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DIRECTORS’ REVIEW

Sales for the first quarter are Rs. 2.0 billion, which is 7% higher than the Sales for the same
period of last year. Gross Profit of Rs. 292.9 million is 14.7% of Sales against Rs. 281.3 million
(15.0% of Sales) in the same period of last year. Gross Profit, as a percentage to Sales, is lower

mainly due to higher material cost.

Selling, Marketing and Administrative expenses are Rs. 144.1 million and are in line with last
year's figures. Finance cost for the quarter is Rs. 33.1 million compared to Rs. 16.7 million in
the same period of last year. The rise in finance cost is a result of increased working capital

requirements and exchange loss on borrowings in US dollars.

As a result of the above factors, the Company ended the first quarter with a profit after tax of

Rs. 88.6 million compared to Rs. 79.6 million in the same period of last year.

The current political turmoil has affected business and industrial activities adversely. The Pak
Rupee has come under renewed pressure recently. On the international front, the price of copper
surged to a 3-year high resulting in higher cost of input material. The Company is under threat
from Chinese imports because of the various exemptions granted to them under the FTA and
CPEC umbrella. Despite the above-mentioned uncertainties, the Company hopes to maintain

efforts designed to increase productivity and improved returns to the stakeholders.

The Directors would like to place on record their sincere appreciation for the hard work and
dedication shown by the Management and Employees of the Company during the quarter. On
behalf of the Board of Directors and Employees of the Company, we express our gratitude and
appreciation to all our valued customers, distributors, dealers, bankers and all other stakeholders

for the trust and confidence reposed in the Company.

On behalf of the Board of Directors

MUSTAPHA A. CHINOY
Chairman

Karachi: October 25, 2017
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CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
As AT 30 SEPTEMBER 2017

(Unaudited) (Audited)
Note 30 September 30 June
2017 2017
ASEETS (Rupees in '000)
Non-current assets
Property, plant and equipment 4 2,172,798 2,166,066
Intangible assets 6,815 7,054
Investment in an associated company 78,875 76,648
Long-term loans receivable 4,860 2,380
Total non current assets 2,263,348 2,252,148
Current assets
Stores and spares 57,006 61,435
Stock-in-trade 5 2,282,920 1,914,835
Trade debts 6 1,352,909 1,318.916
Short-term loans and advances 42,147 19,681
Short-term deposits and prepayments 47495 38309
Other receivables 54,498 30,545
Advance tax - net of provisions 51,173 101,388
Cash and bank balances 7 48,156 52,470
Total current assets 3,936,304 3,537,579
Total assets 6,199,652 5,789,727
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 284.623 284,623
Share premium reserve 527,800 527.800
General reserves 1,138,000 926,000
Unappropriated profit 92,246 270,023
2,042,669 2.008 446
Surplus on revaluation of assets (land and building) - net of tax 1,100,354 1,103.112
Non-current liabilitics
Long-term loans 184,375 198,125
Deferred liability for staff gratuity 29,642 29,154
Other long-term employee benefits 35,258 35258
Deferred tax liability - net 49,863 58,487
T'otal non current lialities 299.138 321,024
Current liabilities
Current portion of long-term loans 68.750 64,375
I'rade and other payables 8 1,229,902 1.359,031
Short term borrowings 9 1,381,218 921.995
Mark-up accrued on bank borrowings 20,696 11,744
Proposed dividend payable 56,925 -
Tptal current liabilities 2,757,491 2,357,145
Contingencies and commitments 10
Total equity and liabilities 6,199,652 5,789,727

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.
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KAMAL A. CHINOY HAROUN RASHID
Chief Executive Director



CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UNAUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2017

g

Net Sales
Cost of sales
Gross profit

Marketing, selling and distribution costs
Administrative expenses

Finance costs
Other expenses

Other income
Share of profit from associate
Profit before income tax

Taxation

Profit for the period

Earnings per share - basic and diluted

Note

13

July July
to to
September September

2017 2016
(Rupees in "000)

1,997,023 1,870,502
(1,704,086) (1,589,245)

292,937 281,257
(85,448) (92,820)
(58,608) (51,617)
(144,056) (144,437)
(33.142) (16,694)
(8,746) (9.440)
(41,888) (26,134)

5,679 4919

3,635 -

116,307 115,605
(27,675) (36,024)

88,632 ) 79,581

(Rupees)
3.11 2.80

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Y

KAMAL A. CHINOY
Chief Executive

ki

HAROUN RASHID
Director



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

July
to
September
2017

July
to
September
2016

(Rupees in '000)

Profit after tax for the period 88,632
Other comprehensive income:

Items that will not be reclassified
to profit and loss account
Share of other comprehensive income from the associated company
(remeasurement of post employment benefits obligations of
associated company) (151)

Total comprehensive income - transferred to statement of

79,581

changes in equity 88,481

79,581

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements,

KAMAL A. CHINOY
Chief Executive

b

HAROUN RASHID
Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Note 30 September 30 September
2017 2016

(Rupees in "000)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 14 (360,137) (297,528)
Gratuity paid (558) (530)
Finance costs paid (24,190) (12,215)
Taxation - net 13,932 (62,075)
Long-term loans receivable (2,480) (442)
Long-term prepayments - 3,124

Net cash flows from operating activities (373,433) (369,666)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (58,888) (60,771)
Proceeds from disposal of fixed assets 81 1,397
Net cash flows from investing activities (58,807) (59,374)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loan received - 35,000
Repayment of long-term loan (9,375) -
Net increase in short-term borrowings 266,370 399,959
Dividend paid (21,922) (36)
Net cash flows from financing activities 235,073 434,923
Net (decrease) / increase in cash and cash equivalents (197,167) 5,883
Cash and cash equivalents at beginning of the year (245,999) (145,198)
Cash and cash equivalents at end of the period 15 (443,166) (139,315)

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

e b— )

KAMAL A. CHINOY HAROUN RASHID
Chief Executive Director



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAuDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

Capital
Riservea Revenue Reserve
Share Share General Unappro- Total
capital premium reserves priated
reserve Profit
(Rupees in'000)
Balance as at 01 July 2016 284,623 527,800 802,000 252,344 1,866,767
Total comprehensive income for the period
from July 2016 to September 2016 - - - 79,581 79,581
Transfer to general reserve for the vear
ended 30 June 2016 - - 124,000 (124.,000) -
Transfer from surplus on revaluation of
building - net of deferred tax - - - 2,629 2.629
Transactions with owners recorded
directly in equity
Final cash dividend for the year ended
30 June 2016 @ Rs. 4.50 per share - - - (128,081) (128,081)
Balance as at 30 September 2016 284,623 527,800 926,000 82,473 1,820,896
Balance as at 01 July 2017 284,623 527.800 926,000 270,023 2,008 446
Total comprehensive income for the period
from July 2017 to September 2017 - - - 88,481 88481
Transfer to general reserve for the year
ended 30 June 2017 - - 212,000 (212.000) -
Transfer from surplus on revaluation of
building - net of deferred tax - - - 2,667 . 2,667
Transactions with owners recorded
directly in equity
Final cash dividend for the year ended
30 June 2017 @ Rs. 2.00 per share - - - (56,925) (56,925)
Balance as at 30 September 2017 284,623 527.800 1,138,000 92,246 2,042,669

The annexed notes from | to 18 form an integral part of these condensed interim financial statements.

Y \l«/ﬁ\j

KAMAL A. CHINOY HAROUN RASHID
Chief Executive Director
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

31

INTRODUCTION

The Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited company
on 22 April 1953 and in 1955 it was converted into a public limited company in which year it also
obtained a listing on the Pakistan Stock Exchange. The Company is engaged in the manufacturing of
copper rods, wires, cables and conductors, aluminium extrusion profiles and PVC compounds.

The registered office of the Company is situated at B/21, S.1.TE., Karachi, Pakistan.

BASIS OF PRESENTATION

These condensed interim financial statements have been prepared in accordance with the requirements
of the International Accounting Standard 34 "Interim Financial Reporting" and are being submitted to
the shareholders as required under section 245 of the Companies Ordinance, 1984 and the listing
regulations of the Pakistan Stock Exchange.

Companies Ordinance, 1984 has been repealed by promulgation of Companies Act, 2017 which has its
own set of disclosures. However, SECP vide their circular No. 23 / 2017 dated October 4, 2017 read
with clarification issued by the Institute of Chartered Accountants of Pakistan on October 6, 2017, has
directed that companies preparing financial statments for the periods ending on or before December 31,
2017, shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984,

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
the same as those applied in the preparation of the financial statements of the Company for the year
ended 30 June 2017.

Estimates

The preparation of condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates. The
significant judgments made by the management in applying the Company's accounting policies and the
key sources of estimation are the same as those that applied to the financial statements for the
year ended 30 June 2017. %

PROPERTY, PLANT AND EQUIPMENT
The additions and disposals in property, plant and equipments during the quarter are as under:

Three months period ended

30 September 30 September
2017 2016

(Rupees in '000)

Additions 58,888 60,771
Disposals (cost) (118) (1,640)
Note (Unaudited) (Audited)
30 September 30 June
2017 2017

(Rupees in "000)

STOCK-IN-TRADE
Raw materials [including Rs. 306.1 million in

transit (30 June 2017 : Rs. 224.1 million)] 5.1 1,019,677 917,039
Work-in-process 5.2 514,331 476,583
Finished goods 1) 711,190 485427
Scrap 37,722 35,786

2,282,920 1,914,835
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10.

10.2

Running finance from banks

Running Musharaka under Shariah arrangement carries mark-up at 6.54% per annum (30 June 2017:
6.52% per annum) and the available facility is Rs. 300 million. At 30 September 2017, the facility unutilised
was Rs. 115.93 million.

The Company has also arranged short-term running finance facilities under mark-up arrangements from
certain banks. Overall facility for these running finances under mark-up arrangements amounts to Rs.
2,350 million (30 June 2017: Rs. 1,850 million). Rate of mark up on these running finance facilities under
mark-up arrangements ranges between 6.28% to 7.26% (30 June 2017: 7.02% to 7.27% per annum) net
of prompt payment rebate. The facilities will expire between 30 September 2017 to 31 July 2018 and are
generally renewable.

Short term finances under mark-up arrangement

The amount outstanding against the short term finance facility as at 30 September 2017 available from
banks was Rs. 889.9 million (30 June 2017: Rs. 278.5 million) earmarked out of total running finance
facility of Rs. 2,145 million obtained from these banks and letter of credit facilities of Rs. 500 million.
Total facility available under this arrangements amounts to Rs. 2,900 million (30 June 2017: Rs. 2,769
million) which is a sub limit of above running finance limit and letter of credit limit. Markup on short term
finance is agreed at cach disbursement and as at 30 September 2017, it ranged between 6.16% to 6.39%
per annum (30 June 2017: 6.15% to 6.44% per annum). These are payable latest by 04 October 2017.

Foreign currency import finance under mark-up arrangement

The amount outstanding against the foreign currency import finance facility as at 30 September 2017
available from banks was Rs. Nil (30 June 2017 : Rs. 345.0 million). Total facility available under this
arrangements amounts to Rs. 2,045 million (30 June 2017 : Rs. 1,945 million) which is a sub limit of
above running finance limit.

Other facilities

The facility for opening letters of credit and guarantecs as at 30 September 2017 amounted to Rs. 2,748
million including Rs. 603 million relating to the guarantees (30 June 2017 : Rs 2,530 million including
Rs. 603 million relating to guarantee) of which the amount remaining unutilized as at that date was Rs.
2,305 million including Rs. 300 million relating to the gurantees (30 June 2017: Rs. 2,074 million including
Rs. 249 million relating to guarantees.)

Securities
These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores and
spares and present and future trade debts of the company of Rs. 4,840 million.

CONTINGENCIES AND COMMITMENTS
Contingencies

a) The Company has issued to the Collector of Customs post dated cheques amounting to Rs, 2,959
million (30 June 2017: Rs. 1.461 million) against partial exemption of import levics.

b) Bank guarantees amounting to Rs. 303 million (30 June 2017: Rs, 354 million) have been given
to various parties for contract performance, tender deposits, import levies, etc.

Commitments

a) Aggregate commitments for capital expenditure as at 30 September 2017 amounted to Rs. 114.99
million (30 June 2017: Rs. 123.942 million).

b) Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)
as at 30 September 2017 amounted to Rs. 54.5 million (30 June 2017: Rs. 46.4 million). These
are in respect of the Letters of credit opened before the period end but no shipment by then had
been made.
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14.

MARKETING, SELLING AND DISTRIBUTION COSTS
Salaries, wages and benefits

Rent, rates and taxes

Commission

Repairs and maintenance
Communication and stationary
Training, travelling and entertainment
Advertising and publicity

Carriage and forwarding expenses
Depreciation

Subscriptions

Insurance

Other expenses

ADMINISTRATIVE EXPENSES

Salaries, wages and benefits
Office rent

Insurance

Donations

Repairs and maintenance

Legal and professional

Auditors' remuneration
Communication and stationary
Provision for doubtful trade debts
Training, travelling and entertainment
Depreciation

Amortization

Other expenses

OTHER EXPENSES

Workers' profits participation fund
Workers' welfare fund
Liquidated damages for late deliveries

CASH USED IN OPERATIONS

Profit before taxation

Adjustments for non cash charges and other items:
- Depreciation

- Amortization

- Provision for staff gratuity

- Gain on disposal of fixed assets

- Share of profit from associate

- Finance costs

Working capital changes:
(Increase) / decrease in current assets

- Stores and spares

- Stock-in-trade

- Trade debts

- Short-term loans and advances

- Short term deposits and payments
- Other receivables - net

Increase/ (decrease) in current liabilities
Trade and other payables - net

Three months period ended

30 September

2017

30 September

2016

(Rupees in '000)

25,868 21,798
3,167 3,559
- 809
509 234
1,101 1.219
4,108 3,784
16,595 26,995
28,714 29,617
2,451 2,349
686 553
451 362
1,798 1,541
85,448 92,820
39,077 35,722
633 1,562
598 489
600 B
1,916 1,352
1,928 2,488
405 188
2,588 1,266
3,961 :
1,354 1,867
2,534 2,983
1,440 1,414
1,574 2.286
58,608 51,617
6,245 6,252
2,337 3,188
164 5
8,746 9,440
116,307 115,605
50,943 45,956
1,440 1414
1,046 998
(69) (400)
(3.635) .
33,142 16,694
4,429 (4.,695)
(368,085) (766)
(33,993) (292,990)
(22,466) (19,718)
(9,186) (4,221)
(22,801) 320
(@52,102) (322.070)
(107,209) (155,725)
(559,311) (477.795)
(360,137) (297.528)




Three months period ended

2016
(Rupees in '000)

Note 30 September 30 September
2017

15. CASH AND CASH EQUIVALENTS
Cash and bank balances 48,156 56,304
Running finance from banks (491,322) (195,619)
(443,166) (139,315)

16. TRANSACTIONS WITH RELATED PARTIES
The related parties comprise of associated companies, staff retirement funds, directors and key management
personnel.

Transactions with related parties:
Associated undertaking

Sale of goods 244,705 194,302
Purchase of goods, services and materials 30 22975
[nsurance premium - 1,167
Dividend receivable 1,152 2,016
Directors' fee 550 600
Share of total comprehensive income of an associated company

under the equity basis of accounting 3,484 -
Other related parties
Remuneration to key management personnel 16.1 45,593 24,537
Net charge in respect of staff retirement benefit plans 16.2 4,378 4,715

(Un-audited) (Audited)
30 September 30 June

Balances with related parties: 2017 2017
Asseciated undertakings (Rupees in '000)
Retirement benefits plans receivable - net - 23,764 25,494
Directors' fee payable 450 1,350
Dividend receivable from related party 1,152 2,268
Loan receivable from the executive director (including interest) 949 1,039
Loan receivable from executives (including interest) 753 366
Creditors - 775

16.1 Remuneration to key management personnel are in accordance with terms of their employment.

16.2  Contributions to the defined contribution plan (provident fund) are made as per the terms of employment,
whereas the charge for pension scheme is made as per the actuarial advice.

163  Other transactions are at agreed terms.

17. FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with that disclosed in the
audited financial statement as at and for the year ended 30 June 2017.

18. DATE OF AUTHORISATION FOR ISSU E
These condensed interim financial statements were authorised for issue on 25 October 2017 by the Board
of Directors of the Company.

KAMAL A. CHINOY HAROUN RASHID
Chief Executive Director
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