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PAKISTAN PVC LIMITED 
DIRECTOR’S REPORT TO THE SHAREHOLDERS 
 

On behalf of my colleagues on the Board, I present the un-audited reviewed 
accounts for the half year ended December 31, 2020 along with the auditors’ review 
report. 
 
As in the rest of the world, COVID-19 adversely affected lifestyles and business 
operations in Pakistan.  The Company complied with the Standard Operating 
Procedures (SOPs) prescribed by Federal and Provincial Governments. Sales and 
production activities were affected during lockdowns, however, the factory reopened 
after necessary permissions to produce orders for exports and essential services. 
The Company remained up to date in all its financial commitments. The 
Management believes that the going concern assumption of the Company remains 
valid. 
 
The financial position of your company during the half year ended December 31, 
2020 further deteriorated due to financial charges, idle cost and depreciation.  As 
reported previously, Gharo Plant remains closed and there was no production during 
the period under review.  Your management hopes that all old disputes can be 
resolved amicably. 
 
During the period under review Gharo Plant remains closed and there was no 
production.  The lower production of PVC Pipes & Fittings at Islamabad is due to 
shortage of funds and prevailing economic conditions in the country. 
  
Sales during the year under review was decreased to Rs. 3.082 million as compared 
to Rs. 3.446 million of the same period last year and net loss during the year was Rs. 
5.948 million as compared to a net loss of Rs. 8.971 million during the previous year. 
 

1. AUDITORS’ RESERVATION OF GOING CONCERN 

 The auditors have qualified their opinion, since your company has prepared the 
accounts on the going concern basis.  The reason given in their qualification is 
the continued losses sustained by your company, no improvement/result of the 
efforts made by the management for obtaining additional capital.  The case for 
the revival of your company remains under active consideration with the 
Committee for Revival of Sick Industrial Units set up by the Finance Division, 
Government of Pakistan. 

 
2. AUDITORS' RESERVATION ABOUT DIRECT CONFIRMATON 
 As regards confirmations from the lenders of short term loan from Government of 

Pakistan reflected under current portion of long term financing amounting to 
Rupees 32.991 million and UBL cash finance amounting to Rupees 15.000 
million reflected under short term borrowings۔  The company had dispatched the 
balance confirmation letters several times to lenders of long term loans. 

 
 
 



 
 
 

 
 
 

3. AUDITORS' RESERVATION ABOUT LONG OUTSTANDING BALANCES 
 As regards balances of very long outstanding balances of Trade and Other 

Payables in respect of  Accrued liability of Rupees 10.000 million towards 
Privatization Commission, Finance Division we have to state that this balance is 
appearing in the company's accounts since last many years۔  And as regards 
confirmations from the Trade and Other Payables in respect of  Accrued liability 
the company had dispatched the balance confirmation letters to the Trade and 
Other Payables in respect of  Accrued liability and we understand that an over all 
majority of these have been responded too. 

 
 
As reported previously, Gharo Plant remains closed and there was no production 
during the period under review.  Your management hopes that all old disputes can 
be resolved amicably.  

 

                                                                 On behalf of the Board of Directors 

 
 
 
 
 

                                                              (ARIF SHAFFI)     (MOHAMMAD SHAFFI) 
Islamabad: February 19, 2021           Chief Executive               Director 

 
  



 
 
 

 
 
 

 ٹڈیلم یس یو یپاکستان پ
 رپورٹ یک کٹرزیڈائر ےیہولڈرز کے ل ئریش

 
اڈٓٹ شدہ  ریغ کانصف سال  یہونے وال ریکو اختتام پذ 2020دسمبر  31اپٓ کے سامنے  ںیجانب سے، م یک وںیاپنے ساتھ ںیبورڈ م

 کر رہا ہوں۔ شیاکاؤنٹس پ
 

اور  ینے وفاق ی۔ کمپنایطرح متاثر ک یکاموں کو بر یر کاروباراو یطرز زندگ ںینے پاکستان م COVID-19طرح ،  یک ایدن یباق
۔ لاک ڈاؤن کے دوران فروخت اور یک لیتعم ی( کSOPsکار ) قہیطر ٹنگیآپر یاریکردہ مع زیتجو عہیحکومتوں کے ذر یصوبائ

اجازت نامے کے بعد  یورکرنے کے لئے ضر اریخدمات کے آرڈر ت ی، برآمدات اور ضرور م، تاہ ںیمتاثر ہوئ اںیسرگرم یداواریپ
کا مفروضہ  شیتشو یجار یک یہے کہ کمپن الیکا خ نجمنٹی۔ میرہ نیتازہ تر ںیوعدوں م یاپنے تمام مال ی۔ کمپنیدوبارہ کھول یکٹریف

 درست ہے۔
 

 یاتیہ مالوج یجس ک یخراب ہوئ دیحالت مز یمال یک یکمپن یکے دوران اپٓ ک یسہ ماہ یہونے وال ریکو اختتام پذ 2020دسمبر  31
 ریوجہ سے ز یجا چکا ہے، گھارو پلانٹ بند رہا تھا جس ک ایکہ پہلے بتا سایعناصر بنے۔ ج سےیج یکم ںیاورقدرم تیرفعالیچارجز، غ

حل  ںیہے کہ تمام تر پرانے تنازعات دوستانہ انداز م دیپر ام ہیانتظام یکمپن ی۔اپٓ کیہوئ ںینہ داواریپ یک مقس یجائزہ مدت کے دوران کس
 ۔ںیجا سکتے ہ ےیک
 
 

جس کی وجہ سے کوئی پیداوار نہ ہو سکی۔ اس سال کے دوران اسلام ابٓاد میں پی وی  یھبند ر یکٹریفزیرِ غور مدت کے دوران، گھارو 
 ۔یہو یکمسی پائپس اور فٹنگز کی پیداوار میں 

 

 ملین روپوں کی فروخت کی نسبت 3.446زیرِ غور سال کے دوران ہونے والی فروخت سابقہ سال اسی مدت کے دوران ہونے والے 
ملین روپوں کا نقصان  5.948ملین روپے کے خالص نقصان کی نسبت اس سال  8.971ملین روپے رہی۔ گذشتہ سال ہونے والے  3.082

 ہوا۔ 
 
 

 گوئنگ کنسرن کے متعلق اڈٓیٹرز کا نقطہ نظر .1
ڈیٹرز نے اپنا نقطہ نظر کوالیفائی کر لیا ہے کیونکہ اپٓکی کمپا نی نے گوئنگ کنسرن کی بنیاد پر کھاتہ جات تیار کیے ہیں۔ ان ٓٓ

ی گئی وجوہات یہ ہیں کہ اپٓ کی کمپنی نے مسلسل نقصانات برداشت کیے ہیں جبکہ اضافی سرمایہ حاصل کے نقطہ نظر میں د
کرنے کے لیے انتظامیہ کی جانب سےکیے جانے والے اقدامات سے کوئی نتیجہ برامٓد نہیں ہوا اور نہ ہی کوئی بہتری ائٓی۔اپٓ 

ی جانب سے کمزور صنعتی اداروں کی تجدید کے لیے قائم کردہ کی کمپنی کی تجدید کا کیس فنانس ڈویژن حکومت پاکستان ک
 کمیٹی میں فعال طور پر زیر غور رہا۔

 

 راست تصدیق کے متعلق اڈٓیٹرز کا نقطہ نظر براہ 2
 نیمل 32.991 ںیکے بارے م قیطرف سے تصد یقرض کے قرض دہندگان ک یمدت لیطرف سے قل یحکومت پاکستان ک 

فنانس کے تحت  شیک UBL یروپے ک نیمل 15.000گ کے موجودہ حصے کے تحت اور فنانسن یمدت لیطو یروپے ک
 ۔تھے  جےیخط بھ یقیقرضوں کے قرض دہندگان کو متوازن تصد یمدت لینے طو یکمپنہے ،  یگئ یک یعکاس

 

 طویل عرصے سے بقایا جات کے متعلق اڈٓیٹرز کا نقطہ نگاہ 3
 گریتجارت اور د ںیجمع شدہ واجبات کے سلسلے م یروپے ک نیمل 10،000طرف  یک ژنی، فنانس ڈو شنیکم ینجکار 

سالوں  یتوازن گذشتہ کئ ہیکرنا ہوگا کہ  انیب ہی ںیعرصے سے متوازن توازن کے حوالے سے ، ہم لیکے بہت طو وںیگیادائ
کے  لنسینے ب ی، کمپن ںیکے سلسلے م قیتصد یک وںیگیادائ گریتجارت اور د ظاہر ہورہا ہے۔ ںیکے کھاتوں م یسے کمپن

 ۔ہے  اینے جواب د تیسے اکثر ںیکہ ان م ںیتھے اور ہم سمجھتے ہ جےیخط بھ یقیتوث
 

۔جیسا کہ پہلے بتایا جا چکا ہے، کہ جب جس کی وجہ سے کوئی پیداوار نہیں ہوئی۔  یبند رھ  یکٹریفزیرِ غور سال کے دوران گھارو 
 ند نتائج نہیں مل سکتے۔تک گھارو پلانٹ فعال نہیں ہو گا تب تک کوئی فائدہ م

 
بورڈ افٓ ڈائریکٹرز کی        2021 یفرور 19 اسلام ابٓاد:
 جانب سے

           
 
 
 

 شفیع محمد                      عارف شفیع                                                                                 
 کٹریڈائر                     چیف ایگزیکٹو                                                                                
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Independent Auditor’s review report to the members of Pakistan PVC Limited 

Report on the Review of the Interim Financial Statements  

Introduction  

 
We have reviewed the accompanying condensed interim statement of financial position of Pakistan PVC 

Limited as at December 31, 2020 and the related condensed interim statement of profit or loss and 

condensed interim statement of other comprehensive income, condensed interim statement of changes in 

equity, condensed interim statement of cash flows and notes to the financial statements for the six-months 

period then ended (here-in-after referred to as the “interim financial statements’’). Management is 

responsible for the preparation and presentation of this interim financial statements in accordance with 

accounting and reporting standards as applicable in Pakistan for interim financial reporting. 

The figures of the condensed interim statement of profit or loss and condensed interim statement of other 

comprehensive income for the quarter ended December 31, 2020 and December 31, 2019 have not been 

reviewed, as we are required to review only the cumulative figures for the half year ended December 31, 

2020. 

Scope of Review  

 
We conducted our review in accordance with International Standards on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review 

of interim financial statements consists of making inquiries, primarily of persons responsible for financial 

and accounting matters, and applying analytical and other review procedure. A review is substantially less 

in scope than audit conducted in accordance with International Standards on Auditing and consequently 

does not enable us to obtain assurance that we would become aware of all significant matters that might 

be identified in an audit. Accordingly, we do not express an audit opinion. 

Basis for Disclaimer of Conclusion 

 
1. As shown in this condensed interim financial information the company  has accumulated loss of 

Rupees 505.216 million (June 30, 2020: Rupees 501.636 million) as at December 31, 2020 against 

the issued subscribed and paid up capital of Rupees 149.580 (June 30, 2020: Rupees 149.580) million 

turning shareholders’ equity to a negative balance of Rupees 193.979 million (June 30, 2020: 188.031 

million). The current liabilities exceed the current assets by Rupees 366.009 million (June 30, 2020: 

362.979 million). Further, the company has not been able to obtain enough finance to revive its Gharo 

plant operations. These circumstances give rise to significant uncertainty as to the ability of the 

company to continue operations as going concern in the foreseeable future and therefore, the 

company may be unable to realize its assets and discharge its liabilities in the normal course of 

business. However, these financial statements do not include any adjustments relating to the 

recoverability and classification of recorded assets and classification of liabilities that might be 

necessary should the company be unable to continue as a going concern. The management has not 
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prepared cash flow projections and future plan to revive the operation of Gharo plant closed since 

1995. 

2. Bank statements are not available to verify the correctness of balance of short term loan from 

Government of Pakistan reflected under current portion of long term financing amounting to Rupees 

32.991 million and UBL cash finance amounting to Rupees 15.000 million reflected under short term 

borrowings, therefore the same along with markup accrued thereon amounting to Rupees 101.209 

million and Rupees 101.548 million respectively and underlying terms and conditions of these 

borrowings remained unverified. 

3. Due to very long outstanding balances and non-availability of underlying records, we are unable to 

verify the amount included in trade and other payables in respect of accrued liabilities of Rupees 

10.000 million towards Privatization Commission, Finance Division. 

4. We do not concur with the accounting treatment of leasehold land in these financial statements being 

violation of the requirements of International Accounting Standards (IAS 40) “Investment Property”. 

5. As more fully explained in note 6.2 of this condensed interim financial information the impact on the 

condensed interim financial statements of the disputed CDA plot of land at Islamabad is not 

determinable. 

Conclusion 

 
Because of the significance of the matters referred in paragraph 1 to 5 above, we are unable to obtain 

sufficient and appropriate evidence to form a conclusion on the accompanying interim financial 

information. Accordingly, we do not express any conclusion on these financial statements. 

The engagement partner on review resulting in this independent auditor’s report is Ayaz Mahmood, 

ACA. 

 

 

 

MUSHTAQ & CO. 

Chartered Accountants  
 

Lahore.  

Dated: February 19, 2021 
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