31, 2018:
Rs. 4,447 million).
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10 ADVANCES - NET

(Rupees in'000)

Note Performing \ Non Performing \

June 30,2019 | December 31, | June 30,2019  December 31, | June 30,2019 | December 31,
(Un-audited) | 2018 (Audited) | (Un-audited) 2018 (Audited) | (Un-audited) | 2018 (Audited)

Loans, cash credits, running finances, etc. 55171,617 52801469 2,391,365 2316735 57,562,982 55,178,204
Bills discounted and purchased 606,611 698,082 15,494 15,494 622,105 713,576
Advances - gross 55,778,228 53499551 2,406,859 2392229 58,185,087 55891780

Provision against advances

- Specific - - | |(2,283,799)| | (2.2495583) | |(2,283,199)| | (2,249,583)
- General 10.31 (58,335) (49.942) - - (58,335) (49.942)

(58,335) (49942) (2,283,799) (2.249583) = (2,342,134) (2,299,525)
Advances - net of provision 55,119,893 53,449,609 123,060 142,646 55,842,953 53,592,255

10.1 Particulars of advances (Gross) .
(Rupees in‘000)

Note June 30, 2019 December 31, 2018

(Un-audited) (Audited)
In local currency 58,083,024 52,574,145
In foreign currencies 10.21 102,063 3,317,635
58,185,087 55,891,780

10.2 Advances include Rs. 2,407 million (December 31, 2018: Rs. 2,392 million) which have been placed under non-performing

status as detailed below: .
(Rupees in ‘000)

June 30, 2019 December 31, 2018

(Un-audited) (Audited)

Non Performing - Non Performing .
g Provision Loans Provision
Category of Classification
Domestic
Other Assets Especially Mentioned S 2 - -
Substandard 7982 1996 219399 108,541
Doubtful 234971 149,740 - -
Loss 2163906 2,132,063 2172830 2141042
2406859  2,283799 2392229 2,249,583

10.2.1 The Bank has not extended any loans or advances overseas.

10.3 Particulars of provision against advances

(Rupees in‘'000)
June 30, 2019 (Un-audited)

December 31, 2018 (Audited)

Specific General Total Specific General Total
Opening balance 2,249,583 49,942 2,299,525 2,303,292 17495 2,320,787
Charge for the period / year 52,463 8,393 60,856 238912 32,447 21,419
Reversals (17,896) - (17,896) (288,827) - (288,827)
34,567 8,393 42,960 (49,855) 32,447 (17,408)
Amounts written off (351) - (351) (3,854) - (3,854)
Closing balance 2,283,799 58,335 2,342,134 2,249,583 49942 2,299,525

10.3.1General provision as at June 30, 2019 includes provision of Rs. 58.335 million (December 31, 2018: Rs. 49.942 million) held
against consumer finance portfolio as required by the Prudential Regulations issued by the State Bank of Pakistan.

22 10.3.2 No benefit of forced sale value of the collaterals held by the Bank has been taken while determining the provision against

non performing loans.
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FIXED ASSETS

Note
Capital work-in-progress 11
Property and equipment 1.2
Right of use assets 312

Capital work-in-progress
Civil works

Equipment
Advances to suppliers

Additions to fixed assets

The following additions have been made to fixed assets during the period:
Capital work-in-progress

Property and equipment

Furniture and fixtures

Electrical, office and computer equipment

Vehicles

Total

Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:
Furniture and fixtures

Electrical, office and computer equipment

Vehicles
Total

INTANGIBLE ASSETS

Capital work-in-progress
Computer Software

Additions to intangible assets

The following additions have been made to intangible assets during the period:

Capital work-in-progress
Directly purchased
Total

(Rupees in ‘000)

June 30, 2019 December 31, 2018
(Un-audited) (Audited)

44,476 60,620
1,019,464 1,003,943
1,274,857 -
2,338,797 1,064,563
34,123 27155
= 2,609
10,353 30,856
44,476 60,620

(Rupees in ‘000)

June 30, 2019

(Un-audited)

June 30, 2018
(Un-audited)

33,398 12,634
17,511 23,506
16,811 19167

478 10,703
34,800 53,376
68,198 66,010
96 2,149

122 8

- 4113

218 6,210

(Rupees in ‘000)

June 30, 2019 December 31, 2018
(Un-audited) (Audited)
2,709 13,343
108,621 107,305
111,330 120,648

(Rupees in ‘000)

June 30, 2019

(Un-audited)

June 30, 2018
(Un-audited)

17352 14410
7,867 1130
15,219 15,540
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12.2 Disposals of intangible assets
(Rupees in‘000)
June 30, 2019 June 30, 2018
(Un-audited) (Un-audited)
The net book value of intangible assets disposed off during the period is as follows:
Directly purchased S 20,844
13 DEFERRED TAX ASSETS - NET .
(Rupees in'000)
Note June 30, 2019 December 31, 2018
(Un-audited) (Audited)
Deductible temporary differences on:
- Deficit on revaluation of investments 186,340 204,623
- Accelerated tax depreciation 28,955 27,601
- Provision against advances, off balance sheet etc. 553,548 545,107
768,843 777,331
Taxable temporary differences on:
- Net investment in finance lease (76,953) (76,564)
691,890 700,767
14 OTHER ASSETS - NET
Income / mark-up accrued in local currency 2,020,310 1,523,068
Income / mark-up accrued in foreign currencies 667 72969
Advances, deposits, advance rent and other prepayments 98,859 213,865
Advance taxation (payments less (provisions) - 74,814
Mark to market gain on forward foreign exchange contracts 5,257,833 858,235
Acceptances 18 1,723,470 1,384,384
Others 211,480 210,847
9,312,619 4,338,242
Less: provision held against other assets 141 (173,466) (173,466)
Other assets - net of provision 9,139,153 4164176
14.1  Provision held against other assets
Fee, commission and other receivables 80,535 80,535
Fraud losses 92,931 92,931
173,466 173,466
15  BILLS PAYABLE
In Pakistan 1,484,835 877,017
16 BORROWINGS
Secured
Borrowings from State Bank of Pakistan
Under export refinance scheme 3,048,500 2,875,000
Under long term financing facilities 1,357,879 111,696
4,406,379 3,986,696
Repurchase agreement borrowings 20,437,486 20,325,109
Bai muajjal borrowing 5,089,713 8,457,162
Total secured 29,933,578 32,169,567
Unsecured
Call borrowings S 4,000,000
Bai muajjal borrowing - 2,988,700
Bankers Equity Limited (under liquidation) 22,336 22,336
Total unsecured 22,336 7,011,036
24 29,955,914 39,780,603
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18.2

DEPOSITS AND OTHER ACCOUNTS

Customers
Current deposits
Savings deposits
Term deposits
Others

Financial Institutions
Current deposits
Savings deposits
Term deposits

Others

This includes deposits amounting to Rs. 72.72 million (December 31, 2018: Rs. 92.74 million) from Samba Financial Group - a related party.

OTHER LIABILITIES

Mark-up/ Return/ Interest payable in local currency
Mark-up/ Return/ Interest payable in foreign currencies

Accrued expenses
Acceptances

Advance taxation (payments less provisions)

Unclaimed dividends

Mark to market loss on forward foreign exchange contracts
Provision against off-balance sheet obligations

Security deposits against lease

Note

1

Lease liability against right of use assets

Others

Provision against off-balance sheet obligations

Opening balance

Charge for the period / year
Reversals

Closing balance

The interest accrued on outstanding lease liability against right of use
assets is disclosed in Lease liability against right of use assets.

DEFICIT ON REVALUATION OF ASSETS - NET

Deficit on revaluation of
- Available for sale securities

Deferred tax on deficit on revaluation of

- Available for sale securities

(Rupees in ‘000)
June 30, 2019 (Un-audited)

December 31, 2018 (Audited)

In Local In Foreign Total In Local In Foreign Total
Currency | currencies Currency currencies
15,273964 4,672,356 19,946,320 12,770,433 3511613 16,282,046
13,740,114 2,843,290 16,583,404 15134845 2109414 17244259
24,286,975 5,274,244 29,561,219 25509201 1712335 27221536
394,304 s 394,304 282,499 282499
53,695,357 12,789,890 66,485,247 53696978 7333362 61,030,340
48,448 48,448 293,869 293,869
483,332 483,332 1,865,078 1,865,078
1,495,000 1,495,000 1943,000 1943,000
72,120 72,120 92,765 92,165
2,099,500 - 2,099,500 4194712 4194712
55,194,857 12,789,890 68,584,747 57891690 7333362 65,225,052

(Rupees in ‘000)

Note June 30, 2019 December 31, 2018
(Un-audited) (Audited)

18.2 1,115,636 1,039,338
4,01 9,496
394,243 486,435
14 1,723,470 1,384,384
30,726 -
3,351 3429
4,451,386 763,999
18.1 172,746 172,146
34,997 34997
312 1,159,924 -
148,213 203,336
9,275,703 4,098,160
172,746 186,876
= | | (14,130)
- (14,130)
172,746 172,746
91 (532,400) (584,638)
13 186,340 204,623
(346,060) (380,015)
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20 CONTINGENCIES AND COMMITMENTS
(Rupees in ‘000)

Note June 30, 2019 December 31, 2018
(Un-audited) (Audited)
- Guarantees 2011 5,984,594 5,265,382
- Commitments 20.2 142,981,204 54,645,121
- Other contingent liabilities 203 1,280,600 1,168,543
150,246,398 61,079,046
20.1 Guarantees:
Financial guarantees 1,597,876 7
Performance guarantees 4,070,250 416,102
Other guarantees 316,468 1131508
5984,594 5,265,382
20.2 Commitments —_—
Documentary credits and short-term trade-related transactions
- letters of credit 4,128,440 5553494
Commitments in respect of
- forward foreign exchange contracts 2021 136,022,529 40,336,037
- forward government securities transactions 2022 2,467,988 6,043,511
- operating leases 2023 S 2,462,369
138,490,517 48841917
Commitments for acquisition of
- operating fixed assets 81,586 8,842
- intangible assets 66,988 21195
148,574 36,037
Other commitments 2024 213,673 213,673
142,981,204 54,645,121
20.2.1 Commitments in respect of forward foreign exchange contracts
Purchase 71,906,383 21,127,140
Sale 64,116,146 19,208,297
136,022,529 40,336,037

20.2.2 Commitments in respect of forward government securities transactions

Purchase - -
Sale 2,467,988 6,043 511
2,467,988 6,043,511
20.2.3 Commitments in respect of operating leases
Not later than one year o 270,693
Later than one year and not later than five years S 1134776
Later than five years a 1,056,900
e 2,462,369
20.2.4 Other commitments
Claims against the Bank not acknowledged as debt 213,673 213,673
These represent various cases filed against the Bank for recovery of
damages / settlement of deposit balances by various parties. Based on
the legal advice, management believes that the possibility of any outcome
against the Bank is remote and accordingly no provision has been made in
these condensed interim financial statements.
20.3 Other contingent liabilities

1,280,600 1168,543
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20.3.1 The Income tax department has raised a demand of Rs. 426.787 million (December 31, 2018: Rs. 426.787 million) for the

assessment years 1995-96, 1996-97,1999-00, 2001-02, 2002-03 on account of non-deduction of tax on profit paid under
ﬁortfollo management scheme, interest paid on foreign currency deposits and certificates of investment. The department

as also raised further demand of Rs. 645.337 million (December 31, 2018: Rs. 645.337 million) for assessment years
1999-00, 2000-01 to assessment year 2002-03 and tax year 2006 on account of taxability of investment banks as banking
companies and taxation of dividend income as normal banking income, and on account of lease rentals received or
receivable, lease key money and certain other items. The aforementioned relates to pending assessments of the Bank
and amalgamated entities namely Crescent Investment Bank Limited, Trust Investment Bank Limited and Pakistan Industrial
Leasing Corporation. Tax department has also raised demand of Rs. 29.052 million (December 31, 2018: Rs. 29.052 million)
for the assessment years 2009, 2010 & 2011 on account of Federal Excise Dut¥. Further, tax department has raised a demand
of Rs. 28.110 million on account of monitoring of withholding taxes for the tax year 2015. Tax authorities have also issued
orders under Sindh Sales Tax on Services Act, 2011 and Punjab Sales Tax on Services Act, 2012 thereby creating arbitrary
aggregate demand amounting to Rs. 22.778 million (December 31, 2018: Rs. 22.778 million) for the years 2012 to 2017 and
Rs.128.536 million (December 31, 2018: Rs. NIL) for the year 2016 respectively.

Presently, the Bank is contesting these issues at various appellate forums. The disallowances in respect of a number of
assessment years have been decided / set aside by various appellate authorities for re-assessment while the Bank's
appeal in respect of the remaining assessment years are currently pending. Based on the professional advice received
from tax advisors, the management is confident that the eventual outcome of the aforementjoned matters will be in
favor of the Bank. Accordingly, nogroymon has been made in these financial statements in respect of the above mentioned
demands aggregating Rs. 1,280.60 million (December 31, 2018: Rs. 1,168.543 million) raised by the income tax authorities.

MARK-UP / RETURN / INTEREST EARNED

(Rupees in ‘000)

Note June 30, 2019 June 30, 2018
(Un-audited) (Un-audited)
On:
a) Loans and advances 3,087,652 1,610,327
b) Investments 1,790,072 1,862,056
¢) Lendings to financial institutions 411,056 143,282
d) Balances with banks 10,669 4,022
5,299,449 3,619,687
MARK-UP / RETURN / INTEREST EXPENSED
On:
Deposits 2,260,658 1,128,028
Borrowings 1,116,321 1,206,242
Cost of foreign currency swaps against foreign currency deposits 216,432 22,214
Lease liability against right of use assets 79,672 -
3,673,083 2,356,544
FEE AND COMMISSION INCOME
Branch banking customer fees 21,390 13,886
Consumer finance related fees 9,091 7408
Credit related fees 20,376 13,314
Investment banking fees @ 1,000
Commission on trade 40,120 31,267
Commission on guarantees 17,014 22,244
Commission on cash management 3,909 1,879
Commission on remittances including home remittances 22,980 15,577
Commission on bancassurance 17,196 19,936
Others 2,250 5,035
154,326 131,546
GAIN / (LOSS) ON SECURITIES
Realised 241 6,341 261,246
Unrealised - held for trading 91 (334) (20)
6,007 261,226
Realised gain on
Federal Government Securities 3,534 233732
Shares 2,807 33,514
6,341 261,246
OTHER INCOME
Gain on sale of fixed assets - net 245 184
Others 25 83
270 2671
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26 OPERATING EXPENSES .
(Rupees in'000)

June 30, 2019 June 30, 2018
(Un-audited) (Un-audited)
Total compensation expense 667,057 619,275
Property expense
Rent and taxes 2,998 109,541
Insurance 751 631
Utilities cost 29,889 26,200
Security (including guards) 22,258 20,905
Repair and maintenance (including janitorial charges) 23,869 10,586
Depreciation on owned fixed assets 3,806 3,769
Depreciation on right of use assets 105,383 -
188,954 171,632
Information technology expenses
Software maintenance 42,706 31,385
Hardware maintenance 24,086 18,004
Depreciation 18,439 30,258
Amortisation 17,186 18,281
Network charges 38,456 34,291
Insurance 476 450
141,349 132,669
Other operating expenses
Directors' fees and allowances 8,234 8,182
Legal and professional charges 5,439 8,041
Outsourced services costs 9,524 8,442
Travelling, conveyance and official entertainment 39,248 28,061
Charges paid to Central Depository Company of
Pakistan Limited and NIFT 9126 5,281
Depreciation 53,709 50,905
Training and development 3,527 1,881
Postage and courier charges 5,196 4113
Communication 3,754 6,018
Stationery and printing 17,101 13,956
Marketing, advertisement and publicity 17,320 8,532
Donations 1,150 -
Auditors' remuneration 3,660 3,396
Repair and maintenance 16,321 18,158
Insurance 17,7175 6,050
Fee commission and brokerage paid 13,784 18,982
Others 9,715 25,201
234,583 215,199
1,231,943 1138,775
27  OTHER CHARGES
Penalties imposed by the State Bank of Pakistan 288 15,663

28  (PROVISIONS) / REVERSAL & WRITE OFFS - NET

(Rupees in‘000)

Note June 30, 2019 June 30, 2018

(Un-audited) (Un-audited)
Provision for diminution in the value of investments 921 (104,824) (24,640)
(Provision) / reversal against loans and advances - net 103 (42,960) 164,060
Fixed assets written off 2 2
Reversal of provision against off balance sheet obligations 181 = 14,130
Bad debts written off directly (151) -
Recoveries against debts written-off 166 1,242
(147,769) 152,681

29  TAXATION

Current (273,933) (206,153)
Prior years (29,389) -
Deferred 9,405 (92,510
28 (293,917) (298,663)




EARNINGS PER SHARE - BASIC & DILUTED
30 6 s SIC&DILU (Rupees in‘000)

Half year ended Half year ended
June 30, 2019 June 30, 2018

(Un-audited) (Un-audited)
Profit for the period 359,782 440,401

(Number of Shares)
Weighted average number of ordinary shares 1,008,238,648 1,008,238,648

(Rupee)

Basic and diluted earnings per share 0.36 0.44

30.

Diluted earnings per share has not been presented separately as the Bank does not have any convertible instruments in issue.

31 FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
securities classified as held to maturity are carried at amortised cost. The fair value of unguoted equity securities, is determined
on the basis of the break-up value of these investments as per their latest available audited financial statements.

The fair value of unquoted debt and equity securities, fixed term loans, other assets, other liabilities, fixed term deposits and
borrowings cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets
and liabilities and reliable data regarding market rates for similar instruments.

31.1 Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:

(Rupees in ‘000)

June 30, 2019 (Un-audited)
Level1 Level 2 Level 3 Total

On balance sheet financial instruments

Financial assets - measured at fair value

Investments

Federal Government Securities - 36,351,660 - 36,351,660
Shares 901,229 = = 901,229
Non-Government Debt Securities - 2,054,470 - 2054470
Financial assets - disclosed but not measured at fair value

Investments

Federal Government Securities - 4347030 - 4,347,030
0Off-balance sheet financial instruments - measured at fair value

Forward purchase of foreign exchange - T1906,383 - 71,906,383
Forward sale of foreign exchange = 64,116,146 - 64]116,146
Forward sale of Federal Government Securities = 2,461988 - 2467988 29
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On balance sheet financial instruments
Financial assets - measured at fair value

Investments

Federal Government Securities
Shares

Non-Government Debt Securities

Financial assets - disclosed but not measured at fair value

Investments
Federal Government Securities

Off-balance sheet financial instruments -

Forward purchase of foreign exchange
Forward sale of foreign exchange

Forward sale of Federal Government Securities

(Rupees in ‘000)
December 31, 2018 (Audited)

Level1 Level 2 Level 3 Total
40,056,040 - 40,056,040
853244 - - 853,244
2183525 - 2183525
4441416 - 4447416

measured at fair value

21127740 - 21121740
19,208,297 - 19,208,297
6,04351 - 6,043 511

The Bank's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or change in
circumstances that caused the transfer occurred. There were no transfers between levels Tand 2 during the period.

Valuation techniques and inputs used in determination of fair values within level 2 and 3

tem

Valuation techniques and input used

Federal Government securities

The fair values of Pakistan Investment Bonds and Market Treasury Bills are derived using the PKRV rates
(Reuters page). These rates denote an average of quotes received from eight different pre-defined /
approved dealers / brokers.

Non Government Debt Securities

The fair values of investment in term finance certificates and corporate sukuks are valued on the basis
of available closing quoted market prices.

Forward foreign exchange contracts

The fair value has been determined by interpolating the mid rates announced by the State Bank of
Pakistan.

Forward contracts of Federal Government
Securities

The fair values of forward exchange contracts relating to purchase and sale of Pakistan Investment
Bonds and Market Treasury Bills that will be settled on a future date are derived using the PKRV rates
(Reuters page) on reporting date. These rates denote an average of quotes received from eight
different pre-defined / approved dealers / brokers.




32 SEGMENT INFORMATION
32.1 The segment analysis with respect to business activity is as follows
(Rupees in ‘000)
For the half year ended June 30, 2019 (Un-audited)
. Corporate Global Retail Commercial
Particulars Banking Markets Banking Banking Senoff Total
Profit & Loss
Net mark-up / return / interest 1,505,481 940,261  (1,670,234) 910,438 (59,580) 1,626,366
Inter segment revenue - net (1126,566)  (948,885) 2,238,073 (694,461) 531,839 o
Non mark-up / return / interest income 73,692 294,535 68,287 67,221 (83,067) 420,674
Total Income 452,607 285,911 636,126 283,204 389192 2,047,040
Segment direct expenses (65,154) (67,350) (490,241) (55,845)  (566982)  (1,245572)
Inter segment expense allocation (114,477) (47,987) (291,056) (113,462) 566,982 S
Total expenses (179,631) (115,337) (781,297) (169,307) (1,245,572)
Provisions (107,485)  (104,824) (15,079) (73,667) 153,286 (147,769)
Profit / (loss) before tax 165,491 65,750 (160,250) 40,230 542,478 653,699
(Rupees in ‘000)
As at June 30, 2019 (Un-audited)
q Corporate Global Retail Commercial
Particulars Banking Tl Banking Banking Senoff Total
Balance Sheet
Cash & Bank balances 5,164,149 1996,249 7760,398
Investments - net 44,196,195 - 44,196,195
Net inter segment lending - 51,858,934 10,906,501 62,765,435
Lendings to financial institutions - 2,3971975 o - 2,397975
Advances - performing - net 33,853,120 1233311 2,038,089 17,846,477 748,896 55,719,893
Advances - non-performing - net 118,363 - 26,952 10,000 (32,255) 123,060
Others 901,231 5929,683 (56,233) 466,159 5,039,730 12,281,170
Total Assets 34,872,114 59,521,313 55863991 18,323,236 16,662,872 185,244,126
Borrowings 3,688,380 25527199 = 718,000 22,335 29955914
Deposits & other accounts 13,205,616 16,480 53596,138 1,605,604 60909 68,584,747
Net inter segment borrowing 17626993 29,150,154 - 15987688 62,765,435
Others 351,725 4,726,880 2,261,853 1944 3,402,136 10,760,538
Total liabilities 34872,114 59,521,313 55863991 18,323,236 3,485,380 172,066,634
Equity - = b - 1BI17492  13177,492
Total Equity & liabilities 34,872,114 59,521,313 55863991 18,323,236 16,662,872 185,244,126
Contingencies & Commitments 7121929 138,490,517 11,981 2879124 1,642,847 150,246,398
(Rupees in ‘000)
0 ar ended 0, 2018 audited
) Corporate Global Retail Commercial
Particulars Banking Markets Banking Banking Senoff Total
Profit & Loss
Net mark-up / return / interest 939,0M 187829 (910,360) 423967 22,636 126343
Inter segment revenue - net (654,290) (668,385) 1318485 (289.758) 293948 -
Non mark-up / return / interest income 51950 3715583 64,288 47644 (54,673) 4927192
Total Income 342731 491021 412413 181,853 26191 1755935
Segment direct expenses (60,649) (63,660) (4689715) (41508) (534,760) (1169,552)
Inter segment expense allocation (129,881) (55130) (276,091) (73,658) 534,160 -
Total expenses (190,530) (118,790) (745,066) (115,166) (1169,552)
Provisions 199,648 (24,639) (15,175) (31437) 24,884 152,681
Profit / (loss) before tax 351,849 353,598 (288,428) 35250 286,795 739,064
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(Rupees in ‘000)

As at Decembe 018 (Audited
. Retail Commercial
Particulars cg;ﬁﬁ[:;e Mcal?f:tls Banking Banking Senoff Total

Balance Sheet

Cash & Bank balances - 4,811,896 839,068 - - 5,650,964
Investments - net - 48,021,370 - - - 48,021,370
Net inter segment lending - - 47,663,897 - 10,711,292 58,375,189
Lendings to financial institutions - 9,449,244 - - - 9,449,244
Advances - performing - net 33,707,299 1163180 1,805,858 16,052,297 720975 53,449,609
Advances - non-performing - net 225,858 - 24,219 62,990 (170,481) 142,646
Others 1,752,178 1,425,989 2,631 327,826 2,542,130 6,050,754
Total Assets 35,685,335 64,871,619 50,335,733 16,443,113 13,803,916 181,139,776
Borrowings 3,425,195 35,771,572 - 561,500 22,336 39,780,603
Deposits & other accounts 8,823,351 148724 49,048,376 7,204,601 - 65225052
Net inter segment borrowing 22,226,186 27,560,864 - 8,587,539 - 58,375,189
Others 1,210,003 1,390,519 1,287,357 89,473 997,825 4975177
Total liabilities 35,685,335 64,871,619 50,335,733 16,443,113 1,020,161 168,356,021
Equity - - - - 12,783,755 12,783,755
Total Equity & liabilities 35,685,335 64,871,619 50,335,733 16,443,113 13,803,916 181,139,776
Contingencies & Commitments 7500,030 46,379,548 3,240,030 2,487,638 1,471,800 61,079,046

33 RELATED PARTY TRANSACTIONS

The Bank has related party relationships with its holding company, employee contribution plan, its directors and key management
personnel.

The Banks enters into transactions with related parties in the ordinary course of business and on substantially the same
terms as for comparable transactions with person of similar standing. Contributions to and accruals in respect of staff
retirement benefits and other benefit plans are made in accordance with the actuarial valuations / terms of the contribution
plan. Remuneration to the executives / officers is determined in accordance with the terms of their appointment.

Contributions to the contributory provident fund scheme are made in accordance with the terms of the contribution plan.
Key management personnel are those persons having authority and responsibility for planning, directing and controlling the

activities of the Bank. The Bank considers all members of its executive team, including the Chief Executive Officer to be key
management personnel.

32




33.1 Details of transactions with related parties are given below:

(Rupees in ‘000)

June 30, 2019 (Un-audited) \ December 31, 2018 (Audited)
Key Key
Parent Directors Management Othe;rrt?lasted Parent Directors Management Othegrrt(ielited
Personnel p Personnel P

Balances with other banks
In current accounts 81,620 = S S 17434
Advances
Opening balance S - 146,410 - - - 151,147
Addition during the period / year S - 32,834 E - - 24172
Repaid during the period / year S - (13,284) = . - (28909)
Closing balance S - 165,960 = = - 146,410
Other Assets
Other receivable 1856 - = - 1,065
Deposits and other accounts
Opening balance - 31118 17,648 61965 S 15434 22440 50,455
Received during the period / year - 68,550 200986 268,404 - 78,847 404,885 310,296
Withdrawn during the period / year - (79.960) (200,766) (295,606) - (63,163) (409677)  (298,786)
Closing balance - 19,708 17,868 34,763 S 31118 17648 61,965
Vostro balances of Samba

Financial Group 72,720 - - 5 92,142
Contingencies and Commitments
QOther contingencies 85,354 - 2 : 66,631

(Rupees in ‘000)

Half year ended June 30, 2019 (Un-audited) \ Half year ended June 30, 2018 (Un-audited)
Parent Directors Manang!ment LG 2 Parent Directors Manaqugment Other PEREt
Personnel parties Personnel parties
Income
Mark-up / return / interest earned = - 3516 - . - 3634
Expense
Mark-up / return / interest paid = 580 31 2148 = 13 261 625
Insurance premium paid : 2 619 0 x z 624
Insurance claims settled - - 794 > - - 402
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34

Forex transactions during the period (January - June 2019) - Samba Financial Group (Un-audited)
(Currency in '000)

READY / SPOT / TOM Forward
Currency
Buy | Sell Buy | Sell

EUR 5,775 4,455 650 1,470
GBP 1,090 15,185 14,900 2,500
JPY 281,649 43,840 S 2
SAR 201,799 = = =
usb 40,847 64,452 4916 20,109
PKR = 2,233,439 = =
AED 41 2

Forex deals outstanding as at the period end June 30, 2019 - Samba Financial Group (Un-audited)
(Currency in ‘000)

2019
READY / SPOT / TOM Forward
Currency
Buy | Sell Buy | Sell
EUR S = 250
usb - 283 ;

Forex transactions during the period (January - June 2018) - Samba Financial Group (Un-audited)

(Currency in ‘'000)

READY / SPOT / TOM Forward
Currency
Buy \ Sell Buy \ Sell
AED 3,673 - - -
EUR 10,235 9,650 200 4480
GBP 3571 13,400 10,287 1,240
JPY 356,097 16,299 103,665 103,913
SAR 90,755 - - -
usD 52,177 44,205 6,604 13,894
PKR 2,149,176 - -

Forex deals outstanding as at the year end December 31, 2018 - Samba Financial Group (Audited)

(Currency in '000)

2018
READY / SPOT / TOM Forward
Currency
Buy \ Sell Buy \ Sell
EUR 500 100
GBP 1,900 200
JPY 39,647 -
usD 367 3,410




34  CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1(CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1+ Tier 2)

Risk Weighted Assets (RWAs):
Credit Risk

Market Risk

Operational Risk

Total

Common Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):
Eligible Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio (LCR):
Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

(Rupees in ‘000)

June 30, 2019

December 31, 2018

(Un-audited) (Audited)
10,082,387 10,082,387
13,066,162 12,663,107
13,066,162 12,663,107
58,335 49942
13,124,497 12,713,049
61,776,991 57,494,392
3,929,263 3,784,082
5,482,733 5,482,132
71,188,987 66,761,206
18.35% 18.97%
18.35% 18.97%
18.44% 19.04%
13,066,162 12,663,107
133,578,360 119,449,382
9.78% 10.60%
24,967,887 20,748,795
9,612,610 6,130,607
260% 308%
87,919,513 87,875,142
51,957,915 44,518,447
169% 197%
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36

35 GENERAL

351 Corresponding figures have been re-arranged and reclassified, wherever necessary, for better presentation. There have been
no significant reclassifications during the year except for the following:

(Rupees in‘000)

June 30, 2018 (Un-audited)

Particulars Before Reclassification After
reclassification reclassification

Profit and loss account
Gain on securities 261,246 (20) 261,226
Unrealised loss on revaluation of investments classified as

held for trading - net (20) 20
Provisions and write offs - net - (152,681) (152,681)
Provision for diminution in the value of investments - net 24,640 (24,640) -
Reversal of provision against loans and advances - net (164,060) 164,060
Other provision / write offs - net 2,1 (2,1m)
Reversal of provision against off balance sheet obligations (14,130) 14,130
Recoveries against debts written-off (1,242) 1,242

35.2 Figures have been rounded off to the nearest thousand rupees.

35.3 Figures as of and for the period ended June 30, 2019 and June 30, 2018, wherever used in these condensed interim financial
statements are unaudited figures; however figures as of and for the period relating to December 31, 2018 used in these
condensed interim financial statements are audited figures.

36 NON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

There have been no events after the balance sheet date that would have a material impact or require adjustment or disclosure
in these condensed interim financial statements of the Bank.

37 DATE OF AUTHORIZATION

These condensed interim financial statements were approved and authorised for issue on August 27, 2019 by the Board of Directors
of the Bank.

Chief Financial Officer President & Chief Executive Officer Chairman Director Director
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