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SIGNIFICANT RATIOS
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Sales growth 
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Return on capital employed including revaluation surplus
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Current ratio
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ANALYSIS OF 
FINANCIAL RATIOS
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FINANCIAL SUMMARY
OF LAST SIX YEARS
ROSHAN PACKAGES LIMITED
Horizontal Analysis

ROSHAN PACKAGES LIMITED

Balance Sheet
Paid up Capital
No. of Shares
Non-Current assets
Current assets
Stores and Spares
Stocks in tarde
Debtors
Cash and bank balances
Property plant and equipment
Total assets
Long-term debt
Short-term debt
Total debt
Current liabilities
Creditors
Non-Current liabilities
Capital employed
Capital employed excluding revaluation surplus
Equity (excluding revaluation surplus)
Surplus on revaluation
Equity (including revaluation surplus)

 299,390,000 
 29,939,000 

 1,014,414,638 
 1,461,552,258 

 38,724,824 
 429,615,280 
 685,286,253 
 103,009,688 

 1,010,871,038 
 2,475,966,896 

 20,090,486 
 514,065,138 
 534,155,624 

 1,221,437,974 
 634,294,554 
 199,544,889 

 1,254,528,922 
 1,073,037,662 

 873,492,772 
 181,491,260 

 1,054,984,032 

 299,390,000 
 29,939,000 

 1,203,695,223 
 1,650,721,503 

 44,273,473 
 554,392,973 
 737,001,616 

 69,584,330 
 1,197,146,437 
 2,854,416,726 

 30,540,402 
 361,619,247 
 392,159,649 

 1,323,004,551 
 935,360,865 
 343,777,872 

 1,531,412,175 
 1,362,775,741 
 1,018,997,869 

 168,636,434 
 1,187,634,303 

 299,390,000 
 29,939,000 

 3,183,888,712 
 1,951,213,720 

 55,723,979 
 445,186,665 
 963,552,761 
 136,953,332 

 2,964,999,035 
 5,135,102,432 

 541,552,109 
 604,845,393 

 1,146,397,502 
 1,641,011,874 

 882,121,078 
 1,099,997,634 
 3,494,090,558 
 2,392,278,732 
 1,292,281,097 
 1,101,811,827 
 2,394,092,924 

 1,075,000,000 
 107,500,000 

 3,835,297,144 
 4,558,990,712 

 108,302,192 
 575,197,025 

 1,191,625,522 
 2,034,190,710 
 3,610,358,535 
 8,394,287,856 

 637,127,961 
 755,639,809 

 1,392,767,770 
 1,958,225,435 

 977,407,259 
 1,127,036,110 
 6,436,062,421 
 5,362,171,625 
 4,235,135,517 
 1,073,890,796 
 5,309,026,313 

1,182,500,000
 118,250,000 
3,843,406,165
4,548,780,253
 146,559,980 
 631,651,871 

 1,231,373,541 
1,749,293,398

 3,625,358,017 
8,392,186,418

532,059,323
1,333,809,379

 1,865,868,702 
2,709,849,120
 715,501,683 

539,656,304
 5,682,337,298 
 4,603,818,015 
 4,064,161,712 

1,078,519,283
 5,142,680,995 

1,419,000,000
 141,900,000 
5,014,875,930
4,190,599,263
 172,865,543 
 709,586,567 

 1,269,505,348 
1,138,630,069

 4,635,533,010 
9,205,475,193

351,177,040
1,353,114,322

 1,704,291,362 
2,850,238,186
 968,350,985 

740,750,832
 6,355,237,007 
 4,511,508,701 
 3,770,757,870 

1,843,728,306
 5,614,486,176 

3,066,080,697
2,729,456,035

336,624,662
140,854,591

 - 
 196,811,983 

45,968,316
150,843,667

50,885,349
99,958,318

267,687,256

3,568,368,904
3,186,272,461

382,096,443
163,161,152

 - 
 223,778,732 

56,498,321
167,280,411

34,614,662
132,665,749
300,775,572

3,621,881,861
3,107,313,485

514,568,376
188,834,770

 - 
 327,888,866 

45,655,236
282,233,630

20,500,617
261,733,013
412,348,453

4,098,007,176
3,545,205,877

552,801,299
233,968,359

 - 
 361,607,324 

93,144,227
268,463,097

16,872,674
251,590,423
545,595,335

 4,031,387,574
 3,782,682,167

248,705,407
 316,488,601
115,085,706
 47,302,512

 120,526,837
 (73,224,325)

 17,323,672
 (90,547,997)
 185,942,520

 5,397,123,941 
 5,091,493,751 

305,630,190
 234,712,005 
 156,931,746 
 227,849,931 
 186,632,757 

 41,217,174 
 68,115,249 

 (26,898,075)
 370,232,696 

 (175,559,960)
 (127,981,372)
 237,845,444 

 81,934,931 
 16,239,043 

 224,582,046 
 (54,105,238)

 (234,056,197)
 16,239,043 

 (47,340,346)

 77,552,164 
 (720,522,593)
 696,308,267 
 (47,340,066)

 5,997,772 

 (165,067,584)
 (802,838,378)

 2,715,087,870 
 5,997,772 

 1,753,179,680 

 (441,852,425)
 (86,230,786)

52,637,611
1,753,179,680
1,277,734,079

 (326,647,551)
 22,372,141 

 (276,710,216)
1,277,734,079
 696,748,453 

Income Statement
Revenue
Cost of Goods Sold
Gross Profit
Operating Expenses
Other Income
EBIT
Finance Cost
Profit Before Taxation
Taxation
Profit / (Loss) after Taxation
EBITDA

Cash flow from Operating Activites
Cash flow from Investing Activites
Cash flow from Financing Activites
Opening cash and cash equivalents
Closing cash and cash equivalents

Cash Flow Statement

201 201 201 201 201
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The Company has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are 7 as per the following:
a. Male: 6
b. Female: 1

2. The Composition of  Board is as follows:
a. Independent Directors
  Mr. Muhammad Naveed Tariq:
  Mrs. Ayesha Musaddaque Hamid
b. Other Non-Executive Directors
  Mr. Zaki Aijaz:
  Mr. Quasim Aijaz:
  Mr. Khalid Eijaz Quershi
c. Executive Directors
  Mr. Tayyab Aijaz:
  Mr. Saadat Aijaz

3. The Directors have confirmed that none of them is serving as a Director on more than five listed
 compnies, including this Company. (Excluding the listed subsidiaries of listed holding companies
 where applicable.)

4. The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken
 to disseminate it throughout the company along with its supporting policies and procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
 of the company. A complete record of particulars of significant policies along with the dates on which
 they were approved or amended has been maintained.

6. All the powers of the Board have been duly exercised and decision on relevant matters have been taken
 by Board/shareholder as empowered by the relevant provisions of the Act and these Regulations.

7. The meetings of the Board were presided over by the Chairman and in his absence by a director elected
 by Board for this purpose. The Board has complied with the requirements of Act and the regulations
 with respect to frequency, recording and circulating minutes of meeting of Board.

8. The Board of Directors has a formal policy and transparent procedure for remuneration of directors in 
 ccordance with the Act and these Regulations.

Statement of Compliance with Listed Companies 
(Code of Corporate Governance) Regulations 2017

Roshan Packages Limited
Year Ending June 30, 2019

9. Board has arranged Directors Training program for the following:

• Mr. Saadat Aijaz
• Mr. Zaki Aijaz
• Mr. Quasim Aijaz
• Mr. Muhammad Naveed Tariq

10. The Board has approved appointment of CFO, Company secretary and Head of Internal Audit including
 their remuneration and terms and conditions of employment and complied with relevant requirements
 of the Regulations.

11. CFO and CEO duly endorsed the Financial Statements before approval of the Board.

12. The Board has formed committees comprising of members given below:

 a. Audit Committee:

  Name      Status
  Mr. Muhammad Naveed Tariq   Chairman
  Mr. Quasim Aijaz    Member
  Mr. Khalid Eijaz Qureshi   Member

 b. Human Resource and Remuneration Committee:

  Name      Status
  Mrs. Ayesha Musaddaque Hamid  Chairman
  Mr. Tayyab Aijaz    Member
  Mr.Khaild Eijaz Qureshi   Member

              

 c. Strategic Committee:

  Name      Status
  Mr. Tayyab  Aijaz    Chairman
  Mr. Saadat Aijaz    Member
  Mr. Zaki Aijaz     Member

 d. Project Committee:

  Name      Status
  Mr. Zaki Aijaz      Chairman
  Mr. Saadat Aijaz    Member
  Mr.Tayyab  Aijaz    Member
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13. The term of reference of aforesaid Committees have been formed, documented and advised to the
 committee for compliance.

14. The frequency of meetings of the committees were as per following:

a. Audit Committee (quarterly)
b. HR and Remuneration Committee (yearly)

15. The Board has setup an effective internal audit function who are considered suitably qualified and
 experienced for the purpose and are conversant with policies and procedures of the Company.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating
 under the quality control review program of the ICAP, and registered with the audit oversight Board
 of Pakistan, that they or any of the partners of the firm, their spouses and minor children do not hold
 shares of the Company and that the firm and all its partners are in compliance with international
 federation of accountants (IFAC) guidelines on code of ethics as adopted by ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to provide other
 services except in accordance with the Act, these regulations or any other regulatory requirement and
 the auditors have confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

         
          

Khalid Eijaz Qureshi
Chairman
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INDEPENDENT AUDITOR’S REPORT 
 
 
To the members of Roshan Packages Limited 
 
Report on the audit of the Financial Statements 
 
Opinion 
 
We have audited the annexed financial statements of Roshan Packages Limited (“the Company”), 
which comprise the statement of financial position as at 30 June 2019, and the statement of profit or 
loss, the statement of comprehensive income, the statement of changes in equity, the statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies and other explanatory information, and we state that we have obtained all the 
information and explanations which, to the best of our knowledge and belief, were necessary for the 
purposes of the audit. 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
statement of financial position, the statement of profit or loss, the statement of comprehensive income, 
the statement of changes in equity and the statement of cash flows together with the notes forming 
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give 
the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and 
respectively give a true and fair view of the state of the Company's affairs as at 30 June 2019 and of 
the loss and other comprehensive income, the changes in equity and its cash flows for the year then 
ended. 
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 
Key audit matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the context 
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
 
  

Following are the Key audit matter(s) 
 
S. No. Key audit matter(s) How the matter was addressed in our audit 

   1.  Revenue from contract with customers 

 Refer to note 29 to the financial statements 
and the accounting policy in note 4.1.1 and 
4.15 to the financial statements. 

The Company recognized revenue of Rs. 
5,397 million (2018: Rs. 4,031 million) 
from contracts with customers, during the 
year ended 30 June 2019.  

The Company has adopted IFRS 15 
“Revenue from Contracts with Customers” 
during the year. IFRS 15 provides a unified 
five-step model for determining the timing, 
measurement and recognition of revenue. 
The focus of the new standard is to 
recognise revenue as performance 
obligations are fulfilled rather than based 
on the transfer of risk and rewards. Under 
IFRS 15, revenue is recognised when a 
customer obtains control of the goods or 
services. Determining the timing of the 
transfer of control at a point in time or over 
time requires judgement. 

We identified revenue recognition as key 
audit matter as it is one of the key 
performance indicators of the Company 
and due to the risk associated with the 
judgement in determining the timing of the 
transfer of control of goods.  

Our audit procedures included the following: 

 Obtaining an understanding of the process 
relating to recording of revenue from 
contract with customers and testing the 
design, implementation and operating 
effectiveness of relevant key internal 
controls:  

 assessing the appropriateness of the 
Company’s revenue accounting policies 
and compliance of those policies with 
applicable financial reporting standard; 

 obtaining an understanding of the types of 
contracts with the Company’s customers 
and comparing on a sample basis, revenue 
transactions recorded during the year and 
around the year end with the sales orders, 
sales invoices, dispatch orders and other 
relevant underlying documents to assess 
whether the revenue was recorded in 
accordance with the five step approach of 
IFRS 15 in appropriate financial reporting 
period; 

 inspecting, on a sample basis,  credit notes 
issued during and around the year end to 
evaluate whether the variable elements of 
revenue from contract with customers had 
been accurately recorded in the appropriate 
financial reporting period; and 

 scanning for any manual journal entries 
relating to revenue recorded during the 
year which were considered to be material 
or met other specific risk based criteria for 
inspecting underlying documentation. 
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S. No. Key audit matter(s) How the matter was addressed in our audit 
    

We considered this as key audit matter due 
to the significance of the change in 
accounting methodology and involvement 
of judgments and assumptions made by 
management in this regard. 

 
Information other than the financial statements and auditor’s report thereon 
 
Management is responsible for the other information. Other information comprises the information 
included in the annual report for the year ended 30 June 2019, but does not include the financial 
statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of management and board of directors for the financial statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements 
of Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 
 
Board of directors are responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 

S. No. Key audit matter(s) How the matter was addressed in our audit 
   2. Impact of adoption of IFRS 9 “Financial Instruments” on Trade Debtors 

 Refer to note 11 to the financial statements 
and the accounting policy in note 4.1.2 to 
the financial statements. 

IFRS 9 ‘Financial Instruments’ is effective 
for the Company for the first time during 
the current year and replaces IAS 39 
‘Financial Instruments: Recognition and 
Measurement’. 

IFRS 9 replaces the 'incurred loss' model in 
IAS 39 with an 'expected credit loss' 
("ECL") model when assessing the 
impairment of financial assets in the scope 
of IFRS 9 and is therefore a fundamentally 
different approach. Management is 
required to determine the ECL that may 
occur over either a 12-month period or the 
remaining life of an asset, depending on 
the categorization of the individual asset. 

In accordance with IFRS 9, the 
measurement of ECL reflect a range of 
unbiased and probability-weighted 
outcomes, reasonable and supportable 
information based on the consideration of 
historical events, current conditions and 
forecasts of future economic conditions. 
The calculation of ECLs in accordance 
with IFRS 9 is therefore complex and 
involves a number of judgmental 
assumptions. 

As at 30 June 2018 and 2019 the 
Company’s gross trade debtors were Rs. 
1,279 million and Rs. 1,528 million. The 
adoption of IFRS 9 by the Company using 
the allowed modified retrospective 
approach had resulted in recognition of  
ECL in respect of trade debtors of Rs. 293 
million in opening retained earnings as at 
01  July  2018  and  Rs. 259  million  as  at   
30 June 2019.     

 

Our audit procedures to review the 
application of impairment methodology of 
IFRS 9 on trade debtors included the 
following: 

 reviewing and evaluating the 
appropriateness of the assumptions used 
(future and historical), the methodology 
and policies applied to assess the ECL in 
respect of trade debtors of the Company;  

 assessing the integrity and quality of data 
used by the management for determining 
ECL in respect of trade debtors; 

 checking the mathematical accuracy of the 
ECL model by performing recalculation on 
sample basis; 

 reviewing the adequacy of disclosures in 
the financial statements of the Company 
with regard to the effect of adoption of 
IFRS 9. 
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with the board of directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
We also provide the board of directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with the board of directors, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 
 
Report on other legal and regulatory requirements 
 
Based on our audit, we further report that in our opinion: 
 
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 

(XIX of 2017); 

 

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive 
income, the statement of changes in equity and the statement of cash flows together with the 
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) 
and are in agreement with the books of account and returns; 

c) investments made, expenditure incurred and guarantees extended during the year were for the 
purpose of the Company’s business; and 

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 
(XVIII of 1980). 

The engagement partner on the audit resulting in this independent auditor’s report is Fahad Bin Waheed. 
 
 
 
 
 
 
 
 
 
 
 
Lahore 
 
Date: 05 November, 2019   

KPMG Taseer Hadi & Co.  
Chartered Accountants 
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Unconsolidated Statement of  Financial Position
ROSHAN PACKAGES LIMITED

As at 30 June 2019
2019 2018

ASSETS Note Rupees Rupees

Non-current assets

Property, plant and equipment 5 4,635,533,011      3,625,358,017      
Intangible 6 1,780,282             3,197,979             
Investment in subsidiary 7 111,376,130         111,376,130         
Long term loan - unsecured, considered good 8 249,932,785         82,972,338           
Long term deposits 16,253,723           20,501,701           

5,014,875,931      3,843,406,165      
Current assets

Stores, spares and other consumables 172,865,543         146,559,980         
Stock-in-trade 9 709,586,567         631,651,871         
Contract assets 10 48,595,967           -                        
Trade debtors - unsecured 11 1,269,505,348      1,231,373,541      
Short term loan - unsecured, considered good 12 92,186,870           92,186,870           
Advances, deposits, prepayments and other receivables 13 759,228,899         697,714,593         
Cash and bank balances 14 1,138,630,069      1,749,293,398      

4,190,599,263      4,548,780,253      
Total assets 9,205,475,194      8,392,186,418      

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital
150,000,000 (2018: 150,000,000) ordinary shares of Rs. 10 each 1,500,000,000      1,500,000,000      

Issued, subscribed and paid up share capital 15
141,900,000 (2018: 118,250,000) ordinary shares of Rs. 10 each 1,419,000,000      1,182,500,000      

Share premium 16 1,994,789,057      2,231,665,370      
Surplus on revaluation of property, plant and equipment 17 1,843,728,306      1,078,519,283      
Un-appropriated profit 356,968,813         649,996,341         
Shareholders' equity 5,614,486,176      5,142,680,994      

Non-current liabilities

Supplier's credit - unsecured 18 96,356,613           186,145,423
Long term finances - secured 19 -                        -
Liabilities against assets subject to finance lease - secured 20 9,505,865             9,850,797
Deferred taxation 21 561,296,117         277,646,741
Deferred liabilities 22 73,592,237           66,013,343

740,750,832         539,656,304
Current liabilities

Current portion of long term liabilities 23 493,541,100         638,365,183
Short term borrowings - secured 24 1,353,114,322      1,333,809,379
Trade and other payables 25 964,258,994         711,640,156
Contract liabilities 26 4,091,995             3,861,527
Unclaimed dividend 800,169                882,883
Accrued markup 27 34,431,606           21,289,992

2,850,238,186      2,709,849,120

Contingencies and commitments 28
9,205,475,194      8,392,186,418      

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

ROSHAN PACKAGES LIMITED
Unconsolidated Statement of Profit or Loss

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Revenue 29 5,397,123,941 4,031,387,574       
Cost of sales 30 (5,091,493,751)     (3,782,682,167)     

091,036,503tiforp ssorG           248,705,407          

Administrative expenses 31 (115,497,897)        (124,637,530)        
Selling and distribution expenses 32 (86,919,077)          (67,128,375)          
Reversal of / (impairment) allowance on trade debtors 82,855,890            (42,097,130)          
Other expenses 33 (115,150,921)        (82,625,566)          
Other income 34 156,931,746          115,085,706          

(77,780,259)          (201,402,895)        

139,948,722tiforp gnitarepO           47,302,512            

Finance cost 35 (186,632,757)        (120,526,837)        

471,712,14noitaxat erofeb )ssol( / tiforP             (73,224,325)          

Taxation 36 (68,115,249)        (17,323,672)          

)26,898,075(noitaxat retfa ssoL           (90,547,997)          

(Restated)

Loss per share - basic and diluted 37                      (0.64)   (0.19)

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Chief Executive Office Director Chief Financial Officer
Chief Executive Office Director Chief Financial Officer
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ROSHAN PACKAGES LIMITED
Unconsolidated Statement of Comprehensive Income

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Loss after taxation (26,898,075)   (90,547,997)  

Other comprehensive income:

Items that will not be reclassified to profit or loss:

- Remeasurement of retirement benefits - net of tax 1,719,907       2,951,215     
- Revaluation surplus during the year - net of tax 786,981,936   -              
- Effect of change in tax rate on balance of revaluation

 surplus on property, plant and equipment 17 4,994,654       28,751,464   

Total comprehensive income / (loss) for the year 766,798,422   (58,845,318)  

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

ROSHAN PACKAGES LIMITED
Unconsolidated Statement of Cash Flows

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Cash flows from operating activities

Cash used in operations 38 (64,221,148)     (254,115,521)      

Finance cost paid (170,439,823)   (105,883,668)      
Income taxes paid (85,239,623)     (72,586,154)        
Net decrease / (increase) in long term deposits 4,247,978        (3,741,768)         
Accumulated absences paid (1,370,236)       (938,058)            
Gratuity paid (9,624,699)       (4,587,257)         

(262,426,403)   (187,736,905)      
Net cash used in operating activities (326,647,551)

   
(441,852,425)

      

Cash flows from investing activities

Purchase of operating assets (86,129,557)     (143,464,468)      
Loan to subsidiary (26,868,547)     (36,509,099)        
Proceeds from disposal of property, plant and equipment 12,379,723      2,033,143           
Profit on bank deposits received 122,990,522    91,709,638         
Net cash generated from / (used in) investing activities 22,372,141      (86,230,786)        

Cash flows from financing activities

Payment of supplier's credit (132,182,549)   (112,882,915)      
Expenses incurred on issuance of bonus shares (376,313)          -                    
Proceeds from short term finances acquired 48,982,645      387,621,281       
Payments from long term finances (174,400,037)   (100,559,142)      
Dividend paid (82,716)            (106,617,117)      
Payment of finance lease liabilities (18,651,246)     (14,924,496)        
Net cash (used in) / generated from financing activities (276,710,216)   52,637,611         

Net decrease in cash and cash equivalents (580,985,627)   (475,445,601)      

Cash and cash equivalents at the beginning of the year 1,277,734,079 1,753,179,680     
Cash and cash equivalents at the end of the year 39 696,748,452    1,277,734,079     

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Chief Executive Office Director Chief Financial Officer Chief Executive Office Director Chief Financial Officer
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ROSHAN PACKAGES LIMITED
Unconsolidated Statement of Changes in Equity

For the year ended 30 June 2019

Revenue reserve 

Share 
premium

Surplus on 
revaluation of 

property, plant 
and equipment

Accumulated
 profit

Total

Balance as on 30 June 2017 1,075,000,000      2,339,165,370      1,073,890,796      820,970,146         5,309,026,312      

Total comprehensive loss for the year

Loss after taxation -                     -                     -                     (90,547,997)         (90,547,997)         
Other comprehensive income:
- Remeasurement of retirement benefits - net of tax -                     -                     -                     2,951,215            2,951,215            
- Effect of change in tax rate on balance of revaluation on 

property, plant and equipment -                     -                     28,751,464           -                     28,751,464           
-                     -                     28,751,464           (87,596,782)         (58,845,318)         

Surplus transferred to un-appropriated profit on 
account of incremental depreciation charged 
during the year - net of tax -                     -                     (24,122,977)         24,122,977           -                     

Transaction with owners of the Company - distributions

Final cash dividend for the year ended
   30 June 2017 @ Rs. 1 per share -                     -                     -                     (107,500,000)        (107,500,000)        
Bonus shares issued 107,500,000         (107,500,000)        -                     -                     -                     

107,500,000         (107,500,000)        -                     (107,500,000)        (107,500,000)        

Balance as on 30 June 2018 1,182,500,000      2,231,665,370      1,078,519,283      649,996,341         5,142,680,994      

Balance as on 01 July 2018 - as previously reported 1,182,500,000   2,231,665,370   1,078,519,283   649,996,341      5,142,680,994   

                       -   -                     -                     (293,451,902)        (293,451,902)        

                       -   -                     -                     (1,165,024)           (1,165,024)           

Restated balance at 01 July 2018 1,182,500,000      2,231,665,370      1,078,519,283      355,379,414         4,848,064,067      

Total comprehensive loss for the year

Loss after taxation -                     -                     -                     (26,898,075)         (26,898,075)         

Other comprehensive income:
- Remeasurement of retirement benefits - net of tax -                     -                     -                     1,719,907            1,719,907            
- Revaluation surplus during the year - net of tax -                     -                     786,981,936         -                     786,981,936         
- Effect of change in tax rate on balance of revaluation on 

property, plant and equipment -                     -                     4,994,654            -                     4,994,654            
-                     -                     791,976,590         (25,178,169)         766,798,421         

Surplus transferred to un-appropriated profit on 
account of incremental depreciation charged 
during the year - net of tax -                     -                     (26,767,567)         26,767,567           -                     

Transaction with owners of the Company - distributions
Bonus shares issued 236,500,000         (236,500,000)        -                     -                     -                     
Expenses incurred on issuance of bonus shares -                     (376,313)              -                     -                     (376,313)              

236,500,000         (236,876,313)        -                     -                     (376,313)              

Balance as on 30 June 2019 1,419,000,000   1,994,789,057   1,843,728,306   356,968,813      5,614,486,176   

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Capital reserves

------------------------------------------------------------- Rupees -------------------------------------------------------------

Issued, 
subscribed and 
paid-up capital

Adjustment on initial application of IFRS 9, 

Adjustment on initial application of IFRS 15,  
    (refer note 4.1.1)

(refer note 4.1.2)

ROSHAN PACKAGES LIMITED
Notes to the Unconsolidated Financial Statements

For the year ended 30 June 2019

1 Corporate and general information

 Roshan Packages Limited ("the Company") was incorporated in Pakistan as a private company 
limited by shares on 13 August 2002 under the repealed Companies Ordinance, 1984 (now 
Companies Act, 2017). The Company was converted into a public limited company on 23 
September 2016 and got listed on Pakistan Stock Exchange Limited on 28 February 2017. It is 
principally engaged in the manufacture and sale of corrugation and flexible packaging materials. 

 The geographical locations and addresses of the Company’s business units, including production 
facilities are as under:

- Head office and registered office: 325 G-III, M.A. Johar Town, Lahore.

-  Marketing office:104, Parsa Tower, PECHS Block-6, Shahra-e-Faisal, Karachi.

-  Corrugation packaging plant: 7 km, Sundar Raiwind Road, Lahore. 

-  Flexible packaging plant: Plot No. 141, 142 and 142-B, Sundar Industrial Estate, Raiwind, 
Lahore. 

2 Basis of preparation 

2.1  Separate financial statements

 These unconsolidated financial statements are the separate financial statements of the Company in 
which investment in subsidiary is accounted for on the basis of direct equity interest other than on 
the basis of reported results and net assets of the subsidiary. Consolidated financial statements of 
the Company are prepared and presented separately.

  2019  2018      
Name of Company                        (Direct percentage of holding)

 Subsidiary
 Roshan Sun Tao Paper Mills (Private) Limited 60   60
                    =========            =========

2.2 Statement of compliance

 These unconsolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan.  The accounting and reporting standards 
applicable in Pakistan comprise of:

-  International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act 2017; and

-  Provision of and directives issued under the Companies Act, 2017.

 Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS 
standards, the provisions of and directives issued under the Companies Act, 2017 have been 
followed.

 Securities and Exchange Commission of Pakistan (SECP) vide S.R.O. 985 (I)/2019 dated 02 
September 2019 has deferred the application of impairment requirements of IFRS 9 on financial 
assets due from Government of Pakistan till 30 June 2021.

 

2.3 Functional and presentation currency

 These unconsolidated financial statements have been presented in Pakistani Rupees which is also 
the Company's functional currency, unless otherwise indicated.

2.4 Basis of measurement

 These unconsolidated financial statements have been prepared under the historical cost 
convention, except for:

-  certain foreign currency translation adjustments;

-  recognition of employee retirement benefits at present value;

-  certain operating assets at revalued amounts; and

-  certain financial liabilities recognised at present value.

2.5 Use of estimates and judgments

 The preparation of these unconsolidated financial statements is in conformity with the accounting 
and reporting standards as applicable in Pakistan which requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which forms the basis of making 
judgments about carrying values of assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
effects only that period, or in the period of revision and future periods if revision affects both 
current and future periods. The areas where various assumptions and estimates are significant to 
Company's unconsolidated financial statements or where judgments were exercised in 
application of accounting policies are as follows:

  Note

–      Revenue recognition: Whether revenue from products 

      recognised over time or at point in time. 4.1.1

–      Depreciation method, rates and useful lives of depreciable assets 4.2

–      Useful life of intangibles 4.6

–      Stock-in-trade 4.9

–      Stores, spares and other consumables 4.8

–      Impairment of trade debtors and contract assets 4.1.2.2

–      Employee retirement benefits 4.11

–      Provisions 4.13

–      Contingencies 4.14

–      Taxation  4.18

–      Measurement of ECL allowance for financial assets 4.1.2.2

3  New standards / amendments to approved accounting standards and interpretations which 
became effective during the year ended 30 June 2019

3.1 The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 
‘Financial Instruments’ from 01 July 2018. The impact of adoption of the standard and new 
accounting policies are explained in note 4 below. A number of other standards are effective from 
01 July 2018 but they do not have a material effect on the Company's unconsolidated financial 
statements.

3.2 Standards, interpretations and amendments to published approved accounting standards 
that are not yet effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under 
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 July 2019:

-  IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods 
beginning on or after 01 January 2019) clarifies the accounting for income tax when there 
is uncertainty over income tax treatments under IAS 12. The interpretation requires the 
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Company’s 
unconsolidated financial statements.

-  IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). 
IFRS 16 replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 
‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases- 
Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model 
for lessees. A lessee recognizes a right-of-use asset representing its right to use the 
underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. 
Lessor accounting remains similar to the current standard i.e. lessors continue to classify 
leases as finance or operating leases. The Company is currently in the process of analyzing 
the potential impact of changes required in classification, measurement of financial 
instruments and the disclosure requirements of the standard.

 Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements 
addresses improvements to following approved accounting standards:

-  Amendment to IFRS 9 ‘Financial Instruments’ – Prepayment Features with Negative 
Compensation (effective for annual periods beginning on or after 01 January 2019). For a 
debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9 
requires its contractual cash flows to meet the SPPI criterion – i.e. the cash flows are 
‘solely payments of principal and interest’. Some prepayment options could result in the 
party that triggers the early termination receiving compensation from the other party 
(negative compensation). The amendment allows that financial assets containing 
prepayment features with negative compensation can be measured at amortised cost or at 
fair value through other comprehensive income (FVOCI) if they meet the other relevant 
requirements of IFRS 9.

-  Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term 
Interests in Associates and Joint Ventures (effective for annual period beginning on or 
after 01 January 2019). The amendments will affect companies that finance such entities 
with preference shares or with loans for which repayment is not expected in the 
foreseeable future (referred to as long-term interests or ‘LTI’). The amendments and 
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and 
explain the annual sequence in which both standards are to be applied.

-  Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or 
Settlement (effective for annual periods beginning on or after 01 January 2019). The 

amendments clarify that on amendment, curtailment or settlement of a defined benefit 
plan, a company now uses updated actuarial assumptions to determine its current service 
cost and net interest for the period; and the effect of the asset ceiling is disregarded when 
calculating the gain or loss on any settlement of the plan and is dealt with separately in 
other comprehensive income.

-  Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for 
business combinations for which the acquisition date is on or after the beginning of 
annual period beginning on or after 01 January 2020). The IASB has issued amendments 
aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets.  The amendments clarify that to be considered a 
business, an acquired set of activities and assets must include, at a minimum, an input and 
a substantive process that together significantly contribute to the ability to create outputs. 
The amendments include an election to use a concentration test. The standard is effective 
for transactions in the future and therefore would not have an impact on past financial 
statements.

-  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (effective for annual periods 
beginning on or after 01 January 2020). The amendments are intended to make the 
definition of material in IAS 1 easier to understand and are not intended to alter the 
underlying concept of materiality in IFRS Standards. In addition, the IASB has also 
issued guidance on how to make materiality judgments when preparing their general 
purpose financial statements in accordance with IFRS Standards.

-  On 29 March 2018, the International Accounting Standards Board (the IASB) has issued 
a revised Conceptual Framework for Financial Reporting which is applicable 
immediately contains changes that will set a new direction for IFRS in the future. The 
Conceptual Framework primarily serves as a tool for the IASB to develop standards and 
to assist the IFRS Interpretations Committee in interpreting them. It does not override the 
requirements of individual IFRSs and any inconsistencies with the revised Framework 
will be subject to the usual due process – this means that the overall impact on standard 
setting may take some time to crystallise. The companies may use the Framework as a 
reference for selecting their accounting policies in the absence of specific IFRS 
requirements. In these cases, companies should review those policies and apply the new 
guidance retrospectively as of 01 January 2020, unless the new guidance contains specific 
scope outs. 

 The above amendments are not likely to have an impact on the Company's unconsolidated 
financial statements.  

 Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address 
amendments to following approved accounting standards:

-  IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to 
clarify the accounting treatment when a company increases its interest in a joint operation 
that meets the definition of a business. A company remeasures its previously held interest 
in a joint operation when it obtains control of the business. A company does not 
remeasure its previously held interest in a joint operation when it obtains joint control of 
the business.

-   IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of 
dividends (including payments on financial instruments classified as equity) are 
recognized consistently with the transaction that generates the distributable profits.

-  IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of 
general borrowings any borrowing originally made to develop an asset when the asset is 

ready for its intended use or sale.

 The above amendments are effective from annual period beginning on or after 01 January 2019 
and are not likely to have an impact on Company’s unconsolidated financial statements.

4 Significant accounting policies

 The accounting policies adopted for the preparation of these unconsolidated financial statements 
are the same as those applied in the preparation of the unconsolidated financial statements of the 
Company for the year ended 30 June 2018, except for those disclosed in note 4.1 of these 
unconsolidated financial statements.

4.1 Changes in significant accounting policies

 The company has adopted IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts 
with Customers’ from 01 July 2018.

 Due to the transition method chosen by the Company in applying these standards, comparative 
information throughout these unconsolidated financial statements has not generally been restated 
to reflect its requirements.

 The effect of initially applying these standards is mainly attributed to the following:

- earlier recognition of revenue from made-to-order products contracts ; and

- an increase in impairment losses recognised on financial assets.

 The details of new significant accounting policies adopted, the nature and effect of the changes 
from previous accounting policies are set out below:

4.1.1 IFRS 15 'Revenue from Contracts with Customers'

 On 28 May 2014, the International Accounting Standards Board ("IASB") issued International 
Financial Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which 
provides a unified five-step model for determining the timing, measurement and recognition of 
revenue. The focus of the new standard is to recognize revenue as performance obligations are 
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive 
set of disclosure requirements including qualitative and quantitative information about contracts 
with customers to understand the nature, amount, timing and uncertainty of revenue. The 
standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and a number of 
revenue related interpretations. Under IFRS 15, revenue is recognized when a customer obtains 
control of the goods or services. Determining the timing of the transfer of control at a point in 
time or over time requires judgment.

 The Company has adopted IFRS 15 using the cumulative effect method (without practical 
expedients), with the effect of initially applying this standard recognised at the date of initial 
application (i.e. 01 July 2018). Accordingly, the information presented at 30 June 2018 has not 
been restated - i.e. presented, as previously reported, under IAS 18. Additionally, the disclosure 
requirements in IFRS 15 have not generally been applied to comparative information. 

 The impact on these unconsolidated financial statements on the date of adoption of IFRS 15 (01 
July 2018) is summarised below:

  

 Accumulated profit Rs.
 Made - to order products recognised over time (731,562)
 Related tax (433,462)
  ______________
 Impact at 01 July 2018 (1,165,024)  ______________

 The following table summarises the impact of adopting IFRS 15 on Company's unconsolidated 
statement of financial position as at 30 June 2019 and its unconsolidated statement of profit or 
loss for the year then ended for each of the line items affected. There was no material impact on 
the Company's unconsolidated statement of comprehensive income and unconsolidated 
statement of cash flows for the year ended 30 June 2019.

Chief Executive Office Director Chief Financial Officer
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1 Corporate and general information

 Roshan Packages Limited ("the Company") was incorporated in Pakistan as a private company 
limited by shares on 13 August 2002 under the repealed Companies Ordinance, 1984 (now 
Companies Act, 2017). The Company was converted into a public limited company on 23 
September 2016 and got listed on Pakistan Stock Exchange Limited on 28 February 2017. It is 
principally engaged in the manufacture and sale of corrugation and flexible packaging materials. 

 The geographical locations and addresses of the Company’s business units, including production 
facilities are as under:

- Head office and registered office: 325 G-III, M.A. Johar Town, Lahore.

-  Marketing office:104, Parsa Tower, PECHS Block-6, Shahra-e-Faisal, Karachi.

-  Corrugation packaging plant: 7 km, Sundar Raiwind Road, Lahore. 

-  Flexible packaging plant: Plot No. 141, 142 and 142-B, Sundar Industrial Estate, Raiwind, 
Lahore. 

2 Basis of preparation 

2.1  Separate financial statements

 These unconsolidated financial statements are the separate financial statements of the Company in 
which investment in subsidiary is accounted for on the basis of direct equity interest other than on 
the basis of reported results and net assets of the subsidiary. Consolidated financial statements of 
the Company are prepared and presented separately.

  2019  2018      
Name of Company                        (Direct percentage of holding)

 Subsidiary
 Roshan Sun Tao Paper Mills (Private) Limited 60   60
                    =========            =========

2.2 Statement of compliance

 These unconsolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan.  The accounting and reporting standards 
applicable in Pakistan comprise of:

-  International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act 2017; and

-  Provision of and directives issued under the Companies Act, 2017.

 Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS 
standards, the provisions of and directives issued under the Companies Act, 2017 have been 
followed.

 Securities and Exchange Commission of Pakistan (SECP) vide S.R.O. 985 (I)/2019 dated 02 
September 2019 has deferred the application of impairment requirements of IFRS 9 on financial 
assets due from Government of Pakistan till 30 June 2021.

 

2.3 Functional and presentation currency

 These unconsolidated financial statements have been presented in Pakistani Rupees which is also 
the Company's functional currency, unless otherwise indicated.

2.4 Basis of measurement

 These unconsolidated financial statements have been prepared under the historical cost 
convention, except for:

-  certain foreign currency translation adjustments;

-  recognition of employee retirement benefits at present value;

-  certain operating assets at revalued amounts; and

-  certain financial liabilities recognised at present value.

2.5 Use of estimates and judgments

 The preparation of these unconsolidated financial statements is in conformity with the accounting 
and reporting standards as applicable in Pakistan which requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which forms the basis of making 
judgments about carrying values of assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
effects only that period, or in the period of revision and future periods if revision affects both 
current and future periods. The areas where various assumptions and estimates are significant to 
Company's unconsolidated financial statements or where judgments were exercised in 
application of accounting policies are as follows:

  Note

–      Revenue recognition: Whether revenue from products 

      recognised over time or at point in time. 4.1.1

–      Depreciation method, rates and useful lives of depreciable assets 4.2

–      Useful life of intangibles 4.6

–      Stock-in-trade 4.9

–      Stores, spares and other consumables 4.8

–      Impairment of trade debtors and contract assets 4.1.2.2

–      Employee retirement benefits 4.11

–      Provisions 4.13

–      Contingencies 4.14

–      Taxation  4.18

–      Measurement of ECL allowance for financial assets 4.1.2.2

3  New standards / amendments to approved accounting standards and interpretations which 
became effective during the year ended 30 June 2019

3.1 The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 
‘Financial Instruments’ from 01 July 2018. The impact of adoption of the standard and new 
accounting policies are explained in note 4 below. A number of other standards are effective from 
01 July 2018 but they do not have a material effect on the Company's unconsolidated financial 
statements.

3.2 Standards, interpretations and amendments to published approved accounting standards 
that are not yet effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under 
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 July 2019:

-  IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods 
beginning on or after 01 January 2019) clarifies the accounting for income tax when there 
is uncertainty over income tax treatments under IAS 12. The interpretation requires the 
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Company’s 
unconsolidated financial statements.

-  IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). 
IFRS 16 replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 
‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases- 
Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model 
for lessees. A lessee recognizes a right-of-use asset representing its right to use the 
underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. 
Lessor accounting remains similar to the current standard i.e. lessors continue to classify 
leases as finance or operating leases. The Company is currently in the process of analyzing 
the potential impact of changes required in classification, measurement of financial 
instruments and the disclosure requirements of the standard.

 Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements 
addresses improvements to following approved accounting standards:

-  Amendment to IFRS 9 ‘Financial Instruments’ – Prepayment Features with Negative 
Compensation (effective for annual periods beginning on or after 01 January 2019). For a 
debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9 
requires its contractual cash flows to meet the SPPI criterion – i.e. the cash flows are 
‘solely payments of principal and interest’. Some prepayment options could result in the 
party that triggers the early termination receiving compensation from the other party 
(negative compensation). The amendment allows that financial assets containing 
prepayment features with negative compensation can be measured at amortised cost or at 
fair value through other comprehensive income (FVOCI) if they meet the other relevant 
requirements of IFRS 9.

-  Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term 
Interests in Associates and Joint Ventures (effective for annual period beginning on or 
after 01 January 2019). The amendments will affect companies that finance such entities 
with preference shares or with loans for which repayment is not expected in the 
foreseeable future (referred to as long-term interests or ‘LTI’). The amendments and 
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and 
explain the annual sequence in which both standards are to be applied.

-  Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or 
Settlement (effective for annual periods beginning on or after 01 January 2019). The 

amendments clarify that on amendment, curtailment or settlement of a defined benefit 
plan, a company now uses updated actuarial assumptions to determine its current service 
cost and net interest for the period; and the effect of the asset ceiling is disregarded when 
calculating the gain or loss on any settlement of the plan and is dealt with separately in 
other comprehensive income.

-  Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for 
business combinations for which the acquisition date is on or after the beginning of 
annual period beginning on or after 01 January 2020). The IASB has issued amendments 
aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets.  The amendments clarify that to be considered a 
business, an acquired set of activities and assets must include, at a minimum, an input and 
a substantive process that together significantly contribute to the ability to create outputs. 
The amendments include an election to use a concentration test. The standard is effective 
for transactions in the future and therefore would not have an impact on past financial 
statements.

-  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (effective for annual periods 
beginning on or after 01 January 2020). The amendments are intended to make the 
definition of material in IAS 1 easier to understand and are not intended to alter the 
underlying concept of materiality in IFRS Standards. In addition, the IASB has also 
issued guidance on how to make materiality judgments when preparing their general 
purpose financial statements in accordance with IFRS Standards.

-  On 29 March 2018, the International Accounting Standards Board (the IASB) has issued 
a revised Conceptual Framework for Financial Reporting which is applicable 
immediately contains changes that will set a new direction for IFRS in the future. The 
Conceptual Framework primarily serves as a tool for the IASB to develop standards and 
to assist the IFRS Interpretations Committee in interpreting them. It does not override the 
requirements of individual IFRSs and any inconsistencies with the revised Framework 
will be subject to the usual due process – this means that the overall impact on standard 
setting may take some time to crystallise. The companies may use the Framework as a 
reference for selecting their accounting policies in the absence of specific IFRS 
requirements. In these cases, companies should review those policies and apply the new 
guidance retrospectively as of 01 January 2020, unless the new guidance contains specific 
scope outs. 

 The above amendments are not likely to have an impact on the Company's unconsolidated 
financial statements.  

 Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address 
amendments to following approved accounting standards:

-  IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to 
clarify the accounting treatment when a company increases its interest in a joint operation 
that meets the definition of a business. A company remeasures its previously held interest 
in a joint operation when it obtains control of the business. A company does not 
remeasure its previously held interest in a joint operation when it obtains joint control of 
the business.

-   IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of 
dividends (including payments on financial instruments classified as equity) are 
recognized consistently with the transaction that generates the distributable profits.

-  IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of 
general borrowings any borrowing originally made to develop an asset when the asset is 

ready for its intended use or sale.

 The above amendments are effective from annual period beginning on or after 01 January 2019 
and are not likely to have an impact on Company’s unconsolidated financial statements.

4 Significant accounting policies

 The accounting policies adopted for the preparation of these unconsolidated financial statements 
are the same as those applied in the preparation of the unconsolidated financial statements of the 
Company for the year ended 30 June 2018, except for those disclosed in note 4.1 of these 
unconsolidated financial statements.

4.1 Changes in significant accounting policies

 The company has adopted IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts 
with Customers’ from 01 July 2018.

 Due to the transition method chosen by the Company in applying these standards, comparative 
information throughout these unconsolidated financial statements has not generally been restated 
to reflect its requirements.

 The effect of initially applying these standards is mainly attributed to the following:

- earlier recognition of revenue from made-to-order products contracts ; and

- an increase in impairment losses recognised on financial assets.

 The details of new significant accounting policies adopted, the nature and effect of the changes 
from previous accounting policies are set out below:

4.1.1 IFRS 15 'Revenue from Contracts with Customers'

 On 28 May 2014, the International Accounting Standards Board ("IASB") issued International 
Financial Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which 
provides a unified five-step model for determining the timing, measurement and recognition of 
revenue. The focus of the new standard is to recognize revenue as performance obligations are 
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive 
set of disclosure requirements including qualitative and quantitative information about contracts 
with customers to understand the nature, amount, timing and uncertainty of revenue. The 
standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and a number of 
revenue related interpretations. Under IFRS 15, revenue is recognized when a customer obtains 
control of the goods or services. Determining the timing of the transfer of control at a point in 
time or over time requires judgment.

 The Company has adopted IFRS 15 using the cumulative effect method (without practical 
expedients), with the effect of initially applying this standard recognised at the date of initial 
application (i.e. 01 July 2018). Accordingly, the information presented at 30 June 2018 has not 
been restated - i.e. presented, as previously reported, under IAS 18. Additionally, the disclosure 
requirements in IFRS 15 have not generally been applied to comparative information. 

 The impact on these unconsolidated financial statements on the date of adoption of IFRS 15 (01 
July 2018) is summarised below:

  

 Accumulated profit Rs.
 Made - to order products recognised over time (731,562)
 Related tax (433,462)
  ______________
 Impact at 01 July 2018 (1,165,024)  ______________

 The following table summarises the impact of adopting IFRS 15 on Company's unconsolidated 
statement of financial position as at 30 June 2019 and its unconsolidated statement of profit or 
loss for the year then ended for each of the line items affected. There was no material impact on 
the Company's unconsolidated statement of comprehensive income and unconsolidated 
statement of cash flows for the year ended 30 June 2019.
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1 Corporate and general information

 Roshan Packages Limited ("the Company") was incorporated in Pakistan as a private company 
limited by shares on 13 August 2002 under the repealed Companies Ordinance, 1984 (now 
Companies Act, 2017). The Company was converted into a public limited company on 23 
September 2016 and got listed on Pakistan Stock Exchange Limited on 28 February 2017. It is 
principally engaged in the manufacture and sale of corrugation and flexible packaging materials. 

 The geographical locations and addresses of the Company’s business units, including production 
facilities are as under:

- Head office and registered office: 325 G-III, M.A. Johar Town, Lahore.

-  Marketing office:104, Parsa Tower, PECHS Block-6, Shahra-e-Faisal, Karachi.

-  Corrugation packaging plant: 7 km, Sundar Raiwind Road, Lahore. 

-  Flexible packaging plant: Plot No. 141, 142 and 142-B, Sundar Industrial Estate, Raiwind, 
Lahore. 

2 Basis of preparation 

2.1  Separate financial statements

 These unconsolidated financial statements are the separate financial statements of the Company in 
which investment in subsidiary is accounted for on the basis of direct equity interest other than on 
the basis of reported results and net assets of the subsidiary. Consolidated financial statements of 
the Company are prepared and presented separately.

  2019  2018      
Name of Company                        (Direct percentage of holding)

 Subsidiary
 Roshan Sun Tao Paper Mills (Private) Limited 60   60
                    =========            =========

2.2 Statement of compliance

 These unconsolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan.  The accounting and reporting standards 
applicable in Pakistan comprise of:

-  International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act 2017; and

-  Provision of and directives issued under the Companies Act, 2017.

 Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS 
standards, the provisions of and directives issued under the Companies Act, 2017 have been 
followed.

 Securities and Exchange Commission of Pakistan (SECP) vide S.R.O. 985 (I)/2019 dated 02 
September 2019 has deferred the application of impairment requirements of IFRS 9 on financial 
assets due from Government of Pakistan till 30 June 2021.

 

2.3 Functional and presentation currency
 These unconsolidated financial statements have been presented in Pakistani Rupees which is also 

the Company's functional currency, unless otherwise indicated.

2.4 Basis of measurement
 These unconsolidated financial statements have been prepared under the historical cost 

convention, except for:

-  certain foreign currency translation adjustments;

-  recognition of employee retirement benefits at present value;

-  certain operating assets at revalued amounts; and

-  certain financial liabilities recognised at present value.

2.5 Use of estimates and judgments
 The preparation of these unconsolidated financial statements is in conformity with the accounting 

and reporting standards as applicable in Pakistan which requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which forms the basis of making 
judgments about carrying values of assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
effects only that period, or in the period of revision and future periods if revision affects both 
current and future periods. The areas where various assumptions and estimates are significant to 
Company's unconsolidated financial statements or where judgments were exercised in 
application of accounting policies are as follows:

  Note

–      Revenue recognition: Whether revenue from products 

      recognised over time or at point in time. 4.1.1

–      Depreciation method, rates and useful lives of depreciable assets 4.2

–      Useful life of intangibles 4.6

–      Stock-in-trade 4.9

–      Stores, spares and other consumables 4.8

–      Impairment of trade debtors and contract assets 4.1.2.2

–      Employee retirement benefits 4.11

–      Provisions 4.13

–      Contingencies 4.14

–      Taxation  4.18

–      Measurement of ECL allowance for financial assets 4.1.2.2

3  New standards / amendments to approved accounting standards and interpretations which 
became effective during the year ended 30 June 2019

3.1 The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 
‘Financial Instruments’ from 01 July 2018. The impact of adoption of the standard and new 
accounting policies are explained in note 4 below. A number of other standards are effective from 
01 July 2018 but they do not have a material effect on the Company's unconsolidated financial 
statements.

3.2 Standards, interpretations and amendments to published approved accounting standards 
that are not yet effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under 
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 July 2019:

-  IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods 
beginning on or after 01 January 2019) clarifies the accounting for income tax when there 
is uncertainty over income tax treatments under IAS 12. The interpretation requires the 
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Company’s 
unconsolidated financial statements.

-  IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). 
IFRS 16 replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 
‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases- 
Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model 
for lessees. A lessee recognizes a right-of-use asset representing its right to use the 
underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. 
Lessor accounting remains similar to the current standard i.e. lessors continue to classify 
leases as finance or operating leases. The Company is currently in the process of analyzing 
the potential impact of changes required in classification, measurement of financial 
instruments and the disclosure requirements of the standard.

 Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements 
addresses improvements to following approved accounting standards:

-  Amendment to IFRS 9 ‘Financial Instruments’ – Prepayment Features with Negative 
Compensation (effective for annual periods beginning on or after 01 January 2019). For a 
debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9 
requires its contractual cash flows to meet the SPPI criterion – i.e. the cash flows are 
‘solely payments of principal and interest’. Some prepayment options could result in the 
party that triggers the early termination receiving compensation from the other party 
(negative compensation). The amendment allows that financial assets containing 
prepayment features with negative compensation can be measured at amortised cost or at 
fair value through other comprehensive income (FVOCI) if they meet the other relevant 
requirements of IFRS 9.

-  Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term 
Interests in Associates and Joint Ventures (effective for annual period beginning on or 
after 01 January 2019). The amendments will affect companies that finance such entities 
with preference shares or with loans for which repayment is not expected in the 
foreseeable future (referred to as long-term interests or ‘LTI’). The amendments and 
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and 
explain the annual sequence in which both standards are to be applied.

-  Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or 
Settlement (effective for annual periods beginning on or after 01 January 2019). The 

amendments clarify that on amendment, curtailment or settlement of a defined benefit 
plan, a company now uses updated actuarial assumptions to determine its current service 
cost and net interest for the period; and the effect of the asset ceiling is disregarded when 
calculating the gain or loss on any settlement of the plan and is dealt with separately in 
other comprehensive income.

-  Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for 
business combinations for which the acquisition date is on or after the beginning of 
annual period beginning on or after 01 January 2020). The IASB has issued amendments 
aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets.  The amendments clarify that to be considered a 
business, an acquired set of activities and assets must include, at a minimum, an input and 
a substantive process that together significantly contribute to the ability to create outputs. 
The amendments include an election to use a concentration test. The standard is effective 
for transactions in the future and therefore would not have an impact on past financial 
statements.

-  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (effective for annual periods 
beginning on or after 01 January 2020). The amendments are intended to make the 
definition of material in IAS 1 easier to understand and are not intended to alter the 
underlying concept of materiality in IFRS Standards. In addition, the IASB has also 
issued guidance on how to make materiality judgments when preparing their general 
purpose financial statements in accordance with IFRS Standards.

-  On 29 March 2018, the International Accounting Standards Board (the IASB) has issued 
a revised Conceptual Framework for Financial Reporting which is applicable 
immediately contains changes that will set a new direction for IFRS in the future. The 
Conceptual Framework primarily serves as a tool for the IASB to develop standards and 
to assist the IFRS Interpretations Committee in interpreting them. It does not override the 
requirements of individual IFRSs and any inconsistencies with the revised Framework 
will be subject to the usual due process – this means that the overall impact on standard 
setting may take some time to crystallise. The companies may use the Framework as a 
reference for selecting their accounting policies in the absence of specific IFRS 
requirements. In these cases, companies should review those policies and apply the new 
guidance retrospectively as of 01 January 2020, unless the new guidance contains specific 
scope outs. 

 The above amendments are not likely to have an impact on the Company's unconsolidated 
financial statements.  

 Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address 
amendments to following approved accounting standards:

-  IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to 
clarify the accounting treatment when a company increases its interest in a joint operation 
that meets the definition of a business. A company remeasures its previously held interest 
in a joint operation when it obtains control of the business. A company does not 
remeasure its previously held interest in a joint operation when it obtains joint control of 
the business.

-   IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of 
dividends (including payments on financial instruments classified as equity) are 
recognized consistently with the transaction that generates the distributable profits.

-  IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of 
general borrowings any borrowing originally made to develop an asset when the asset is 

ready for its intended use or sale.

 The above amendments are effective from annual period beginning on or after 01 January 2019 
and are not likely to have an impact on Company’s unconsolidated financial statements.

4 Significant accounting policies

 The accounting policies adopted for the preparation of these unconsolidated financial statements 
are the same as those applied in the preparation of the unconsolidated financial statements of the 
Company for the year ended 30 June 2018, except for those disclosed in note 4.1 of these 
unconsolidated financial statements.

4.1 Changes in significant accounting policies

 The company has adopted IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts 
with Customers’ from 01 July 2018.

 Due to the transition method chosen by the Company in applying these standards, comparative 
information throughout these unconsolidated financial statements has not generally been restated 
to reflect its requirements.

 The effect of initially applying these standards is mainly attributed to the following:

- earlier recognition of revenue from made-to-order products contracts ; and

- an increase in impairment losses recognised on financial assets.

 The details of new significant accounting policies adopted, the nature and effect of the changes 
from previous accounting policies are set out below:

4.1.1 IFRS 15 'Revenue from Contracts with Customers'

 On 28 May 2014, the International Accounting Standards Board ("IASB") issued International 
Financial Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which 
provides a unified five-step model for determining the timing, measurement and recognition of 
revenue. The focus of the new standard is to recognize revenue as performance obligations are 
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive 
set of disclosure requirements including qualitative and quantitative information about contracts 
with customers to understand the nature, amount, timing and uncertainty of revenue. The 
standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and a number of 
revenue related interpretations. Under IFRS 15, revenue is recognized when a customer obtains 
control of the goods or services. Determining the timing of the transfer of control at a point in 
time or over time requires judgment.

 The Company has adopted IFRS 15 using the cumulative effect method (without practical 
expedients), with the effect of initially applying this standard recognised at the date of initial 
application (i.e. 01 July 2018). Accordingly, the information presented at 30 June 2018 has not 
been restated - i.e. presented, as previously reported, under IAS 18. Additionally, the disclosure 
requirements in IFRS 15 have not generally been applied to comparative information. 

 The impact on these unconsolidated financial statements on the date of adoption of IFRS 15 (01 
July 2018) is summarised below:

  

 Accumulated profit Rs.
 Made - to order products recognised over time (731,562)
 Related tax (433,462)
  ______________
 Impact at 01 July 2018 (1,165,024)  ______________

 The following table summarises the impact of adopting IFRS 15 on Company's unconsolidated 
statement of financial position as at 30 June 2019 and its unconsolidated statement of profit or 
loss for the year then ended for each of the line items affected. There was no material impact on 
the Company's unconsolidated statement of comprehensive income and unconsolidated 
statement of cash flows for the year ended 30 June 2019.

 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.

ANNUAL REPORT 2018 I 8483 I ANNUAL REPORT 2018



1 Corporate and general information

 Roshan Packages Limited ("the Company") was incorporated in Pakistan as a private company 
limited by shares on 13 August 2002 under the repealed Companies Ordinance, 1984 (now 
Companies Act, 2017). The Company was converted into a public limited company on 23 
September 2016 and got listed on Pakistan Stock Exchange Limited on 28 February 2017. It is 
principally engaged in the manufacture and sale of corrugation and flexible packaging materials. 

 The geographical locations and addresses of the Company’s business units, including production 
facilities are as under:

- Head office and registered office: 325 G-III, M.A. Johar Town, Lahore.

-  Marketing office:104, Parsa Tower, PECHS Block-6, Shahra-e-Faisal, Karachi.

-  Corrugation packaging plant: 7 km, Sundar Raiwind Road, Lahore. 

-  Flexible packaging plant: Plot No. 141, 142 and 142-B, Sundar Industrial Estate, Raiwind, 
Lahore. 

2 Basis of preparation 

2.1  Separate financial statements

 These unconsolidated financial statements are the separate financial statements of the Company in 
which investment in subsidiary is accounted for on the basis of direct equity interest other than on 
the basis of reported results and net assets of the subsidiary. Consolidated financial statements of 
the Company are prepared and presented separately.

  2019  2018      
Name of Company                        (Direct percentage of holding)

 Subsidiary
 Roshan Sun Tao Paper Mills (Private) Limited 60   60
                    =========            =========

2.2 Statement of compliance

 These unconsolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan.  The accounting and reporting standards 
applicable in Pakistan comprise of:

-  International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act 2017; and

-  Provision of and directives issued under the Companies Act, 2017.

 Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS 
standards, the provisions of and directives issued under the Companies Act, 2017 have been 
followed.

 Securities and Exchange Commission of Pakistan (SECP) vide S.R.O. 985 (I)/2019 dated 02 
September 2019 has deferred the application of impairment requirements of IFRS 9 on financial 
assets due from Government of Pakistan till 30 June 2021.

 

2.3 Functional and presentation currency
 These unconsolidated financial statements have been presented in Pakistani Rupees which is also 

the Company's functional currency, unless otherwise indicated.

2.4 Basis of measurement
 These unconsolidated financial statements have been prepared under the historical cost 

convention, except for:

-  certain foreign currency translation adjustments;

-  recognition of employee retirement benefits at present value;

-  certain operating assets at revalued amounts; and

-  certain financial liabilities recognised at present value.

2.5 Use of estimates and judgments
 The preparation of these unconsolidated financial statements is in conformity with the accounting 

and reporting standards as applicable in Pakistan which requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which forms the basis of making 
judgments about carrying values of assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
effects only that period, or in the period of revision and future periods if revision affects both 
current and future periods. The areas where various assumptions and estimates are significant to 
Company's unconsolidated financial statements or where judgments were exercised in 
application of accounting policies are as follows:

  Note

–      Revenue recognition: Whether revenue from products 

      recognised over time or at point in time. 4.1.1

–      Depreciation method, rates and useful lives of depreciable assets 4.2

–      Useful life of intangibles 4.6

–      Stock-in-trade 4.9

–      Stores, spares and other consumables 4.8

–      Impairment of trade debtors and contract assets 4.1.2.2

–      Employee retirement benefits 4.11

–      Provisions 4.13

–      Contingencies 4.14

–      Taxation  4.18

–      Measurement of ECL allowance for financial assets 4.1.2.2

3  New standards / amendments to approved accounting standards and interpretations which 
became effective during the year ended 30 June 2019

3.1 The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 
‘Financial Instruments’ from 01 July 2018. The impact of adoption of the standard and new 
accounting policies are explained in note 4 below. A number of other standards are effective from 
01 July 2018 but they do not have a material effect on the Company's unconsolidated financial 
statements.

3.2 Standards, interpretations and amendments to published approved accounting standards 
that are not yet effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under 
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 July 2019:

-  IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods 
beginning on or after 01 January 2019) clarifies the accounting for income tax when there 
is uncertainty over income tax treatments under IAS 12. The interpretation requires the 
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Company’s 
unconsolidated financial statements.

-  IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). 
IFRS 16 replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 
‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases- 
Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model 
for lessees. A lessee recognizes a right-of-use asset representing its right to use the 
underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. 
Lessor accounting remains similar to the current standard i.e. lessors continue to classify 
leases as finance or operating leases. The Company is currently in the process of analyzing 
the potential impact of changes required in classification, measurement of financial 
instruments and the disclosure requirements of the standard.

 Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements 
addresses improvements to following approved accounting standards:

-  Amendment to IFRS 9 ‘Financial Instruments’ – Prepayment Features with Negative 
Compensation (effective for annual periods beginning on or after 01 January 2019). For a 
debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9 
requires its contractual cash flows to meet the SPPI criterion – i.e. the cash flows are 
‘solely payments of principal and interest’. Some prepayment options could result in the 
party that triggers the early termination receiving compensation from the other party 
(negative compensation). The amendment allows that financial assets containing 
prepayment features with negative compensation can be measured at amortised cost or at 
fair value through other comprehensive income (FVOCI) if they meet the other relevant 
requirements of IFRS 9.

-  Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term 
Interests in Associates and Joint Ventures (effective for annual period beginning on or 
after 01 January 2019). The amendments will affect companies that finance such entities 
with preference shares or with loans for which repayment is not expected in the 
foreseeable future (referred to as long-term interests or ‘LTI’). The amendments and 
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and 
explain the annual sequence in which both standards are to be applied.

-  Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or 
Settlement (effective for annual periods beginning on or after 01 January 2019). The 

amendments clarify that on amendment, curtailment or settlement of a defined benefit 
plan, a company now uses updated actuarial assumptions to determine its current service 
cost and net interest for the period; and the effect of the asset ceiling is disregarded when 
calculating the gain or loss on any settlement of the plan and is dealt with separately in 
other comprehensive income.

-  Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for 
business combinations for which the acquisition date is on or after the beginning of 
annual period beginning on or after 01 January 2020). The IASB has issued amendments 
aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets.  The amendments clarify that to be considered a 
business, an acquired set of activities and assets must include, at a minimum, an input and 
a substantive process that together significantly contribute to the ability to create outputs. 
The amendments include an election to use a concentration test. The standard is effective 
for transactions in the future and therefore would not have an impact on past financial 
statements.

-  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (effective for annual periods 
beginning on or after 01 January 2020). The amendments are intended to make the 
definition of material in IAS 1 easier to understand and are not intended to alter the 
underlying concept of materiality in IFRS Standards. In addition, the IASB has also 
issued guidance on how to make materiality judgments when preparing their general 
purpose financial statements in accordance with IFRS Standards.

-  On 29 March 2018, the International Accounting Standards Board (the IASB) has issued 
a revised Conceptual Framework for Financial Reporting which is applicable 
immediately contains changes that will set a new direction for IFRS in the future. The 
Conceptual Framework primarily serves as a tool for the IASB to develop standards and 
to assist the IFRS Interpretations Committee in interpreting them. It does not override the 
requirements of individual IFRSs and any inconsistencies with the revised Framework 
will be subject to the usual due process – this means that the overall impact on standard 
setting may take some time to crystallise. The companies may use the Framework as a 
reference for selecting their accounting policies in the absence of specific IFRS 
requirements. In these cases, companies should review those policies and apply the new 
guidance retrospectively as of 01 January 2020, unless the new guidance contains specific 
scope outs. 

 The above amendments are not likely to have an impact on the Company's unconsolidated 
financial statements.  

 Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address 
amendments to following approved accounting standards:

-  IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to 
clarify the accounting treatment when a company increases its interest in a joint operation 
that meets the definition of a business. A company remeasures its previously held interest 
in a joint operation when it obtains control of the business. A company does not 
remeasure its previously held interest in a joint operation when it obtains joint control of 
the business.

-   IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of 
dividends (including payments on financial instruments classified as equity) are 
recognized consistently with the transaction that generates the distributable profits.

-  IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of 
general borrowings any borrowing originally made to develop an asset when the asset is 

ready for its intended use or sale.

 The above amendments are effective from annual period beginning on or after 01 January 2019 
and are not likely to have an impact on Company’s unconsolidated financial statements.

4 Significant accounting policies

 The accounting policies adopted for the preparation of these unconsolidated financial statements 
are the same as those applied in the preparation of the unconsolidated financial statements of the 
Company for the year ended 30 June 2018, except for those disclosed in note 4.1 of these 
unconsolidated financial statements.

4.1 Changes in significant accounting policies

 The company has adopted IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts 
with Customers’ from 01 July 2018.

 Due to the transition method chosen by the Company in applying these standards, comparative 
information throughout these unconsolidated financial statements has not generally been restated 
to reflect its requirements.

 The effect of initially applying these standards is mainly attributed to the following:

- earlier recognition of revenue from made-to-order products contracts ; and

- an increase in impairment losses recognised on financial assets.

 The details of new significant accounting policies adopted, the nature and effect of the changes 
from previous accounting policies are set out below:

4.1.1 IFRS 15 'Revenue from Contracts with Customers'

 On 28 May 2014, the International Accounting Standards Board ("IASB") issued International 
Financial Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which 
provides a unified five-step model for determining the timing, measurement and recognition of 
revenue. The focus of the new standard is to recognize revenue as performance obligations are 
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive 
set of disclosure requirements including qualitative and quantitative information about contracts 
with customers to understand the nature, amount, timing and uncertainty of revenue. The 
standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and a number of 
revenue related interpretations. Under IFRS 15, revenue is recognized when a customer obtains 
control of the goods or services. Determining the timing of the transfer of control at a point in 
time or over time requires judgment.

 The Company has adopted IFRS 15 using the cumulative effect method (without practical 
expedients), with the effect of initially applying this standard recognised at the date of initial 
application (i.e. 01 July 2018). Accordingly, the information presented at 30 June 2018 has not 
been restated - i.e. presented, as previously reported, under IAS 18. Additionally, the disclosure 
requirements in IFRS 15 have not generally been applied to comparative information. 

 The impact on these unconsolidated financial statements on the date of adoption of IFRS 15 (01 
July 2018) is summarised below:

  

 Accumulated profit Rs.
 Made - to order products recognised over time (731,562)
 Related tax (433,462)
  ______________
 Impact at 01 July 2018 (1,165,024)  ______________

 The following table summarises the impact of adopting IFRS 15 on Company's unconsolidated 
statement of financial position as at 30 June 2019 and its unconsolidated statement of profit or 
loss for the year then ended for each of the line items affected. There was no material impact on 
the Company's unconsolidated statement of comprehensive income and unconsolidated 
statement of cash flows for the year ended 30 June 2019.

Impact on the unconsolidated statement of financial position

Amount without 
adoption of 

IFRS 15 Adjustments
As 

reported
Assets Rs. Rs. Rs.

Stock in trade 747,205,749 (37,619,182) 709,586,567 
Contract asset - 48,595,967 48,595,967 
Advances, deposits, prepayments and                            

other recevabbles 765,393,340 (6,164,441)
7,688,063,761                       -   7,688,063,761

759,228,899

Total assets 9,200,662,850 4,812,344  9,205,475,194 

Amount without 
adoption of 

IFRS 15 Adjustments
As 

reported
Rs. Rs. Rs.

Amount without 
adoption of 

IFRS 15 Adjustments
As 

reported
Rs. Rs. Rs.

Equity

Un-appropriated profit 353,702,983 3,265,830        356,968,813
5,257,517,363                       -        5,257,517,363 
5,611,220,346 3,265,830  5,614,486,176

Liabilities

Deferred taxation 559,749,603 1,546,514 561,296,117
3,029,692,901                       -         3,029,692,901 

Total equity and liabilities 9,200,662,850 4,812,344  9,205,475,194 

Other assets

Others

Other liabilities

Impact on unconsolidated statement of profit or loss 

Revenue       6,250,145,162          48,595,967      6,298,741,129 
       (895,989,855)           (5,627,333)       (901,617,188)

   5,354,155,307        42,968,634  5,397,123,941 

     (4,989,147,096)       (102,346,655)    (5,091,493,751)
       (66,031,627)           (2,083,622)       (68,115,249)
       (329,140,489)          64,727,473       (264,413,016)

Total comprehensive income for the year        (30,163,905)          3,265,830      (26,898,075)

Cost of sales

Less : Sales tax

Taxation
Others

 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

These assets are subsequently measured at fair value. Net gains and 
losses, including an interest / markup or dividend income, are recognised 
in unconsolidated statement of profit or loss.

These assets are subsequently measured at amortised cost using effective 
interest method. The amortised cost is reduced by impairment losses, if 
any. Interest / markup income, foreign exchange gains, losses and 
impairment are recognised in unconsolidated statement of profit or loss.

These assets are subsequently measured at fair value. Interest / markup 
income calculated using the effective interest method, foreign exchange 
gains and losses and impairment are recognised in unconsolidated 
statement of profit or loss. Other net gains and losses are recognised in 
unconsolidated  statement of comprehensive income. On derecognition, 
gains and losses accumulated in OCI are reclassified to unconsolidated 
statement of profit or loss.

Financial assets at 
FVTPL

Financial assets at 
amortised cost

Debt investment at
FVOCI

These assets are subsequently measured at fair value. Dividends are 
recognised in statement of profit or loss unless the dividend clearly represents 
a recovery of part of the cost of the investment. Other net gains and losses are 
recognised in OCI and are never reclassified to unconsolidated statement of 
profit or loss.

Equity investments 
at FVOCI

Original 
Classification 
under IAS 39

New 
classification 
under IFRS 9

Original 
carrying amount 

IAS 39

New carrying 
amount under 

IFRS 9
Rs. Rs.

Loans and 
receivables

Amortized cost          82,972,338          82,972,338 

Long term deposits Loans and 
receivables

Amortized cost          20,501,701          20,501,701 

Loans and 
receivables

Amortized cost          92,186,870          92,186,870 

Trade debtors Loans and 
receivables

Amortized cost      1,231,373,541        937,921,639 

Loans and 
receivables

Amortized cost          27,473,045          27,473,045 

Bank balances Loans and 
receivables

Amortized cost      1,749,293,398      1,749,293,398 

Long term loan

Short term loan

Deposits and
 other receivables

Rs.
         48,135,576 

       293,451,902 

    341,587,478 

Loss allowance at 30 June 2018 under IAS 39

Additional impairment (expected credit loss) recognised at 01 July 2018 on:

Trade debtors

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.
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Raw materials
Work-in-process and finished goods

Weighted average cost
Cost of direct materials, labour and appropriate
manufacturing overheads.



 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.

2019 2018
5 Property, plant and equipment Note Rupees Rupees

Operating assets 5.1 4,545,885,536 3,452,467,657    
Capital work-in-progress 5.2 89,647,475      172,890,360       

4,635,533,011 3,625,358,017    
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2 IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39  ' Financial Instruments: Recognition and 
Measurement' that relates to the recognition, classification and measurement of financial assets 
and financial liabilities, derecognition of financial instruments, impairment of financial assets 
and hedge accounting. As a result of adoption of IFRS 9, the Company has adopted 
consequential amendments to IAS 1 Presentation of Financial Statements, which require 
impairment of financial assets to be presented in a separate line item in the unconsolidated 
statement of profit or loss. Previously, the Company's policy was to include the impairment of 
trade debtors (if any) in selling and distribution expense. The comparative unconsolidated 
statement of profit or loss for the year ended 30 June 2018 did not have any impact of impairment 
loss on trade debtors.

 The Company has adopted consequential amendments to IFRS 7 Financial Instruments: 
Disclosures that are applied to disclosures about 2019 but have not been generally applied to 
comparative information. The details of new significant accounting policies adopted and the 
nature and the effect of the changes to the previous accounting policies are set out below:

4.1.2.1 Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon entity's business model for managing the financial assets and the 
contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual 
cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets:

 The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Company's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 2018 
relates solely to the new impairment requirements.

4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt investments 
at FVOCI, but not to investments in equity instruments.

 The Company has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (expected credit loss) as follows:

 Additional information about how the Company measures the allowance for impairment is 
described in note 43.2 to the unconsolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Company has used an exemption not to restate comparative information for prior 
periods with respect to classification and measurement (including impairment 
requirements). Differences in the carrying amounts of financial assets resulting from 
adoption of IFRS 9 are recognised in unappropriated profits as at 01 July 2018. 
Accordingly the information presented for 2018 does not generally reflect the 
requirements of IFRS 9, but rather those of IAS 39.

- The determination of business model within which a financial asset is held have been 
made on the basis of the facts and circumstances that existed at the date of initial 
application.

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged 
to the profit or loss) and depreciation based on the assets original cost is transferred from surplus 
on revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 

the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 
after taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is 
disposed or classified as held for disposal.

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. 
Improvements are capitalized when it is probable that respective future economic benefits will 
flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any, 
are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in 
profit or loss. 

 Capital work-in-progress

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Company has initially applied IFRS 9 from 01 July 2018. Information about the Company's 
accounting policies regarding classification, subsequent measurement and impairment relating 
to financial instruments is provided in note 4.1.2.

4.3.1 Derecognition

4.3.1.1 Financial assets

 The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset.

 The Company enters into transactions whereby it transfers assets recognised in its 
unconsolidated statement of financial position, but retains either all or substantially all of the 
risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

4.3.1.2  Financial liabilities

 The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value.

 On derecognition of a financial liability, the difference between the carrying amount 

extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the 
unconsolidated statement of financial position when, and only when, the Company currently has 
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis 
or to realise the asset and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessment of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are 
grouped together into the smallest group of assets that generates cash inflows from continuing 
use that are largely independent of the cash inflows of other assets or groups of assets (the 
“cash-generating unit, or CGU”).

 The Company’s corporate assets do not generate separate cash inflows. If there is an indication 
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 
to which the corporate asset belongs. An impairment loss is recognized if the carrying amount of 
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized 
in profit or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 
a change in the estimates that are used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment 
loss had been recognized.

4.5 Leases

 The Company is a lessee:

4.5.1 Finance leases

 Leases where the Company has substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are initially recognized at lower of present value 
of minimum lease payments under the lease arrangements and the fair value of assets. 
Subsequently these assets are stated at cost less accumulated depreciation and any identified 
impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term.

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment.

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired 
while no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial 
year end and adjusted if impact on depreciation is significant.

4.5.2 Operating leases  

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will 
flow to the entity and the cost of the asset can be measured reliably. Intangibles having finite 
useful life are stated at cost less accumulated amortization and  accumulated impairment losses, 
if any. Cost of the intangible asset (i.e. computer software) includes purchase cost and directly 
attributable expenses incidental to bring the asset for its intended use.

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Investment in equity instruments of the subsidiary

 Investment in subsidiary company is measured at cost as per the requirements of IAS-27 
"Separate Financial Statements". However, at subsequent reporting dates, the Company reviews 
the carrying amount of the investment and its recoverability to determine whether there is an 
indication that such investment has suffered an impairment loss. If any such indication exists, the 
carrying amount of the investment is adjusted to the extent of impairment loss. Impairment 
losses are recognised as an expense in the profit or loss. Where an impairment loss subsequently 
reverses, the carrying amount of the investment is increased to the revised recoverable amount.

 The Company is required to issue consolidated financial statements along with its separate 
financial statements in accordance with the requirements of approved accounting standards.

4.8 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Company reviews the carrying amount of stores and spares on a regular 
basis and provision is made for obsolescence.

4.9 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.   

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as 
follows:

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the unconsolidated financial statements for obsolete and slow moving stock 
in trade based on management estimate.

4.10 Cash and cash equivalents

 Cash and cash equivalents are carried in the unconsolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of unconsolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.11 Employee retirement benefits

 The main features of the schemes operated by the Company for its employees are as follows: 

  Defined benefit plan - Gratuity

 The Company operates an un-funded gratuity scheme for all employees. Annual provision is 
made on the basis of actuarial valuation to cover obligations under the scheme for all employees 
eligible to gratuity benefits.

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Company uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 22 unconsolidated financial statements.

  Accumulating compensated absences

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes.

4.12 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on translation 
in respect of liabilities in foreign currency are added to the carrying amount of the respective 
liabilities.

4.13 Provisions

 A provision is recognized in the statement of financial position when the Company has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 

benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. The amount recognized as a provision reflects the best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period.

4.14 Contingent liabilities

 Contingent liability is disclosed when:

-  there is a possible obligation that arises from past events and whose existence will be 
confirmed only by the occurrence or non occurrence of one or more uncertain future 
events not wholly within the control of the Company; or

-  there is present obligation that arises from past events but it is not probable that an 
outflow of resources embodying economic benefits will be required to settle the 
obligation or the amount of the obligation cannot be measured with sufficient reliability.

4.15 Revenue from contracts with customers

 The Company has initially applied IFRS 15 from 01 July 2018. Information about the 
Company's accounting policies relating to contracts with customers is provided in note 4.1.1.

 Made-to-order packaging products:

 The Company has determined that for made-to-order packaging products, the customer controls 
all of the work in progress as the products are being manufactured. This is because under those 
contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Company is entitled to reimbursement of the costs incurred to date, including 
a reasonable margin. Revenue and associated costs are recognised over time – i.e. before the 
goods are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 
90 days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The 
Company recognises revenue when it transfers control of the goods. The customers obtain 
control of standard packaging products when the goods are either dispatched or delivered to 
them and have been accepted at their premises. Invoices are generated at that point in time. 
Invoices are usually payable within 60 - 90 days. No discounts are provided for standard 
packaging products. Some contracts permit the customer to return an item. Returned goods are 
exchanged only for new goods – i.e. no cash refunds are offered.

4.16 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset.

4.17 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.18 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

  Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The company takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the company's view differs from the view taken by the income tax 
department at the assessment stage and where the Company considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities 
are generally recognised for all taxable temporary differences and deferred tax assets are 
recognised to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences, unused tax losses and tax credits can be utilised.

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting date. 
Deferred tax is charged or credited to profit or loss, except in the case of items credited or charged 
directly to other comprehensive income or equity in which case it is included in other comprehensive 
income or equity.

4.19 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing 
activities of the Company as well as other income and expenses related to operating activities. 
Operating profit excludes net finance costs and income taxes.

4.20  Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Company that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Company are located at 7 K.M. Sundar Raiwind Road, opposite Sundar 
Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and Plot No. 141, 
142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 7.73 acres.

 The buildings on freehold land and other immovable assets of the Company are constructed / 
located at above mentioned freehold land.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Company is a going concern without any intention or 
requirement to curtail materially the scale of its operations or to undertake a transaction on 
adverse terms. Fair value is determined on the basis of objective evidence at each reporting 
date.

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 
30 June 2018.

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-  Inputs other than quoted prices included within level 1 that are observable for the asset 

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 17 respectively to these unconsolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Company obtains independent valuations for its freehold land, building on freehold land, 
plant and machinery and electric installations at least every three years. At the end of each 
reporting period, the management updates its assessment of the fair value of each asset mentioned 
above, taking into account the most recent independent valuation. The management determines 
an asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold 
land has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated rceplacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric installations 
of similar make/origin, capacity and level of technology has been adjusted using a suitable 
depreciation rate on account of normal wear and tear.

2019 2018
Rupees Rupees

Freehold land 126,827,077    126,827,077       
Buildings on freehold land 532,895,466    511,174,304       
Plant and machinery 1,464,413,496 1,442,939,035     
Electric installations 79,656,983      49,200,916         

2,203,793,022 2,130,141,332     

5.1.2 The forced sale values of the revalued assets are as follows:

Freehold land 800,491,750    692,006,250       
Buildings on freehold land 777,025,455    562,768,106       
Plant and machinery 2,139,924,877 964,620,713       
Electric installations 78,633,516      49,948,293         

3,796,075,598 2,269,343,362     

5.1.3 Depreciation charge for the year has been allocated as follows:

Cost of sales 131,879,839    128,378,696       
Administrative expenses 3,174,487        3,090,064           
Selling and distribution expenses 5,910,742        5,753,551           

140,965,068    137,222,311       

Level 1 Level 2 Level 3 Total

Freehold land -                   941,755,000    -                   941,755,000    
Buildings on freehold land -                   -                   914,072,714    914,072,714    
Plant and machinery -                   -                   2,517,923,864 2,517,923,864 
Electric installations -                   -                   92,144,833      92,144,833      

-                   941,755,000    3,524,141,411 4,465,896,411 

Level 1 Level 2 Level 3 Total

Freehold land -                    814,125,000       -                    814,125,000       
Buildings on freehold land -                    -                    796,598,404       796,598,404       
Plant and machinery -                    -                    1,708,235,477     1,708,235,477     
Electric installations -                    -                    55,654,221         55,654,221         

-                    814,125,000       2,560,488,102     3,374,613,102     

2019

2018

---------------------------------- Rupees --------------------------------------

---------------------------- Rupees --------------------------------

Recurring fair value measurements of following items of operating assets:

 or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
-  Inputs for the asset or liability that are not based on observable market data (that is, unobservable
 inputs) (level 3)

The following table presents the Company’s freehold land, buildings on freehold land, plant and
machinery and electric installations that are measured at fair value.
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5.2 Capital work-in-progress

As at 01 July 
2018

Additions 
during the 

year

Transfers / 
deletions 

during the year

As at 30 June 
2019

Plant and machinery 60,549,381   30,902,230    (70,474,442)     20,977,169       
Civil works 28,296,397   25,036,827    (40,593,067)     12,740,157       
Electrical installations 36,452,289   801,690         (36,499,292)     754,687            
Machinery in transit 9,265,578     -                 (9,265,578)       - 

134,563,645 56,740,747    (156,832,379)   34,472,013       

Advances to suppliers 38,326,715   52,786,580    (35,937,833)     55,175,462       

172,890,360 109,527,327  (192,770,212)   89,647,475       

As at 01 July 
2017

Additions during 
the year

Transfers / 
deletions during 

the year

As at 30 June 
2018

Plant and machinery 64,940,013      70,810,126       (75,200,758)        60,549,381          
Civil works 130,397          30,213,950       (2,047,950)         28,296,397          
Electrical installations 18,611,765      21,801,334       (3,960,810)         36,452,289          
Machinery in transit -                 9,265,578        -                    9,265,578            

83,682,175      132,090,988     (81,209,518)        134,563,645        

Advances to suppliers 35,228,745      12,310,317       (9,212,347)         38,326,715          

118,910,920    144,401,305     (90,421,865)        172,890,360        

2019 2018
6               Intangible Note Rupees Rupees

Cost

Balance as at 01 July 7,088,486        7,088,486            
Additions during the year -                   -                     
Balance as at 30 June 7,088,486        7,088,486            

Accumulated amortization

Balance as at 01 July 3,890,507        2,472,810            
Charge for the year 31 1,417,697        1,417,697            
Balance as at 30 June 5,308,204        3,890,507            

Net book value as at 30 June 1,780,282        3,197,979            

Annual amortization rate (%) 20% 20%

6.1

2019

2018

Intangible represents ERP software and amortization on intangible is charged to administrative expenses.

- - - - - - Percentage - - - - - - 

------------------------------------Rupees------------------------------------

------------------------------------Rupees------------------------------------
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7 Investment in subsidiary 2019 2018
Note Rupees Rupees

Unquoted:
Roshan Sun Tao Paper Mills (Private) Limited

7.1 111,376,130    111,376,130        

11,137,613 (2018: 11,137,613) fully paid ordinary 
shares of Rs. 10 each [Equity held 60% (2018: 
60%)] - Cost

2019 2018
8 Long term loan - unsecured, considered good Note Rupees Rupees

Loan to associate undertaking -  
 Roshan Enterprises  
Loan to subsidiary - Roshan Sun
Tao Paper Mills (Private) Limited

     132,838,400                        -   

     117,094,385           82,972,338 
249,932,785    82,972,338          

8.1 & 8.2

8.3 & 8.4

2019 2018
Rupees Rupees

Movement during the year is as follows:

Balance converted in to long term loan from 
receivables - unsecured 122,722,688                        -   

Accrued mark up 10,115,712 

Closing balance 132,838,400                           -   

8.1 This represents receivables amounting to Rs. 122.72 million, converted to long term loan by a 
special resolution passed at the Annual General Meeting of the Company dated 29 October 
2018. The loan including markup will be repaid by the associated undertaking after two years 
from the date of conversion i.e. 29 October 2018. The loan carries markup at the rate of 1-Year 
KIBOR+2% per annum. Markup is being charged from the date of conversion.

7.1 The Company directly holds 60% shares in its subsidiary, Roshan Sun Tao Paper Mills (Private) 
Limited. The principal activity of the subsidiary will be manufacturing, supplying and dealing in 
corrugated papers. The investment in subsidiary is accounted for at cost.

8.2 The maximum aggregate amount outstanding during the year amounted to  Rs. 132.838 million 
(2018: Nill).

8.3 This represents loan disbursed to finance capital expenditure, for setting up of the subsidiary's 
production facility, up to a maximum of Rs. 260 million. The loan carries interest at the rate of 
8% per annum. The mark up shall be received on a quarterly basis from the date of 
commencement of commercial operations of the subsidiary, which is expected in December 
2021. The principal will be received in 2 equal installments commencing from June 2021.

2019 2018
Movement during the year is as follows: Rupees Rupees

Opening balance 82,972,338      -
Balance converted in to long term loan from 

advance due from subsidiary -                   42,020,690          
Loan disbursed during the year 26,868,547      36,509,099          
Accrued mark up 7,253,500        4,442,549            

Closing balance 117,094,385    82,972,338          

8.4 The maximum aggregate amount outstanding during the year amounted to Rs. 117.094 million 
(2018: 82.972).

10 Contract assets

 This represents the Company's right to consideration for work completed but not billed at the 
reporting date on made to order products recognized on the adoption of IFRS 15.

11.1 This includes an amount of Rs. 3.143 million (2018: Rs. 122.722 million) receivable from Roshan 
Enterprises ("an associated undertaking"). The maximum aggregate amount outstanding during 
the year was Rs.122.722 million (2018: Rs.122.722 million). The age analysis is as follows:

2019 2018
9 Stock-in-trade Note Rupees Rupees

Raw materials [In transit: 91.052 million  
(2018: Rs. 24.456 million)] 693,322,162    569,085,590        
Work-in-process - 20,776,488          
Finished goods 16,264,405      41,789,793          

709,586,567    631,651,871        

2019 2018
11 Trade debtors - unsecured Note Rupees Rupees

Considered good 11.1 1,528,236,936     1,279,509,117      
Less: provision for credit losses (258,731,588)      (48,135,576)         

1,269,505,348 1,231,373,541      

2019 2018
Aging of related party balances Rupees Rupees

-                   2,735,160            
3,143,560        4,441,077            

- 3,974,400            
-                   3,717,960            
-                   1,479,455            
-                   106,374,636        

3,143,560        122,722,688        

More than 365 days

Current
01 to 90 days
91 to 180 days

271 to 365 days
181 to 270 days
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11.2

Provision for credit losses Rupees

48,135,576       

293,451,902     
341,587,478     

(82,855,890)      

258,731,588     As at 30 June 2019

The movement in provision for credit losses against trade receivables is as follows:

As at 01 July 2018 - as previously reported

Adjustment on initial application of IFRS 9

Reversal during the year

12 Short term loan - unsecured, considered good

 This represents share deposit money paid by the Company to the subsidiary for further issuance 
of share capital. However, since the shares were not issued by the subsidiary within ninety days 
of receipt of subscription money, the said subscription money was recognised as a loan in 
accordance with the requirements of "Investment in Associated Companies and Associated 
Undertakings, Regulations, 2017". The loan carries interest at the rate of 8% (2018: 8%) per 
annum. 2019 2018

Note Rupees Rupees
13 Advances, deposits, prepayments 

and other receivables

Non-interest bearing

Advances - considered good:
- To employees 13.1 2,482,861         12,813,298        
- To suppliers 119,880,757     101,950,842       

122,363,618     114,764,140       
Balances with statutory authorities:

- Sales tax receivable - net 185,914,319     183,636,382       
- Income tax receivable - net 405,889,123     369,556,236       

591,803,442     553,192,618       

Prepayments 1,770,072         2,284,790          
Security deposits 15,117,872       5,934,505          
Interest receivable - saving accounts 13,423,995       14,163,590        
Interest receivable - subsidiary 14,749,900       7,374,950          

759,228,899     697,714,593       

13.1

14

It include advances against expenses paid to executives amounting to Rs. 0.47 million
(2018: Rs. 3.102 million). 2019 2018

Note Rupees Rupees
Cash and bank balances

Cash in hand 232,131            268,767             

Cash at banks
-  saving accounts 14.1 123,014,476     306,937,893       
-  current accounts 115,383,462     192,086,738       
-  term deposits 14.2 900,000,000     1,250,000,000    

1,138,397,938  1,749,024,631    
1,138,630,069  1,749,293,398    
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15.1 These shares were issued against the fair value of land acquired which measures 48 kanals and 
12 marlas and is situated opposite to Sundar Industrial Estate, Bhai Kot, Raiwind, Lahore.

15.2 The Company during the year issued 23.65 million bonus shares amounting to Rs. 236.50 
million. The reconciliation of ordinary share capital during the period is as follows:

15 Issued, subscribed and paid up share capital

2019 2018 2019 2018
Rupees Rupees

57,336,000   57,336,000       573,360,000     573,360,000       

79,461,000   55,811,000       794,610,000     558,110,000       

5,103,000     5,103,000        51,030,000       51,030,000        
141,900,000 118,250,000     1,419,000,000  1,182,500,000    

Ordinary shares of Rs. 10 each
     fully paid in cash
Ordinary shares of Rs. 10 each
     issued as bonus shares

Ordinary shares of Rs. 10 each 
     fully paid for consideration
     other than cash - (Note 15.1)

(Number of shares)

(Number of 
shares) Rupees 

Issued share capital as at 01 July 2018 118,250,000        1,182,500,000    
Issue of bonus shares during the period 23,650,000         236,500,000       
Issued share capital as at 30 June 2019 141,900,000        1,419,000,000    

15.3 Following shares of the Company are held with the related parties.

2019 2018 2019 2018
Rupees Rupees

Mr.Tayyab Aijaz Chief Executive 
Officer

38,087,809           31,739,841            380,878,090              317,398,410            

Mr. Saddat Aijaz Director 16,830,000           14,025,000 168,300,000              140,250,000

Mr. Zaki Aijaz Director 16,833,538           14,027,949            168,335,380              140,279,490            

Mr. Khalid Eijaz 
Qureshi

Director 20,790,000           17,325,000            207,900,000              173,250,000            

Mr. Quasim Aijaz Director 4,196,562             3,497,135              41,965,620                34,971,350              

Mr. Muhammad 
Naveed Tariq

Director 2                           2                            20                              20                            

Mr. Malik Asad Ali 
Khan

Director -                        2                            -                            20                            

Mrs. Ayesha 
Mussadaque Hamid

Director 56                         -                         560                            -                           

Mr. Hamza Gillani Other related party 12,127                  10,106                   121,270                     101,060                   

Name of related 
party

Relationship 
with the 
Company -----------(No. of shares)-----------  

14.1 Profit on the balances in saving accounts ranges from 6.3% to 12.5% (2018: 5.7% to 6.3% ) per 
annum.

14.2 Profit on term deposits ranges from 6.25% to 12.8% (2018: 5.6% to 6.25%) per annum.



16 Share premium

This share premium reserve can be utilized by the Company only for the purposes specified in section 
81(2) and 81(3) of the Companies Act, 2017.

17 Surplus on revaluation of property, plant and equipment

This represents surplus over book value resulting from the revaluation of freehold land, buildings on 
freehold land, plant and machinery and electric installations, adjusted by incremental depreciation 
arising out of revaluation of above mentioned assets except freehold land. The latest valuation is 
carried out by an independent professional valuer, Unicorn International Surveyors, on 30 June 2019, 
on present market value basis.

The revaluation surplus relating to above mentioned operating assets, excluding freehold land, is net 
of applicable deferred taxes. Incremental depreciation represents the difference between the actual 
depreciation on the above mentioned assets excluding freehold land and the equivalent depreciation 
based on the historical cost of these assets. The movement in revaluation surplus is as follows:

18

2019 2018
Rupees Rupees

Opening balance - net of tax 1,078,519,283  1,073,890,796    
Revaluation surplus during the year 1,055,284,567  -                   
Deferred tax on revaluation surplus during the year (268,302,631)    -                   
Effect of change in tax rate on balance of revaluation on 
property, plant and equipment 4,994,654         28,751,464        
Surplus transferred to unappropriated profit for the year
on account of incremental depreciation - net of tax (26,767,567)      (24,122,977)       
Closing balance - net of tax 1,843,728,306  1,078,519,283    

2019 2018
Note Rupees Rupees

Supplier's credit - unsecured

Supplier's credit 18.1 248,226,538    302,302,080        
Current portion shown under current liabilities (151,869,925)   (116,156,657)       

96,356,613      186,145,423        

18.1

2019 2018
Note Rupees Rupees

Varex II 5-Layer Co-Extrusion Line machine 18.1.1 129,891,643    148,029,230        
Gravure Printing Press Heliostar SH machine 18.1.2 97,084,734      122,926,110        
Paper Board Handling System machine 18.1.3 21,250,161      31,346,740          

248,226,538    302,302,080        

This comprises of payable to Windmoller & Holscher, Germany and Taiwan Endurance, 
Taiwan in respect of the following assets:

18.1.1   This represents interest free amount payable to Windmoller & Holscher, Germany, against 
purchase of Varex II 5-Layer Co-Extrusion Line machine on deferred payment basis in ten half 
yearly installments ending on 03 February 2021. The interest free payable amount has been 
discounted at a rate of 0.87% per annum to arrive at the cash price equivalent of the machine. The 
reconciliation of the carrying amount is as follows:

2019 2018
Rupees Rupees

Supplier's credit 210,369,804    210,369,804        
Discounting adjustment (9,565,283)       (9,565,283)          

200,804,`521    200,804,521        

Unwinding of discount on liability 8,933,873        7,300,090            
209,738,394    208,104,611        

Exchange loss 71,939,597      34,378,940          
281,677,991    242,483,551        

Payments (151,786,348)   (94,454,321)         
129,891,6 43    148,029,230        

Current maturity (65,623,300)     (50,368,322)         
64,268,343      97,660,908          

18.1.2 This represents interest free amount payable to Windmoller & Holscher, Germany, against 
purchase of Gravure Printing Press Heliostar SH machine on deferred payment basis in ten half 
yearly installments ending on 13 September 2020. The interest free payable amount has been 
discounted at a rate of 0.87% per annum to arrive at the cash price equivalent of the machine. The 
reconciliation of the carrying amount is as follows:      
      

2019 2018
Rupees Rupees

Supplier's credit 210,406,544 210,406,544            
Discounting adjustment (9,566,953) (9,566,953)              

200,839,591 200,839,591            

Unwinding of discount on liability 9,273,465 7,908,397               
210,113,056 208,747,988            

Exchange loss 58,873,010 29,472,498              
268,986,066 238,220,486            

Payments (171,901,332) (115,294,376)          
97,084,734 122,926,110            

Current maturity (64,996,464) (50,153,746)            
32,088,270 72,772,364              
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18.1.3 This represents interest free amount payable to Taiwan Endurance Company Limited, Taiwan, 
against purchase of Paper Board Handling System machine on deferred payment basis in 3 equal 
annual installments ending on 15 December 2019. The interest free payable amount has been 
discounted at a rate of 0.26%  per annum to arrive at the cash price equivalent of the machine. 
The reconciliation of the carrying amount is as follows:

2019 2018
Rupees Rupees

Supplier's credit 40,584,800      40,584,800          
Discounting adjustment (209,200)          (209,200)             

40,375,600      40,375,600          

Unwinding of discount on liability 203,563           151,091              
40,579,163      40,526,691          

Exchange loss 13,218,798      5,124,279            
53,797,961      45,650,970          

Payments (32,547,800)     (14,304,230)         
21,250,161      31,346,740          

Current maturity (21,250,161)     (15,634,589)         
-                   15,712,151          

19  Long term finances - secured

 These have been obtained from the following financial institutions:

Dubai Islamic Bank Limited 19.1 -                   -                     
United Bank Limited 19.2 -                   -                     

-                   -                     

Note
19.1 Dubai Islamic Bank Limited

Opening balance 255,812,500    356,371,642        
Payments (100,000,000)   (100,559,142)       

155,812,500 255,812,500        
Current maturity 19.1.2 (155,812,500) (255,812,500)       

-                   -                     

19.1.1   This represents Shirkat-ul-Milk facility of Rs. 400 million for financing the expansion of flexible 
packaging facility. The principal portion of Rs. 115.125 million (2018: Rs. 191.875 million) is 
repayable in six equal quarterly instalments of Rs. 19.188 million beginning on 16 September 
2019, and remaining principal portion of Rs. 40.687 million (2018: Rs 63.938 million) is 
repayable in seven equal quarterly instalments of Rs. 5.813 million beginning on 22 August 
2019. Mark up is payable quarterly at the rate of three months KIBOR plus 0.9% per annum. The 
mark-up rate charged during the year on the outstanding balance ranged from 7.34% to 13.82 % 
(2018: 7.04% to 7.79%) per annum. It is secured by a first exclusive charge over fixed assets of 
the Company's flexible packaging facility located at Sundar Industrial Estate, Lahore, first 
hypothecation charge over plant and machinery of the corrugation packaging facility of the 
Company located at Sundar, Raiwind Road, opposite to Sundar Industrial Estate, Lahore, and 
personal guarantees of 3 directors of the Company

19.1.2      The outstanding term finance liability has become payable on demand due to the fact that the 
Company has made defaults in complying covenants associated by the lender with the said term 
loan.

19.2.1   This represents term finance facility to finance corrugator unit capacity expansion project. The 
aggregate amount of the facility is Rs. 400 million out of which Rs. 351.2 million (2018: Rs 
351.2 million) has been availed as of the reporting date. The outstanding principal of Rs. 135.452 
million (2018: Rs 199.815 million) is repayable in four equal half yearly installments and 
remaining outstanding principal amounting to Rs. 40.147 million (2018: Rs 50.185 million) is 
repayable in four equal half yearly installments beginning on 03 November 2019. Mark up is 
payable semi annually at the rate of six months KIBOR plus 0.9% per annum (2018: three 
months KIBOR plus net spread (Lending rate - Deposit rate) secured up to 0.6%). The mark-up 
rate charged during the year on the outstanding balance ranged from 7.94% to 11.7% (2018: 
6.74% to 7.90%) per annum. The facility is secured by first exclusive charge over present and 
future land, building and plant and machinery of the corrugation packaging facility of the 
Company located at Sundar, Raiwind Road, opposite to Sundar Industrial Estate, Lahore, and 
personal guarantees of 3 directors of the Company.

19.2.2    The outstanding term finance liability has become payable on demand due to the fact that the 
Company has made defaults in complying covenants associated by the lender with the said term 
loan.

2019 2018
Note Rupees Rupees

19.2 United Bank Limited

Opening balance 250,000,000    250,000,000 
Payments (74,400,037)     -                    

175,599,963    250,000,000        

Current maturity 19.2.2 (175,599,963)   (250,000,000)       
-  -                    

The minimum lease payments have been discounted at an implicit interest rate of KIBOR plus 
1% to 1.5% per annum reset every six months. The implicit interest rate used during the year to 
arrive at the present value of minimum lease payments ranges from 9.66% to 20.14% (2018: 
9.66% to 18.43%) per annum. Since the implicit interest rate is linked with KIBOR, the amount 
of minimum lease payments and finance charge may vary from period to period.

Rentals are paid monthly in advance. Taxes, repairs, replacements and insurance costs are to be 
born by lessee.

The lease is secured against personal guarantees of 3 directors of the Company. In case of early 
termination of lease, the lessee shall pay entire amount of rentals for unexpired period of lease 
agreement.

The amount of future minimum lease payments along with their present value and the periods 
during which they fall due are:

2019 2018
20 Liabilities against assets subject to Note Rupees Rupees

finance lease - secured

Present value of minimum lease payments 19,764,577 26,246,823       
Less: Current portion shown under current liabilities 23 (10,258,712) (16,396,026)      

9,505,865 9,850,797         
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 Upto 
one year 

 From one to 
five years 

Total

Liabilities against assets subject to finance lease - secured

Minimum lease payments 12,083,333     10,068,715       22,152,048     

Less: finance costs allocated to future periods (1,824,621)     (562,850)           (2,387,471)     

Present value of minimum lease payments 10,258,712     9,505,865         19,764,577     

 Upto 
one year 

 From one to five 
years 

Total

Liabilities against assets subject to finance lease - secured

Minimum lease payments 18,271,055       10,441,140          28,712,195       

Less: finance costs allocated to future periods (1,875,029)        (590,343) (2,465,372)        

Present value of minimum lease payments 16,396,026       9,850,797           26,246,823       

2019

2018

----------------------------Rupees--------------------

----------------------------Rupees--------------------

21 Deferred taxation

*Opening 
balance 

Charge / 
(reversal) to 
profit or loss

Charge to other 
comprehensive 

income

Closing
balance 

-----------------------------------------(Rupees )--------------------------------

Taxable temporary difference

Accelerated tax depreciation 215,887,872   44,271,925     -                    260,159,797 
Revaluation surplus 166,072,325   (11,005,219)   263,307,977     418,375,083 
Assets subject to finance lease 1,832,502       286,467          -                    2,118,969       

Deductible temporary difference

Deferred liabilities (25,122,190)   24,422,768     699,422            -                 
Impairment allowance on trade debtors (1,799,831)     1,799,831       -                    -                 
Tax losses due to tax depreciation (26,988,200)   8,339,476       -                    (18,648,724)   
Minimum tax (40,238,993)   (48,283,065)     -                    (88,522,058)   
Alternate corporate tax (12,186,950)   -                 -                    (12,186,950)   

277,456,535   19,832,183     264,007,399     561,296,117   

*  This includes the effect of initially applying IFRS 15 as at 01 July 2018 as explained in note 4.1 of the unconsolidated 
    financial statements.

2019

22.1 Accumulating compensated absences

Opening liability 5,024,731         4,525,917         
Provision for the year 2,906,498         1,436,872         

7,931,229         5,962,789         
Transferred to trade and other payables for former employees (1,370,236)        (938,058)          
Liability as at year end 6,560,993         5,024,731         

22.2 Provision for gratuity

Opening liability 60,988,612       55,250,563       
Provision charged to profit or loss 18,086,660       14,260,259       
Actuarial gain to other comprehensive income (2,419,329)        (3,934,953)        

76,655,943       65,575,869       
Paid during the year (9,624,699)        (4,587,257)        
Liability as at year end 67,031,244       60,988,612       

22.2.1 Movement in present value of defined benefit obligation

Opening liability 60,988,612       55,250,563       
Current service cost 13,592,559       10,420,881       
Interest cost 4,494,101         3,839,378         
Remeasurements - actuarial gain (2,419,329)        (3,934,953)        
Paid during the year (9,624,699)        (4,587,257)        
Liability as at year end 67,031,244       60,988,612       

Opening
 balance 

Charge / 
(reversal) to 
profit or loss

Charge / 
(reversal) to other 

comprehensive 
income

Closing
balance 

-----------------------------------------(Rupees )---------------------------------

Taxable temporary difference

Accelerated tax depreciation 224,686,225     (8,798,353)        -                    215,887,872     
Revaluation surplus 175,708,417     19,115,372       (28,751,464)        166,072,325     
Assets subject to finance lease 1,114,314         718,188           -                    1,832,502         

Deductible temporary difference

Deferred liabilities (23,178,714)      (2,927,218)        983,741              (25,122,190)      
Provision for doubtful debts (1,793,300)        (6,531)              -                    (1,799,831)        
Tax losses due to tax depreciation -                  (26,797,994)      -                    (26,797,994)      
Tax credits under section 65B available 

for carry forward (36,020,207)      36,020,207       
Minimum tax (40,238,993)      -                  -                    (40,238,993)      
Alternate corporate tax (12,186,950)      -                  -                    (12,186,950)      

288,090,792     17,323,672       (27,767,723)        277,646,741     

2018

2019 2018
22 Deferred liabilities Note Rupees Rupees

Accumulating compensated absences 22.1 6,560,993         5,024,731         
Provision for gratuity 22.2 67,031,244       60,988,612       

73,592,237       66,013,343       

21.1    Deferred tax assets amounting to Rs. 101.34 million have not been recognised in the financial 
statements.
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2019 2018
23 Current portion of long term liabilities Note Rupees Rupees

Supplier's credit - unsecured 151,869,925    116,156,657        
Long term finances - secured 331,412,463    505,812,500        
Liabilities against assets subject to finance lease - secured 10,258,712      16,396,026          

493,541,100    638,365,183        

24 Short term borrowings - secured

Running finance 24.1 441,881,617    471,559,319        
Term finances:
- Import finance 24.2 112,267,606    185,983,794        
- Murabaha / Istisna 24.3 798,965,099    676,266,266        

911,232,705    862,250,060        
1,353,114,322 1,333,809,379      

24.1 Running finance

 This represents short term running finance facilities available from various commercial banks 
under mark-up arrangements amounting to Rs. 550 million (2018: Rs.550 million) at mark-up 
rates ranging from one month to three months KIBOR plus 0.5% to 1.10% per annum, payable 
quarterly, on the balance outstanding. The aggregate running finances are secured against first 
and joint pari passu charge over present and future current assets of the Company. The mark-up 
rate charged during the year on the outstanding balance ranged from 7.42% to 13.9% (2018: 
6.64% to 7.42%) per annum. 

24.2 Import finance

 This represents import finance facilities available from various commercial banks under profit 
arrangements amounting to Rs. 1,920 million (2018: Rs. 1770 million) at mark-up rates ranging 
from one to three month KIBOR plus 0.5% to 1.10% per annum, payable at the maturity of the 
respective transaction. The aggregate import finances are secured against first and joint pari 
passu charge over all present and future current assets of the Company. The mark-up rate 
charged during the year on the outstanding balance ranged from 7.42% to 13.52% (2018: 6.70% 
to 7.53%) per annum.

24.3 Murabaha / Istisna

 This represents Murabaha / Istisna facilities available from various commercial banks under 
profit arrangements amounting to Rs. 950 million (2018: Rs. 1050 million) at mark-up rates 
ranging from six month KIBOR plus 0.50% to 1.0% per annum, payable at the maturity of the 
respective transaction. The aggregate murabaha/istisna finances are secured against first and 
joint pari passu charge over all present and future current assets of the Company. The mark-up 
rate charged during the year on the outstanding balance ranged from 6.96% to 14.09% (2018: 
6.61% to 8.53%) per annum. 

24.4 Letters of credit and guarantee

 Of the aggregate facility of Rs. 2,420 million (2018: Rs. 2,220 million) for opening letters of 
credit and Rs. 130 million (2018: Rs. 130 million) for guarantees, the amount utilized at 30 June 
2019, was Rs. 741 million (2018: Rs. 307.5 million) and Rs. 33 million (2018: Rs. 7.42 million) 
respectively. The aggregate facilities for opening letters of credit and guarantees are secured by 
a first pari passu charge over current assets of the Company and lien over import documents.
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28 Contingencies and commitments

28.1  Contingencies
28.1.1   The banks have issued the following guaranties on behalf of the Company: 

(a)  Letter of guarantee issued in favour of Sui Northern Gas Pipelines Limited amounting to

 Rs. 25.29 million (2018: Rs. 6.2  million).   

(b) Letter of guarantee issued in favour of Total Parco Pakistan Limited amounting to Rs.8 
million (2018: Rs. 8 million).

28.1.2  Additional Commissioner Inland Revenue (‘ACIR’), through an order dated 22 May 2012 
disallowed the Company's claim of tax credit amounting to Rs. 11.112 million against minimum 
tax liability for Tax Year 2011. Against the subject order, the Company's management preferred 
an appeal before the Commissioner of Inland Revenue (Appeals), who upheld the ACIR's order. 
The Company's management has preferred a second appeal before the Appellate Tribunal Inland 
Revenue ('ATIR') which is pending adjudication. The Company's management considers that 
reasonable grounds exist to support its stance in the appeal and is of the view that the decision 
would be in its favour. Consequently, no provision has been made in these unconsolidated 
financial statements on this account.

28.1.3  Income tax proceedings were initiated by Deputy Commissioner Inland Revenue ('DCIR') under 
section 214C of the Income Tax Ordinance, 2001 ('the Ordinance') for tax year 2015. Upon 
finalization of the said proceedings the DCIR increased the Company's tax chargeable by Rs. 8.7 
million on account of fixed assets, trade creditors, WPPF and others etc. through an amended 
assessment order u/s 122(1)/122(5) of the Ordinance dated 28 June 2018. Aggrieved by the 
decision of DCIR the Company filled an appeal before CIR (Appeals) which is pending 
adjudication. The management based on the advice of its legal counsel, is confident that the 
matter will be decided in the Company's favor and no financial obligation is expected to accrue. 
Consequently, no provision has been made in these unconsolidated financial statements on this 
account.

28.2 Commitments in respect of

(a) Letters of credit and contracts for capital expenditure amounting to Rs. 37.92 million 
(2018: Rs. 9.25 million).

(b) Letters of credit and contracts other than for capital expenditure amounting to Rs. 147.87 
million (2018: Rs. 315.72 million).

2019 2018
25 Trade and other payables Rupees Rupees

Trade creditors 691,504,695    593,313,561        
Bills payable 208,929,477    52,795,524          
Retention money 851,021           4,167,040            
Accrued liabilities 57,194,817      52,556,138          
Withholding tax payable 2,368,928        3,601,722            
Workers' profit participation fund 1,507,531        -  
Workers' welfare fund -                   1,678,561            
Advances from employees 1,902,525        3,527,610            

964,258,994    711,640,156        

26 Contract liabilities
The contract liabilities primarily relate to the advance consideration received from the customers.

2019 2018
27 Accrued markup Rupees Rupees

Accrued markup / interest on:
- Long term finance - secured 4,406,149        3,869,432            
- Short term borrowings - secured 30,025,457      17,420,560          

34,431,606      21,289,992          

2019 2018
29 Revenue from contract with customers Note Rupees Rupees

Revenue 29.1 6,298,741,129   4,694,781,077      
Less: Sales tax (901,617,188)    (663,393,503)       
*Revenue from contract with customers 29.2 5,397,123,941   4,031,387,574      

Disaggregation of revenue from contracts with customers:

2019 2018
Rupees Rupees

Major product lines:
- Made-to-order packaging products 4,813,580,764   3,757,901,517      
- Standard packaging products 583,543,177      273,486,057        

5,397,123,941   4,031,387,574      
Timing of revenue recognition:

- Products transferred over time 4,813,580,764   3,757,901,517      
- Products transferred at a point in time 583,543,177      273,486,057        

*Revenue from contract with customers 5,397,123,941   4,031,387,574      

29.1

29.2

In the following table, revenue from contracts with customers is disaggregated by timing of
revenue recognition and major product lines. 

This includes unbilled revenue amounting to Rs. 48.6 million (2018: nil) recognized due to
adoption of IFRS 15.

*The net impact of appliance IFRS 15 in revenue is amounted to Rs.6.925 million.

This includes revenue amounting to Rs. 9.578 million (2018: Rs. 16.348 million) to Roshan 
Enterprises, a related party (associated undertaking).
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2019 2018
30 Cost of sales Note Rupees Rupees

Raw materials consumed 4,252,776,094   3,029,823,613      
Carriage inward expenses 3,600,718          1,590,873            
Packing material consumed 19,837,551        15,263,171          
Production supplies 85,882,384        66,604,651          
Fuel and power 174,496,387      145,116,102        
Salaries, wages and other benefits 30.1 232,069,814      185,572,969        
Repairs and maintenance 65,215,171        52,013,508          
Printing and stationery 884,419             1,057,911            
Insurance 7,275,977          7,357,263            
Operating lease rentals 16,508,440        15,359,460          
Travelling and conveyance 23,252,091        20,162,395          
Communication expenses 1,428,715          1,117,230            
Vehicle running expenses 2,876,923          2,302,667            
Depreciation 131,879,839      128,378,696        
Others 13,104,884        9,249,234            

5,031,089,407   3,680,969,743      

Opening work-in-process* -                    42,527,088          
Closing work-in-process -                    (20,776,488)         

-                    21,750,600          

Cost of goods manufactured 5,031,089,407   3,702,720,343      

Opening stock of finished goods* 11,941,276        62,299,584          
Closing stock of finished goods (16,264,405)      (41,789,793)         

(4,323,129)        20,509,791          
Freight and transportation 64,727,473        59,452,033          

5,091,493,751   3,782,682,167      

*This includes the effect of initially applying IFRS 15 as at 01 July 2018 as explained 
in note 4.1 of the unconsolidated financial statements.

30.1 Salaries, wages and other benefits
Salaries, wages and other benefits include the following in respect of retirement benefits:

2019 2018
Note Rupees Rupees

Gratuity:
Current service cost 7,875,701 6,037,990            
Interest cost for the year 2,603,940 2,224,585            

10,479,641 8,262,575            

Accumulating compensated absences:
Charge for the year 1,684,062 832,542              

12,163,703 9,095,117            

31 Administrative expenses

Salaries, wages and other benefits 31.1 68,205,574        71,338,410          
Legal and professional charges 4,811,213          5,843,585            
Fees and subscription 8,984,568 6,661,312            
Travelling and conveyance 3,717,386          6,350,801            
Insurance 1,805,969          2,787,016            
Printing and stationery 863,543             736,712              
Repairs and maintenance 1,624,753          2,276,161            
Vehicle running and maintenance 3,339,270 4,060,457            
Utilities 1,495,953 1,640,206            
Lease rentals - operating 5,797,500          5,364,708            
Auditors remuneration 31.2 3,015,600          2,346,000            
Communication 5,180,674          3,705,382            
Depreciation 3,174,487          3,090,064            
Amortization 1,417,697          1,417,697            
Entertainment 1,157,311 3,633,773            
Others 906,399             3,385,246            

115,497,897      124,637,530        

31.1 Salaries, wages and other benefits

2019 2018
Rupees Rupees

Gratuity:
Current service cost 4,113,011          3,153,284            
Interest cost for the year 1,359,883          1,161,768            

5,472,894          4,315,052            
Accumulating compensated absences:

Charge for the year 879,485             434,787              
6,352,379          4,749,839            

Salaries, wages and other benefits include following in respect of retirement benefits:
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2019 2018
31.2 Auditors remuneration Note Rupees Rupees

Audit services:
Statutory audit 1,650,000          1,500,000            
Half year review 550,000             500,000              
Additional time cost charged 600,000             -                     
Out of pocket expenses 215,600             196,000              

Non-audit services:
Other certifications -                    150,000              

3,015,600          2,346,000            

32 Selling and distribution expenses

Salaries, wages and other benefits 32.1 45,673,701        33,281,936          
Travelling and conveyance 9,786,777          4,875,336            
Vehicle running and maintenance 3,165,021          1,173,879            
Postage and telephone 293,187             504,362              
Printing and stationery -                    9,800                  
Advertisement and business promotion 18,306,352        16,966,751          
Entertainment 1,057,192          1,048,003            
Depreciation 5,910,742          5,753,551            
Others 2,726,105          3,514,757            

86,919,077        67,128,375          

32.1 Salaries, wages and other benef its

Salaries, wages and other benefits include following in respect of retirement benefits:

2019 2018
Note Rupees Rupees

Gratuity:
Current service cost 1,603,847          1,229,607            
Interest cost for the year 530,279             453,025              

2,134,126          1,682,632            
Accumulating compensated absences:

Charge for the year 342,951             169,543              
2,477,077          1,852,175            

33 Other expenses

Exchange loss - net 113,643,390      82,262,727          
Workers' profit participation fund 1,507,531          -                     
Donations 33.1 -                    362,839              

115,150,921      82,625,566          

33.1 None of the directors or their spouses had any interest in the donees.

2019 2018
Rupees Rupees34 Other income

Profit on bank deposits 61,505,105        34,375,886          
Profit on term deposits 60,745,822        67,619,552          
Markup on long term loan 17,369,211        4,442,549            
Markup on short term loan 7,374,950          7,374,950            
Gain on sale of property, plant and equipment 9,936,658          375,468              
Liabilities no longer payable written back -                    593,862              
Others -                    303,439              

156,931,746      115,085,706        

35 Finance cost

Interest / mark up on:
- Long term finances 42,699,017        38,637,177          
- Finance leases 4,062,553          3,163,416            
- Short term borrowings 127,052,059      67,294,699          

Unwinding of discount on supplier's credit 3,051,320          5,304,650            
Bank charges and others 9,767,808          6,126,895            

186,632,757      120,526,837        
36 Taxation

Income tax:
- Current year 46,669,718        -                     
- Prior year 1,613,348          -                     

48,283,066        -                     
Deferred tax:

- Current year 33,262,509          51,345,531          
- Prior year 53,094,692        (34,021,859)         

19,832,183        17,323,672          

68,115,249      17,323,672          

36.1 Tax charge reconciliation 2019 2018
Rupees Rupees

Accounting profit / (loss)

Tax expense (benefit) at the rate of 29% (2018:30%) 11,952,980        (21,967,297)         

-Effect of temporary differences 33,262,505)   (        ( 73,312,828)         
-Effect of prior year charge 21,694,550        -                     
-Effect of minimum tax 55,511,068        48,613,301          
-Effect of change in tax rate 33,013,488        (34,021,859)         
-Effect of tax credit (20,794,332)      (48,613,301)         

56,162,269        39,290,969          

Average tax expense charged to profit or loss 68,115,249      17,323,672          

41,217,174     (73,224,325)         
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2019 2018
(Restated)37 Earnings per share - basic and diluted

Loss attributable to owners of the Company Rupees (26,898,075)      (90,547,997)         

Weighted-average number of ordinary shares Number 141,900,000      141,900,000        

Basic earnings per share Rupees (0.19)                 (0.64)                  

37.1

37.2

2019 2018
Note Rupees Rupees

38 Cash used in operations

Profit / (loss) before taxation 41,217,174        (73,224,325)         
Adjustment for non-cash charges and other items:
    Depreciation on operating assets 140,965,068      137,222,311        
    Amortization of intangibles 1,417,697          1,417,697            
    Profit on bank deposits (122,250,927)    (101,995,438)       

 Markup on long term loan (17,369,211)      (4,442,549)          
 Markup on short term loan (7,374,950)        (7,374,950)          

    Unrealized exchange loss 94,017,292        58,822,472          
    Finance cost 186,632,757      120,526,837        
    Impairment loss on trade receivables (82,855,890)      42,097,130          
    Gain on disposal of property, plant and equipment (9,936,658)        (375,468)             
    Provision for accumulating compensated absences 2,906,498          1,436,872            
    Provision for gratuity 18,086,660        14,260,259          
Operating profit before working capital changes 245,455,510      188,370,848        

Effect on cash flow due to working capital changes:
 - Increase in stores, spares and other consumables (26,305,563)      (38,257,788)         
 - Increase in stock-in-trade (107,783,213)    (56,454,846)         
 - Increase in contract assets (14,474,212) -                     
 - Increase in trade debtors (371,450,507)    (81,845,149)         
 - (Increase) / decrease in advances, deposits,
      prepayments and other receivables (23,550,864)      186,891                                       
 - Increase / (decrease) in trade and other payables 233,657,233      (241,659,346)       
 - Increase / (decrease) in contract liabilities 230,468             (24,456,131)         

(309,676,658)    (442,486,369)       
Cash used in operations (64,221,148)      (254,115,521)       

39 Cash and cash equivalents

Cash and bank balances 14 1,138,630,069   1,749,293,398      
Short term borrowings - running finance 24.1 (441,881,617)    (471,559,319)       

696,748,452      1,277,734,079      

Weighted average number of shares for 2018 have been restated due to the impact of issuance
of bonus shares, as detailed in note 15.

There is no dilution effect on basic earning per share, as the Company has no such commitments.
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43 Financial instruments

 The Company has exposure to the following risks from its use of financial instruments:

 - Credit risk
 - Liquidity risk 
 - Market risk

 The Company's risk management policies are established to identify and analyse the risks
 faced by the Company, to set appropriate risk limits and controls, and to monitor risks and
 adherence to limits. Risk management policies and systems are reviewed regularly.

43.1   Risk management framework

 The Board of Directors has overall responsibility for establishment and over sight of  the   
 Company's risk management framework. The executive management team is responsiblefor  
 developing and monitoring the Company’s risk management policies. The team regularly  
 meets and any changes and compliance issues are reported to the Board of Directors through 
 the audit committee.

 The audit committee oversees compliance by management with the Company’s risk   
 management policies and procedures, and reviews the adequacy of the risk management   
 framework in relation to the risks faced by the Company.

43.2   Credit risk

 Credit risk represents the accounting loss that would be recognized at the reporting date if   
 counterparties fail completely to perform as contracted and arises principally from long term  
 loan, long term deposits, trade debts, short term loan, advances, deposits and other receivables  
 and balances with banks. Out of the total financial assets of Rs. 2,860,647 million (2018: Rs.  
 3,216.345 million), the financial assets which are subject to significant credit risk amounted to  
 Rs. 1,269,505 million  (2018: Rs. 1,231.373 million).

43.2.1 Exposure to credit risk   

 The carrying amount of financial assets represents the maximum credit exposure before any  
 credit enhancements. The maximum exposure to credit risk at the reporting date is:

2019 2018
Financial assets at amortized cost Note Rupees Rupees

Long term loan 8 249,932,785     82,972,338        
Trade debts and contract assets 10 1,318,101,315  1,231,373,541   
Short term loan 92,186,870       92,186,870        
Advances, deposits and other receivables 13 62,028,351       60,788,044        
Bank balances 14 1,138,397,938  1,749,024,631   

2,860,647,259  3,216,345,424   

Secured -                    -                  
Unsecured 2,860,647,259  3,216,345,424   

2,860,647,259  3,216,345,424   

 The Company has not recognised an impairment allowance on financial assets held with banking 
companies during the year ended 30 June 2019, as the impact was immaterial. There was no impact 
of transition to IFRS 9 ECL model on financial assets held with banking companies as at 01 July 
2018.

43.2.4   Loan to Subsidiary and associate

 Loan to subsidiary has a low credit risk and a 12 month ECL basis have been used to determine 
impairment if any, on the financial asset. PD of lowest investment grade is used with as assumed 
recovery rate of nill. However, tahe impact of ECL against these financial assets has  been determined 
to be immaterial and no charge of ECL has been accounted for in the financial statements.

 

 The Company measures ECL against loan to associated undertaking, based on past transaction 
history with the associate. PD based on life time ECL basis has been calculated, using a pattern 
of recovery of past receivables from the associated undertaking with an assumed recovery rate 
of 95 percent. However, the impact of ECL on the financial asset has  been determined to be 
immaterial.

43.2.5   Advances, deposits and other receivables

 Advances, deposits and other receivables mainly comprise of advances to employees against 
salaries and deposits with government entities. The Company has assessed, based on historical 
experience and available securities, that the expected credit loss associated with these financial 
assets is trivial and therefore no impairment charge has been accounted for.

43.3 Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or other financial assets, or 
that such obligation will have to be settled in a manner unfavourable to Company.

 The Company's approach to managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions. For this purpose the Company has sufficient running finance facilities available from 
various commercial banks to meet its liquidity requirements. Further liquidity position of the 
Company is closely monitored through budgets, cash flow projections and comparison with 
actual results by the Board.

43.3.1   Exposure to liquidity risk
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43.2.2    Trade debts and contract assets

 The Company's trade debts and contract assets comprises of receivables from industrial 
customers and individuals. The Company’s exposure to credit risk is influenced mainly by the 
individual characteristics of each customer. However, management also considers the factors 
that may influence the credit risk of its customer base, including the default risk associated with 
the customer. Majority of the Company’s industrial customers have been transacting with the 
Company for over five years, and none of these customers’ balances have been written off or are 
credit-impaired at the reporting date. In monitoring customer credit risk, customers are grouped 
according to their credit characteristics, including whether they are an individual or a legal 
entity, their trading history with the Company and existence of previous financial difficulties.

 The Company uses an allowance matrix to measure ECLs of trade debtors. Loss rates are 
calculated using a 'roll rate' method based on the probability of a receivable progressing through 
successive stages of delinquency. The future recoveries from trade debtors are accounted for in 
calculating the loss rate.

2019 2018
Rupees Rupees

Trade debts and contract assets 1,318,101,315  1,231,373,541   
Banking companies and financial institutions 1,167,812,356  1,772,632,386   
Loan to subsidiary and associate 356,869,555     182,534,158      
Others 17,864,033       29,805,339        

2,860,647,259  3,216,345,424   

The Company identified cancellation of credit risk by reference to type of counter party. 
Maximum exposure to credit risk by type of counter party is as follows:

Weighted 
average loss rate

Gross carrying 
amount

Loss 
allowance

0.16%      816,699,381           1,249,734 
1.04%      274,787,417           2,861,570 
10.58%      106,310,455         11,249,989 
10.56%      151,686,484         16,021,129 
100%        40,307,953         40,307,953 
100%      187,041,213       187,041,213 

  1,576,832,903       258,731,588 

0.16%         687,950,541             1,094,774 
1.02%         163,243,339             1,661,144 
10.37%          60,633,295             6,286,713 
11.08%          39,516,368             4,379,273 
100%          24,003,581           24,003,581 
100%         304,161,993          304,161,993 

     1,279,509,117          341,587,478 

1 - 90 Days
91 - 180 Days

30 June 2019

30 June 2018

------------------Rupees---------------

181 - 270 Days
271 - 365 Days
366 -Above Days

91 - 180 Days
181 - 270 Days

Current

Current

1 - 90 Days

271 - 365 Days
366 -Above Days

43.2.3  Cash and bank balances

 The Company held cash and cash equivalents amounting to  Rs. 696.748 million. These cash and 
cash equivalents are held with banks and financial institutions counterparties, which are rated A 
to AAA+, based on PACRA and VIS ratings.

 Impairment on cash and cash equivalents has been measured on a 12 month expected loss basis 
and reflects short term maturities of the exposure. The Company considers its cash and cash 
equivalents have low credit risk based on the external ratings of the counterparties.

 12 month probabilities of default are based on historical data supplied by VIS rating agency for 
each credit rating. Loss given default (LGD) parameters generally reflect assumed recovery rates 
based on recovery rates assumed in Basel Guidelines for unsecured exposures.

43.2.3(a)  Counterparties with external credit ratings

 The credit quality of financial assets held with banking companies that are neither past due nor 
impaired can be assessed by reference to external credit ratings or to historical information about 
counterparty default rate:

 The Company has not recognised an impairment allowance on financial assets held with banking 
companies during the year ended 30 June 2019, as the impact was immaterial. There was no impact 
of transition to IFRS 9 ECL model on financial assets held with banking companies as at 01 July 
2018.

43.2.4   Loan to Subsidiary and associate

 Loan to subsidiary has a low credit risk and a 12 month ECL basis have been used to determine 
impairment if any, on the financial asset. PD of lowest investment grade is used with as assumed 
recovery rate of nill. However, tahe impact of ECL against these financial assets has  been determined 
to be immaterial and no charge of ECL has been accounted for in the financial statements.

 

 The Company measures ECL against loan to associated undertaking, based on past transaction 
history with the associate. PD based on life time ECL basis has been calculated, using a pattern 
of recovery of past receivables from the associated undertaking with an assumed recovery rate 
of 95 percent. However, the impact of ECL on the financial asset has  been determined to be 
immaterial.

43.2.5   Advances, deposits and other receivables

 Advances, deposits and other receivables mainly comprise of advances to employees against 
salaries and deposits with government entities. The Company has assessed, based on historical 
experience and available securities, that the expected credit loss associated with these financial 
assets is trivial and therefore no impairment charge has been accounted for.

43.3 Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or other financial assets, or 
that such obligation will have to be settled in a manner unfavourable to Company.

 The Company's approach to managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions. For this purpose the Company has sufficient running finance facilities available from 
various commercial banks to meet its liquidity requirements. Further liquidity position of the 
Company is closely monitored through budgets, cash flow projections and comparison with 
actual results by the Board.

43.3.1   Exposure to liquidity risk

Rating 2019 2018
Bank Short 

term
Long 
term

Agency Rupees Rupees

Allied Bank Limited A1+ AAA PACRA -                    253,540,898      
Askari Bank Limited. A1+ AA+ PACRA 91,881,395       20,941,922        
Bank Alfalah Limited A1+ AA+ PACRA -                    1,420,590         
Dubai Islamic Bank Pakistan Limited A-1+ AA JCR-VIS 508,170,467     1,031,701,771   
Habib Bank Limited A-1+ AAA JCR-VIS 7,525,482         14,186,619        
Habib Metropolitan Bank Limited A1+ AA+ PACRA 18,936              177,045            
MCB Bank Limited A1+ AAA PACRA 527,350            14,916,768        
Meezan Bank Limited A-1+ AA+ JCR-VIS 18,875,089       9,976,060         
National Bank of Pakistan A1+ AAA PACRA 122,925            122,925            
Soneri Bank Limited A1+ AA- PACRA -                    507,618            
Standard Chartered Bank 

(Pakistan) Limited A1+ AAA PACRA 2,241,322         12,376,578        
The Bank of Punjab A1+ AA PACRA 627,027            434,021            
United Bank Limited A-1+ AAA JCR-VIS 7,453,689         8,788,672         
Bank Islami Pakistan Limited. A1 A+ PACRA 3,811,344         -                  
JS Bank Limited A1+ AA- PACRA 526,557,330     403,540,899      

1,167,812,356  1,772,632,386   

Rating
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 The Company has not recognised an impairment allowance on financial assets held with banking 
companies during the year ended 30 June 2019, as the impact was immaterial. There was no impact 
of transition to IFRS 9 ECL model on financial assets held with banking companies as at 01 July 
2018.

43.2.4   Loan to Subsidiary and associate

 Loan to subsidiary has a low credit risk and a 12 month ECL basis have been used to determine 
impairment if any, on the financial asset. PD of lowest investment grade is used with as assumed 
recovery rate of nill. However, tahe impact of ECL against these financial assets has  been determined 
to be immaterial and no charge of ECL has been accounted for in the financial statements.

 

 The Company measures ECL against loan to associated undertaking, based on past transaction 
history with the associate. PD based on life time ECL basis has been calculated, using a pattern 
of recovery of past receivables from the associated undertaking with an assumed recovery rate 
of 95 percent. However, the impact of ECL on the financial asset has  been determined to be 
immaterial.

43.2.5   Advances, deposits and other receivables

 Advances, deposits and other receivables mainly comprise of advances to employees against 
salaries and deposits with government entities. The Company has assessed, based on historical 
experience and available securities, that the expected credit loss associated with these financial 
assets is trivial and therefore no impairment charge has been accounted for.

43.3 Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or other financial assets, or 
that such obligation will have to be settled in a manner unfavourable to Company.

 The Company's approach to managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions. For this purpose the Company has sufficient running finance facilities available from 
various commercial banks to meet its liquidity requirements. Further liquidity position of the 
Company is closely monitored through budgets, cash flow projections and comparison with 
actual results by the Board.

43.3.1   Exposure to liquidity risk

Carrying amount Contractual cash flows Up to one 
year

One to five 
years

 More than 
five years 

30 June 2019
Liabilities against assets  subject to finance lease 19,764,577        22,152,048                 12,083,333      10,068,715       -                  
Long term finances - secured 331,412,463      373,490,946               373,490,946    -                    -                  
Supplier's credit - unsecured 248,226,538      256,038,324               156,231,319    99,807,005       -                  
Short term borrowings - secured 1,353,114,322   1,542,288,630            1,542,288,630 -                    -                  
Trade and other payables 959,531,514      959,531,514               959,531,514    -                    -                  
Unclaimed dividend 800,169             800,169                      800,169           -                    -                  
Accrued markup 34,431,606        34,431,606                 34,431,606      -                    -                  

2,947,281,189   3,188,733,237            3,078,857,517 109,875,720     -                  

Carrying
 amount

Contractual cash flows Less than one
 year One to five years

More than five 
years 

30 June 2018

Liabilities against assets  subject to finance lease 26,246,823          28,712,195                    18,271,055         10,441,140          -                  
Long term finances - secured 505,812,500         545,496,688                  545,496,688       -                     -                  
Supplier's credit - unsecured 302,302,080         310,113,866                  120,518,051       189,595,815        -                  
Short term borrowings - secured 1,333,809,379      1,440,489,173               1,440,489,173     -                     -                  
Trade and other payables 702,192,833         702,192,833                  702,192,833       -                     -                  
Unclaimed dividend 882,883               882,883                        882,883             -                     
Accrued markup 21,289,992          21,289,992                    21,289,992         -                     -                  

2,892,536,490      3,049,177,630               2,849,140,675     200,036,955        -                  

--------------------------- Rupees -----------------------------

--------------------------- Rupees --------------------

43.3.2   Concentration risk

 Concentration of credit risk exists when the changes in economic or industry factors similarly 
affect groups of counterparties whose aggregate credit exposure is significant in relation to the 
Company's total credit exposure. The Company's portfolio of financial assets is limited to certain 
sectors, however all transactions are entered into with credit-worthy counterparties there-by 
mitigating any significant concentrations of credit risk.

43.4 Market risk

 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest 
rates and equity prices will affect the Company's income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimizing the return. 

43.4.1   Currency risk

 The Company is exposed to currency risk on supplier credit and trade and other payables that are 
denominated in a currency other than the functional currency primarily U.S. Dollars (USD), 
Euro, Swedish krona and Pound.

43.4.1(a)  Exposure to currency risk

 The summary quantitative data about the Company's exposure to currency risk as reported to the 
management of the Company is as follows:

2019 2018
Rupees Rupees

Banking companies 1,167,812,356  1,772,632,386   
Subsidiary and associated undertaking 356,869,555     182,534,158      
Others 1,335,965,348  1,261,178,880   

2,860,647,259  3,216,345,424   

On balance sheet:
Supplier credit (129,334)                     (1,230,343)       -                    -                  
Trade and other payables (651,804)                     (13,907)            (57,271)             (452)                

Net exposure (781,138)                     (1,244,250)       (57,271)             (452)                

On balance sheet:
Supplier credit (258,667)                       (1,957,070)         -                     -                  
Trade and other payables (391,440)                       (112,806)            (16,970)               -                  

Net exposure (650,107)                       (2,069,876)         (16,970)               -                  

Swedish krona

USD Euro
2018

USD Euro  Pounds 

Swedish krona  Pounds 

2019  The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year 
and assets / liabilities of the Company.

43.4.2(c)  Interest rate risk management

 The Company manages the risk through risk management strategies where significant changes in 
gap position can be adjusted. The Company’s significant financing is based on variable rate 
pricing that depends on KIBOR on as indicated in respective notes.

43.4.3  Price risk

 Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices, other than those arising from interest rate risk or currency 
risk. Whether those factors are caused by factors specific to individual financial instruments or its 
issuer, or all factors effecting all similar financial instruments trading in the market.

43.5   Offsetting financial assets and financial liabilities

 There are no significant financial assets and financial liabilities that are subject to offsetting, 
enforceable master netting arrangements and similar agreements.

44 Capital management

 The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and 
market confidence and to sustain the future development of its business. The Board of Directors 
monitors the return on capital employed, which the Company defines as operating income 

divided by total capital employed.

 The Company's objectives when managing capital are:

(i)      to safeguard the entity's ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders, and

(ii)     to provide an adequate return to shareholders.

 The Company manages the capital structure in the context of economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital structure, the 
Company may, for example, adjust the amount of dividends paid to shareholders, issue new 
shares, arrange new lines of credit or sell assets to reduce debt.

 Neither there were any changes in the Company’s approach to capital management during the 
year nor the Company is subject to externally imposed capital requirements.
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 The Company has not recognised an impairment allowance on financial assets held with banking 
companies during the year ended 30 June 2019, as the impact was immaterial. There was no impact 
of transition to IFRS 9 ECL model on financial assets held with banking companies as at 01 July 
2018.

43.2.4   Loan to Subsidiary and associate

 Loan to subsidiary has a low credit risk and a 12 month ECL basis have been used to determine 
impairment if any, on the financial asset. PD of lowest investment grade is used with as assumed 
recovery rate of nill. However, tahe impact of ECL against these financial assets has  been determined 
to be immaterial and no charge of ECL has been accounted for in the financial statements.

 

 The Company measures ECL against loan to associated undertaking, based on past transaction 
history with the associate. PD based on life time ECL basis has been calculated, using a pattern 
of recovery of past receivables from the associated undertaking with an assumed recovery rate 
of 95 percent. However, the impact of ECL on the financial asset has  been determined to be 
immaterial.

43.2.5   Advances, deposits and other receivables

 Advances, deposits and other receivables mainly comprise of advances to employees against 
salaries and deposits with government entities. The Company has assessed, based on historical 
experience and available securities, that the expected credit loss associated with these financial 
assets is trivial and therefore no impairment charge has been accounted for.

43.3 Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or other financial assets, or 
that such obligation will have to be settled in a manner unfavourable to Company.

 The Company's approach to managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions. For this purpose the Company has sufficient running finance facilities available from 
various commercial banks to meet its liquidity requirements. Further liquidity position of the 
Company is closely monitored through budgets, cash flow projections and comparison with 
actual results by the Board.

43.3.1   Exposure to liquidity risk

43.4.1(c)  Sensitivity analysis 

 At reporting date, if the PKR had strengthened by 10% against the foreign currencies with all 
other variables held constant, pre-tax profit for the year would have been higher by the amount 
shown below, mainly as a result of net foreign exchange gain on translation of supplier credit and 
trade and other payables.  .

43.4.2   Interest rate risk

 Interest rate risk is the risk that fair values or future cash flows of a financial instrument will 
fluctuate because of changes in interest rates. Sensitivity to interest rate risk arises from mismatch 
of financial assets and financial liabilities that mature or re-price in a given period.

43.4.2(a)  Interest/mark-up bearing financial instruments

 The effective interest / mark-up rates for interest / mark-up bearing financial instruments are 
mentioned in relevant notes to the financial statements. The Company's interest / mark-up bearing 
financial instruments as at the reporting date are as follows:

43.4.1(b)  Exchange rate applies during the year

 The following significant exchange rates have been applied during the year:

2019 2018 2019 2018

USD to PKR                          148.69 109.96                              164.50 121.40             
Euro to PKR                          167.50 131.29                              186.99 141.58             
Swedish krona to PKR                           16.57 13.01                                 18.02 13.60               
Pounds to PKR 195.13                        -                                   208.45 -                  

Reporting date rateAverage rate

2019 2018
Effect on profit or loss Rupees Rupees

US Dollar (12,849,720)      (7,892,299)        
Euro (23,266,231)      (29,305,449)      
Swedish krona (103,202)           (23,078)            
Pound (9,422)               -                  

(36,228,575)      (37,220,826)      

2019 2018 2019 2018
Effective rate Carrying amount

(in Percentage) (Rupees)Financial assets

Fixed rate instruments:
Long term loan - subsidiary 8.00 8.00 117,094,385    82,972,338       
Short term loan 8.00 8.00 92,186,870      92,186,870       
Bank balances - Term deposits 12.65 - 12.80 6.20 - 7.20 900,000,000    1,250,000,000   
Bank balances - Saving accounts 10.70 - 12.55 6.30 123,014,476    306,937,893     

Variable rate instruments:
Long term loan - associate 12.28 -                  132,838,400    -                 

1,365,134,131 1,732,097,101   

Financial liabilities
Fixed rate instruments:
Supplier's credit - unsecured 0.26 - 0.87 0.26 - 0.87 248,226,538    302,302,080     
Variable rate instruments:
Long term finances 3 - 6 months 

KIBOR plus 
0.90

3 - 6 months 
KIBOR plus 

0.6 - 0.90

331,412,463    505,812,500     

Liabilities against assets subject 19,764,577      26,246,823       
to finance lease 

Short term borrowings - secured 1 - 6 months 
KIBOR plus 
0.50 - 1.10

3 - 6 months 
KIBOR plus 

0.50 - 1

1,353,114,322 1,333,809,379   

1,952,517,900 2,168,170,782   

6 months
 KIBOR plus 

1 - 2

6 months 
KIBOR plus 

1 - 2

43.4.2(b)  Cash flow sensitivity analysis for variable rate instruments

 A change of 100 basis points in interest rates at the reporting date would have increased / 
(decreased) profit for the year by the amounts shown below. This analysis assumes that all other 
variables, in particular foreign currency rates, remain constant.

 The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year 
and assets / liabilities of the Company.

43.4.2(c)  Interest rate risk management

 The Company manages the risk through risk management strategies where significant changes in 
gap position can be adjusted. The Company’s significant financing is based on variable rate 
pricing that depends on KIBOR on as indicated in respective notes.

43.4.3  Price risk

 Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices, other than those arising from interest rate risk or currency 
risk. Whether those factors are caused by factors specific to individual financial instruments or its 
issuer, or all factors effecting all similar financial instruments trading in the market.

43.5   Offsetting financial assets and financial liabilities

 There are no significant financial assets and financial liabilities that are subject to offsetting, 
enforceable master netting arrangements and similar agreements.

44 Capital management

 The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and 
market confidence and to sustain the future development of its business. The Board of Directors 
monitors the return on capital employed, which the Company defines as operating income 

Increase Decrease

Effect on profit - 30 June 2019 15,714,530      (15,714,530)   

Effect on profit - 30 June 2018 18,658,687         (18,658,687)      

100 bps

----------Rupees----------

divided by total capital employed.

 The Company's objectives when managing capital are:

(i)      to safeguard the entity's ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders, and

(ii)     to provide an adequate return to shareholders.

 The Company manages the capital structure in the context of economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital structure, the 
Company may, for example, adjust the amount of dividends paid to shareholders, issue new 
shares, arrange new lines of credit or sell assets to reduce debt.

 Neither there were any changes in the Company’s approach to capital management during the 
year nor the Company is subject to externally imposed capital requirements.
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 The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year 
and assets / liabilities of the Company.

43.4.2(c)  Interest rate risk management

 The Company manages the risk through risk management strategies where significant changes in 
gap position can be adjusted. The Company’s significant financing is based on variable rate 
pricing that depends on KIBOR on as indicated in respective notes.

43.4.3  Price risk

 Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices, other than those arising from interest rate risk or currency 
risk. Whether those factors are caused by factors specific to individual financial instruments or its 
issuer, or all factors effecting all similar financial instruments trading in the market.

43.5   Offsetting financial assets and financial liabilities

 There are no significant financial assets and financial liabilities that are subject to offsetting, 
enforceable master netting arrangements and similar agreements.

44 Capital management

 The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and 
market confidence and to sustain the future development of its business. The Board of Directors 
monitors the return on capital employed, which the Company defines as operating income 

divided by total capital employed.

 The Company's objectives when managing capital are:

(i)      to safeguard the entity's ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders, and

(ii)     to provide an adequate return to shareholders.

 The Company manages the capital structure in the context of economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital structure, the 
Company may, for example, adjust the amount of dividends paid to shareholders, issue new 
shares, arrange new lines of credit or sell assets to reduce debt.

 Neither there were any changes in the Company’s approach to capital management during the 
year nor the Company is subject to externally imposed capital requirements.

2019 2018
Rupees Rupees

Borrowings 1,242,645,168 1,368,062,560   
Less : Cash and cash equivalents (696,748,452)   (1,277,734,079)  
Net debt 545,896,716    90,328,481       

Total equity 5,614,486,176 5,142,680,995   
Gearing ratio 10% 2%

Carrying amount

45 Fair value of financial instruments
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date.
 Underlying the definition of fair value is the presumption that the company is a going concern 

and there is no intention or requirement to curtail materially the scale of its operations or to 
undertake a transaction on adverse terms.

 A financial instrument is regarded as quoted in an active market if quoted prices are readily and 
regularly available from an exchange dealer, broker, industry group, pricing service, or 
regulatory agency, and those prices represent actual and regularly occurring market transactions 
on an arm's length basis.

 IFRS 13 'Fair Value Measurement' requires the company to classify fair value measurements and 
fair value hierarchy that reflects the significance of the inputs used in making the measurements 
of fair value hierarchy has the following levels:

-  Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1)
-  Inputs other than quoted prices included within level 1 that are observable for the asset either 

directly (i.e. derived from prices) (Level 2)
-  Inputs for the asset or liability that are not based on observable market data (that is, unadjusted) 

inputs (Level 3)
 Transfer between levels of the fair value hierarchy are recognised at the end of the reporting 

period during which the changes have occurred.
 The following table shows the carrying amounts and fair values of financial assets and financial 

liabilities, including their levels in the fair value hierarchy. It does not include fair value 
information for financial assets and financial liabilities not measured at fair value if the carrying 
amount is a reasonable approximation of fair value.
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 The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year 
and assets / liabilities of the Company.

43.4.2(c)  Interest rate risk management

 The Company manages the risk through risk management strategies where significant changes in 
gap position can be adjusted. The Company’s significant financing is based on variable rate 
pricing that depends on KIBOR on as indicated in respective notes.

43.4.3  Price risk

 Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices, other than those arising from interest rate risk or currency 
risk. Whether those factors are caused by factors specific to individual financial instruments or its 
issuer, or all factors effecting all similar financial instruments trading in the market.

43.5   Offsetting financial assets and financial liabilities

 There are no significant financial assets and financial liabilities that are subject to offsetting, 
enforceable master netting arrangements and similar agreements.

44 Capital management

 The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and 
market confidence and to sustain the future development of its business. The Board of Directors 
monitors the return on capital employed, which the Company defines as operating income 

divided by total capital employed.

 The Company's objectives when managing capital are:

(i)      to safeguard the entity's ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders, and

(ii)     to provide an adequate return to shareholders.

 The Company manages the capital structure in the context of economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital structure, the 
Company may, for example, adjust the amount of dividends paid to shareholders, issue new 
shares, arrange new lines of credit or sell assets to reduce debt.

 Neither there were any changes in the Company’s approach to capital management during the 
year nor the Company is subject to externally imposed capital requirements.
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47 Number of employees

2019 2018

Number of employees as at 30 June 483 467
Average number of employees during the year 480 484

48 Plant capacity and annual production

2019 2018 2019 2018

Installed capacity 60,000        60,000          12,240            10,800             
Actual production 31,076        26,652          8,460              6,163               

49 Date of authorization for issue

50 General

-    Figures have been rounded off to nearest rupee.

The average and total number of permanent and contractual employeesduring the year as  at
30 June 2019 and as at 30 June 2018 are as follows:

No of employees

-    Corresponding figures have been re-arranged, wherever necessary, for the purpose of
      comparison and better presentation as per financial reporting framework. However, no
      significant re-arrangements has been made other than those disclosed in the financial
      statements. 

These financial statements were approved and authorized for issue on 31-10-2019 by the
Board of Directors of the Company.

Chief Executive Office Director Chief Financial Officer

Corrugation Plant 
(Metric Tonnes)

Flexible Plant
(Metric Tonnes)

Lower capacity utilization of plant is due to gap between demand and supply of products.
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INDEPENDENT AUDITOR’S REPORT 
 
To the members of Roshan Packages Limited 
 
Opinion 

We have audited the annexed consolidated financial statements of Roshan Packages Limited and its 
subsidiary (“the Group”), which comprise the consolidated statement of financial position as at 30 
June 2019, and the consolidated statement of profit or loss, the consolidated statement of 
comprehensive income, the consolidated statement of changes in equity and the consolidated 
statement of cash flows for the year then ended, and notes to the consolidated financial statements, 
including a summary of significant accounting policies and other explanatory information.  

In our opinion, the consolidated financial statements give a true and fair view of the consolidated 
financial position of the Group as at 30 June 2019 and of its consolidated financial performance and 
its consolidated cash flows for the year then ended in accordance with the accounting and reporting 
standards as applicable in Pakistan. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Group in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (“the Code”), and we have fulfilled our other ethical responsibilities in 
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were addressed 
in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

  

Following are the Key audit matters. 

S. No. Key audit matter(s) How the matter was addressed in our audit 
   

1.  Revenue from contract with customers 

 Refer to note 27 to the financial statements 
and the accounting policy in note 4.1.1 and 
4.14 to the financial statements. 

The Group recognized revenue of Rs. 
5,397 million (2018: Rs. 4,031 million) 
from contracts with customers, during the 
year ended 30 June 2019.  

The Group has adopted IFRS 15 “Revenue 
from Contracts with Customers” during the 
year. IFRS 15 provides a unified five-step 
model for determining the timing, 
measurement and recognition of revenue. 
The focus of the new standard is to 
recognise revenue as performance 
obligations are fulfilled rather than based 
on the transfer of risk and rewards. Under 
IFRS 15, revenue is recognised when a 
customer obtains control of the goods or 
services. Determining the timing of the 
transfer of control at a point in time or over 
time requires judgement. 

We identified revenue recognition as key 
audit matter as it is one of the key 
performance indicators of the Group and 
due to the risk associated with the 
judgement in determining the timing of the 
transfer of control of goods. 

 

  Our audit procedures included the following: 

• Obtaining an understanding of the process 
relating to recording of revenue from 
contract with customers and testing the 
design, implementation and operating 
effectiveness of relevant key internal 
controls:  

• assessing the appropriateness of the 
Group’s revenue accounting policies and 
compliance of those policies with 
applicable financial reporting standard; 

• obtaining an understanding of the types of 
contracts with the Group’s customers and 
comparing on a sample basis, revenue 
transactions recorded during the year and 
around the year end with the sales orders, 
sales invoices, dispatch orders and other 
relevant underlying documents to assess 
whether the revenue was recorded in 
accordance with the five step approach of 
IFRS 15 in appropriate financial reporting 
period; 

• inspecting, on a sample basis,  credit notes 
issued during and around the year end to 
evaluate whether the variable elements of 
revenue from contract with customers had 
been accurately recorded in the appropriate 
financial reporting period; and 

• scanning for any manual journal entries 
relating to revenue recorded during the 
year which were considered to be material 
or met other specific risk based criteria for 
inspecting underlying documentation. 
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S. No. Key audit matter(s) How the matter was addressed in our audit 
   

2. Impact of adoption of IFRS 9 “Financial Instruments” on Trade Debtors 

 Refer to note 10 to the financial statements 
and the accounting policy in note 4.1.2 to 
the financial statements. 

IFRS 9 ‘Financial Instruments’ is effective 
for the Group for the first time during the 
current year and replaces IAS 39 ‘Financial 
Instruments: Recognition and 
Measurement’. 

IFRS 9 replaces the 'incurred loss' model in 
IAS 39 with an 'expected credit loss' 
("ECL") model when assessing the 
impairment of financial assets in the scope 
of IFRS 9 and is therefore a fundamentally 
different approach. Management is 
required to determine the ECL that may 
occur over either a 12-month period or the 
remaining life of an asset, depending on 
the categorization of the individual asset. 

In accordance with IFRS 9, the 
measurement of ECL reflect a range of 
unbiased and probability-weighted 
outcomes, reasonable and supportable 
information based on the consideration of 
historical events, current conditions and 
forecasts of future economic conditions. 
The calculation of ECLs in accordance 
with IFRS 9 is therefore complex and 
involves a number of judgmental 
assumptions. 

As at 30 June 2018 and 2019 the Group’s 
gross trade debtors were Rs. 1,279 million 
and Rs. 1,528 million respectively. The 
adoption of IFRS 9 by the Group using the 
allowed modified retrospective approach 
had resulted in recognition of  ECL in 
respect of trade debtors of Rs. 293  million 
in opening retained earnings as at 01 July 
2018  and    Rs.  259    million    as    at 
30 June 2019. 

 

Our audit procedures to review the 
application of impairment methodology of 
IFRS 9 on trade debtors included the 
following: 

• reviewing and evaluating the 
appropriateness of the assumptions used 
(future and historical), the methodology 
and policies applied to assess the ECL in 
respect of trade debtors of the Group;  

• assessing the integrity and quality of data 
used by the management for determining 
ECL in respect of trade debtors; 

• checking the mathematical accuracy of the 
ECL model by performing recalculation on 
sample basis; 

• reviewing the adequacy of disclosures in 
the financial statements of the Group with 
regard to the effect of adoption of IFRS 9. 

  

S. No. Key audit matter(s) How the matter was addressed in our audit 
   

 

We considered this as key audit matter due 
to the significance of the change in 
accounting methodology and involvement 
of judgments and assumptions made by 
management in this regard. 

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon 

Management is responsible for the other information. Other information comprises the information 
included in the annual report for the year ended 30 June 2019, but does not include the consolidated 
and unconsolidated financial statements and our auditor’s report thereon. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. If, based on the work we have performed, we conclude that there is 
a material misstatement of this other information, we are required to report that fact. We have nothing 
to report in this regard. 

Responsibilities of Management and the Board of Directors for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with the accounting and reporting standards as applicable in Pakistan and 
the requirements of Companies Act, 2017 and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Group’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the consolidated financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the group audit. 
We remain solely responsible for our audit opinion. 

  

We communicate with the Board of Directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with the Board of Directors, we determine those matters that were of 
most significance in the audit of the consolidated financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

The engagement partner on the audit resulting in this independent auditor’s report is Fahad Bin 
Waheed. 
 
 
 
 
 
 
 
 
 
 
 

 
 

KPMG Taseer Hadi & Co. 
Chartered Accountants 
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Roshan Packages Limited
Consolidated Statement of Financial Position

As at 30 June 2019
2019 2018

ASSETS Note Rupees Rupees

Non-current assets

Property, plant and equipment 5 5,107,417,885 4,066,732,766     
Intangible 6 1,780,282        3,197,979           
Long term loan - unsecured, considered good 7 132,838,400    -                    
Long term deposits 16,253,723      20,501,701         

5,258,290,290 4,090,432,446     
Current assets

Stores, spares and other consumables 172,865,543    146,559,980       
Stock-in-trade 8 709,586,567    631,651,871       
Contract assets 9 48,595,967      -                    
Trade debtors - unsecured 10 1,269,505,348 1,231,373,541     
Advances, deposits, prepayments and other receivables 11 768,452,371    715,436,958       
Cash and bank balances 12 1,138,675,457 1,749,470,913     

4,107,681,253 4,474,493,263     
Total assets 9,365,971,543 8,564,925,709     

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital
150,000,000 (2018: 150,000,000) ordinary shares of Rs. 10 each 1,500,000,000 1,500,000,000     

Issued, subscribed and paid up share capital 13
141,900,000 (2018: 118,250,000) ordinary shares of Rs. 10 each 1,419,000,000 1,182,500,000     

Share premium 14 1,994,789,057 2,231,665,370     
Surplus on revaluation of property, plant and equipment 15 1,843,728,306 1,078,519,283     
Un-appropriated profit 328,339,477    637,429,084       
Attributable to owners of the Holding Company 5,585,856,840 5,130,113,737     
Non-controlling interest 167,070,413    168,026,167       
Total equity 5,752,927,253 5,298,139,904     

Non-current liabilities

Supplier's credit - unsecured 16 96,356,613      186,145,423       
Long term finances - secured 17 -                   -                    
Liabilities against assets subject to finance lease - secured 18 9,505,865        9,850,797           
Deferred taxation 19 561,296,117    277,646,741       
Deferred liabilities 20 73,592,237      66,013,343         

740,750,832    539,656,304       
Current liabilities

Current portion of long term liabilities 21 493,541,100    638,365,183       
Short term borrowings - secured 22 1,353,114,322 1,333,809,379     
Trade and other payables 23 986,314,266    728,920,537       
Contract liabilities 24 4,091,995        3,861,527           
Unclaimed dividend 800,169           882,883             
Accrued markup 25 34,431,606      21,289,992         

2,872,293,458 2,727,129,501     
Contingencies and commitments 26

9,365,971,543 8,564,925,709     

The annexed notes 1 to 48 form an integral part of these consolidated financial statements.

Chief Executive Office Director Chief Financial Officer
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Roshan Packages Limited
Consolidated Statement of Profit or Loss

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Revenue 27 5,397,123,941   4,031,387,574      
Cost of sales 28 (5,091,493,751) (3,782,682,167)     

Gross profit 305,630,190      248,705,407        

Administrative expenses 29 (117,887,050)    (125,205,222)       
Selling and distribution expenses 30 (86,919,077)      (67,128,375)         
Reversal of / (impairment) allowance on trade debtors 82,855,890        (42,097,130)         
Other expenses 31 (115,150,921)    (82,625,566)         
Other income 32 142,303,297      103,268,207        

(94,797,861)      (213,788,086)       

Operating profit 210,832,329      34,917,321          

Finance cost 33 (186,632,989) (120,530,402)       

Profit / (loss) before taxation 24,199,340        (85,613,081)         

Taxation 34 (68,115,249)      (17,323,672)         

Loss after taxation (43,915,909)      (102,936,753)       

Loss attributable to:

Owners of the Holding Company (42,960,155)      (102,708,249)       
Non-controlling interest (955,754)           (228,504)             

(43,915,909)      (102,936,753)       

(Restated)

Loss per share - basic and diluted 35 (0.31)                  (0.73)                  

The annexed notes 1 to 48 form an integral part of these consolidated financial statements.

Roshan Packages Limited
Consolidated Statement of Comprehensive Income

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Loss after taxation (43,915,909)   (102,936,753)  

Other comprehensive income:

Items that will not be reclassified to profit or loss:

- Remeasurement of retirement benefits 1,719,907       2,951,215       
- Revaluation surplus during the year - net of tax 786,981,936   -                
- Effect of change in tax rate on balance of revaluation

 surplus on property, plant and equipment 15 4,994,654       28,751,464     

Total comprehensive income / (loss) for the year 749,780,588   (71,234,074)    

Total comprehensive income/(loss) attributable to:
Owners of the Holding Company 750,736,342   (71,005,570)    
Non-controlling interest (955,754)        (228,504)        

749,780,588   (71,234,074)    

The annexed notes 1 to 48 form an integral part of these consolidated financial statements.

Chief Executive Office Director Chief Financial Officer Chief Executive Office Director Chief Financial Officer
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Roshan Packages Limited
Consolidated Statement of Cash Flows

For the year ended 30 June 2019

2019 2018
Note Rupees Rupees

Cash flows from operating activities

Cash used in operations 36 (65,810,479)     (258,316,958)      

Finance cost paid (170,440,055)   (105,887,236)      
Income taxes paid (85,239,623)     (72,658,154)        
Net decrease / (increase) in long term deposits 4,247,978        (3,741,768)         
Accumulated absences paid (1,370,236)       (938,058)            
Gratuity paid (9,624,699)       (4,587,257)         

(262,426,635)   (187,812,473)      

Net cash used in operating activities (328,237,114)   (446,129,431)      

Cash flows from investing activities

Purchase of operating assets (111,540,670)   (183,054,383)      
Proceeds from disposal of property, plant and equipment 12,379,724      2,033,143           
Profit on bank deposits received 122,990,522    99,084,588         
Net cash generated from / (used in) investing activities 23,829,576      (81,936,652)        

Cash flows from financing activities

Payment of supplier's credit (132,182,549)   (112,882,915)      
Expenses incurred on issuance of bonus shares (376,313)          -                    
Proceeds from short term finances acquired 48,982,645      387,621,281       
Payments of long term finances (174,400,037)   (100,559,142)      
Dividend paid (82,716)            (106,617,117)      
Payment of finance lease liabilities (18,651,246)     (14,924,496)        
Net cash (used in) / generated from financing activities (276,710,216)   52,637,611         

Net decrease in cash and cash equivalents (581,117,754)   (475,428,472)      

Cash and cash equivalents at the beginning of the year 1,277,911,594 1,753,340,066     
Cash and cash equivalents at the end of the year 37 696,793,840    1,277,911,594     

The annexed notes 1 to 48 form an integral part of these consolidated financial statements.
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Roshan Packages Limited
Notes to the Consolidated Financial Statements

For the year ended 30 June 2019

1 Corporate and general information

1.1 Legal status and operations

 The Group comprises of Roshan Packages Limited ("the Holding Company") and Roshan Sun 
Tao Paper Mills (Private) Limited ("the Subsidiary"), together "the Group".

1.2 Roshan Packages Limited

 The Holding Company (hereinafter also referred to as the 'Packaging material segment') was 
incorporated in Pakistan as a private company limited by shares on 13 August 2002 under the 
repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The Holding Company 
was converted into a public limited company on 23 September 2016 and got listed on Pakistan 
Stock Exchange Limited on 28 February 2017. It is principally engaged in the manufacture and 
sale of corrugation and flexible packaging materials.

1.3 Roshan Sun Tao Paper Mills (Private) Limited

 The Subsidiary (hereinafter also referred to as the 'corrugated papers segment') was incorporated 
in Pakistan as a private company limited by shares on 08 January 2016, and is a joint venture 
with Shandong Yongtai Paper Mill Company Limited, China. The principal activity of the 
Subsidiary will be manufacturing, supplying and dealing in corrugated papers. The Holding 
Company holds 60% of voting securities in the Subsidiary. The country of incorporation is also 
its principal place of business and Subsidiary's financial year end is 30 June. As of the reporting 
date, the Subsidiary is in its set up phase and has not yet commenced its commercial operations.

1.4 Geographical locations and addresses of business units of the Group are as under:

 Holding Company 

-  Head office and registered office: 325 G-III, M.A. Johar Town, Lahore.
-  Marketing office: 104, Parsa Tower, PECHS Block-6, Shahra-e-Faisal, Karachi.
-  Corrugation plant: 7 km, Sundar Raiwind Road, Lahore
-  Flexible plant: Plot No. 141, 142 and 142-B, Sundar Industrial Estate, Raiwind, Lahore.

 Subsidiary

- Head office and registered office: 325-G-III, Johar Town, Lahore, Punjab.
- The land purchased for setting up the manufacturing facility is situated at M-2 

Lahore-Islamabad motorway, district Sheikhupura near village Mandiala and Qaimpur, 
adjacent to Quaid-e-Azam Industrial Apparel Park.

2 Basis of preparation

2.1 Basis of consolidation

 The consolidated financial statement have been prepared from the information available in the 
audited separate financial statements of the Holding Company for the year ended 30 June 2019 
and the audited financial statements of the Subsidiary for the year ended 30 June 2019.

 Subsidiaries are consolidated from the date on which the Group obtains control, and continue to 
be consolidated until the date when such control ceases.

 The Subsidiary has same reporting period as that of the Holding Company. The accounting C
hi

ef
 E

xe
cu

tiv
e 

O
ff

ic
e

D
ire

ct
or

C
hi

ef
 F

in
an

ci
al

 O
ff

ic
er



ANNUAL REPORT 2019 I 158157 I ANNUAL REPORT 2019

policies of  subsidiary conform with the accounting policies of the group. 

 All intra-group balances, transactions and unrealised gains and losses resulting from intra-group 
transactions are eliminated in full.

 Where the ownership of a subsidiary is less than hundred percent and therefore, a non controlling 
interest (NCI) exists, the NCI is allocated its share of the total comprehensive income of the 
period, even if that results in a deficit balance.

 Non-controlling interests in the results and equity of subsidiaries are shown separately in the 
consolidated statement profit or loss, consolidated statement of comprehensive income, 
consolidated statement of changes in equity and consolidated statement of financial position 
respectively. 

 The assets, liabilities, income and expenses of the Subsidiary are consolidated on a line by line 
basis and carrying value of investment held by the Holding Company is eliminated against the 
Subsidiary company's shareholders’ equity in these consolidated financial statements. 

 As of reporting date, the Holding Company has the following subsidiary;

              2019  2018
         Direct percentage of holding
 Roshan Sun Tao Paper Mills (Private) Limited                60      60
         =============    ==============
2.2 Statement of compliance

 These consolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan.  The accounting and reporting standards 
applicable in Pakistan comprise of:

-  International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act 2017; and

-  Provision of and directives issued under the Companies Act, 2017.
 Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS 

standards, the provisions of and directives issued under the Companies Act, 2017 have been 
followed.

 Securities and Exchange Commission of Pakistan (SECP) vide S.R.O. 985 (I)/2019 dated 02 
September 2019 has deferred the application of impairment requirements of IFRS 9 on financial 
assets due from Government of Pakistan till 30 June 2021.

2.3 Functional and presentation currency 

 These consolidated financial statements have been presented in Pakistani Rupees which is also 
the Group's functional currency, unless otherwise indicated.

2.4 Basis of measurement

 These consolidated financial statements have been prepared under the historical cost convention, 
except for:

-  certain foreign currency translation adjustments;
-  recognition of employee retirement benefits at present value;
-  certain operating assets at revalued amounts; and
-  certain financial liabilities recognised at present value.

2.5 Use of estimates and judgments

 The preparation of these consolidated financial statements is in conformity with the accounting 
and reporting standards as applicable in Pakistan which requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the result of which forms the basis of making 
judgments about carrying values of assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates. 

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
effects only that period, or in the period of revision and future periods if revision affects both 
current and future periods. The areas where various assumptions and estimates are significant to 
Group's financial statements or where judgments were exercised in application of accounting 
policies are as follows:

  Note
–      "Revenue recognition: Whether revenue from products
        recognised over time or at point in time." 4.1.1
–      Depreciation method, rates and useful lives of depreciable assets 4.2
–      Useful life of intangibles 4.6
–      Stock-in-trade 4.8
–      Stores, spares and other consumables 4.7
–      Impairment of trade debtors and contract assets  4.1.2.2
–      Employee retirement benefits 4.10
–      Provisions 4.12
–      Contingencies 4.13
–      Taxation  4.17
–      Measurement of ECL allowance for financial assets 4.1.2.2

3 New standards / amendments to approved accounting standards and interpretations which 
became effective during the year ended 30 June 2019 

3.1 The Group has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 
‘Financial Instruments’ from 01 July 2018. The impact of adoption of the standard and new 
accounting policies are explained in note 4 below. A number of other standards are effective from 
01 July 2018 but they do not have a material effect on the Group's financial statements.

3.2 Standards, interpretations and amendments to published approved accounting standards 
that are not yet effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under 
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 July 2019:

-  IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods 
beginning on or after 01 January 2019) clarifies the accounting for income tax when there 
is uncertainty over income tax treatments under IAS 12. The interpretation requires the 
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Group’s financial 
statements. 

-  IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). 
IFRS 16 replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 
‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases- 
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 Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model 
for lessees. A lessee recognizes a right-of-use asset representing its right to use the 
underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. 
Lessor accounting remains similar to the current standard i.e. lessors continue to classify 
leases as finance or operating leases. The Group is currently in the process of analyzing the 
potential impact of changes required in classification, measurement of financial 
instruments and the disclosure requirements of the standard.

 Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements 
addresses improvements to following approved accounting standards: 

-  Amendment to IFRS 9 ‘Financial Instruments’ – Prepayment Features with Negative 
Compensation (effective for annual periods beginning on or after 1 January 2019). For a 
debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9 
requires its contractual cash flows to meet the SPPI criterion – i.e. the cash flows are 
‘solely payments of principal and interest’. Some prepayment options could result in the 
party that triggers the early termination receiving compensation from the other party 
(negative compensation). The amendment allows that financial assets containing 
prepayment features with negative compensation can be measured at amortised cost or at 
fair value through other comprehensive income (FVOCI) if they meet the other relevant 
requirements of IFRS 9.

-  Amendments to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term 
Interests in Associates and Joint Ventures (effective for annual period beginning on or 
after 01 January 2019). The amendments will affect companies that finance such entities 
with preference shares or with loans for which repayment is not expected in the 
foreseeable future (referred to as long-term interests or ‘LTI’). The amendments and 
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and 
explain the annual sequence in which both standards are to be applied.

 -  Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or 
Settlement (effective for annual periods beginning on or after 01 January 2019). The 
amendments clarify that on amendment, curtailment or settlement of a defined benefit 
plan, a group now uses updated actuarial assumptions to determine its current service cost 
and net interest for the period; and the effect of the asset ceiling is disregarded when 
calculating the gain or loss on any settlement of the plan and is dealt with separately in 
other comprehensive income.

-  Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for 
business combinations for which the acquisition date is on or after the beginning of annual 
period beginning on or after 01 January 2020). The IASB has issued amendments aiming 
to resolve the difficulties that arise when an entity determines whether it has acquired a 
business or a group of assets.  The amendments clarify that to be considered a business, an 
acquired set of activities and assets must include, at a minimum, an input and a substantive 
process that together significantly contribute to the ability to create outputs. The 
amendments include an election to use a concentration test. The standard is effective for 
transactions in the future and therefore would not have an impact on past financial 
statements.

-  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (effective for annual periods 
beginning on or after 01 January 2020). The amendments are intended to make the 
definition of material in IAS 1 easier to understand and are not intended to alter the 
underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued 

guidance on how to make materiality judgments when preparing their general purpose financial 
statements in accordance with IFRS Standards.

-  On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a 
revised Conceptual Framework for Financial Reporting which is applicable immediately 
contains changes that will set a new direction for IFRS in the future. The Conceptual 
Framework primarily serves as a tool for the IASB to develop standards and to assist the 
IFRS Interpretations Committee in interpreting them. It does not override the requirements 
of individual IFRSs and any inconsistencies with the revised Framework will be subject to 
the usual due process – this means that the overall impact on standard setting may take 
some time to crystallise. The Group may use the Framework as a reference for selecting 
their accounting policies in the absence of specific IFRS requirements. In these cases, 
group should review those policies and apply the new guidance retrospectively as of 01 
January 2020, unless the new guidance contains specific scope outs.

 The above amendments are not likely to have an impact on the Group's financial statements.

 Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address 
amendments to following approved accounting standards:

-  IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to 
clarify the accounting treatment when a group increases its interest in a joint operation that 
meets the definition of a business. A group remeasures its previously held interest in a joint 
operation when it obtains control of the business. A group does not remeasure its 
previously held interest in a joint operation when it obtains joint control of the business.

-  IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of 
dividends (including payments on financial instruments classified as equity) are 
recognized consistently with the transaction that generates the distributable profits.

-  IAS 23 Borrowing Costs - the amendment clarifies that a group treats as part of general 
borrowings any borrowing originally made to develop an asset when the asset is ready for 
its intended use or sale.

 The above amendments are effective from annual period beginning on or after 01 January 
2019 and are not likely to have an impact on Group’s financial statements.

4 Significant accounting policies

 The accounting policies adopted for the preparation of these consolidated financial statements 
are the same as those applied in the preparation of the consolidated financial statements of the 
Group for the year ended 30 June 2018, except for those disclosed in note 4.1 of these 
consolidated financial statements.

4.1 Changes in significant accounting policies

 The Group has adopted IFRS 9 'Financial Instruments' and IFRS 15 'Revenue from Contracts 
with Customers' from 01 July 2018.

 Due to the transition method chosen by the Group in applying these standards, comparative 
information throughout these consolidated financial statements has not generally been restated to 
reflect its requirements.

 The effect of initially applying these standards is mainly attributed to the following:

- earlier recognition of revenue from made-to-order products contracts ; and
- an increase in impairment losses recognised on financial assets.

 The details of new significant accounting policies adopted, the nature and effect of the changes 
from previous accounting policies are set out below:

4.1.1 IFRS 15 'Revenue from Contracts with Customers'

 On 28 May 2014, the International Accounting Standards Board ("IASB") issued International 
Financial Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which 
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 provides a unified five-step model for determining the timing, measurement and recognition of 
revenue. The focus of the new standard is to recognize revenue as performance obligations are 
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive 
set of disclosure requirements including qualitative and quantitative information about contracts 
with customers to understand the nature, amount, timing and uncertainty of revenue. The 
standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and a number of 
revenue related interpretations. Under IFRS 15, revenue is recognized when a customer obtains 
control of the goods or services. Determining the timing of the transfer of control at a point in 
time or over time requires judgment.

 The Group has adopted IFRS 15 using the cumulative effect method (without practical 
expedients), with the effect of initially applying this standard recognised at the date of initial 
application (i.e. 01 July 2018). Accordingly, the information presented at 30 June 2018 has not 
been restated - i.e. presented, as previously reported, under IAS 18. Additionally, the disclosure 
requirements in IFRS 15 have not generally been applied to comparative information.

 The impact on these consolidated financial statements on the date of adoption of IFRS 15 (01 
July 2018) is summarised below.

 The following table summarises the impact of adopting IFRS 15 on Group's consolidated 
statement of financial position as at 30 June 2019 and its consolidated statement of profit or loss 
for the year then ended for each of the line items affected. There was no material impact on the 
Group's consolidated statement of comprehensive income and consolidated statement of cash 
flows for the year ended 30 June 2019.

Impact on the consolidated statement of financial position
Amount without 

adoption of 
IFRS 15 Adjustments

As 
reported

Assets Rs. Rs. Rs.

Stock in trade 747,205,749       (37,619,182)       709,586,567      
Contract asset -                    48,595,967        48,595,967        
Advances, deposits, prepayments and

 other receivables 774,616,812       (6,164,441)         768,452,371      
7,839,336,638     -                   7,839,336,638    

Total assets 9,361,159,199 4,812,344        9,365,971,543 

Equity

Un-appropriated profit 325,073,647       3,265,830          328,339,477      
5,424,587,776     -                   5,424,587,776    

5,749,661,423 3,265,830        5,752,927,253 
Liabilities

Deferred taxation 559,749,603       1,546,514          561,296,117      
3,051,748,173     -                   3,051,748,173    

Total equity and liabilities 9,361,159,199 4,812,344        9,365,971,543 

Impact on consolidated statement of profit or loss 
Revenue 6,250,145,162     48,595,967        6,298,741,129    

(895,989,855)      (5,627,333)         (901,617,188)     

5,354,155,307 42,968,634      5,397,123,941 

(4,989,147,096)   (102,346,655)     (5,091,493,751)   
(66,031,627)        (2,083,622)         (68,115,249)       

(346,158,323)      64,727,473        (281,430,850)     

Total comprehensive income for the year (47,181,739)     3,265,830        (43,915,909)    

Other assets

Others

Other liabilities

Others

Cost of sales

Less : Sales tax

Taxation

Rs.
Made - to order products recognised over time           (731,562)

          (433,462)

       (1,165,024)

Related tax

Impact at 01 July 2018

Impact 
of adopting 
IFRS 15 at 

01 July 2018
Accumulated profit
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 Made-to-order packaging products: Under IAS 18, revenue for made-to-order packaging 
products was recognised when the goods were either dispatched or delivered to the customers' 
premises, which was taken to be the point in time at which customer accepted the goods and the 
related risks and rewards of ownership transferred. Revenue was recognised at that point 
provided that the revenue and costs could be measured reliably, the recovery of the consideration 
was probable and there was no continuing managerial involvement with the goods. Under IFRS 
15, revenue for made-to-order products is recognised over time - i.e. before the goods delivered 
to the customers' premises.

 Therefore, for these products revenue is recognised sooner under IFRS 15 than under IAS 18. 
The impact of these changes on items other than revenue are an increase in trade and other 
receivables, a new contract asset and a decrease in inventories.

4.1.2  IFRS 9 'Financial Instruments'

 IFRS 9 replaced the provisions of IAS 39 ' Financial Instruments: Recognition and Measurement' 
that relates to the recognition, classification and measurement of financial assets and financial 
liabilities, derecognition of financial instruments, impairment of financial assets and hedge 
accounting. As a result of adoption of IFRS 9, the Group has adopted consequential amendments 
to IAS 1 Presentation of Financial Statements, which require impairment of financial assets to be 
presented in a separate line item in the consolidated statement of profit or loss. Previously, the 
Group's policy was to include the impairment of trade debtors (if any) in selling and distribution 
expense. The comparative consolidated statement of profit or loss for the year ended 30 June 
2018 did not have any impact of impairment loss on trade debtors.

 The Group has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures 
that are applied to disclosures about 2019 but have not been generally applied to comparative 
information. The details of new significant accounting policies adopted and the nature and the 
effect of the changes to the previous accounting policies are set out below:

4.1.2.1     Classification and measurement of financial assets and financial liabilities

 IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for the financial 
assets of held to maturity, loans and receivables and available for sale. Under IFRS 9, on initial 
recognition, the Group classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value either through other comprehensive 
income ("FVOCI"), or through profit or loss ("FVTPL"); and

- Those to be measured at amortized cost.

 The classification depends upon Group's business model for managing the financial assets and 
the contractual terms of the cash flows.

 The following assessments have been made on the basis of the facts and circumstances that 
existed at the date of initial application:

-  The determination of business model within which a financial asset is held; and

-  The designation of certain financial assets with respect to subsequent measurement either               
through profit or loss or other comprehensive income.

 A financial asset is measured at amortised cost if it meets both of the following conditions:

- it is held within business model whose objective is to hold assets to collect contractual cash 
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on principal amount outstanding.

 A debt investment is measured at FVOCI if it meets both of the following conditions:

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 On initial recognition of an equity investment that is not held for trading, the Group may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis.

 All financial assets not classified as measured at amortized cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Group may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at 
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise.

 A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition.

 The following accounting policies apply to the subsequent measurement of financial assets: 

These assets are subsequently measured at fair value. Net gains and losses, 
including an interest / markup or dividend income, are recognised in 
consolidated statement of profit or loss.

These assets are subsequently measured at amortised cost using effective 
interest method. The amortised cost is reduced by impairment losses, if 
any. Interest / markup income, foreign exchange gains, losses and 
impairment are recognised in consolidated statement of profit or loss. 

These assets are subsequently measured at fair value. Interest / markup 
income calculated using the effective interest method, foreign exchange 
gains and losses and impairment are recognised in consolidated statement 
of profit or loss. Other net gains and losses are recognised in consolidated 
statement of comprehensive income. On derecognition, gains and losses 
accumulated in OCI are reclassified to consolidated statement of profit or 
loss. 

These assets are subsequently measured at fair value. Dividends are 
recognised in consolidated statement of profit or loss unless the dividend 
clearly represents a recovery of part of the cost of the investment. Other 
net gains and losses are recognised in OCI and are never reclassified to 
consolidated statement of profit or loss.

The following table explains the original measurement categories under IAS 39 and the new 
measurement categories under IFRS 9 for each class of the Group's financial assets as at 01 July 
2018. The effect of adoption of IFRS 9 on the carrying amounts of financial assets as at 01 July 
2018 relates solely to the new impairment requirements.

Financial assets at 
FVTPL

"Financial assets 
at amortised cost"

"Debt investment 
at FVOCI"

Equity nvestments 
at FVOCI
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4.1.2.2 Impairment

 IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' ("ECL") model. 
IFRS 9 introduces a forward looking expected credit loss model, rather than the current incurred 
loss model, when assessing the impairment of financial assets in the scope of IFRS 9. The new 
impairment model applies to the financial assets measured at amortized cost, and debt 
investments at FVOCI, but not to investments in equity instruments. 

 The Group has determined that the application of IFRS 9's impairment requirements at 01 July 
2018 results in an additional impairment (Expected credit loss) as follows:

 Additional information about how the Group measures the allowance for impairment is 
described in note 43.2 to the consolidated financial statements.

4.1.2.3 Transition

 Changes in accounting policies resulting from adoption of IFRS 9 have been applied as follows:

- The Group has used an exemption not to restate comparative information for prior periods 
with respect to classification and measurement (including impairment requirements). 
Differences in the carrying amounts of financial assets resulting from adoption of IFRS 9 
are recognised in unappropriated profits as at 01 July 2018. Accordingly the information 
presented for 2018 does not generally reflect the requirements of IFRS 9, but rather those 
of IAS 39.

- The determination of business model within which a financial asset is held have been made 
on the basis of the facts and circumstances that existed at the date of initial application.

Original 
Classification 
under IAS 39

New classification 
under IFRS 9

Original carrying 
amount IAS 39

New carrying 
amount under 

IFRS 9
Rs. Rs.

Long term deposits Loans and 
receivables

Amortized cost                20,501,701                20,501,701 

Trade debtors Loans and 
receivables

Amortized cost           1,231,373,541              937,921,639 

Loans and 
receivables

Amortized cost                20,098,095                20,098,095 

Bank balances Loans and 
receivables

Amortized cost           1,749,470,913           1,749,470,913 

Deposits and
other receivables

48,135,576        

- 293,451,902      

341,587,478    

Additional impairment (Expected credit loss) recognised at 01 July 2018 on:

Loss allowance at 30 June 2018 under IAS 39

Trade debtors

Rs

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged to 
the profit or loss) and depreciation based on the assets original cost is transferred from surplus on 
revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 
the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 after 
taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is disposed 
or classified as held for disposal. 

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. Improvements 
are capitalized when it is probable that respective future economic benefits will flow to the Group 

and the cost of the item can be measured reliably. Assets replaced, if any, are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in profit 
or loss.

 Capital work-in-progress 

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Group has initially applied IFRS 9 from 01 July 2018. Information about the Group's 
accounting policies regarding classification, subsequent measurement and impairment relating to 
financial instruments is provided in note 4.1.2. 

4.3.1 Derecognition

4.3.1.1 Financial assets 

 The Group derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are 
transferred or in which the Group neither transfers nor retains substantially all of the risks and 
rewards of ownership and it does not retain control of the financial asset.

 The Group enters into transactions whereby it transfers assets recognised in its consolidated 
statement of financial position, but retains either all or substantially all of the risks and rewards of 
the transferred assets. In these cases, the transferred assets are not derecognised.

4.3.1.2 Financial liabilities

 The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified 
and the cash flows of the modified liability are substantially different, in which case a new 
financial liability based on the modified terms is recognised at fair value. 

 On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the consolidated 
statement of financial position when, and only when, the Group currently has a legally enforceable 
right to set off the amounts and it intends either to settle them on a net basis or to realise the asset 
and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessment of the time value of money and the risks specific to the asset. 
For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating 
unit, or CGU”).

 The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which 
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset 
or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized in profit 
or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates that are used to determine the recoverable amount. An impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized.

4.5 Leases

 The Group is a lessee:

4.5.1 Finance leases

 Leases where the Group has substantially all the risks and rewards of ownership are classified as 
finance leases. Assets subject to finance lease are initially recognized at lower of present value of 
minimum lease payments under the lease arrangements and the fair value of assets. Subsequently 
these assets are stated at cost less accumulated depreciation and any identified impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term. 

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment. 

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired while 
no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial year 
end and adjusted if impact on depreciation is significant. 

4.5.2 Operating leases

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will flow 
to the entity and the cost of the asset can be measured reliably. Intangibles having finite useful life 
are stated at cost less accumulated amortization and  accumulated impairment losses, if any. Cost 
of the intangible asset (i.e. computer software) includes purchase cost and directly attributable 
expenses incidental to bring the asset for its intended use. 

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Group reviews the carrying amount of stores and spares on a regular basis 
and provision is made for obsolescence.

4.8 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as follows:

 Raw materials      Weighted average cost
 Work-in-process and finished goods   Cost of direct materials, labour and
        appropriate manufacturing overheads.

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the consolidated financial statements for obsolete and slow moving stock in 
trade based on management estimate.

4.9 Cash and cash equivalents

 Cash and cash equivalents are carried in the consolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of consolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.10 Employee retirement benefits

 The main features of the schemes operated by the Group for its employees are as follows:

 Defined benefit plan - Gratuity

 The Group operates an un-funded gratuity scheme for all employees. Annual provision is made on 
the basis of actuarial valuation to cover obligations under the scheme for all employees eligible to 
gratuity benefits.

contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Group is entitled to reimbursement of the costs incurred to date, including a 
reasonable margin. Revenue and associated costs are recognised over time – i.e. before the goods 
are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 90 
days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The Group 
recognises revenue when it transfers control of the goods. The customers obtain control of 
standard packaging products when the goods are either dispatched or delivered to them and have 
been accepted at their premises. Invoices are generated at that point in time. Invoices are usually 
payable within 60 - 90 days. No discounts are provided for standard packaging products. Some 
contracts permit the customer to return an item. Returned goods are exchanged only for new 
goods – i.e. no cash refunds are offered. 

4.15 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset. 

4.16 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.17 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

 Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The Group takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the Group's view differs from the view taken by the income tax 
department at the assessment stage and where the Group considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities are 
generally recognised for all taxable temporary differences and deferred tax assets are recognised 

to the extent that it is probable that taxable profits will be available against which the deductible 
temporary differences, unused tax losses and tax credits can be utilised. 

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting 
date. Deferred tax is charged or credited to profit or loss, except in the case of items credited or 
charged directly to other comprehensive income or equity in which case it is included in other 
comprehensive income or equity.

4.18 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing activities 
of the Group as well as other income and expenses related to operating activities. Operating profit 
excludes net finance costs and income taxes.

4.19 Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Group by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Group that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

4.20 Segment reporting

 Operating segments are identified in a manner consistent with the internal reporting provided to 
the chief operating decision maker. The chief operating decision makers, who are responsible for 
allocating resources and assessing performance of the operating segments, have been identified as 
the Board of Directors that make strategic decisions. The Group has two operating segments, 
namely, packaging materials segment and corrugated papers segment.

 The identification of operating segments was based on internal organisational and reporting 
structure, built on the different products and services within the Group. Allocation of the 
individual organisational entities to the operating segments was exclusively based on economic 
criteria, irrespective of the participation structure under the Companies Act,2017.

 The majority of the sales of the Group is domestic and relates to Pakistan only, further all 
segments and non-current assets of the Group are based in Pakistan only.

 No reportable segments have been identified and therefore, these consolidated financial 
statements have been prepared on the basis of a single reportable segment. 
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4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged to 
the profit or loss) and depreciation based on the assets original cost is transferred from surplus on 
revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 
the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 after 
taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is disposed 
or classified as held for disposal. 

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. Improvements 
are capitalized when it is probable that respective future economic benefits will flow to the Group 

and the cost of the item can be measured reliably. Assets replaced, if any, are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in profit 
or loss.

 Capital work-in-progress 

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Group has initially applied IFRS 9 from 01 July 2018. Information about the Group's 
accounting policies regarding classification, subsequent measurement and impairment relating to 
financial instruments is provided in note 4.1.2. 

4.3.1 Derecognition

4.3.1.1 Financial assets 

 The Group derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are 
transferred or in which the Group neither transfers nor retains substantially all of the risks and 
rewards of ownership and it does not retain control of the financial asset.

 The Group enters into transactions whereby it transfers assets recognised in its consolidated 
statement of financial position, but retains either all or substantially all of the risks and rewards of 
the transferred assets. In these cases, the transferred assets are not derecognised.

4.3.1.2 Financial liabilities

 The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified 
and the cash flows of the modified liability are substantially different, in which case a new 
financial liability based on the modified terms is recognised at fair value. 

 On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the consolidated 
statement of financial position when, and only when, the Group currently has a legally enforceable 
right to set off the amounts and it intends either to settle them on a net basis or to realise the asset 
and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessment of the time value of money and the risks specific to the asset. 
For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating 
unit, or CGU”).

 The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which 
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset 
or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized in profit 
or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates that are used to determine the recoverable amount. An impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized.

4.5 Leases

 The Group is a lessee:

4.5.1 Finance leases

 Leases where the Group has substantially all the risks and rewards of ownership are classified as 
finance leases. Assets subject to finance lease are initially recognized at lower of present value of 
minimum lease payments under the lease arrangements and the fair value of assets. Subsequently 
these assets are stated at cost less accumulated depreciation and any identified impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term. 

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment. 

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired while 
no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial year 
end and adjusted if impact on depreciation is significant. 

4.5.2 Operating leases

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will flow 
to the entity and the cost of the asset can be measured reliably. Intangibles having finite useful life 
are stated at cost less accumulated amortization and  accumulated impairment losses, if any. Cost 
of the intangible asset (i.e. computer software) includes purchase cost and directly attributable 
expenses incidental to bring the asset for its intended use. 

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Group reviews the carrying amount of stores and spares on a regular basis 
and provision is made for obsolescence.

4.8 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as follows:

 Raw materials      Weighted average cost
 Work-in-process and finished goods   Cost of direct materials, labour and
        appropriate manufacturing overheads.

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the consolidated financial statements for obsolete and slow moving stock in 
trade based on management estimate.

4.9 Cash and cash equivalents

 Cash and cash equivalents are carried in the consolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of consolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.10 Employee retirement benefits

 The main features of the schemes operated by the Group for its employees are as follows:

 Defined benefit plan - Gratuity

 The Group operates an un-funded gratuity scheme for all employees. Annual provision is made on 
the basis of actuarial valuation to cover obligations under the scheme for all employees eligible to 
gratuity benefits.

contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Group is entitled to reimbursement of the costs incurred to date, including a 
reasonable margin. Revenue and associated costs are recognised over time – i.e. before the goods 
are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 90 
days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The Group 
recognises revenue when it transfers control of the goods. The customers obtain control of 
standard packaging products when the goods are either dispatched or delivered to them and have 
been accepted at their premises. Invoices are generated at that point in time. Invoices are usually 
payable within 60 - 90 days. No discounts are provided for standard packaging products. Some 
contracts permit the customer to return an item. Returned goods are exchanged only for new 
goods – i.e. no cash refunds are offered. 

4.15 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset. 

4.16 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.17 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

 Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The Group takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the Group's view differs from the view taken by the income tax 
department at the assessment stage and where the Group considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities are 
generally recognised for all taxable temporary differences and deferred tax assets are recognised 

to the extent that it is probable that taxable profits will be available against which the deductible 
temporary differences, unused tax losses and tax credits can be utilised. 

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting 
date. Deferred tax is charged or credited to profit or loss, except in the case of items credited or 
charged directly to other comprehensive income or equity in which case it is included in other 
comprehensive income or equity.

4.18 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing activities 
of the Group as well as other income and expenses related to operating activities. Operating profit 
excludes net finance costs and income taxes.

4.19 Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Group by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Group that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

4.20 Segment reporting

 Operating segments are identified in a manner consistent with the internal reporting provided to 
the chief operating decision maker. The chief operating decision makers, who are responsible for 
allocating resources and assessing performance of the operating segments, have been identified as 
the Board of Directors that make strategic decisions. The Group has two operating segments, 
namely, packaging materials segment and corrugated papers segment.

 The identification of operating segments was based on internal organisational and reporting 
structure, built on the different products and services within the Group. Allocation of the 
individual organisational entities to the operating segments was exclusively based on economic 
criteria, irrespective of the participation structure under the Companies Act,2017.

 The majority of the sales of the Group is domestic and relates to Pakistan only, further all 
segments and non-current assets of the Group are based in Pakistan only.

 No reportable segments have been identified and therefore, these consolidated financial 
statements have been prepared on the basis of a single reportable segment. 
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4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged to 
the profit or loss) and depreciation based on the assets original cost is transferred from surplus on 
revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 
the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 after 
taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is disposed 
or classified as held for disposal. 

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. Improvements 
are capitalized when it is probable that respective future economic benefits will flow to the Group 

and the cost of the item can be measured reliably. Assets replaced, if any, are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in profit 
or loss.

 Capital work-in-progress 

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Group has initially applied IFRS 9 from 01 July 2018. Information about the Group's 
accounting policies regarding classification, subsequent measurement and impairment relating to 
financial instruments is provided in note 4.1.2. 

4.3.1 Derecognition

4.3.1.1 Financial assets 

 The Group derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are 
transferred or in which the Group neither transfers nor retains substantially all of the risks and 
rewards of ownership and it does not retain control of the financial asset.

 The Group enters into transactions whereby it transfers assets recognised in its consolidated 
statement of financial position, but retains either all or substantially all of the risks and rewards of 
the transferred assets. In these cases, the transferred assets are not derecognised.

4.3.1.2 Financial liabilities

 The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified 
and the cash flows of the modified liability are substantially different, in which case a new 
financial liability based on the modified terms is recognised at fair value. 

 On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the consolidated 
statement of financial position when, and only when, the Group currently has a legally enforceable 
right to set off the amounts and it intends either to settle them on a net basis or to realise the asset 
and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 

 The latest actuarial valuation for the gratuity scheme was carried out as at 30 June 2019. 
Projected unit credit method was used for valuation of the scheme.

 All actuarial gains and losses are recognised in 'other comprehensive income' as they occur. Past 
service costs are recognized immediately in the profit or loss.

 The Group uses the valuation performed by an independent actuary as the present value of its 
obligations under the gratuity scheme. The valuation is based on the assumptions as mentioned 
in note 20 consolidated financial statements.

 Accumulating compensated absences 

 Accruals are made annually to cover the obligation for accumulating compensated absences on 
the basis of accumulated leaves and the last drawn salary and are charged to profit or loss.

 Retirement benefits are payable to employees on completion of prescribed qualifying period of 
service under these schemes. 

4.11 Trade and other payables

 Trade and other payables are recognized initially at fair value and subsequently measured at 
amortized cost using the effective interest method. Exchange gains and losses arising on 
translation in respect of liabilities in foreign currency are added to the carrying amount of the 
respective liabilities. 

4.12 Provisions

 A provision is recognized in the statement of financial position when the Group has a legal or 
constructive obligation as a result of a past event, and it is probable that an outflow of economic 
benefits will be required to settle the obligation and a reliable estimate can be made of the amount 
of obligation. The amount recognized as a provision reflects the best estimate of the expenditure 
required to settle the present obligation at the end of the reporting period.

4.13 Contingent liabilities

 Contingent liability is disclosed when:

 - there is a possible obligation that arises from past events and whose existence will   
 be confirmed only by the occurrence or non occurrence of one or more uncertain future  
 events not wholly within the control of the Group; or

 - there is present obligation that arises from past events but it is not probable that an   
 outflow of resources embodying economic benefits will be required to settle the obligation 
 or the amount of the obligation cannot be measured with sufficient reliability.

4.14 Revenue from contracts with customers

 The Group has initially applied IFRS 15 from 01 July 2018. Information about the Group's 
accounting policies relating to contracts with customers is provided in note 4.1.1 

 Made-to-order packaging products:

 The Group has determined that for made-to-order packaging products, the customer controls all 
of the work in progress as the products are being manufactured. This is because under those 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessment of the time value of money and the risks specific to the asset. 
For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating 
unit, or CGU”).

 The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which 
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset 
or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized in profit 
or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates that are used to determine the recoverable amount. An impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized.

4.5 Leases

 The Group is a lessee:

4.5.1 Finance leases

 Leases where the Group has substantially all the risks and rewards of ownership are classified as 
finance leases. Assets subject to finance lease are initially recognized at lower of present value of 
minimum lease payments under the lease arrangements and the fair value of assets. Subsequently 
these assets are stated at cost less accumulated depreciation and any identified impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term. 

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment. 

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired while 
no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial year 
end and adjusted if impact on depreciation is significant. 

4.5.2 Operating leases

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will flow 
to the entity and the cost of the asset can be measured reliably. Intangibles having finite useful life 
are stated at cost less accumulated amortization and  accumulated impairment losses, if any. Cost 
of the intangible asset (i.e. computer software) includes purchase cost and directly attributable 
expenses incidental to bring the asset for its intended use. 

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Group reviews the carrying amount of stores and spares on a regular basis 
and provision is made for obsolescence.

4.8 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as follows:

 Raw materials      Weighted average cost
 Work-in-process and finished goods   Cost of direct materials, labour and
        appropriate manufacturing overheads.

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the consolidated financial statements for obsolete and slow moving stock in 
trade based on management estimate.

4.9 Cash and cash equivalents

 Cash and cash equivalents are carried in the consolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of consolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.10 Employee retirement benefits

 The main features of the schemes operated by the Group for its employees are as follows:

 Defined benefit plan - Gratuity

 The Group operates an un-funded gratuity scheme for all employees. Annual provision is made on 
the basis of actuarial valuation to cover obligations under the scheme for all employees eligible to 
gratuity benefits.

contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Group is entitled to reimbursement of the costs incurred to date, including a 
reasonable margin. Revenue and associated costs are recognised over time – i.e. before the goods 
are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 90 
days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The Group 
recognises revenue when it transfers control of the goods. The customers obtain control of 
standard packaging products when the goods are either dispatched or delivered to them and have 
been accepted at their premises. Invoices are generated at that point in time. Invoices are usually 
payable within 60 - 90 days. No discounts are provided for standard packaging products. Some 
contracts permit the customer to return an item. Returned goods are exchanged only for new 
goods – i.e. no cash refunds are offered. 

4.15 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset. 

4.16 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.17 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

 Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The Group takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the Group's view differs from the view taken by the income tax 
department at the assessment stage and where the Group considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities are 
generally recognised for all taxable temporary differences and deferred tax assets are recognised 

to the extent that it is probable that taxable profits will be available against which the deductible 
temporary differences, unused tax losses and tax credits can be utilised. 

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting 
date. Deferred tax is charged or credited to profit or loss, except in the case of items credited or 
charged directly to other comprehensive income or equity in which case it is included in other 
comprehensive income or equity.

4.18 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing activities 
of the Group as well as other income and expenses related to operating activities. Operating profit 
excludes net finance costs and income taxes.

4.19 Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Group by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Group that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

4.20 Segment reporting

 Operating segments are identified in a manner consistent with the internal reporting provided to 
the chief operating decision maker. The chief operating decision makers, who are responsible for 
allocating resources and assessing performance of the operating segments, have been identified as 
the Board of Directors that make strategic decisions. The Group has two operating segments, 
namely, packaging materials segment and corrugated papers segment.

 The identification of operating segments was based on internal organisational and reporting 
structure, built on the different products and services within the Group. Allocation of the 
individual organisational entities to the operating segments was exclusively based on economic 
criteria, irrespective of the participation structure under the Companies Act,2017.

 The majority of the sales of the Group is domestic and relates to Pakistan only, further all 
segments and non-current assets of the Group are based in Pakistan only.

 No reportable segments have been identified and therefore, these consolidated financial 
statements have been prepared on the basis of a single reportable segment. 
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2019 2018
Note Rupees Rupees

5 Property, plant and equipment
Operating assets 5.1 4,719,991,918 3,626,574,039    
Capital work-in-progress 5.2 387,425,967    440,158,727      

5,107,417,885 4,066,732,766    

4.2 Property, plant and equipment

 Operating assets and depreciation

 Operating assets except freehold land, buildings on freehold land, plant and machinery and 
electric installations are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at revalued amount less any identified impairment loss 
while buildings on freehold land, plant and machinery and electric installations are stated at 
revalued amount less accumulated depreciation.

 Cost of property, plant and equipment comprises of historical cost, exchange differences 
recognized, for the acquisition of assets up to the commencement of commercial production and 
the cost of borrowings during construction period in respect of loans taken, if any, for specific 
projects.

 Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. All other repair and 
maintenance costs are charged to profit or loss during the period in which they are incurred.

 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets 
does not differ materially from their fair value. Revalued amounts have been determined by an 
independent professional valuer on the basis of present market value. Any accumulated 
depreciation at the date of revaluation is restated proportionately with the change in the gross 
carrying amount of the asset so that the carrying amount of the asset after revaluation equals its 
revalued amount.

 Increases in the carrying amounts arising on revaluation of property, plant and equipment is 
recognised, in other comprehensive income and accumulated in reserves in shareholders’ equity. 
To the extent that the increase reverses a decrease previously recognised in profit or loss, the 
increase is first recognised in profit or loss. Decreases that reverse previous increases of the same 
asset are first recognised in other comprehensive income to the extent of the remaining surplus 
attributable to the asset all other decreases are charged to profit or loss. Each year, the difference 
between depreciation based on revalued carrying amount of the asset (the depreciation charged to 
the profit or loss) and depreciation based on the assets original cost is transferred from surplus on 
revaluation of property, plant and equipment to unappropriated profit. All transfers to / from 
surplus on revaluation are net of applicable deferred taxation.

 Depreciation on all property, plant and equipment is charged to profit or loss on the reducing 
balance method, except for certain buildings on freehold land, plant and machinery and related 
electric installations which are being depreciated using the straight line method, so as to write off 
the historical cost of an asset over its estimated useful life at annual rates mentioned in note 5 after 
taking into account their residual values.

 Depreciation on additions to operating assets is charged from the month in which the item 
becomes available for use whereas it is discontinued from the month in which the asset is disposed 
or classified as held for disposal. 

 The residual value, depreciation method and the useful lives of each part of operating assets that 
is significant in relation to the total cost of the asset are reviewed, and adjusted if appropriate, at 
each reporting date.

 Maintenance and normal repairs are charged to profit or loss as and when incurred. Improvements 
are capitalized when it is probable that respective future economic benefits will flow to the Group 

and the cost of the item can be measured reliably. Assets replaced, if any, are derecognized.

 The gain or loss on disposal or retirement of an asset represented by the difference between the 
sale proceeds and the carrying amount of the asset is recognized as an income or expense in profit 
or loss.

 Capital work-in-progress 

 Capital work in progress and stores held for capital expenditure are stated at cost less any 
identified impairment loss and represents expenditure incurred on operating assets during the 
construction and installation. Cost also includes applicable borrowing costs, if any. Transfers are 
made to relevant operating assets category as and when assets are available for use.

4.3 Financial instruments

 The Group has initially applied IFRS 9 from 01 July 2018. Information about the Group's 
accounting policies regarding classification, subsequent measurement and impairment relating to 
financial instruments is provided in note 4.1.2. 

4.3.1 Derecognition

4.3.1.1 Financial assets 

 The Group derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are 
transferred or in which the Group neither transfers nor retains substantially all of the risks and 
rewards of ownership and it does not retain control of the financial asset.

 The Group enters into transactions whereby it transfers assets recognised in its consolidated 
statement of financial position, but retains either all or substantially all of the risks and rewards of 
the transferred assets. In these cases, the transferred assets are not derecognised.

4.3.1.2 Financial liabilities

 The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified 
and the cash flows of the modified liability are substantially different, in which case a new 
financial liability based on the modified terms is recognised at fair value. 

 On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss.

4.3.1.3 Offsetting

 Financial assets and financial liabilities are offset and the net amount presented in the consolidated 
statement of financial position when, and only when, the Group currently has a legally enforceable 
right to set off the amounts and it intends either to settle them on a net basis or to realise the asset 
and settle the liability simultaneously.

4.4 Impairment of non-financial assets

 The carrying amounts of non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is 
the higher of its value in use and its fair value less costs to sell. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessment of the time value of money and the risks specific to the asset. 
For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating 
unit, or CGU”).

 The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which 
the corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset 
or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized in profit 
or loss.

 Impairment loss recognized in prior periods is assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates that are used to determine the recoverable amount. An impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized.

4.5 Leases

 The Group is a lessee:

4.5.1 Finance leases

 Leases where the Group has substantially all the risks and rewards of ownership are classified as 
finance leases. Assets subject to finance lease are initially recognized at lower of present value of 
minimum lease payments under the lease arrangements and the fair value of assets. Subsequently 
these assets are stated at cost less accumulated depreciation and any identified impairment loss.

 Each minimum lease payment is allocated between the liability and finance cost so as to achieve 
a constant rate on the balance outstanding. The interest element of the rental is charged to profit 
over the lease term. 

 The related rental obligations, net of finance cost, are included in liabilities against assets subject 
to finance lease. These liabilities are classified as current and non-current depending upon the 
timing of the payment. 

 Assets acquired under a finance lease are depreciated over the useful life of the asset using the 
reducing balance method at the rate given in note 5.1. Depreciation of leased assets is charged to 
profit or loss.

 Depreciation on additions to leased assets is charged from the month in an asset is acquired while 
no depreciation is charged for the month in which the asset is disposed off.

 The assets' residual and estimated useful lives of leased assets are reviewed, at each financial year 
end and adjusted if impact on depreciation is significant. 

4.5.2 Operating leases

 Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to the profit or loss on a straight-line basis over 
the period of the lease.

4.6 Intangibles

 Intangibles are recognized when it is probable that the expected future economic benefits will flow 
to the entity and the cost of the asset can be measured reliably. Intangibles having finite useful life 
are stated at cost less accumulated amortization and  accumulated impairment losses, if any. Cost 
of the intangible asset (i.e. computer software) includes purchase cost and directly attributable 
expenses incidental to bring the asset for its intended use. 

 Amortization is based on the cost of an asset less its residual value, if any. Amortization is 
recognized in profit or loss on a straight-line basis over a period of five years. Amortization 
methods, useful lives and residual values are reviewed at each reporting date and adjusted, if 
appropriate.

 Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditures are recognized in profit 
or loss as incurred.

4.7 Stores, spares and other consumables

 These are valued at lower of cost, which is calculated according to moving average method, and 
net realizable value. Stores in transit are valued at invoice value including other charges, if any, 
incurred thereon. The Group reviews the carrying amount of stores and spares on a regular basis 
and provision is made for obsolescence.

4.8 Stock-in-trade

 These are stated at the lower of cost and estimated net realizable value.

 Cost comprises all costs of purchase, cost of conversion and other costs incurred in bringing the 
inventories to their present location and condition, and valuation has been determined as follows:

 Raw materials      Weighted average cost
 Work-in-process and finished goods   Cost of direct materials, labour and
        appropriate manufacturing overheads.

 Stock in transit is valued at a cost, comprising invoice value plus other charges invoiced there on.

 Net realizable value signifies the estimated selling price in the ordinary course of business less 
estimated costs of completion and estimated costs necessary to make the sale (selling expenses). 
Provision is made in the consolidated financial statements for obsolete and slow moving stock in 
trade based on management estimate.

4.9 Cash and cash equivalents

 Cash and cash equivalents are carried in the consolidated statement of financial position at 
amortised cost less impairment allowance if any. For the purpose of consolidated statement of 
cash flows, cash and cash equivalents comprise cash and bank balances and short term 
borrowings.

4.10 Employee retirement benefits

 The main features of the schemes operated by the Group for its employees are as follows:

 Defined benefit plan - Gratuity

 The Group operates an un-funded gratuity scheme for all employees. Annual provision is made on 
the basis of actuarial valuation to cover obligations under the scheme for all employees eligible to 
gratuity benefits.

contracts products are made to a customer’s specification and if a contract is terminated by the 
customer, then the Group is entitled to reimbursement of the costs incurred to date, including a 
reasonable margin. Revenue and associated costs are recognised over time – i.e. before the goods 
are delivered to the customers’ premises. Progress is determined based on the cost-to-cost 
method. Invoices are issued according to contractual terms and are usually payable within 60 - 90 
days. Uninvoiced amounts are presented as contract assets.

 Standard packaging products:

 Revenue is measured based on the consideration specified in a contract with customer. The Group 
recognises revenue when it transfers control of the goods. The customers obtain control of 
standard packaging products when the goods are either dispatched or delivered to them and have 
been accepted at their premises. Invoices are generated at that point in time. Invoices are usually 
payable within 60 - 90 days. No discounts are provided for standard packaging products. Some 
contracts permit the customer to return an item. Returned goods are exchanged only for new 
goods – i.e. no cash refunds are offered. 

4.15 Borrowings and their cost

 Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowing 
costs are recognized as an expense in the period in which these are incurred except to the extent 
of borrowing cost that are directly attributable to the acquisition, construction or production of a 
qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of that asset. 

4.16 Foreign currency translation

 Transactions denominated in foreign currencies are translated into Pak Rupees, at the foreign 
exchange rates prevailing at the date of transaction. Monetary assets and liabilities in foreign 
currencies are translated into Pak Rupees at the foreign exchange rates at the reporting date. 
Exchange differences are taken to the profit or loss.

4.17 Taxation

 Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 
profit or loss, except to the extent that it relates to items recognized directly in other 
comprehensive income or below equity, in which case it is recognized in other comprehensive 
income or below equity respectively. 

 Current

 Provision for current taxation is based on taxable income at the enacted or substantively enacted 
rates of taxation after taking into account available tax credits and rebates, if any. The charge for 
current tax includes adjustments to charge for prior years, if any.

 The Group takes into account the current income tax law and the decisions taken by appellate 
authorities. Instances where the Group's view differs from the view taken by the income tax 
department at the assessment stage and where the Group considers that its views on items of 
material nature are in accordance with the law, the amounts are shown as contingent liabilities.

 Deferred

 Deferred tax is accounted for using the statement of financial position liability method in respect 
of all temporary differences arising from differences between the carrying amount of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
the taxable profit. However, the deferred tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of transaction neither affects accounting nor taxable profit or loss. Deferred tax liabilities are 
generally recognised for all taxable temporary differences and deferred tax assets are recognised 

to the extent that it is probable that taxable profits will be available against which the deductible 
temporary differences, unused tax losses and tax credits can be utilised. 

 Deferred tax is calculated at the rates that are expected to apply to the period when the differences 
reverse based on the tax rates that have been enacted or substantially enacted by the reporting 
date. Deferred tax is charged or credited to profit or loss, except in the case of items credited or 
charged directly to other comprehensive income or equity in which case it is included in other 
comprehensive income or equity.

4.18 Operating profit

 Operating profit is the result generated from the continuing principal revenue producing activities 
of the Group as well as other income and expenses related to operating activities. Operating profit 
excludes net finance costs and income taxes.

4.19 Earnings per share

 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Group by weighted average number of ordinary shares outstanding during the year.

 Diluted EPS is calculated by adjusting basic EPS with weighted average number of ordinary 
shares that would be issued on conversion of all dilutive potential ordinary shares into ordinary 
shares and post-tax effect of changes in profit or loss attributable to ordinary shareholders of the 
Group that would result from conversion of all dilutive potential ordinary shares into ordinary 
shares.

4.20 Segment reporting

 Operating segments are identified in a manner consistent with the internal reporting provided to 
the chief operating decision maker. The chief operating decision makers, who are responsible for 
allocating resources and assessing performance of the operating segments, have been identified as 
the Board of Directors that make strategic decisions. The Group has two operating segments, 
namely, packaging materials segment and corrugated papers segment.

 The identification of operating segments was based on internal organisational and reporting 
structure, built on the different products and services within the Group. Allocation of the 
individual organisational entities to the operating segments was exclusively based on economic 
criteria, irrespective of the participation structure under the Companies Act,2017.

 The majority of the sales of the Group is domestic and relates to Pakistan only, further all 
segments and non-current assets of the Group are based in Pakistan only.

 No reportable segments have been identified and therefore, these consolidated financial 
statements have been prepared on the basis of a single reportable segment. 
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- 5.1.1 Freehold land, buildings on freehold land, plant and machinery and electric installations were 
revalued by an independent professional valuer, Unicorn International Surveyors, on present 
market value basis at reporting date. The revaluation surplus net of deferred tax is credited to 
surplus on revaluation of property, plant and equipment. Had there been no revaluation, the 
carrying amounts of the following classes of assets would have been as follows:

5.1.4 Freehold lands of the Packaging material segment are located at 7 K.M. Sundar Raiwind Road, 
opposite Sundar Industrial Estate, Mauza Bhai Kot, District Lahore, measuring 8.22 acres and 
Plot No. 141, 142 & 142-B, Sundar Industrial Estate, Sundar Raiwind Road, Lahore, measuring 
7.73 acres.

 Freehold land of the Corrugated paper segment is located in adjoining areas of village Mandialla 
(84 kanals and 10 marlas) and Qaimpur (371 kanals and 4 marlas) of tehsil Sheikhupura.

 The buildings on freehold land and other immovable assets of the Group are constructed / located 
at respective above mentioned freehold lands.

5.1.5 Fair value estimation

 Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Underlying the definition of fair 
value is the presumption that the Group is a going concern without any intention or requirement 
to curtail materially the scale of its operations or to undertake a transaction on adverse terms. Fair 
value is determined on the basis of objective evidence at each reporting date. 

 The tables below analyze the non-financial assets carried at fair value as at 30 June 2019 and 30 
June 2018.

 -  Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1) 

 -  Inputs other than quoted prices included within level 1 that are observable for the asset or   
 liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2). 

2019 2018
Rupees Rupees

Freehold land 300,933,459    300,933,459       
Buildings on freehold land 532,895,466    511,174,304       
Plant and machinery 1,464,413,496 1,442,939,035     
Electric installations 79,656,983      49,200,916         

2,377,899,404 2,304,247,714     

5.1.2 The forced sale values of the revalued assets are as follows:
Freehold land 931,071,537    822,586,037       
Buildings on freehold land 777,025,455    562,768,106       
Plant and machinery 2,139,924,877 964,620,713       
Electric installations 78,633,516      49,948,293         

3,926,655,385 2,399,923,149     

5.1.3 Depreciation charge for the year has been allocated as follows:

Cost of sales 131,879,839    128,378,696       
Administrative expenses 3,174,487        3,090,064           
Selling and distribution expenses 5,910,742        5,753,551           

140,965,068    137,222,311       
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-  Inputs for the asset or liability that are not based on observable market data (that is, unobservable 
inputs) (level 3)

 The following table presents the Group’s freehold land, buildings on freehold land, plant and 
machinery and electric installations that are measured at fair value.

 Recurring fair value measurements of following items of operating assets:

 Movements of the above mentioned assets and surplus on revaluation of these assets have been 
disclosed in note 5.1 and note 15 respectively to these consolidated financial statements. There 
are no transfers between levels 1, 2 and 3 during the year  and there were no changes in valuation 
techniques during the years.

5.1.6 Valuation techniques used to derive level 2 and level 3 fair values

 The Group obtains independent valuations for its freehold land, building on freehold land, plant 
and machinery and electric installations at least every three years. At the end of each reporting 
period, the management updates its assessment of the fair value of each asset mentioned above, 
taking into account the most recent independent valuation. The management determines an 
asset’s value within a range of reasonable fair value estimates. Level 2 fair value of freehold land 
has been derived using a sales comparison approach. Sale prices of comparable land in close 
proximity are adjusted for differences in key attributes such as location and size of the property. 
The most significant input into this valuation approach is price per square foot. Level 3 fair value 
of building on freehold land has been determined using a depreciated replacement cost approach, 
whereby, current cost of construction of a similar building in a similar location has been adjusted 
using a suitable depreciation rate to arrive at present market value. Level 3 fair value of plant and 
machinery, and electric installations have been determined using a depreciated replacement cost 
approach, whereby, the current replacement cost of plant and machinery, and electric 
installations of similar make/origin, capacity and level of technology has been adjusted using a 
suitable depreciation rate on account of normal wear and tear.

Level 1 Level 2 Level 3 Total

Freehold land -                   1,115,861,382 -                   1,115,861,382 
Buildings on freehold land -                   -                   914,072,714    914,072,714    
Plant and machinery -                   -                   2,517,923,864 2,517,923,864 
Electric installations -                   -                   92,144,833      92,144,833      

-                   1,115,861,382 3,524,141,411 4,640,002,793 

Level 1 Level 2 Level 3 Total

Freehold land -                    988,231,382       -                    988,231,382       
Buildings on freehold land -                    -                    796,598,404       796,598,404       
Plant and machinery -                    -                    1,708,235,477     1,708,235,477     
Electric installations -                    -                    55,654,221         55,654,221         

-                    988,231,382       2,560,488,102     3,548,719,484     

2019

2018

---------------------------------- Rupees --------------------------------------

---------------------------- Rupees --------------------------------
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5.2 Capital work-in-progress

As at 01 July 
2018

Additions 
during the 

year

Transfers / 
deletions 

during the year
As at 30 June 

2019

Plant and machinery 243,507,011 34,882,061    (70,474,442)     207,914,630     
Civil works 83,848,601   28,240,938    (40,593,067)     71,496,472       
Electrical installations 36,452,289   801,690         (36,499,292)     754,687            
Machinery in transit 9,265,578     -                 (9,265,578)       -                    

373,073,479 63,924,689    (156,832,379)   280,165,789     
Advances to suppliers 67,085,248   76,112,763    (35,937,833)     107,260,178     

440,158,727 140,037,452  (192,770,212)   387,425,967     

As at 01 July 
2017

Additions during 
the year

Transfers / 
deletions during 

the year

As at 30 June 
2018

Plant and machinery 235,590,785    83,116,984       (75,200,758)        243,507,011        
Civil works 28,469,257      57,427,294       (2,047,950)         83,848,601          
Electrical installations 18,611,765      21,801,334       (3,960,810)         36,452,289          
Machinery in transit -                 9,265,578        -                    9,265,578            

282,671,807    171,611,190     (81,209,518)        373,073,479        

Advances to suppliers 63,917,565      12,380,030       (9,212,347)         67,085,248          

346,589,372    183,991,220     (90,421,865)        440,158,727        

2019 2018
6 Intangible Note Rupees Rupees

Cost
Balance as at 01 July 7,088,486        7,088,486            
Additions during the year -                   -                     
Balance as at 30 June 7,088,486        7,088,486            

Accumulated amortization
Balance as at 01 July 3,890,507        2,472,810            
Charge for the year 29 1,417,697        1,417,697            
Balance as at 30 June 5,308,204        3,890,507            
Net book value as at 30 June 1,780,282        3,197,979            

Annual amortization rate (%) 20% 20%

6.1

2019

2018

Intangible represents ERP software and amortization on intangible is charged to administrative
expenses.

- - - - - - Percentage - - - - - - 

------------------------------------Rupees------------------------------------

------------------------------------Rupees------------------------------------

2019 2018
7 Long term loan - unsecured, considered good Note Rupees Rupees

Loan to associated undertaking - Roshan Enterprises      132,838,400                       -   

7.1

2019 2018
Movement during the year is as follows: Rupees Rupees

Balance converted in to long term loan from 
receivables - unsecured      122,722,688                       -   

Accrued mark up        10,115,712                       -   

Closing balance 132,838,400                          -   

7.2

2019 2018
8 Stock-in-trade Note Rupees Rupees

Raw materials [In transit: 91.052 million  
(2018: Rs. 24.456 million)] 693,322,162    569,085,590       

Work-in-process -                   20,776,488         
Finished goods 16,264,405      41,789,793         

709,586,567    631,651,871       

9 Contract assets

2019 2018
10 Trade debtors - unsecured Note Rupees Rupees

Considered good 10.1 1,528,236,936     1,279,509,117     
Less: provision for credit losses (258,731,588)      (48,135,576)        

1,269,505,348 1,231,373,541     

10.1

2019 2018
Aging of related party balances Rupees Rupees

-                   2,735,160           
3,143,560        4,441,077           

-                   3,974,400           
-                   3,717,960           
-                   1,479,455           
-                   106,374,636       

3,143,560        122,722,688       

10.2

Provision for credit losses Rupees
48,135,576      

293,451,902    
341,587,478    
(82,855,890)     
258,731,588    

The maximum aggregate amount outstanding during the year amounted to  Rs. 132.838 million (2018: Nill).

7.1 & 7.2

More than 365 days

Current
01 to 90 days
91 to 180 days

271 to 365 days
181 to 270 days

As at 01 July 2018 - as previously reported
Adjustment on initial application of IFRS 9

Reversal during the year
As at 30 June 2019

The movement in provision for credit losses against trade receivables is as follows:

This represents receivables amounting to Rs. 122.72 million, converted to long term loan by a special resolution 
passed at the Annual General Meeting of the Group dated 29 October 2018. The loan including markup will be 
repaid by the associated undertaking after two years from the date of conversion i.e. 29 October 2018. The loan 
carries markup at the rate of 1-Year KIBOR+2% per annum. Markup is being charged from the date of conversion.

This includes an amount of Rs. 3.143 million (2018: Rs. 122.722 million) receivable from Roshan Enterprises 
("an associated undertaking"). The maximum aggregate amount outstanding during the year was Rs. 122.722 
million (2018: Rs. 122.722 million). The age analysis is as follows:

This represents the Group's right to consideration for work completed but not billed at the reporting date on 
made to order products recognized on the adoption of IFRS 15.



179 I ANNUAL REPORT 2019

14 Share premium

 This share premium reserve can be utilized by the Group only for the purposes specified in 
section 81(2) and 81(3) of the Companies Act, 2017.

15 Surplus on revaluation of property, plant and equipment

 This represents surplus over book value resulting from the revaluation of freehold land, 
buildings on freehold land, plant and machinery and electric installations, adjusted by 
incremental depreciation arising out of revaluation of abovementioned assets except freehold 
land. The latest valuation is carried out by an independent professional valuer, Unicorn 
International Surveyors, on 30 June 2019, on present market value basis.

 The revaluation surplus relating to above mentioned operating assets, excluding freehold land, is 
net of applicable deferred taxes. Incremental depreciation represents the difference between the 
actual depreciation on the above mentioned assets excluding freehold land and the equivalent 
depreciation based on the historical cost of these assets. The movement in revaluation surplus is 
as follows:

13.1

13.2

(Number of 
shares) Rupees 

Issued share capital as at 01 July 2018 118,250,000       1,182,500,000    
Issue of bonus shares during the period 23,650,000         236,500,000       
Issued share capital as at 30 June 2019 141,900,000       1,419,000,000    

13.3 Following shares of the Holding Company are held with the related parties.

2019 2018 2019 2018
Rupees Rupees

Mr.Tayyab Aijaz Chief Executive 
Officer

38,087,809           31,739,841           380,878,090             317,398,410            

Mr. Saddat Aijaz Director 16,830,000           14,025,000           168,300,000             140,250,000            

Mr. Zaki Aijaz Director 16,833,538           14,027,949           168,335,380             140,279,490            

Mr. Khalid Eijaz 
Qureshi

Director 20,790,000           17,325,000           207,900,000             173,250,000            

Mr. Quasim Aijaz Director 4,196,562             3,497,135             41,965,620               34,971,350              

Mr. Muhammad 
Naveed Tariq

Director 2                           2                           20                             20                            

Mr. Malik Asad Ali 
Khan

Director -                        2                           -                            20                            

Mrs. Ayesha 
Mussadaque Hamid

Director 56                         -                       560                           -                           

Mr. Hamza Gillani Other related party 12,127                  10,106                  121,270                    101,060                   

Name of related 
party

Relationship with 
the Holding 
Company -----------(No. of shares)-----------  

These shares were issued against the fair value of land acquired which measures 48 kanals and 12 marlas 
and is situated opposite to Sundar Industrial Estate, Bhai Kot, Raiwind, Lahore.

The Holding Company during the year issued 23.65 million bonus shares amounting to Rs. 236.50 million. 
The reconciliation of ordinary share capital during the period is as follows:
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2019 2018
Note Rupees Rupees

11 Advances, deposits, prepayments 
and other receivables

Non-interest bearing

Advances - considered good:
- To employees 11.1 2,482,861        12,813,298        
- To suppliers 119,880,757    101,950,842       

122,363,618    114,764,140       
Balances with statutory authorities:

- Sales tax receivable - net 200,321,869    199,324,409       
- Income tax receivable - net 415,454,945    378,965,524       

615,776,814    578,289,933       

Prepayments 1,770,072        2,284,790          
Security deposits 15,117,872      5,934,505          
Interest receivable - saving accounts 13,423,995      14,163,590        

768,452,371    715,436,958       

11.1

2019 2018
Note Rupees Rupees

12 Cash and bank balances

Cash in hand 232,131           268,767             

Cash at banks
-  saving accounts 12.1 123,014,476    306,937,893       
-  current accounts 115,428,850    192,264,253       
-  term deposits 12.2 900,000,000    1,250,000,000    

1,138,443,326 1,749,202,146    
1,138,675,457 1,749,470,913    

12.1

12.2

13 Issued, subscribed and paid up share capital

2019 2018 2019 2018
Rupees Rupees

57,336,000   57,336,000      573,360,000    573,360,000       

79,461,000   55,811,000      794,610,000    558,110,000       

5,103,000     5,103,000       51,030,000      51,030,000        
141,900,000 118,250,000    1,419,000,000 1,182,500,000    

Ordinary shares of Rs. 10 each
     fully paid in cash
Ordinary shares of Rs. 10 each
     issued as bonus shares

Ordinary shares of Rs. 10 each 
     fully paid for consideration
     other than cash - (Note 15.1)

(Number of shares)

It include advances against expenses paid to executives amounting to Rs. 0.47 million (2018: Rs. 3.102 
million).

Profit on the balances in saving accounts ranges from 6.3% to 12.5% (2018: 5.7% to 6.3% ) per annum.

Profit on term deposits ranges from 6.25% to 12.8% (2018: 5.6% to 6.25%) per annum.
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2019 2018
Rupees Rupees

Opening balance - net of tax 1,078,519,283 1,073,890,796 
Revaluation surplus during the year 1,055,284,567 - 
Deferred tax on revaluation surplus during the year (268,302,631) - 
Effect of change in tax rate on balance of revaluation on 

property, plant and equipment 4,994,654 28,751,464 
Surplus transferred to unappropriated profit for the year

on account of incremental depreciation - net of tax (26,767,567)     (24,122,977) 
Closing balance - net of tax 1,843,728,306 1,078,519,283    

2019 2018
Note Rupees Rupees

16 Supplier's credit - unsecured
Supplier's credit 16.1 248,226,538    302,302,080 
Current portion shown under current liabilities (151,869,925)   (116,156,657) 

96,356,613 186,145,423 

16.1

2019 2018
Note Rupees Rupees

Varex II 5-Layer Co-Extrusion Line machine 16.1.1 129,891,643    148,029,230 
Gravure Printing Press Heliostar SH machine 16.1.2 97,084,734      122,926,110 
Paper Board Handling System machine 16.1.3 21,250,161      31,346,740 

248,226,538    302,302,080        

This comprises of payable to Windmoller & Holscher, Germany and Taiwan Endurance, 
Taiwan in respect of the following assets:

16.1.1 This represents interest free amount payable to Windmoller & Holscher, Germany, against 
purchase of Varex II 5-Layer Co-Extrusion Line machine on deferred payment basis in ten half 
yearly installments ending on 03 February 2021. The interest free payable amount has been 
discounted at a rate of 0.87% per annum to arrive at the cash price equivalent of the machine. The 
reconciliation of the carrying amount is as follows:

2019 2018
Rupees Rupees

Supplier's credit 210,369,804    210,369,804        
Discounting adjustment (9,565,283)       (9,565,283)          

200,804,521    200,804,521        

Unwinding of discount on liability 8,933,873        7,300,090            
209,738,394    208,104,611        

Exchange loss 71,939,597      34,378,940          
281,677,991    242,483,551        

Payments (151,786,348)   (94,454,321)         
129,891,643    148,029,230        

Current maturity (65,623,300)     (50,368,322)         
64,268,343      97,660,908          

16.1.2 This represents interest free amount payable to Windmoller & Holscher, Germany, against 
purchase of Gravure Printing Press Heliostar SH machine on deferred payment basis in ten half 
yearly installments ending on 13 September 2020. The interest free payable amount has been 
discounted at a rate of 0.87% per annum to arrive at the cash price equivalent of the machine. 
The reconciliation of the carrying amount is as follows:

16.1.3 This represents interest free amount payable to Taiwan Endurance Group Limited, Taiwan, 
against purchase of Paper Board Handling System machine on deferred payment basis in 3 
equal annual installments ending on 15 December 2019. The interest free payable amount has 
been discounted at a rate of 0.26%  per annum to arrive at the cash price equivalent of the 
machine. The reconciliation of the carrying amount is as follows:

2019 2018
Rupees Rupees

Supplier's credit 210,406,544    210,406,544        
Discounting adjustment (9,566,953)       (9,566,953)          

200,839,591    200,839,591        

Unwinding of discount on liability 9,273,465        7,908,397            
210,113,056    208,747,988        

Exchange loss 58,873,010      29,472,498          
268,986,066    238,220,486        

Payments (171,901,332)   (115,294,376)       
97,084,734      122,926,110        

Current maturity (64,996,464)     (50,153,746)         
32,088,270      72,772,364          

2019 2018
Rupees Rupees

Supplier's credit 40,584,800      40,584,800          
Discounting adjustment (209,200)          (209,200)             

40,375,600      40,375,600          

Unwinding of discount on liability 203,563           151,091              
40,579,163      40,526,691          

Exchange loss 13,218,798      5,124,279            
53,797,961      45,650,970          

Payments (32,547,800)     (14,304,230)         
21,250,161      31,346,740          

Current maturity (21,250,161)     (15,634,589)         
-                   15,712,151          
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These have been obtained from the
following financial institutions:

Note

Dubai Islamic Bank Limited 17.1 -                   -                     
United Bank Limited 17.2 -                   -                     

-                   -                     

2019 2018

Note

Rupees Rupees

17.1 Dubai Islamic Bank Limited
Opening balance 255,812,500    356,371,642        
Payments (100,000,000)   (100,559,142)       

155,812,500 255,812,500        
Current maturity 17.1.2 (155,812,500) (255,812,500)       

-                   -                     

17.1.1 This represents Shirkat-ul-Melk facility of Rs. 400 million for financing the expansion of 
flexible packaging facility. The principal portion of Rs. 115.125 million (2018: Rs. 191.875 
million) is repayable in six equal quarterly instalments of Rs. 19.188 million beginning on 16 
September 2019, and remaining principal portion of Rs. 40.687 million (2018: Rs 63.938 
million) is repayable in seven equal quarterly instalments of Rs. 5.813 million beginning on 22 
August 2019. Mark up is payable quarterly at the rate of three months KIBOR plus 0.9% per 
annum. The mark-up rate charged during the year on the outstanding balance ranged from 
7.34% to 13.82 % (2018: 7.04% to 7.79%) per annum. It is secured by a first exclusive charge 
over fixed assets of the flexible packaging facility located at Sundar Industrial Estate, Lahore, 
first hypothecation charge over plant and machinery of the corrugation packaging facility locat-
ed at Sundar, Raiwind Road, opposite to Sundar Industrial Estate, Lahore, and personal guaran-
tees of 3 directors of the Holding Company.

17.1.2 The outstanding term finance liability has become payable on demand due to the fact that the 
Group has made defaults in complying covenants associated by the lender with the said term loan.

17.2.1 This represents term finance facility to finance corrugator unit capacity expansion project. The 
aggregate amount of the facility is Rs. 400 million out of which Rs. 351.2 million (2018: Rs 
351.2 million) has been availed as of the reporting date. The outstanding principal of Rs. 
135.452 million (2018: Rs 199.815 million) is repayable in four equal half yearly installments 
and remaining outstanding principal amounting to Rs. 40.147 million (2018: Rs 50.185 million) 
is repayable in four equal half yearly installments beginning on 03 November 2019. Mark up is 
payable semi annually at the rate of six months KIBOR plus 0.9% per annum (2018: three 
months KIBOR plus net spread (Lending rate - Deposit rate) secured up to 0.6%). The mark-up 
rate charged during the year on the outstanding balance ranged from 7.94% to 11.7% (2018: 
6.74% to 7.90%) per annum. The facility is secured by first exclusive charge over present and 
future land, building and plant and machinery of the corrugation packaging facility located at 
Sundar, Raiwind Road, opposite to Sundar Industrial Estate, Lahore, and personal guarantees of 
3 directors of the Holding Company.

2019 2018
Note Rupees Rupees

17.2 United Bank Limited
Opening balance 250,000,000    250,000,000        
Payments (74,400,037)     -                     

175,599,963    250,000,000        
Current maturity 17.2.2 (175,599,963)   (250,000,000)       

-                   -                     

17.2.2 The outstanding term finance liability has become payable on demand due to the fact that the 
Group has made defaults in complying covenants associated by the lender with the said term loan.

The minimum lease payments have been discounted at an implicit interest rate of KIBOR plus 1% 
to 1.5% per annum reset every six months. The implicit interest rate used during the year to arrive 
at the present value of minimum lease payments ranges from 9.66% to 20.14% (2018: 9.66% to 
18.43%) per annum. Since the implicit interest rate is linked with KIBOR, the amount of minimum 
lease payments and finance charge may vary from period to period.

Rentals are paid monthly in advance. Taxes, repairs, replacements and insurance costs are to be 
borne by lessee.

The lease is secured against personal guarantees of 3 directors of the Group. In case of early 
termination of lease, the lessee shall pay entire amount of rentals for unexpired period of lease 
agreement.

The amount of future minimum lease payments along with their present value and the periods 
during which they fall due are:

2019 2018
18 Liabilities against assets subject to Note Rupees Rupees

finance lease - secured

Present value of minimum lease payments 19,764,577       26,246,823       
Less:  Current portion shown under current liabilities 21 (10,258,712)      (16,396,026)      

9,505,865         9,850,797         

 Upto 
one year 

 From one to 
five years 

Total

Liabilities against assets subject to finance lease - secured

Minimum lease payments 12,083,333     10,068,715       22,152,048     

Less: finance costs allocated to future periods (1,824,621)     (562,850)           (2,387,471)     

Present value of minimum lease payments 10,258,712     9,505,865         19,764,577     

 Upto 
one year 

 From one to five 
years 

Total

Liabilities against assets subject to finance lease - secured

Minimum lease payments 18,271,055       10,441,140          28,712,195       

Less: finance costs allocated to future periods (1,875,029)        (590,343)             (2,465,372)        

Present value of minimum lease payments 16,396,026       9,850,797           26,246,823       

2018

----------------------------Rupees-----------------------------

----------------------------Rupees----------------------------

2019

17 Long term finances - secured
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19 Deferred taxation

*Opening 
balance 

Charge / 
(reversal) to 
profit or loss

Charge to other 
comprehensive 

income

Closing
balance 

-----------------------------------------(Rupees )--------------------------------

Taxable temporary difference

Accelerated tax depreciation 215,887,872   44,271,925     -                    260,159,797   
Revaluation surplus 166,072,325   (11,005,219)   263,307,977     418,375,083   
Assets subject to finance lease 1,832,502       286,467          -                    2,118,969       

Deductible temporary difference

Deferred liabilities (25,122,190)   24,422,768     699,422            -                 
Impairment allowance on trade debtors (1,799,831)     1,799,831       -                    -                 
Tax losses due to tax depreciation (26,988,200)   8,339,476       -                    (18,648,724)   
Minimum tax (40,238,993)   (48,283,065)   -                    (88,522,058)   
Alternate corporate tax (12,186,950)   -                 -                    (12,186,950)   

277,456,535   19,832,183     264,007,399     561,296,117   

2019

*This includes the effect of initially applying IFRS 15 as at 01 July 2018 as explained in note 4.1 of the 
consolidated financial statements.

Opening
 balance 

Charge / 
(reversal) to 
profit or loss

Charge / 
(reversal) to other 

comprehensive 
income

Closing
balance 

-----------------------------------------(Rupees )----------------------------------

Taxable temporary difference

Accelerated tax depreciation 224,686,225     (8,798,353)        -                    215,887,872     
Revaluation surplus 175,708,417     19,115,372       (28,751,464)        166,072,325     
Assets subject to finance lease 1,114,314         718,188           -                    1,832,502         

Deductible temporary difference

Deferred liabilities (23,178,714)      (2,927,218)        983,741              (25,122,190)      
Provision for doubtful debts (1,793,300)        (6,531)              -                    (1,799,831)        
Tax losses due to tax depreciation -                  (26,797,994)      -                    (26,797,994)      
Tax credits under section 65B available 

for carry forward (36,020,207)      36,020,207       
Minimum tax (40,238,993)      -                  -                    (40,238,993)      
Alternate corporate tax (12,186,950)      -                  -                    (12,186,950)      

288,090,792     17,323,672       (27,767,722)        277,646,741     

2018

20 Deferred liabilities Note

Accumulating compensated absences 20.1 6,560,993         5,024,731         
Provision for gratuity

19.1 Deferred tax assets amounting to Rs. 101.34 million have not been recognised in the consolidated
financial statements.

20.2 67,031,244       60,988,612       
73,592,237       66,013,343       

20.1 Accumulating compensated absences

Opening liability 5,024,731         4,525,917         
Provision for the year 2,906,498         1,436,872         

7,931,229         5,962,789         
Transferred to trade and other payables for former employees (1,370,236)        (938,058)          
Liability as at year end 6,560,993         5,024,731         

20.2 Provision for gratuity

Opening liability 60,988,612       55,250,563       
Provision charged to profit or loss 18,086,660       14,260,259       
Actuarial gain to other comprehensive income (2,419,329)        (3,934,953)        

76,655,943       65,575,869       
Paid during the year (9,624,699)        (4,587,257)        
Liability as at year end 67,031,244       60,988,612       

20.2.1 Movement in present value of defined benefit obligation

Opening liability 60,988,612       55,250,563       
Current service cost 13,592,559       10,420,881       
Interest cost 4,494,101         3,839,378         
Remeasurements - actuarial gain (2,419,329)        (3,934,953)        
Paid during the year (9,624,699)        (4,587,257)        
Liability as at year end 67,031,244       60,988,612       

2019
Rupees

2018
Rupees
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21 Current portion of long term liabilities Note

Supplier's credit - unsecured 151,869,925    116,156,657        
Long term finances - secured 331,412,463    505,812,500        
Liabilities against assets subject to finance lease - secured 10,258,712      16,396,026          

493,541,100    638,365,183        

22 Short term borrowings - secured

Running finance 22.1 441,881,617    471,559,319        
Term finances:
- Import finance 22.2 112,267,606    185,983,794        
- Murabaha / Istisna 22.3 798,965,099    676,266,266        

911,232,705    862,250,060        
1,353,114,322 1,333,809,379      

22.1 Running finance

 This represents short term running finance facilities available from various commercial banks under 
mark-up arrangements amounting to Rs. 550 million (2018: Rs.550 million) at mark-up rates 
ranging from one month to three months KIBOR plus 0.5% to 1.10% per annum, payable quarterly, 
on the balance outstanding. The aggregate running finances are secured against first and joint pari 
passu charge over present and future current assets of the Packaging material segment. The mark-up 
rate charged during the year on the outstanding balance ranged from 7.42% to 13.9% (2018: 6.64% 
to 7.42%) per annum.

22.2 Import finance

 This represents import finance facilities available from various commercial banks under profit 
arrangements amounting to Rs. 1,920 million (2018: Rs. 1770 million) at mark-up rates ranging 
from one to three month KIBOR plus 0.5% to 1.10% per annum, payable at the maturity of the 
respective transaction. The aggregate import finances are secured against first and joint pari passu 
charge over all present and future current assets of the Packaging material segment. The mark-up 
rate charged during the year on the outstanding balance ranged from 7.42% to 13.52% (2018: 6.70% 
to 7.53%) per annum.

22.3 Murabaha / Istisna

 This represents Murabaha / Istisna facilities available from various commercial banks under profit 
arrangements amounting to Rs. 950 million (2018: Rs. 1050 million) at mark-up rates ranging from 
six month KIBOR plus 0.50% to 1.0% per annum, payable at the maturity of the respective 
transaction. The aggregate murabaha/istisna finances are secured against first and joint pari passu 
charge over all present and future current assets of the Packaging material segment. The mark-up 
rate charged during the year on the outstanding balance ranged from 6.96% to 14.09% (2018: 6.61% 
to 8.53%) per annum.

22.4 Letters of credit and guarantee

 Of the aggregate facility of Rs. 2,420 million (2018: Rs. 2,220 million) for opening letters of credit 
and Rs. 130 million (2018: Rs. 130 million) for guarantees, the amount utilized at 30 June 2019, was 
Rs. 741 million (2018: Rs. 307.5 million) and Rs. 33 million (2018: Rs. 7.42 million) respectively. 
The aggregate facilities for opening letters of credit and guarantees are secured by a first pari passu 
charge over current assets of the Packaging material segment and lien over import documents.  
          

2019
Rupees

2018
Rupees
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26 Contingencies and commitments

26.1 Contingencies

26.1.1 The banks have issued the following guaranties on behalf of the Group:

26.1.2 Additional Commissioner Inland Revenue (‘ACIR’), through an order dated 22 May 2012 disallowed 
the Group's claim of tax credit amounting to Rs. 11.112 million against minimum tax liability for Tax 
Year 2011. Against the subject order, the Group's management preferred an appeal before the 
Commissioner of Inland Revenue (Appeals), who upheld the ACIR's order. The Group's management 
has preferred a second appeal before the Appellate Tribunal Inland Revenue ('ATIR') which is pending 
adjudication. The Group's management considers that reasonable grounds exist to support its stance in 
the appeal and is of the view that the decision would be in its favour. Consequently, no provision has 
been made in these consolidated financial statements on this account.

26.1.3 Income tax proceedings were initiated by Deputy Commissioner Inland Revenue ('DCIR') under section 
214C of the Income Tax Ordinance, 2001 ('the Ordinance') for tax year 2015. Upon finalization of the 
said proceedings the DCIR increased the Group's tax chargeable by Rs. 8.7 million on account of fixed 
assets, trade creditors, WPPF and others etc. through an amended assessment order u/s 122(1)/122(5) of 
the Ordinance dated 28 June 2018. Aggrieved by the decision of DCIR the Group filed an appeal before 
CIR (Appeals) which is pending adjudication. The management based on the advice of its legal counsel, 
is confident that the matter will be decided in the Group's favor and no financial obligation is expected 
to accrue. Consequently, no provision has been made in these consolidated financial statements on this 
account. 

26.2 Commitments in respect of

(a) Letters of credit and contracts for capital expenditure amounting to Rs. 37.92 million (2018: Rs. 9.25 
million).

(b) Letters of credit and contracts other than for capital expenditure amounting to Rs. 147.87 million 
(2018: Rs. 315.72 million).

2019 2018
23 Trade and other payables Rupees Rupees

Trade creditors 713,068,944    609,899,804        
Bills payable 208,929,477    52,795,524          
Retention money 851,021           4,167,040            
Accrued liabilities 57,557,816      52,886,138          
Withholding tax payable 2,496,952        3,965,860            
Workers' profit participation fund 1,507,531        -                     
Workers' welfare fund -                   1,678,561            
Advances from employees 1,902,525        3,527,610            

986,314,266    728,920,537        

24 Contract liabilities
The contract liabilities primarily relate to the advance consideration received from the customers.

2019 2018
25 Accrued markup Rupees Rupees

Accrued markup / interest on:
- Long term finance - secured 4,406,149        3,869,432            
- Short term borrowings - secured 30,025,457      17,420,560          

34,431,606      21,289,992          

2019 2018
Rupees Rupees

Major product lines:

- Made-to-order packaging products 4,813,580,764   3,757,901,517      
- Standard packaging products 583,543,177      273,486,057        

5,397,123,941   4,031,387,574      
Timing of revenue recognition:

- Products transferred over time 4,813,580,764   3,757,901,517      
- Products transferred at a point in time 583,543,177      273,486,057        

*Revenue from contract with customers

* The net impact of applying IFRS 15 in revenue is amounted to Rs. 6.925 million.

5,397,123,941   4,031,387,574      

27.1

27.2

2019 2018
28 Cost of sales Note Rupees Rupees

Raw materials consumed 4,252,776,094   3,029,823,613      
Carriage inward expenses 3,600,718          1,590,873            
Packing material consumed 19,837,551        15,263,171          
Production supplies 85,882,384        66,604,651          
Fuel and power 174,496,387      145,116,102        
Salaries, wages and other benefits 28.1 232,069,814      185,572,969        
Repairs and maintenance 65,215,171        52,013,508          
Printing and stationery 884,419             1,057,911            
Insurance 7,275,977          7,357,263            
Operating lease rentals 16,508,440        15,359,460          
Travelling and conveyance 23,252,091        20,162,395          
Communication expenses 1,428,715          1,117,230            
Vehicle running expenses 2,876,923          2,302,667            
Depreciation 131,879,839      128,378,696        
Others 13,104,884        9,249,234            

5,031,089,407   3,680,969,743      

This includes unbilled revenue amounting to Rs. 48.6 million (2018: nil) recognized due to adoption 
of  IFRS 15.
This includes revenue amounting to Rs. 9.578 million (2018: 16.348 million) to Roshan Enterprises,
related party (associated undertaking).

2019 2018
27 Revenue from contract with customers Note Rupees Rupees

Revenue 27.1 6,298,741,129   4,694,781,077      
Less: Sales tax (901,617,188)    (663,393,503)       
*Revenue from contract with customers 27.2 5,397,123,941   4,031,387,574      

Disaggregation of revenue from contracts with customers:
In the following table, revenue from contracts with customers is disaggregated by timing of revenue 
recognition and major product lines.

(a) Letter of guarantee issued in favour of Sui Northern Gas Pipelines Limited amounting to
 Rs. 25.29 million (2018: Rs. 6.2  million).
(b) Letter of guarantee issued in favour of Total Parco Pakistan Limited amounting to Rs. 8 million
 (2018: Rs. 8 million).



191 I ANNUAL REPORT 2019 ANNUAL REPORT 2019 I 192

Opening work-in-process* -                    42,527,088          
Closing work-in-process -                    (20,776,488)         

-                    21,750,600          

Cost of goods manufactured 5,031,089,407   3,702,720,343      

Opening stock of finished goods* 11,941,276        62,299,584          
Closing stock of finished goods (16,264,405)      (41,789,̀ 793)         

(4,323,129)        20,509,791          
Freight and transportation 64,727,473        59,452,033          

5,091,493,751   3,782,682,167      

* This includes the effect of initially applying IFRS 15 as at 01 July 2018 as explained in note 4.1 of the
    consolidated financial statements.

28.1 Salaries, wages and other benefits

Salaries, wages and other benefits include the following in respect of retirement benefits:

2019 2018
Note Rupees Rupees

Gratuity:
Current service cost 7,875,701          6,037,990            
Interest cost for the year 2,603,940          2,224,585            

10,479,641        8,262,575            

Accumulating compensated absences:
Charge for the year 1,684,062          832,542              

12,163,703        9,095,117            

29 Administrative expenses

Salaries, wages and other benefits 29.1 68,205,574        71,338,410          
Legal and professional charges 4,811,213          5,843,585            
Fees and subscription 8,984,568          6,661,312            
Travelling and conveyance 3,717,386          6,350,801            
Insurance 1,805,969          2,787,016            
Printing and stationery 863,543             736,712              
Repairs and maintenance 1,624,753          2,276,161            
Vehicle running and maintenance 3,339,270          4,060,457            
Utilities 1,495,953          1,640,206            
Lease rentals - operating 5,797,500          5,364,708            
Auditors remuneration 29.2 3,378,600          2,676,000            
Communication 5,180,674          3,705,382            
Depreciation 3,174,487          3,090,064            
Amortization 1,417,697          1,417,697            
Entertainment 1,157,311          3,633,773            
Others 2,932,552          3,622,938            

117,887,050      125,205,222        

29.1 Salaries, wages and other benefits
Salaries, wages and other benefits include following in respect of retirement benefits:

2019 2018
Rupees Rupees

Gratuity:
Current service cost 4,113,011          3,153,284            
Interest cost for the year 1,359,883          1,161,768            

5,472,894          4,315,052            
Accumulating compensated absences:

Charge for the year 879,485             434,787              
6,352,379          4,749,839            

2019 2018
29.2 Auditors remuneration Note Rupees Rupees

Audit services:
Statutory audit 2,013,000          1,830,000            
Half year review 550,000             500,000              
Additional time cost charged 600,000             -                     
Out of pocket expenses 215,600             196,000              

Non-audit services:
Other certifications -                    150,000              

3,378,600          2,676,000            

30 Selling and distribution expenses

Salaries, wages and other benefits 30.1 45,673,701        33,281,936          
Travelling and conveyance 9,786,777          4,875,336            
Vehicle running and maintenance 3,165,021          1,173,879            
Postage and telephone 293,187             504,362              
Printing and stationery -                    9,800                  
Advertisement and business promotion 18,306,352        16,966,751          
Entertainment 1,057,192          1,048,003            
Depreciation 5,910,742          5,753,551            
Others 2,726,105          3,514,757            

86,919,077        67,128,375          

30.1 Salaries, wages and other benefits
Salaries, wages and other benefits include following in respect of retirement benefits:

2019 2018
Note Rupees Rupees

Gratuity:
Current service cost 1,603,847          1,229,607            
Interest cost for the year 530,279             453,025              

2,134,126          1,682,632            
Accumulating compensated absences:

Charge for the year 342,951             169,543              
2,477,077          1,852,175            

31 Other expenses
Exchange loss - net 113,643,390      82,262,727          
Workers' profit participation fund 1,507,531          -                     
Donations 31.1 -                    362,839              

115,150,921      82,625,566          

31.1 None of the directors or their spouses had any interest in the donees.
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2019 2018
Rupees Rupees

32 Other income

Profit on bank deposits 61,505,105        34,375,886          
Profit on term deposits 60,745,822        67,619,552          
Markup on long term loan 10,115,712        -                     
Gain on sale of property, plant and equipment 9,936,658          375,468              
Liabilities no longer payable written back -                    593,862              
Others -                    303,439              

142,303,297      103,268,207        

33 Finance cost

Interest / mark up on:
- Long term finances 42,699,017        38,637,177          
- Finance leases 4,062,553          3,163,416            
- Short term borrowings 127,052,059      67,294,699          

Unwinding of discount on supplier's credit 3,051,320          5,304,650            
Bank charges and others 9,768,040          6,130,460            

186,632,989      120,530,402        

34 Taxation

Income tax:
- Current year 46,669,718        -                     
- Prior year 1,613,348          -                     

48,283,066        -                     
Deferred tax:

- Current year (33,262,509)      51,345,531          
- Prior year 53,094,692        (34,021,859)         

19,832,183        17,323,672          

68,115,249        17,323,672          

34.1 Tax charge reconciliation

Accounting profit / (loss) 24,199,340        (85,613,081)         

Tax expense (benefit) at the rate of 29% (2018:30%) 7,017,809          (25,683,924)         

-Effect of temporary differences (33,262,505)      73,312,828          
-Effect of prior year charge 21,694,550        -                     
-Effect of minimum tax 60,446,239        52,329,928          
-Effect of change in tax rate 33,013,488        (34,021,859)         
-Effect of tax credit (20,794,332)      (48,613,301)         

61,097,441        43,007,596          

Average tax expense charged to profit or loss 68,115,249        17,323,672          

2019 2018
(Restated)

35 Earnings per share - basic and diluted

Loss attributable to owners of the Group Rupees (43,915,909)      (102,936,753)       

Weighted-average number of ordinary shares Number 141,900,000      141,900,000        

Basic earnings per share Rupees (0.31)                 (0.73)                  

35.1

35.2

2019 2018
Note Rupees Rupees

36 Cash used in operations

Profit / (loss) before taxation 24,199,340        (85,613,081)         
Adjustment for non-cash charges and other items:
    Depreciation on operating assets 140,965,068      137,222,311        
    Amortization of intangibles 1,417,697          1,417,697            
    Profit on bank deposits (122,250,927)    (101,995,438)       

 Markup on long term loan (10,115,712)      -                     
    Unrealized exchange loss 94,017,292        58,822,472          
    Finance cost 186,632,989      120,530,402        
    Impairment loss on trade receivables (82,855,890)      42,097,130          
    Gain on disposal of property, plant and equipment (9,936,658)        (375,468)             
    Provision for accumulating compensated absences 2,906,498          1,436,872            
    Provision for gratuity 18,086,660        14,260,259          
Operating profit before working capital changes 243,066,357 187,803,156        

Effect on cash flow due to working capital changes:
 - Increase in stores, spares and other consumables (26,305,563)      (38,257,788)         
 - Increase in stock-in-trade (107,783,213)    (56,454,846)         
 - Increase in contract assets (14,474,212)      -                     
 - Increase in trade debtors (371,450,507)    (81,845,149)         
 - (Increase) / decrease in advances, deposits,
      prepayments and other receivables (22,426,918)      (7,404,220)          
 - Increase / (decrease) in trade and other payables 233,333,109      (237,701,980)       
 - Increase / (decrease) in contract liabilities 230,468             (24,456,131)         

(308,876,836)    (446,120,114)       
Cash used in operations (65,810,479)      (258,316,958)       

37 Cash and cash equivalents

Cash and bank balances 12 1,138,675,457   1,749,470,913      
Short term borrowings - running finance 22.1 (441,881,617)    (471,559,319)       

696,793,840      1,277,911,594      

Weighted average number of shares for 2018 have been restated due to the impact of issuance
of bonus shares, as detailed in note 15.

There is no dilution effect on basic earning per share, as the Group has no such commitments.
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41 Financial instruments

 The Group has exposure to the following risks from its use of financial instruments: 

  -  Credit risk
  -  Liquidity risk 
 -  Market risk

 The Group's risk management policies are established to identify and analyse the risks faced by the 
Group,to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly.

41.1 Risk management framework

 The Board of Directors has overall responsibility for establishment and over sight of the Group's risk 
management framework. The executive management team is responsible for developing and monitoring 
the Group’s risk management policies. The team regularly meets and any changes and compliance issues 
are reported to the Board of Directors through the audit committee. 

 The audit committee oversees compliance by management with the Group’s risk management policies 
and procedures, and reviews the adequacy of the risk management framework in relation to the risks 
faced by the Group.           
   

41.2 Credit risk

 Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties 
fail completely to perform as contracted and arises principally from long term loan, long term deposits, 
trade debts, short term loan, advances, deposits and other receivables and balances with banks. Out of the 
total financial assets of Rs. 2,636.661 million (2018: Rs. 3,033.988 million), the financial assets which 
are subject to significant credit risk amounted to Rs. 1,269.505 million  (2018: Rs. 1,231.373 million).

41.2.1 Exposure to credit risk

 The carrying amount of financial assets represents the maximum credit exposure before any credit 
enhancements. The maximum exposure to credit risk at the reporting date is: 

41.2.2 Trade debts and contract assets

 The Group's trade debts and contract assets comprises of receivables from industrial customers and 
individuals. The Group’s exposure to credit risk is influenced mainly by the individual characteristics 
of each customer. However, management also considers the factors that may influence the credit risk 
of its customer base, including the default risk associated with the customer. Majority of the Group’s 
industrial customers have been transacting with the Group for over five years, and none of these 
customers’ balances have been written off or are credit-impaired at the reporting date. In monitoring 
customer credit risk, customers are grouped according to their credit characteristics, including whether 
they are an individual or a legal entity, their trading history with the Group and existence of previous 
financial difficulties.

 The Group uses an allowance matrix to measure ECLs of trade debtors. Loss rates are calculated using 
a 'roll rate' method based on the probability of a receivable progressing through successive stages of 
delinquency. The future recoveries from trade debtors are accounted for in calculating the loss rate.

41.2.3 Cash and bank balances

 "The Group held cash and cash equivalents amounting to  Rs. 696.794 million. These cash and cash 
equivalents are held with banks and financial institutions counterparties, which are rated A to AAA+, 
based on PACRA and VIS ratings. 

 Impairment on cash and cash equivalents has been measured on a 12 month expected loss basis and 
reflects short term maturities of the exposure. The Group considers its cash and cash equivalents have 
low credit risk based on the external ratings of the counterparties.

 12 month probabilities of default are based on historical data supplied by VIS rating agency for each 
credit rating. Loss given default (LGD) parameters generally reflect assumed recovery rates based on 
recovery rates assumed in Basel Guidelines for unsecured exposures.

2019 2018
Financial assets at amortized cost Note Rupees Rupees

Long term loan 7 132,838,400     -                  
Trade debts and contract assets 9 1,318,101,315  1,231,373,541   
Advances, deposits and other receivables 11 47,278,451       53,413,094        
Bank balances 12 1,138,443,326  1,749,202,146   

2,636,661,492  3,033,988,781   
Secured -                    -                  
Unsecured 2,636,661,492  3,033,988,781   

2,636,661,492  3,033,988,781   

2019 2018
Rupees Rupees

Trade debts and contract assets 1,318,101,315  1,231,373,541   
Banking companies and financial institutions 1,167,857,744  1,772,809,901   
Loan to associate 132,838,400     -                  
Others 17,864,033       29,805,339        

2,636,661,492  3,033,988,781   

The Group identified cancellation of credit risk by reference to type of counter party. Maximum exposure to credit risk by 
type of counter party is as follows:

Weighted 
average loss rate 

Gross carrying 
amount

Loss 
allowance

0.16%       816,699,381         1,249,734 
1.04%       274,787,417 2,861,570
10.58%       106,310,455 11,249,989
10.56%       151,686,484 16,021,129
100%         40,307,953       40,307,953 
100%       187,041,213     187,041,213 

   1,576,832,903 258,731,588

0.16%         687,950,541           1,094,774
1.02%         163,243,339           1,661,144
10.37%           60,633,295           6,286,713
11.08%           39,516,368           4,379,273 
100%           24,003,581         24,003,581 
100%         304,161,993       304,161,993 

      1,279,509,117       341,587,478

91 - 180 Days
181 - 270 Days

Current

------------------------------Rupees----------------------------

1 - 90 Days

30 June 2019

Current

366 -Above Days

30 June 2018

91 - 180 Days
181 - 270 Days
271 - 365 Days
366 -Above Days

1 - 90 Days

271 - 365 Days
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41.2.3(a) Counterparties with external credit ratings

 The credit quality of financial assets held with banking companies that are neither past due nor 
impaired can be assessed by reference to external credit ratings or to historical information about 
counterparty default rate: 

 The Group has not recognised an impairment allowance on financial assets held with banking 
companies during the year ended 30 June 2019, as the impact was immaterial. There was no impact of 
transition to IFRS 9 ECL model on financial assets held with banking companies as at 01 July 2018.

41.2.4 Loan to associate

 The Group measures ECL against loan to associated undertaking, based on past transaction history 
with the associate. PD based on life time ECL basis has been calculated, using a pattern of recovery 
of past receivables from the associated undertaking with an assumed recovery rate of 95 percent. 
However, the impact of ECL on the financial asset has  been determined to be immaterial.

41.2.5 Advances, deposits and other receivables

 Advances, deposits and other receivables mainly comprise of advances to employees against salaries 
and deposits with government entities. The Group has assessed, based on historical experience and 
available securities, that the expected credit loss associated with these financial assets is trivial and 
therefore no impairment charge has been accounted for.

41.3 Liquidity risk

 Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated 
with financial liabilities that are settled by delivering cash or other financial assets, or that such 
obligation will have to be settled in a manner unfavourable to Group.

 The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions. For this 
purpose the Group has sufficient running finance facilities available from various commercial banks 
to meet its liquidity requirements. Further liquidity position of the Group is closely monitored through 
budgets, cash flow projections and comparison with actual results by the Board.

41.3.2 Concentration risk

 Concentration of credit risk exists when the changes in economic or industry factors similarly 
affect groups of counterparties whose aggregate credit exposure is significant in relation to the 
Group's total credit exposure. The Group's portfolio of financial assets is limited to certain sectors, 
however all transactions are entered into with credit-worthy counterparties there-by mitigating any 
significant concentrations of credit risk.

Rating 2019 2018
Bank Short 

term
Long 
term

Agency Rupees Rupees

Allied Bank Limited A1+ AAA PACRA -                    253,540,898      
Askari Bank Limited. A1+ AA+ PACRA 91,881,395       20,941,922        
Bank Alfalah Limited A1+ AA+ PACRA -                    1,420,590         
Dubai Islamic Bank Pakistan Limited A-1+ AA JCR-VIS 508,216,298     1,031,766,929   
Habib Bank Limited A-1+ AAA JCR-VIS 7,525,482         14,186,619        
Habib Metropolitan Bank Limited A1+ AA+ PACRA 18,936              177,045            
MCB Bank Limited A1+ AAA PACRA 527,350            15,029,568        
Meezan Bank Limited A-1+ AA+ JCR-VIS 18,878,056       9,979,027         
National Bank of Pakistan A1+ AAA PACRA 122,925            122,925            
Soneri Bank Limited A1+ AA- PACRA -                    507,618            
Standard Chartered Bank 

(Pakistan) Limited A1+ AAA PACRA 2,241,322         12,376,578        
The Bank of Punjab A1+ AA PACRA 627,027            434,021            
United Bank Limited A-1+ AAA JCR-VIS 7,450,279         8,785,262         
Bank Islami Pakistan Limited. A1 A+ PACRA 3,811,344         -                  
JS Bank Limited A1+ AA- PACRA 526,557,330     403,540,899      

1,167,857,744  1,772,809,901   

Rating

41.3.1      Exposure to liquidity risk

Carrying 
amount

Contractual 
cash flows

Up to one 
year

One to five 
years

 More than 
five years 

30 June 2019

Liabilities against assets  subject to finance lease 19,764,577      22,152,048      12,083,333      10,068,715       -                  
Long term finances - secured 331,412,463    373,490,946    373,490,946    -                    -                  
Supplier's credit - unsecured 248,226,538    256,038,324    156,231,319    99,807,005       -                  
Short term borrowings - secured 1,353,114,322 1,542,288,630 1,542,288,630 -                    -                  
Trade and other payables 981,458,762    981,458,762    981,458,762    -                    -                  
Unclaimed dividend 800,169           800,169           800,169           -                    -                  
Accrued markup 34,431,606      34,431,606      34,431,606      -                    -                  

2,969,208,437 3,210,660,485 3,100,784,765 109,875,720     -                  

Carrying
 amount

Contractual cash 
flows

Less than one
 year

One to five
years

 More than five 
years 

30 June 2018

Liabilities against assets  subject to finance lease 26,246,823         28,712,195         18,271,055         10,441,140          -                  
Long term finances - secured 505,812,500       545,496,688       545,496,688       -                    -                  
Supplier's credit - unsecured 302,302,080       310,113,866       120,518,051       189,595,815        -                  
Short term borrowings - secured 1,333,809,379     1,440,489,173     1,440,489,173     -                    -                  
Trade and other payables 719,109,076       719,109,076       719,109,076       -                    -                  
Unclaimed dividend 882,883             882,883             882,883             -                    
Accrued markup 21,289,992         21,289,992         21,289,992         -                    -                  

2,909,452,733     3,066,093,873     2,866,056,918     200,036,955        -                  

--------------------------- Rupees -----------------------------

--------------------------- Rupees -----------------------------

2019 2018
Rupees Rupees

Banking companies 1,167,857,744  1,772,809,901   
Associated undertaking 132,838,400     -                  
Others 1,335,965,348  126,117,880   

2,636,661,492  3,033,988,781   
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41.4 Market risk 

 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and equity prices will affect the Group's income or the value of its holdings of financial instruments. 
The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimizing the return. 

41.4.1 Currency risk 

 The Group is exposed to currency risk on supplier credit and trade and other payables that are 
denominated in a currency other than the functional currency primarily U.S. Dollars (USD), Euro, 
Swedish krona and Pound.

41.4.1(a) Exposure to currency risk

 The summary quantitative data about the Group's exposure to currency risk as reported to the 
management of the Group is as follows:

41.4.1(c) Sensitivity analysis

 At reporting date, if the PKR had strengthened by 10% against the foreign currencies with all other 
variables held constant, pre-tax profit for the year would have been higher by the amount shown 
below, mainly as a result of net foreign exchange gain on translation of supplier credit and trade 
and other payables.

41.4.2 Interest rate risk

 Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate 
because of changes in interest rates. Sensitivity to interest rate risk arises from mismatch of financial 
assets and financial liabilities that mature or re-price in a given period.

41.4.2(a) Interest / mark-up bearing financial instruments

 The effective interest / mark-up rates for interest / mark-up bearing financial instruments are 
mentioned in relevant notes to the financial statements. The Group's interest / mark-up bearing 
financial instruments as at the reporting date are as follows:

On balance sheet:
Supplier credit (129,334)          (1,230,343)       -                    -                  
Trade and other payables (747,804)          (13,907)            (57,271)             (452)                

Net exposure (877,138)          (1,244,250)       (57,271)             (452)                

On balance sheet:
Supplier credit (258,667)            (1,957,070)         -                    -                  
Trade and other payables (487,440)            (112,806)            (16,970)              -                  

Net exposure (746,107)            (2,069,876)         (16,970)              -                  

Euro

Euro  Pounds 

2019

2018

USD Swedish krona

USD Swedish krona  Pounds 

41.4.1(b) Exchange rate applies during the year

The following significant exchange rates have been applied during the year:

2019 2018 2019 2018

USD to PKR               148.69 109.96                              164.50 121.40             
Euro to PKR               167.50 131.29                              186.99 141.58             
Swedish krona to PKR                 16.57 13.01                                 18.02 13.60               
Pounds to PKR 195.13             -                                   208.45 -                  

Reporting date rateAverage rate

2019 2018
Effect on profit or loss Rupees Rupees

US Dollar (14,428,920)      (9,057,739)        
Euro (23,266,231)      (29,305,449)      
Swedish krona (103,202)           (23,078)            
Pound (9,422)               -                  

(37,807,775)      (38,386,266)      

2019 2018 2019 2018

Financial assets

Fixed rate instruments:
Bank balances - Term deposits 12.65 - 12.80 6.20 - 7.20 900,000,000    1,250,000,000     
Bank balances - Saving accounts 10.70 - 12.55 6.30 123,014,476    306,937,893        

Variable rate instruments:
Long term loan - associate 12.28 -                  132,838,400    -                    

1,155,852,876 1,556,937,893     

Effective rate Carrying amount
(in Percentage) (Rupees)
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41.4.2(b) Cash flow sensitivity analysis for variable rate instruments

 A change of 100 basis points in interest rates at the reporting date would have increased / 
(decreased) profit for the year by the amounts shown below. This analysis assumes that all other 
variables, in particular foreign currency rates, remain constant.

 The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year 
and assets / liabilities of the Group.

41.4.2(c) Interest rate risk management

 The Group manages the risk through risk management strategies where significant changes in gap 
position can be adjusted. The Group’s significant financing is based on variable rate pricing that 
depends on KIBOR on as indicated in respective notes.

41.4.3 Price risk

 Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices, other than those arising from interest rate risk or currency 
risk. Whether those factors are caused by factors specific to individual financial instruments or its 
issuer, or all factors effecting all similar financial instruments trading in the market. 

41.5 Offsetting financial assets and financial liabilities

 There are no significant financial assets and financial liabilities that are subject to offsetting, 
enforceable master netting arrangements and similar agreements.

42 Capital management 

 The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor and 
market confidence and to sustain the future development of its business. The Board of Directors 
monitors the return on capital employed, which the Group defines as operating income divided by 
total capital employed.

 The Group's objectives when managing capital are:  

(i)      to safeguard the entity's ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders, and 

(ii)     to provide an adequate return to shareholders.

 The Group manages the capital structure in the context of economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital structure, the 
Group may, for example, adjust the amount of dividends paid to shareholders, issue new shares, 
arrange new lines of credit or sell assets to reduce debt.

 Neither there were any changes in the Group’s approach to capital management during the year 
nor the Group is subject to externally imposed capital requirements.

43 Fair value of financial instruments

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. 

 Underlying the definition of fair value is the presumption that the Group is a going concern and 
there is no intention or requirement to curtail materially the scale of its operations or to undertake a 
transaction on adverse terms.

 A financial instrument is regarded as quoted in an active market if quoted prices are readily and 
regularly available from an exchange dealer, broker, industry group, pricing service, or regulatory 
agency, and those prices represent actual and regularly occurring market transactions on an arm's 
length basis. 

 IFRS 13 'Fair Value Measurement' requires the Group to classify fair value measurements and fair 
value hierarchy that reflects the significance of the inputs used in making the measurements of fair 
value hierarchy has the following levels:

-  Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1)

Financial liabilities

Fixed rate instruments:
Supplier's credit - unsecured 0.26 - 0.87 0.26 - 0.87 248,226,538    302,302,080        

Variable rate instruments:
Long term finances 3 - 6 months 

KIBOR plus 
0.90

3 - 6 months 
KIBOR plus 

0.6 - 0.90

331,412,463    505,812,500        

Liabilities against assets subject 19,764,577      26,246,823          
to finance lease 

Short term borrowings - secured 1 - 6 months 
KIBOR plus 
0.50 - 1.10

3 - 6 months 
KIBOR plus 

0.50 - 1

1,353,114,322 1,333,809,379     

1,952,517,900 2,168,170,782     

6 months
 KIBOR plus 

1 - 2

6 months 
KIBOR plus 

1 - 2

Increase Decrease

Effect on profit - 30 June 2019 15,714,530      (15,714,530)      

Effect on profit - 30 June 2018 18,658,687 (18,658,687)        

100 bps

----------Rupees----------

2019 2018
Rupees Rupees

Borrowings 1,242,645,168 1,368,062,560     
Less : Cash and cash equivalents (696,793,840)   (1,277,911,594)    
Net debt 545,851,328    90,150,966          

Total equity 5,752,927,253 5,298,139,904     
Gearing ratio 9% 2%

Carrying amount
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-  Inputs other than quoted prices included within level 1 that are observable for the asset either 
directly (i.e. derived from prices) (Level 2)

-  Inputs for the asset or liability that are not based on observable market data (that is, 
unadjusted) inputs (Level 3)

 Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period 
during which the changes have occurred. 

 The following table shows the carrying amounts and fair values of financial assets and financial 
liabilities, including their levels in the fair value hierarchy. It does not include fair value information 
for financial assets and financial liabilities not measured at fair value if the carrying amount is a 
reasonable approximation of fair value.

Financial assets 
at amortised 

cost

Other financial 
liabilities -

at amortised 
cost

Total Level 1 Level 2 Level 3

30 June 2019

Financial assets - not measured at fair value

Long term loan 132,838,400       -                    132,838,400 -             -             -             
Long term deposits 16,253,723         -                    16,253,723 -             -             -             
Trade debts and contract assets 1,318,101,315     -                    1,318,101,315 -             -             -             
Advances, deposits and other receivables 31,024,728         -                    31,024,728 -             -             -             
Cash and bank balances 1,138,675,457     -                    1,138,675,457 -             -             -             

2,636,893,623 -                   2,636,893,623 -            -            -            

Financial liabilities not measured at fair value

Liabilities against assets  subject to finance lease -                    19,764,577         19,764,577 -             -             -             
Long term finances -                    331,412,463       331,412,463 -             -             -             
Supplier's credit -                    248,226,538       248,226,538 -             -             -             
Short term borrowings -                    1,353,114,322     1,353,114,322 -             -             -             
Trade and other payables -                    981,458,762       981,458,762 -             -             -             
Unclaimed dividend -                    800,169             800,169 -             -             -             
Accrued markup -                    34,431,606         34,431,606 -             -             -             

-                   2,969,208,437 2,969,208,437 -            -            -            

 - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

Fair valueCarrying value

Loans and 
receivables

Other financial 
liabilities

Total Level 1 Level 2 Level 3

30 June 2018

Financial assets - not measured at fair value

Long term deposits 20,501,701         20,501,701         -             -             -             
Trade debtors 1,231,373,541     1,231,373,541     -             -             -             
Advances, deposits and other receivables 32,911,393         -                    32,911,393         -             -             -             
Cash and bank balances 1,749,470,913     -                    1,749,470,913     -             -             -             

3,034,257,548     -                    3,034,257,548     -             -             -             

Financial liabilities not measured at fair value

Liabilities against assets  subject to finance lease -                    26,246,823         26,246,823 -             -             -             
Long term finances -                    505,812,500       505,812,500 -             -             -             
Supplier's credit -                    302,302,080       302,302,080 -             -             -             
Short term borrowings -                    1,333,809,379     1,333,809,379 -             -             -             
Trade and other payables -                    719,109,076       719,109,076 -             -             -             
Unclaimed dividend -                    882,883             882,883 -             -             -             
Accrued markup -                    21,289,992         21,289,992 -             -             -             

-                    2,909,452,733     2,909,452,733     -             -             -             

- - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Carrying value Fair value
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45 Number of employees

 Lower capacity utilization of plant is due to gap between demand and supply of products.

47 Date of authorization for issue

 These financial statements were approved and authorized for issue on 31-10-2019 by the Board of 
Directors of the Group.

48 General

48.1 Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison 
and better presentation as per financial reporting framework however, no significant 
re-arrangements have been made other than those disclosed in the financial statements

48.2 Figures have been rounded off to nearest rupee.
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2019 2018

Number of employees as at 30 June 488 471
Average number of employees during the year 483 484

46 Plant capacity and annual production

2019 2018 2019 2018

Installed capacity 60,000 60,000 12,240            10,800             
Actual production 31,076 26,652          8,460 6,163               

No of employees

Corrugation Plant 
(Metric Tonnes)

Flexible Plant
(Metric Tonnes)

Chief Executive Office Director Chief Financial Officer

The average and total number of permanent and contractual employees during the year  as at 30

June 2019 and as at 30 June 2018 are as follows:



Categories of Shareholders Shareholders Shares Held Percentage

Directors and their spouse(s) and minor children
 TAYYAB AIJAZ 1 38,087,809 26.84
 SADDAT AIJAZ 1 16,830,000 11.86
 ZAKI AIJAZ 1 16,833,538 11.86
 KHALID EIJAZ QURESHI 1 20,790,000 14.65
 QUASIM AIJAZ 1 4,196,562 2.96
 MUHAMMAD NAVEED TARIQ 1 2 0.00
MRS. AYESHA MUSSADAQUE HAMID 1 56 0.00

Associated Companies, undertakings and related parties - - -

Sponsors - - -

Executives 3 20,443 0.01

Public Sector Companies and Corporations 1 145,958 0.10

Banks, development finance institutions, non-banking finance companies, 
insurance companies, takaful, modarabas and pension funds 4 1,274,681 0.90

Mutual Funds - - -

General Public
a. Local 6337 37,080,780 26.13
b. Foreign 1 656 0.00

Foreign Companies - - -
Others 47 6,639,515 4.68

Totals 6400 141,900,000 100.00

Share holders holding 5% or more Shares Held Percentage

 TAYYAB AIJAZ 38,087,809 26.84
 KHALID EIJAZ QURESHI 20,790,000 14.65
 ZAKI AIJAZ 16,833,538 11.86
 SADDAT AIJAZ 16,830,000 11.86

ROSHAN PACKAGES LIMITED
Pattern of Shareholding

as at June 30, 2019
S.No. CDS Account # Name of shareholder Number of shares Per %

Directors and their spouse(s) and minor children
1 1  TAYYAB AIJAZ 38,087,809 26.84
2 2  SADDAT AIJAZ 16,830,000 11.86
3 3  ZAKI AIJAZ 16,833,538 11.86
4 4  KHALID EIJAZ QURESHI 20,790,000 14.65
5 5  QUASIM AIJAZ 4,196,562 2.96
6 7  MUHAMMAD NAVEED TARIQ 2 0.00
7 2088 MRS. AYESHA MUSSADAQUE HAMID 56 0.00

7 96,737,967 68.17

8 Associated companies, undertakings and related parties
NIL -

-- - -

9 Sponsors

- - -

10 Executives
3 20,443 0.01

11 Public sector companies and corporations
04705-87224 FEDERAL BOARD OF REVENUE 145,958 0.10

- 145,958 0.10

12 Banks, development finance institutions, non-banking finance companies, insurance companies, takaful, modarabas and pension funds
09944-24 AL BARAKA BANK (PAKISTAN) LIMITED 1,087,900 0.77
02113-21 FIRST EQUITY MODARABA 59,400 0.04

03277-90406 DAWOOD FAMILY TAKAFUL LIMITED 3,000 0.00
07450-521 B.R.R. GUARDIAN MODARABA 124,381 0.09

4 1,274,681 0.90

13 Mutual Funds
NIL

- - -

14 General Public Foreign
05405-16565 MUHAMMAD BASHARAT ABBASI 656 0.00

1 656 0.00

14 Foreign Companies
NIL

- - -

15 Local Companies
47 6,639,515 4.68

15 General Public Local 6337 37,080,780 26.13
6337 37,080,780 26.13

Total 6400 141,900,000 100.00

ROSHAN PACKAGES LIMITED
Pattern of Shareholding

as at June 30, 2019

ANNUAL REPORT 2019 I 210209 I ANNUAL REPORT 2019



# Of Shareholders Total Shares Held
349 1 to 100 12,881
350 101 to 500 108,972
2391 501 to 1000 1,600,505
2221 1001 to 5000 4,584,312
379 5001 to 10000 2,707,409
226 10001 to 15000 2,881,673
140 15001 to 20000 2,410,399
68 20001 to 25000 1,526,340
55 25001 to 30000 1,532,971
25 30001 to 35000 804,593
24 35001 to 40000 891,418
23 40001 to 45000 978,132
15 45001 to 50000 717,068
10 50001 to 55000 518,212
11 55001 to 60000 641,473
4 60001 to 65000 251,280
12 65001 to 70000 803,157
8 70001 to 75000 588,476
5 75001 to 80000 385,589
7 80001 to 85000 578,126
8 85001 to 90000 694,082
4 90001 to 95000 368,025
8 95001 to 100000 780,533
2 100001 to 105000 207,164
2 105001 to 110000 217,992
3 115001 to 120000 353,551
2 120001 to 125000 249,381
1 125001 to 130000 126,097
2 130001 to 135000 263,400
1 135001 to 140000 138,000
4 145001 to 150000 591,942
2 150001 to 155000 303,540
2 155001 to 160000 315,020
1 160001 to 165000 164,506
2 170001 to 175000 345,520
1 175001 to 180000 178,377
1 180001 to 185000 181,200
1 185001 to 190000 186,120
1 195001 to 200000 198,600
1 200001 to 205000 204,000
2 220001 to 225000 447,828

ROSHAN PACKAGES LIMITED
Pattern Of Shareholdings 

As on June 30, 2019

Shareholdings'Slab

ROSHAN PACKAGES LIMITED
Pattern Of Shareholdings 

As on June 30, 2019

1 225001 to 230000 226,290
1 260001 to 265000 264,456
1 280001 to 285000 284,900
1 305001 to 310000 305,589
1 320001 to 325000 323,830
1 325001 to 330000 325,854
1 375001 to 380000 376,200
1 385001 to 390000 387,400
1 405001 to 410000 406,026
1 420001 to 425000 424,894
1 440001 to 445000 441,600
1 475001 to 480000 480,000
1 520001 to 525000 521,400
1 545001 to 550000 547,800
1 605001 to 610000 606,410
1 700001 to 705000 704,168
1 805001 to 810000 808,110
1 1085001 to 1090000 1,087,900
1 1100001 to 1105000 1,100,440
1 2175001 to 2180000 2,177,760
1 2320001 to 2325000 2,323,200
1 4195001 to 4200000 4,196,562
1 16825001 to 16830000 16,830,000
1 16830001 to 16835000 16,833,538
1 20785001 to 20790000 20,790,000
1 38085001 to 38090000 38,087,809

6400 141,900,000
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Notice of Annual General Meeting 
 
Notice is hereby given that the 16th Annual General Meeting of Roshan Packages Limited (the 
“Company”) will be held on Wednesday, 27 November 2019 at 12.00 PM at Shalimar Hall, Faletti’s Hotel, 
Lahore  to transact the following business: 

 
Ordinary Business: 
 
1. To receive, consider and adopt the Chairman’s Review Report, Reports of Directors and Auditors 

together with Audited Annual Separate and Consolidated Financial Statements for the year ended 30 
June 2019. 
 

2. To appoint Company’s auditors and to fix their remuneration. The members are hereby notified that 
the Board and the Audit Committee have recommended the appointment of M/S. EY Ford Rhodes
 Co., Chartered Accountants as auditors of the Company inplace of retiring auditors M/S. KPMG.  

 

Special Business: 
 

 

A statement of material facts under Section 134(3) of the Companies Act, 2017 is annexed to the notice of 
meeting sent to the members. 

3.   To consider, ratify and approve the transactions carried out with related party during financial
   year ended 30 June, 2019 under the authority of the special resolution passed in the annual
   general meeting held on 29 October, 2018 and to authorize the Chief Executive to approve all
   the transactions with the related party carried out or to be carried out during the financial year
   ending 30 June 2020 and till the next Annual General Meeting.

4.   To consider and if thought fit, to pass a resolution as Special Resolution as proposed in the
   Statement of Material Facts pursuant to Section 199 of the Companies Act, 2017 to change the
   terms and conditions of the investments in Roshan Sun Tao Paper Mills (Private) Limited.

Accordingly, the members are hereby given the notice as required under section 246(2) of the Companies
Act, 2017, regarding appointment of auditor other than the retiring auditor.

 

Lahore
 

 
6 November 2019 

 

BY ORDER OF THE BOARD

 
 
 

Muhammad Adil
 

___________ 
Company Secretary 

Notes: 
 
1. Book Closure: 

 
The Share Transfer Books of the Company will remain closed from 21 November 2019 to 27 
November 2019 (both days inclusive). Transfers received in order at the office of our Share 
Registrar, CDC Share Registrar Services Limited, CDC House 99-B block B SMCHS, Main 
Shahrah-e-Faisal, Karachi by the close of business on 20 November 2019 will be treated in time to 
attend, speak and vote at the annual general meeting (AGM). 

 
2. A member entitled to attend and vote at this meeting may appoint any other member as his/her proxy 

to attend and vote instead of him/her. A proxy must be a member of the Company. A proxy so 
appointed shall have such rights, as respects attending, speaking and voting at the Meeting as are 
available to the Member. The proxy shall produce his/her original Computerized National Identity 
Card (CNIC) or passport to prove his identity.  
 

3.

4.

 The instrument appointing a proxy and the power of attorney or other authority under which it is 
signed or a notarial attested copy of the power of attorney must be deposited at the Registered Office 
of the Company at least forty-eight (48) hours before the time of the meeting. Form of proxy in 
English and Urdu languages are attached to the notice of meeting sent to the shareholders. 

 
Members who have deposited their shares into Central Depository Company of Pakistan Limited 
(“CDC”) will further have to follow the under mentioned guidelines as laid down by the Securities 
and Exchange Commission of Pakistan."

 
A. For Attending the Meeting 

 
a. In case of Individuals, the account holder and/or sub-account holder and their registration 

details are uploaded as per the CDC Regulations, shall authenticate his/her identity by 
showing his/her original CNIC or, original Passport at the time of attending the Meeting. 
 

b. In case of corporate entity, the Board’s resolution/power of attorney with specimen signature 
of the nominee shall be produced (unless it has been provided earlier) at the time of the 
Meeting. 

 
B. For Appointing Proxies 

 
a. In case of individuals, the account holder and/or sub-account holder and their registration 

details are uploaded as per the CDC Regulations, shall submit the proxy form as per above 
requirements. 
 

b. The proxy form shall be witnessed by two persons, whose names, addresses and CNIC 
numbers shall be mentioned on the form. 

 
 

c. Attested copies of the CNIC or the passport of beneficial owners and the proxy shall be 
furnished with the proxy form. 
 

d. The proxy shall produce his original CNIC or original passport at the time of the Meeting. 
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e. In case of corporate entity, the Board’s resolution/power of attorney with specimen signature 
shall be furnished (unless it has been provided earlier) along with proxy form to the 
Company. 

 
 

5. CNIC/IBAN for E-Dividend Payment 
 
The provisions of Section 242 of the Companies Act, 2017 require the listed companies that any 
dividend payable in cash shall only be paid through electronic mode directly into the bank 
account of designated by the entitled shareholders. Accordingly, the shareholders holding 
physical shares are requested to provide the Company’s Share Registrar at the address given 
herein above, electronic dividend mandate on E-Dividend Form provided in the annual report and 
also available on website of the Company. In the case of shares held in CDC, the same 
information should be provided to the CDS participants for updating and forwarding to the 
Company. In case of non-submission, all future dividend payments may be withheld. 
 

6. Zakat Declarations 
 
The members of the Company are required to submit Declaration for Zakat exemption in terms of 
Zakat and Ushr Ordinance, 1980. 
 

7. Circulations of Annual Reports through CD/DVD/USB/ Email 
 
Pursuant to the Securities and Exchange Commission of Pakistan’s notification S.R.O 
470(I)/2016 dated 31 May, 2016, the shareholders of the company in its annual general held on 
22-11-2017 had accorded their consent for transmission of annual reports including annual 
audited accounts, notices of annual general meetings and other information contained therein of 
the Company through CD or DVD or USB instead of transmitting the same in hard copies. The 
shareholders who wish to receive hard copy of the aforesaid documents may send to the 
Company Secretary / Share Registrar, the Standard Request Form provided in the annual report 
and also available on the website of the Company and the Company will supply hard copies of 
the aforesaid document to the shareholders on demand, free of cost, within one week of such 
demand.  
 
In accordance with Notification No. SRO 787 (I)/2014, shareholders who intend to receive the 
annual report including the notice of meeting through e-mail are requested to provide their written 
consent on the Standard Request Form provided in the annual report and also available on the 
Company’s website: www.roshanpackages.com.pk 
 

 
8. Unclaimed Dividend and Bonus Shares 

 
Shareholders, who by any reason, could not claim their dividend or bonus shares or did not 
collect their physical shares, if any, are advised to contact our Share Registrar M/s CDC Share 
Registrar Services Limited, CDC House 99-B block B SMCHS, Main Shahrah-e-Faisal, Karachi, 
to collect/enquire about their unclaimed dividend or pending shares, if any. 

 
9. Video Conference Facility 

 
Pursuant to the provisions of the Companies Act, 2017, the shareholders residing in a city and 
holding at least 10% of the total paid up share capital may demand the Company to provide the 

facility of video-link for participating in the AGM. The demand for video-link facility shall be 
received by the Share Registrar at the address given hereinabove at least seven (7) days prior to 
the date of the meeting on the Standard Form provided in the annual report and also available on 
the company’s website.  
 

10. Placement of Financial Statements 
 
The Company has placed a copy of the Notice of AGM, Annual Separate and Consolidated 
Financial Statements for the year ended 30 June 2019 along with Auditors and Directors Reports
thereon and Chairman’s Review on the website of the Company: www.roshanpackages.com.pk 

 
 

Statement of Material Facts under Section 134(3) of the Companies Act, 2017. 
 
This statement sets out the material facts pertaining to the special business to be transacted in the Annual 
General Meeting of the Company to be held on 27 November 2019. 
 
Item 3 of the Agenda: Approval & Authorization of Related Party Transactions  

The following resolution is proposed to be passed as Special Resolution with or without any 
modification: 
 

“Resolved that the following transactions carried out in the ordinary course of business with the Related 
Party during the financial year ended June 30, 2019 be and are hereby ratified, approved and confirmed. 
 
Name of Related Party Nature of Transaction Rupees 

Roshan Enterprises Sale of Boxes 9.5 Million 

Roshan Enterprises Markup  10.1 Million 

 
Mr. Khalid Eijaz, Mr. Quasim Aijaz, Mr. Saadat Aijaz, Mr. Zaki Aijaz, all Directors of the Company, are 
interested in transactions with Roshan Enterprises as they are partners in the related party.  The 
shareholding of these Directors in the company and extent of interests in Roshan Enterprises is detailed 
hereinafter. 

    

Since the majority of the Company Directors were interested in the related party transactions carried out 
with Roshan Enterprises in the ordinary course of business at arm’s length basis, these transactions were 
executed during the financial year ended June 30, 2019 under the authority of the Special Resolution 
passed in the annual general meeting held on 29 October, 2018. Accordingly, these transactions are being 
placed before the members of the Company for their approval pursuant to the aforesaid special resolution.

Name              % of interest in Roshan Enterprises  % of interest in Company
Directors

SADDAT AIJAZ                 27                  11.86
ZAKI AIJAZ                   10                   11.86 
KHALID EIJAZ QURESHI         36                   14.65 
QUASIM AIJAZ               27                  2.96
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The transactions referred to above were executed on an arm’s length basis in the ordinary course of business at 
arm’s length transaction.
The Company shall continue to carry out transactions with the related party in its ordinary course of business
at arm’s length during the year ending June 30, 2020 and till the date of next annual general meeting. The majori-
ty of the Directors are interested in these transactions, therefore these transactions with related party have to be 
approved by the shareholders.

In order to ensure smooth business operations, the shareholders may authorize the Chief Executive to approve 
transactions with Roshan Enterprises during the financial year ending June 30, 2020 and till the date of next 
annual general meeting. However, these transactions shall be placed before the shareholders in the next AGM 
for their approval/ratification.
The following resolution is proposed to be passed as Special Resolution with or without modification:
  
 “Resolved that the Chief Executive of the Company be and is hereby authorized to approve
 transations to be conducted with the Related Parties in the normal course of business during the year
 ending June 30, 2020 and till the next annual general meeting.
  Resolved further that these transactions shall be placed before the shareholders in the next annual
 general meeting for their ratification/approval.”

The interest of directors and relatives is the same as disclosed hereinabove.

Item 4 of the Agenda: Approval of Increase rate of mark up on loans and advances to Roshan Sun Tao Paper 
Mills (Pvt) Limited

The shareholders of the Company in the annual general meeting held on 22 November, 2017 has passed the 
following special resolution for investment of up to 260 million in the form of loans and advances to M/s Roshan 
Sun Tao Paper Mills (Pvt) Limited, a Subsidiary company, for a period of 4 years at markup rate of 8% per 
annum. As the rate was fixed at 8% per annum, therefore, in view of the increase in the rate of markup the board 
of directors has recommended to revise the rate of mark up to I year KIBOR plus 2% (which shall not be less 
than borrowing cost of the Company and relevant KIBOR whoever is higher). Section 199 of the Companies 
Act 2017 requires that no change in nature and terms and condition of the investment shall be made except under 
the authority of a special resolution. Accordingly, the change in the rate of markup is being presented to the 
shareholders for approval through passing the following resolution as a special resolution, with or without modi-
fication(s), addition(s) or deletion(s). 

RESOLVED THAT “the rate of markup fixed through special resolution passed in the Annual General Meeting 
of the Company held on 22 November, 2017 for investment of up to Rs. 260 million in the form of loans and 
advances to Roshan Sun Tao Paper Mills (Private) Limited, a subsidiary company, for a period of four years be 
increased to 1 year Karachi Inter Bank Offered Rate (KIBOR) plus 2% per annum with effect from 1st August 
2018 (which shall not be less than the KIBOR for the relevant period or the borrowing cost of the company 
whichever is higher)”. 

RESOLVED FURTHER THAT the Chief Executive and/or Company Secretary (the "Authorized Officers") of 
the Company be and are hereby authorized and empowered on behalf of the Company to take all steps and 
actions necessary, ancillary and incidental and sign, execute and amend such documents, papers, instruments, 
agreement etc., as may be necessary or expedient for the purpose of giving effect to the spirit and intent of the 
aforesaid resolution.

 
Interest of directors and their relatives: 
 
The interest of the directors and their relatives in the subsidiary company is as under: 
 
 

  
 
transactions with Roshan Sun Tao Paper Mills Limited as they are directors in the company..  
 

 Statement underRule 4(2) of the Companies’ (Investment in Associated Companies or
Associated  Undertakings) Regulations, 2017
 
Name of Investee Company Roshan Sun Tao Paper Mills (Pvt) Limited 

Total Investment Approved: For Equity: up to 506.4 Million 
For Loan and advances: 260 Million   

Amount of Investment Made to 
date: 

For Equity: Nil 
For Loan and advances: 117.09 Million  

Reasons for deviations from the 
approved timeline of investment, 
where investment decision was to 
be implemented in specified time: 
 

The said approval was taken for five years. So, there is no such 
deviation. 

Material change in financial 
statements of associated company 
or associated undertaking since 
date of the resolution passed for 
approval of investment in such 
company: 
 

M/s Shang Dong Youngati Paper Mills Limited (SDYPL), a 
shareholder of M/s Roshan Sun Tao Paper Mills Limited, a 
subsidiary of the Company, has filed a petition in the Lahore 
High Court, Lahore for winding up of Roshan Sun Tao Paper 
Mills Limited. The Company has also been made a respondent 
in the petition. The Company has filed a specific performance 
suit against Ms. Shandong Yongtai Paper Mills Limited 
(hereinafter ‘SYPML’) in order to enforce provisions of the 
shareholder agreement entered into between the Company and 
SYPML requiring transfer of shareholding held by SYPML in 
Roshan Sun Tao Paper Mills (Private) Limited (subsidiary 
company) to the Company as a result of SYPML’s breach of 

Name             % of interest in Roshan Suntao Subsidiary    % of interest in Company
Directors

 SADDAT AIJAZ              0.0003                     11.86
 ZAKI AIJAZ                0.0003                     11.86
TAYYAB AIJAZ              0.001                      26.84
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substantial terms of the shareholder agreement. These cases are 
pending before the respective Courts. 

The management is confident that the petition in high court for 
winding up will be dismissed as the Company being majority 
shareholder is fully committed to the investment plan of the 
subsidiary for its paper mill project. 
There is no material changes in the financial statement of the 
subsidiary since the date of resolution passed by the 
shareholders. 

Name of Investee Company Roshan Enterprises 

Total Investment Approved: For Loan and advances:  PKR 122.722 million 

Amount of Investment Made to 
date: 

For Loan and advances:  PKR 122.722 million  

Reasons for deviations from the 
approved timeline of investment, 
where investment decision was to 
be implemented in specified time: 
 

The said approval was taken for two years. So, there is no such 
deviation. 

Material change in financial 
statements of associated company 
or associated undertaking since 
date of the resolution passed for 
approval of investment in such 
company: 
 

No such material change. 
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The Company Secretary/Share Registrar,

I/we,__________________________, of _____________________, being the registered shareholder(s) of the 

company under Folio No(s). __________________/ CDC Participant ID No.___ and Sub Account No.___ CDC 

Investor Account ID No., and holder of ___________ Ordinary Shares, hereby request for video conference facility at

_________________ for the Annual General Meeting of the Company to be held on November 27, 2019.

Date: Member’s Signature:

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or 
Independent Share Registrar of the Company:

Head of Share Registrar
CDC Share Regsitrar Services Limited
CDC House, 99-B, Block B, S.M.C.H.S.
Main Shahra-e-Faisal, Karachi – 74400

Company Secretary 
325 GIII MA Johar Town Lahore

ROSHAN PACKAGES LIMITED 
FORM FOR VIDEO CONFERENCE FACILITY

In this regard, please fill the following form and submit to registered address of the Company 07 days before holding of 
the Annual General Meeting.

Annual General Meeting along with complete information necessary to enable them to access the facility.

If the Comany receives consent from memebers holding in aggregate 10% or more shareholding residing at a 
geographical location,to participate in the meeting through video conference at least 07 days prior to date of meeting, 
the Company will arrange video conference facility in the city subject to availability of such facility in that city.

The Company will intimate members regarding venue of video conference facility 5 days before the date of the Annual 
General Meeting along with complete information  necessary to enable them to access the facility.
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27-11-2019
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Pursuant to the allowance granted through SRO 787(1)/2014 of September 8, 2014 by the Securities Exchange 
Commission of Pakistan, the Company can circulate it’s balance sheet and profit and loss ccounsts, auditors report 
and Director’s report etc. (Audited Financial Statement") along with the Company's Notice of Annual General Meeting 
through email to its shareholders. Those shareholders who wish to receive the Company's Annual Report via email 
are requested to provide a complete consent form to the Company's Share Registrar, Roshan Packages Limited.
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