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DIRECTOR’S REPORT

The Shareholders,
Reliance Insurance Company Limited,

Your Directors are pleased to present before you the Third Quarter (Un-audited) Accounts for the period ended
September 30, 2013.

During the period under review, your Company underwrote a Gross Premium of Rs.523.758 million as compared to
Rs.418.025 million of the corresponding period of last year — an increase of 25.29%. The Net Premium Income
increased from Rs.160.578 million to Rs.192.348 million showing an increase of 19.78%.

Net claims incurred, however, stood at RS.71.243 million from Rs.59.849 million as compared to corresponding
period of last year, showing an increase of 19.04%. Investment Income of your Company stood at Rs.49.802 million
against Rs.88.485 million (restated) for the corresponding period of previous year.

Profit before tax for the period ended September 30, 2013 was Rs.40.994 million against Rs.77.834 million (restated)
of corresponding period of last year. Earning per share stood at Rs.0.97.

We are delighted to inform members that your Company’s rating has improved. JCR Vis Rating Company has
upgraded Insurer Financial Strength (IFS) Rating of RICL from A- (A minus) to A (Single A). Outlook on the assigned
Rating is Stable. The upgrade takes into account improved Capitalization Level, achieved on the back of higher
internal Capital generation and market value of Investments. Improved Investment performance has provided with
a significant support to the Company’s earning profile, the dividend yield on Company’s portfolio has also remained
healthy and may be a more recurring source of income.

The economic indicators of the country are not very encouraging. Despite disturbed law and order situation, power
shortages and load-shedding for longer durations have cumulatively affected commercial and industrial activities in
the country. Inspite of difficult scenario, your management was able to achieve above results. Your Management will
continue to strive hard to improve upon the performance with the hope that the New Government would enforce
policies to boost economic activities to meet challenges ahead and focusing upon improved Law and Order situation
in the Country.

By order of the Board

(A.RAZAK AHMED )
Chief Executive & Managing Director

Karachi: 31st October, 2013.
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CONDENSED INTERIM BALANCE SHEET (UN AUDITED)
AS AT SEPTEMBER 30, 2013

(Un Audited) (Audited)
As At Sept. 30, As At Dec.31,
Notes 2013 2012
Rupees Rupees

SHARE CAPITAL AND RESERVES

Authorised share capital 500,000,000 500,000,000
(50,000,000 Ordinary Shares of Rs.10/- each

Paid-up share capital 9 366,780,680 318,939,720
ggtag?eed earnings 87,426,951 169,773,078
SErves 160,000,000 90,000,000
614,207,631 578,712,798
UNDERWRITING PROVISIONS
Provision for outstanding claims (including IBNR) 340070 197 628 606.536
Provision for unearned premium 321,908,114 288'385'550
Commission income unearned 32’925’210 30’905’965
Total Underwriting Provisions 694,903,521 947,898,051
CREDITORS AND ACCRUALS
Amounts due to other insurers/reinsurers 52 470 566 53.489 751
Accrued expenses ’720’370 1'452'148
Taxation - provision less payments 1 426’028 ’556’401
Other Creditors and Accruals 44,654,419 50 342'685
99,271,383 105,840,985
OTHER LIABILITIES
N | 566,879 | 572,523]
Unclaimed dividend
| 1,408,949,414 | 1,633,024,357|

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 10

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

b’

Karachi: 31st October, 2013. Chairman Director
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CONDENSED INTERIM BALANCE SHEET (UN AUDITED)

AS AT SEPTEMBER 30, 2013

CASH AND BANK DEPOSITS
Cash and other equivalents
Current and other accounts
Deposit maturing within 12 months

Loans (secured )
To employees

INVESTMENTS

CURRENT ASSETS-OTHERS
Premiums due but unpaid
Amounts due from other insurers/reinsurers
Accrued investment income
Reinsurance recoveries against outstanding claims
Deferred commission expense
Prepaid reinsurance premium ceded
Trade deposits and prepayments
Sundry receivables

FIXED ASSETS

Tangible

Land and buildings

Furniture, fixtures and office equipments
Motor vehicles

Intangible
Computer software

TOTAL ASSETS

Director

Notes

11

FORM GA
(Un Audited) (Audited)
As At Sept. 30, As At Dec.31,
2013 2012
Rupees Rupees

1,043,485 203,898
65,456,551 43,214,130
25,641,393 25,342,411
92,141,429 68,760,439

| 1,495,359] | 1,565,607
| 444,468,306 | 436,862,458
181,398,118 209,872,122
42,872,007 22,171,296
10,506,774 6,324,203
298,554,556 586,678,431
50,766,919 46,561,733
211,909,462 189,196,255
947,823 780,319
1,510,455 450,839
798,466,114 1,062,035,198
11,693,313 12,641,419

7,468,117 8,109,490
52,926,956 41,890,471
72,088,386 62,641,380

| 289,820 | 1,159,275

[1,408,949,414| | 1,633,024,357|

-

Chief Executive & Managing Director
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CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN AUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013

FORM GB

(Amount in Rs.)

UARTER ENDED SEPTEMBER 30
Fire Marine
& Aviation & 2013 2012

Property Transport Motor Misc. Aggregate | | Aggregate
Revenue Account
Net Premium Revenue 24,258,080 11,421,413 23,410,802 4,236,094 63,326,389 52,968,092
Net Claims (3,619,253)  (6,221,220)  (12,964,049) (100,309)  (22,904,831) (21,004,288)
Expenses (8,871,477)  (3,972,524) (8,227,131)  (1,445,629) (22,516,761) (19,797,748)
Net Commission (7,309,394)  (1,787,065) (3,088,530) (80,408)  (12,265,397)  (7,246,213)
Underwriting result 4,457,956 (559,396) (868,908) 2,609,748 5,639,400 4,919,843
Investment Income 10,330,875 31,077,868
Other Income (Profit on Sale of Fixed Assets) 1,766,049 1,395,103
Financial Charges (61,265) (181,929)
General and administration expenses (7,360,157) 56,412,017)
Profit before tax during the quarter 10,314,902 ,798,
Provision for Taxation :Current (2,600,000) (2,200,000)
Profit after tax during the quarter 7,714,902 28,598,868

NINE MONTHS ENDED SEPTEMBER 30
Fire Marine
& Aviation & 2013 2012

Property Transport Motor Misc. Aggregate | | Aggregate
Revenue Account
Net Premium Revenue 59,480,168 39,801,347 76,704,011 16,362,824 192,348,350 160,578,893
Net Claims (10,684,806) (17,536,184)  (41,611,454) (1,411,076) (71,243,520) (59,849,344)
Expenses (23,249,278) (15,557,330)  (29,981,638) (6,395,810) (75,184,056) (65,872,329)
Net Commission (14,939,051)  (4,805,855)  (10,982,067) (886,154)  (31,613,127) (22,758,087)
Underwriting result 10,607,033 1,901,978 (5,871,148) 7,669,784 14,307,647 12,099,133
Investment Income 49,802,842 88,485,467
Other Income (Profit on Sale of Fixed Assets) 2,744,470 1,935,475
Financial Charges (61,265) (592,399)
General and administration expenses (25,798,861)  (24,092,756)
Profit before tax during the period 40,994,833 77,834,920
Provision for Taxation :Current (5,500,000) (4,900,000)
Profit after tax during the period 35,494,833 72,934,920
Profit and Loss Appropriation Account
Balance at Commencement of the Period 169,773,078 106,488,467
Profit after tax during the period 35,494,833 72,934,920
Issuance of Final Cash Dividend for the year 2011 (7.5%) - (23,920,479)
Transfers to reserves ( General Reserve) (70,000,000) -
Issuance of Bonus Shares for the year 2012 (15%) (47,840,960) -
Balance Unappropriated profit at the end of the period 87,426,951 155,502,908
Earnings per share - Basic and Diluted (Note.12) 0.97 1.99

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

Chairman Director Director Chief Executive & Managing Director
Karachi: 31st October, 2013.
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN AUDITED)

FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013

Profit/(loss) after tax

Other comprehensive income

Total comprehensive income / (loss) for the period

(Amountin Rs.)
Quarter ended Sept. 30, Nine months ended Sept. 30,

2013 2012 2013 2012

7,714,902 28,598,868 35,494,833 72,934,920

7,714,902 28,598,868 35,494,833 72,934,920

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

T

Chairman

Karachi: 31st October, 2013.

Director

y

Director Chief Executive & Managing Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN AUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013
(Amount in Rs.)

Unappro-

Share General priated Total

Capital Reserve Profit
Balance as at January 01, 2012 (restated) 318,939,720 90,000,000 106,488,467 515,428,187
Total comprehensive income for the period(as reported) 72,934,920 72,934,920
Cash Dividend - - (23,920,479)  (23,920,479)
Balance as at september 30, 2012 318,939,720 90,000,000 155,502,908 564,442,628
Balance as at January 01, 2013 318,939,720 90,000,000 169,773,078 578,712,798
Total comprehensive income for the period - - 35,494,833 35,494,833
Issuance of bonus shares and transferred to general reserve 47,840,960 70,000,000 (117,840,960) -
Balance as at September 30, 2013 366,780,680 160,000,000 87,426,951 614,207,631

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

Chairman Director Director Chief Executive & Managing Director

Karachi: 31st October, 2013.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN AUDITED) FORM GC

FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013

Operating Cash Flow

a) Underwriting activities
Premium received )
Reinsurance premium paid
Claims paid ) )
Reinsurance and other recoveries received
Commission paid
Commission received

Net cash flow from underwriting activities

b) Other operating activities
Income tax paid .
General management expenses paid
Other operating payments )
Loans advanced / repayment received
Other payments on operating assets
Other receipts in respect of operating assets

Net cash flow from other operating activities

Total cash flow all operating activities

Investment activities )
Interest / Dividend received
Payments for Investments
Proceeds from disposal of investments
Fixed Capital Expenditures
Proceeds from disposal of fixed assets

Total cash flow from Investing activities

Financing activities

Dividend paid

un claimed Dividend

Financial Charges_ ) o
Total cash flow from financing activities

Net cash Inflow/outflow from all activities
Cash & cash equivalent at the beginning of the year
Cash & cash equivalent at the end of the period

Reconciliation to profit and loss Account
Operating cash flow
Depreciation / amortization expense
Financial Charges ]
Profit/(loss) on disposal of fixed assets
Increase/(decrease) in assets other than cash =~
(Increase)/decrease in liabilities other than running finance
Investment Income

Profit after tax as per profit & loss account.
Definition of Cash

January to September
2012
Rupees

409,297,221

E%S%%@B 7,221
Grenn

6

115,277,228

86 44,474,332
, _(;_ﬁﬂﬂ?)zl,SSZ)

- - 23,9203.29D,479
2,164 644 ( (5§z,§9gp )
66.66)909 ﬂﬁm‘ﬂ%}(m,SlZ,S?
223830900 308,
683668339 79,69824476
922411299 69,515,318

Cash in hand and at Bank, Stamps in hand and short term placements with banks

cash for the purposes of the Statement of Cash Flows Consists of:

Cash and Equivalents
Current and other accounts
Deposits Maturing Within 12 Months

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

T

Chairman Director
Karachi: 31st October, 2013.

Chief Executive & Managing Director
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Reliance Insurance Company Limited
CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013 EORM GG

(Amount in Rs.)
Quarter ended Sept. 30, Nine months ended Sept. 30,

2013 2012 2013 2012
Income from Non-Trading Investments
Held to maturity
Return on Government Securities 3,065,290 2,568,289 7,046,021 7,305,910
Return on other fixed income securities and deposits 1,796,165 1,689,567 3,392,667 3,334,377

4,861,455 4,257,856 10,438,688 10,640,287

Available for sale

Dividend Income 1,151,338 1,189,601 1,294,874 1,229,276
Gain on sale of Available for sale investment - - - 686,127
Impairment reversal (137,187) 601,093 805,927 1,661,605

1,014,151 1,790,694 2,100,801 3,577,008

Income from Trading Investments

Held for Trading
Dividend Income 10,500,528 13,340,057 31,086,218 | |30,137,062
Gain on sale of Investments 1,016,900 1,502,069 4,122,384 11,945,819
Unrealized (Loss)/gain on held for trading Investments (7,055,374) 10,193,982 2,155,010 | |32,353,809
4,462,054 25,036,108 37,363,612 74,436,690
less: Investment related expenses (6,785) (6,790) (100,259) (168,518)
Net Investment Income transferred to P&L Alc. 10,330,875 31,077,868 49,802,842 88,485,467

The annexed notes from 1 to 14 form an integral part of these interim condensed financial statements.

et o

Chairman Director Director Chief Executive & Managing Director

Karachi: 31st October, 2013.
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Reliance Insurance Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN AUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2013

1.

2.1

2.2

STATUS AND NATURE OF BUSINESS

The Reliance Insurance Company Limited was incorporated in Pakistan as a Public Limited Company on 4th November
1981 and is engaged in General Insurance Business. The shares of the Company are quoted on Stock Exchanges of
Karachi and Lahore. The registerd Office of the Company is situated at 96-A, Sindhi Muslim Co-Operative Housing
Society, Karachi.

BASIS OF PRESENTATION

These condensed interim financial statements are presented in condensed form in accordance with the requirements
of International Accounting Standard 34 “Interim Financial Reporting”

The disclosures made in these condensed interim financial statements have been limited based on the formats prescribed
by the insurance rules, 2002 and approved accounting standards as applicable in Pakistan for interim financial reporting.
These condensed financial statements do not include all the information required for full financial statements and should
be read in conjunction with the annual financial statements of the company for the year ended December 31, 2012.

These condensed interim financial statements have been presented in Pak Rupees, which is the functional and
presentation currency of the company.

BASIS OF MEASUREMENT

These condensed interim financial statement have been prepared under the historical cost convention except for
certain financial assets and liabilities which are stated at fair value or amortized cost as applicable.
These condensed interim financial statement have been prepared under the accrual basis of accounting except for
cash flow information.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these condensed interim financial statements are in
line with the audited annual accounts for the year ended December 31, 2012.

FINANCIAL RISK MANAGEMENT

The Company'’s financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements for the year ended 31 December 2012.

TAXATION

The provision for taxation for the period ended 30 September, 2013 has been made using the estimated effective tax
rate applicable to expected total annual earnings.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associted companies, entitles under common control, entites with common directors, major
shareholders and key management personnel of the Company. Tranctions with related parties are carried out at am's
length prices determined under "Comparable uncontrolled price method". Transactions with related parties are as
follows.

14



Premium Underwritten
Premium Collected

Claims Paid

Dividend received

Dividend Paid

Premium due but unpaid
Provision for outstanding claims
Key management personnel
Staff retirement benefits

8. OPERATING FIXED ASSETS AND DEPRECIATION

September 30
2013
Rupees
18,373,223
45,839,661
20,556,724
276,480

26,456,492
14,809,302
11,149,719

1,490,737

Reliance Insurance Company Limited

September 30
2012

Rupees
9,855,729
33,368,179
28,677,769
514,513
3,729,498
15,402,901
11,360,703
10,253,737
1,307,307

These are stated at cost less accumulated depreciation. Depreciation is charged to profit and loss account using the

reducing balance method.

Depreciation on assets is charged from the month of addition while no depreciation is charged for the month in which,

assets are disposed off .

Maintenance and repairs are charged to profit and loss account as and when incurred. Major renewals and improvements

are capaitalized and the assets so replaced, if any are retired.
9. SHARE CAPITAL
Issued, subscribed and paid up capital

September 30, December 31,
2013 2012

(Number of Shares)

1,156,680 1,156,680 Ordinary share of Rs.10 each
issued as fully paid in cash

Ordinary share of Rs.10 each

35,521,388 30,737,292 issued as fully paid bonus shares
36,678,068 31,893,972

10. CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at the Balance Sheet date.

11. INVESTMENT
The investments comprise of the following:

Held to maturity 11.1
Available for sale
Provision for impairment

11.2

Held for trading

September 30,
2013

Rupees

11,566,800

355,213,880
366,780,680

98.947.661
57,493,596
(2,804,303)
54,689,293

290,831,352

444,468,306

December 31,

2012
Rupees

11,566,800

307,372,920
318,939,720

100.863.929
17,493,596
(3,610,230)
13,883,366

322,115,163
436,862,458

11.1 The Pakistan Investment Bonds (PIB) for Rs.21.00 million and GOP ljara Sukuk for the face value of Rs 17.5 Million
are placed as statutory deposit with State Bank of Pakistan in accordance with the requirements of Section 29(2)(a)

of Insurance Ordinance 2000.

11.2 The market value of investment in shares & securities (AFS) as on 30 th September. 2013, was Rs. 58,042 million (as

at 31st December) 2012 Rs.15,464 million.
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Reliance Insurance Company Limited

12. EARNINGS PER SHARE —BASIC AND DILUTED

Sept.30 Sept.30
2013 2012
Rupees
Profit after tax for the period 35,494,833 72,934,920
Weighted average number of ordinary shares 36,678,068 36,678,068
Earnings per share - Basic and Diluted 0.97 1.99

12.1 No figures for diluted earnings per share has been presented as the Company has not issued any instrument which
would have an impact on earnings per share when exercised.

13 DATE OF AUTHORIZATION FOR ISSUE

These interim condensed financial statements have been authorized for issue on October 31, 2013 by the Board of
Directors of the Company.

14 GENERAL

Figures have been rounded off to the nearest rupee.

e o

Chairman Director Director Chief Executive & Managing Director

Karachi: 31st October, 2013
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