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DIRECTORS’ REPORT

The Directors of the Pakistan Aluminium Beverage Cans Limited (the "Company") are pleased to submit the un-
audited financial statements of your Company for the quarter ended March 31, 2023.

The Company had provisioned for current taxation on the basis of its minimum tax liability under the Income Tax
Ordinance, 2001, which is applicable during the period. However, the Company has filed a petition challenging
the chargeability of minimum tax under section 113 of the Ordinance, as the Company operates in a special
economic zone where its income is exempt from taxes under section 37(b) of the Special Economic Zone Act
2012. The decision on this matter is currently pending in court. Nevertheless, the Company has made a full
provision for the amount, as a matter of prudence.

Summarized Financial Results
The operating results of the Company are summarized as follows:

Sales -net 5,180 2,624 97.42%
Gross Profit 2,046 864 136.73%
Profit before Tax 1,401 627 123.41%
Less: Tax Expense 59  17 252.54%
Profit after Tax 1,343 611 119.89%
Earnings per share - basic and diluted (Rs.) 3.72 1.69 119.89%

2022
(Rupees in Million)

Variance
%

First Quarter Ended March 31,
Operating results 2023

Quarter Ended 31-March 2022Quarter Ended 31-March 2023

As a result of this performance, we achieved an Earnings per Share of Rs. 3.72 for the quarter ended March 31,
2023. Furthermore, our gross profit during the period under review was 39.49%, representing a significant
increase from 32.93% in the corresponding period last year. Our profit after tax has also witnessed an increase
of Rs. 732 million, reaching Rs. 1,342 million, which represents 119.89% increase from the same period in last
year.

Business Performance Review
Your Company has delivered consistent performance during the period under review (January-March 2023),
despite facing economic challenges caused by global and domestic geopolitical factors. Notably, in the quarter
ending March 31, 2023, our net sales increased by Rs. 2.56 billion, reaching Rs. 5.18 billion, which represents a
97.42% increase compared to the same period last year. The revenue growth is attributed to increased can sales
as well as currency devaluation.



Capacity Expansion
The Company's project to expand its rated can manufacturing capacity from 700 million cans per year to 1200
million cans per year is making good progress. The expansion plan was divided into two phases, with each phase
aiming to increase the rated capacity by 250 million cans per year. In August 2022, the Company successfully
commissioned the first phase of the project, achieving the rated capacity enhancement of 250 million cans per
year. Furthermore, the Company announced the second phase in October 2022, which is expected to be completed
by 2023. The additional capacity will enable the Company to attain operational and cost efficiencies and enhance
its capability to fulfill the demand for aluminum beverage cans more efficiently.

Future Outlook
The rising fuel prices and unstable geopolitical situations have resulted in a significant increase in international
commodity prices. Additionally, businesses in Pakistan are currently facing severe economic challenges due to
high inflation and interest rates, which have adversely affected both production costs and demand conditions
within the Country. Furthermore, the shortage of foreign exchange for imports and the ensuing restrictions on
imports have had a severe impact on industrial activity in Pakistan.

The management is aware of these challenges and is taking all necessary measures to overcome these difficulties
by leveraging its expertise and resources.

Acknowledgements
We would like to take this opportunity to thank the shareholders, customers, employees, vendors, lenders and
all other stakeholders for their dedication, continuous support and trust in the Company.

On behalf of the Board of Directors

Chief Executive Officer Director
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AS AT MARCH 31, 2023

CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION (UN-AUDITED)

Note

Un-audited
March 31,

2023

Audited
December 31,

2022

--------- Rupees ---------
EQUITY AND LIABILITIES

Share Capital and Reserves
  Authorised capital
    400,000,000 (December 31, 2022: 400,000,000)
     ordinary shares of Rs 10 each 4,000,000,000 4,000,000,000

Issued, subscribed and paid up share capital 3,611,082,540 3,611,082,540
Capital reserve - share premium 810,040,795 810,040,795
Revenue reserve - accumulated profit 3,803,029,197 2,460,376,721

8,224,152,532 6,881,500,056

Non-current liabilities

Long term loans - secured 2,944,703,631 2,890,938,438
Deferred tax liability 781,436,605 781,436,605

3,726,140,236 3,672,375,043

Current liabilities

Trade and other payables 2,564,476,370 2,586,566,927
Short-term borrowings - secured 1,786,923,408 1,489,653,968
Accrued finance cost 196,230,436 96,800,842
Unclaimed dividend 341,832 341,832
Provision for taxation - net of payments - 59,674,158
Current portion of non-current liabilities 573,260,085 570,669,247

5,121,232,131 4,803,706,974
Contingencies and commitments 4 - -

17,071,524,899 15,357,582,073
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Note

Un-audited
March 31,

2023

Audited
December 31,

2022

--------- Rupees ---------
ASSETS

Non-current assets

Property, plant and equipment 5 6,887,100,767 6,962,632,993
Long term investment 100,000,000 100,000,000
Long term deposits 1,511,120 1,511,120

6,988,611,887 7,064,144,113

Current assets

Stores and spares 324,375,406 292,576,461
Stock in trade 3,241,875,824 4,098,263,652
Trade debts 1,807,701,697 957,046,665
Advances, deposits, prepayments and other receivables 2,237,955,704 1,901,658,678
Accrued income 8,564,780 8,171,937
Income tax refundable 15,602,142 -
Short-term investments 719,167,211 195,653,000
Cash and bank balances 1,727,670,248 840,067,567

10,082,913,012 8,293,437,960

17,071,524,899 15,357,582,073

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.
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FOR THE THREE MONTHS ENDED MARCH 31, 2023
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

Note
March 31,

2023
March 31,

2022

--------- Rupees ---------

Sales 6 5,179,837,533 2,623,814,910
Cost of sales (3,134,176,923) (1,759,670,379)

Gross profit 2,045,660,610 864,144,531

Administrative expenses (131,475,998) (72,203,983)
Selling and distribution expenses (100,461,897) (65,402,123)
Other operating incomes 14,747,636 42,800,596
Other operating expenses (269,840,245) (46,567,084)
Finance costs (157,222,466) (95,503,230)

Profit before taxation 1,401,407,640 627,268,707

Taxation (58,755,164) (16,666,326)

Profit for the period 1,342,652,476 610,602,381

Earnings per share - basic and diluted (Rupees) 3.72 1.69

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

Three months ended
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Note
March 31,

2023
March 31,

2022

--------- Rupees ---------

Profit for the period 1,342,652,476 610,602,381

Other comprehensive income:

Items that may be reclassified subsequently to profit or loss - -
Items that will not be reclassified subsequently to profit or loss - -

Total comprehensive income for the period 1,342,652,476 610,602,381

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

Three months ended

FOR THE THREE MONTHS ENDED MARCH 31, 2023

CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
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Balance as at December
   31, 2021 (audited) 3,611,082,540 810,040,795 299,426,785 4,720,550,120

Transaction with owners,
   recognized directly in equity - - - -
Total comprehensive income for
   the period ended March 31, 2022

- Profit for the period - - 610,602,381 610,602,381
- Other comprehensive income - - - -

Total comprehensive income - - 610,602,381 610,602,381

Balance as at March 31,
   2022 (un-audited) 3,611,082,540 810,040,795 910,029,166 5,331,152,501

Balance as at December 31,
   2022 (audited) 3,611,082,540 810,040,795 2,460,376,721 6,881,500,056

Transaction with owners,
   recognized directly in equity - - - -
Total comprehensive income for
   the period ended March 31, 2023

- Profit for the period - - 1,342,652,476 1,342,652,476
- Other comprehensive income - - - -

Total comprehensive income - - 1,342,652,476 1,342,652,476

Balance as at March 31,
   2023 (un-audited) 3,611,082,540 810,040,795 3,803,029,197 8,224,152,532

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

Share capital
Issued, subscribed
and paid up capital Total

Capital reserve

Share premium

Revenue reserve
 Accumulated
profit /(loss)

FOR THE THREE MONTHS ENDED MARCH 31, 2023

CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

--------- Rupees ---------
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 Un-audited
Three months ended

Note
March 31,

2023
March 31,

2022

--------- Rupees ---------

Cash flows from operating activities

Cash generated from operations 7 1,184,727,369 920,407,540
Finance cost paid (57,792,872) (35,392,849)
Income on deposits received 14,354,793 28,458,972
Taxes paid (134,031,464) (6,578,769)

Net cash generated from operating activities 1,007,257,826 906,894,894

Cash flows from investing activities

Fixed capital expenditure (794,957) (236,220,026)
Encashment of Term deposit receipts 476,485,790 70,231,633
Investment in Term deposit receipts (500,000,000) (8,000,000)

Net cash used in investing activities (24,309,167) (173,988,393)

Cash flows from financing activities

Repayment of long-term loans - secured (58,698,751) (65,937,388)
Proceeds from long term loans - secured 115,054,782 499,575,102

Net cash generated from / (used in) financing activities 56,356,031 433,637,714

Net increase in cash and cash equivalents 1,039,304,690 1,166,544,215
Cash and cash equivalents at the beginning of the period (645,086,401) (218,367,172)

Effects of exchange rate changes on cash and cash equivalents 51,028,551 3,584,330

Cash and cash equivalents at the end of the period 7.1 445,246,840 951,761,373

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

FOR THE THREE MONTHS ENDED MARCH 31, 2023

CONDENSED INTERIM STATEMENT OF
CASH FLOWS (UN-AUDITED)
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1. LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Aluminium Beverage Cans Limited (the Company) was incorporated in Pakistan under
the Companies Ordinance, 1984 (now the Companies Act, 2017), as a public unlisted company
on December 4, 2014. The Company has been listed on Pakistan Stock Exchange on July 16,
2021. The principal activity of the Company is manufacturing and sale of aluminium cans. The
Company completed the installation, testing, commissioning of its manufacturing facility at
Faisalabad Special Economic Zone commenced commercial operations in September, 2017.

1.1 Geographical location and addresses of all business units are as follows:

Sr. No Manufacturing units and offices Address
1 Can manufacturing facility 29 & 30, M-3 Industrial City, Main Boulevard

Sahianwalla, Faisalabad
2 Registered office PHA, Flat No. 4, Block No. 12, Sector G-8 / 4,

Islamabad

2. BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard ('IAS') 34, Interim Financial Reporting, issued by the
   International Accounting Standards Board ('IASB') as notified under the Companies Act, 2017
   (the Act); and
-  Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Act differ with the requirements of
IAS 34, the provisions of and directives issued under the Act have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the
Company's annual financial statements for the year ended December 31, 2022.

2.3 These condensed interim financial statements are being submitted to the shareholders as
required by section 237 of the Act and Pakistan Stock Exchange Regulations.

FOR THE THREE MONTHS ENDED MARCH 31, 2023

NOTES TO THE CONDENSED INTERIM FINANCIAL
STATEMENTS (UN-AUDITED)
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5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 6,805,260,803 6,880,793,046
Capital work in progress 81,839,964 81,839,947

6,887,100,767 6,962,632,993

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of preceding annual financial
statements of the Company for the year ended December 31, 2022. Further, the basis of
significant estimates are same as those that were applied to the financial statements for the
year ended December 31, 2022.

4. CONTINGENCIES AND COMMITMENTS

4.1 Contingencies

i) There is no change in status of contingencies, as set out in note 15.1(i) and (ii)  to the annual
financial statements of the Company for the year ended December 31, 2022.

ii) The banks have issued guarantees on Company's behalf in favour of Director Excise and
Taxation, Karachi, Faisalabad Electric Supply Company, Sui Northern Gas Pipe Lines Ltd and
others aggregating to Rs 252.473 million (December 31, 2022: Rs 252.473 million).

iii) Post dated cheques issued to Collector of Customs for custom duties on imports amounting
to Rs 3,681.418  million (2022: Rs 2,456.861 million).

4.2 Commitments

i) Letters of credit for capital expenditure amounting to Rs 628.861 million (2022: 57.478 million).

ii) Letter of credits (LCs) other than for capital expenditure amounting to Rs 2,205.480 million
(2022: Rs 1,898.414 million).

iii) The Company has commitment in respect of short term lease rentals against properties
amounting to Rs 0.33 million (2022: Rs 0.462 million).

Note

Un-audited
March 31,

2023

Audited
December 31,

2022
--------- Rupees ---------
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 Un-audited
Three months ended

6. SALES

Local 3,278,776,014 1,993,000,170
Export 2,396,922,016 921,998,798

5,675,698,030 2,914,998,968

Sales tax (495,860,497) (291,184,058)

5,179,837,533 2,623,814,910

7. CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 1,401,407,640 627,268,707

Adjustments for:
   Depreciation on property, plant and equipment 76,327,183 58,476,364
   Amortization of intangible assets - 256,645
   Finance costs 157,222,466 95,503,230
   Loss on derivative financial instruments - (23,519,872)
   Income on short term investments and bank deposits (14,747,636) (37,533,093)
   Exchange (gain) / loss 165,976,521 (6,804,724)

1,786,186,174 713,647,257

March 31,
2023

March 31,
2022

--------- Rupees ---------

5.1 Operating fixed assets

Opening book value 6,880,793,046 5,750,729,137
Additions during the period / year 794,940 1,414,943,459
Depreciation charged for the period / year (76,327,183) (284,879,550)

Closing book value 6,805,260,803 6,880,793,046

Note

Un-audited
March 31,

2023

Audited
December 31,

2022
--------- Rupees ---------



Chief Executive Officer DirectorChief Financial Officer

7.1 Cash and cash equivalents

Short-term borrowings - secured (1,786,923,408) (1,376,566,992)
Short-term investment One Month TDRs 504,500,000 2,024,652,999
Cash and bank balances 1,727,670,248 303,675,366

445,246,840 951,761,373

8. TRANSACTIONS WITH RELATED PARTIES

Relationship with Nature of transaction
the Company

Provident Fund Expenses charged in respect of
Provident Fund Contribution 3,699,409 2,787,289

9. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue in the Board of
Directors meeting held on 28 April 2023.

 Un-audited
Three months ended

Note
March 31,

2023
March 31,

2022

--------- Rupees ---------
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Effect on cash flow due to working capital changes:
   (Increase) / decrease in stores and spares (31,798,945) 27,723,604
   (Increase) / decrease in stock in trade 856,387,828 474,657,845
   (Increase) in trade debts (850,655,032) (434,775,909)
   (Increase) in advances, deposits, prepayments and
      other receivables (336,297,026) (32,132,347)
   Increase / (decrease) in trade and other payables (239,095,630) 171,287,090

(601,458,805) 206,760,283

Cash generated from operations 1,184,727,369 920,407,540
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Main Office:
Plot 29-30 Main Boulevard
M-3 Industrial City Sahianwala, Faislabad.
Tel: (+92)-41-8731364
Email: info@pkbevcan.com

Registered Office:
PHA Flat No. 04,
Block No. 12, G-8 / 4,
Islamabad.
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