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Progressive and reliable member of the Economic 
Global Village

To provide enhanced, fast, cost effective and 
dependable worldwide communication services 
with optimised return to shareholders of the 
Company

To provide reliable high speed data transmission 
and other communication facilities at competitive 
rates with constant up-gradation in the service 
range incorporating the penetrative marketing 
strategy to broaden the clientele base with optimum 
of satisfaction, safeguarding the interest of 
shareholders and utilize Company resources 
ensuring maximum return
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PDL offers satellite capacity in the C-

band and Ku-band that covers both 

regional and international markets.

VSAT (Very Small Aperture Terminal) is a sophisticated 

communications technology that allows for the use of small 

fixed satellite antennas to provide highly reliable 

communication between a central hub and almost any 

number of geographically dispersed sites.

With a satellite network, there are no physical limitations in 

terms of geography or distance to make deployment difficult. 

VSAT is also taking on an expanding role in a variety of 

interactive, on-line data, voice and multimedia applications 

and is known to have a very high reliability and network 

availability rate with seamless Upgrade methods. 

• Most reliable satellite based      

2-way VSAT system 

• Network monitoring and     
management via Network       
Management System.

• Installation and         
commissioning of VSAT sites        
in fastest possible time

• Post-commissioning Services

• 24 x 7 x 365 customer       
service & support

• Expert engineering team 
with years of experience in      
designing similar networks

Salient Features

PDL PRODUCTS
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The iDirect Platform is a C, Ku and Ka-Band, satellite based, 

end-to-end IP VSAT service running on the world renowned 

iDirect Technologies platform.

It is engineered to deliver quality broadband connectivity 

wherever and whenever it’s needed. It changes the nature of 

what satellite communications is capable of achieving, 

transforming satellite’s ‘reach’ into a mainstream solution able 

to extend high-speed, secure connectivity to any geography, 

environment or communications application within the 

enterprise.

PDL supports multiple customers from various sectors, 

including Banking, United Nations Organizations, Telecom 

Providers, Government Departments, Private Sector and Oil & 

Gas Companies

• Over twenty five years of         

experience deploying similar        

networks

• Operational flexibility for      
affordable, reliable and       
efficient solutions

• Nationwide footprint for           
providing fast services

• Suppor t  a l l  IP  cent r i c          
applications

• Supports real time traffic          
management

• Up to 18 Mbps downstream           
(Hub to Remote)

• Up to 4.2 Mbps Upstream      
(Remote to Hub)

 Salient Features

PDL has a highly scalable and flexible 5 IF 

iDirect Hub in Islamabad, Quetta and 

Karachi designed to support complete 

enterprise network.

iDirect

PDL PRODUCTS

Annual Report 2019

Pak Datacom Limited

06



Digital Cross Connect (DXX) offers high speed data 

connectivity of desired speed to meet demands of corporate 

and banking sector. Government sector departments and 

Private Sector, Banks and Organizations like PIFRA, NHA, NBP 

and British Telecom are also using PDL DXX services. DXX 

supports online banking through dedicated Leased Line unlike 

in DSL where there is a shared medium. Network coverage is 

available in all major cities and towns.

DXX also interconnects fiber optic equipment and T1/E1, etc. 

and even provide compatibility between SDH, PDH and 

SONET. More T1s can be connected with single SDH for 

maximum medium utilization through multiple DXXs. Higher 

costs can be avoided through DXX by using DSX cross connect 

path panels.

• Traffic Switching 

• Secure Connectivity 

• Interoperability between       

network devices and network         

speeds.

• Higher levels of flexibility  

• Synchronization between          

Higher & lower Speed.

• 24 x 7 x 365 customer service          

& support

• Expert engineering team with           

years of experience in        

designing similar networks

 Salient Features

PDL has a highly scalable and flexible 

NMS connected with Digital Transit 

Exchanges in all major cities.

PDL PRODUCTS

DXX
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Data Click

It is a breakthrough satellite broadband service for users in  

Pakistan. We offer our customers, anywhere in the coverage 

area, uninterrupted high-speed internet and VPN. With its 

state-of-the-art Ka-band multi spot-beam technology, Y1B 

(YAHSAT) delivers a truly cost-effective broadband service. 

Applications:

• Internet via Satellite

• Distance Learning

• Telemedicine

• Internet Cafés

• Voice over IP

• IP-based Corporate Applications

• Satellite News Gathering

• Small Antenna 

• (Dish Size 74cm, 98cm & 120     
cm)

• Six New Packages from         
2Mbps to 7Mbps

• Flexible Service offering

 Salient Features

PDL brings cost effective, high bandwidth 

broadband to Pakistan, a variety of 

service options for host of different 

applications.

• Oil & Gas

• Defence

• Enterprise

• Education

• Health Care

• NGO

• Construction

Sectors

PDL PRODUCTS
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Wireless

PDL provides state of the art Spread Spectrum Radio 

communication technology for its respected clients.  Spread 

Spectrum is a fast, reliable and High Data Rate communication 

technology for short distance communication (20-35 Km).

It can also be used as a last mile option where fiber is not 

available due to remote conditions.

PDL offers point to point and point to multipoint Digital Radio 

System (DRS).

• Up to 20 – 35 Km 

• Operates in point-to-point        
and point-to-mult ipoint        
networks

• Repeater capabil i ty for        
flexible network extension         
and coverage of difficult        
terrain

• Optional Omni directional or         
directional antennas

• 24/7 customer support

• Spares Available in case of         
any malfunction of the         
equipment.

 Salient Features

PDL has wide experience of Design and 

implementing radio and microwave 

wireless network for Corporate 

Networks. 

PDL PRODUCTS
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• Cost Effective Infrastructure

• BTS (Build to Suit)

• Buy and Lease Solution

• Technical Assistance

 Salient Features

PDL  has  a  Te lecommunica t ion  

Infrastructure License and 20 year 

experience of countrywide development.

Telecom 
Infrastructure

In compliance to the award of all Pakistan Telecom 

Infrastructure License, PDL has successfully completed the 

OFC / OSP laying projects of telecom service providers. 

• Planning, procurement and implementation of  

Satellite Based Communication System for NLC.

• Successful completion of OFC laying project of NTC in          

Lahore city.

• Strong contender for OFC project (720 km of OFC 

laying in KPK) of USFCo Pakistan.

• Efficient O&M of countrywide leased OFC links of PDL. 

PDL PRODUCTS
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SUPPORT SERVICES

PDL has 13 offices in the country, 11 round the clock maintenance centers, more than seventy-

five engineers and more than sixty other technical staff members. 

Online Complaint Management System

www.cms.pakdatacom.com.pk

Support Service Email 

nmsisb@pakdatacom.com.pk 

nmskhi@pakdatacom.com.pk 

nmslhr@pakdatacom.com.pk 

info@pakdatacom.com.pk

111-PDL-PDL  (111-735-735)

 Phone Service
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PDL COVERAGE

iDirect & VSAT Coverage

DXX Coverage

Data Click Coverage
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 27th Annual General Meeting of Pak Datacom Limited will be held on Wednesday, 
November 27, 2019 at 11:00 a.m at Hotel Margala, Shahrah-e-Kashmir Road, Shakar Parian, Islamabad to 
transact the following business:

ORDINARY BUSINESS

1. To confirm the minutes of 26th Annual General Meeting held on November 27, 2018.

2. To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2019            
together with the Directors’ and Auditors’ Reports thereon.

3. To approve, as recommended by the Board of Directors, the payment of final cash dividend to the                                 
shareholders @ 40% i.e. Rs. 4.00 per share for the year ended June 30, 2019. 

4. To appoint auditors for the year ending June 30, 2020 and fix their remuneration. 

5. To transact such other business as may be placed before the meeting with the permission of the Chair.

         On behalf of the Board

Pak Datacom Limited, 3rd Floor, 

Umar Plaza, Blue Area, Islamabad.                                                                Muhammad Naeem Rao

November 06, 2019 Company Secretary

NOTES: 

1. Closure of Share Transfer Books 

The Share Transfer Books of the Company will remain closed from November 20, 2019 to November 27, 2019 
(both days inclusive). Transfers received in order at the Shares Registrar’s Office of the Company by the close   
of business on November 19, 2019 will be treated in time for the purpose of payment of the final cash     
dividend. 

2. Participation in the Annual General Meeting 

A member entitled to attend and vote at the meeting is entitled to appoint another member as proxy. Proxies in 
order to be effective must be received at the Head Office of the Company not less than 48 hours before the     
meeting. 

3. Change in Particulars 

Members are requested to notify any changes in their addresses immediately. 

4. PAYMENT OF DIVIDEND THROUGH BANK ACCOUNT OF THE SHAREHOLDER

In accordance with Section 242 of the Companies Act, 2017, cash dividend can only be paid through     
electronic mode directly into the respective bank account designated by the entitled shareholders.           
Shareholders are requested to provide their bank account details (IBAN format) directly to our share registrar     
(for physical shares) or to their respective participant/ broker (for CDS shares) as the case may be. The subject     
Form is available at Company’s website i.e., www.pakdatacom.com.pk. 

5. EXEMPTION FROM DEDUCTION OF INCOME TAX / ZAKAT

Members seeking exemption from deduction of income tax or are eligible for deduction at a reduced rate are 
requested to submit a valid tax certificate or necessary documentary evidence as the case may be. Members 
desiring non-deduction of zakat are also requested to submit a valid declaration for non-deduction of zakat. 
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6. Deduction of The Income Tax from Dividend under section 150 of the Income Tax Ordinance 2001 
(“Income Tax Ordinance”) 

Pursuant to the provisions of Finance Act, 2019, effective July 01, 2019, the rates of deduction of Income Tax 
from dividend payments under the Income Tax Ordinance, 2001 have been revised as follows:

a) Rate of tax deduction for persons who are appearing in the Active TAX Payers List 15% 

b) Rate of tax deduction for persons who are not appearing in the Active TAX Payers List 30%

All shareholders/ members of the Company who hold shares in Physical Form are therefore requested to send 
a valid copy of their CNIC and NTN certificate, to the Company’s Shares Registrar, CDC Share Registrar 
Services Limited (CDCSRSL), CDC House, 99-B, Block B, S.M.C.H.S., Main Shahra-e-Faisal, Karachi – 74400. 
Tel: (92-21) 111-111-500 to allow the Company to ascertain the status of shareholder/ member. 

Shareholders/ members who hold shares in scrip-less form on Central Depository System (CDS) of Central 
Depository Company Pakistan Limited (CDC) are requested to send valid copies of their CNIC and NTN 
Certificates to their CDC participants/ CDC Investor Account Services.

7. Additional Requirements for CDC Account Holders 

CDC individual account holders or Sub account holders are requested to bring with them their original 
Computerised National Identity Card (CNIC)/ original Passport along with participant’s ID number and their 
account number in order to facilitate identification vide Circular # 1, dated January 26, 2000 issued by the 
Securities and Exchange Commission of Pakistan (SECP).

8. TRANSMISSION OF ANNUAL AUDITED FINANCIAL STATEMENTS THROUGH CD/DVD 

The Company has circulated annual financial statements to its members through CD at their registered 
address. Printed copy of above referred statements can be provided to members upon request. Request form is 
available on the website of the Company i.e., www.pakdatacom.com.pk. 

9. TRANSMISSION OF ANNUAL REPORTS THROUGH E-MAIL 

The SECP vide SRO 787(1)/2014 dated September 8, 2014 has provided an option for shareholders to receive 
audited financial statements along with Notice of Annual General Meeting electronically through e-mail. 
Hence members who are interested in receiving the annual report and Notice of Annual General Meeting 
electronically in future are requested to send their e-mail addresses on the consent form placed on the 
Company’s website i.e., www.pakdatacom.com.pk. The Company shall, however additionally provide hard 
copy of the annual report on request, free of cost to its members 

10. AVAILABILTY OF AUDITED FINANCIAL STATEMENTS ON COMPANY’S WEBSITE 

The audited accounts of the Company for the year ended June 30, 2019 will be placed on the Company’s 
website www.pakdatacom.com.pk, in addition to the annual and quarterly financial statements for the prior 
years. 

11. CONSENT FOR VIDEO CONFERENCE FACILITY 

In accordance with Section 132(2) of the Company’s Act, 2017, if the Company receives the consent from 
members holding in aggregate 10% or more shareholding residing in geographical location to participate in 
the Meeting through video conference at least 07 days prior to the date of the Annual General Meeting, the 
Company will arrange video conference facility in that city subject to availability of such facility in that city. To 
avail this facility, a request is to be submitted to the Company Secretary of the Company on the given address;

Company Secretary, Pak Datacom Limited, 3rd Floor, Umar Plaza, Blue Area, Islamabad.
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Dear Shareholders,

It gives me great pleasure to present the Company’s  Annual Report and Audited Financial Statements for the year 

ended June 30, 2019.

Results 

Your Company’s performance has been better than last year. The revenue of the Company has increased by 

17.02% from preceding year and net profit has increased from Rs. 18.965 million to Rs. 88.462 million. This 

increase is mainly attributed to hard work and better performance of the organization as a whole. 

The financial and operational performance indicators have been described in more detail in Directors’ Report to 

the shareholders along with the audited financial statements.

Out Look

During this year, the telecom industry continued to grow inspite of the economic challenges in terms of substantial 

devaluation of Pak Rupee, rise in the discount rate by the State Bank of Pakistan and significant increase in utility 

prices and resultant inflation. Being a leading data network operator with proven credentials, PDL that has always 

taken pride in delivering quality customer care, service provision and state of the art technologies, continued to 

take effective measures to enhance revenue from its regular business. As we move forward, the Company, in 

addition to growing its existing business endeavors to fully capitalize on new profitable and sustainable revenue 

opportunities in line with the incoming global and local market tends.

On behalf of the Board, I would like to assure all the stakeholders that in line with the emergence of such new 

business opportunities in the technology sector of Pakistan, we in our capacity as Board members, shall continue 

to guide PDL’s management to formulate and implement sustainable strategic business plans that make the best 

possible use of such opportunities.

Acknowledgement

On behalf of the Board, I would also like to acknowledge with thanks the contributions made, and the support 

provided, by the management staff, employees, regulatory authorities and various Government functionaries, 

without which these results would not have been possible.

Zomma Mohiuddin

Chairman, Pak Datacom Limited
Islamabad.
Nov 04, 2019 

CHAIRMAN'S STATEMENT / CHAIRMAN’S REVIEW REPORT
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DIRECTORS' REPORT

Dear Shareholders,

Your Directors are pleased to present the financial statements of Pak Datacom Limited (PDL) for the year ended 

June 30, 2019. 

Principal Activities and Development 

The Company continued to follow best practices to ensure reliability, availability and operational performance. 

PDL Management has taken effective measures to constantly update themselves with the latest ideas and 

standards in sustainable development, and to seek in-depth understanding of the demand of the Company’s 

stakeholders, so as to incorporate sustainable development into our corporate strategies. Apart from 

concentrating on growth due to prudent management, terrestrial cost, satellite bandwidth/ media cost, related 

operational cost and network cost were rationalized and reduced. Moreover, PDL is also exploring new avenues to 

broaden its operations, and it is worth mentioning that PDL team has demonstrated outstanding performance and 

technical skills in an ongoing satellite communication equipment supply project. 

PDL will continue its growth trajectory, while making further improvements in its product portfolio and providing 

better service to its clients. Round the clock maintenance centers are operational and monitoring tools in these 

centers have been upgraded to improve the overall network monitoring operations up to the component level. A 

team of professional engineers and technicians remains available for customers to provide round the clock 

support services related to their respective networks. Special training is frequently provided to the support team so 

as to offer superior services to our valuable customers. Internal controls and procedures have been further 

improved which will yield better results.

Future Development, Performance and Position of the Company

In order to meet current marketing challenges in IT & Telecom business, the Company is always striving hard to 

enhance its capacity and introduce latest technologies which are not only price competitive but that also meet the 

existing marketing requirement. Without increasing the product verticals, it is very difficult to generate significant 

revenue from the existing saturated market segment. 

In this way PDL will not only position its resources for different projects but will also open doors for new revenue 

streams. The most important task for the Company is to further increase the customers satisfaction through its 

excellent support structure coupled with state of the art technologies and competitive tariffs. 

PDL plans to concentrate more on the core business of DXX and VSAT based data services by providing backhaul 

services and enhancing loyalty relationship with present customers and other allied related businesses. Keeping 

this strategy intact, PDL will participate in major government, national and international projects.

Agreements for the supply and commissioning of telecom equipment to strategic organizations are now becoming 

the major revenue stream of the Company. PDL has always taken pride in providing great customer care and state 

of the art technologies to its clients. Following this policy, the Company will continue to strive to explore new 

revenue streams.

Financial Performance

Your Company’s performance has been steady. Revenue for the current year is Rs.933.88 million as against 

Rs. 798.06 million of last year. Your Company’s net profit for the year is Rs. 88.46 million (2018: Rs. 18.97 million). 
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Key Financial and Operating Data of Six Years is as Follows;

COMPARISON OF KEY FINANCIAL DATA OF THE SIX FINANCIAL YEARS

Non-Current Assets 266.691 248.758 245.14 247.66 259.377 276.218
Share Capital and Reserves 805.088 780.650 799.229 828.251 815.279 798.287
Revenue 933.876 798.063 704.297 654.603 706.422 732.66
Operating Profit 42.139 1.327 16.911 25.417 95.311 96.778
Profit before taxation 143.729 35.56 26.577 54.579 131.741 150.393
Profit after taxation 88.462 18.965 11.69 37.096 88.146 99.716
Earnings per Share - Rupees 9.03 1.94 1.19 3.78 8.99 10.17
Price Earnings Ratio 4.93 30.90 43.28 19.05 8.57 7.15
Break Up Value of Shares 82.14 79.65 81.55 84.51 83.18 81.45
Return on Fixed Assets (%) 44.68 8.39 5.07 15.83 35.46 37.06
Operating Profit Ratio (%) 4.51 0.17 2.40 3.88 13.49 13.21
Net Profit Ratio (%) 9.47 2.38 1.66 5.67 12.48 13.61
Current Ratio (%) 2.43 2.84 3.11 3.49 3.37 2.94
Dividend Payout Ratio (%) 44.30 206.19 294.12 112.43 55.62 59.00
Dividend (%) - Cash  40.00 40.00 35.00 42.50 50.00 60.00
                    - Bonus Shares - - - - - -
Share Price 44.48 59.95 51.50 72.00 77.00 72.68

Corporate Social Responsibility, Safety, Health and Quality

Your Company works with all stakeholders to ensure that it complies with all applicable regulations, contributes to 

community development and welfare programs, provides the highest standards of safety, health and 

environment, and offers competitive wages and benefits to its employees. 

Internal Audit and Control

The independent internal audit function headed by a qualified person reporting to the Audit Committee has been 

in operation. The system of internal control within the Company is clearly defined which broadly involves review 

and evaluation, safeguarding of assets and ensuring the accuracy and completeness of accounting record. 

Funded gratuity Scheme

The Company operates a funded gratuity scheme, registered under the Income Tax Ordinance, 2001 as PDL 

Employees Gratuity Fund (“The Fund”) for all its employees completing the minimum qualifying period of service 

as specified by the scheme. The value of investments of the fund amount to Rs. 231 million as disclosed in the latest 

audited accounts of the Fund. 

Dividend 

The Board has recommended a final cash dividend of 40% (Rs. 4.00 per share) for the year ended June 30, 2019 to 

the shareholders for their approval in Annual General Meeting. No interim dividend during the year was 

recommended by the Board.

20152017

Year Ended June 30 (Rs. in million)

2016 201420182019
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Category Name

Independent Director Mr. Arshad Rasheed Chaudhary

Other Non-Executive Directors Mr. Yasir Qadir 

Mr. Muhammad Tahir Mushtaq

Mr. Muhammad Nehmatullah Toor

Ms. Ameena Sohail

Mr. Farrukh Ahmad Hamidi

Mr. Muhammad Waheed

Executive Director/CEO Syed Jamal Nasir

CORPORATE AND FINANCIAL REPROTING 

Changes in Board of Directors

During the year, the directors Ms. Ameena Sohail and Mr. Muhammad Nehmatullah Toor were appointed in place 

of Mr. Malik Muhammad Nasir Ayyaz and Mr. Yousuf Hussain as nominee Directors of Telecom Foundation. 

Besides that the nominee Director of State Life Insurance Corporation (SLIC), Mr. Shoaib Mir tendered his 

resignation and in his place Mr. Farrukh Ahmed Hamidi was nominated as Director by SLIC. Mr. Basit Waheed – 

Director having shareholding of 15.5% on his name, resigned from the Board and Mr. Muhammad Waheed was 

appointed in his place by the Board to fill the casual vacancy arising on the Board.

Later on Telecom Foundation replaced Mr. Yasir Qadir, Ms. Ameena Sohail, Mr. Tahir Mushtaq, and 

Mr. Muhammad Nehmatullah Toor with Mr. Zomma Mohiuddin, Syed Junaid Imam, Ms. Rubina Safir and 

Engr. Perwaiz Khan as nominee directors of Telecom Foundation on October 30, 2019. Mr. Zomma Mohiuddin 

was appointed as Chairman of the Board in place of Mr. Yasir Qadir. 

Board of Directors

The total number of Directors are Eight as per following; 

A Male 7

B Female 1

Composition of the Board:

Members of the Board as on 

June 30, 2019

Category Name

Independent Director Mr. Arshad Rasheed Chaudhary

Other Non-Executive Directors Mr. Zomma Mohiuddin 

Mr. Syed Junaid Imam

Engr. Perwaiz Khan

Ms. Rubina Safir

Mr. Farrukh Ahmad Hamidi

Mr. Muhammad Waheed

Executive Director/CEO Syed Jamal Nasir

Mr. Arshad Rasheed Chaudhary Chairman

Mr. Muhammad Nehmatullah Toor Member

Mr. Muhammad Waheed Member

Committees of the Board

Audit Committee

Ms. Rubina Safir Chairman

Mr. Farrukh Ahmad Hamidi Member

Mr. Muhammad Waheed Member

Mr. Arshad Rasheed Chaudhary Member

Members of the Audit Committee as on 

June 30, 2019

Members of the Board as on 

October 30, 2019

Members of the Audit Committee as on 

October 30, 2019



Director’s Remuneration

The Company has not paid any remuneration to Non-Executive Directors and Independent Director except TA/DA 

and meeting fee of Rs. 30,000 net off tax for each meeting.

Statement of Directors Responsibilities

The Board is committed in following the Code of Corporate Governance and in maintaining a high quality 

standard of good corporate governance. The Company is complying with the provisions of the codes as set out by 

the Securities and Exchange Commission of Pakistan. There has been no material departure from the practices of 

Code of Corporate Governance as detailed in listing regulations.

All the Directors on the Board are fully cognizant of their duties and responsibilities as Directors of a corporate 

body. The Directors were apprised of their duties and responsibilities through orientation courses. The Directors, 

CEO, CFO, Company Secretary and their spouses and minor children did not trade in shares of the Company 

except as disclosed in the pattern of shareholding. 

Presentation of Financial Statements

The financial statements, prepared by the Management of the Company, fairly present the Company’s state of 

affairs, the results of its operations, and cash flows and changes in equity.

Books of Accounts

The company has maintained proper books of accounts.

Members of the Human Resource & Remuneration 

Committee as on June 30, 2019

Mr. Yasir Qadir Chairman

Mr. Arshad Rasheed Chaudhary Member

Procurement Committee

Mr. Zomma Mohiuddin Chairman

Syed Junaid Imam Member

Mr. Muhammad Waheed Member

Mr. Arshad Rasheed Chaudhary Member
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Mr. Arshad Rasheed Chaudhary Chairman

Mr. Farrukh Ahmad Hamidi Member

Mr. Muhammad Tahir Mushtaq Member

Mr. Muhammad Waheed Member

Human Resource & Remuneration Committee

Mr. Arshad Rasheed Chaudhary Chairman

Mr. Farrukh Ahmad Hamidi Member

Syed Junaid Imam Member

Mr. Muhammad Waheed Member

Mr. Yasir Qadir Chairman

Mr. Muhammad Waheed Member

Nomination Committee

Mr. Zomma Mohiuddin Chairman

Syed Junaid Imam Member

Mr. Muhammad Waheed Member

Members of the Nomination Committee as on 

June 30, 2019

Members of the Human Resource & Remuneration 

Committee as on October 30, 2019

Members of the Procurement Committee 

as on June 30, 2019

Members of the Procurement Committee 

as on October 30, 2019

Members of the Nomination Committee as on 

October 30, 2019
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Accounting Policies

Appropriate accounting policies have been consistently applied in the preparation of financial statements except 

for those disclosed in the financial statements of the Company.

Application of International Financial Reporting Standards   

International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been followed in the 

preparation of financial statements.

Going Concern

There is no significant doubt upon the Company’s ability to continue as a going concern.

Board Meetings

During the financial year, eleven (11) meetings of the Board of Directors were held. The attendance of each 

Director is given below.  

Mr. Yasir Qadir 11/11

Ms. Ameena Sohail 8/8

Mr. Muhammad Tahir Mushtaq 8/11

Mr. Muhammad Nehmatullah Toor 6/6

Mr. Basit Waheed 9/10

Mr. Mr. Shoaib Mir 3/4

Mr. Farrukh Ahmad Hamidi 6/6

Mr. Muhammad Waheed 1/1

Mr. Arshad Rasheed Chaudhary 10/11

Mr. Malik Muhammad Nasir Ayyaz 1/1

Mr. Yusuf Hussain 1/2

Syed Jamal Nasir 10/11

Name of Directors                           Number of Meetings Attended

The Board granted leaves of absence to the members who could not attend the meeting(s). 

Audit Committee Meetings

During the financial year, ten (10) meetings of the Audit Committee were held. The attendance of each member is 

given below.  

Mr. Arshad Rasheed Chaudhary 10/10

Mr. Basit Waheed 8/10

Mr. Malik Muhammad Nasir Ayyaz 1/1

Mr. Shoaib Mir 5/5

Mr. Muhammad Nehmatullah Toor 3/3

Name of Audit Committee Members Number of Meetings Attended



HR & Remuneration Committee Meetings

During the financial year, four (4) meetings of the HR & Remuneration Committee were held. The attendance of 

each member is given below.  

Mr. Arshad Rasheed Chaudhary 4/4

Mr. Basit Waheed 4/4

Mr. Muhammad Tahir Mushtaq 2/4

Mr. Shoaib Mir 2/2

Mr. Farrukh Ahmad Hamidi 2/2

Name of HR & R Committee Members Number of Meetings Attended
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For and on Behalf of the Board

Islamabad                    
November 04, 2019

Syed Jamal Nasir
Chief Executive

Arshad Rasheed Chaudhary
Director

Related Party Transactions

Transactions involving related parties arising in the normal course of business are conducted at arm’s length, at 

normal commercial rates and on the same terms and conditions as third party transactions using valuation mode 

as admissible. The Company has fully complied with the best practice on transfer pricing as contained in the listing 

regulation of Pakistan Stock Exchange.

Earnings Per Share

The Company recognized earnings per share of Rs. 9.03 during the year (2018: Rs. 1.94).

Auditors

M/S KPMG Taseer Hadi & Co. Chartered Accountants have completed the annual audit for the year ended 30 June 

2019 and will retire on conclusion of Annual General Meeting. The Audit Committee has recommended that the 

retiring auditors has quoted much higher fee for the next financial year ending 2020 along with their consent. The 

Company has already increased their remuneration during the previous financial year ending June 30, 2019. In 

this regard, the Board recommended to observe Companies Act, 2017 accordingly.

Compliance of Code of Corporate Governance

Compliance statement of Code of Corporate Governance formulated by Securities and Exchange Commission of 

Pakistan is annexed with this report. 

Pattern of Shareholding

Statement showing the pattern of shareholding as at June 30, 2019 is annexed with this report.

Acknowledgement

The Directors of your Company would like to show their appreciation to the shareholders, customers, regulators, 

and Pakistan Stock Exchange for their continued confidence, trust, and committed support for the progress and 

prosperity of the Company. The Directors of your Company would also like to express their deep appreciation for 

the services, loyalty and efforts being continuously rendered by the employees of the Company, and hope that 

they will continue to do so in the future.  
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INDEPENDENT AUDITORS’ REVIEW REPORT

KPMG Taseer Hadi & Co.
Chartered Accountants
Islamabad.
04 November 2019

To the members of Pak Datacom Limited

Review report on the Statement of Compliance contained in Listed Companies (Code of Corporate 
Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate 
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of Pak Datacom Limited for 
the year ended 30 June 2019 in accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our 
responsibility is to review whether the Statement of Compliance reflects the status of the Company's compliance 
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the 
requirements of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review 
of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and 
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required 
to consider whether the Board of Directors' statement on internal control covers all risks and controls or to form an 
opinion on the effectiveness of such internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the 
Audit Committee, place before the Board of Directors for their review and approval, its related party transactions 
and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only 
required and have ensured compliance of this requirement to the extent of the approval of the related party 
transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried 
procedures to access and determine the Company's process for identification of related parties and that whether 
the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of 
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the 
requirements contained in the Regulations as applicable to the Company for the year ended 30 June 2019.

We would like to highlight that the Ministry of Law and Justice vide letter dated 30 September 2016 has opined 
that the Telecom Foundation, established under the Charitable Endowment Act, 1890 falls within the ambit of 
"instrumentality or agency" of the Government under Public Sector Companies (Corporate Governance) Rules. 
2013 (the "Rules") and accordingly the Company falls under the ambit of the Public Sector Companies as Telecom 
Foundation owns more than fifty percent of shares of the Company. However the Company has chosen to ignore 
this opinion and has not complied with Public Sector Companies (Corporate Governance) Rules, 2013 as specified 
and the Company has not presented the Statement of Compliance with the Rules. Accordingly, our review report is 
restricted to the compliance of the Company with the Listed Companies (Code of Corporate Governance) 
Regulations, 2017.

Further, we highlight below instance of non-compliance with the requirement of the Regulations as reflected in the 
note/ paragraph reference where this is stated in the Statement of Compliance:

Serial No. Reference No. Description

1 Paragraph 2 The independent director is less than one third of the        
total members of the Board.
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES 
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2017

Name of the company: Pak Datacom Limited

Year ending: 30 June 2019

The company has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are as per the following:

a. Male: seven
b. Female: one

2. The composition of the Board is as follows:

3. The Directors have confirmed that none of them is serving as a director on more than five listed companies, 

including this company (excluding the listed subsidiaries of listed holding companies where applicable).

4. The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to 

disseminate it throughout the company along with its supporting policies and procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the 

Company. These documents have been approved by the Board and record of such approvals and amendments 

has been maintained.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by 

board / shareholders as empowered by the relevant provisions of the Companies Act, 2017 (the Act) and these 

Regulations.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the 

Board for this purpose. The Board has complied with the requirements of the Act and the Regulations with respect 

to frequency, recording and circulating minutes of meeting of board.

8. The Board has a formal policy and transparent procedures for remuneration of directors in accordance with the 

Act and these Regulations.

Category Names

Independent Directors 1) Mr. Arshad Rasheed Chaudhry

Executive Directors 1) Syed Jamal Nasir

Non-Executive Directors 1) Mr. Yasir Qadir

2) Mr. Tahir Mushtaq

3) Mr. Nehmatullah Toor

4) Ms. Ameena Sohail

5) Mr. Farrukh Ahmad Hamidi 

6) Mr. Muhammad Waheed
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9. The Board has arranged directors’ training program for the following directors:

10. The Board has approved appointment of Chief Financial Officer, Head of Internal Audit, including its 

remuneration and terms and conditions of employment and complied with relevant requirements of the 

Regulations. Mr. Zahid Mehmood has relinquished the charge of CFO on July 17, 2018. Ms. Farhat Mansoor – Dy 

GM (Finance) has been assigned the charge of CFO by the Board up-to April 30, 2019. Subsequently, after 

obtaining approval of SECP, Mr. Sanaullah – Dy GM (Accounts) has been given the Charge of CFO up-to July 02, 

2019. Regular CFO has assumed the Charge on July 03, 2019 as approved by the Board.

11. The financial statements of the Company were duly endorsed by the Chief Financial Officer and Chief Executive 

Officer, before approval of the Board.

12. The Board has formed committees comprising of members given below:

Audit Committee

i) Mr. Arshad Rasheed Chaudhry (Chairman)

ii) Mr. Nehmatullah Toor

iii) Mr. Muhammad Waheed

Human Resource & Remuneration Committee

i) Mr. Arshad Rasheed Chaudhry (Chairman)

ii) Mr. Muhammad Waheed

iii) Mr. Tahir Mushtaq

iv) Mr. Farrukh Ahmad Hamidi

Procurement Committee

i) Mr. Yasir Qadir (Chairman)

ii) Mr. Arshad Rasheed Chaudhry

Nomination Committee

i) Mr. Yasir Qadir (Chairman)

ii) Ms. Ameena Sohail

iii) Mr. Muhammad Waheed

Names Category 

Mr. Yasir Qadir

Ms. Ameena Sohail

Mr. Muhammad Waheed

Mr. Arshad Rasheed Chaudhary 

Mr. Farrukh Ahmad Hamidi

Syed Jamal Nasir

Chairman/ Director

Director

Director

Director

Director

Executive Director
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13. The terms of reference of the aforesaid Committees have been formed, documented and advised to the 

Committees for compliance.

14. The Board has set up an effective internal audit function.

15. The frequency of meetings (quarterly/ half yearly/ yearly) of the committee were as per following:

a. Audit Committee (quarterly)

b. HR and Remuneration Committee (yearly)

c. Procurement Committee (No meeting held during the year)

d. Nomination Committee (No meeting held during the year)

16. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the 

quality control review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with 

Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses and minor children 

do not hold shares of the company and that the firm and all its partners are in compliance with International 

Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to provide other services 

except in accordance with the Act, these Regulations or any other regulatory requirement and the auditors have 

confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

Zomma Mohiuddin

Chairman, Pak Datacom Limited
Islamabad.
Nov 04, 2019 
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To the Members of Pak Datacom Limited

Report on the audit of the Financial Statements

We have audited the annexed financial statements of Pak Datacom Limited, which comprise the statement of 
financial position as at 30 June 2019, and the statement of profit or loss and other comprehensive income, the 
statement of changes in equity, the statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory information, and we 
state that we have obtained all the information and explanations which, to the best of our knowledge and belief, 
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to explanations given to us, the statement of 
financial position, statement of profit or loss and other comprehensive income, the statement of changes in equity 
and the statement of cash flows together with the notes forming part thereof conform with the accounting and 
reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX 
of 2017), in the manner so required and respectively give a true and fair view of the state of the Company’s affairs 
as at 30 June 2019 and of the profit and other comprehensive income, the changes in equity and its cash flows for 
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. 
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Company in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by 
the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical 
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Emphasis of Matter

We draw attention to note 11.2 to the financial statements which describes the uncertainty relating to outcome of 
the contingency.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters. 

INDEPENDENT AUDITORS’ REPORT
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Following are the key audit matters:

Sr. 
No.

Key audit matters How the matters were addressed in our audit

Recognition of Revenue

(Refer to notes 3.2, 4.7 and 22 to the financial 
statements)

The Company is engaged in setting up, operating 
and maintaining a network of data communication.

The Company recognized revenue during the year 
from data communication services, telecom 
infrastructure services and projects amounting to 
Rs. 775.115 million, Rs. 2.258 million and 
Rs. 269.582 million respectively.

We identified recognition of revenue as a key audit 
matter because revenue is one of the key 
performance indicators of the Company and gives 
rise to an inherent risk that revenue could be 
subject to misstatement to meet expectations or 
targets and that during the year IFRS 15 “Revenue 
from contracts with customers” became applicable 
to the Company which requires an entity to 
recognize revenue to reflect the transfer of goods 
and services for the amount it expects to receive, 
when the control is transferred to the customer.

1. Our audit procedures, amongst others, 
included the following:

• Obtained an understanding of the process       
relating to recognition of revenue and tested       
the design and implementation of key internal     
controls over recording of revenue;

• Assessed the appropriateness of the              
Company’s accounting policies for revenue       
recognition and compliance of those policies        
with accounting and reporting standards as          
applicable in Pakistan;

• In respect of revenue against provision of data         
communication and telecommunication     
infrastructure facilities, compared a sample of       
revenue transactions recorded during the year         
with invoices, agreements/demand notes and     
other relevant underlying documents;

• In respect of revenue against provision of data      
communication and telecommunication      
infrastructure facilities, inspected the        
commissioning and closing certificates issued      
subsequent to the year end to assess whether        
revenue has been recorded in correct          
accounting period;

• Considered the appropriateness of the         
accounting policy for revenue recognition and       
comparing it with the applicable accounting        
standards;  

• Reviewed management’s assessment of         
impact of IFRS 15 “Revenue from contracts      
with customers” on the Company in respect of         
revenue recognition;

• Assessed the adequacy of disclosures related         
to revenue as required under applicable        
financial reporting standards; and

• Compared the details of journal entries posted          
to revenue accounts during the year, which         
met certain specific risk-based criteria, with the           
relevant underlying documentation.

Valuation of trade debts in accordance with 
IFRS 9 – Financial Instruments 

(Refer note 3.1, 4.5, 4.13 and 15 to the financial 
statements)

Our audit procedures, amongst others including 
evaluation of ECL on trade debts in accordance with 
IFRS 9 – “Financial Instruments” included the 
following:

• Obtained an understanding of and testing the          
design and implementation of management’s      
key internal controls relating to credit control,      
debt collection and recording Expected Credit      
Loss allowance;

2.
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Sr. 
No.

Key audit matters How the matters were addressed in our audit

As at 30 June 2019, the Company’s gross trade 
debtors were Rs. 439.652 million against which 
provision for doubtful debts of Rs. 96.335 million 
was recorded.

The Company has adopted IFRS 9 with effect from 1 
July 2018. The new standard requires, among other 
matters, the Company to recognize impairment loss 
for financial assets using Expected Credit Loss (ECL) 
approach as against the Incurred Loss Model 
previously applied by the Company under IAS 39.

Determination of ECL provision for trade debts 
requires significant judgment and assumptions 
including consideration of factors such as historical 
credit loss experience and forward-looking macro-
economic information.

We have considered the first time application of ECL 
requirements as a key audit matter due to 
significance of estimates and judgments in this 
regard.

• Circularized, on a sample basis, request for 
direct confirmation of balance due from 
customers, reviewed confirmations received 
and tested reconciliations, where differences 
were identified;

• Tested, on sample basis, whether items in the 
trade debtors’ ageing report were classified 
within the appropriate ageing bracket by 
comparing individual items in the report with 
underlying documentation;

• Compared, on sample basis, cash receipts 
from customers subsequent to the financial 
year end from trade debtor balances existing 
as at 30 June 2019 with bank statements;

• Assessed the methodology developed and 
applied by the Company to estimate the ECL in 
relation to trade debts;

• Assessed and evaluated the assumptions used 
in applying the ECL methodology based on 
historical credit loss experience and forward-
looking macro-economic information as 
relevant for such estimates;

• Assessed the integrity and quality of the data 
used for ECL computation based on the 
accounting records of the Company as well as 
the related external sources as used for this 
purpose;

• Checked the mathematical accuracy of the 
ECL model by performing recalculation on test 
basis; and

• Assessed the adequacy of disclosures related 
to ECL as required under applicable financial 
reporting standards.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. Other information comprises the information included in 
the annual report for the year ended 30 June 2019, but does not include the financial statements and our auditors’ 
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 
2017(XIX of 2017) and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably 
be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with the board of directors, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 
 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the 
statement of changes in equity and the statement of cash flows together with the notes thereon have 
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the 
books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose 
of the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by 
the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditors’ report is Inam Ullah Kakra.

KPMG Taseer Hadi & Co.
Chartered Accountants
Islamabad

4 November 2019
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

SHARE CAPITAL AND RESERVES
Share capital 5  98,010,000 98,010,000 
Revenue reserves 6 707,077,733 682,639,902 

Total share capital and reserves  805,087,733  780,649,902 

NON - CURRENT LIABILITIES
Deferred employees' benefits 7  46,051,088 43,636,433 
Liability against assets subject to finance lease 8  6,977,448 12,378,468 

 53,028,536 56,014,901 
CURRENT LIABILITIES 
Customers' deposits 9 197,668,959 140,433,318 
Contract liability  7,320,000 -   
Trade and other payables 10  195,261,255 163,632,587 
Provision for taxation 19  428,586 -   
Current portion of liability against assets subject to finance lease 8  4,819,063 5,306,597 
Unclaimed dividend  9,227,967 10,157,011 

 414,725,830 319,529,513 

Total liabilities  467,754,366 375,544,414 

Total equity and liabilities  1,272,842,099 1,156,194,316 

CONTINGENCIES AND COMMITMENTS 11

NON - CURRENT ASSETS
Property, plant and equipment 12 197,975,402 226,070,394 
Intangible assets 13 5,017,250 5,444,250  
Deferred taxation 14 63,698,700 17,243,610 

 266,691,352 248,758,254 
CURRENT ASSETS
Trade debts 15   343,316,340 252,192,359 
Contract assets 16 297,080,864 168,907,149 
Advances 17  17,247,010 9,114,973 
Trade deposits and short term prepayments 18  24,200,280 65,262,199 
Other receivables  1,308,939 419,225 
Interest accrued  5,060,357 7,719,683 
Advance tax 19 -   63,889,454 
Short term investments 20 112,000,000 256,000,000 
Cash and bank balances 21 205,936,957 83,931,020 

 1,006,150,747 907,436,062 

Total assets  1,272,842,099 1,156,194,316 

The annexed notes from 1 to 38 form an integral part of these financial statements.

Asif Makhdoomi
Chief Financial Officer

Syed Jamal Nasir
Chief Executive

Arshad Rasheed Chaudhary
Director

Note 2019 2018

Rupees



STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Revenue 22  933,876,238  798,063,305 
Cost of services 23  (715,656,553)  (649,070,392)

Gross profit 218,219,685 148,992,913 

Administrative expenses 24 (96,121,872) (97,975,312)
Marketing expenses 25 (25,415,414) (23,665,353)
Impairment loss (52,673,393) (24,093,680)
Finance cost (1,870,419) (1,931,493)

 42,138,587 1,327,075 

Other income 26  101,590,110  34,233,001 

Profit before taxation  143,728,697  35,560,076 

Taxation 27  (55,266,416)  (16,595,001)

Profit for the year 88,462,281 18,965,075 

Earning per share - basic and diluted (Rupee) 28 9.03 1.94 

The annexed notes from 1 to 38 form an integral part of these financial statements.
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Note 2019 2018

Rupees

Asif Makhdoomi
Chief Financial Officer

Syed Jamal Nasir
Chief Executive

Arshad Rasheed Chaudhary
Director



STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Profit for the year  88,462,281  18,965,075 

Other comprehensive income (loss): 
   Items that will not be reclassified to profit or loss:
       Remeasurement gain/(loss) on defined benefit plan 8,920,729 (3,240,467)

Total comprehensive income for the year  97,383,010 15,724,608 

The annexed notes from 1 to 38 form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED JUNE 30, 2019

Balance as at 01 July 2017 - restated  98,010,000   586,500,000  114,718,794  799,228,794 

Total comprehensive income for the year

Profit for the year  -   -    18,965,075  18,965,075 

Other comprehensive income (loss) -   -    (3,240,467)  (3,240,467)

Total comprehensive income for the year -   -    15,724,608  15,724,608 

Transfer to general reserve -   5,000,000  (5,000,000)  -   

Transactions with owners of the company

Distributions

Final dividend for the year ended 30 June 2017 
(Rs. 2.50 per share) -  -    (24,502,500)  (24,502,500)

Interim dividend for the year ended 30 June 2018 
(Rs. 1.00 per share) -   -    (9,801,000)  (9,801,000)

Total transactions with the owners of the Company -   -    (34,303,500)  (34,303,500)

Balance as at 30 June 2018 98,010,000 591,500,000  91,139,902  780,649,902 

Balance as at 01 July 2018 98,010,000 591,500,000  91,139,902  780,649,902 

Adjustment on initial application of IFRS 9 
(Refer Note 3.1.2) -   -    (43,542,179)  (43,542,179)

Adjusted balance as at 01 July 2018 98,010,000 591,500,000  47,597,723  737,107,723 

Total comprehensive income for the year

Profit for the year  -   -    88,462,281  88,462,281 

Other comprehensive income -   -    8,920,729  8,920,729 

Total comprehensive income for the year -   -    97,383,010  97,383,010 

Transactions with owners of the Company
Distributions
Final dividend for the year ended 30 June 2018 

(Rs. 3.00 per share) -   -    (29,403,000)  (29,403,000)

Total transactions with the owners of the Company -   -    (29,403,000)  (29,403,000)

Balance as at 30 June 2019 98,010,000 591,500,000  115,577,733  805,087,733 

The annexed notes from 1 to 38 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

Cash flows from operating activities
Profit before taxation  143,728,698  35,560,076 
Adjustments for:

Depreciation 34,691,639 39,698,300 
Amortization 13 427,000 427,000 
Property, plant and equipment - write off 237,716 3,523,148 
Loss on disposal of property, plant and equipment 234,833 (2,862,605)
Provision for doubtful debts -   24,093,680 
Impairment loss 52,673,393 -   
Finance cost 1,870,419 1,931,493 
Interest income 26 (10,552,167) (18,114,219)
Exchange gain 26 (91,272,776) -   
Provision for gratuity 10.1 14,335,403 13,617,379 
Provision for earned leave encashment 7 3,513,523 9,987,188 

149,887,681 107,861,440 
Changes in:

Trade debts (144,582,112) 101,575,380 
Contract assets (128,173,715) (65,988,345)
Advances (8,132,037) (3,715,470)
Trade deposits and short term prepayments  41,061,919 (22,229,453)
Other receivables (889,714) 5,102,859 
Bank balances and deposits -   -   
Customers' deposits 57,235,641 16,045,119 

 Contract liability 7,320,000 -   
 Trade and other payables 37,665,463 12,245,201 

Cash generated from/ (used in) operations 11,393,126 150,896,731 

Taxes paid 19 (22,889,408) (28,054,899)
Gratuity paid 10.1 (20,944,624) (13,971,271)
Leave encashment paid 7 (1,098,868) (8,085,359)
Interest received 13,211,493 14,906,166 
Finance cost paid (1,870,419) (911,667)

 (33,591,826) (36,117,030)

Net cash from/ (used in) operating activities (22,198,700) 114,779,701 

Cash flows from investing activities
Capital expenditure 12.1 (8,171,058) (18,321,172)
Proceeds on the disposal of property, plant and equipment 1,101,862 3,160,313 
Encashment / (purchase)  of investments 144,000,000 (70,000,000)

Net cash generated from / (used in) investing activities 136,930,804 (85,160,859)

Cash flows from financing activities
Dividend paid (30,332,044) (33,206,817)
Payment of finance lease obligation (5,888,554) (8,702,475)

Net cash used in financing activities (36,220,598) (41,909,292)

Net increase / (decrease) in cash and cash equivalents 78,511,506 (12,290,450)
Cash and cash equivalents at the beginning of the year 21 83,931,020 96,221,470 
Effect of movements in exchange rates on cash and cash equivalents 43,494,431 -   

Cash and cash equivalents at end of the year 205,936,957 83,931,020 

The annexed notes from 1 to 38 form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1 LEGAL STATUS AND OPERATIONS

Pak Datacom Limited (the Company), a subsidiary of Telecom Foundation, Pakistan (TF), was incorporated in Pakistan on 
July 13, 1992 as a private limited company under the Companies Ordinance, 1984 (now the Companies Act 2017) and 
was converted into a public limited company on June 26, 1994. The Company started its commercial activities on July 1, 
1994. The Company is listed on Pakistan Stock Exchange Limited (formerly Karachi, Lahore and Islamabad Stock 
Exchanges). The registered office of the Company is located at 1st Floor, TF Complex, 7 - Mauve Area, G - 9/4, Islamabad. 
The objective of the Company is to set up, operate and maintain a network of data communication and to serve the needs 
of the subscribers against approved tariff charges. The Company is also authorized to carry out any business relating to 
communication and information technology whether manufacturing or otherwise, that may seem to the Company 
capable of being conveniently carried on to enhance the value of or render profitable any of the Company's property or 
rights or which it may be advisable to undertake with a view to improve the profitability of the Company subject to 
applicable licenses from Pakistan Telecommunication Authority.

Geographical location and addresses of all other business units of the company have been disclosed in note 12.4.

2 BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:     

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting                      
Standards Board (IASB) as notified under the Companies Act, 2017; and     

- Provisions of and directives issued under the Companies Act, 2017.Where provisions of and directives issued 
     under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and directives issued under           

the Companies Act, 2017 have been followed.

2.1.1 The Securities and Exchange Commission of Pakistan (SECP) through its S.R.O 888(I)/2019 dated 29 July           
2019 notified certain amendments in disclosure requirements of fourth schedule to the Companies Act,        
2017. The S.R.O has been notified to be applicable on companies preparing financial statements as on 30        
June 2019 and onwards by SECP through S.R.O 961(I)/2019 dated 23 August 2019. Accordingly, the            
financial statements have been prepared to reflect the amendments of the said S.R.O. The amendment             
resulted in deletion of certain disclosures related to taxation, loan to employees and significant events and          
transactions during the year as disclosed in financial statements for the year ended 30 June 2018.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared on the historical cost basis except for the obligation under certain 
employee benefits which have been measured at present value.

This is the first set of the Company's annual financial statements in which IFRS 15 'Revenue from Contracts with 
Customers' and IFRS 9 'Financial Instruments' have been applied. Changes to significant accounting policies are 
described in Note 3.

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Pakistan Rupee (PKR) which is the Company’s functional currency. 

2.4 SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of these financial statements in conformity with the accounting and reporting standards requires 
management to make judgments, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the circumstances, the 
results of which form the basis of making judgment about carrying value of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized in the period in which estimates are revised if the revision affects only that year, or in the year of the 
revision and any future year affected. 

In the process of applying the Company's accounting policies, the management has made the following estimates, 
assumptions and judgments which are significant to these financial statements:

2.4.1 Property, plant and equipment

The Company reviews the useful lives and residual values of property, plant and equipment on the reporting        
date. Any change in the estimates in future years might affect the carrying amounts of the respective items of     
property, plant and equipment with a corresponding effect on the depreciation charge and impairment.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

2.4.2 Employee benefits

Defined benefit plans are provided for all employees of the Company. The employees gratuity plan is 
structured as separate legal entity managed by trustees. The Company recognizes deferred liability for 
unearned leaves. These calculations require assumptions to be made of future outcomes, the principal ones 
being in respect of increases in remuneration and the discount rate used to convert future cash flows to 
current values. The assumptions used vary for the different plans as they are determined by independent 
actuaries annually. 

Cost primarily represents the increase in actuarial present value of the obligation for benefits earned on 
employees service during the year and the interest on the net liability/(asset) in respect of employee's service 
in previous years. Calculations are sensitive to changes in the underlying assumptions. 

2.4.3 Taxation

The Company takes into account the current income tax laws and decisions taken by appellate authorities. 
Instances where the Company's view differs from the view taken by the income tax department at the 
assessment stage and the Company considers that its view on items of material nature is in accordance with 
law, the amounts are shown as contingent liabilities.

2.4.4 Measurement of the expected credit loss allowance

The measurement of the expected credit loss (“ECL”) allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future economic 
conditions and credit behavior (e.g. the likelihood of customers defaulting and the resulting losses). 

Elements of the ECL models that are considered accounting judgments and estimates include:

- Development of ECL models, including the various formulas and choice of inputs; 

- Determining the criteria if there has been a significant increase in credit risk and so allowances for             
financial assets should be measured on a lifetime ECL basis and the qualitative assessment; 

- The segmentation of financial assets when their ECL is assessed on a collective basis; and 

- Determination of associations between macroeconomic scenarios, economic inputs, their effect on         
probability of default (PDs), exposure at default (EADs) and loss given default (LGDs)."

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the               
economic inputs into the ECL models.

2.5 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The following International Financial Reporting Standards (IFRS Standards), interpretations and the amendments 
are effective for accounting periods beginning from the dates specified below:

- IFRS 16 ‘Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing 
leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, 
SIC-15 ‘Operating Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal 
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee 
recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability representing 
its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-
value items. Lessor accounting remains similar to the current standard i.e. lessors continue to classify leases as 
finance or operating leases. The Company is currently in the process of analyzing the potential impact of its lease 
arrangements that will result in recognition of right to use assets and liabilities on adoption of the standard.

- Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for business combinations for 
which the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020). The 
IASB has issued amendments aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets.  The amendments clarify that to be considered a business, an acquired set 
of activities and assets must include, at a minimum, an input and a substantive process that together significantly 
contribute to the ability to create outputs. The amendments are not likely to have impact on Company's financial 
statements.

- Amendments to IFRS 9 'Financial Instruments' (effective for annual periods beginning on or after 1 January 2019) 
on prepayment features with negative compensation. The amendments allow companies to measure particular 
prepayable financial assets with so called negative compensation at amortized cost or at fair value through other 
comprehensive income if a specified condition is met, instead of at fair value through profit or loss. The 
amendments are not likely to have impact on Company's financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 1 January 

2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. 

The interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and 

deferred tax. The Company is currently assessing the requirements of IFRIC 23 to analyze its implications, if any, on 

the financial statements.

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting 

Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The amendments are 

intended to make the definition of material in IAS 1 easier to understand and are not intended to alter the 

underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make 

materiality judgments when preparing their general purpose financial statements in accordance with IFRS 

Standards.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and Joint 

Ventures (effective for annual period beginning on or after 1 January 2019). The amendment will affect companies 

that finance such entities with preference shares or with loans for which repayment is not expected in the 

foreseeable future (referred to as long-term interests or ‘LTI’). The amendment and accompanying example state 

that LTI are in the scope of both IFRS 9 and IAS 28 and explain the annual sequence in which both standards are to 

be applied. The amendments are not likely to have an impact on Company’s financial statements.

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for annual 

periods beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or 

settlement of a defined benefit plan, a company now uses updated actuarial assumptions to determine its current 

service cost and net interest for the period; and the effect of the asset ceiling is disregarded when calculating the 

gain or loss on any settlement of the plan and is dealt with separately in other comprehensive income. The 

application of amendments is not likely to have an impact on Company’s financial statements.

- On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual 

Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction 

for IFRS in the future. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to 

assist the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual 

IFRSs and any inconsistencies with the revised Framework will be subject to the usual due process – this means that 

the overall impact on standard setting may take some time to crystallise. The companies may use the Framework as 

a reference for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, 

companies should review those policies and apply the new guidance retrospectively as of 1 January 2020, unless 

the new guidance contains specific scope outs.

- Annual Improvements to IFRS Standards 2015–2017 Cycle - the improvements address amendments to following 

approved accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting 

treatment when a company increases its interest in a joint operation that meets the definition of a business. A 

company remeasures its previously held interest in a joint operation when it obtains control of the business. A 

company does not remeasure its previously held interest in a joint operation when it obtains joint control of the 

business.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments 

on financial instruments classified as equity) are recognized consistently with the transaction that generates the 

distributable profits.

IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any 

borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely 

to have an impact on Company’s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019

3 CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial 

statements, and have been applied consistently by the Company except for the changes as indicated below:

3.1 IFRS 9 'Financial Instruments'

IFRS 9 'Financial instruments' replaces IAS 39 "Financial Instruments: Recognition and measurement" and is 

effective for the year ended 30 June 2019.

As a result of the adoption of IFRS 9, the Company has adopted consequential amendments to IAS 1 "Presentation 

of Financial Statements", which require impairment of financial assets to be presented in a separate line item in the 

statement of profit or loss. Previously, the Company's approach was to include the impairment loss in cost of 

services and administrative expenses. 

Consequently, the Company reclassified impairment losses amounting to Rs. 43.542 million, recognized under IAS 

39 for the year ended 30 June 2018.

"IFRS 9 introduces new requirements for: 

- the classification and measurement of financial assets and financial liabilities;  

- impairment of financial assets; and  

- hedge accounting."

IFRS 9 permits either a full retrospective or a modified retrospective approach for adoption. The Company has 

adopted the standard using the modified retrospective approach for classification, measurement and impairment. 

This means that the cumulative impact, if any, of the adoption is recognized in unappropriated profit as of 01 July 

2018 and comparatives are not restated. Details of these new requirements as well as their impact on the 

Company’s financial statements are described below:

3.1.1 Classification and measurement of financial assets and financial liabilities

IFRS 9 requires the Company to assess the classification of financial assets in its statement of financial position in 

accordance with the cash flow characteristics of the financial assets and the relevant business model that the 

Company has for a specific class of financial assets.

IFRS 9 eliminates the previous IAS 39 categories of held to maturity, loans and receivables and available for sale. 

IFRS 9 has different requirements for debt and equity financial assets.

Debt instruments should be classified and measured at either: 

- amortized cost, where the effective interest rate method will apply

- fair value through other comprehensive income (FVTOCI), with subsequent recycling to the profit or loss           

- fair value through profit or loss (FVTPL). 

Investment in equity instruments, other than those to which consolidation or equity accounting applies should be 

classified and measured at:

- fair value through other comprehensive income (FVTOCI), with no subsequent recycling to the profit or loss    

upon disposal of the financial asset; or

- fair value through profit or loss (FVTPL).

The adoption of IFRS 9 has no significant effect on the Company's accounting policies related to financial liabilities.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

Unappropriated profit
Recognition of impairment loss under IFRS 9 58,056,239 
Related tax  (14,514,060)

Impact at 01 July 2018  43,542,179 

The Company does not have any financial instruments eligible for hedge accounting, accordingly there was no                     
impact to the Company as a result of adopting IFRS 9.

3.2 IFRS 15 'Revenue from Contracts with Customers'

IFRS 15 replaces IAS 18 "Revenue" and IAS 11 "Construction Contracts" and related interpretations. IFRS 15                    
addresses revenue recognition for contracts with customers as well as treatment of incremental costs incurred in      
acquiring a contract with a customer.

IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising from                  
contracts with customers. Specifically, the standard introduces a 5 - step approach to revenue recognition:

Step 1   Identify the contract(s) with a customer.

Step 2   Identify the performance obligations in the contract.

Step 3   Determine the transaction price.

Step 4   Allocate the transaction price to the performance obligations in the contract.

Step 5   Recognize revenue when (or as) the entity satisfies a performance obligation.

Under IFRS 15, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.e. when ‘control’     
of the goods or services underlying the particular performance obligation is transferred to the customer.

IFRS 15 permits either a full retrospective or a modified retrospective approach for adoption. The Company has 
adopted the standard using the modified retrospective approach, which means that the cumulative impact of the 
adoption, if any, is recognized in unappropriated profit as of 01 July 2018 and comparatives are not restated. The 
Company has reviewed its revenue stream i.e. CVAS data communication services and underlying contracts with 
the customers and, as a result of this review, the adoption of IFRS did not have a material impact on the Company's 
statement of profit or loss, statement of comprehensive income and financial position. However, as prescribed by 
IFRS 15, the Company has disclosed disaggregated revenue streams in Note 22.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Employees' benefits

Salaries, wages and benefits are accrued in the period in which the associated services are rendered by employees 
of the Company. The accounting policy for gratuity and leave encashment is described below:

4.1.1 Gratuity and leave encashment

The Company has established an approved gratuity fund under defined benefit plan covering all its 
employees who have completed the minimum qualifying period of six months of the service. The fund 
operates under a trust administered by the Board of Trustees.

The Company also provides benefit to its employees for accumulating their annual earned leaves. 
Unutilized earned leaves  may be encashed up to thirty (30) days during the year subject to the Company's 
approval at any time  by retaining minimum forty days leave balance. Up to 100 days of accumulated leaves 
can be encashed on retirement.

The Company makes contributions or records liability in respect of defined benefit plans on the basis of 
actuarial valuations, carried out annually by independent actuaries. The latest actuarial valuations were 
carried out as of 30 June 2019. The calculations of actuaries are based on the Projected Unit Credit Method, 
net of the assets guaranteeing the plan, if any, with the obligation increasing from year to year, in a manner 
that it is proportional to the length of service of the employees. The interest element of the defined benefit 
cost represents the change in present value of scheme obligations resulting from the passage of time, and is 
determined by applying the discount rate to the net defined benefit liability/(asset).

Actuarial gains and losses arising from experience adjustments and changes in  actuarial assumptions are 
charged or credited in other comprehensive income in the year in which they arise.Past service costs are 
recognized immediately in profit or loss.

Rupees

Impact of adopting 
IFRS 9 at 

01 July 2018
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4.2 Taxation

Taxation for the year comprises current and deferred tax. Taxation is recognized in profit or loss except to the extent 
that it relates to items recognized outside profit or loss (whether in other comprehensive income or directly in 
equity), if any, in which case the tax amounts are recognized outside profit or loss.

4.2.1 Current

Provision for taxation is based on taxable income at applicable tax rates after taking into account tax credits, 
rebates and exemptions available, if any.

4.2.2 Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences 
arising from differences between the carrying amount of assets and liabilities in the financial statements 
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it 
is probable that taxable profits will be available against which deductible temporary differences, unused tax 
losses and tax credits can be utilized. Deferred tax assets are reviewed at each reporting date and are 
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable 
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or 
their tax assets and liabilities will be realized simultaneously.    

Deferred tax is calculated at the tax rates that are expected to apply to the period when the differences 
reverse, based on tax rates that have been enacted.

4.3 Property, plant and equipment

Owned

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses, 
if any except for freehold land and capital work in progress,  which are stated at cost less impairment loss, if any. 
Cost in relation to property, plant and equipment comprises acquisition and other directly attributable costs.

Depreciation is provided using the reducing balance method, at the rates specified in note 12. Lease hold land  is 
amortized over the period of lease term.

Depreciation on additions to property, plant and equipment is charged from the month in which property, plant and 
equipment is acquired or capitalized while no depreciation is charged for the month in which property, plant and 
equipment is disposed off.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the 
item if it is probable that the future economic benefits embodied within the part will flow to the Company and its 
cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-
day servicing of property, plant and equipment are recognized in profit or loss.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the 
proceeds from disposal with the carrying amount of property, plant and equipment, and are recognized net within 
“other income” in the statement of profit or loss.

The Company reviews the useful life and residual value of property, plant and equipment on regular basis. Any 
change in estimates in future years might affect the carrying amount of the respective items of property, plant and 
equipment with a corresponding effect on depreciation charge and impairment.

Leased

Assets subject to finance lease in which the Company bears substantially all risks and rewards of ownership of the 
assets are recognized at the inception of lease at lower of their fair value and the present value of minimum lease 
payments. Related obligations under the agreement are accounted for as liabilities and financial charges are 
allocated to accounting periods in a manner so as to provide a constant periodic rate of interest on the outstanding 
liability. Depreciation is charged on leased assets at the rates given in note 12.

4.4 Intangible assets

These are carried at cost less accumulated amortization and any identified impairment losses. Amortization is 
calculated using the straight line method over the period of useful life of the asset at the rates specified in note 13. 
Costs associated with maintaining intangibles are recognized as expense as and when incurred.

Amortization on additions is charged from the month in which an intangible asset is acquired or capitalized, while 
no amortization is charged for the month in which the intangible asset is disposed off.
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4.5 Impairment

(i) Non - derivative financial assets

Policy applicable from 1 July 2018

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets measured at 
amortized cost. The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Company is exposed to credit risk.

The Company measures loss allowances at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition 
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and 
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, 
based on the Company's historical experience and informed credit assessment including forward-looking 
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 90 days 
past due.

The Company considers a financial asset to be in default when:

- " the counter party is unlikely to pay its credit obligations to the Company in full, without recourse by the           
Company to actions such as realizing security (if any is held); or"

-  the financial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial       
asset.

 12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after 
the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

Measurement of ECLs

Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due 
to the entity in accordance with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit 
impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the 
estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the counterparty;
- a breach of contract such as a default or being more than 90 days past due;
- the restructuring of a loan or advance by the Company on terms that the Company would not consider           

otherwise;

- it is probable that the counterparty will enter bankruptcy or other financial reorganization; or
 - the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the carrying amount of the 
assets and charged to profit or loss.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of 
recovering a financial asset in its entirety or a portion thereof. The Company individually makes an assessment with 
respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The 
Company expects no significant recovery from the amount written off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of 
amounts due.

Policy applicable before 1 July 2018

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is 
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events 
have had a negative effect on the estimated future cash flows of that asset. Individually significant financial assets 
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are tested for impairment on an individual basis. The remaining financial assets are assessed collectively in groups 
that share similar credit risk characteristics. 

4.6 Investments

Policy applicable after 01 July 2018

All purchases and sale of investments are recognized using settlement date accounting. Settlement date is the date 
on which investments are delivered to or by the Company. All investments are derecognized when the right to 
receive economic benefits from the investments has expired or has been transferred and the Company has 
transferred substantially all the risks and rewards of ownership.

Amortized Cost

Investments at amortized cost are initially recognized at fair value, and subsequently carried at amortized cost, less 
any impairment allowance.

Policy applicable before 01 July 2018

All purchases and sale of investments are recognized using settlement date accounting. Settlement date is the date 
on which investments are delivered to or by the Company. All investments are derecognized when the right to 
receive economic benefits from the investments has expired or has been transferred and the Company has 
transferred substantially all the risks and rewards of ownership.

Investments held to maturity

Investments with fixed or determinable payments and fixed maturity and where the Company has positive intent 
and ability to hold investments to maturity are classified as investments held to maturity. These are initially 
recognized at cost inclusive of transaction costs and are subsequently carried at amortized cost using the effective 
interest rate method, less any impairment losses.

Loans and receivables

These are initially measured at fair value plus any directly attributable transaction costs. Subsequent to initial 
recognition, they are measured at amortized cost using the effective interest method.

4.7 Revenue recognition

Policy applicable after 01 July 2018

Revenue from contracts with customers is recognized when or as the Company satisfies a performance obligation 
by transferring a promised good or service to a customer. Revenue associated with the sale is measured based on 
the consideration specified in contracts with customers. Revenue from contracts with customers is recognized when 
or as the Company satisfies a performance obligation by transferring a promised good or service to a customer. A 
good or service is transferred when the customer obtains control of that good or service. The transfer of control 
coincides with title passing to the customer and the customer taking physical possession. The Company principally 
satisfies its performance obligations at over the time and the amounts of revenue recognized relating to 
performance.

Revenue is measured at the fair value of the consideration received or receivable which the Company expects to be 
entitled in exchange for transferring goods, net of levies. Prices of the goods and services are specified in relevant 
agreements.

Billings are generally raised by either the end of each month or quarterly which are payable within 30 to 45 days in 
accordance with the contractual arrangement with customers. Amounts billed or received prior to being earned, 
are deferred and recognized as contract liability.

Policy applicable before 01 July 2018

Revenue arising from provision of data communication, maintenance of network and allied services to customer is 
recognized as the services are rendered. Revenue from sale of equipment is recognized on delivery of equipment 
to customers. Revenue arising from other projects is recognized on the basis of stage of completion. Revenue is 
recognized when it is probable that the economic benefits associated with the transaction will flow to the entity. 
Amount of revenue recognized but not billed to the customers is recognized as unbilled revenue in the statement of 
financial position. Amount received in excess of revenue recognized is recognized as advance from customers.

4.8 Finance income and expense

Finance income primarily comprises of interest income on funds invested. Income on bank deposits is accrued on a 
time proportion basis by reference to the principal outstanding and the applicable rate of return. Income on 
investments is recognized on time proportion basis taking into account the effective yield of such securities. 
Finance cost comprises interest expense on lease liability and bank charges. Mark up, interest and other charges 
on lease liability are charged to profit or loss in the period in which they are incurred. 
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4.9 Joint operation arrangements

The Company recognizes its share of the assets, liabilities, revenue and expenses relating to its interest in the joint 
operations in accordance with applicable IFRSs.

4.10 Operating leases

Leases in which a significant portion of the risk and rewards of ownership is retained by the lesser are classified as 
operating leases. Payments made under operating leases/ Ijarah contracts are charged to statement of profit or 
loss on a straight-line basis over the period of the lease.

4.11 Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the rates of exchange ruling on the date of the transaction. All 
monetary assets and liabilities denominated in foreign currencies are translated into PKR at the rate of exchange 
ruling on the balance sheet date and exchange differences, if any, are charged to profit or loss for the year.

4.12 Financial instruments

(i) Recognition and initial measurement

Trade debts are initially recognized when they are originated. All other financial assets and liabilities are 
recognized in the statement of financial position when the Company becomes a party to the contractual provisions 
of an instrument.

A financial asset (unless it is a trade debt without significant financing component) or financial liability is initially 
measured at fair value, plus, for an item not at FVTPL, transaction costs that are directly attributable to its 
acquisition. A trade debt without a significant financing component initially measured at the transaction price.

(ii) Classification and subsequent measurement

(a) Financial assets - Policy applicable from 1 July 2018

On initial recognition, a financial asset is classified as measured at amortized cost, FVTOCI or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business 
model for managing financial assets, in which case all affected financial assets are reclassified on the first day of 
the first reporting period following the change in business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as 
at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest     

of the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest method. The amortized 
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are 
recognized in profit or loss.

(b) Financial assets - Policy applicable before 1 July 2018

Financial assets are recognized when the Company becomes a party to the contractual provisions of the 
instrument. These are derecognized when the Company ceases to be a party to the contractual provisions of the 
instrument.

Financial assets mainly comprise investments, loans and receivables, advances, deposits, unbilled revenue, trade 
debts, interest accrued, other receivables, short term investments and cash and bank balances.

All financial assets are initially measured at fair value. These financial assets are subsequently measured at fair 
value, amortized cost or cost, as the case may be.

(c) Financial liabilities - Policy applicable from 1 July 2018

The Company classifies its financial liabilities in the following categories:

- at fair value through profit or loss ("FVTPL"); and
- at amortized cost.

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL (such as 
instruments held for trading or derivatives) or the Company has opted to measure them at FVTPL.
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(d) Financial liabilities - Policy applicable before 1 July 2018

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the 
instrument. These are derecognized when the Company ceases to be a party to the contractual provisions of the 
instrument.

Financial liabilities are classified according to the substance of the contractual arrangements entered into. 
Significant financial liabilities are trade and other payables.

All financial liabilities are initially measured at fair value. These financial liabilities are subsequently measured at 
fair value, amortized cost or cost, as the case may be.

(iii) Derecognition

(a) Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all the 
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor 
retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

(b) Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or 
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of 
modified liability are substantially different, in which case a new financial liability is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the 
consideration paid is recognized in profit or loss.

(iv) Off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial 
position, if the Company has a legally enforceable right to offset the recognized amounts and intends either to 
settle on a net basis or to realize the assets and settle the liabilities simultaneously.

4.13 Trade debts

Trade debts and other receivables are stated at original invoice amount as reduced by appropriate expected credit 
losses. Bad debts are written off when identified while debts considered doubtful of recovery are provided for as per 
policy mentioned in note 4.5.

4.14 Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid in 
the future for goods and services received.

4.15 Cash and cash equivalents

Cash and  cash equivalents for the purpose of cash flow statement comprise of cash in hand and at bank and 
includes short term highly liquid investments that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of change in value.

4.16 Dividend

Dividend is recognized as a liability in the period in which it is declared.

4.17 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past 
events, and it is probable that outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount  of obligation. However, provisions are reviewed at 
each statement of financial position date and adjusted to reflect current best estimates.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment loss been recognized for the asset in prior years. 
A reversal of an impairment loss is recognized immediately in profit or loss.

4.18 Operating segments 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and 
assessing performance of the operating segments, has been identified as the Board of Directors that makes 
strategic decisions. The management has determined that the Company has a single reportable segment as the 
Board of Directors views the Company’s operations as one reportable segment.
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5 SHARE CAPITAL

5,400,000 (June 2018: 5,400,000) ordinary shares of     
Rs. 10/- each fully paid in cash 54,000,000 54,000,000 

4,401,000 (June 2018: 4,401,000) ordinary shares        
Rs. 10/- each issued as bonus shares 44,010,000 44,010,000 

5.1 98,010,000 98,010,000 

5.1 Out of total issued share capital, Rs. 5,398,353 (June 2018: Rs. 5,398,353) ordinary shares equivalent to 55.08%       
    (June 2018: 55.08%) of the total shares capital are held by Telecom Foundation, Pakistan.

5.2 All ordinary share holders have same rights regarding voting, board selection, right of first refusal and block voting.

6 REVENUE RESERVES

General reserve 6.1 591,500,000 591,500,000 
Unappropriated profit 115,577,733 91,139,902 

707,077,733 682,639,902 

6.1 The general reserve is set aside by the Company from distributable profits.

7 DEFERRED EMPLOYEES' BENEFITS

Leave encashment
Present value of defined benefit obligation at beginning of the year 43,636,433 41,734,604 
Charge for the year - net 3,513,523 9,987,188 

47,149,956 51,721,792 
Payments made during the year (1,098,868) (8,085,359)

Present value of defined benefit obligation at end of the year 46,051,088 43,636,433 

Significant assumptions

Discount rate 14.50  % 10.00  % 
Salary increase rate 14.50  % 10.00  % 
Leave accumulation factor 15 days p.a. 15 days p.a. 

7.1 The mortality rate, withdrawal rate and weighted average duration of the obligation is the same as disclosed in         
note 10.1.

8 LIABILITY AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present value of minimum lease payments
Not later than one year (current portion) 4,819,063 5,306,597 
Later than one year but not later than five years 6,977,448 12,378,468 

11,796,511 17,685,065  

Note 2019 2018

Rupees

Note 2019 2018

Rupees

2019 2018

Rupees

2019 2018

Rupees
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8.1 The Company has entered into lease agreements with Soneri Bank for vehicles. Lease instalments are payable on 
monthly basis in arrears and carry interest/mark up rates ranging from 7.56% to 14.50% (2018: 7.56% to 7.81%) 
per annum. Title of the vehicles is transferable to the Company upon payment of entire lease obligations and on 
adjustment of lease deposits.

9 CUSTOMERS' DEPOSITS

Customers' deposits comprise of security deposits for services to be provided, and no deposit is utilizable under the 
relevant Agreements. An amount of Rs. 112 million has been invested in term deposit receipts (TDRs) while the remaining 
amount of Rs. 85.668 million has not been placed in a separate bank account. Also refer to note 20.

10 TRADE AND OTHER PAYABLES

Advances from customers 13,425,841 24,841,149 
Advances from employees  2,672,708 1,371,654 
Trade creditors 157,510,084 87,470,077 
License fee payable 3,379,178 2,796,235 
Accrued liabilities 16,513,589 38,183,757 
Taxes payable 1,759,855 2,932,920 
Employees' gratuity payable 10.1 -   6,036,795 

195,261,255 163,632,587 
10.1 The amount recognized in the statement of financial        

position is as follows:

Present value of defined benefit obligation  225,611,458 210,782,919 
 Fair value of plan assets (235,104,613) (204,746,124)

 Net liability/ (asset) at end of the year (9,493,155) 6,036,795 

The movement in liability/ (asset) recognized in the statement of     
financial position is as follows:

Opening liability 6,036,795 3,150,220 
Expense for the year 14,335,403 13,617,379 
Remeasurement (gain)/ loss recognized in  
other comprehensive income during the year (8,920,729) 3,240,467 
Payments to the fund during the year (20,944,624) (13,971,271)

Closing liability/ (asset) (9,493,155) 6,036,795 

The movement in the present value of defined benefit    
obligation is as follows:

Present value of obligation at beginning of the year 210,782,919 192,452,903 
Current service cost 15,437,367 14,815,881 
Interest cost 20,213,844 16,549,359 
Benefits paid during the year (4,120,721) (8,839,124)
Remeasurement gain recognized in 
other comprehensive income 16,701,951) (4,196,100)

Present value of defined benefit obligation at end of the year 225,611,458 210,782,919 

The movement in the fair value of plan assets is as follows:

Fair value of plan assets at beginning of the year 204,746,124 189,302,683 
Contributions  20,944,624 13,971,271 

 Expected return on plan assets 21,315,808 17,747,861 
 Benefits paid during the year (4,120,721) (8,839,124)
 Remeasurement loss recognized in  (7,781,222) (7,436,567)

other comprehensive income 
 Fair value of plan assets at end of the year 235,104,613 204,746,124 

Expense recognized is as follows:
 Current service cost 15,437,367 14,815,881 
 Net interest cost (1,101,964) (1,198,502)

14,335,403 13,617,379 

Note 2019 2018

Rupees
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Remeasurement chargeable in other comprehensive income:
Remeasurement loss/ (gain) on defined benefit obligation due to 
change in:
Financial assumptions 1,201,115 -   
Experience adjustments (17,903,066) (4,196,100)

(16,701,951) (4,196,100)
Remeasurement loss on plan assets 7,781,222 7,436,567 

Total remeasurement (gain)/loss chargeable in other comprehensive income (8,920,729) 3,240,467 

Significant actuarial assumptions used were as follows:
Valuation discount rate per annum 14.50% 10.00% 
Salary increase rate per annum 14.50% 10.00% 
Expected return on plan asset 14.50% 10.00% 
Mortality rate       SLIC 2001-2005 SLIC 2001-2005 

Withdrawal rates Low Low 
Retirement assumption Age 60 years Age 60 years 
Weighted average duration of the obligation 10 years 11.45 years 

Plan assets comprise:
Amount invested in TDR's 235,000,000 200,000,000 
Fair value: 
TDR'S 233,577,830 201,321,260 
Amount in banks 1,526,783 3,424,864 

Fair value of assets at end of the year 235,104,613 204,746,124 

The plan exposes the Company to various actuarial risks: investment risk, salary risk and longevity risk from the gratuity          
plan.

The calculation of the defined benefit obligation is sensitive to assumptions set out above. The following table summarizes         
how the impact on the defined benefit obligation at the end of the reporting period would have increased/(decreased) as a       
result of a change in respective assumptions:

- Valuation discount rate 1% (19,962,820) 23,022,785 
- Salary increase rate 1% 23,088,554 (20,376,655)

Contribution for the next year will be paid to the employees' gratuity trust from defined benefit asset at year end, (2018: 
Rs. 20.945 million payable) and the expected expense for the next year amounts to Rs. 12.914 million.

11 CONTINGENCIES AND COMMITMENTS

11.1 Guarantees issued by the bank on behalf of the Company amounted to Rs. 186.82 million (June 2018: Rs.  194.54      
million).

11.2 The Company had entered into an agreement with a reseller of satellite bandwidth in Pakistan for provisioning of 
satellite segment. Due to certain technical issues, the bandwidth was never operational or utilized. Management 
after appropriate measures for the recovery of advance payments of US$ 0.64 million referred the matter to the 
arbitration, which in its award given on 3 May 2012 imposed additional payment of US $ 0.64 million on the 
Company. The Company has filed the case in Islamabad High Court against the award, outcome of which is still 
pending. The Company had made provision against the advance payment of US $ 0.64 million during the year 
ended 30 June 2012 as a matter of abandon caution. However the Board and the management is of the opinion 
that the maximum loss even  if the case is decided against the Company will not exceed  US$ 1.27 million. The 
reseller had also filed a counter claim in the Civil Court, Islamabad for recovery of the Arbitration Award, which has 
been adjourned sine-die since the matter is already in the Honorable Islamabad High Court. During the year 
ended 30 June 2017, the case has been transferred from the Honorable Islamabad High Court to Civil Court 
Islamabad due to pecuniary jurisdiction.

2019 2018

Rupees

Increase in 
assumption

Decrease in 
assumption

Rupees

Change in 
assumption

Impact on defined benefit obligation
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11.3 The Company entered into an agreement with a customer for up-linking facility in Pakistan on 1 January 2007. The 

Company satisfactorily provided services up to 31 January 2012. The services were disconnected on 31 January 

2012 based on the customer’s request. The Company filed a suit in the Honorable Islamabad Civil Court for 

recovery of trade debts and the Company has made provision against trade debts amounting to Rs. 6.75 million 

during the year ended 30 June 2012. Consequent upon decree by the Honorable Civil Court, the Company filed 

an appeal in the Honorable Islamabad High Court on 17 February 2017. The appeal is in the initial stages and 

management believes that the expected outcome will be in favour of the Company.

11.4 The Company has filed appeal before Commissioner Inland Revenue Appeals (CIRA) on 12 November 2018 

against order dated 27 June 2018 from Deputy Commissioner Inland Revenue, creating demand of Rs. 38.96 

million. While the Company's appeal were pending adjudication, the Company apprehending the recovery 

proceedings, has obtained a restraining order from Islamabad High Court through a writ petition dated 15 

November 2018 till the disposal of appeal before CIRA. The matter is still pending before CIRA.

11.5 The Company has filed appeal before Appellate Tribunal Inland Revenue on 22 August 2016 against the appellate 

order of Commissioner Inland Revenue Appeals (CIRA) creating a demand of Rs. 38.196 million on account of 

disallowance of certain expenses which were claimed by the Company in the tax return of Tax year 2010. The case 

is expected to be decided in favour of the Company.

11.6 The Company has filed appeal before Appellate Tribunal Inland Revenue on 22 August 2016 against the appellate 

order of Commissioner Inland Revenue Appeals (CIRA) creating a demand of Rs. 32.813 million on account of 

disallowance of certain expenses which were claimed by the Company in the tax return of Tax year 2013. The case 

is expected to be decided in favour of the Company.

11.7 Capital commitments outstanding in respect of purchase of equipment amounted to Rs. 7.152 million (June 2018: 

Rs. 36.75 million).

11.8 Letters of credit issued by the Bank on behalf of the Company in ordinary course of the business, outstanding at 

year end amounted to Rs. 40.60 million (June 2018: Rs. 110.23 million).

11.9 All operating (Ijarah) lease payments are under cancellable operating lease arrangements under Shariah/ other 

arrangements and are due as follows:

Not later than one year -   398,143 

Later than one year but not later than five year -   - 

 -   398,143 

2019 2018

Rupees

Note 2019 2018

Rupees

12 PROPERTY, PLANT AND EQUIPMENT

Net book value - Pakistan 12.1  197,975,402  225,838,098 
Net book value - UAE 12.2  -     232,296 

197,975,402  226,070,394 
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12.1 PROPERTY, PLANT AND EQUIPMENT - PAKISTAN - 30 JUNE 2019

Free hold land

Free hold office building

Lease hold land

Lease hold office building

Datacom system machinery

Office equipment

Testing equipment

Air conditioners

Furniture and fixtures

Vehicles

C          O          S          T D    E    P    R    E    C    I    A    T    I    O    N Net book value

 As at        As at 

1-Jul-18

 As at            

1-Jul-18 30-Jun-19

 As at        

30-Jun-19  Rate 

%

 as at        

30-Jun-19

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

      

        

        

                  

                 

                 

 38,400,000 

 22,318,020 

 2,884,000 

 7,006,000 

 699,408,045 

 13,805,319 

 27,514,856 

 5,001,995 

 3,791,791 

 33,305,208 

 -   

 -   

 -   

 -   

 6,493,558 

 1,228,580 

 -   

 448,920 

 -   

 -   

 -   

 -   

 -   

 -   

 (1,258,412)

 (189,145)

 -   

 -   

 -   

 (62,900)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 - 

5

1.2

5

20

25

10

10

10

20

 -   

 8,923,267 

 311,472 

 2,365,797 

 582,582,655 

 10,596,021 

 15,194,866 

 2,033,971 

 2,741,248 

 24,327,155 

 -   

 669,748 

 34,608 

 232,008 

 23,856,286 

 928,044 

 1,232,056 

 331,869 

 105,132 

 1,795,421

 -   

 -   

 -   

 -   

 (918,251)

 (149,258)

 -   

 -   

 -   

 (54,857)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 9,593,015 

 346,080 

 2,597,805 

 605,520,690 

 11,374,807 

 16,426,922 

 2,365,840 

 2,846,380 

 26,067,719

Owned

Vehicles

Vehicles
        

          
                 

 2,645,000 

 24,873,000 

 880,953,234 

                 -  

                  - 

  8,171,058 

 -   

 -   

 (1,510,457)

 -   

 (2,005,000)

 (2,005,000)

33.33

25

 1,208,463 

 4,830,221 

 655,115,136 

 478,798 

 4,983,721 

 34,647,691 

 -   

 -   

 (1,122,366)

 -   

 (1,007,028)

 (1,007,028)

 1,687,261 

 8,806,914 

 687,633,433
        

                 

        

Leased

                

 38,400,000 

 22,318,020 

 2,884,000 

 7,006,000 

 704,643,191 

 14,844,754 

 27,514,856 

 5,450,915 

 3,791,791 

 33,242,308 

 2,645,000 

 22,868,000 

 885,608,835 

 38,400,000 

 12,725,005 

 2,537,920 

 4,408,195 

 99,122,501 

 3,469,947 

 11,087,934 

 3,085,075 

 945,411 

 7,174,589 

 957,739 

 14,061,086 

 197,975,402 

Disposals DisposalsWrite-offs

PROPERTY, PLANT AND EQUIPMENT - PAKISTAN - 30 JUNE 2018

Free hold land

Free hold office building

Lease hold land

Lease hold office building

Datacom system machinery

Office equipment

Testing equipment

Air conditioners

Furniture and fixtures

Vehicles

C          O          S          T D    E    P    R    E    C    I    A    T    I    O    N Net book value

 As at        As at 

1-Jul-17

 As at            

1-Jul-17 30-Jun-18

 As at        

30-Jun-18  Rate 

%

 as at        

30-Jun-18

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

      

        

        

                  

                 

                 

 38,400,000 

 22,318,020 

 2,884,000 

 7,006,000 

 723,612,827 

 13,015,475 

 29,408,375 

 4,248,695 

 3,791,791 

 37,420,468 

 -   

 -   

 -   

 -   

 16,614,263 

 833,609 

 120,000 

 753,300 

 -   

 -   

 -   

 -   

 -   

 -   

 (40,819,045)

 (43,765)

 (2,013,519)

 -   

 -   

 (4,115,260)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 - 

5

1.2

5

20

25

10

10

10

20

 -   

 8,238,186 

 239,008 

 2,121,577 

 591,801,699 

 9,685,654 

 15,345,474 

 1,747,500 

 2,623,423 

 25,770,904 

 -   

 685,081 

 72,464 

 244,220 

 28,490,838 

 953,651 

 1,512,235 

 286,471 

 117,825 

 2,310,975

 -   

 -   

 -   

 -   

 (37,709,882)

 (43,284)

 (1,662,843)

 -   

 -   

 (3,754,724)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 8,923,267 

 311,472 

 2,365,797 

 582,582,655 

 10,596,021 

 15,194,866 

 2,033,971 

 2,741,248 

 24,327,155 

Owned

Vehicles

Vehicles
        

          
                 

 2,645,000 

 4,203,000 

 888,953,651 

 -   

 20,670,000 

 38,991,172 

 -   

 -   

 (46,991,589)

 -   

 -   

 -   

 33.33 

 25 

 490,302 

 584,390 

 658,648,117 

 718,161 

 4,245,831 

 39,637,752

 -   

 -   

 (43,170,733)

 -   

 -   

 -   

 1,208,463 

 4,830,221 

 655,115,136 
        

                 

        

Leased

                

 38,400,000 

 22,318,020 

 2,884,000 

 7,006,000 

 699,408,045 

 13,805,319 

 27,514,856 

 5,001,995 

 3,791,791 

 33,305,208 

 2,645,000 

 24,873,000 

 880,953,234

 38,400,000 

 13,394,753 

 2,572,528 

 4,640,203 

 116,825,390 

 3,209,298 

 12,319,990 

 2,968,024 

 1,050,543 

 8,978,053 

 1,436,537 

 20,042,779 

 225,838,098 

Disposals DisposalsWrite-offs

12.2 PROPERTY, PLANT AND EQUIPMENT - UAE - 30 JUNE 2019

Datacom system machinery

Office equipment

C          O          S          T D    E    P    R    E    C    I    A    T    I    O    N Net book value

 As at        As at 

1-Jul-18

 As at            

1-Jul-18 30-Jun-19

 As at        

30-Jun-19  Rate 

%

 as at        

30-Jun-19

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

                 

                 

 639,623 

 130,558 

 770,181 

 -   

 -   

 - 

 (639,623)

 (130,558)

 (770,181)

 -   

 -   

 -   

20

25

 437,017 

 100,868 

 537,885 

 37,144 

 6,804 

 43,948 

 (474,161)

 (107,672)

 (581,833)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 -   

Disposals DisposalsWrite-offs
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12.4 Particulars of Company's significant immovable property and business units including location and area of land are as           
follows:

Particulars

Hattar Land

Office Building

Office Building

Office Building

Office Building

Office Building

Office Building

Office Building

Office Building

Office Building

Office Building

Location

Village Shadi, Hattar, Haripur.

Flat No.14/A, Block-A, 2nd Floor, Cantonment Plaza, Fakhr-e-Alam Road, Peshawar Cantt.

Flat No.1-2, Davis Hytes, 38-Davis Road, Lahore.

Flat no.17, Davis Hytes, 38-Davis Road, Lahore.

Flat no.23, Leeds Centre, Gulberg-III, Lahore.

Flat/Room no.203, 1st Floor, Business Centre, 8/8 new Civil Line, Faisalabad.

Flat/Shop no.8,, Liberty Centre, LMQ Road, Dera Adda, Multan.

House No.225-C, Block-2, PECHS, Society, Karachi.

Flat/Shop no.59, 60, 62 & 64, A-64, Sindhi Housing Society, Airport Road, Sukkur.

Flat No.4, 1st Floor, Ashiana Paradise, Muhammadi Town, Qasim Abad, Wahdu Rd., Hyderabad.

Bangalow no.01, St. no.2, Arbab Town, Samungli Road, Quetta.

District

KPK

KPK

Punjab

Punjab

Punjab

Punjab

Punjab

Sindh

Sindh

Sindh

Baluchistan

Area of land

9 Kinal & 5-1/2 Marlas

750-Sqft.

1165-Sqft.

795-Sqft.

1271-Sqft.

337-1/2-Sqft.

2-Marla

625-Sq.yd

100-Sq.yd

888-Sqft.

2530-Sqft.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

      

        

        

                  

PROPERTY, PLANT AND EQUIPMENT - UAE - 30 JUNE 2018

Datacom system machinery

Office equipment

C          O          S          T D    E    P    R    E    C    I    A    T    I    O    N Net book value

 As at        As at 

1-Jul-17

 As at            

1-Jul-17 30-Jun-18

 As at        

30-Jun-18  Rate 

%

 as at        

30-Jun-18

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

      

                 

                 

 639,623 

 130,558 

 770,181 

 -   

 -   

 - 

 -   

 -   

 - 

 -   

 -   

 - 

20

25

 386,366 

 90,971 

 477,337 

 50,651 

 9,897 

 60,548 

 -   

 -   

 -   

 -   

 -   

 -   

 437,017 

 100,868 

 537,885 

Owned

        

          
                                 

 639,623 

 130,558 

 770,181 

 202,606 

 29,690 

 232,296

Disposals DisposalsWrite-offs

12.3 First charge of Rs. 215 million (June 2018: Rs. 140 million)  on fixed assets, present and future current assets of the            
Company of Rs. 400 million (June 2018: Rs. 400 million) for unfunded facility amounting to Rs. 250 million (June 2018:          
Rs. 250 million) from Soneri Bank Limited, Islamabad. Also refer to note 11.8.

13 INTANGIBLE ASSETS - 30 JUNE 2019

Software

Infrastructure license

C          O          S          T Net book value

 As at        As at 

1-Jul-18

 As at            

1-Jul-18 30-Jun-19

 As at        

30-Jun-19  Rate 

%

 as at        

30-Jun-19

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

      

                 

                 

 3,204,006 

 8,540,000 

 11,744,006 

 -   

 -   

 - 

 -   

 -   

 - 

 -   

 -   

 - 

33.33

5

 3,204,006 

 3,095,750 

 6,299,756

 -    

 427,000 

 427,000 

 -   

 -   

 -   

 -   

 -   

 -   

 3,204,006 

 3,522,750 

 6,726,756 

Owned

        

          
                                 

 3,204,006 

 8,540,000 

 11,744,006

 -   

 5,017,250 

 5,017,250 

Disposals DisposalsWrite-offs

13.1      INTANGIBLE ASSETS - 30 JUNE 2018

Software

Infrastructure license

C          O          S          T A M O R T I Z A T I O N Net book value

 As at        As at 

1-Jul-17

 As at            

1-Jul-17 30-Jun-18

 As at        

30-Jun-18  Rate 

%

 as at        

30-Jun-18

Rupees

Particulars  Additions Write-offs

For the Year

 Additions 

For the Year

Rupees                 

                 

Rupees

      

                 

                 

 3,204,006 

 8,540,000 

 11,744,006 

 -   

 -   

 - 

 -   

 -   

 - 

 -   

 -   

 - 

33.33

5

 3,204,006 

 2,668,750 

 5,872,756 

 -   

 427,000 

 427,000 

 -   

 -   

 -   

 -   

 -   

 -   

 3,204,006 

 3,095,750 

 6,299,756 

Owned

        

          
                                 

3,204,006 

 8,540,000 

 11,744,006

 -   

 5,444,250 

 5,444,250

Disposals DisposalsWrite-offs

A M O R T I Z A T I O N
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14 DEFERRED TAXATION

The balance of deferred tax recognized is in respect of 
following temporary differences:
Impairment on doubtful debts, deposits and prepayments 74,728,028 29,940,067 
Accelerated depreciation/ amortization (14,450,316) (17,117,723)
Others  3,420,988 4,421,266 

 63,698,700 17,243,610 
15 TRADE DEBTS 

Trade debts 439,651,978 295,069,866 
Less: impairment loss (96,335,638) (42,877,507)

 343,316,340 252,192,359 
16 CONTRACT ASSETS

Unbilled revenue 16.1 266,371,068 168,907,149 
Prepayments related to contract with customers 30,709,796 -   

 297,080,864 168,907,149 

16.1 Unbilled revenue 297,813,487 168,907,149 
Less: impairment loss (31,442,419) -   

 266,371,068 168,907,149 

17 ADVANCES

Employees' retirement and other service benefits -
Gratuity fund contribution 10.1 9,493,155 -   
Advances - considered good to 

Suppliers 17.1 -   2,800,000 
Employees 17.2 7,753,855 6,314,973 

    17,247,010 9,114,973 

17.1 Advances to supplier- secured 2,800,000 2,800,000 
Less: impairment loss (2,800,000) -   

 -   2,800,000 

17.2 Advances to employees include an amount of Rs. 2.02 million (2018: Rs. 2.295) paid to an employee which will be      
adjusted against the salary in next year and Rs. 1.73 million (2018: Rs. 1.025 million) to another employee for          
project expenses which will be adjusted against the expenses incurred on behalf of the Company. Both of the          
advances are secured against the respective employees' gratuity if not adjusted/recovered.

18 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS  

Margin and guarantees with banks 10,087,951 371,451 
Trade deposits 18.1 12,496,947 31,749,553 
Prepayments 18.2  1,615,382 33,141,195 

 24,200,280 65,262,199 

18.1 Trade deposits 86,921,452 70,190,934 
Less: impairment loss (74,424,505) (38,441,381)

 12,496,947 31,749,553 

2019 2018

Rupees

Note
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18.2 Prepayments 53,653,239 71,582,576 
Less: provision for doubtful prepayments (52,037,857) (38,441,381)

 1,615,382 33,141,195 
19 PROVISION FOR TAXATION

Balance at beginning of the year (63,889,454) (61,003,211)
Tax provision for the year 87,207,448 25,168,656 
Income tax paid during the year (22,889,408) (28,054,899)

Balance at end of the year 428,586 (63,889,454)

20 SHORT TERM INVESTMENTS

These represent local currency investments of Rs.112.00 million (June 2018: Rs. 256.00 million) in term deposit receipts       
maturing in the short term and carry interest rate ranging from  5.40 % to 9.00 % (June 2018: 5.35% to 6.00% ) per             
annum. Rs. 112.00 million (June 2018: Rs. 76.00 million ) are pledged against unfunded bank facility. The Company does                
not have any investments under arrangement of Islamic Shariah. Also refer to note 9.

21 CASH AND BANK BALANCES

Cash in hand -  -   
Cash at bank:
Current accounts 21.1 174,058,265 37,376,158 
Deposit accounts 21.2 15,585,053 27,622,244 
Deposit accounts with Islamic Banks -  
under Shariah arrangements 6,669,031 7,853,465 
Current accounts-dividend 10,267,041 11,079,153 

 206,579,390 83,931,020 
Less: impairment loss  (642,433) -   

 205,936,957 83,931,020 

21.1 Current accounts include foreign currency deposits of UAE Dirham 0.009 million equivalent to Rs. 0.41 million          
(June 2018: UAE Dirham 0.012 million equivalent to Rs.0.41 million) and $ 1.047 million equivalent to Rs. 171.76         
million (June 2018: US$ 0.298 million equivalent to Rs. 36.14 million).

21.2 Deposit accounts include foreign currency deposits of US$ 0.004 million equivalent to Rs. 0.63 million  (June 2018:  
US$ 0.004 million equivalent to Rs. 0.46 million) and carry interest rate of 4.50% to 10.25% (June 2018: 
3.75% to 4%).

22 REVENUE

Gross Revenue
CVAS data communication services 775,115,097 639,589,256 
Telecom infrastructure services 2,257,552 4,346,095 
Other projects revenue 269,581,988 260,747,321 

 1,046,954,637 904,682,672 
Less: sales tax (113,078,399) (106,619,367)

 933,876,238 798,063,305 

2019 2018

Rupees
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23 COST OF SERVICES

Channel and local lead rentals 172,349,043 130,723,805 
Space segment rentals 109,557,462 92,579,154 
Salaries and other benefits 23.1 152,075,509 149,660,924 
Repair and maintenance expenses 13,770,381 16,435,584 
License fee  3,435,298 2,796,235 
Depreciation 31,363,629 35,798,405 
Amortization  427,000 427,000 
Travelling and local conveyance 1,300,988 3,839,740 
Telephone expenses 345,797 683,486 
Vehicle running expenses  12,938,508 10,911,038 
Insurance  1,817,076 1,723,480 
Entertainment  955,087 941,907 
Rent, rates and taxes  5,884,880 4,756,243 
Utilities  4,320,970 3,658,798 
Operating lease rentals -   840,318 
Other projects cost 205,114,925 193,294,275 

 715,656,553 649,070,392 

23.1 Salaries and other benefits include  employees' retirement and other service benefits of Rs.11.60 million (June           
2018: Rs. 15.34 million).

24 ADMINISTRATIVE  EXPENSES

Salaries and other benefits 24.1 68,348,514  67,929,260 
Travelling and local conveyance 2,767,184 778,975 
Telephone expenses 949,010 1,057,418 
Vehicle running expenses 4,003,954 5,080,936 
Insurance  232,895 224,654 
Depreciation 2,660,000 3,260,243 
Entertainment 1,244,853 1,162,152 
Rent, rates and taxes 4,086,264 3,714,780 
Legal and professional charges 6,877,354 5,813,553 
Printing and stationery 1,383,996 1,661,266 
Utilities  1,975,044 1,677,454 
Welfare expenses -   4,000,000 
Auditors' remuneration 24.2 1,382,500 991,150 
Operating lease rentals 210,304 623,471 

 96,121,872 97,975,312 

24.1 Salaries and other benefits include employees' retirement and other service benefits of Rs. 4.82 million (June       
2018: Rs. 6.37 million).

24.2 Auditors' remuneration
Statutory audit fee inlcuding half yearly review fees 900,000 675,000 
Other certification fees 300,000 286,000 
Out of pocket expenses 182,500 30,150 

 1,382,500 991,150 

NOTES TO THE FINANCIAL STATEMENTS
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25 MARKETING EXPENSES

Advertisement and marketing expenses 2,873,501 888,549 
Salaries and other benefits 25.1 18,761,703 20,027,904 
Travelling and local conveyance 1,156,189 784,423 
Telephone expenses 149,135 169,027 
Vehicle running expenses 1,452,930 907,194 
Insurance  52,321 37,284 
Depreciation 668,010 639,652 
Entertainment 113,785 -   
Operating lease rentals 187,840 211,320 

 25,415,414 23,665,353 

25.1 Salaries and other benefits include  employees' retirement and other service benefits of Rs.1.43 million (June          
2018: Rs.1.90 million).

26 OTHER INCOME

Income from financial assets
Return on short term investments 7,680,832 15,906,316 
Return on bank deposits 2,284,049 1,952,143 
Return on bank deposits with Islamic Banks 587,286 255,760 
Exchange gain 91,272,776 13,204,505 
Others  -   114,500 

 101,824,943 31,433,224 
Income from non-financial assets
Gain/(loss) on disposal of property, plant and equipment (234,833) 2,799,777 

 101,590,110 34,233,001 
27 TAXATION

Current - charge
-  for the period 84,601,413 22,329,772 
-  for the prior period 2,606,035 2,838,884 
Deferred tax income (31,941,032) (8,573,655)

27.1 55,266,416 16,595,001 

27.1 Reconciliation of tax charge for the year

Accounting profit 143,728,697 35,560,076 

Tax on accounting profit at 29% (June 2018: 30%) 41,681,322 10,668,023 
Effect of change in tax rate 8,786,027 4,379,792 
Effect of prior years 2,606,035 2,838,884 
Others 2,193,032 (1,291,698)

 55,266,416 16,595,001 

28 EARNING PER SHARE (BASIC AND DILUTED)

Profit after taxation 88,462,281  18,965,075 

Basic and diluted earnings per share (Rupees/ share) 9.03 1.94 

Weighted average number of ordinary shares as at 30 June 2019 are 9,801,000 (30 June 2018: 9,801,000) and there are                 
no dilutive ordinary shares till 30 June 2019.

2019 2018
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Note
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Note 2019 2018

Rupees

29 TRANSACTIONS WITH RELATED PARTIES

Telecom Foundation owns 55.08 % (June 2018: 55.08 %) shares of the Company.  The related parties comprise of  holding 
and associated companies, companies with common directorship, directors, key management staff and employees      
retirement and other service benefits;

Telecom Foundation - Holding Company
Dividend paid during the year 16,195,059 18,894,236 
Donations paid during the year -   4,000,000 
Payments against joint operations during the year -   1,714,781 
TF Logistics - Subsidiary of Holding Company
Payment against warehouse rent during the year 30,000 390,000 
Payable against ware house rent at year end -   30,000 
TF Technologies (Private) Limited - Subsidiary of Holding 
Company
Receivable against consultancy charges at year end 118,525 114,500 
Other related parties
Contribution to gratuity fund 20,944,624 13,971,271 
Remuneration of key management 29.1 24,315,493 25,399,190 

29.1 Key management personnel
Key management personnel comprises of Chief Executive Officer, Chief Operating Officer, Chief Financial Officer,   
Chief Officer (A&HR) and General Managers of the Company.

Managerial remuneration 19,657,676 18,312,274 
Gratuity 1,399,400 1,484,361 
Leave encashment 953,892 954,749 
Meeting fee 930,000 2,921,501 
Other benefits 1,374,525 1,726,305 

 24,315,493 25,399,190 

29.2 The names of key management personnel during the year or at year end are as follows:

1 Syed Jamal Nasir (CEO) Present 

2 Zahid Mehmood (CFO) Acted as CFO till July 17, 2018 

3 Abid Awan (Chief officer admin and HR) Present 

4 Hussain Raza (GM Marketing) Present 

5 Shafqat Ali (GM North) Present 

6 Farhat Mansoor (CFO) Acted as CFO till April 30, 2019 

7 Sanaullah (CFO) Acted as CFO till July 02, 2019 

30 REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration, including all benefits to the Chief Executive,      
Directors and Executives of the Company, are as follows:
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31 NUMBER OF EMPLOYEES

Total number of employees as at the year end 220 208
Average number of employees during the year 217 215

32 FINANCIAL INSTRUMENTS

The Company has exposure to the following risks from its use of financial instruments:

- Market risk
- Credit risk
- Liquidity risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management    
framework. The Board is responsible for developing and monitoring the Company’s risk management policies. 

The Company finances its operations through equity and management of working capital with a view to maintain a       
reasonable mix and to minimize risk.

32.1 Market risk 

Market risk is the risk that change in market prices, such as foreign exchange rates, interest rates and service           
charge out rate will affect the Company's incomes or the value of its holdings of financial instruments. The         
objective of market risk management is to manage and control market risk exposures with in acceptable          
parameters, while optimizing the return on risk.

32.1.1 Interest rate risk management

 Interest rate risk is the risk that the value of a financial instrument will fluctuate due to change in market      
interest rates. The Company does not have any long term or short term borrowing. The Company adopts 
policy to make fixed rate investment in instruments like TDRs so as to minimize the interest rate risk.

At the reporting date the interest rate profile of the Company's interest bearing financial instrument was:

2 11  -  71
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Managerial remuneration

Gratuity

Earned leaves

Meeting fee

Other benefits

Number of persons

30.1 The employees on posts of manager and above are also provided Company maintained vehicles for official        
purpose only.

14,864,789

1,072,658

736,064   

300,000   

559,905   

17,533,416  

6
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2019 2018

Rupees

2019 2018

Percentage
Fixed rate instrument
Financial assets
Short term investments 6.35 to 9.00 5.35 to 6.00 112,000,000 256,000,000 
Bank balances - deposit accounts 4.50 to 10.25 3.75 to 4.00 22,254,084 35,475,709 

134,254,084 291,475,709 
Financial liabilities  - - 

134,254,084 291,475,709 

The Company does not account for any fixed rate financial asset and liability at fair value through 'profit and loss' therefore 
a change in interest rate at the statement of financial position date would not affect profit or loss of the Company.

32.1.2   Foreign currency risk management

PKR is the functional currency of the Company and as a result currency exposure arise from transactions and        
balances in currencies other than Pak Rupees. Exposure to Company's receivables and payables, which are              
primarily denominated in the currency other than Pak Rupees, arises from the currency exchange rate fluctuation.        
The activities of the Company expose it to foreign exchange risk, primarily with respect of US Dollars and UAE           
Dirham. To mitigate the Company's exposure to foreign currency risk, non-Pak Rupees cash flows are monitored        
in accordance with Company's risk management policies. The Company does not enter into forward exchange      
contracts.

The Company’s exposure to foreign currency risk was as follows based on carrying values:

Financial assets- US Dollars 637,732,457 281,310,825 

Financial assets- AED 412,381 410,036 

638,144,838 281,720,861 

Financial liabilities-US Dollars (263,521,061) (152,338,354)

374,623,777 129,382,507 

The following significant exchange rates were applied during the year:

USD 1 136.28 110.09 164 121.15

 Foreign currency sensitivity analysis

A 10 percent strengthening of the PKR against the USD at 30 June 2019 would have decreased/ increased equity and      

profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates,        

remain constant. The analysis is performed on the same basis for 30 June 2018.

(Decrease)/ Increase in profit (37,421,140) (12,897,247)

32.2 Credit risk analysis

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to       

meet its contractual obligations. The Company's exposure to credit risk is limited to the carrying amount of financial 

assets recognized at the statement of financial position date, as summarized below:

2019 2018

Rupees

Rupees

2019 2018
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20182019

2019 2018
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Unbilled revenue 297,080,864 168,907,149 

Trade debts 343,316,340 252,192,359 

Advances 7,753,855 6,314,973 

Trade deposits 22,584,898 32,121,004 

Other receivables 1,308,939 419,225 

Interest accrued  5,060,357 7,719,683 

Short term investments 112,000,000 256,000,000 

Cash and bank balances 205,936,957 83,931,020 

995,042,210 807,605,413 

The Company's management continuously monitors the defaults of customers and other counterparties, whether of    

individual or of group. Where available at reasonable cost, external credit ratings on counterparties are obtained and    

used. The Company's policy is to deal only with creditworthy counterparties.

Management considers that all the above financial assets that are not impaired for each of the reporting dates under      

review are good credit quality, including those that are past due.

Unimpaired trade debts that are past due as at the reporting date can be shown as follows:

Not more than 3 months 282,558,467 190,481,909 

More than 3 months but not more than 6 months 28,913,378 29,623,887 

More than 6 months but not more than 1 year 25,146,794 11,761,101 

More than 1 year 103,033,339 20,325,462 

439,651,978 252,192,359 

Impairment loss on trade debts, contract assets and trade deposits recognized    

in profit or loss were as follows:

Impairment loss on trade debts (1,035,359) -   

Impairment loss on contract assets 31,442,419 -   

Impairment loss on trade deposits - 24,093,680 

Impairment loss on advances 21,821,046 -   

Impairment loss on bank balances 445,287 -   

52,673,393 24,093,680 

Some of the unimpaired other receivable that are past due as at the reporting    

date can be shown as follows:

Balance at beginning of the year 42,877,507 18,783,827 

Provision made during the year (42,877,507) 24,093,680 

-   42,877,507 

In respect of trade debts, the Company's exposure is influenced mainly by the individual characteristics of each customer      

however management also considers that may influence credit risk of the customer base. The Company is not exposed to    

any significant credit risk exposure to any single counter party or any group of counterparties having similar characteristic.      

Trade receivables consists of large number of customers in various industries and geographical areas.

The Company has placed funds in financial institutions with high credit ratings. The Company assesses the credit quality of 

the counter parties as satisfactory. The credit rating of counterparties is as follows:
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2019 2018

Rupees

Expected credit loss for trade debts

The Company uses an allowance matrix to measure the ECLs of trade debts from customers, which comprises a very large    
number of small balances.

Loss rates are calculated using "roll rate" method based on the probability of a trade debt progressive through successive        
stages of delinquency to calculate the weighted average loss rate. Roll rates are calculated separately for exposure in       
different segments based on following common characteristics for e.g. age of customer relationship.

The following table provides information about the exposure to credit risk and ECL for trade debts as at 30 June 2019.

Movement in the allowance for expected credit losses in respect of trade debts

The movement in the allowance for expected credit losses in respect of trade debts during the year was as follows.     
Comparative amounts for 2018 represent the allowance account for impairment losses under IAS 39.

Balance at 01 July under IAS 39 42,877,507 18,783,827 

Adjustment on initial application of IFRS 9 54,493,990 -   

Balance at 01 July under IFRS 9 97,370,997 18,783,827 
Remeasurement of loss allowance (1,035,359) 24,093,680 

Balance as at 30 June 96,335,638 42,877,507 

Expected credit loss for contract assets, trade deposits and other receivables

The Company held contract assets, trade deposits and other receivables of Rs. 297.08 million, Rs. 86.921 million and 
Rs. 1.308 million as at 30 June 2019 (2018: Rs. 168.907 million, Rs. 70.190 million and Rs. 0.419 million). 

Impairment on contract assets, trade deposits and other financial assets have been measured on 12 month expected loss      
basis and reflect the short maturities of the exposures. The Company considers that its contract assets and trade deposits     
have low credit risk as the outstanding balance is not yet due and there are no other indicators present that suggest an        
increase in credit risk. In case of other financial assets the Company considers it to have low credit risk as no amount is          
outstanding from an ex-employee and recovery of the balance can be made form final settlement of employees in case of    
default.

Expected credit loss for short term investments and bank balances

The Company held short term investments in TDRs and cash at bank of Rs.112 million and Rs. 206.579 million respectively      
as at 30 June 2019 (2018: Rs. 256 million and Rs. 83.931 million). The Company has placed funds in financial institutions    
with high credit ratings. The Company assesses the credit quality of the counter parties as satisfactory. The credit rating of    
counterparties is as follows:

National Bank of Pakistan A-1+ AAA A-1+ AAA JCR-VIS
Askari Bank Limited A1+ AA+ A1+ AA+ PACRA
Mashreq Bank P-2 Baa2 P-2 Baa2 Moodys
Bank Al-Habib limited A1+ AA+ A1+ AA+ PACRA
Faysal Bank A1+ AA A1+ AA JCR-VIS
Habib Bank Limited A-1+ AAA A-1+ AAA JCR-VIS
Dubai Islami Bank A-1 AA- A-1 AA- JCR-VIS
MCB Bank Limited A1+ AAA A1+ AAA PACRA
Soneri Bank Limited A1+ AA- A1+ AA- PACRA
Meezan Bank Limited A-1+ AA+ A-1+ AA+ JCR-VIS

2019 Credit 
rating agency

2018

Long termShort term Short term Long term
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Impairment on short term investments and cash at bank has been measured on 12 month expected loss basis and reflect    
the short maturities of the exposures. The Company considers that its short term investments and cash at bank have low      
credit risk based on external credit rating of the counterparties.

32.3 Liquidity risk analysis

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent 
liquidity risk management implies maintaining sufficient cash and marketable securities to close out market 
positions due to dynamic nature of the business. The Company’s approach to managing liquidity is to ensure, as far 
as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

At statement of financial position date, the Company's liabilities have contractual maturities (including the impact 
of estimated future interest payments) as summarized below:

30 June 2019

Customers deposits 197,668,959  197,668,959 197,668,959  -   
Trade and other payables 195,261,255 195,261,255 195,261,255 -   
Finance lease liability 6,977,448 11,796,511 6,977,448 4,819,063 
Unclaimed dividend 9,227,967 9,227,967 9,227,967 -   

 409,135,629 413,954,692 409,135,629 4,819,063 

30 June 2018

Customers deposits 140,433,318  140,433,318  140,433,318 -   
Trade and other payables 135,858,518 135,858,518 135,858,518 -   
Finance lease liability 17,685,065 20,234,801 6,578,724 13,656,077 
Unclaimed dividend 10,157,011 10,157,011 10,157,011 -   

 304,133,912 306,683,648 293,027,571 13,656,077 

32.4 Capital management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence       
and to sustain future development of the business. The capital consists of equity as stated in statement of financial     
position. The Board of Directors monitor the return on capital and the level of dividend to the shareholders. There        
were no changes to the company's approach to capital management during the period and the company is not        
subject to externally imposed capital requirements.

33 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount that would be received on sale of an asset or paid on transfer of a liability in an orderly transaction 
between market participants at the measurement date. Consequently, differences can arise between carrying values and     
fair value estimates. Underlying the definition of fair value is the presumption that the Company is a going concern       
without any intention or requirement to curtail materially the scale of its operations or to undertake a transaction on         
adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted             
market prices at the close of trading on the period end date. The quoted market prices used for financial assets held by the       
Company is current bid price. A financial instrument is regarded as quoted in an active market if quoted prices are readily          
and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those           
prices represent actual and regularly occurring market transactions on an arm’s length basis.
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IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value measurements using a fair value      

hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has      

the following levels:

-  Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly      

(that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

33.1 The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including        

their levels in the fair value hierarchy.

30 June 2019

Financial assets not 

measured at fair value

Contract assets 297,080,864 297,080,864 -    -    -    -   

Trade debts 343,316,340 343,316,340 -    -    -    -   

Advances 7,753,855 7,753,855 -    -    -    -   

Trade deposits and short        

term prepayments 22,584,898 22,584,898 -    -    -    -   

Other receivables  1,308,939 1,308,939 -    -    -    -   

Interest accrued 5,060,357 5,060,357 -    -    -    -   

Short term investments  112,000,000 112,000,000 -    -    -    -   

Cash and bank balances  205,936,957 205,936,957 -    -    -    -   

 995,042,210  995,042,210   -    -    -    -   

Financial liabilities not

measured at fair value

Liability against assets subject     

to finance lease  6,977,448 6,977,448 -    -    -    -   

Customers' deposits 197,668,959 197,668,959 -    -    -    -   

Trade and other payables  164,821,948 164,821,948 -    -    -    -   

Current portion of liability against assets      

 subject to finance lease  4,819,063 4,819,063 -    -    -    -   

 374,287,418  374,287,418   -    -    -    -   

Carrying amount Fair value

Amortized 
Cost

Total Level 1 Level 2 Level 3 Total

Rupees

30 June 2019
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33 FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)

30 June 2018 

Financial assets not 
measured at fair value
Contract assets 168,907,149 -   168,907,149 -    -    -    -   
Trade debts 252,192,359 -   252,192,359 -    -    -    -   
Advances  6,314,973 -   6,314,973 -    -    -    -   
Trade deposits and short      
term prepayments 19,826,764 -   19,826,764 -    -   - - 
Other receivables 419,225  -   419,225 -    -    -    -   
Interest accrued 7,719,683 -   7,719,683 -    -    -    -   
Short term investments 256,000,000 -   256,000,000 -    -    -    -   
Cash and bank balances 83,931,020 -   83,931,020 -   -    -    -   

 795,311,173 -   795,311,173 -    -    -    -   
Financial liabilities not
measured at fair value

Liability against assets subject         
to finance lease -   12,378,468 12,378,468 -    -    -    -   
Customers' deposits -   140,433,318 140,433,318 -    -    -    -   
Trade and other payables -   115,101,878 115,101,878 -    -    -    -   
Current portion of liability against          
assets subject to finance lease -   5,306,597 5,306,597 -    -    -    -   

 -   273,220,261 273,220,261 -    -    -    -   

33.2 The Company has not disclosed the fair values for these financial assets and financial liabilities, as these are either                      
short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair            
value.

34 RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING ACTIVITIES     

 

Balance at 1 July 2018  17,685,065 98,010,000  591,500,000  91,139,902 

Changes from financing cash flows
Payment of finance lease liabilities  (5,888,554) -    -    -   
Dividend paid  -   -    -    (29,403,000)

Total changes from financing cash flows  (5,888,554) -    -    (29,403,000)

The effect of changes foreign exchange rates  -   -   -    -   

Other changes
Liability related
Finance cost for the period  1,470,736 -    -    -   

Total liability related other changes  1,470,736 -    -    -   

Equity related
Total comprehensive income for the year  -   -    -    97,383,010 
Adjustment on initial application  
of IFRS 9 (Refer Note 3.1.2)  -   -    -    (43,542,179)

Total equity related other changes  -   -    -    53,840,831 

Balance at 30 June 2019  13,267,247 98,010,000  591,500,000  115,577,733 

Carrying amount Fair value

Loans and
receivables

Other
financial
liabilities

Total Level 1 Level 2 Level 3 Total

Rupees

Liabilities Equity

Liabilities
against assets

subject to 
finance lease

Share 
Capital

General
reserve

Un appropriated
profit

Rupees

30 June 2018

30 June 2019



2019 2018

Rupees
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Liabilities Equity

Liabilities
against assets

subject to 
finance lease

Share 
Capital

General
reserve

Un appropriated
profit

Rupees

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

Balance at 1 July 2017  4,697,714 98,010,000  586,500,000  114,718,794 

Changes from financing cash flows
Payment of finance lease liabilities  (8,702,475) -    -    -   
Dividend paid  -   -    -    (34,303,500)

Total changes from financing cash flows  (8,702,475) -    -    (34,303,500)

The effect of changes in foreign exchange rates  -   -    -    -   

Other changes
Liability related
New finance leases  20,670,000 -    -    -   
Finance cost for the year  1,019,826 

Total liability related other changes  21,689,826  -    -    -   

Equity related
Total comprehensive income for the year  -   -    -    15,724,608 
Transfer to general reserve  -   -    5,000,000  (5,000,000)

Total equity related other changes  -   -    5,000,000  10,724,608 

Balance at 30 June 2018  17,685,065 98,010,000  591,500,000  91,139,902 

35 DISCLOSURE REQUIREMENTS FOR ALL SHARES ISLAMIC INDEX

Following information has been disclosed as required under para 10 of Part-I of the Fourth Schedule to the Companies              
Act, 2017.

Description Explanation  

i) Bank balances Placed under interest arrangement 15,585,053  27,622,244 
Placed under Shariah permissible arrangement 6,669,031 7,853,465 

ii) Return on bank Deposits Placed under interest arrangement 2,284,049 1,952,143 
Placed under Shariah permissible arrangement 587,286 255,760 

iii) Exchange gain earned           
from actual currency 91,272,776 5,062,258 

iv) Relationship with banks  Meezan Bank Limited, Dubai Islamic Bank        
having Islamic windows and Muslim Islamic Bank. - -        

36 NON ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors recommended final cash dividend at the rate of Rs. 4.00 per share amounting to Rs. 39.204 million          
in its meeting held on November 04, 2019.

37 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Company on November 04, 2019.  

38 GENERAL

Figures have been rounded off to the nearest Rupee, unless otherwise stated.

Asif Makhdoomi
Chief Financial Officer

Syed Jamal Nasir
Chief Executive

Arshad Rasheed Chaudhary
Director

30 June 2018



PATTERN OF HOLDING OF THE SHARES HELD BY THE 
SHAREHOLDERS OF PAK DATACOM LIMITED AS AT JUNE 30, 2019

FORM 34 (SECTION 236(1) AND 464)

                                                
                                    TO

CATEGORIES OF SHAREHOLDERS  SHARES HELD  
PERCENTAGE

% 

Individuals 1,113,066  11.3567 

Associated companies, undertakings and 
related parties 6,154,641  62.7961 

Directors and their spouse(s) and minor children 1,521,500  15.5239 

Public sector companies and corporations 125  0.0013 

Mutual Funds 178,898  1.8253 

Financial Institutions 721,755  7.3641 

Foreign Companies 27,975  0.2854 

Others 83,040  0.8473 

Grand Total 9,801,000  100.0000 

NUMBER OF
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TELECOM FOUNDATION 5,398,353 55.08 

BASIT WAHEED 1,520,500 15.51 

STATE LIFE INSURANCE CORP. OF PAKISTAN 756,288 7.72 

NATIONAL BANK OF PAKISTAN 705,391 7.20 

SHAREHOLDERS HOLDING FIVE PERCENT OR MORE VOTING RIGHTS IN THE COMPANY

Shareholders More Than 5.00% Shares Held
Percentage 

%

NAME WISE DETAIL OF SHAREHOLDERS
AS AT JUNE 30, 2019

Categories of shareholders  Physical Shares
Held

Percentage
(%)

Directors and their spouse(s) and minor children

ARSHAD RASHEED CHAUDHRY 1  500  0.01 

BASIT WAHEED 1  1,520,500  15.51 

MUHAMMAD WAHEED 1  500  0.01 

Associated Companies, undertakings and related parties

TELECOM FOUNDATION 1  5,398,353  55.08 

STATE LIFE INSURANCE CORP. OF PAKISTAN 1  756,288  7.72 

Executives 2  4  0.00 

Public Sector Companies and Corporations 1  125  0.00 

Banks, development finance institutions, non-banking finance companies, 

insurance companies, takaful, modarabas and pension funds 4  721,755  7.36 

Mutual Funds

CDC - TRUSTEE NATIONAL INVESTMENT (UNIT) TRUST 1  178,898  1.83 

General Public

a. Local 1,935  1,113,062  11.36 

b. Foreign 0  -    -   

Foreign Companies 4  27,975  0.29 

Others 10  83,040  0.85 

        Total 1,962  9,801,000  100.00 



DIVIDEND MANDATE FORM

Dear Shareholder,

Re:   Dividend Mandate Form

With reference to the captioned subject, it is to inform you that under Section 242 of the Companies 

Act, 2017 a shareholder may, if so desire, directs the Company to pay dividend through his/her/its 

Bank Account.

In pursuance of the directions given by the Securities & Exchange Commission of Pakistan vide 

Circular Number 19 of 2012 & Reference No. SMD/CJW/Misc/19/2009 date June 05, 2012, I/we 

_________________________request being the registered shareholder of _______________ 

having Folio No. ___________________hereby gives the opportunity to authorize the Company to 

directly credit in your bank account cash dividend, if any, declared by the Company in future.

[PLEASE NOTE THAT THIS DIVIDEND MANDATE IS OPTIONAL AND NOT COMPULSORY, IN 

CASE YOU DO NOT WISH YOUR DIVIDEND TO BE DIRECTLY CREDITED INTO YOUR BANK 

ACCOUNT THEN THE SAME SHALL BE PAID TO YOU THROUGH THE DIVIDEND WARRANTS].

Do you wish that the cash dividend declared by the Company, if any, is directly credited in your bank 

account, instead of issue of dividend warrants. Please tick “    ” any of the following boxes:

Yes No

If yes then please provide the following information:

Transferee Detail 

Title of Bank Account  

Bank Account Number  

Bank Name  

Branch Name And Address  

Computerized National Identity Card 
[CNIC] 

 

Cell Number of Transferee  

Landline Number of Transferee, if  
any 

 

It is stated that the above mentioned information is correct, that I will intimate the changes in the above mentioned 
information to the Company and the concerned Share Registrar as soon as these occur.

______________________________
Signature of the Member/Shareholder

Note:

Physical certificate holders are requested to please submit the Dividend Mandate Form duly completed to the Share Registrar. 
In case of CDC account holder, please submit this Mandate Form to the concerned Participant/ Broker.
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INCOME TAX RETURN FILING STATUS FORM

Confirmation for filing status of income tax return for application of revised rates pursuant to the provisions 
of Finance Act, 2019

Share Registrar: Pak Datacom Limited

CDC Shares Registrar Services Limited (CDCSRSL), CDC House, 99-B, Block B, S.M.C.H.S., Main Shahra-e-Faisal,

Karachi – 74400 Pakistan.

Tel: (92-21) 111-111-500.

I, Mr/Mrs/Ms………………………………....……………S/O, D/O, W/O…………………………………............….. hereby confirm
that I am registered as National Tax Payer. My relevant detail is given below : Folio/ CDC

It is stated that the above-mentioned information is correct.

_____________________________
Signature of the Shareholder

The Shareholders having their accounts with Central Depository Company (CDC) have also to communicate 
confirmation of tax payment status information to relevant Member Stock Ex-change in addition to the 
company secretary.

*Please attach attested photocopy of the CNIC.
** Please attach attested photocopy of acknowledgment of income tax return.

Folio/CDC
ID/AC#

Name National 
Tax #

CNIC # 
(in case of 

individuals)*

Income tax 
return for the 

year 2019 filed 
(yes or no)**
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Be aware, Be alert,
Be safe
Learn about investing at
www.jamapunji.pk

Investors’ Education 

In pursuance of SRO 924 (I)/ 2015 dated September 09, 2015 issued by Securities and Exchange 
Commission of Pakistan, the following informational message has been reproduced to educate
investors:
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Form of Proxy
 

I/We _______________________________________________________________ of  ____________________________  

being a member(s) of Pak Datacom Limited and holding  _______________________________________________  

ordinary shares, as per Register Folio No./CDC Account and Participant's I.D. No. ________________________  

do hereby appoint _______________________________________  Folio No./CDC Account and Participant's I.D. 

No.  _______________________ of ________________________________________________________________   

or failing him/her __________________________________________  Folio No./CDC Account and Participant's I.D. 

No.  _______________________ of ________________________________________________________________   

another member of the  Company  as my/our proxy to vote for me/us and on my/our behalf at the Twenty Seventh

2. 

As witness my/our hand this ________________________ day of ___________________ 2019. 

 
 

REVENUE 
STAMP 
RS. 5  

SIGNATURE OF MEMBER (S)

 

Witnesses:  

1. 

      

        

 

 

 

 

              

Signature 

Name

Address 

CNIC/Passport No.
 

 

 

 

              

Signature 

Name

Address 

CNIC/Passport No.
 

Note:

(The signature of the shareholder should agree with the specimen signature registered with the 

CNIC / Passport in case the share(s) is / are registered in CDC account).  

 

Company/ Share
 Registrar or as per

Annual General Meeting of the Company to be held at Hotel Margala, Shahrah-e-Kashmir Road, Shakar Parian, Islamabad

The proxy forms, together with the power of attorney (if any), under which it is signed or a notarially  Certified copy 

thereof, shall be deposited at the Registered Office of the not less than 48 hours before the time of 
the meeting. 

4.

Company

The instrument appointing a proxy should be signed by the member or by his/her attorney duly authorized in 
writing. If the member is a corporation, its common seal (if any) should be affixed to the instrument. 

3.

CDC account holder or sub-account holder appointing a proxy should furnish attested copies of his / her own 
as well as the proxy's CNIC / Passport with the proxy form. The proxy shall also produce his / her original 
CNIC / Passport at the time of the meeting. In case of corporate entity, the Board of Directors resolution / 
power of attorney with specimen signature shall be submitted along with proxy form. 

2.

A member entitled to attend the Annual General Meeting is entitled to appoint a proxy to attend and vote 
instead of him/her. No person shall act as proxy (except for a corporation) unless he/she is entitled to be present 
and vote in his/her own right. 

1.
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