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VISION STATEMENT 
 

To grow as a professional and trusted business entity with the objective to play a leading role 
in progress of insurance industry and safeguard interest of the policy holders, share holders, 
re-insurance, business associate’s partners as a whole. 

 
 

MISSION STATEMENT 
 
 To strengthen the roots of the company, lifting it way past other Companies to standout 

and emerge as one of the leading Insurance Companies of Pakistan. 
 
 To restore trust among shareholders and policyholders. 
 
 To increase wealth of shareholders by procuring quality business and introducing new 

products with competitive edge over others. 
 
 To Progress through good governance, recognized corporate and insurance practices and 

highly skilled marketing and office staff. 
 
 

QUALITY POLICY 
 

Progressive Insurance Company Limited believes in providing high quality solutions to 

risk exposures to the satisfaction of its, customers through: 

 

 Developing and maintaining the best quality culture; 

 Developing capabilities of employees of the Company;  

 Continuous improvement and teamwork spirit; 

 Updating business knowledge and techniques for betterment of each concern; 

 Efficient utilization of resources and manpower of the Company; and 

 Introducing high standards of professionalism globally.  

 

1



 
 
 

 
 
                                                                  

COMPANY INFORMATION 
 

BOARD OF DIRECTORS  Nasir Munir Ahmed   Chairman 
     Syed Sabur Rehman   Director/CEO  

       Barrister Rashid Munir Ahmed   Director  
 Kifayat Hussain Kaifi  Director  
 Abdul Haleem    Director 

  Syed Ali Sarwar  Director  
        Amir Pervaiz    Director 

 
 
CHIEF EXECUTIVE   Syed Sabur Rehman   
 
COMPANY SECRETARY  Rehan Ali 
 
 

 
REGISTERED OFFICE       
Office No.502-, 5th Floor                                                            
Park Avenue Building Block-6 PECHS 
Shahrah-e-Faisal,  Karachi.   
Tel: 021-34551045.          

 
 
 

HEAD OFFICE          
Office No.502-, 5th Floor                                                            
Park Avenu Building Block-6 PECHS 
Shahrah-e-Faisal,  Karachi.   
Tel: 021-34551045.       
 
 
 
BANKERS        
The Bank of Khyber  
 
 
 
AUDITORS       .     
M/s. Junaidy Shoaib Asad        
Chartered Accountants       
 
 
LEGAL ADVISOR      ANNUAL GENERAL MEETING 
      
Mr. A. Wahab Baloch,      Annual General Meeting of Progressive 
Advocate        Insurance Company Limited will be held at 
        30th March, 201 9    on Saturday at 9:  3  0 am 

  
STOCK EXCHANGE LISTING      
 

Progressive Insurance Company Limited is 
on the Pakistan Stock Exchange Ltd.    
 
 
 
 
PUBLIC INFORMATION       
 

Financial analysts, stock brokers and media desiring     
Information about the company and all types of general    
Insurance should contact Mr. Rehan Ali & Chief Executive Officer, 
 Progressive Insurance  Company Limited, at Company’s Head Office, Karachi.   

SHAREHOLDER INFORMATION 
Inquires concerning lost share certificates, 
dividend payment, change of address, 
verification of transfer deeds and share 
transfer should be directed to contact our 
registered office 502, 5th floor, Park 
Avenue Building Block-6 PECHS, 
Shahrah-e-faisal.  
Karachi. Tel: 021-34551045 
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NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the Annual General Meetings of Progressive Insurance Company Limited will 
be held at 09:30 a.m. at Office No. 505, 5th floor, Japan Plaza, M.A. Jinnah Road, Karachi on March 30, 
2019 to transact the following business: 

1. To confirm the Minutes of the last Annual General Meeting of the Company held on May 26, 
2018. 
 

2. To receive, consider and adopt the Audited Accounts for the year ended December 31, 2017 
together with the Directors’ and Auditors’ reports thereon. 

 
3. To appoint Auditors and fix their remuneration for the year ended December 31, 2018. 
 
4. To transact any other business with the permission of the Chair. 

 
 
 
Karachi:         By Order of the Board 
 
Dated: March 08, 2019 
 
        ___________________ 
           Syed Sabur Rehman 
        Chief Executive Officer 

NOTES: 

1. The Share Transfer Book of the Company closed from March 30, 2019 to April 06, 2019 (both 
days inclusive). 
 

2. A member entitled to attend and vote at this meeting may appoint another member as his/her 
Proxies in order to be received at the Registered Office of the Company not less the 48 hours 
before the time of Meetings. 
 

3. For attending the meetings and appointing proxies CDC Account holders will further have to 
follow the guidelines as laid in circular 1 dated January 26, 2000 issued by the Securities and 
Exchange Commission of Pakistan. 
 

4. Shareholders are required to inform the Company of any change in their address immediately. 
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DIRECTORS’ REPORT 
 
The Directors of Progressive Insurance Company Limited take pleasure in presenting the 
thirty first Annual Report of the Company, together with the audited financial statements 
for the year ended 31st, December 2017 and Auditors’ Report thereon. 
 
Operating Review  
 

The business activities of company remain suspended during the financial year ended 2017, 
due to suspension of licence.  However, company is endeavouring to resolve all pending 
issues.  
 
 

 
 

Net Loss 
 

Operating net loss by company is Rs. 673,416/- during the year 2017. 
 
  
 

Loan from director/sponser 
 

An amounts of Rs.188,064/- has been obtained by the company during the year from the 
director to meet the regulary misc. expenditures of the company, the sponser/directors of 
the company are continuously giving loan, as interest free, and payble to the directors as 
and when available with the company. 
 
Re-Insurance 
 

Negotiations/arrangements with many national/international re-insurers are under way.  
 

 
Observation of External Auditor 
 

Sponser and directors of the company have decided to issue right shares to meet the capital 
requirement and correspondence with SECP for approval to raise company paid up capital 
is under way. After issue of right shares minimum capital requirement will be met. The 
directors of company have given to SECP plans and forecast for revival of the company.  
 
keeping in view of the facts, the company has the abilitiy to continue as a going concern 
because of the equity position of company is still positive. 
 
CORPORTATE AND FINANCIAL REPORTING FRAMWORK 
 

 The financial Statements is prepared by the management of the company, present 
fairly its state of affairs, the result of its operations, cash flow and changes in 
equity. 

 
 Proper books of accounts have been maintained by the company. 

 Appropriate accounting policies have been consistently applied in preparation of 
financial statements and accounting estimates are based on reasonable and 
prudent judgments. 

 
 The International Financial Reporting Standards (IFRS) as Applicable in 

Pakistan, have been followed in preparation of financial statement and any 
departure from there has been adequately disclosed. 
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 The board is establishing a system of sound internal control, which will be 

effectively implemented at all levels within the insurer. 
  
 There are no significant doubts upon the Company's ability to continue as a going 

concern. 
 
 There has been no material departure from the best practices of Corporate 

Governance, as defined in our statement of CCG. 
 
 The key operating and financial data for the last six years is annexed. 
 
 The statement of the pattern of shareholding of the Company as at 31 December, 

2017 is included in the Report. 
 
 During the year one board of directors meeting was held and attendance of each 

director was as follows: 
 
 
 
 Board of Directors   Nos. of Meeting Attended 
 

Mr. Nasir Munir Ahmed    1 
Syed Sabur Rehman     1 
Barriester Rashid Muneer Ahmed   1 
Mr. Sheikh Kashif     1 
Syed Ali Sarwar     1 
Mr. Bilal Ahmed     1 
Mr. Abdul Haleem     1 

 
 
Pattern Of Shareholding  
 

The pattern of shareholding of the Company is annexed to this report. 
 

 
Segmental Results 
 

As the company was almost dormant during the year, the management is not in a position 
to reflect the segmental results of its’ operation. Underwriting, Claims settlement. Re-
Insurance and Co-Insurance Committee is being established subsequently as there was no 
such committee effectively in operation during the year under review, due to nominal 
business operation.  
 
Management Committees & Board Committees 
 

The board is in the process to form board committees and management committees. The 
Board Commitees include; Ethics HR & Remuneration Committee, Nomination 
Committee, Investment Committee and Audit Committee and Management Committees 
include; Underwriting committee, claim settlement committee, Reinsurance and co-
insurance committee and risk management & compliance commitee. 
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KEY OPERATING AND FINANCIAL DATA       
         
Following is the summary of key operating and financial data for the last 6 years:-     
         
         
 2017 2016 2015 2014 2013 2012   
         
Reserves and Retained Earnings (45.56) (44.88) (44.73) (37.50) (36.17) (34.98)   
Investment Income 0.0028 0.0029 0.23 0.33 0.23 0.36   
Direct Prmium - - - - - -   
Retained Premium - - - - - -   
Net Claims Paid & Outstanding - - - - - -   
Profit after Tax (0.67) (0.15) (7.23) (1.32) (1.19) (0.70)   
Divided declared - Cash         
                                         -    Stock         
 

      
 

 
Future Outlook 
 

The Directors and the management of the company are quite confident for a quick and 
better growth of the company. It has been agreed that the major business of the 
Associated Companies would be transacted through our Company.    

The future outlook is also dependent on improved political situation in the region, besides 
the continuation of economic and fiscal policies of the Government. All economic 
indicators are, however, positive and expected to lead to higher growth during the next 
year.  
 

At present, company has 161.5 (million) paid up capital, and more efforts is being made to 
meet and fulfil requirement of minimum capital as required under the Insurance Ordinance 
2000. The management has taken up the task afresh to launch the Company to new heights. 
 
New areas of business are being explored and a network of viable productive branches is 
being planned.  
 
 

Thanks and Appreciation  
 

We are grateful to the Securities and Exchange Commission of Pakistan; peculiarly 
(Insurance Division) of SECP, and their staff/officer/officials of the SECP, for their 
guidance and support and co-operation extended for the growth and progress of the 
Company. 

 
 
Karachi:       For and on behalf of the  
Date: 08-03-2019                        Board Of Directors 
       
 

 
 
 
 
   Syed Sabur Rehman 

                                        Chief Executive Officer 
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NUMBER OF TOTAL 
SHARE HOLDER SHARE HELD

151 1 100 13,572                        
200 101 500 87,900                        
158 501 1000 155,895                      
249 1001 5000 745,800                      
69 5001 10000 558,250                      
29 10001 15000 364,883                      
14 15001 20000 261,000                      
10 20001 25000 244,000                      
5 25001 30000 138,800                      
3 30001 35000 99,500                        
7 35001 40000 269,500                      
1 40001 45000 42,000                        
1 55001 60000 57,000                        
1 60001 65000 64,500                        
2 65001 70000 132,700                      
1 95001 100000 100,000                      
1 120001 125000 125,000                      
1 135001 140000 140,000                      
1 145001 150000 150,000                      
1 165001 170000 166,400                      
1 180001 185000 185,000                      
1 500001 505000 505,000                      
1 975001 980000 978,000                      
1 2900001 2905000 2,902,000                   
1 7660001 7665000 7,663,300                   

910  16,150,000                 

SHARE HOLDINGS

PATTERN OF SHARE HOLDING AS AT 31-12-2017
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CATEGORIES OF CERTIFICATE HOLDING AS ON 31-12-2017

NO OF NO OF SHARE PERCENTAGE
SHARE HOLDERS %

Associated Companies Undertaking 1 978,000 6.06
& Related Parties

Pakistan Industrial & Commercial Leasing Ltd.

DIRECTORS, C.E.O THEIR SPOUSE 7 10,568,300 65.44
AND MINOR CHILDREN

Nasir Munir Ahmed 500
Barrister Rashid Munir Ahmed 500
Kifayat Hussain Kaifi 500
Abdul Haleem 500
Syed Ali Sarwer 500
Amir Pervaiz 500

DIRECTOR/CHIEF EXECUTIVE OFFICER 
Syed Sabur Rehman 10,565,300

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS
NON BANKING FINANCIAL INSTITUTION, INSURANCE 
COMPANIES, MODARABAS AND MUTUAL FUNDS 3 29,500                     0.18
Bank Al-Falah Ltd 6,500            
First Dawood Investment Bank Ltd. 3,000            
Escort Investment Bank Ltd 20,000          

SHAREHOLDING TEN PERCENT OR MORE VOTING
INTEREST IN THE LISTED COMPANIES.

Syed Sabur Rehman

INDIVIDUAL 875 3,361,700                20.82

OTHER CORPORATE SHAREHOLDERS 24 1,212,500                7.5

910 16,150,000              100
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE 
GOVERNANCE FOR INSURERS, 2016 

 
 
This statement is being presented in compliance with the Code of Corporate Governance for 
Insurers, 2016 for the purpose of establishing a framework of good governance, whereby an 
insurer is managed in compliance with the best practices of corporate governance. 
 
The insurer has applied the principles contained in the code in the following manner. 
 

1) The insurer encourages representation of independent non-executive directors and 
directors representing minority interest on its board of directors. At present the Board 
includes: 

 
Category Names 

Independent Directors - 
Executive Directors - 
Non–Executive Directors Nasir Munir Ahmed 

Syed Sabur Rehman 
Barrister Rashid Munir 
Ahmed 
Kifayat Hussain Kiafi 
Abdul Haleem 
Syed Ali Sarwar 
Amir Pervaiz 

 
2) The directors have confirmed that none of them is serving as a director in more than 

seven listed companies, including this insurer. 
 

3) All the resident directors of the insurer are registered as taxpayers and none of them has 
defaulted in payment of any loan to a banking company. A DFI or an NBFI or, being a 
member of a stock exchange, has been declared as a defaulter by a stock exchange. 

 
4) No casual vacancy occurred on the Board during the year 2017.  

 
5) The insurer is in process of preparing a Code of Conduct. 

 
6) The Board has developed a vision/mission statement & overall corporate strategy and 

Company is in the process of developing significant policies that will be approved by 
the Board. A complete record of particulars of significant policies along with the dates 
on which they are approved or amended will be maintained.  

 
7) All the powers of the Board have been duly exercised and decisions on material 

transactions, including appointment and determination of remuneration and terms and 
conditions of employment of the CEO, other Executive Directors and key officer have 
been taken by the Board. 

 
8) The meetings of the Board were presided over by the Chairman and, in his absence, by 

a director elected by the Board for this purpose and the Board met at least once in every 
quarter. Written notices of the Board meetings, along with agenda and working papers, 
were circulated at least seven days before the meetings. The minutes of the meetings 
were appropriately recorded and circulated.  
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9) The Board is establishing a system of sound internal control, which will be effectively 
implemented at all levels within the insurer. The insurer has adopted and complied with 
all the necessary aspects of internal controls given in the Code. 
 

10) The Board have not arranged training programs for its directors during the year, but the 
directors are well aware of the prevailing laws, rules and regulations. 
 

11) There are no new appointments of Chief Financial Officer, Company Secretary and 
Head of Internal Audit during the year. The appointment, remuneration and terms and 
conditions of employment of the Chief Financial Officer and Company Secretary have 
been approved by the Board of Directors. 
 

12) The directors’ report for this year has been prepared in compliance with the 
requirements of the Code of Corporate Governance for Insurers, 2016 and fully 
describes the salient matters required to be disclosed. 
 

13) The financial statements of the insurer were duly endorsed by CEO and CFO before 
approval of the board.  
 

14) The directors, CEO and other executives do not hold any interest in the shares of the 
insurer other than disclosed in the pattern of shareholding. 
 

15) The insurer has complied with all the corporate and financial reporting requirements of 
the Code of Corporate Governance for Insurers, 2016 
 

16) The Board is in the process to form Management Committees, Board Committees and 
Audit Committee. 
 

17) The meetings of the committees could not be held at least once every quarter because 
the formation of committees is in process. 
 

18)  The board is in process to set up an effective internal audit function. 
 

19)  The Chief Executive Officer, Chief Financial Officer and Company Secretary posses 
such qualification and experience a is required under the Code of Corporate 
Governance for Insurers, 2016. 
 

Name of Person Designation 
Syed Sabur Rehman Chief Executive Officer 
Syed Ali Sarwar Chief Financial Officer 
Rehan Ali Company Secretary 

 
20)  The statutory auditors of the Insurer have been appointed from the panel of auditors 

approved by the Commission in terms of section 48 of the Insurance Ordinance, 2000 
(Ordinance No.XXXIX of 2000). The statutory auditors have confirmed that they have 
been given a satisfactory rating under the quality control review program of the ICAP, 
that they or any of the partners of the firm, their spouses and minor children do not hold 
shares of the Insurer and that the firm and all its partners are in compliance with 
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted 
by the ICAP. 
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21) The statutory auditors or the persons associated with them have not been appointed to 

provide other services and the auditors have confirmed that they have observed IFAC 
guidelines in this regard. 
 

22) The board is in process of appointment of actuary of the insurer.  
 

23) The board ensures that the appointment of actuary will be as per the requirement of 
Code of Corporate Governance for Insurers, 2016. 

 
24) The board is in process of preparing investment policy, risk management system and 

risk management function/department in accordance of provisions of the Code of 
Corporate Governance for Insurers, 2016. 

 
25)  After the formation of risk management system, the insurer will itself rated from credit 

rating agency. 
 

26) The board in process to set up a grievance department/function. 
 

27) The insurer has not obtained any exemption from the Securities and Exchange 
Commission of Pakistan in respect of any of the requirements of the Code.   
 

28) The ‘closed period’, prior to the announcement of interim/final results, and business 
decisions, which may materially affect the market price of Company’s securities, was 
determined and intimated to directors, employees and stock exchange. 
 

29) Material/price sensitive information has been disseminated among all market 
participants at once through stock exchange. 
 

30)  We confirm that all other material principles enshrined in the Code of Corporate 
Governance for Insurers, 2016 have been complied with except of the some defined 
above due to ceasing of business operation, toward which reasonable progress is being 
made by the company to seek compliance by the end of next accounting year. 

 
 

For and on behalf of the Board of Directors 
 
 
 

                      Syed Sabur Rehman 
          CHIEF EXECUTIVE OFFICER  

 
 
Karachi 
Date: 8th March, 2019 
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Balance Sheet
As at December 31, 2017

Note 2017 2016

Share Capital and Reserves
Authorised share capital  
20,000,000 ordinary shares of Rs. 10 each 200,000,000   200,000,000   

Issued, subscribed and paid - up capital 6 161,500,000   161,500,000   
Accumulated losses (45,562,789)    (44,889,373)    

115,937,211   116,610,627
Underwriting Provisions 
Provision for outstanding claims (including IBNR) -                  -                  

Creditors and Accruals
Amounts due to other insurers/reinsurers -                  -                  
Accrued expenses 79,524            15,803            
Other creditors and accruals 378,373          378,373          
Provision for taxation 10,311            10,311            

468,208          404,487          
Other Liabilities
Loan from Director 7 3,959,948       3,771,884       
Unclaimed dividend 300,755          300,755          

4,260,703       4,072,639       

Total Liabilities 4,728,911       4,477,126       

TOTAL EQUITY AND LIABILITIES 120,666,122   121,087,753   

Contingencies and commitments 8

Cash and Bank Deposits
Cash and others 500                 1,000
Current and other accounts 155,781          153,236
Deposits (maturing within 12 months) 2,250,000       2,250,000

2,406,281       2,404,236

Other investments
Investments in shares 9 515,441          515,441          
Investment property 10 111,500,000   111,865,000   

Current assets - Others
Amount due from other insurers / reinsurers -                  -                  
Advance income tax 509,676          509,394
Sundry receivables 11 5,272,613       5,273,655       

5,782,289       5,783,049
Non-Current Asset 
Fixed assets 12 459,953          517,869

TOTAL ASSETS 120,663,964   121,085,595   

__________________ __________________ __________________
Chief Executive Director Chief Financial Officer

------------ (Rupees) ------------

The annexed notes from 1 to 21 form an integral part of these financial statements.
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Statement of Comprehensive Income
For the year ended December 31, 2017

2017 2016

Net loss after taxation for the year (673,416)    (157,969)  

Other comprehensive income -             -           

Total comprehensive loss for the year (673,416)    (157,969)  

The annexed notes from 1 to 21 form an integral part of these financial statements.

------------ (Rupees) ----------
--

__________________
Director

__________________
Chief Executive

__________________
Chief Financial Officer
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Statement of Changes in Equity 

Balance as at 01 January 2015 161,500,000    (44,731,404)    116,768,596   

Loss for the year ended 31 December 2016 (157,969)         (157,969)         

Balance as at December 31, 2016 161,500,000    (44,889,373)    116,610,627   

Loss for the year ended December 31, 2017 -                   (673,416)         (673,416)         

Balance as at December 31, 2017 161,500,000    (45,562,789)    115,937,211   

The annexed notes from 1 to 21 form an integral part of these financial statements.

__________________ __________________
Chief Executive Director

Total

 -------------------- (Rupees) ------------------- 

__________________
Chief Financial Officer

 Issued, 
subscribed and 
paid-up capital 

Accumulated 
losses
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Statement of Cash flows
For the year ended December 31, 2017

2016

Insurance premium received -             -             
Reinsurance premiums paid -             -             
Claims paid -             -             
Reinsurance and other recovered received -             -             
Commission paid -             -             
Commission received -             -             
Marketing and administrative expenses paid -             -             
Other underwriting payments. -             -             
Other underwriting receipts. -             -             

Net Cash Flow From Underwriting Activities -             -             

Income tax paid (283)           -             
General management expenses paid (188,564)    (119,684)    
Other operating payment -             -             
Other operating receipts -             -             
Loans  advanced -             -             
Loans repayments received -             -             
Other payments on operating assets -             -             
Other receipts in respect of operating assets -             -             

Total Net Cash Flows From All Operating Activities (188,847)    (119,684)    

INVESTMENT ACTIVITIES
Investment income 2,828         2,977         
Dividend received -             -             
Rental received -             -             
Proceed from sale fixed assets -             -             
Proceed from sale shares -             75,000       
Purchase of shares -             -             
Total cash flow from investment activities 2,828         77,977       

FINANCING ACTIVITIES
Loans received 188,064     114,689     
Loans repaid -             -             
Total cash flow from financing activities 188,064     114,689     
Net cash inflow from all activities 2,045         72,982       
Cash and cash equivalents at the beginning of the year 2,404,236  2,331,254  
Cash and cash equivalents at the end of the year 2,406,281  2,404,236  

__________________ __________________ __________________
Chief Executive Director Chief Financial Officer

2017
------- (Rupees) -------OPERATING CASH FLOWS

a) Underwriting activities

b) Other operating activities
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2016

RECONCILIATION TO PROFIT AND LOSS ACCOUNT
Operating cash flows (188,847)    (119,684)    
Depreciation expense (57,916)      (66,053)      
Gain on disposal of Shares -                 13,648       
Decrease in assets other than cash (759)           (1,954)        
(Increase) / decrease in liabilities other than running finance (63,722)      13,097       
0 -                 -                 
Provision against sundry receivables -                 -                 
Other Adjustments
    Markup on deposits 2,828         -                 
    Dividend income -                 -                 

2,828         -                 
Loss after taxation (308,416)    (160,946)    
Definition of Cash
Cash in hand and at banks and with stamps in hand 
Cash and other Equivalents 
Cash in hand 500            1,000         
Current and other accounts 
Current account 155,781     153,236     
Deposits maturing within 12 months 
Fixed and term deposits 2,250,000  2,250,000  

2,406,281 2,404,236

The annexed notes from 1 to 21 form an integral part of these financial statements.

__________________ __________________ __________________
Chief Executive Director Chief Financial Officer

2017
------- (Rupees) -------

21



Sta
tem

ent
 of 

Pre
miu

ms
For

 the
 yea

r en
ded

 De
cem

ber
 31,

 201
7

Op
eni

ng
Clo

sing

-
      

      
    

-
      

      
      

      
-

      
      

  
-

      
      

    
-

      
      

      
  

-
      

      
      

      
 

-
      

      
    

-
      

      
      

  
-

      
      

      
  

-
      

      
      

  
-

      
      

    
-

      
      

      
      

-
      

      
  

-
      

      
    

-
      

      
      

  
-

      
      

      
      

 
-

      
      

    
-

      
      

      
  

-
      

      
      

  
-

      
      

      
  

-
      

      
    

-
      

      
      

      
-

      
      

  
-

      
      

    
-

      
      

      
  

-
      

      
      

      
 

-
      

      
    

-
      

      
      

  
-

      
      

      
  

-
      

      
      

  
-

      
      

    
-

      
      

      
      

-
      

      
  

-
      

      
    

-
      

      
      

  
-

      
      

      
      

 
-

      
      

    
-

      
      

      
  

-
      

      
      

  
-

      
      

      
  

-
      

      
    

-
      

      
      

      
-

      
      

  
-

      
      

    
-

      
      

      
  

-
      

      
      

      
 

-
      

      
    

-
      

      
      

  
-

      
      

      
  

-
      

      
      

  

The
 ann

exe
d no

tes 
from

 1 t
o 21

 for
m a

n in
tegr

al p
art 

of t
hes

e fi
nan

cial
 sta

tem
ents

.

___
___

___
___

___
___

Ch
ief 

Exe
cut

ive

Pre
miu

m 
ear

ned
 

Un
ear

ned
 

pre
miu

m r
eser

ves
Pre

miu
m  

wri
tten

Cla
ss

2. M
arin

e, A
viat

ion
 and

 Tra
nsp

ort

----
----

--R
upe

es--
----

----

Re-
insu

ran
ce

 exp
ens

e

201
7 Net

 Pr
emi

um
s

201
6

 Ne
t

 Pr
emi

um
s

Dir
ect 

and
 fac

ulta
tive

1. F
ire 

and
 Pro

per
ty D

ama
ge

Pre
miu

m 
ced

ed

 Re
insu

rnc
e 

Pre
pai

d 
ced

ed

Re 
insu

rna
ce

ced
ed 

___
___

___
___

___
___

Dir
ecto

r
___

___
___

___
___

___
Ch

ief 
Fin

anc
ial 

Off
icer

3. M
oto

r
4. M

isce
llan

eou
s Tot

al

22



Sta
tem

ent
 of 

Cla
ims

For
 the

 ye
ar e

nde
d D

ece
mb

er 3
1, 2

017

Op
eni

ng
Clo

sin
g

Op
eni

ng
Clo

sin
g

-
     

     
 

-
     

     
     

 
-

     
     

    
-

     
     

     
   

-
     

     
     

     
    

-
     

     
     

 
-

     
     

    
-

     
     

     
     

   
-

     
     

     
     

   
-

     
     

     
     

    
-

     
     

 
-

     
     

     
 

-
     

     
    

-
     

     
     

   
-

     
     

     
     

    
-

     
     

     
 

-
     

     
    

-
     

     
     

     
   

-
     

     
     

     
   

-
     

     
     

     
    

-
     

     
 

-
     

     
     

 
-

     
     

    
-

     
     

     
   

-
     

     
     

     
    

-
     

     
     

 
-

     
     

    
-

     
     

     
     

   
-

     
     

     
     

   
-

     
     

     
     

    
-

     
     

 
-

     
     

     
 

-
     

     
    

-
     

     
     

   
-

     
     

     
     

    
-

     
     

     
 

-
     

     
    

-
     

     
     

     
   

-
     

     
     

     
   

-
     

     
     

     
    

-
     

     
 

-
     

     
     

 
-

     
     

    
-

     
     

     
   

-
     

     
     

     
    

-
     

     
     

 
-

     
     

    
-

     
     

     
     

   
-

     
     

     
     

   
-

     
     

     
     

    

The
 an

nex
ed 

not
es f

rom
 1 t

o 2
1 fo

rm 
an 

inte
gra

l pa
rt o

f th
ese

 fin
anc

ial 
stat

em
ent

s.

201
7 

Ne
t

 cla
ims

 
     

Ex
pen

se

201
6

Ne
t

 cla
ims

 
     

Ex
pen

se

Cla
ss

----
----

--R
upe

es-
----

----
-

Dir
ect

 an
d f

acu
ltat

ive

Cla
ims

 
pai

d

Ou
tsta

ndi
ng 

cla
ims

Cla
ims

 ex
pen

se

Re
-in

sur
anc

e a
nd 

oth
er 

rec
ove

rie
s 

rec
eiv

ed

Re
ins

ura
nce

 an
d o

the
r 

rec
ove

rie
s in

 re
spe

ct o
f 

1. F
ire 

and
 Pr

ope
rty 

Da
ma

ge
2. M

arin
e, A

via
tion

 an
d T

ran
spo

rt
3. M

oto
r

4. M
isce

llan
eou

s
To

tal

Re
-

ins
ura

nce
 

and
 oth

er
 re

cov
eri

es
 re

ven
ue

___
___

___
___

___
___

Dir
ect

or
___

___
___

___
___

___
Ch

ief 
Ex

ecu
tive

___
___

___
___

___
___

Ch
ief 

Fin
anc

ial 
Off

ice
r

23



Sta
tem

ent 
of E

xpe
nse

s
f or 

the 
yea

r en
ded

 De
cem

ber
 31,

 201
7 Com

mis
sion

s pa
id 

or p
aya

ble
Ope

nin
g de

ferr
ed  

com
mis

sion

Clo
sing

 De
ferr

ed
 com

mis
sion

Net
 com

mis
ion

 exp
ens

es

Oth
er  

man
age

men
t

 exp
ens

es

Und
erw

ritin
g

      
 exp

ens
e

Com
mis

sion
s

 fro
m

  ins
ure

rs

201
7 

Net
 Un

der
wri

ting
 exp

ens
e

201
6 

Net
 Un

der
wri

ting
 exp

ens
e

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

 
-

      
      

      
      

      
-

      
      

      
      

      
 

-
      

      
      

      
-

      
      

      
      

      
  

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

 
-

      
      

      
      

      
-

      
      

      
      

      
 

-
      

      
      

      
-

      
      

      
      

      
  

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

 
-

      
      

      
      

      
-

      
      

      
      

      
 

-
      

      
      

      
-

      
      

      
      

      
  

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

 
-

      
      

      
      

      
-

      
      

      
      

      
 

-
      

      
      

      
-

      
      

      
      

      
  

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

-
      

      
      

      
    

-
      

      
      

      
      

 
-

      
      

      
      

      
-

      
      

      
      

      
 

-
      

      
      

      
-

      
      

      
      

      
  

The
 ann

exe
d no

tes f
rom

 1 to
 21 

form
 an 

inte
gral

 par
t of 

thes
e fin

anc
ial s

tate
men

ts.

___
___

___
___

___
___

___
___

___
___

___
___

Chi
ef E

xec
utiv

e
Dir

ecto
r

3. M
otor

Dire
ct a

nd f
acu

ltati
ve

-----
-----

Rup
ees-

-----
----

Cla
ss

___
___

___
___

___
___

Chi
ef F

inan
cial

 Off
icer

4. M
isce

llan
eou

s Tot
al

1. F
ire a

nd P
rope

rty D
ama

ge
2. M

arin
e, A

viat
ion 

and
 Tra

nsp
ort

24



Statement of Investment
For the year ended December 31, 2017

2017 2016

INCOME FROM TRADING INVESTMENTS

Gain on trading -                 13,648          
Dividend income -                 -                

-                 13,648          

INCOME FROM NON-TRADING INVESTMENTS

Held to maturity 
Markup Income 2,828             2,977            
Gain on sale of non-trading investments -                 -                
Surplus of revaluation of investment -                 -                

2,828             2,977            
LESS INVESTMENT RELATED EXPENSES

less: Investment related expenses -                 -                

Net investment income 2,828             16,625          

The annexed notes from 1 to 21 form an integral part of these financial statements.

------------ (Rupees) ------------

__________________
Chief Executive

__________________
Chief Financial Officer

__________________
Director
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Notes to the Financial Statements 
For the year ended December 31, 2017

1. THE COMPANY AND IT’S OPERATIONS

2. GOING CONCERN ISSUE

3. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

3.1

3.2

3.3

-

As per Section 11 of the Insurance Rules 2017, the Company is required to maintain minimum paid up
capital requirement of Rs. 500 million net off any discount offered on issue of shares. Currently, the
Company does not meet the said requirement and consequently the trading activities of the Company have
been suspended and the Company is generating recurring losses. During the year ended 30 June 2018, the
Company incurred net loss of Rs. 308,416 (2016: 157,969). However, the Company is in the process of
issuance of right shares to meet the said requirement and the Directors have agreed to provide interest free
funds to finance the working capital requirements of the Company. Accordingly, these financial statements
have been prepared on going concern basis. 

These financial statements are prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984, the Insurance
Ordinance, 2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations, 2017. In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984, Insurance Ordinance,
2000, the Insurance Rules, 2017 and the Insurance Accounting Regulations, 2017 shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain
financial instruments which are stated at their fair values.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Company's functional and
presentation currency.

Standards, interpretations and amendments with respect to the approved accounting standards that
are not yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after 01 January 2018:

Classification and Measurement of Share - based Payment Transactions - amendments to IFRS 2 clarify the
accounting for certain types of arrangements and are effective for annual periods beginning on or after 01
January 2018. The amendments cover three accounting areas (a) measurement of cash - settled share -
based payments; (b) classification of share - based payments settled net of tax withholdings; and (c)
accounting for a modification of a share - based payment from cash - settled to equity - settled. The new
requirements could affect the classification and / or measurement of these arrangements and potentially the
timing and amount of expense recognized for new and outstanding awards. The amendments are not likely
to have an impact on Company's financial statements.

The Company was incorporated as a Public Limited Company in 1987 under Companies Ordinance, 1984
and is quoted on the Karachi, Lahore and Islamabad stock exchanges (now merged as Pakistan Stock
Exchange) in Pakistan. The company is engaged in providing general insurance services in shape of fire,
marine, motor and miscellaneous. The registered office of the company is situated at Room # 505-507, 5th
floor, Japan Plaza, M.A Jinnah Road, Karachi. 
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-

-

-

-

-

-

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial Instruments:
Recognition and Measurement. IFRS 9 includes revised guidance on the classification and measurement of
financial instruments, including a new expected credit loss model for calculating impairment on financial
assets, and the new general hedge accounting requirements. It also carries forward the guidance on
recognition and derecognition of financial instruments from IAS 39. IFRS 9 is effective for annual
reporting years beginning on or after 01 July 2018, with early adoption permitted. The Company is
assessing the potential impact on its Financial Statements resulting from the application of IFRS 9, which is
generally expected to have an impact on the Financial Statements of insurance businesses. 

Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in Associates
and joint Ventures (effective for annual period beginning on or after 01 January 2019). The amendment
will affect companies that finance such entities with preference shares or with loans for which repayment is
not expected in the foreseeable future (referred to as long-term interests or 'LTI'). The amendment and
accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and explain the annual
sequence in which both standards are to be applied. The amendments are not likely to have an impact on
Company's financial statements.

Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 'Investments in Associates and
Joint Ventures'] (effective for annual periods beginning on or after 01 January 2018) clarifies that a venture
capital organization and other similar entities may elect to measure investments in associates and joint
ventures at fair value through profit or loss, for each associate or joint venture separately at the time of
initial recognition of investment. Furthermore, similar election is available to non-investment entity that has
an interest in an associate or joint venture that is an investment entity, when applying the equity method, to
retain the fair value measurement applied by that investment entity associate or joint venture to the
investment entity associate's or joint venture's interests in subsidiaries. This election is made separately for
each investment entity associate or joint venture. The amendments are not likely to have an impact on
Company's financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods
beginning on or after 01 January 2018) clarifies which date should be used for translation when a foreign
currency transaction involves payment or receipt in advance of the item it relates to. The related item is
translated using the exchange rate on the date the advance foreign currency is received or paid and the
prepayment or deferred income is recognized. The date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income (or part of it) would
remain the date on which receipt of payment from advance consideration was recognized. If there are
multiple payments or receipts in advance, the entity shall determine a date of the transaction for each
payment or receipt of advance consideration. The application of interpretation is not likely to have an
impact on Company's financial statements.
IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after 01
January 2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments
under IAS 12. The interpretation requires the uncertainty over tax treatment be reflected in the
measurement of current and deferred tax. The application of interpretation is not likely to have an impact
on Company's financial statements. 

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 01 July
2018). IFRS 15 establishes a comprehensive framework for determining whether, how much and when
revenue is recognized. It replaces existing revenue recognition guidance, including IAS 18 'Revenue', IAS
11 'Construction Contracts' and IFRIC 13 'Customer Loyalty Programmes'. The application of interpretation
is not likely to have an impact on the Company's financial statements.

Transfers of Investment Property (Amendments to IAS 40 'Investment Property' effective for annual periods
beginning on or after 01 January 2018) clarifies that an entity shall transfer a property to, or from,
investment property when, and only when there is a change in use. A change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change
in use. In isolation, a change in management's intentions for the use of a property does not provide evidence
of a change in use. The amendments are not likely to have an impact on Company's financial statements.
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3.4

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1

IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any

borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 01 January 2019 and are not
likely to have an impact on Company's financial statements.

In addition, the Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017
has clarified that the companies whose financial year closes on or before 31 December 2017 shall prepare
their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984.
The Companies Act, 2017 applicable for financial year beginning on 01 January 2018 requires certain
additional disclosures and Section 235 of the repealed Companies Ordinance, 1984 relating to treatment of
surplus arising out of revaluation of assets has not been carried forward in the Companies Act, 2017. This
would require change in accounting policy relating to surplus on revaluation of fixed assets to bring it in
line with the requirements of IAS 16 - Property, plant and equipment. The application of Companies Act,
2017 is not likely to have impact on the Company's financial statements.

Amendment to IFRS 4 'Insurance Contracts'- Applying IFRS 9 'Financial Instruments' with IFRS 4
(effective for annual periods beginning on or after 01 July 2018). The amendment address issue arising
from the different effective dates of IFRS 9 and the forthcoming new standard IFRS 17 'Insurance
Contracts'. The amendments introduce two alternative options for entities issuing contracts within the scope
of IFRS 4, notably a temporary exemption and an overlay approach. The temporary exemption enables
eligible entities to defer the implementation date of IFRS 9. The overlay approach allows an entity applying
IFRS 9 from 01 July 2018 onwards to remove from profit or loss the effects of some of the accounting
mismatches that may occur from applying IFRS 9 before IFRS 17 is applied. 

Standards, interpretations and amendments effective during the current year

During the year, certain new standards and amendments to existing standards became effective. However,
they did not have material effect on these financial statements.

The significant accounting policies as said below have been applied consistently to all periods presented in

these financial statements except for the standards, which became effective during the current year.

Provision for outstanding claims 

The liability in respect of outstanding claims is based on certified returns of the branches and represents the
estimates of the claims intimated or assessed before the end of the accounting year less anticipated
recoveries, if any.

As the business of the Company is ceased since long and no claim is expected to be raised therefore, the
Company has recorded a provision for claims incurred but not reported (IBNR) on estimated basis instead
of on actuary valuation, taking into consideration the expected recoveries and settlement costs, as opposed
to the past policy of not providing for the same. The management has however, provided no amount on this
account for the reason based on previous experience and expectation that provision made for outstanding
claims at year end, as shown in balance sheet, is sufficient to settle the claim in future. 

The company has adopted the 1/24ths method to calculate the provision for unearned premium as per the
option given in SRO 938 issued by SECP of Pakistan. However, provision for the difference has not been
accounted in unearned premium as per the 1/24ths method as there will be no material adjustment, if any,
required due to short period of operation during the year.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to
following approved accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the
accounting treatment when a company increases its interest in a joint operation that meets the definition of
a business. A company remeasures its previously held interest in a joint operation when it obtains control of
the business. A company does not remeasure its previously held interest in a joint operation when it obtains
joint control of the business. 

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including
payments on financial instruments classified as equity) are recognized consistently with the transaction that
generates the distributable profits.
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4.2

4.3

4.4

4.4.1

4.4.2

4.5

4.6

Deferred

Deferred tax is provided, using the liability method, on all temporary differences at the balance sheet date
between the tax base of assets and liabilities and their carrying amount for financial reporting purposes.

Subsequent to initial recognition at cost, the investments that have a fixed maturity are measured at
amortized cost.

Held to maturity investments are financial assets with fixed or determinable payments and fixed maturity
that the company has positive intent and ability to hold to maturity.

Any premium paid or discount availed on acquisition of held to maturity investments is deferred and
included in the income for the period on a straight-line-basis over the term of investment.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the assets is realized or the liability is settled, based on the tax rates (and tax laws) that have been enacted
or subsequently enacted at the balance sheet date. Deferred tax assets are recognized only to the extent that
it is probable that future taxable profit will be available against which the amount can be utilized.

Cash and cash equivalents

Cash and cash equivalents comprises: (a) cash on deposit account with bank; (b) cash (and Cheque) in
hand, in transit and at banks on current accounts; (c ) stamps in hand and (d) highly liquid investments.

Investments

All investments are initially recognized at cost, being the fair value of the consideration given and include
transaction costs. These are recognized and classified into the following categories:
- Held to maturity
-Held to maturity
-Available-for-sale
-Held for trading

A regular purchase and sale of financial asset is accounted for at the settlement date.

Liabilities for other insurers / reinsurers and sundry creditors are carried at cost, which is the fair value of
the consideration to be paid in the future for the goods and services.

Taxation 

Current

Provision for current taxation is based on taxable income at the current rate of taxation after taking into
account rebates and tax credits available, if any. 

Amount due to the other insurers / reinsurers and sundry creditors

Commission Income

In accordance with the requirement of the SRO 938 issued by the SECP in December 2002, commission
income is taken to profit and loss account on a time proportion basis in accordance with the pattern of
reinsurance premium to which they relate.  
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4.7

4.8

4.9

4.10

Available for sale investments are those non-derivative investments that are designated as available for sale
or are not classified in any other category. These are primarily those investments that are intended to be
held for an undefined period of time or may be sold in response to the need for liquidity are classified as
available for sale. Subsequent to initial recognition at cost, quoted investments are stated at lower of cost or
market value (market value being taken as lower if the fall is other than temporary) in accordance with the
requirements of S.R.O 938 issued by the Securities and Exchange Commission of Pakistan on 12 December
2002. Had the Company adopted IAS 39 "Financial Instruments: Recognition and Measurement " the
investments available for sale as of 31 December 2017 would have been higher by Rs. 2.04 million (2016:
higher by Rs. 2.7 million) with the corresponding increase in equity by the same amount. The Company's
available for sale investments represent investment in mutual funds and shares of listed companies.
Investment in the units of these funds is valued at their respective redemption/ repurchase price and
investment in listed shares are valued at the prices quoted on stock exchange.

These are stated at cost less accumulated depreciation and impairment, if any. Depreciation is charge to
income using the reducing balance method where by the cost of an asset is written off over its estimated
useful life at the rates mentioned in respective note.

Full year’s depreciation is charged in the year of acquisition and no depreciation is charged in the year of
disposals.

These financial assets are acquired principally for the purpose of generating profit from short term
fluctuations in price or are part of a portfolio for which there is a recent actual pattern of short term profit
taking and are included in current assets.

Trade debtors and other receivables are recognized and carried at original invoice amount less an allowance
for any uncollectible amounts. Bad debts are written off when identified.

Tangible fixed assets

Owned

Any impairment in the value of these assets is recognized in the accounts accordingly.  

Trade and Other Receivables

Subsequent to initial recognition these are re-measured at fair value by reference to quoted market price
with the resulting gain or loss being included in net profit or loss for the period in which it arises.

Deferred commission expense

Commission cost incurred in obtaining and recording policies of insurance and reinsurance are being
deferred and recognized as an asset in correlation with unearned premium that will be recognized in the
subsequent reporting periods. 

The Company is deferring the commission cost incurred in obtaining and recording policies of insurance

and reinsurance systematically over the period over which the related revenue is recognized. 

Investment in properties

The investments in properties are accounted for under the cost model as per IAS 40.

The carrying amount of fixed assets are reviewed at each balance sheet date to assess whether they are
recorded in excess of their recoverable amounts, and where exceeding this estimated recoverable amount,
assets are written down at the year end to recoverable amount.

The financial assets including investments in associated undertakings that are intended to be held for an
indefinite period of time and may be sold in response to the need for liquidity are classified as available for
sale.
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4.11

4.12

4.13

4.13.1

The company’s operating businesses are organized and managed separately according to the nature of
services provided with each segment representing a strategic business unit that serves different markets.
Due to some practical problems, the management is not providing segment wise break-up of assets and
liabilities for the year. 

The perils covered under fire insurance include damages caused by fire, riot and strike, explosion,
earthquake, atmospheric damages, flood, electric fluctuation and impact.

Marine insurance provides coverage against cargo risk, war risk and damages occurring in inland transit.

Motor insurance provides comprehensive car coverage and indemnity against third party loss.

Miscellaneous insurance provides cover against burglary, loss of cash in safe and cash in transit, personal
accident, money, engineering losses and other coverage.

Revenue recognition

Premium Income

Premium received / receivable under a policy is recognized as written from the date of attachment of the
policy to which it relates. Premium income under a policy is recognized over the period of insurance from
inception to expiry evenly over the period of the policy using twenty-fourths methods as specified in the
SEC (Insurance) Rules, 2002 except otherwise stated below:

a. for marine cargo business, as a ratio of the unexpired period to the total period of the policy applied on
the gross premium of
    the individual policies; and
b. for crop business, as a ratio of the unexpired period to the total period of the policy applied on the gross
premium of the individual policies; and

c. for other classes / lines of business, by applying the twenty-fourths methods as specified in the SEC

(Insurance) Rules, 2002, as majority of the remaining policies are issued for a period of one year.

Segment reporting

The carrying amount of fixed assets are reviewed at each balance sheet date to assess whether they are
recorded in excess of their recoverable amounts, and where carrying values exceed this estimated
recoverable amount, assets are written down to their recoverable amounts.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements are capitalized and the assets so replaced, if any, are retired.

Gain or losses on disposals of fixed assets are taken to the profit and loss account. 

Leased

The Company accounts for assets acquired under finance lease by recording the assets and related liabilities
at fair value. Depreciation is charged on these assets in the same manner as use for owned fixed asset.
Financial charges under the lease agreements are allocated to periods during the lease term so as to produce
a constant periodic rate of financial cost on the remaining balance of principal liabilities for each period. 

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the
company has a legally enforceable right to set-off the recognized amounts and intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously. Claims and reinsurance and other
interrelated insurance liabilities and assets are not being set off against each other.
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4.13.2

4.13.3

4.13.4

4.14

4.15

4.16

4.17

Receivables under insurance contracts are recognized when due, at the fair value of the consideration
receivable less provision for doubtful debts, if any, provision for impairment of premium receivables is
established when there is objective evidence that the Company will not be able to collect all amounts due
according to original terms of receivable. Receivables are also analyzed as per their ageing and accordingly
provision is maintained on a systematic basis. 

Interest Income 

Premium Deficiency Reserves

A Premium deficiency reserve is maintained where the unearned premium for any class of business is not
sufficient to cover the net liability expected to be incurred after the balance sheet date in respect of the
policies in that class of business, to comply with the requirements of the S.R.O 938 issued by the Securities
and Exchange Commission of Pakistan in December 2002. Any movement in the reserve is to be charged to
the Profit & Loss account. 

The management considers that the unearned premium reserves for all classes of business as at the year end
was adequate to meet the expected future liability after reinsurance claims and other expenses, expected to
be incurred after the balance sheet date in respect of policies in those classes of business in force at the
balance sheet date. Hence, no reserve for the same has been made in these financial statements. 

Dividend Income and Bonus shares 

Dividend income and entitlement of bonus shares are recognized when right to receive such dividend and
bonus shares is established. 

Profit / loss on sale of investments is taken to the profit and loss account in the year of sale as per
settlement date.

Income on Held to Maturity Investments

Transactions in foreign currencies are translated into reporting currency at the rates of exchange prevailing
on the date of transaction. Exchange differences on foreign currency transactions are included in income,
currently.

Transactions with related parties

Transactions with related parties are made at arms length transaction price, except otherwise with the
approval of the Board of directors of the Company.

Management Expenses

Management expenses are allocated to all classes of business in proportion to the pre-determined rate.

Foreign Currency Transaction

Income on held to maturity investments are recognized on a time proportion basis taking into account of the
relevant maturity dates and the applicable mark-up in respect thereof.

Interest income is recognized on the time proportion basis that takes into account effective yield on the
assets.
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5. USE OF ESTIMATES AND JUDGMENTS

2016

6. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

50,000,000        50,000,000     
111,500,000      111,500,000   
161,500,000      161,500,000   

7. LOAN FROM DIRECTOR

3,959,948          3,771,884

8. CONTINGENCIES AND COMMITMENT

9. INVESTMENT IN SHARES

Available for sale
Quoted - Others 517,599             517,599          

2017
-------Rupees-------

There were no contingencies and commitments as at December 31, 2017 (31 December 2016: Nil).

5,000,000 Ordinary shares of Rs. 10 each fully paid in cash
11,150,000 Ordinary shares of Rs. 10 each fully paid in kind

Unsecured and interest free

This represents interest free loan and no repayment term has been agreed however presently it is repayable
at the discretion of the Company.

.   Classification of investments.

.   Premium deficiency reserve.

.   Provision for doubtful receivables.

The preparation of these financial statements in conformity with approved accounting standards as
applicable in Pakistan requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets and liabilities and income and expenses.
The estimates and associated assumptions and judgments are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the basis
of making the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

These estimates and assumptions are reviewed on frequent basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future periods, the areas
involving a higher degree of judgment and complexity, or areas where assumptions and estimates are
significant to these financial statements or judgment was exercised in application of accounting policies,
are as follows:

.  Provision for outstanding claim including claims incurred but not reported (IBNR).

.   Provision for taxation including the amount relating to tax contingency.

.   Useful lives, pattern of economic benefits and impairments - Fixed assets.
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2017 2016 2017 2016

Listed shares

297         297         7,605           7,605              
74           74           2,158           2,158              

1,700      1,700      56,215         56,215            
477         477         8,299           8,299              
13           -          -               -                  

259         259         4,308           4,308              
500         500         14,000         14,000            
375         375         39,315         39,315            

2,000      2,000      26,270         26,270            
298         298         512              512                 

2,000      2,000      8,917           8,917              

Mutual funds

35,000    35,000    350,000       350,000          
42,993    42,980    517,599       517,599          

2017 2016
Notes

1.  INVESTMENT PROPERTY

Building - Lahore 10.1 -               365,000          

-               35,000,000     
-               76,500,000     

Less: provision for impairment -               -                  
-               111,865,000   

10.1

11. SUNDRY RECEIVABLE

5,272,613    5,273,655       
-                   -                      

5,272,613    5,273,655       
-                   -                      

5,272,613    5,273,655       
Provision for doubtful receivables

The amount considered good comprises of advance given for purchase of property however the transaction is
not yet accomplished and the amount is not yet returned. 

The Property is not in possession of the company. The Company has filed a suite against the tenant for
recovery and vacation of the property. 

Unsecured
Considered good
Considered doubtful

Summit Bank Limited

NIT Units

-------Rupees-------

Held for capital appreciation
- Land
- Land

Suraj Cotton Limited
Orix Modaraba

PICIC Growth Fund 
DG Khan Cement 
Nirala MSR Foods 
SilkBank Limited

Company's Name
Book Value

Number of shares -------Rupees-------

Sui Southern Gas 
SAMBA Bank Ltd

Bank of Punjab 
Karachi Electricity 
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Rate Written down 
As at As at As at As at value as at

01 January Disposals 31 December 01 January 31 December 31 December
2016 2017 2016 2017 2017

Office Equipment          1,272,371                       -                         -            1,272,371 10            1,060,435              21,192                       -              1,081,627 190,744            

Furniture & fixtures          1,497,096                       -                         -            1,497,096 10            1,276,155              22,096                       -              1,298,251 198,845            

Air Conditioner             324,860                       -                         -               324,860  10               301,162                2,368                       -                 303,530 21,330              

Vehicles          2,642,053                       -                         -            2,642,053  30            2,580,759              12,260                       -              2,593,019 49,034              

5,736,380        -                   -                    5,736,380         5,218,511           57,916             -                    5,276,427           459,953            

Rate Written down 

As at As at As at As at value as at

01 January Disposals 31 December 01 January Disposals 31 December 31 December 

2015 2016 2015 2016 2016

Office Equipment          1,272,371                       -                          -            1,272,371 10            1,036,887              23,548                        -              1,060,435 211,936            

Furniture & fixtures          1,497,096                       -                          -            1,497,096 10            1,251,606              24,549                        -              1,276,155 220,941            

Air Conditioner             324,860                       -                          -               324,860  10               298,529                2,633                        -                 301,162 23,698              
     

Vehicles          2,642,053                       -                          -            2,642,053  30            2,565,436              15,323                        -              2,580,759 61,294              

5,736,380        -                   -                    5,736,380         5,152,458           66,053             -                    5,218,511           517,869            

2017
Cost Depreciation 

 Additions / 
(disposals) %

For the year  Disposals 

----------------- (Rupees) ----------------- --------------------------- (Rupees) ---------------------------

2016

Cost Depreciation 

 Additions / 
(disposals) %

For the year

----------------- (Rupees) ----------------- --------------------------- (Rupees) ---------------------------

2017 2016
Notes

13. GENERAL AND ADMINISTRATION EXPENSES

Salaries 164,400             62,500            
Electricity 8,459                 8,092              
Auditors' remuneration 13.1 75,000               25,000            
Depreciation 12 57,916               66,053            
Provision for impairment 365,000             -                  
Miscellaneous 5,470                 12,154            

676,244             173,799          

13.1 Auditors' remuneration

Audit fee 68,000               22,000            
Out-of-pocket expenses 1,444                 1,148              
Sindh sales tax @ 8% 5,556                 1,852              

75,000               25,000            

-------Rupees-------
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14. CAPITAL GAIN

Gain on disposal of shares -                     8,790              
Bonus shares -                     4,858              

-                     13,648            

15. TAXATION

No provision for current tax has been made as the company has not generated any revenue and/or profits
during the year.

2017 2016
16. LOSS PER SHARE

Loss after taxation for the year Rupees             (673,416)          (157,969)

Weighted average number of shares 
  outstanding during the year No. of shares          16,150,000      16,150,000 

Diluted loss per share Rupees (0.04)                  (0.01)              

17. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS & OTHER EXECUTIVES

18. RELATED PARTY TRANSACTIONS

2017 2016
Notes

Directors
Loan obtained 188,604             114,689          
Loan repaid -                     -                  

Balances with related parties

Directors
Loan payable 3,959,948          3,771,884       

19. MANAGEMENT OF INSURANCE RISK AND FINANCIAL RISK

The related parties comprise principal shareholders and their affiliates, directors, executives, etc.
Transactions with other related parties are entered into, at the rates negotiated with them.

The Directors and the Chief Executive have performed voluntary services and no remuneration has been
paid to them.

Details of transactions and balances at year end with related parties, other than those which have been
disclosed elsewhere in these financial statements, are as follows:

-------Rupees-------

The number of employees as at 31 December 2017 were 4 (2016: 4) where as average number of employees
during the year were 4 (2016: 4).

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
including interest / markup rate risk, price risk and currency risk). However as the Company is not carrying
its operation since long therefore these risk does not arise. The Company’s overall risk management
programme focuses on the only relevant financial markets and seeks to minimize potential adverse effects
on the financial performance. Overall risks arising from the Company’s financial assets and liabilities are
limited. The Company consistently manages its exposure to financial risk without any material change from
previous period in the manner described in notes below. The Board of Directors has overall responsibility
for the establishment and oversight of Company’s risk management framework. The Board is also
responsible for developing the Company’s risk management policies.
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19.1 Credit risk management

2017 2016

Bank deposits 2,405,781          2,403,236       
Investments 517,599             517,599          
Amount due from other insurers / reinsurers -                     -                  
Accrued investment income -                     -                  
Advance tax 509,676             509,394          
Sundry receivables 5,272,613          5,273,655       

8,705,668          8,703,884       

Total amount of receivables have aged for more than 3 years.

2017 2016

Short term 
rating

Long term 
rating

United Bank Limited 1,000,000          1,000,000       
Faysal Bank Limited 18,000               23,551            
Bank of Khyber 387,781             302,501          
Industrial Development Bank of Pakistan 1,000,000          1,000,000       

2,405,781          2,326,052       

19.2 Liquidity risk

Provision for impairment is made for doubtful receivables according to the Company’s policy. The
impairment provision is written off when the Company expects that it cannot recover the balance due. The
movement in the provision for doubtful debt account is shown in notes.

The credit quality of Company’s bank balance can be assessed with reference to external credit rating as
follows:

-------Rupees-------

Credit risk is the risk that arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Company attempts to control
credit risk by monitoring credit exposure by undertaking transactions with a large number of counterparties
in various sectors and by continually assessing the credit worthiness of counterparties.

Concentration of credit risk occurs when a number of counterparties have a similar type of business
activities. As a result any change in economic, political or other conditions would affect their ability to
meet contractual obligations in a similar manner. The Company’s credit risk exposure is not significantly
different from that reflected in these unconsolidated financial statements. The management monitors and
limits the Company’s exposure and makes conservative estimates of provisions for doubtful assets, if any.
The management is of the view that it is not exposed to significant concentration of credit risk as its
financial assets are adequately diversified in entities of sound financial standing, covering various industrial
sectors.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of adequate funds through committed credit facilities. The Company finances its operations
through equity and working capital with a view to maintaining an appropriate mix between various sources
of finance to minimize risk. The management follows an effective cash management.

-------Rupees-------
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Interest / mark - up rate risk

Yeild / mark-up rate is the risk that value of the financial instrument will fluctuate due to changes in the
market yeild / mark-up rates. Sensitively to yeild mark-up rate risk arise from mismatches of financial
assets and liabilities that mature or reprice in a given period. The Company manages these mismatches
through risk management strategies where significant charges in gap position can be adjusted. The
company is exposed to yield / mark-up rate risk in respect of the following.

Maturity 
within one 

year

Maturity after 
one year

Maturity 
within one 

year

Maturity upto 
one year

     4% - 6% 2,250,000      -                  2,250,000      2,250,000       -                 2,250,000       4,500,000              2,404,236       
-                 -                  -                 517,599          -                 517,599          517,599                 517,599          
-                 -                  -                 -                  -                 -                  -                         -                  

-                 -                  -                 -                  -                         -                  
-                 509,676          -                 509,676          509,676                 509,394          
-                 5,272,613       -                 5,272,613       5,272,613              5,273,655       

2,250,000      -                  2,250,000      8,549,888       -                 8,549,888       10,799,888            8,704,884       

2,250,000      -                  2,250,000      6,454,884       6,454,884       8,704,884              

-                 -                  -                 -                  -                 -                  -                         -                  
-                 -                  -                 -                  -                 -                  -                         -                  
-                 -                  -                 79,524            -                 79,524            79,524                   15,803            
-                 -                  -                 378,373          -                 378,373          378,373                 388,684          
-                 -                  -                 3,959,948       -                 3,959,948       3,959,948              3,771,884       
-                 -                  300,755          -                 300,755          300,755                 300,755          
-                 -                  -                 4,417,845       -                 4,417,845       4,417,845              4,477,126       
-                 -                  -                 4,477,126       -                 4,477,126       4,477,126              -                  

2017               Total 2016                 
Total

2017

2016

Rupees

On-balance sheet financial instruments
Effective 

yeild/mark up 
rate %

Mark up Bearing

Sub total

Non Mark up Bearing

Sub total

Liabilities

Assets
Cash and  bank deposits
Investments 
Amount due from insurer/reinsurer 
Accrued investment income
Advance tax
Sundry receivables

2016

Unclaimed dividend

Provision for outstanding claims
Amount due to other insurers / reinsurers
Accrued expenses
Other creditors and accruals
Loan from Director

2017

19.3 Sensitivity analysis

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit
or loss. Therefore, a change in interest rate will not affect the fair value of any financial instruments. For
cash flow sensitivity analysis of variable rate instruments, a hypothetical change of 100 basis points in
interest rates at the reporting date would have decreased /(increased) profit for the year by the amounts
shown below. It is assumed that the changes occur immediately and uniformly to each category of
instrument containing interest rate risk. Variation in market interest rates could produce significant changes
at the time of early repayments. However as business of the Company is ceased and no payments and
receipts are expected as result of assets and liabilities in the normal course of business therefore sensitive
analysis is not required to be carried.
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19.4 Price risk

19.5 Insurance risk

Price risk represents the risk that the fair value of financial instruments will fluctuate because of changes in
the market prices (other than those arising from interest / mark-up rate risk or currency risk), whether those
changes are caused by factors specific to individual financial instrument or its issuer, or factors affecting all
or similar financial instrument traded in the market. The Company is exposed to equity price risk that arises
as a result of changes in the levels of PSX - Index and the value of individual shares. The equity price risk
arises from the Company’s investment in equity securities for which the prices in the future are uncertain.
The Company policy is to manage price risk through selection of blue chip securities.

The principal risk that the Company faces under insurance contracts is that the actual claims and benefit
payments or the timing thereof may differ from expectations. This is influenced by the frequency of claims,
severity of claims, actual benefits paid and subsequent development of long-term claims. However as the
Company is not carrying any insurance business since long and no claims are further made till now
therefore there is no need to ascertain and manage insurance risk as they do not exists.

19.6 Fair value of financial assets and liabilities

20. GENERAL

Figures have been rounded off to the nearest rupee.

21. DATE OF AUTHORISATION FOR ISSUE

__________________
Chief Financial Officer

__________________
Director

__________________
Chief Executive

The carrying value of all financial assets and liabilities reflected in the financial statements approximate
their fair values.

These financial statements were authorized for issue in the Board of Directors meeting held on 

_______________________.08 March 2019
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FORM OF PROXY 

 
I/We. ___________________________________________________________________ 

Of _____________________________________________________________________ 

Being a shareholder of Progressive Insurance Company Limited do hereby appoint 

_____________________________________________ of ________________________ 

Also a share holder of the said Company, to be my proxy and to vote for me at the 

Annual General Meeting of the Company to be held on the May 26, 2018 and at any 

adjournment thereof in the same manner as I/We myself/ourselves would vote if 

personally present at such meeting. 

As witness my/our hand this ________________________ day of _____________ 2018. 

 

Signature _______________________   

CNIC No: _______________________ 

Number of shares held  

Folio No/ Id No: ___________________ 

 

Witness: ________________________________________________________________ 

Name: __________________________________________________________________ 

Address: ________________________________________________________________ 

 

Note:  1.  This form of Proxy, duly completed, must be deposited with registered o�ce 

502, Park Avenue Block-6, PECHS , Main Shahrah-e-Faisal, Karachi   

2. CDC Shareholders and their Proxies are each requested to attach attested 

photocopy of their National Identity Card or Passport with this proxy from 

before submission to the Company. 

3.  No person shall act as proxy unless he/she is a member of the Company. 

 4. CDC Shareholders or their Proxies are requested to bring with them their 

original National Identity Card or Passport along with the Participant’ s ID 

number and their account number at the time of attending the Annual General 

Meeting in order to facilitate their identi�cation. 

Revenue 
Stamp

�
� �
� �
� �
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