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@ PAKISTAN PAPER PRODUCTS LIMITED

Directors’ Review

On behalf of the Board of Directors we take pleasure in presenting the unaudited accounts of the
company for the nine months ended March 31st, 2015

Your company has progressed satisfactorily with turnover recorded at Rs 448.85 million compared
to Rs 392.76 million which is an increase of 14.28%. The main reason behind this being a robust
increase in Exercise Bogk sales by 17.83% which was mainly of our branded Exercise Books. Pro
Labels also contributed positively with an increase in sales of 12%. Unfortunately this rise in the top
line did not translate to the bottom line as Gross Profit and Net Profit (After tax) both declined by
4.03% and 17.69% respectively. The main reason behind the fall in Gross Profit is that our margins
have been under a lot of pressure, especially in Exercise Books and Pro Labels. The management
is well aware of this issue and is taking steps to rectify this problem and we are hopeful of caming
out with better results by the end of the year.

M/S Haider Shamsi & Co., Chartered Accountants who were appointed as auditors of the company
in the last annual general meeting have resigned during the year. The Board of Directors have
appointed Hafizullah& Co., Chartered Accountants as the statutory auditors for the year ended June
30, 2015 under section 252(4) of the Companies Ordinance, 1984,

Your Board is also pleased to recommend an interim cash dividend of 40%, i.e. Rs.4 per share in light
of the current positive cash flow of the company.

We extend our appreciation to all our stakeholders for the continuous support to the company and
all employees for their dedicated efforts in running the operations of the company.

On behalf of the Board of Directors

L 01 Widggoh

MOHAMMAD ALI SAYEED ABID SAYEED
Chairman Chief Executive

Karachi

April 22, 2015

QUARTERLY ACCOUNTS MARCH 31, 2013 (UN-AUDITED)




%‘ PAKISTAN PAPER PRODUCTS LIMITED

BALANCE SHEET (Un-Audited)

AS AT MARCH 31, 2015
{(Unaudited) {Auditad)
March Jdune
2015 2014
Rupees Rupees
CAPITAL AND LIABILITIES
SHARE CAPITAL AND RESERVES
ALlthorised capital
6,000, 000 Ordinary sharea of Rs.10/= each 50,000,000 80,000,000
Issued Subscribed and Paid-up
5,000,000 crdinary shares
{June 201 4:6,000,000) of As.10/= each 60,000,000 60,000,000
Revenue reserJes 256,130,093 226,649 431

Surplus on revaluation of fixed assets

DEFERRED LIABILITIES
Deferred taxation
Provigion for Gratuity

Lang Term Loan - Sacurad

CURRENT LIABILITIES

Current malurities

Short term borrowings - securad
Creditors, accrued and other liabilites

Contingencies and commitments

PROPERTY AND ASSETS
TANGIBLE FIXED ASSETS
LONG TERM DEFPOSITS

CURRENT ASSETS

Store and spares

Stock-in-trade

Shart Tarm Investment

Trade debtors-LUnsecured{Considered good)
Advances and Other Recebvable

Deposits and Prepayments

Cash and bank balances

316,130,093

219,748,759

286,649,431

222,672,936

42,160,602 ‘ 42,690,448
7.501,495 6.507.126
45,662,097 49,206,584
10,975,302 18,573.588
10,131,048 10,181,048
34,772,782 -
29,366,359 50,536,891
74,270,188 60,667,934
670.786,440 ~ Gas.rr0.478

394,247,772

395,181,518

525,000 525,000
2,792 347 2,855,807
102,004,606 93,155,333
- 25,270,431

140,564 942 87 972 581
26,476,572 22,361,840
1,445,792 1.617.137

2 729 228 13,826,551

276,013,578

670,786,440

242,063,870

637,770,478

The annexed notes form an integral part of these financial statements.

Whitkhgo',

MOHAMMAD ALI SAYEED ABID SAYEED
Chairman Chuef Exeentive

QUARTERLY ACCOUNTS MARCH 34, 2415 (UN-AUDITED) 3




PAKISTAN PAPER PRODUCTS LIMITED

PROFIT AND LOSS ACCOUNT (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2015

Turnover

Sales tax, discounts and returns
Net sales

Cost of goods sald

Gross profit

Other operating income/(loss)

Operating Expenses
Administrative expenses

Selling and distribution expenses
Workers' profit participation fund
Workers' welfare fund

Operating profit

Financial Charges
Profit before taxation
Taxation

Profit after taxation

Earning per share
- Basic
- diluted

FOR THE QUARTER

YEAR TO DATE

JANUARY -- MARCH JULY-- MARCH
2015 2014 2015 2014
Rupees Rupees Rupees Rupees

220,960,516 205,901,562 448,849,200 392,764,447
(12,765,326) (10,792,484) (39,531,078) (33,517,763}
208,195,190 195,109,078 409,318,122 359,246,684
{171,890,895) (152,471,797) (334,446,580)  (281,230,642)
36,304,295 42,637,281 74,871,542 78,016,042
14,000 75,279 277,484 532,006
5,451,561 4. 765,728 17,603,193 15,126,076
2,422,185 2,588,530 6,813,374 6,843,932
1,362,294 1,658,341 2,369,474 2,660,566
517,672 573,800 800,401 1,011,015
9,753,712 9,586,588 27,686,442 25,641,589
26,564,583 33,125,871 47,462,684 52,906,459
1,198,661 1,170,056 3,342,974 3,366,721
25,365,922 31,955,815 44,119,610 49,539,738
8,357,702 9,843,224 17,410,790 17,092,182
17,008,220 22,012,691 26,708,820 32,447,546
2.83 3.67 4.45 5.41

283 3.67 4.45 5.41

"Appropriations have been dealt in the statement of changes in equity."

L/

MOHAMMAD ALI SAYEED

Chairman

ABID SAYEED
Chigf Excecitive

OUARTERLY ACCOUNTS MARCH 31, 2015 {UN-AUDITED) 4




%’ PAKISTAN PAPER PRODUCTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2015

YEAR TO DATE

JULY-- MARCH
2015 2014

26,708,820 30,447 546

(720,243)

FOR THE QUARTER
JANUARY -~ MARCH
2015 2014
Profit for the year 17,008,220 22,012,691
Other Comprehensive Income
Remeasurement of defined benefit - (240,081)
liability-net
Total comprehensive income 17,008,220 21,772,610

26,708,820 31,727,303

The annaxed notes form an integral part of these financial statements.

L

MOHAMMAD ALI SAYEED
Chairman

Wit

ABID SAYEED
Chief Executive

QUARTERLY ACCOUNTS MARCH 31, 2015 (UN-AUDITED) 3




@ PAKISTAN PAPER PRODUCTS LIMITED

CASH FLOW STATEMENT (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2015

(Un-Audited) {Un-Audited)
March March
2015 2014
(Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 44,119,610 49,539,738
Adjustment for non-cash charges and ather items
Depreciation 16,790,639 12.981.513
Gratuity Provision 1,133,530 708,120
Incomea from deposit account (194,198) (402,953)
Financial charges 3.342,974 3,366,721
(Gain) / Loss on disposal of assels (49,786) (43.663)
Profit before working capital changes 65,142,769 66,149 486
Effect on cash flow due to working capital changes
(Increase)/decrease in current assets
Store, spares and stock in trade (9.814,510) (1.658,003)
Trade debis (57,592,361) (46, 640,050)
Advances, deposits, prepayments & other receivables 3,268,348 361,798
{64,138,523) (47 936,254)
Increase/{decrease) in current liabilites
Creditors, accrued and other liabilites (11,031.278) 5,123,180
MNet cash flow from working capital changes (75,169,801) (42 B13.074)
CASH FLOW FROM OFPERATING ACTIVITIES {10,027,032) 23,336,412
Income tax paid {24,051,015) (16 619,448)
Gratuity paid (139,171) (91,602)
Financial charges paid (32.064,608) {(3.471,400)
Net cash flow from operating activities {37.281,826) 3,153,962
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of fixed assels (16,176,472) (9,940,439)
QOther income 227 698 488,353
Investmeant - held for trading 25,323,785 =
Income from deposit account (194,198) (402,953)
Disposal of fixed asselts 117,000 45 604
Net cash flow from investing activities 89,287,813 (9,808 345)
CASH FLOW FROM FINANCING ACTIVITIES
Laong term tinancing (7.598,286) (10,174,2886)
Dividend Paid {10,287.,805) (B,425,633)
Nat increase [ (decreasa) in cash and cash equivalents {45, 870,104) (25,255, 302)
Cash and cash equivalent at the beginning of the period 13,826,551 27,289,646
Cash and cash equivalent at the end of the period {32.043,553) 2,034,344

The annexed notes form an integral part of these financial statemenis.

L

MOHAMMAD ALI SAYEED

Chairman

ABID SAYEED

Chigf Execative

OUARTERLY ACCOUNTS MARCH 31, 2015 (UN-AUDITED) 6




% PAKISTAN PAPER PRODUCTS LIMITED

STATEMENT OF CHANGES IN EQUITY (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2015

Balance as at June 30, 2013- as previously reported

Effect of change in aceounting policy
Balance as at June 30, 2013 -rastated
Balance as at July 01, 2013- restaled

Transfer from surplus an revaluation
of fixed assets (net of tax)

Transfar to Revenus Resarve

Pratit far the nine months anded March 31 , 2014
Balance as at March 31, 2014

Balance as al June 30, 2014

Transfar from surplus on revaluation
of feed assels on disposal (nef of 1ax)

Profit for the nine months ended March 31, 2015

Balance as at March 31, 2015

Share

Revenue reserve

Unappro-

Capital :2;:'::': priated Rl
profit
(Rupees)
60,000,000 923,900,000 103,157,009 257,067,009
{973,852} (973,952)
60.000,000 53,800,000 102,183,067 256,083,057
50.000,000 33,800,000 102,183.057 256,083,057
- - 1,588,620 1,598,620
= 50,000,000 {50,000,000)
1,727,303 31,727,303
60,000,000 143,800,000 85,508,880 289,408,980
60,000,000 143,900,000 82749431 286,649 431
2,771,842 2,771,842
- - 26,708,820 26,708,820
60,000,000 143,900,000 112,230,093 316,130,093

The annexed noles form an inlegral par of these financial slatements.

il

MOHAMMAD ALI SAYEED
Chairman

Hithgot

ABID SAYEED
Cheef Excecntive

QUARTERLY ACCOUNTS MARCH 31, 2015 (UN-AUDITED)




%’ PAKISTAN PAPER PRODUCTS LIMITED

NOTES TO THE ACCOUNTS (Un-Audited)
FOR THE QUARTER ENDED MARCH 31, 2015

01. The company was incorporated in July, 1962 as a private limited company and was converted into
public limited company and listed on the Karachi Stock Exchange in July, 18964, The Company is
principally engaged in the production and sale of sensitized papers, pro-labels and exercise
books.

02. These financial staterments are unaudited and are being presented to the sharsholders as raguired
by SRO 764 (1) 2001 dated November 05, 2001 of the Securities and Exchange Commission of
Pakistan.

03. These accounts have been prepared in accordance with the requirements as stipulated in
International Accounting Standard (lAS) 34.

04 Accounting policies adopted for the preparation of these financial statements are the
same as those applied in the preparation of the preceding annual published financial
statements of the company for the year ended June 30, 2014.

Mar- 2015 Jun - 2014
Rupees Rupees

05. PROPERTY PLANT & EQUIPMENT
Opening written down valua 395,181,518 308,739,943
Additions 16,176,472 10.560.728
Revaluation during the vear = 94,598,436
Book value of assels disposed-off during the period (319,579) (93.503)

Charge for the periad {16,790,639) {18,624,088)
Closing written down value 394,247,772 395 181,518

06. Contingent Liabilities in respect of guarantee issued by bank on behalt of the company
aggregaling to Rs.5,535,810 (March 2014: 5,128,367).

Commitrnents are outstanding in respect of letters of credit amounting to Rs.7,925 520
{ March 2014 10,041 955)
Mar-15 Mar-144

o7 Cash and cash equivalent
Cash and bank balance 2,729,229 2,180,837
Bank overdraft (34,772,782) (116,493)

(82,043,553) 2.034.344

08 These financial statements have been authorized for issue by the Board of Directors
of the Company on April 22, 2015

o9 Figures in the accounts have been rounded off nearest to the rupee.FPravious year figures have
been re-arranged and regrouped for the purpose of comparison where necessary.

MOHAMMAD ALI SAYEED ABID SAYEED

Chatrman Clugf Excecutive

QUARTERLY ACCOUNTS MARCH 31, 2415 (UN-AUDITED)




Promoting Education,
Development, & Quality Products.

PR LABELS
-] [

» Pro Labels - Self Adhesive labels in roll form.

» Exercise Books

“J| > Photocopy Paper

> Plotter Paper

» Ammonia Sensitised Paper

Head Office & Factory:

Pakistan Paper Products Lid.,

D/58, S.I.T.E. Estate Avenue, Karachi-75700




