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Lahore: 10th October, 2014

TICE OF ANNUAL
GENERAL MEETING

{Churmian) |
Compan

ORDINARY BUSINESS:

1.To confirn the minutes of the last Annual General
Meeting held on 30th October 2013.

2.To receive and adopt audited accounts of the Company
for the year ended 30 June 2014 together with Directors’
and Auditors’ reports thereon.

3.To approve final cash dividend @ 10% (i.e.Re.1 per
share) as recommended by the Board of Directors

4. To appoint auditors for the year ending 30 June 2015 and
to fix their remuneration. The present Auditors Mis Riaz
Ahmad & Company, Chartered Accountants, retire and
being eligible offer themselves for reappointment.

5. To transact any other business with the permission of the
Chair.

By Order of the Board

Saqib Riaz
Company Secretary



NOTES:

1. The Members' Register will remain closed from
22-10-2014 to 28-10-2014 (both days inclusive). Transfers
received at Hameed Majeed Associate (Pvt) Limited, HM.
House, 7-Bank Square, Lahore, the Registrar and share
transfer office of the Company by the close of business on
21-10-2014 will be considered in fime for attending the
AGM and for above entitlement.

2. Amember eligible to attend and vote at this meeting may
appoint another member as proxy to attend and vote in the
meeting. Proxies in order to be effective must be received
by the company at the Registered Office not later than 48
hours before the time for holding the meeting.

3.Shareholders are informed that Income Tax Ordinance,
as amended by Finance Act., 2014 has prescribed 15%
withholding tax on dividend payment to non-filers while
filers of income tax retums will be liable to withholding tax
@10%. Shareholders are advised to provide their NTN to
Share Registrar of the Company for availing the benefit of
withholding tax rate applicable to filers

4 SECP through its Notification SRO 787/(I2014 dated
September 8, 2014, has allowed the circulation of Audited
Financial Statements along with the Motice of Annual
General meeting to the members of the Company through
email. Therefore all members who want to receive the soft
copy of Annual Report are requested to send their email
addresses. The consent form for electronic transmission
can downloaded from the Company's website:
www.nishatchunian.com or hitp:/inishat.net

5 Shareholders are requested to immediately notify the
change in address, if any

6.CDC account holders will further have to follow the fol-
lowing guidelines as laid down by the Securities and
Exchange Commission of Pakistan:

a. For attending the meeting

i) In case of individuals, the account holder or sub-account
holder andfor the person whose securities are in group
account and their registration details are uploaded as per
the Regulations, shall authenticate his/her identity by
showing his original Computerized National |dentity Card
(CNIC) or original passport at the time of attending the
meeting.

ii) In case of corporate entity, the Board of Directors' resolu-
tion/power of attorney with specimen signatures of the
nominee shall be produced (unless it has been provided
earlier) at the time of the Meeting

b. For Appointing Proxies

i} In case of individuals, the account holder or sub-account
holder andfor the perscn whose securities are in group
account and their registration details are uploaded as per
the Requlations, shall submit the proxy form as per the
above reguirement.
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i) The proxy form shall be witnessed by two persons
whose names, addresses and CNIC numbers shall be
mentioned on the form.

iii) Attested copies of CNIC or the passport of the benefi-
cial owners and the proxy shall be furnished with the proxy
form.

iv) The proxy shall produce his original CNIC or original
passport at the time of the Meeting.

v). In case of corporate entity, the Board of Direclors’ reso-
lution/power of attorney with specimen signatures shall be
submitted (unless it has been provided earlier) along with
proxy form to the company.




Date:

CONSENT FORM FOR ELECTRONIC TRANSMISSION

Pursuant to the allowance granted through SRO 787(1)/2014 of September 8, 2014, by the Securities and Exchange
Commission of Pakistan, the Company can circulate its annual balance sheet and profit and loss accounts | auditor's
report and directors’ report ete. (“Audited Financial Statements™) along with the Company's Notice of Annual General
Meeting through email to its shareheolders. Those shareholders who wish to receive the Company’s Annual Report via
email are requested to provide a completed consent form to the Company’ s Share Registrar, Hameed Majeed Associates
(Pwvt) Limited

PLEASE NOTE THAT RECEIPT OF THE ANNUAL REPORT VIA EMAIL IS OPTIONAL AND NOT COMPULSORY.

ELECTRONIC TRANSMISSION CONSENT FORM

The Share Registrar

- Hameed Majeed Associates (Pvt) Limited Hameed Majeed House, 7-Bank Square
: The Mall, Lahore.

. Ph#042-37235081-82 Fax#042-37358817

: Email: info@hmaconsultants.com

: Pursuant to the directions given by the Securities Exchange Commission of Pakistan through its SRO 787(1)/2014 of

: September 8, 2014, 1, Mr./Ms. Sio, Dio,Wio hereby consent
i to have The Nishat Chunian Limited's Audited Financial Statements and Notice of Annual General Meeting

! delivered to me via email on my email address provided below:

: [Name of Member/ Shareholder
 |Folio/ CDC Account Number

Email Address:

It is stated that the above mentioned information is true and correct and that | shall notify the Company and its Share
: Registrar in writing of any change in my email address or withdrawal of my consent to email delivery of the Company's
¢ Audited Financial Statements and Notice of Annual General Meeting.

Signature of the Member/ Shareholder



DIRECTORS REPORT

The current fiscal year has not been very good for the textile
industry as a whole. Our textile business faced a number of
challenges where both the demand and margins fell consid-
erably. The previous three years had been excellent for the
spinning division as both the demand and margins were
high; so although this year we have lower profits, our
company has fared much better than many in the industry.
The unfavourable effect on profitability can also be
attributed to the high scale expansion of our spinning
capacity. We have one new factory and two refurbished
units that have enhanced NCL's spinning capacity to one of
the highest in Pakistan. The fixed cost of these three addi-
tions was higher than anficipated and because of the
sluggish coarse count market we are not operating them at
full capacity. This has alsc had an adverse effect on the
bottom line,

YEAR AT A GLANCE

Revenue: Rs. 22.8 Billion (+7.5%)
Profit from Operations Rs. 2.3 Billion (-38.9%)
MNet Profit for the Year Rs. 761.3 Million (-66.6%)

Financial Highlights

The weaving and home textile divisions have faced a
similar sifuation due to the constricting margins in the
industry. The market remained highly competitive and the
division has overcome numerous internal and external chal-
lenges.

We remain commitied to creating value for our stakeholders
through our unparalleled performance and exponential
growth. Financial figures of the company over the last six
years show steady and durable growth. Our net sales rose
to Rs. 22.8 billion in 2014 from Rs. 8.96 billion in 2009,
while total assets stood at Rs.26 billion as at June 30, 2014,
more than twice as compared to June 30, 2008 which stood
at Rs 12 billion.

We are pleased to announce the audited results for the year
ended June 30, 2014.

Far the Year Ended

2014 2013 | |
'Sales (Rs) 22,799,758,141 21,213,244,304 |
|Gross Profit (Rs.) 1380613423 3,595,566,904 |
Profit After Taxation (Rs.) 761,296 535 2.276,161,110 |
|Gross Profit % 6.06% 16.9%
Profit After Taxation % _ 3.34% 10.7%
Earnings Per Share (Rs.) 3,80 1237




As seen in the table below, NCL's growth has been stable and it has outperformed most textile companies on the stock

exchange.
| 2009 |
Dividend Yield(DY)
(bazed on opening Market Value) 0%
Return an Equity
| 3.96% |

| (based on opening Book Value)
Compounded Average DY for last 6 years
Compounded Average ROE for last 6 years

PROHTABILITY

Revenue earned during this year was Rs. 22.8 billion, up by
7.5% from last year. Due to the overall depression in the
textile industry, severe foreign exchange fluctuation and
increasing energy costs, the gross profits for this period
declined from 16.9% to 6.06% as compared to last year.
Net profit after tax for the current period is Rs. 761.3 million
compared to Rs. 2,276 million for the year 2013. The drop
in profits was also due to writing down of inventory to net
realizable value of Rs.5800 per mound due to decline in
cotton prices which has decreased profits by Rs.470 million

INVESTMENTS

Our brand new fully automated spinning unit NCL &
equipped with 22,128 spindles started production in
January 2014. NCL & is the first mill in the world to install
Toyota's longest ever 1824 spindle Ring-frames making it
the most modern and innovative spinning factory in the
world. The acquisition process of Taj Textile's operating
assets has been completed and the units have been
renamed as NCL ¥ and 8

SEGMENT WISE REVENUE

Spinning continues to be the main income generating
business for NCL. The 3 businesses have shown steady
growth in terms of volume but because of the recent
depressed market and rupee appreciation, the revenues
have not shown a corresponding growth.

APPROPRIATION

Board of directors of company has proposed to
pay Re. 1.00 per ordinary share cash dividend.

2010 | 2011 2012 2013 2014

17.14% | 1262% |  885% | 1143% | 332%

3001% | 32.48% 12250 | 3747% | 49%
B.15%

Majority of income generated during the year was dividend
received from our subsidiary. We realise at this juncture that
our strategic decision to diversify has been a very prudent
measure to balance the cyclical and unpredictable textile
business.

Both NCL 7 and 8 have commenced production although
they are not running at full capacity due to the slump in the
blended yam market.

During the year investment of over Rs. 2 billion was made
on various projects including NCL 6,78 software enhance-
ments, Boilers improvemant and other assets

HOME TEXTILE
3%




SPINNING

We now have a capacity of 210,000 spindles, producing
approximately 75000 tons of yam per annum. NCL has
seen investment in innovation and enhancement towards a
balanced business approach. With the set-up of a new
plant, NCL has further diversified the product range. This
year the Spinning Division experienced losses; higher
energy costs, sudden foreign exchange rates fluctuations
adversely affected export businesses while decreased
margins in sales was a result of a general slump in Chinese
markets. As Cotton prices are lower in 2014-15, the write
down of inventory at this year-end has also decreased
profits by 470 million. There is a decrease in Export sales to
Asia& Africa by 8%; however export sales to Europe and
USA increased by 1% and 2% respectively. Local Sales
increased by 6% as compared fo last

WEAVING

During the year under review, export sales decreased by
3.6% since last year. Gross profit decreased from 8.3% to
2.5%. The decrease in profitability was mainly due to abrupt
foreign exchange fluctuation and higher energy costs
Share of export sales has decreased from 75% to 58%
Major volume has increased in local sales from 25% to
42%.In case of export sales there is an increase of 4% in
Asian markets.

DOMESTIC

EURCPE

2%

EUROPE
26%




HOME TEXTILES

The dyeing and printing plant has maintained a capacity of
3 million yards per month with an equivalent stitching
capacity. This year export sales increased by 8.5%. The
share of export sales has remained stable at around 90%
Major volume has increased in Europe by 2% and Asia by
3%. The year under review posted a challenge especially in
terms of volume and increasing energy costs. Gross profit
decreased from 8.5% to 5.9%. The decrease in profitability
was mainly due to abrupt foreign exchange fluctuation and
higher energy costs.

The company has strived to enhance the market share in EUROPE&
value added sector. In order o boost sales, the company ‘;*;ETR"“"‘ DOMESTIC
has already set up a wholly owned subsidiary in USA to = 9%

capture the retail market. The management is confident that
this endeavour will generate higher revenus in LUSA and
Canada.
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Historically NCL has been a market leader in ground
breaking decisions and this year is no different. We have
formally signed a contract for a 46 MW coal based captive
power plant which will commence operations in March
2016. This initiative will significantly reduce our cost of pro-
duction. Currently we are paying Rs 13-14 per unit as
energy cost and we expect this project to bring these costs
down by Rs 3-4 per unit translating into huge savings which
will help bolster the shnnking margins in the texiile
business

CORPORATE

Forthe foreseeable future we will not be expanding
capacities in our textile business as a tactical choice. The
focus will be on expanding the cuslomer base and our
product portfolio. The next few years will see NCL fortify
and integrate the benefits of the growth it has witnessed in
the last few years.

Cn the whole the future of the company looks very
encouraging. The Group is well placed lo achieve further
success and build shareholder value in the years ahead.

SOCIAL RESPONSIBILITY

As always, we remain committed to our vision and mission
to assist our society in achieving equitable growth. Mot only
do we add substantially to the national exchequer through
the methodical payment of various laxes, duties and levies,
our export earnings contribute considerably in stabilizing
the country's foreign exchange position.

We strongly believe that these contributions alone are not
enough to make a meaningful impact on society. We must
support the development of society at large, through assist-
ing educational programs, aiding healthcare, protecting the
emvironment and empowering women and improving the
condition of the disadvantaged. The company donates to a
hospital and school through a frust that was founded to deal
in philanthropic activities. The school provides quality edu-
cation for a nominal fee while the hospital provides afford-
able healthcare for the underprivileged

for a nominal fee while the hospital provides affordable
healthcare for the underprivileged.

The company is in the process of sethng up a state of the
art not for profit hospital. The hospital will be based on a
madel of subsidized medical treatment for the underprivi-
leged and normal charges for those who can pay.

We are committed to providing our employees with a work
environment that is healthy, safe and conducive to confinu-
ous learning. The company continues to employ people
irmespective of ethnicities, cultures or gender. We pride our
selves in being an equal opportunity employer.



Statement of Value Addition & Distribution
Wealth Generated

Total Revenue and other income
Bought in Material and services

Wealth Distribution

To Society
Employee remuneration

Donations

To Government
Taxes, duties, development surcharge efc.

To providers of Finance
Finance Cost
Dividend

Retained for reinvestment and future growth
Depreciation, amortization and retained profit

CORPORATE GOVERNANCE

During the year your company remained compliant with the
Code of Corporate Govemnance requirements

Board of Directors Meetings:
During the year 4 meetings were held. Attendance by each
director is as follows:

Name of Directors

Mr. Shahzad Saleem

Mr. Yahya Saleem

Mrs. Farhat Saleem

Mr. M.Imran Rafiq (Mominee NIT)

Mr. Aftab Ahmad Khan

Mr. Shahid A. Malik

Mr. Kamran Rasool

Mr. Manzoor Ahmad (Resigned on 06-02-2014)

AUDIT COMMITTEE

The audit committee is performing its duties in line with its
terms of reference as determined by the Board of Directors
Composition of the Audit Committee is as follows:

Mr. Aftab Ahmad Khan Chairman
Mr. Shahzad Saleem Member
Mr. Yahya Saleem Member

HR & REMUNERATION COMMITTEE

In compliance with the COCG 2012, the Board of Directors
of your Company has established a HR & R Committee.
Compaosition of the HR & R committee is as follows:

Mr. Yahya Saleem Chairman
Mr. Shahzad Saleem Member
Mr. Kamran Rascol Member

PATTERN OF SHAREHOLDING
Pattern of shareholding as on June 30, 2014 is annexed.

Rs. In Millions

Mo. of Meetings
3

Pl B e Cad R3O Lad



DIRECTORS” STATEMANT

In compliance with the Code of Corporate Governance, we give below statements on Corporate and Financial Repaorting
framework

1. The financial statements, prepared by the management of the Company, present fairly its state of affairs, the results
of its operation, cash flows and changes in equity.

2. Proper books of accounts of the Company have been maintained.

3. Appropriate accounting policies have been consistently applied in preparation of the financial statements and account-
ing estimates are based on reasonable and prudent judgment.

4. International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial state-
ments and any departure there from has been adequately disclosed.

3. The system of internal control is sound in design and has been effectively implemented and monitored

6. There are no significant doubts upon the Company’s ability to continue as a going concern.

/. There has been no material departure from the best practices of corporate govemance, as detailed in the listing regu-
lations.

Acknowledgment

The Directors of your Company would like to show their appreciation of the support of respected customers, banks,
financial institutions, regulators and shareholders for achieving good results and hope that this cooperation and support
continues to grow in the future.

The Directors of your Company would also like to express their deep appreciation for the services, loyalty and efforts
being continuously rendered by the employees of the Company and hope that they will continue to do so in the future.

On behalf of the Board

Director Director

Lahore : September 26, 2014



FINANCIAL HGHLIGHTS
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Operating Profit plus Other
Income

8 E
52 4,000
L e
i
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o i I i I I
2009 2010 2011 2012 2013 2014
Total Assets
_ 30,000
8
E 20,000
= -
¥ 10,000
=
2009 2010 2011 2012 2013 2014
3.33

2009 2010 2011 2012 2013 2014

Break up value

2009 2010 2011 2012 2013 2014

= Dividends for the year

2.00
1.50

1.00 1.00
:l

20059 2010 2011 2012 2013 2014

Total Equity
10,000

8,000

6,000
4,000
2,000 .

2009 2010 2011 2012 2013 2014

{Rupees in million)

ROI

255%

-26%
2 2010 2011 2012 2013 2014

—Net Debt Equity Ratio
(times)

108~QEL 067

e — 0.49
0.59 0.52

2009 2010 2011 2012 2013 2014




STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

(CCG)

FOR THE YEAR ENDED: 30 JUNE 2014

This statement is being presented to comply with the Code
of Corporate Governance (CCG) contained in Regulation
Mo.35 of Listing Regulations of Karachi, Lahore and Islam-
abad Stock Exchanges for the purpose of establishing a
framework of good governance, whereby a listed company
is managed in compliance with the best practices of corpo-
rate governance,

The Company has applied the principles contained in the
CCG in the following manner:

1. The Company encourages representation of independent
non-executive directors and directors representing minority

interests on its Board of Directors. At present the board
includes:

Category

Independent Directors

Executive Directors

Mon Executive Directors

Names

Mr. Manzoor Ahmed (Resigned on 6th February 2014 )
Mr. M. Imran Rafig (Appointed on 6th February 2014)
Mr. Shahzad Saleem

Mr. Yahya Saleem

Mrs. Farhat Saleem

Mr. Kamran Rasool

Mr. Aftab Ahmad Khan

Mr. Shahid A. Malik

The independent director meets the criteria of independence as required under clause i (b) of the CCG.

2 The directors have confirmed that none of them is serving
as a director on more than seven listed companies, includ-
ing this Company (excluding the listed subsidiaries of listed
holding companies where applicable)

3. All the resident directors of the Company are registered
as taxpayers and none of them has defaulted in payment of
any loan to a banking company, a DFI or an NBFI or, being
a member of stock exchange, has been declared as a
defaulter by that stock exchange.

4_MNo casual vacancy was occurred on the Board dunng the
year.

5. The Company has prepared a “Code of Conduct® and has
ensured that appropriate steps have been taken to

disseminate it throughout the company along with its
supporting policies and procedures.

6.The Board has developed a vision/mission statement,
overall corporate sirategy and significant policies of the
Company. A complete record of particulars of significant
policies along with the dates on which they were approved
or amended has been maintained.

7. All the powers of the Board have been duly exercised and
decisions on matenal transactions, including appointment
and determination of remuneration and terms and condi-
tions of employment of the CEQ, ather executive and non-

executive directors, have been taken by the board in
accordance with the Aricles of Association of the Company.




8. The meetings of the Board were presided over by the
Chaimman and, in hia absence, by a director elecled by the
Board for Lhis purpose and the Board met at least ance in
every quarter. Writlen notices of the Board meehngs, slong
with agenda and waorking papers, were circulated at least
seven days before the meetings. The minutes of the
meetings were appropriatzly recorded and circulated.

9. Al the directors on the Board are fully conversant with
their dulies and responsibilities as directors of corporate
bodies. The directors were apprised of their duties and
responsibitities through orentation courses

10. The board has appioved appointment of CFO,
Company Secretary and Head of Internal Audit including
their rermuneration and terms and  conditions  of
emplayrent.

11. The Directors” Report for this year has been prepared
in compliance with the requiremernts of the CCG and fully
descrines the salient matters required to be disclosed.

12, The financial statements of the Company were duly
endorsed by CEC and CFQ before approval of the Board.

13. The directors, CEQ and executives do not hold any
interest in the shares of the company other than that dis-
closed in the pattern of shareholding.

14, The Company has complied with all the carparate and
financial reporting requirements of the CCG.

1% The Board has formed an Audit Committee. H com-
prses of 3 members, all are non-execulive directors. The
Chaimman of the commiltee is an independent directar.

16, The meetings of the Audit Committee were held at least
onee avery guarter prior 1o approval of imtenm and final
results of the Company as required by the CCG. The Terms
af Reference of the committee have been formed and
appraved by the Board and advised Lo the committes for
compliance.

t¥. The Board has formed 8 Human Resource and Remu-
reration (HR&R) Commitlee. It comprises of 3 mambers, of
whom 2 are non-execulive directors and the chairman of
the Committee s an Execulive direclar.

18. The Board has set up an effective internal audil
function that is considered suitably qualified and experi-
enced for the purpase and is conversant with the policies
ang procedures of the Company and they are involved in
the intemal audit funclion an full time kasis.

19. The stalutory suditors of ihe Company have confirmed
that they have been given a satisfactory rating under the
quality conlrgl review program of the ICAP, Lhat they or any
of the: partners of the firm, their spouses and minor children
de not hold shares of the company and that the firm and ali
ils parthars are in camphance wilh International Federalion
of Accountants (IFAC) gutdelines on code of elhics as
adapied by the ICAP

20. The staltory auditors or the persons assccialed with
therm have not been appointed to provide other services
exeept in accordance with the Liskng Regulalions and Lhe
audilars have corfirmed that they have observed [FAC
guidelines in this regard.

29, The ‘closed period’, piar to the anneuncement of
imterimdfinal results, and business decisions, which may
rmaleriaky affect the market price of company's securties,
was determined and intimated to directors, employees and
Stock Exchanges.

22 Materialfprice sensitive information has been dissemi-
naled amang all market padicipants at once through Stock
Exchanges.

23, We confirm that all alher malerial principles enshrined
i lhe CCG have Been complied with.

n behalf of the Board

Direchor Cirector

Lahore ;| Septermber 28, 2014

Statement of Compliance

Wilh the Best Pracices on Transfer Pricing

Th Company has fully comphed with best prachces as
cortianed in the related listing Regulations of the Karachi
and Lahore stock Exchanges.

n behalf of 1he Board

Director Drector

Lahore ; September 26, 2014




REVIEW REPORT TO THE MEMBERS ON THE
STATEMENT OF COMPLUANCE WITH THE
CODE OF CORFPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance
with the hest practices contained in the Code of Corporate
Govemance (the Code) prepared by the Board of Direstors
of NISHAT (CHUNIAN) LIMITED ("the Company™) for the
year ended 30 funa 2014, to comply with the raquirements
of Listing Regulation Mo. 35 of the Karachi, Islamabad and
Lahore Stock Exchanges, where the Company is listed.

The responsibility for compliance with the Code is that of
the Board of Directors of the Company. Our responsibility is
to review, to the sxtent where such compliancs can be
objectively verfied, whether the Statement of Catnpliance
reflects the status of the Company's compliance with the
pravisions of the Code and report if it does nol and o
highlight any non-compliance with the requirements of Lhe
Code. A review is limited primarily to inquines of Lhe
Company's personnel and review of vanous documenis
prepared by the Company to comply with the Cade.

A5 a part of our 3udit of the financial statemeanls we are
required to oblain an understatding of the accounting and
internal control syslems sufficient to plan the audit and
develop an effective audit approach. We are not required to
consider whelhar Lhe Beoard of Directors' statement ocn
internal control covers all risks and controls or to form an
opinioh on the effecliveness of such irdemal controls, the
Company's corporaie governance procedures and rishks.

The Code requires the Company to place before the Audit
Cornmittes, and upon recommendation of the Audil
Commitlee, plage before the Board of Directors for their
review and approval its related parly Fansactions
distirguishing between transactions carried out on terms
equivalent to thosa that prevail in arm's lenglh ransactions
and transactions which are nat executed at am's length
price and recording proper juslification far using such
allemate pncing mechanism. We are ondy required and
have ensured compliance of this requirement to the extent
af the approval of the relaled party fransactions by the
Board of Directors upon recommendation of the Audit
Committee. We have not carried out any procedures to
determine whether the related party transactions were
undertaken at armm's length price or not.

Following inslance of non-compliance with the require-
menis of the Code was observed which is not stated in the
Satement of Compliance:

(i)The Board has not made arrangements for direchors’
training program for one of the non-exempled directors of

the Company during the year ended 30 Jure 2014 as
required by dcause (xi) of the Code of Corporate Gowver-
nance.

Based on our review, axcept for the above instances of non-
comphance, nothing has come to cur attention which causes
us to believe that the Slatement of Compliance does not
appropriately reflect 1the Company's compliance, in ail
material respects, wilth the best practices cantained in the
Code as applicatie 10 the Company for the year ended 30
June 2014,

RIAF AHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
Mubashar Mehmood

Date; September 268, 2014
Lahore



AUDITORS REPORT
TO THE MEMBERS

We have audited the annexed balance sheel of NISHAT
{CHUMIANT LIMITEE as at 30 June 2014 and the related
profit and loss account, statement of comprehensive
income, cash flow statement and slatement of changes in
eqlify together with the notes forming part thereof, for ihe
year then ended and we state that we have cblained ali the
information and explanations which, 1o the best of our
knowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the company's management to
establish and maintain 8 system of internal control, and
prepare and preserd the ahove said statements in canfor-
ity with the approved accounting standards and the
requirements of the Companies Ordinznce, 1834, Our
responsibility is to express an opinion on these skatements
based on our audit.

We conducted our audit in accordance with the audiing
standards as applicable in Pakistan, These standards
require that we plan and perform the audit to obtain reason-
able assurance about whether the above said statements
are free of any matefal misstatement. An audd inciudes
examining, on a test basis, ewdence supporing the
amounts and disclosures in the above said stalements. An
audit also includes assessing the accounting policies and
significant estimates made by management, as well as,
evaluating the overall presentation of the above said state-
ments. We believe that our audit provides a reasonable
basis for cur opinion and, after due verification, we report
that:

{a@) inour apinion, proper books of account have been kept
by the company as required by the Companies Ordinance,
1984,

(BY N our opinicn:

iy the balanca sheet and profif and loss account together
wilh the notes thereon have been drawn up in confomity
with the Companies Crdinance, 1984, and are in
agreement with the books of account and are further in
accordance with accounting policies consislently applied,

#] the expendilure ineurred durdng the year was for the
purpase of the company’s business, and

Hi} the business conducted, investrnemts made and he
expendifure incurmed during the year were in accordance
with the objects of the company;

{c} in our opinion and to the best of our Information and
accarding to the explanations given to us, the halance
sheet, profit and loss account, statement of comprehensive
incame, cash flow staterment and statement of changes in
equily together with the notes forming part therecf conform
wilh approved accounfing standards as applicable in
Pakislar, and, give the information reguired by the Compa-
nies Ordinance, 1984, in the manner 50 reguired and
respectively give a true and fair view of the state of the
company’s affairs as al 30 June 2014 and of the profit, its
comprebiensive Income, its cash flows and changes in
edquily for the year Lhen ended; and

[} in our apinion, Zakat deductible at source under the
Zakat and Ushr Ordinance, 1980 (0411 of 1880} was
deducted by lhe company and depesiled in the Central
Zakat Fund established under Saction ¥ of that Qrdinance.

Rl&Z AHMAD & COMPANY
Chartered Accountanls

Name of engagemant parner
Mubashar Mehmood

Lahore
September 26, 2014




NISHAT (CHUNIAN) LIMITED
BALANCE SHEET AS AT 3¢ JUNE 2014

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authonzed share capital

Issued, subscnbed and paid-up share capital
Reserves
Total equity

LIABILITIES

NCN-CURRENT LIABILITIES

Long term financing
Redeemable capital

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings

Current portion of non-current liabilities

Total liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY ARD LIABILITIES

Note

10
i1

12

2014 2013
Rupees Rupees
2,500,000,000 2,600,000,000
2,001,846,300 1,819,860,280
6,419,749 627 6,200,411,163
8 417 545,927 8,020,271,449
4691,031,413 4,044 873183

31,250,000 156,250,000

4722281413

4201123183

1485564880 |[ 1425022 011
210,934 620 164,249 549
9180243052 ||  6.493.965784
1924341 777 || 1620215772
12801084338 0703 454.116
17523360 751 13.804,577,299
25040961678 21924848 748

The annexed notes form an integral part of these financial statements.

Slaternant under saction 247{2) of the Companles Crdinaca, 1964

T T — N ——

This finanical informatlion has been sigricd by v directars nstead of ehief exaculive and ane dwactar a5 the chief executiva s nol evailable for the e

being in Pakistan

!

P2
I

DIRECTOR




ASSETS

NON-CURRENT ASSETS

Fixed assets

Investments in subsidiary companies
Long term loans 1> employees

Long term securily deposits

CURRENT ASSETS

Stores, spate parts and loose tools
Stock-in-trade

Trade debis

Loans and advances

Short term prepayments

Oither receivables

Short erm investments

Cash and bank balances

TOTAL ASSETS

Note

13
14
15

16
17
18
19

20
21
22

NSSHAT (CHUNIAN) LIMITED
BALANCE SHEET AS AT 30 JUNE 2014

2014 2013

Rupees Rupees
3,382,006,140 7,635,608 ,369
1,986,318 705 1,886,681,200
3054223 3,092,629
20,744 440 2,531,254
11352 123,508 9527 913,457
765,142 811 289,177 807
7,017,095 835 5,639,883 723
4 482 128 869 3,904 386,724
686,862 402 782 917 291
866,632 340,213
1655844 130 1,158,829,646
22658812 82,162,359
18,238 675 268,237 529
14548838170 12,396,935,201

25940 961678

DIRECTOR

215924 848,748

__



NISHAT {CHUNIAN) LIMITEG

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2014

Note
SALES Z3
COST OF SALES 4
GRCSS PROFIT
DISTRIBUTION QST 25
ADMIMISTRATIVE EXPENSES 96
OTHER EXPENSES 77
OTHER INCOME 28
PROFIT FROM OPERATIONS
FINANCE COST 29
PROFIT BEFORE TAXATION
TAXATION 30
PROFIT AFTER TAXATION
EARMINGS PER SHARE - BASIC AND DHUTED 3

The annexed nates farm an integral part of lhese financial slatements.

Statamend under sectian 241(2) of the Companles Crdinace, 1384

2014 2013

Rupees Rupees
22,799, 758,141 21,213,244 304
{21.415144718) (17,617,677 400)
1,380,613 423 3,686 566 504
(665, 488,048) {535,142 890}
(154,783,508) {149,342 527}
{72,725,888) {137 292 220}
(892,995 344} (B2 777 757}
487,615,079 2773789167
1,815,278,349 1,000,383 903
2,302.894,428 3774183070

(1.375,201 820)

(1,243,251 666)

877 602,608
(166,306,073)

2530921 404
(254 760 294)

751236535 2,276,161 110

380

Restated

11.37

This finarical informatian has basn signed by twe direciors instead of chiof executive and ora direetar 35 the chief executive i= not availabée far the tima

being in Pakisian

CIRECTOR

DIRECTOR




KISHAT (CHUNIAN) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

2013
Rupees

2.276,161,110

2014

Rupees
PROFIT AFTER TAXATION 754,296,535
QOTHER COMPREHENSIVE INCOME
ltemns Ihat will not be reclassified to profit or doss
ltems that may be reclassified subsequently to profit or loss -
Other comprehensive imcome for the year -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 761,266,535

2276161110

The annexed notes farm an integral part of these financial stalements.

Staterment under section 241(2) of the Campanies Crdinaca, 1984

Eirg in Fakislan

DIRECTCR

This fimamical infarmation has Been signed by bvo directors instead af chief exeautive and one directar as the chicf eacculive is not available for the time

DIRECTOR




NISHAT (CHUNIAN) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Cash {utilized in) / generated from operations

kel increase in long term secunty deposits

Finanze cost paid

Intme tax paid

Med (increase) / decrease in long term loans to employees

Nel cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property. plant and equipmend
Capital expenditure an ntangible asset

Proceads from sale of operating fed assels
Invesimen in subsidiary company

Short tefrn laans made lo subsidiany company
Repayment of short term loans by subsidary company
Bwidend receied from subsidiany sompany

Short term invastments - net

Profit on bank deposis received

Net cash used in investing acuvities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds fram long term financing
Repayment of long ferm financing
Repayment of redeemable capilal
Short ferm barrowings - net
Coreidend paid

Mat cash from financing aclivities

Net {decrease) ! increase in cash and cash equivalents

Cash and cash equivalanis al the beginning of the yaar

Cash and cash equivalents at the end of the year

The annexed notes form an ntegral parl of these financial statements.

Skatemenl under soclon 241(2} of the Companies Ordinaco, 1884

This finanical information has been signed By two directors instead of chief crecetye and ene directar as tha chef cicoitive is nat available far the tms

baing in Pakislan

DIRECTOR

Mote

3z

2014 2013
Rupees Rupees
(500,285, 955) 332,615,908
{18,213,181) (244 350)
(1473508793 (1,223.861,554)
(454,500 277) {297 584 201)
{1674511) 2549818
(2,457 484,717} (1,186,723 3831)
(2,210 553,129} | {2.088,196,451)
{9 585,298} -
8572740 7,000 881
{99,637 505 {10,823,000)
- (1.430.000,000)
- 2,562.600,000
1.313,100,740 750,343,280
59,503,547 (49 667 B39)
5,232,138 27 13410
{933,442 767 {231 725.618)
2,608.000,000 2.242,000,000
(1,707 716,785 | (1.304,591.772)
{125,000 009) (125,000,000)
2606 277 268 1,444,455 260
{361 661873 (327 169 47
3,149,888.630 1,629 653,518
(240 998 B54) 211,240,518
258,237 523 47 997 011
18,238 675 258,237 523

DIRECTOR




HO L34
JPE AT L LE'R JE0Br GLY'Y BYEBZG OB Y WEIZERZY L NESRTLONT
GEGORZ LAt GESORT LAY SES'DEZ LGS - -

GEC 957 15 QEG'DEZ EOY SRS BT 15 - -

{pe02iE ) {420' 856 C¥5) {40 B5E'GRS) - 70985 181

- Z0oRE 15k (0Z0'0RE L6 - 0985 181

(450206050 (£50'746' £36 (50'76'E5E)] . -

Gbp' 1 E0E0'R EOLLLF00E D EBEBAL LG B WZEEEE L (R OSIBEE L
01116l ez z oLl L9y 34T E 0Ll L9 WEE - -

oL 18 BT OLLERYS/EE Qb1 LOE B4R - :
(G8S'CRE DEE) {B75 GEC 96F) {025 52F o6 - Ore L SaL

- i0vE Ly SOL [o¥E Ly col) . P L Cod
lapateg' oee) {reg'cRe 0sE) {8p0' £88 IEE) - -
LEDFRGFA0G RO CIG 0T Y BOEYEE LBL'E STIZEET T RFEMYEEY
.................. wmmmeaoceae BN - -
LT yjoud aalirsal |Rialian
ALINDI TWLOL paeudosddewy) T LAY JHvHS
SIAHASTY INNIATY

HOLIIHIT

s e ul B kg AU ) 10y SQEIEAR U S| SnlnNIEKG 13135 4] 52 1010811 U0 PUE SAINSEE JEILD |0 DESISU SIGIIRID 0ag A DU USoa wey UOIELLIDU (B0 By |

) 'sdslipag eSluedicn BU Jo (FILEE BHRPE NOUN JUSW8IeLS

LR BS [ROUBLY S5y} 0 Jed [BIBap UR wit) sajou aaxauuz a1

FLOZ 2Un O 18 5% «2Uee]

JESA 2| 104 FLUCIUI AMEUBLAICWAY (B0
tEad Bl 0] S0 BAELBURIAWCS 18]
T ay| 10] 1ol

1Zad 5 fuunp sseys snuog o snes|

areys ueuipde sad 7 sdadny @ L0z suny (F pepUs 1884 5] 10) pUSPIMD |BUI
SIAUMD LM SLONZES LR |

£LOZ 25N 0 1€ SE s3URieq

1384 Al 10y BLWodL: ansUEyadwes 2o |

188 2| 0y A0z BASEEUE 0T SR
1ERA 3| 19 o

Jeadh Al BUUND S33EYS SNUGT Jo 9N8s|
aleys AEWpIG sad 7 saadng &) 7107 BUND 7 PERUS JERA S U J0) PUBPIAD B
SIaLIRD U1 SUDIDeSuED |

ZL0OZ aUng g 1e S saledey

FLOZ FN0C 05 03GNT 334 FHLHC ALNDI NI SIONYHD 40 INFNILYIS

JILAN INFINOGHD) LYHSIN

o




2.1

NISHAT (CHUNIAN) LIMITED

NOTES TO THE FINANC!AL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2014

THE COMPANY AND ITS OPERATIONS

Mishat (Chunian} Limited ("the Company”} is a public limited company incorporated in Pakistan under the
Companies Ordinance, 1984 and is listed on the Lahore, Karachi and Islamabad Stock Exchanges. Its
registered office is situated at 31-Q, Gulberg I, Lahore. The Company is engaged in business of spinning,
weaving, dyeing, printing, stitching, processing, doubling, sizing, buying, selling and otherwise dealing in
yarn, fabrics and made-ups made from raw cotton, synthetic fibre and cloth and fo generate, accumulate,
distribute, supply and sell electricity.

SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated:

Basis of preparation
a) Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistar. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are nofified under the
Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1384. In
casé requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

b} Accounting convention

These financial statements have been prepared under the historical cost convention except for the certain
financial instruments carmied at fair valus.

¢) Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the
use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated
and are based an historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The areas where varicus assumptions and estimates
are significant to the Company's financial statements or where judgments were exercised in application of
accounting policies are as foilows:

Useful lives, pattarns of economic benefits and impairment

Estimates with respect to residual values and usefu! lives and pattem of flow of economic benefits are based
on the analysis of the management of the Company. Further, the Company reviews the value of assets for
possible impairment on an annual basis. Any change in the estimates in the future might affect the carrying
amount of respective item of property, plant and equipment, with a corresponding effect on the depreciation
charge and impairment.




Inventories

Net realizable value of inveniories is determined with reference to currently prevailing selling prices less
estimated expenditure to make sales.

Accumulating compensated absences

The provision for ascumulating compensated absences is made on the basis of accumulated leave balance
on account of emplayees.

Taxaticn

In making the estimates for income tax currently payable by the Company, the management takes into
account the current income tax |aw and the decisions of appellate aulhorities on certain issues in the past.

Pravisions for doubtful debts

The Company reviews its receivables against any provision requirgd for any doublful balances on an ongoing
basis. The provision is made while taking into consideration expecled recoveries, if any.

Impairment of investments in subsidiary companies

It making an estimate of recoverable amount of the Company's investments in subsidiary companies, the
management considers future cash flows.

d} Amendments to published approved standards that are effective in current year and are relevant
to the Cempany

The following amendments to published approved standards are mandatory for the Company's accounting
perivds beginning on or after 01 July 2013:

IFRS 7 [(Amendment} ‘Financial Instruments: Disclosures' {effective for annual periods beginning on or after
61 January 2013). The Intemational Accounting Standards Board {IASB} has amended the accounting
raquirements and disclosures related to offsetting of financial assets and financial liabilities by issuing
amendments to |AS 32 'Financial instruments; Presentation’ and IFRS 7. These amendments are the result
of IASB and US Financial Accounting Standard Board undertaking a joint project to address the differences
in their respective accounting standards regarding offsetting of financial instruments. The application of the
amendments does not result in any impact on profit or loss, other comprehensive income and lotal
comprehensive income.

COn 17 May 2012, 1ASB issued Annuak Improvements to IFRS: 2008 - 2011 Cycle, incorporating amendments
o five IFRS more specifically in 1AS 1 'Presentation of Financial Statements' and 143 32 'Financial
instruments: Presentation’ that are considered relevant to the Company's financial statements. These
amendments are effective for annual periods beginning on or after 01 January 2013. The application of the
amendmenls does not result in any impact on profit or loss, other comprehensive income and ictal
comprehensive income.

e} Standards, interpretation and amendments to published standards that are effective in current
year but not relevant to the Company

There are other standards, new interpratation and amengdments o published standards that are mandatory
for accounting pericds beginning on or after 01 July 2013 but are considered not to be relevant or do not
have any significant impact on the Company’s financial statements and are therefore not detailed in these
financial statements.




f) Standards, interpretation and amendments to published standards that are not yet effective but
relevant to the Company

Following standards, interpretation and armendments to existing standards have been published and are
manclatory for the Campany's accounting pericds beginning on or after 01 July 2014 or later periods:

IFRS 9 ‘Financial Instruments' (effective for annual periods beginning on or after 01 January 2018} A
finalized version of IFRS 9 which containg accounting requirements for financial instruments, raplacing |AS
39 ‘Financial [nstrements: Recognition and Measurement'. Financial assets are classified by reference to
the business model within which they are held and their contractual cash flow characteristics. The 2014
version of IFRS 8 introduces a 'fair value through other comprehensive income’ category for certain dabt
instruments. Financial liabilities are classified in a similar manner fo under 1AS 39, however there are
ditferances in the requirements applying fo the measurement of an entity's own credit risk. The 2014 version
of IFRS 9 introduces an 'expected credit loss' model for the measurement of the impairment of financial
assets, sait is no longer necessary for a credit event o have ocourred before a credit loss is recognized. it
introduces a new hedge accaunting moded that is designed to be more clogsely aligned with haw entities
undertake risk management activities when hedging financial and non-financial risk expasures. The
requirements for the derecognition of financial assets and liabilities are carried forward from |AS 39, The
management of the Company is in the process of evaluating the impacts of the aforesaid standard an the
Company’s financial statements,

IFES 10 *Consolidated Financial Statements' (effective for annual periods beginning on or after 01 January
2015). Concurrent with the issuance of IFRS 10, the |ASE has also issued IFRS 11 Joint Arrangaments’,
IFRS 12 'Disclosure of Interests in Other Entities', |AS 27 {revised 2011) ‘Separate Financial Statements’
and I1AS 28 {revised 2011} 'Investments in Associates'. The objective of IFRS 10 is fo have 2 single basis for
consalidation for all entities, regardless of the nature of the investee, and that basis iz control. The definition
of contral includes three elements: power over an investes, exposure or rights o vatiable retums of the
investee and the ability to use power over the investes to affect the investor's returns. IFRS 10 replaces
those parts of IAS 27 'Consolidated and Separate Financial Statements’ that address when and how an
investor should prepare consolidated financial statements and replaces Standing Inkerpretations Committee
{SIC) 12 'Consolidation — Special Purposa Entilies” in its entiraty, The managament of the Company is in the
process of svaluating the impacts of the aforesaid standard on the Company's financial statements.

IFRS 12 ‘Disclasures of Interests in Cther Entifies” (effective for annual periods beginning on ar akter (1
January 2015). This standard includes the disclosure requirements for all forms of interests in other entities,
including joint arrangements, associates, special purpose vehicles and ather off-batance sheet vehicles. This
standard is not expected to have a material impact on the Company's financial statements,

Amendments to IFRS 10, IFRS 11 and IFRS 12 (effective for annual periods beginning on ar after 01 January
2015} provide additional transition refief in by limiting the requirement to provide adjusted comparativie
information to only the preceding comparative period. Also, amendments to IFRS 12 eliminate the
requirement to provide comparative information for penods prior to the immeadiately preceding period.

Amendments to IFRS 10, IFRS 12 and |AS 27 (effective for annual periods beginning on or after 01 January
2015) provide ‘investment entities' an exemption from the consolidation of particular subsidiaries and instead
require that an investment entity measure the investment in each eligible subsidiary at fair value throtigh
profit o loss; requires additional disciosures; and require an investment entity to account for its investmeant
in a ralevant subsidiary in the same way in its consclidated and separate financial statements. The
management of the Company is in the process of evaluating the impasts of the aforesaid amendments on
the Company's financial statements.




IFRS 13 ‘Fair value Measurement’ {effective for annual periods heginning on or after 01 January 2015). This
standard aims to improve consistency and reduce complexity by providing a precise definition of fair value
and a single source of fair value measurement and disclosure requirermnents for use across HFR3s. The
requirements, which are largely aligned between IFRSs and US GAAP, do not extend the use of fair value
accounting but provide guidance on how it should be applied where its use is already required or permitted
by other standards within IFRSs or US GAAP. This standard is not expected to have a matenal impact on
the Company's financial statements.

IFRS 15 ‘Revenue from Contracts with Customers’ {effective for annual periods heginning on or after 01
January 2017). IFRS 15 provides a single, principles based five-step model to be applied to alf coniracts with
customers. The five steps in the model are: identify the cantract with the customer; identify the performance
obligations in the contract; determine the transaction price; allocate the transaction price to the performanca
obligations in the contracts; and recognise revenue when {or as) the entity satisfies a performance obligation.
Guidance is provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters, Mew disciosures about
revenue are also introduced. The management of the Company is in the process of evaluating the impacts
of the aforesaid standard on the Company’s financial statements,

IAS 16 (Amendments) 'Property, Plant and Equipment’ {effective for annual periods beginning on or after 01
January 20163, The amendments clarify that a depreciation melhod that is based an revenue that is
generated by an activity that includes the use of an assetis not appropriate for property, plant and equipment;
and add guidance that expected future reductions in the selling price of an item that was produced using an
asset could indicate the expectation of technological or commercial obsolescence of the asset, which, in
turn, might reflect a reduction of the future economic benefits embodied in the asset. However, the
amendmants are not expected to have a matenal impact on the Company’s financial statements.

IAS 32 {Amendments) 'Financial Instruments: Presentation’ (effective for annual periods beginning on or
after 01 January 2014}, Amendments have been made fo clarify certain aspects because of diversily in
application of the requirernants on offsetting, focused on four main areas: the meaning of cumently has a
legally enforceable right of set-off'; the application of simultaneous realization and setllement; the offsetting
of collateral amounts and the unit of account for applying the offsetting requirements. However, the
amendments are not expected to have a material impact on the Company’s financial statements.

|AS 36 (Amendments) ‘Impairment of Assets’ {effective for annual periods beginning on or after 01 January
20143, Amendments have been made in 1AS 36 o reduce the cireumstances in which the recoverabls
amount of assets or cash- generating units is required to be disclesed, clanfy the disclosures required and
to introduce an explicit requirement to disclose the discount rate used in determining impaiment (or
reversals} where recoverable amount (based on fair value less costs of disposal) is determined using a
present value technique. However, the amendments are not expected to have a material impact on the
Company's financial statements.

On 12 December 2013, IASB issued Annual Improvements to IFRSs: 2010 - 2012 Cycle, incorparating
amendments to seven IFRSs more specifically in IFRS 8 'Operating Segments' and IFRS 13 ‘Fair Value
Measurement’, which are considered relevant to the Company's financial statements. These amendments
are effective for annual periods baginning on or after 01 July 2014. These amendments are undikely to have
a significant impact on the Company's financial statements and have therefore not been analyzed in detail,

On 12 December 2013, 1ASB issued Annual Improvements to IFRSs: 2011 - 2013 Cycle, incorporating
amendments to four IFRSs more specifically in [FRS 13 ‘Fair Value Measurement, that is considered
relevant to the Company's financial statements. These amendments are effective for annual periods
beginning on or after 01 July 2014. These amendments are unlikely to have a significant impact on the
Company's financial statements and have thersfore not bean analyzed in detail.




IFRIC 21 'Levies’ (effactive for annual periods beginning on or after 01 January 2014}, The interpretation
provides guidance on when to recognize a liability for a levy imposed by a government, hoth for levies that
are accounted for in accordance with 143 37 "Provisions, Contingent Liabilities and Contingent Assets' and
those where the timing and amaunt of the levy is certain. The inerpretation identifies the obligating event for
the recognition of a liability as the activity that triggers the payment of the levy in accordance with the relevant
legislation. However, the inferpretation is not expected to have a matefial impact on the Company’s financial
statements.

g} Standard and amendments to published standards that are not yet effective and not considered
relevant to the Company

There are cther standard and amendments to published standards that are mandatery for accounting periods
beqinning on or after 01 July 2014 but are considered not io be relevant or do not have any significant impact
on the Company's financial statements and are therefore not detaited in these financial statements.

22 Taxation
Current

Provision for current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for curment tax is calculated using prevailing tax rates of tax
rates expected to apply to the profit for the year if enacted. The charge for current tax alse includes
adjustments, where considered necessary, to provision for tax made in previcus years ansing from
assessments framed during the year for such years.

Deferrad

Deferred tax is accounted for using the batance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and
the comesponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assets to the extent that it is probable that
taxable profits wilk be available against which the deductible temporary differences, unused fax insses and
tax credits can be utilized.

Defarred tax is calculated at the rates that are expected to apply to the period when the differences reverse
based an tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax
is charged or credited in the profit and loss account, except to the extent that it relates to items recognised
in other comprehensive incame or directly in equity. In this case the tax is also recognised in statement of
comprehensive income or directly in equity, respactively.

2.3  Employee bensfits
The main features of the schemes operaled by the Company for its employees are as follows:
Provident fund

There is an approved contributory provident fund for employees of the Company. Equal monthly contributions
are made both by the employees and the Company to the fund in accordance with the fund rules. The
Company's contribulians to the fund are charged to income cutrently,

Accumulating compensated absences

The Company provides for accumulating compensated absences, when the employees render service that
increase their entitiement to future compensated absences. Under the rules, head office employees and
faclory slaff are entitled to 20 days leave per year and factory workers are entitled to 14 days leave par year



respectively. Unutilized leaves can be accumulated upto 10 days in case of head office employees, 40 days
in case of factory staff and upto 28 days in case of factory workers. Any further un-utilized leaves will lapse.
Any un-utilized lzave balance i.&. 40 days and 28 days in case of factory staff and workers respectively, can
be encashied by them at any time during their employment. Unutilized leaves can be used at any time by all
emplaoyees, subject to the Company's appraval. Provisions are mtade annually to cover the obligation for
accumulating compensated absences and are charged to income.

24  Fixed assets
Property, plant, equipment and depraciation

Property, ptant and equipment except freehold land and capital work-in-progress are stated at cost less
accurmulated depreciation and any identified impairment loss. Cost in relation to certain property, plant and
equipment signifies historical cost, borrowing cost pertaining to erection / construction period of qualifying
assets and other directly attibutable cost of bringing the asset to working condition. Freehold lang and capital
work-in-progress are staled at cost less any identified impairment loss.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Campany and cost of the item can be measured refiably. All other repair and maintenance costs are charged
to income during the period in which they are incurred.

Depreciation

Depreciation on all operating fixed assets is charged to income on the reducing balance method so as to
write off the cost f depreciable amount of the assets over their estimated useful lives at the rates given in
Note 13.1. Depreciation on additions is charged from the month in which the assets are available for use
upto the month prior to disposal. The assets' residual values and useful lives are reviewed at each financial
year end and adjusted if impact on depreciation is significant.

Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future econamic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset {caiculated as
the difference between the net disposal proceeds and carrying amaunt of the asset) is included in the profit
and foss account in the year the assel is derecognized.

Intangible asset

Intangible assets, which are non-monetary assets withaut physical substance, are recognized at cost, which
camprise purchase pricg, non-refundaizle purchase taxes and other directly attributable expenditures relating
to their implementation and custamization. After initial recogaition, an intangible asset is camed alt cost less
accumulated amortization and impairment lesses, if any. Intangible assets are amortized from the manth,
when these assets are available for use, using the straight line methad, whereby the cost of the intangible
asset is amortized over its estimated useful life over which economic benefits are expected to flow to the
Company. The useful life and amortization method are reviewed and adjusted, if appropriate, at each
repoeting date.

25 Investments

Classification of an investment is made on the basis of intended purpose for holding such investment.
Management determines the appropriate classification of its investments at the time of purchase and re-
evaluates such designation on regular basis.

ltvestrmants are initially measured at fair value plus fransactipn costs directly attnbutable to acquisition,
except for ‘imvestment at fair valug through prafit or loss’ which is measured initially at fair valug.

The Company assess at the end of each reporting period whether there is any objective evidence that
investments are impaired. If any such evidence exists, the Company applies the provisions of 1AS 29
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'Financial instruments: Recagnition and Measurement' to all investments, except investments in subsidiary
companies, which are tested for impairment in accordance with the provisions of IAS 36 'Impairment of
Assets'.

a) Investment at fair value through profit or loss

investment classified as held-for-trading and those designated as swuch are included in this categary.
Investments are classified as held-for-drading if these are acquired for the purpose of sefling in the short
term. Gains or losses on investments held-for-trading are recognized in profit and Ioss account.

b} Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as hetd-{o-maturity when
the Company has the positive intention and ability to hold to maturity. Investments intended to be held for an
undefined period are not included in this classification. Other long-term investments that are intended to be
held to maturity are subsequently measured at amortized cost. This cost is computed as the amaount initially
recognized minus principal repayments, plus or minus the cumulative amartization, using the effective
interest method, of any difference between the inifially recognized amount and the maturity amount. For
investments cartied at amortized cost, gains and losses are recognized in profit and loss acoount when the
investments are de-recognized or impaired, as well as through the amartization process.

¢) Investments in subsidiary companies

Investments in subsidiary companies arg stated at cost less impairment loss, if any, in accordance with the
provisions of 1AS 27 'Consclidated and Separate Financial Statements’.

d} Avaifable-for-sala

Investments intended ko be held for an indefinite period of time, which may be soid in response to need for
liuidity, or changes to inferest rates or equity prices are classified as available-for-sale. After initial
recognition, investments which are classified as available-for-sale are measured at fairvalue, Gains ot losses
an available-for-sale investments are recognized directly in staterment of comprehensive income until the
investment is sold, de-recognized or is determined to be impaired, at which time the cumulative gain cr loss
previously reported in statement of comprehensive income is included in profit and loss account. These are
sub-categonzed as under;

Quoted

For investments that are actively traded in organized capital markets, fair value is determined by reference
fo stock exchange quoted market bids at the clese of business on the balance sheet date.

Unquoted

Fair value of unquoted investments is determined on the basis of appropriate valuation lechniques as allowed
by [AS 38 Financial lnstrurments; Recognition and Measurement',

Inventories

Inventories, except for stock-in-transit and waste stock, are stated at lower of cost and net realizable value,
Cost is determined as follows:

Stores, spare parts and loose tools

Usable stores, spare parts and loose tools- are valued principally at weighted average cost, while items
consigderad cbsolete are camied at nil value. ltems-n-transit are valued at cost comprising invoice value plus
olher charges paid thereon.

Stock-in-trade

Cost of raw materials is measured using the weighted average cost formula.
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Cost of work-in-process and finished goods comprise cost of direct material, fabour and approgriate
manufacturing overheads. Cost of goods purchased for resale is based on firstin-first-cut (FIFQ) cost
formula.

Materials-in-transit are stated at cost comprising invoice values plus other charges paid thereon, Waste stock
is valued at net realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated
cests of completion and the estimated costs necessary to make the sale.

Foreign cusrencies

These financial statements are presented in Pak Rupees, which is the Company's functional currency. All
monetary assets and liabilities denominated in foreign cumencies are translated into Pak Rupees at the rates
of exchange prevailing at the batance sheet date, while the transactions in foreign currencies during the year
are initiglly recorded in functional currency at the rates of exchange prevailing at the transaction date. All
non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of transaction
or on the date when fair values are determined. Exchange gains and losses are included in the income
curmently.

Borrowing cost

Borrowing costs are recognized as expense in the period in which these are incurred except to the extent of
horrowing costs that are directly attributable to the acquisition, construction or production of a gualifying
asset. Such borrowing costs, if any, are capitalized as part of cost of that asset.

Revenhue recognition
Revenue from sales is recognized on dispatch of goods to customers.

Return on hank deposits is accrued on a time proportionate basis by reference to the principal outstanding
and the applicable rate of refumn,

Revenue from sale of electricity is recognized at the time of transmission.
Dividend income on equity investment is recognized as and when the right to receive dividend is established.
Share capital

Crdinary shares and iredeemable preference shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the procesds.

Financial instruments

Financial instruments carried on the balance shest include security deposits, trade debts, lbans and
advances, short term investments, other receivables, cash and bank balances, short term borrowings, long
term financing, redeemable capital, accrued mark-up and trade and other payables. Financial assets and
tiahilities are recognized when the Company becomes a party to the contractual provisions of the instrument,
Initial recogrition is made at fair value plus transaction costs directly attributable to acquisition, except for
financial instrument at fair value through profit or loss' which is measured initially at fair value.

Financial assels are de-recognized when the Company loses control of the contractual rights that comprise
the financial asset. The Company loses such control if it realizes the rights ko benefits specified in contract,
the rights expire or the Company surrenders those rights. Financial Fabilities are de-recognized when the
ohligation specified in the contract is discharged, cancelled or expired. Any gain or loss on subsequent
measurement (except available for sale investments) and de-recognition is charged to the profit or loss
currently, The particular measurement methods adopted are disciosed in the individual policy statements
associated with each item and in the acceunting policy of investments.
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Trade debts and other receivables

Trace debts and other receivables are carried at original invpice value less an estimate made for doubtful
dehts based on a review of all cutstanding amounts at the year end. Bad debts are written off when identified.

Borrowings

Bomrowings are recognized initially at fair value and are subseguently stated at amortized cost. Any difference
betwaen the proceeds and the redemplion value is recognized in the profit and koss account aver the peried
of the borrewings using the effective interest rate method.

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair valug which is normally the
transaction cost,

Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when there is a legal enforceable right ta set off and the Company intends either to settle on a nat basis or
to realize the assets and to settle the lizbilities simultanscusly.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at book value which approximates their fair
value. For the purpose of cash flow statement, cash and ¢ash equivalents comprise cash in hand, cash at
banks on current, saving and deposit accounts, other short term highly liguid instruments that are readily
convertible to Xnown amounts of cash and which are subject to an insignificant risk of changes in value.

Mon-current assets held for sale

Non-current assets are classified as assets held for sale and stated at the lower of carrying amaount and fair
value less costs to sell if their camying amount is to be recovered principally through a sale transaction rather
than threugh continuing use.

Denvative financial instruments

Derivative financial instruments are initially recognized at fair value on the date a derivative contract is
entered intoc and are remeasurad ta fair value at subseguent reporting dates. The method of recognizing the
resufling gain or loss dapends on whether the derivative is designated as a hedging instrument, and if so,
the nature of the item being hedged. The Company designates certain derivatives as cash flow hedges.

The Company documents at the inception of the transaction the relationship between the hedging
instrumentis and hedged items, as well as its risk management objective and strategy for underaking various
hedge transactions. The Company also documents its assessment, both at hedge inceplion and on an
ongoing basis, of whether the derivatives that are used in hedging transactions are highly effective in
offsetting changes in cash flow of hedged iterns.

The effective portion of changes in the fair valus of derivatives that are designated and qualify as cash flow
hedges are recognized in statement of comprehensive income. The gain er Ioss relating to the ineffective
portion is recognized immediately in the profit and loss account.

Amounts accumutated in equity are recognized in profit and loss account in the periods when the hedged
itern will affect profit or loss.
Provisions

Pravisions are recognized when the Company has a legal or constructive obligation as a resuit of past events
and it is probable that an outflow of resources embadying ecenomic benefits will be required lo seltle the
obligations and a reliabla estimate of the amount can be matde.
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Impairment
a) Financial assets

A financial asset is considered to be impaired if objective evidence indicate that ene or more events had a
negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference
between its carrying amount and the present value of estimated future cash flows discounted at the original
effective interest rate. An impairment |oss in respect of available for sale financial asset is caloulated by
reference to its current fair value.

individually significant financial assets are tested for impairment on an individual basis. The remaining
financial 3ssets are assessed collectively in groups that share similar credit risk characteristics.

b} Non-financial assets

The carrying amounts of the Company's assets are reviewed at each balance sheet date to datermine
whather there is any indication of impairment, If stich indication exists, the recoverable amount of such asset
is estimated. An impairment loss is recognized wherever the carmying amount of the asset exceeds ifs
recoverahle amount. Impairment losses are recognized in profit and loss account. A previously recognized
impairment loss is reversed only if there has been a change in the estimates used to detarmine the assel's
recoverable amount since the last impaiment loss was recognized. If that is the case, the camying amount
of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognized for
the asset in prior years. Such reversai is recognized in prafit and 1085 account.

Segment reporting

Segment reporting is based on the operating {business) segments of the Company. An operating segment
is a component of the Company that engages in business activities from which it may earn revenues and
incur expenses, including revenues and expenses that relate to the transactions with any of the Company's
other components. An operating segment's operating results are reviewed regularly by the chief executive
to make decisions about resgurces to be allocated to lhe segmenl and assess its perfarmance, and for which
discrete financial information is available.

Segment results that are reported to the chief executive include items directly aitributable to & segment as
welt as those that can be allocated on a reasonable basis. Those incomes, expenses, assets, liabilities and
other balances which cannot be allocated to @ particular segment on a reasonable basis are reporied as
unallocated.

The Company has four reportable business segments. Spinning {Preducing different quality of yam using
natural and artificial fibres), Weaving {Produging different quality of greige fabric using yam), Processing and
Home Textile {Processing greige fabric for production of printed and dyed fabric and manufacturing of home
textile articles) and Power Generation {Generating and distributing power).

Transaction amoeng the business segments are recorded at amm's length prices using admissible valuation
methods. Inter segment sales and pirchases are eliminated from the total.

Dividend to ordinary sharehelders and other appropriations

Dividend distribution to the ordinary shareholders is recognized as a liability in the Company’s financial
statements in period in which the dividends are declared and other appropriations are recognized in the
period in which these are approved by the Beard of Directors.

%)
-
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AUTHORIZED SHARE CAPTAL
2014 2013
{Number of shares)
230 090 GA0 AI0000C00  Qsdinary shares of Rupees 10 each
20,200 000 000000 Preference shares of Rupess 10 &ach
250000000 250 600 000

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2014 20132
{Number of sharas)
94 720522

95 720922  Ordnavw shares of Rupees 106 each fully

paid .n cash

104 239,443 25040841 Ordnary shares of Rupees 10 each ssued

as fully paid bonus snares

1,224 265 1224265  Ordinary shares of Rupees 10 each 1ssued
as fully paid for considesahon other than
cash 1o menbers of Umer Fabnes Cimaed
as per the Scheme of Arangement as
approved by she Honourable Lahare High

Caurl, Lahare

Z0154 830 181586 0G5

Ordmary shares of the Company hekl by relaled parties :

Mishat Milis Limied
[t GG khan Cement Company Limited

Movement during the year

2014 2073
{Number of shares)
181 986 028 165 441 844 AtD July
18,168 62 16,042 184 lssue of fully pad bonus shares of Rupees
10 each al pai
210,184 830 181986028 At30.June

2014 2013
Rupess Rupees
2300000000 2300.0G0,000

200,000,003 200,000,003
2500,000,000 2500,000,000
847 206,220 847 209,220
1,042 324 430 860 408 410
12,244 B3l 12 242 &4l
20015846300  * 819,860,280
2004 2013
(Mumber of shares)
22418 24 154 53
5062168 5511065
33303285 3075718
2014 2013
Rupees Rupees
1819850250 1,654 416 440
181 886.020 165 441 840
2001846300 1,819.650 280
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8158 602 crdi~ary shares of Rusees 10 each wers 1sued as ful y paic bonss sheres dunng the year enced 30 Ju-e
20140 pursuance of 10% bonus 1zsue approved in Annual General Yeeting of the sharehalders of the Company held

or 30 Dclober 2013,

RESERVES

Compesition of reserves is as follows:
Revente reseryes

General reserye

Lnappropriated profit

LONG TERM FINANCING

From banking companies f fmancial inslilutions - securad

Long term laans (Mot & 1!
Leng term musharaka (Mate 6.2)

Less: Current pertion shawn under cunent liabilties (Mole 11

Leng term loans
Long term musharaka

2014
Rupees

1628221278

2013
Rupees

1629221 278

4786528348 4571 189 391
6415748627 5,200,411 185
6020373190 4875089955

470,000,000 665,000,000
0480373190 5540 D395

1,604,34%,7¢7

1,360,116 772

155,200,000 145,000,000
17883 770 1885216772
4651031, 413 4044 873 183
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B2.1

0.

TRADE AND OTHER PAYABLES

Creditors [Mote 8.1)

Acciued labililies

Advances from customers

Securifies from conlractors - inlerest free and repayable on completion of
contracts

Eetention money

Ingome fax dedusted af sounce

Unclamed dividend

Workers' piofit parficipation fund {Mote 8 2)
Wrrkers' welfars fund

Fair value of forward exchange contracts
{ithers

It ncludes Rupees 1 439 million (2013 Rupees Nil) due to relaled party.

Workers' profit participation fund

Balance a3 at 01 Juiy
Agd. Iterest For 1he year (Mote 29)
Add: Allocation for the year (Mote 27)

Less - Payments during the year

Balance as al 30 June

2014 2013
Rupees Rupees
B23301,752 545 135 593
460,083,872 284 774 252

42 660 631 73,010,753

3,296,033 2883232

33690305 18,918528

15,460 965 12,459 832

42988,204 ) 578020

48963705 133,508 242

21681803 216681803

- 3 934 388

13,423 558 8 447362

1,485 564885 1,425 022,011
133,588 242 45,795,817
2707776 f.255,187

48 963 705 133 508,242
185,258,723 186 632,245
136298018 53,051,004

48,963,705 133,588 242

The Company retaing workers” profil parhupation fund for its business cperafions till the dale of allocation fo
woskers. Interest iz paid al prescribed rate under the Comparies Profit (Workars' Paricipation) Act, 1968 on funds

uliized by the Company lill the date of allocation to workers

ACCRUED MARK-UP

Long term financing

Fedeernable capital

Shart ferm borrowings

SHORT TERM BORROWINGS

From banking companies - secured

Shart term runneng finances (Notes 10.1 and 10.2)

Export finances - Prestuprngnt ! 3BF refinance [Motes 10.1 and 10.3)
Other short team finances (Notes 101 and 10.4)

2074 2013
Rupees Rupees
89,717 443 72521723
53,165 B7,300
111,154 012 41,640,529
210 834 620 164 249 549

2014 2013
Rupees Rupess
2615641593 DET AGE 422
TOAIETARED 1662515362
1875000000 4244 152 000

8,180 243 052 6,493,965:?&.




10.1

10.2

10.3

10.4

1.

12.

121

12.1.1

“hese fnamces are obtaingd from banking comoanies under mark-up arangements and are secursd by
sypethesation of all prasent and future current assets of the Campany and lien on exporl bills 1o the exient of
Ripees 23,864 milion (2013 Rupees 16.4%3 milioz). These farm part of tetal credit faciities of Rupees 17,140
millicn (2013 Supees 12 225 million).

Tne rates of marcup range from 952% to 12.54% (2013 1002% to 14.680%) per annum cn the balance
autstanding.

Tre 1ates of mark-up an Pak Ripee finances and US Dellar finarcas rangs from 8 30% 1o 11.03% (2013: 8 70% o
12.83%) per annum and 1.26% to 328% (2013: 1.45% to 239%) per aonum respectively on Ihe balance
autslanding

The rates of mark-up range from 9.32% to 10.84% (2013 B 42% to 12 B4%) per annum on he balance outslanding.

2014 2013
Rupees Rupees
CURRENT PORTION OF NON-CURRENT LIABILITIES
Cuzrent porlien of lang term fitancing (Mote B 1 790341 777 1,495 216 772
Cuzrent porlion of redeematle capital (Maote 7) 126,000,000 125000 DA

1824301777 16820218772

CONTINGENCIES AND COMMITMENTS
Contingencies

The Comgarny filed the sales tax refund claim amounting lo Rupees 43.507 million for the tax pencd Cecamber 2011
through Expeditious Refind System (ERS) ! Risk Management System (RMS) of “ederal Soard of Revenue [FER)
Howevar, the said ciaim: did not qualify the EMS criteria due 1o informaten techaclogy izsues and was forwaided ko
normal processing bo Large Taxpayer Unst (ILTUY. Subsequently the reguest for roll back of the subjact claim was
submeted by the Company to FBR. The subrect clam was rolled back by FBR. However, when the Company tred o
re-file its claim through RMS, the claim had become fime barred. In the meanwkile, e Tax Cepariment had also
miiiated pre-rafund audit of the Company for the tax period December 2011 and duly completes it After completion
of pre-refund audi, LTU, Lahore, fried 1o allow condonation so thak the Company san file he above sad claim, but
filng of refund claim could nat be precessed as it has exeeeded tme limit of one year Mow the Chief Commissioner
has requested FER fo condaze the time Bmil for re-filing of above referred refund claim. a5 the Company has filed
carplaint befere Federal Tax Ombudsman i this regard. Mo provision against this sales tax refund has baen made
in these financial statements as the Campany is confiden: 1o get the sales tax refund



12.3.2

12.1.3

1214

12.1.5

1216

12.1.7

“he Corpany prefernaed appeal aganst the Govenmend of Punjab i the —onoarable Lasare High Cour, Lahoe
against imposibon of alecirizly duty on ntermal gereralon and e wrii pelilicn has been accepled. rowever,
Govarnmer: of Punjab has moved o the Honourable Supreme Court of Pakistan agairst the ords- of Honouratsle
Lahcre High Court Lahore. The Saomparry has ully prownded s habally ir respect of electnzity duty an inteinal
generaina . As gl the reporiing date, an amount of Rupess 36 831 milion (2013 Rupees 28 /46 milicn; .= payable
& this account but the management ¢f ke Company iz confidant that payment of electricity duty wilb 1ot be required

Thke Celleclorate of Customs (Export) has issued show cause nofices with the inlention to reject dke duty draw Dack
clams aggregaling fo Rupees 9.482 millon an blended grey fabrics exported under Duty and Tax Remission Rules
far Fxpart [DTRE) scheme. The department is of the view thef the Company has not submited Appendix-1 as per
Fulg 237-4 of the above referred scheme. The Company congiders thal singe it has faken beneh: of remission of
sales tax only, it is entilled do full duty draw back and hled appeal before Appeliate Trbuaal 11land Revenue [ATIR}.
Karachi Bench which was decided against the Company. The Sorwany also applied lo Federal Soard of Revenue
{FER] to canshiate Alternate Dispute Resolubon Cammitiee (ACRC) in terms of section 195C of the Custor Act,
18685 to seflle the depute ANRT wide its order dated 16 Apal 2008 has recommended the casze in favour of the
Company and forwarded ihe case to FBR. However, FBR has not accepted the recommendstors of ADRC The
Company has now filed appeal before 1he Hanourable High Court of Sindh against the order of ATIK, where the case
15 pending.

The Company has impugned selection of its tax affairs for 2udit @ tems of sechon 377 of the Income Tax
Ordinance, 2001 far t2x year 2009 n Honourable Lahore High Gourl, Labore througi writ pelition. The tax audd
autherities have been restaned from proceeding with the audit.

While framing assessment orders of Limer Fabrics Limited {merged enfity) for the assessment years 1588-99, 2000-
09, 2001-02 and 2002-03, the Officer Infand Revenue disallowed cerlain expenses on pre-rata basis and disagreed
on certain addilicns The Company being aggrieved filed appeals with the Commissioner Inland Revenue (Appeals)
which was decided in the Cempany's favour againe! which the dapaciment prefesred an appeal to Appellate Tribunal
Infand Revenue {ATIR). ATIR deided the case in favour of the Company. The department has filed an appeal
before Honourable Lahore High Court, Lahore. Mo provision against these disalowances and addiion has been
made in the financial statements as the management is confident that the matier would be setlled n the Company's
favour. If the decision of ATIR is nob upheld the provision for taxation amounticg o Rugees 17157 millioa would be
requred.

As a result of withholding fax audit for the tax year 2006, the Deputy Commissioner Inland Revenue {DGIR) has
raized a demand of Rupses 32156 million under seckons 161 and 205 of the Income Tax Ordinance, 2001, The
Comgany is in appeal before ATIR a3 # appeal before Commissioner Inland Revenue {Appeals) [CIR{A]] was
unsuccessiul. The Company expects a favourable cutcome of the appeal based on advice of the tax counsel The
Company has also challenged the mitistion of proceedings, under sechon 161 and 205 of the Income Tax
Cirdinance, 2001 periainmy to tax years 2007 2008, 2000 2010, 2011 and 2012 n the Honourable Lahore High
Court, Eahaore through a wnt petibion. The Hencurable Lahore High Court, Lehore has directed the Tax Department
1o issue nohee for reconciliation and tn case defaull is established only that aclion under seciion 205 of the Income
Tax Ordnance, 2001 can te faken The management of the Campany beleves that the expacted favoursble
nutcome of its appeal befare ATIR, in respect of tax year 2006 on same issues, wili dispose of e inlfsation of lhese
proceedings.

The Company is in appeal before ATIR as itz appeal before CIR{A) against the crder of Additional Commissioner
Inland Reverue (ACIR) was unsuccessful ACIR has passed an order under section 122(54) of the Income Tax
Ordinance, 2004 for lax year 211 whereby a demand of Rupees G.E22 million has bean raised Mo provision
against the demand has been made in these financial stalements as the Company is hopeful of a favourable
autcome of sppeal based on opinian of the lax advisor.
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12.1.8

12.1.14

12.1.11

12.2

12.2.1

12.2.2

12.2.3

13,

The Teputy Cailzctor {Refurc — Gald) by crder dated 16 May 2007 rejsctea the inputax claim of the Company far
the mo-ih of Jure 2005 amaunting o Rupees * 504 miliznoincurred in 2ere rabed loca suppliss of textls and
arlicles ihereaf on tha grounds that the input tax clzims 15 in contraventior of GRO 89212005 which states that na
registered person engaged n the export of svecified gosds {including extile and aricles therecd) shall, either
trrough rerc-rating or clherwise, 2e entifled 1o deduct or reclaim ngut fax paid in resoect of stecks of such goods
acouired up te 05 June 2005 if not used for the purpose of exparts made up 1o the 3! Decerrber 2005 The appesl
of the Company befare Appelate Tubunal Inland Revenue (ATIR) was successful and input tax claim of the
GCempany s expected to be processed after recessary verificahon in fhes regard. Pending the outcome of verification
ng pravision for inadmissible nsul tax has been recegnized n these financial statements

Guaraniees of Rupess 296.059 millon (2013 Rupees 221299 million) have been sued by the banks of the
Company 10 Sui Noithern Gas Pipelines Limiled against gas connections, Shell Fakistan Limited against puichase
of furnace oil and Lahore Electec Supply Company Limilted against electnciy connection

Guarantees of Rupees 106 milian {2013 Fupess 86 millicn) have been issuad by the nanks of the Company o
Direclon, Excise and Taxation, Karachi against disputed amaunt of infrasiruciwe cess.

Post dafed cheques have been issued te custorm authorites in respect of duties amounting to Rupees 292511
millisn {213, Rupees 194347 millian) an imporled material availed on e bagis of cansumption and export plans.

In the event the documents of exports are not provided on due dates chegue ssued as sscurty shall be
encashable.

Commitments

Confracts far capital expenditure amounting 1o Rupees 128 530 milhon (2013 Rupees 913 661 miltian).

Letters of credit other than for capifal expendilure amounting 1o Rupees 269.393 millon (2013; Rupees 197.348
million).

Cutstanding foreign currency forward conmtracts of Rupess 2.874.533 milhen {2013: Rupees 3,350.847 milkon).

2014 2013
Rupees Rupees
FIXED ASSETS
Fropery, plant and equipment
Operating fixed assets (Note 13.1) 8512710263  HDEGT47 224
Capital work-in-progress (Nole 13.2) BRO1BO R4 1 548 204 714
Q372000 106 7635041538
Infangibie asset
Camputer soitware [Mate 13,1} 9,106,034 5E6 431

9362006140 7 635,608,369
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2014 2013

Rupees Rupees
1312 The depreciation charge for ihe year has been allocated as follows:
Cnsl of sales [Mole 24) 603,961 (35 512146 BOG
Admirastrative expenses {Mole 26) 8945 154 08382

512 906,229 522 08t 418

13.1.3 Amortizalion on infangible asset amounling to Rupess 1.046 million (2013, Rupees 1 695 millicn) has been allucated
ta administrative expenses.

13.2  Capital work-in-progress

Ciwil works on freehold land 172 681 787 396 616,392
Plant and machinery 258,722 14 -
Mohilization advances B 030,572 41 355035
Latters of cradil 16 384 R34 403 465
Advances for capital expendilures 30 0a6 886 435 918 521
Unallocated expenditures {MNote 13.2.1) 374 303 070

850,169 843 1.645,294.714

13.2.1 Unallocated expenditures

Unallocated expenditures incurred to-date relating lo new spanning unils TRI 312172

Less Sale of trig) procuction 122 9%7 350

Lesg Slock-in-trada as &f commercial 115,568 620

Less. Transferrad o operating fixed assels on

commersial operatens of a spianing unit 176 343 083
3?4,3£G,D?EI

133 Borowings cost capitalized amounied o Ripees 144.903 million (2013 Rupess [ 378 milion) using the capiahzaion
rate of 10.52% 1o 10 88% (2013 10.0%%) per annum duning the year.

14. INVESTMENTS IN SUBSIDIARY COMPANIES - AT COST

Mighat Chuenian Fower Limided - quoted (Mate 14.1)
187 585820 (2013 187 585 820) fully paid crdinary shares
of Rupees 10 sach. Equity he!d 51.07% {2013, 51.07%) 1875 A58 200 1,875,256 200

wlishat Chumian USA Inc. - unquoted
20 (213 2C0) fully paud shares wilh no par value per share
Equity hefed 100% {2013: 10C%)} 10,823,000 10823000

MC Electric Company Limited - unguoted
1000 (2013, Nil) fully paid ardinary shares of Rupees i sach

Equity held 100% (2043 it 10,600 -
Advance for purchase of shares 0% 627 505 -
09 537 505

1,386,318, 705 1.886,681,200

141 The Company has o maintain at least 51% holding in the share capital of Mishal Chunian Power Limited (NCPL)
during the pesiod of first six years ftom the date of commarcial operatens of NCPL which is 21 July 2010. Moseover,
the Company has pledged 187 246,339 (2013 187,346 939) ordinary shares ta lenders of NCPL for the purpose of
sgcurning finance




15.

15.1

15.1.1

15.2

1583

16.

17

LONG TERM LOANS TO EMPLOYEES

Considerad good:

Zxecutves (Notes 15 1 and 13.2)
Gther employees (Mote 15.2)

Less: Current parlion shown undsr current assets (Note 19}

Executives
Other employees

Reconciliation of carmying amounl of loans 10 executives:

Bakance a5 al 01 July

Add: Drsbursements

Add. Transferred from other emoloyees
Less: Repaymenis

Balznce as at 30 June

2014 2113
Rupaes Rupees

4908 B2 2773119
367914 948 586
5296 516 3722005
2,204 811 506,298
37,482 123,078
2,242.293 629376
3064 223 ﬂﬂﬁ?g
2,773,118 4 693 327
2,625,000 1,755,000
573636 -
1,053,453 3679 208
4 508 B2 2773115

“axitum aggregate balance due fom executives al the end of any month during the year was Rupees 4 508 mithan

[2(H3: Rupees 4 488 million).

These represent motar vehicle foans and personal loan to executives and employees, payable in 30 1o 48 and 16
morihly instelmants respeclively. Inferest an long term loans ranged from 10.45% to 1450% per anrum 3
“(0 4% 1o 14.50% per annum] while some loans ase interest free. Motor vehicle loans are secured agansd registration
of cars :n the name of the Comparry, whereas personal loan 1 secured aganst balance standing 1o the credi of

employee 11 ike provdent fund frust account.

The farr value adjsstinent in accordance with the requirements af 1AS 39 'Financial lngiruments: Recognibion and

Measurement arizing in respect of staff loans is nol cansiderad material and hence noi recognized

STORES, SPARE PARTS AND LOOSE TOOLS

Stores
Spare parts
Loose tooks

STOCK-IN-TRADE

Faw matenals
Warlk-in-process
Finished goods
Waste

488707 414 375 742 240
233,768 022 171.230 560
42607 375 22 205007
705122 811 5RO 17T ALY
57739491 478 4 730,548 420
S0 370,103 375,405,750
£55,735,245 478,795 C03
33,999,003 54,134 534
7.017.095,839 54339 883 723




17.1

112

18.

181

18.2

L

133

slock-in-trade of Rupees 5533 388 million (2013, Rupess 38.29¢ million) is being camed at net realizable valus

The: aggreqate amount of write-down of inventories ‘o net realizable valus recognized as an expense during the year
was Rupees 470283 million {2013 Rupees Ni),

2014 203
Rupees Rupees

TRADE DEBTS

Considered good:
Secured:

- Dthers 3441 486 853 3,217 B&? 421
Unsecurad:

- Mishai Chunian USA Inc. - subsidiary company §13.576 536 337 974 B68
- Mishal Mills Limited - refated party 32,900 266 102,181
- Others 394 565 186 248 442 354

1,040 642,000 866,519 303
4,482 128 AE9 3,904 386 724

Az al 30 June 2014, track debis dus fom other than related parkes of Rupees 479249 million (2013 Rupses 1.808
million) were past dve bl not impaired. These relate 1o & sumber of independent customers fiom whom there i no
recent history of default. The age analysis of these lrade debts is as follows

Upta 1 manth - -
1 to & months 476 757 067 127 226
Mcre than B months 2 4591 679 1 680 B2

419 248778 1,807 248

As al 30 June 2014, trade debts due from ielaled parhes amounting to Rupees 205,164 million (2013, Rupees Nif
were pasl dus birl not impaired. The age analysis of these trade debts is a5 fallows:

Lipta 1 month 205 164 250
More than & months . -
205,164,250
LOANS AND ADVANCES
Considered good.
Employees - inleres! free:
- Executives 4271 951 5037 525
- Dther employees 1,307 542 854 925
5579 592 5,802 450
Current parfion of fong term loans to employess (MNate 15) 2,242 793 529 376
Advances to suppliers (Mole 19.1) 52T 406 575 JAD 387 081
Advanees b contractors 558 512 37 17
Letters of credit 51,026,230 395,680,572

586:862,11&2- 782,917 281

It inchudes advances amouning bo Rupees 3.178 millien (2013 Rupees 0.181 milkon) to D5 Khan Gement Company
Limifad - refated parly.




2014 2013

Rupees Rupees
20,  OTHER RECEIVAELES

Considered goo:
Sales lax recoverable 722710530 839,653 479
Advance income tax - net B0, 56D 379 216971 476
Exporl rebate and claims 126062 461 849,716 885
Far value of farward exchange contracks BoR2927 -
Feceivable from employees” provident fund trust 3,179 645 2 684 361
Dracend receivable from MNishat Chunian Power Limited - subsidiary company

284 376 730 -
Miscellaneons (Mote 20 1) 8454 445 Q803,745

1,663 844,130 1,158,629 645

201 §inclides Rupees Mil (2013 Rupees 1507 milian) due from Mishal Chunian Power Limited - subsidiary company,
which 13 in the ordinary course of business and ks infergat free.

21 SHORT TERM INVESTMENTS

Held-lo-maturity

Term deposit receipts (Note 21.1) HE60 226 TREBD 226
Add Accrued interest 1 8GR 584 3502 133
22,658 812 B2 162 358

211 These represent deposits under lien with the bank of the Company agains! bank guarantees of the same amount
issued by the bank to Sui Morthern Gas Pipelines Limiled agamnsi gas connections. Inlerest on term deposid receipts
range from 4.58% 10 9 01% (2013 8.64% to 9.59%) per annum. The maturity period of these term deposit receipls is
ORE Year.

22, CARH AND BANK BALANCES

Cash wilh banks:

On saving accounts (Mote 22 1)

Inzluding LUSH 18516 (2013, USE 48 008} 1,834,710 §,338 577

Term depasit receipt (Mote 22 2) - 2,000 000

On eurend accounis (Mole 24.3)

Imcluding USS 38,793 (2013, 153 30,601) 16,226,155 249 376 529
17 080 855 257 714 606

Cash in hand 1177 810 1522 973

18 238675 258,237 528

22.1  Rate of profit on saving accounts is B% (2013 6% per annum.

22.2  |tiepresented deposit under ien with the bank of the Company against bank quarantee of the same amount issued by
lhe bank o the Birector, Excise and Taxation against dispuled amcount of infasireciure cess. Interast on term deposit
receipl was 8% per annum. The matunty penod of this term deposit receipl was ane month.

22.3  Inciuded in cash with banks on current accounts are Rupees 5893 million (2013; Rupess 14953 millon) with MCE

Bank Lirnited - assocated campany.




23 SALES

Fupaort
Local (~oles 23 1 ang 23 2
Eupant rebate and duty draw back

231 Local sales

Salez
Piccessing income

Less: Sales tax

24 COST OF SALES

Faw malerials consumed (Mote 24.1)

Packing malerials consumec

Stores, spare pans and loose tools consumead
Salanes. wages and other benahits (Mate 24.2)
Fuel and powe

Insurance

Fostage and lelephane

Traveling and convayance

Wehicles' running and mairslenance
Entertainment

Deprecialion on operating fixed assets (Note 13.1 8
Repair and mainlenance

Oiher factary overheads

Work-inprocess
Opaning slock
Closing stock

Cost of goods manufaciured

Finished goods and waste - opening slocks
Frished goodds
Waste

Finished goods and waste - closing slocks
Firished goods
Waste

204
Rupees

2013
Rupees

15773098 104 15,536 £09.105
F12.152 458 5,630 585 321
o4 457 578 45 035 758
22790 A4 21 210244 304

B, 751,065,059 h,288 476 278
419,515 568 381,591,798
7170 881 (68 5,470, 388,075

158 688 609

35,780,754

7012 152 458

5,630 588,321

23.2  Lceal seles includes wasle sales of Rupees 544 910 milien [2013: Rupees 483 837 milion}.

14,591,503 245
668,286 107
1,140,113 380
1526798 448
3022 413,495
42 6507 210
4114794
18,508,191
25,024,795
G244 244
£03.561 035
25520597
74117045

11,698 G27 £34
519,667 238
963,866,913

1,236.272.015
2515711503
347395 B49
437 580
14,828 304
22047753

4 451654
012,146,606
16560 245
53864137

21,752.513,786

1F 700 00y B3

376,406,750 80,749,192
(507370108 | (376,405 7503
113 5654,353) 4,345 447

21521 545,433

17,705,361,073

478 795,009 12,367 550
54134 534 32,878.314
532 929,543 445,245 870
22154878076 18,150,606 942
(695,735.249)] [ (478,795,009
(39,959,009) (54,134 534)
(735734 258) (532020543

21,418 144 718

17617 677 400
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25,

231

26.

Raw matenals consumed

Openng stack
Add- Purchased dunng the year

Less: Closing stack

2014 2013
Rupeas Rupees
4.730.548.42G 3184 718270
15534 346 893 13 245,707,994
20365496323 16430476204
57735931478 4.730,548.£30

14,581,503 845

11 655 5257 B34

Salaries, wages and other benefits include Rupees 10.412 millien (2013 Rupees 10,435 million} and Rupees 26 619
milkon (2013 Rupess 23255 million) in respect of accumulating compensated absences and provident fund

contsbution by the Company resoectively.

DISTRIBUTION COST

Salaries and ather benefits (Mote 25.1)
Ccean franght

Freight and actrol

Forwarding and other expenses
Export marketng expenses
Commission 1o seling agenis

46 012,505 34,255,191
135 850,247 128 842 07

5 485 247 B2 583 934
187 517 829 40,029 361
122 480 B4 108973 846
118,013 075 140,346,951
665,488 548 535,142,840

Salanes ard other benefits nclude Rupees 0718 million (2012: Rupees 0.513 millar) and Rupees 2.262 million
i2013 Rupees 1.682 milon) in respect of accumulating campensated absences and provident fund cordnbution by

e Company especlivaly.

ADMINISTRATIVE EXPENSES

Salanes and oiher benefits [Note 26 1)
Frinting and staticnery

Vehicles' running and maintznance
Travelling and conveyance

Peslage and telephong

Fee and subscnpticn

Legal and professicnal

Elect: cify and su: gas

Insusance

Separ and maintenance

Enertainmen;

Auditers’ remuneraton (Mote 26.2)
Depreciation on cperating fixed assets (Mo 131 2)
Amartization an infangibie assel (Mate 13173
Miscellaneous

E7.830, 433 58,951.543
3,751,054 4754 751
4,456 506 4 388 530

35,474 71 30,314 207
4,851 580 339550
4,886 811 2,951,280
G713 946 4758 000
3441 14 7.985.075
3,306 5580 3,185 956
1,533,107 5 195,259
£, 360 20 3977
1,778,000 1371750
8,845,194 10,835 812
1,045,635 1653 295
1,861,815 3124 18

164,783 508 149342 527




26.1

262

27

211

28.

Salaties and other benefils include Rupees 2 454 million (2013 Rupees 3 893 milion) and Rupees 2 175 million
{2013 Rapees 2224 milfion) in respect of accumulating compensaied absences and provident fund condribution by
ihe Company respaclively.

Audilors’ remuneration
Audil fee
Half yearly review

Cerlification fees
Reimbursable expenses

OTHER EXPENSES
Workers' prohi parhcipation fund {Mote 8 2)

Conalions (MNote 27 1)

Donations

2004 2013
Rupees Rupees

1,260,000 1,000 000
280,000 147 750
100,000 50,000
138 000 124,000
1,776 000 1,371,750
48,863,705 133,085 242
23762 183 3703878
72 725 Red 137 292 220

This ineludes donalions amaunting to Rupees 3896 million (2013 Bupess 3704 mdlicn) to Mian Muhammad Yakhya
Trust, 31-Q, Gulberg I, Lahore m which br. Shahzad Saleem, Chairman and Chief Exgculive, Mr. Aftab Abmadd Khan,
Director, Mrs Farhat Saleem, Directer and Mr. Yahya Saleem. Director are tneslees and Fupees 20 milon (2013:
Rupees Mil) to Baleem tWemenal Trust Hospitaf, 31-0, Gulberg H, Lahore in which Mr. Shahzad Saleem, Chairran
and Chief Execufive, Mrs. Farhat Saleem, Birector and BMr. Yahya Saleem, Director are dreclors.

OTHER INCOME

Income from firanci| assals
Return on benk deposits

Met exchange gain

Credit balances writlen back

Income from invesiment in and leans to subsidiary company

Interesl neame on loans to subsidiary company
Uividend income

Income from non-financial assels
Gain an sale of cperating fxed assets

Sale of scrap
Miscelaneqys

5232138 3,201 5452

166,060,545 183,982 497
3123402 -

- 16,946 610

1,694 479 470 750,343,260

3,834,964 2170204

41,875,851 42125 780

072928 623,807

1815279 344 1.004,353,503




2014 2013
Rupees Rupees
FINANCE COST
Mark-up an:
- long term foans o651, 112 815 400 022 803
- lang term musharaka g0 101,084 54250 832
- redeemabls capital 28§02 801 45 488 512
- short term running finances %7 5AT 500 T8 AQT B4R
~ expart finances - Preshipment f SBP refinances 275,105 B35 248 317 21
- short term finances 339 185 997 284 772973
Interest on workers' profit pariicepation lund (Mote 8 23 2707 778 7235187
Bank charges and commission 11,478,148 B4 756238
1,375,201 820) 1,243 261 G666
TAXATION
Carrent (Note 30.1) 166,306 073 254 760 254

The Company falls under the ambit of presumplive tax regime under seclion 188 of the Income Tax Crdinance. 2001,

Frovizion for income tax s made accordingly.

Provision for defarred tax is not required as the Company s chargeable o lax under sechon 169 of the Income Tax
Ordinance, 2001 and no temporary differences are expected to arise in the foreseeable fujure

Reconciliation of lax expense and product of accounting profit mulliplied by the applicable fax rate is nof required in

wiew of presumptive taxation.

2014 2013

Restated

EARNINGS PER SHARE - BASIC AND DILUTED
Profi after faxation atiributable io ordinary sharehalders (Rupees) 761296535 2,276,161 110
Weighted average number of grdinary shares cutstanding during the vear
{Humber) 200,184 630 200 E Ba0
Basic earnings per share (Rupees) 380 1137

There is no dilutive effect on basic earnings per share for the year ended 30 June 2014 and 30 June 2013 as the
Company has no potential ordinary shares as on 30 June 2014 and 30 June 2013.

Basic earnings per share has been adjusted for Ihe increase in the number of ordinary shares outstanding as a resul
of bonus issue.



32 CASH (UTILIZED IN} { GENERATED FROM OPERATIONS

Profit before taxation

Adjusiments for non - cash charges and clher items:

Depreciation on operating fixed assels
Amarlization on infangible asset

Gamn on sale of operaing fixed assets

Dividend income

Finance post

Interest ncome on loans Ie subsidiary sompany
Feturn on bank deposits

Credit balances writlen back

Workng capital changes (Maote 32.1)

321 Working capital changes

(Increase) f decrease in current agsets:

Stores, spare parts and loose lools
Siock-in-kade

Trade dedts

Loans and advances

Shoet term prepayments

Other receivables

Inciease in kade and other payables

2014 2013

Rupees Rupees
927 802 608 2530521 404
(12,905,223 522985 418
1,045,695 1,639,285
(3834 564) (2,170 284}
(1504 478 470) (750,343 280
1375291820 * 243,261 B66
- (15,546 £10)
[5.232,138) {5,201 545)

{3,123 402) -
(1,819,463 333)  (3.192 583 158]
{609,285 955) 332,616,906
(165 965 (04 {45,904 017}
(1377, 212116y (1629170351}
(577,742,145) (878 530572)
197,667,806 {612 561 849)
{526,419) i73,785)
72,558 449 {344 BI367E)
{1,860 819,425) (3,508 850,290
g1 255,056 316,261,132
(1819463333 (3.1 52,585 158
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REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Aqgregate amount charged in e finarcsi statements for the year for remuneration incuding certain benefits to the chief

executive directors ard executives of the Company is as fallows:

Chiel Executive Directors Executives
2014 2013 2014 2013 2014 2013
.......................... Ru pees

Wanagerial remuneration 4E00000 1533334 2733267 82022 000 37 514 000
Contrfuban to provident fund - - - 4333 433 3,124 918
Haouse rent 1,840,000 5133332 1,093 307 20808 800 15 D05 800
Ubihbues 460,000 153,333 273327 5,202 20 3,751 40
Others B44 Bed 4BZ BE8 B55 978 6178215 4 0% 716

7144669 2 T7RZ BRY 4 955 877 33 544 £52 53,486 632
Humber of persons 1 1 2 47 33

The Company pecvides Jo chief executive, directors and certan executives with friee Lse of Company maintained cars and

residential {elephones

Aggregate amount charged in ikese financal statements far meeting fee o seven (2013 one) dreclors was Rupess

400,000 (2013: Rupees 50,000).
Mo remuneration was paid bo non-execolive directors of the Gompany

TRANSACTIONS WITH RELATED PARTIES

Relaled parties comprise subsidiany companies, associaled companies, oiher telaled compantes, key managemant
persannel and post employment beneht plan. The Campaay in the normal course of business carried out iransactions with
vanous related pasties. Delails of ransactions with refated parties, other than fhose which have been specifically disclosed

elsewhere in these financial slatements are as fallows:

Subsidiary companies

Short term Toans made during the year

Fepayment of shart lerm loans by the subsidiary company
Common faclifies cost charged

Dividend income

Sale of gonds

frvestment made

Ascociated company ! underlaking

Insurance pramivm paid
InsLeance claims received
Furchase of operating fed asset

Other related parlies

Purchase of goods

Sales of goods

Dividenc paid

Company's contribiubon 1o employees’ provident fund st

2014
Rupees

18,030,600
1,994,479 470
1,748,534 468

29,637 505

78 298 54
7EE 14
525,000

52371455
417 795 933
60551 432
31,058 D68

2013
Rupees

1,430,000, 00C
2,962 500,000
8,900,000
750,343,280
IB3IN A0
10823000

B4 488,754
11,306,029

54,447 186
81353063
55.045,750
27160918




35 PROVIDENT FUND RELATED DISCLOZURES

The following irformaticn iz based on audited iinancizl statemenis of the provident fund for the years ended 30 June 2014 and 30

June 2053

Size of the fund - Tolal assets
Cost aof invesiments

Fair vaiue of investrnents

Fercentage of investments made

353 The break-up of fir valle of investments i a8 follows:

Drepasils with banks
Treasury bl
Mutual funds - open end

Lisled securities

2014 2013

Rupees Rupees
266,700,262 215,300,085
228,951,219 184,652 855
235,587 574 197,348,210
5T 7 91.54%

204 23 204 2013

Percentage Rupees Rupees

0.89% 0.60% 1997 433 1,156,014
89.36% 53.56% 25268650 185,230,185
B.13% 1.02% 14,444,594 2,018,993
3.06% 4,800 8,616,931 0,503,033
100% 1008% 235 587 674 1597 548 210

3152 Investments, out of provident fund, have been made 0 accordance with the proviston of section 227 of the Companies Crdinancs,

1984 and the rules fomnulated for 1his purpose.

3 NUMBER OF EMPLOYEES
Murnber of smployess as on 30 June

Average number of empioyess during the year

2014

f,539

B, 658
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2014 2013
38, PLANT CAPACITY AND ACTUAL PRODUCTICN

Spinning

Mamber of spirdles instali=d 174 236 145 S5
Mumbear of spirdles worked 156,856 144 152
Murmber of shifts per day 3 3
Capacity after conversion indo 2001 cound [Kys ) 52 BRBITI 40 384 257
Actual production of yamn after conversion inte 2001 count {Kgs ) 52 034 290 4 702 245

Under ulilization of available capacity was due io normal maintenance and fime lost in shifting of coarser counts fo finer counts
and vice versa.

Waaving

fumber of looms installed 293 243
Mumber of looms worked 243 e
Mumber of shifts per day 3 3
Capacity after conversion inks 50 picks - square yards 215 512 368 215,512 868
Actual production after conversion into 50 picks - square yards 185 424 474 200,349 554

Linder wiilizaton of available capacty was due to the following reasons.
change of articles raquired
highes count and cover faciar
due o ngrmak maintenance

Power plant

tumber of engines installed 14 14
Mumber of engines worked 149 19
Mumber of shifts per day 3 3
Cienerahon capacity (Kih) 346 836 00 346,826 000
Actual generation [KWh) 80 &4 752 127 256 248

Under utilization of available capacity was due to nodmal maintenance.

Dyeing

Mupber of fhermasnt dyeing machines 1 1
Mumhber of slenters machines 3 3
Mumber of shills per day 3 3
Capacity in meters 30800 000 30,800 000
Aciual processing af fabrics - meters 28,366 575 27 BT A06

Linder uiihzation of available capacity was due 1o nommal mamtenance and power aulages.

Printing

Mumber of stanier machine 1 1
Mumber of shifls per day 2 Z
Capacity in meters &,200,000 &,200 000
Actiral processing of fabrics - melers THI7 224 £.335.081

Ower utilization of available capacily was due te occasional exira shift
Stilching

The plant capacity of this divisien 15 ndeteminable dus 1o multi product plant imvalving vanying min fength of order lots




3%, FINANCIAL RISK MANAGEMENT

341

(a)

Financlal risk factors

The Company’s activiies expose it 1o a variely of financiak isks: market isk (inclading surgncy risk, other price fisk and interest
vale risk], cradil eisk and liquidity risk. The Comgany's gverall fisk management programme focuses on the unpredictability of
financial markets and seeks fo minimize polantial adverse effects on the Cempany's finansial perfomance. The Company uses
derivative financial instrumerts (o hedne certain risk exposures,

Risk management is camied out by the Company's fingnce department under priicies appoved by the Board of Direttors. The
Cormpany's fnance department evaluates and hedges Fnancial rsks. The Board provides principles for owerall rigk
management, as well as policies covering specific areas such as cumency risk, other price fsk, intefest rate risk, credit risk,
liguedity risk, wse of dervative inancial instruments and non-derivative fnancial instruments and invegtment of excess liquidity.

Market risk

i

fif)

Currency risk

Currency risk is the risk hat the Tair valug or s cash flows of a financial instrument will fluchuale because of changes in
fowgign exchange rates. Cumrency risk arises mainly fiom fullne commercial transactions or receivaties and payables thal
axist dua to transactons in fteign cumencies.

The Company is expesed to cumency risk arising from various cumency exposurss, pimarily with respeet to the United
Slates Dollar (USD) and Eurg. Currently, the Company’s foreton exchange risk expasure is restriced to bank balancas,
bomowings and the amounts receivable { payable fom f to the foreign entiies. The Company uses forward exchangg
cortracts to hedge its foreign cumrency risk, when considered appropriate. Tha Company’s expasure tn cumency risk was as
follows:

M4 203
Cash at banks - USD 55,308 78,609
Trade debts - USD 401,790,291 35,212,258
Trade debls - EURQ 68,604 765,984
Trade and other payables - LISD {502,759 {546,564
Trade ard other payables - EURQ {26,377 {8,422}
Shart term bormowings - USD (41,004,681 (2,858,050}
Accrued mark-up - USD {239,838) {4,396}
Net exposure - USD (991 658) 33,081,857
et exposure - EURD 573,307 VTF 572
The fillowing significant exchange rates were appiied during the year,
Rupees per US Dollar
Average rate 102.80 096.80
Reprorting date rate 06,65 9870
Rupwes per EURQ
Average rate 129.79 126.66
Reporting date rate 134,60 128.79
Sensitivity analysis

If thee functional cumency, at repeding daks, had weakened f strengthened by 5% against the USD and EURO with all other
vafiables held constant, the impact on profit after taocation for the year would have been Rupees 0.971 million {2013:
Rupees 158.02 million) respectively lower / higher, mainky as a result of exchangs losses / gains on lranslation of foreign
exchange denominated financial ingfruments. Curency risk sensitivity to foreign exchangs movements has been calculated
on a symmelric basés, [n management's opinian, the sensitivity anafysis i unrepresentative of inherent currency risk as the
year end exposure does not reflect the exposura during the yeat.

Cther price rigk

Other price risk represents the sisk that the fair value or fulure cash fiowes of 3 financial insirument will fllctuate becavse of
charges in market pricas (other Lhan those arising from interest rale risk or currency risk), whether those changes are
caused by factors specific t the Indlvidual financial instrument or its issuer, or factors affecting all similar financial
instrument traded in the markst. The Gaompany |3 not exposed to equily and eommodity price risks.



{iii] Interest rate risk

This represents the risk that the fair value or future cash fows of a firansiat instrument will Fuctuate because of changes in
rarkel inlarest rates.

The Company has no significant long-term interest-bearing asset. The Company's intgrest rate risk arises mainly from long
term financing, redeemable capital and short lemn Barmowings, Bomowings cbtsined at variable rates expose the Company
13 cash figw interest rale sk, Bomowings oblained at fixed rate expose the Company to fair value interest rate rigk.

Al the reporting date the inteesst rale profile of the Company’s intessst bearing fnandial instruments was:

2014 2013
Fixed rate instruments Rupees Rupees
Financial liahilities
Leng term financirg 188,081,502 324 405,390
Shart tarm borrowings 4,821,312.745 FO0,000,000
Firangial asgets
Long temn leans to employees 2.5 505 1,188,224
Sheet term investments - 22,000,000
Flzating rate instruments
Firanclal assets
Bank batances - saving accounts 1,534,710 E,335.277
Shart term investments X 660,225 BB, 660,226
Financial liakilittas
Lang term finansing 6,302,201 658 5,£15,650,555
Redesmabla capial 156,260,000 281,260,000
Short term beamowings 4,356 930,307 b, 703 Y65, 754

Fair valug sensitivity analysls for fixed rate instruments

The Campary does not account for any fixed rate financial assets and habilities at fair value through profil or foss.
Therefre, a change in interest rale at the reporting date would not affect profit or loss of the Company.

Cash flow sensitivity anzlysis for varizbla rate ingtruments

K interest rates at the year end date, fluctuates by 1% higher | lawer wilh all other vansbles held congtant, profit after
taxation for the year would have been Rupees 101.473 miflion {2013 Rupees 106.373 million) fower  higher, mainly as a
resutt of higher ! lower interest expense on floating rate bormowings. This analysis is prepared assuming the amounts of
aesels and lrabilities outstandirg at reporting dates were aulstanding for the whote year. '

Credit risk

Credit risk represents the risk that ane party t0 a financial instruraent will cause & Fnancial loss for the other party by failing to
dischame an obligation. The carmying amount of financial assets represents the maximum credit exposure. The maximum

exposure ta credit risk at the reporting date was as fellows:

2014 2013
Rupees Rupees
Long term security dapasits 20,744,440 253,254
Trate debts 4 482 128 85 3,90 586,724
Leans and advances 10,876,108 9,624 455
Cther receivables 2498 386,102 9,803,745
Shat bemn investments 22 BEA 812 B2 162 354
Bank balances 17.060,365 a7, 714,806
4 851 B55, 106 4.266,423,148




The ared | qualisy of Fnang al #552ls thas are nendher fasl dus o rneaired e e assesied o efziense w gdemal aed | -atngs (IF awadaole] o 1o
hezmarizal ~fammahcn 20207 Councerpany cefaut zle.

Rating FT G
Short Term ]i Lurig lerm H Agency Rupeey “ Rupees

Banks
Achari Bank L milec M- M FACHER 65 152 4318172
&)-B&zka Bank ( Fak stan) Limiled A A ACRA A BL5 9
Sank Alfalzh Limtzd &1 Al =RCRA 1,138 922 1135030
Sank Al-1-zbio mited Al Al SACEA LT 5,409 173
Banklslar | Pakstan Limiled Al A “ACAR, 137 083 03057 984
Surj Bank Limiled A A FORMIS £123 iR
itk b & X LY, Wood's 5,754 253
Ceulzche Bars AG 8| A3 Moody's 113,104 167 195
Cuba Islzmic Bank [Fakstan) Limibed A-1 B+ JORAIS 488 118 64024
Fays2 Bank Limited &1 AL PACRA 155 181 3,040 BTE
bty g Bank Limitad Aty ADA KRS R4 576 JE0RATS
HSBC Barx Neddle Zasi Lirted Fi+ RiL- Mondy's I TRE 374
WCH Ban Lir fed Al- AR SACRA 5995 382 14562 7R
Wescezan Banke | imile A-te A JUR VIE 519 126 14035812
Matienal Bank af Pasislas Ay abn JCRAE 28,268 -
M B Bank _med Al- Ak - PACHRA 152 547 153,034
Standard Cha-ered Bank (Fakistan! Limied Al- AfA “ACRA 539,683 540187
Eurirail Bank _ inred Al b JCRAIE 453 453
The Bank af [F . Alr A - PACRA 4084 715 3351 503
Lined Bank L'mided Al Al JORAS 1,719,585 1,840 541

17,080 BEh 257 714605
Shoft tenmn investnents
Bsheari Bank Limiled Al BA FACHA - FEOTA 425
Bankl='am Pakistan Limiled Al A FACRA 2 E08.E12 [0 OBF 833

22,558 812 A2 162,359
79677 339 576,265

The Lompany's exoosyre 1o ooedit nsk anc im parment losses refaled o frace debds 15 dacdossd in Matz 13,
Dua to the Sempany's lang skancng business relalicoships wilh hese counlepartss and afler grang due conzsidersbon fo ther sireng financzl standing.
manzgemen| does not expect nen-perlorMarce by these counisr paies onthar cbhgaiicrs e the Company, Accerd:ngly the sredit ngk is misind

o} Ligjuiduly risk
Liquidity nsx 1z she risk thai an enlity will encounter dficully n meeling cbligalicns 2ssocmled wil financial liabilies
The Company manages “quidity rs's by maintmning sufficient cash a-d he awiabilisy of funding threegh an adequate amound af commibed credit
fazlihes ALH0 June 2114, ke Company had Rupess 72980 millian (2013 Rupesy 3.7 millon) avalable bomow ng i mils frem “nancal instiutions and

Rupees 18 233 millkan (2613 Rupess 230 238 mili.on) czsh and bank balances. The maragement bel eves he quidisy nsh bo ke low =ollawing are the
monlragiual malunlies of irangal | abilbizs, including interest payments. The amcuni disdeses inthe tasle are urd sooured cash Aows,

Contrastual salur ties of Aranczl liabillies as al 3 gne 2014

Camying Conracia el - _ More than 2
, i i 6 month or lexs || 612 month 1.2 Year —
....__..--.--..--..._..--.._.....-Rupees..-.....u...;.......--..--.--..--..
Non-derivative linancial liabililies:
Laong berm F nanzing 6,480 373,150 [ 066 537 007 114002337 5 257 070 248 FEITA AN 3325 R0 HE
Redeemsnle capital 156,250 000 170 B17 S 71252055 67327 57 327227 268 -
Sherl tarm torgwings 9,180 243 052 G619 429 A48 & 032 7RG 483 S5 R A0 386 -
Trade 2nd olher oayzoles VAT Y24 1 3BETAETIA 1 156 TEE T2 ;
Arcrusd mark-up 210,934 Gi0 210 934 5] 210 934 521

1704009588 1932 507 171 11811790230 1,517,308 241 22719650692 3370510 999




Crenlraciual mgmnities of “narcial habalines as a1 3 Jone 213

Carryirig Conlractual cash Mor & Wiy 2
nt Hows & manths or less)|  B-12 months 1-2 Year Yoas
a-- e e e emmme e eaaaa _Rupggg ...................................

Moar-cherivative fivancial liakilites:
Long lerm Snancing 5 54l CAD Bhe 6,766,506 31 1,006 7RG 275 G50 631,646 1806,475 128 Z25a4 514001
Redeemable ceoital PH1 250 000 321,099,008 1 A03 733 73965 805 137397 928 30142 832
Shart ferm borsowings 7,493 BEE 134 6,774 547 025 5891 278 122 TEIZ7B203 - -
Trade and atiar payables 1104 281 375 1,184 78137 1,184 281 375 -
Aoorued mars-up 154 245 249 164 243 549 1G4 245 545 . - -

136E3RIERES 15212693 278 Ba2a1pansd 1817 855,054 1,543 872 167 30 158 503

The contraclual casm flows relaling ko the aocve finzngial Gahbilles have been determined on e Bagis of inkerest rales 1 mark up rates effective 25 al
reparfing ciale The rales of inkeres! f mark uo haws been dsclesed innode B rate ¥ ard role 101G Ihese financal statemr.ents

The carrying values of all inancial as3ets and Tenilhes reflectard in inancal Haterments approamale feir fair val s, Fair valoe 13 delermined an fhe

3m.2 Fair values of financial 255615 and liabitities
bess of abjeclive evidence al euh reparting date
13 Financial itstrumeants by categerics

Assets as per balanca shael

2014 213
Loans and Al amortized Laans and || AL amortized
) Total . Total
receiyables cost recervables sl ||
Rupees Rupess Ruprees Rupaas Rupees R

_ONg term secuniby deposils 20,744 440 20,744 440 Zad1 258 255 288
Trade debis 4402 2559 4432178868 3904306 72 3904 585 724
0ang and acvances 10,5745, 106 10, B7E A0S BE24 455 agee dhs
Cher recenvabies 208,388 102 U 388 02 G R03. T4 - 9503.745
Shorl lerm. inussimants - 22458012 Z2 BB - BE 162,524 82 162 358
ash ard bank balances 18,238,670 15,228 675 R0 247 575 200 237 52%

4830574 194 22508 12 ARAGLAA00E ARG HEINMZ A7 162,304 4,267 745071

Liabilities as per balance shest

Leng ferm financing
Redeenshble capilal
Aconied mark-up

Srark term borrongs
Trage and alhe: payahles

[ Liabilties & amortized cost |

2014 A3

Ru;iaes Rupeas
BAR05 00 BO4C0A9 855
156 250,000 201,250 000
210,934, 62) 154,249 549
9100243062 5253345 T4
1GETEE T2 1 1A4.281.975
17384509586 11567636 665




40. CAPITAL RISK MANAGEMENT

The Compariy's chiaciives wher mansging capital are to sseguard the Compary s ailiy 1o continue az 2 gaing
concetr - orger b provice renurrs for shareholde's and berefits for airsr stakebolesrs and to mainizin an optmai
capital siucture fo reduce Lhe rost of capital In crdar lo mantain cr adjust the capitai sluclure, the Compary may
adjust The arount of dividencs pad lo snarehoiders, issue new shares o sel. 2ssels 1o recice debl. Longstent with
others in the industry and the regquiremsnts of he lencess, the Cempeny manitors the caoilal sliuchuze an the bazs of
gearing ratio. This ralic -5 caloulated as borrowings dricded by wotal capital employed Baricwangs represent long term
finaneing, redeemable capita and shor term borowings cotained by the Company as referred to 11 note fi, note 7 anc
aote 10 respectively. Total cap fal employed includes 'total equity’ as shown in the balance shee! plus borrowings'. The
Company's stralegy was to mantain a geanng ratie of 85% debt ac 35% equity (2013 65% debt and %% equsy).

2014 2013
Barrowings Rupess W RIE A 242 12315306 735
Total equiy Rupees 8417580 927 BR02T1 445
Total capita erployed Hupees 24244 452180 20335577 188
(Searing ralm Peicenkage £5.28 B0.56

The increase in gearng ralio resuited pr marily from inzrease in bortowings of the Company.
41. UNUTILIZED CREDIT FACILITIES

The Company haz talal credil facilhies amounting ta Rupess 17,140 millior (2013 Rupess 12 225 millisng out of which
Rupees 7 960 mifion (2013, Rupees 5 721 millian) remaired urulilized at Ihe end of the year
42, EVENTS AFTER THE REPORTING FERIGD

Ihe Soard of Directars of the Company al then meetng neld on September 26, 2014 a5 proposed Cash  dividend
cf Rupees 1 per ordtnary share (2012 Rupees 2 per ordinary share] in respeci of the year ended 30 June 2014
However, these events have been considered as non-adiusing eventsunder 185 10 'Everts a%er the Reporting Penod
and have nol bean recogrized in hese fnanoial slatements

43. DATE OF AUTHORIZATION FOR I55UE

“hese financiat statemenis were authorized for issue on September 26 , 2014 by the Brard of Directors of e
Compary

44, CORRESPONDING FIGURES

Coresponding dgures have been rearranged { regrogped wherever necessary for the purpose of comparison.
Howeval, ho sigrificant rearrangements / regroupirgs have been made in hese Anancial stalements.

45 GEMNERAL

Figuras have beer: roundad off to nearest of Rupee.
Staternent under section 241023 of tha Companies Ordinace, 1964
This finanical information has been sigred by twe direclors insiead of chief exective and ane direclor as the cheef cxective is nod available for e fime

being in Fakistan

DIRECTOR DIRECTOR
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a)

B}

)
D)
E)
F)
H)
1)
)
K}
L)

M}

NISHAT (CHUNIAN) LIMITED
CATEGORIES OF SHAREHCLDERS

AS ON JUNE 20, 2054
CATEGQRIES OF SHAREHGLDERS HO. QF
SHAREHOLGERS
Cirectors/ Chief Executive Officer and their spouse and minor Children
Mrs. Farhat Saleem 1
Mr. Shahzad Saleem 1
Mr. Yahya Saleem 1
spouse:
Mrs. Ayesha Shahzad wfo Mr. Shahzad Saleem 1
TOTAL: - q
Executives
MNfA -
Aszociated Companies, Undertakings and related parties 4
Pubiic Sectors Companies & Corporations -
NIT and IDBP {ICP UNIT) 4
Banks, Development Financial Institutions & Non-Banking
Financial Institutions 42
Insurance Cowmpanies 14
Modarabas & Mutwal Funds 28
*Sharehobding 5% or more *3
Joint Stock Companies 100
Others 41
General Public B,453
TOTAL: - B, 6480

TOTAL SHARES

HELD

4,929 719
22,971,118
22,971,119

198,707

51,070,663

33,303,285

5,690

20,702,053

4,916,975

14,000,350

*73,183,353

7155013

1,744,819

57,235,762

200,184,630

FPERCENTAGE

2.46
11.47
11.47

0.10

2551

.00

16.649

0.G0

10.34

.46

5.99

*35.56

3.57

0.87

3251

100.00

* Shareholders having 5% or above shares axist in other categories therefore not included in total.

Shar
Name of Shareholder Shares held i)
MR. SHAHZAD SALEEM 22971,118 11.47
MR. YAHYA SALFEM 22971119 11.47
MISHAT MILLS LIMITED 27,241,116 13.561
TOTAL :- 50,212,235 25.08

INFORMATION UNCER CLAUSE XIX([i} OF THE CODE OF CORPDATE GOYE RMAMCE

All trada in the compeny's ahares, carmed by it Direclors, CEQ, CFQ

Company Secratary and their spouses and minor childemn during the year

July 01, 2013 to June 30 2014

Sale

Purchasa



Nishat (Chunian) Limited

Pattern of Shareholding as on June 30, 2014

MNumber of Sharehaolding Total Murmber of | Percentage of
ShareHolders Shares Held Total Capital
From To
2587 1 100 50,072 0.03
1485 101 500 482,321 024
1293 i 1000 1,075,951 .54
2049 1004 5000 5,726,661 2865
531 5001 10000 4,050,583 202
196 10001 15000 2,491,752 1.24
114 15001 20000 2,050,545 1.03
70 20001 25000 1,631,465 051
an 25001 30000 1,111,588 0.56
39| 30001 35000 1,273,002 0.54
25 35001 40000 954,505 0.48
14 AD0O 45000 598,043 0.30
35 42001 S0000 1,771,244 088
15 50001 55000 848,624 .42
12 55001 S0000 702580 .33
7 0001 65000 430,264 .21
11 85001 TO000 750,862 0.38
11 70001 75000 5i1.214 (.41
3 75001 B0O000 234,120 0.12
2 30001 85000 163,103 0.08
3 85001 S0000 265,803 0,13
& 20001 85000 557.108 0.28
15 85001 100000 1,487,707 0.75
5 100001 105060 510,350 0.25
8 105001 110000 654,950 0.33
1 110001 115000 110,314 0.06
3 115001 120000 559,000 G.18
3 120001 125000 368,500 018
5 125001 130000 641,050 0.32
1 130001 135000 134,500 0.07
2 135001 140000 278,150 0.14
2 140001 143000 284 BOD G.14
5 145001 150000 743,133 0.37
1 150001 155000 152 B51 .08
2 160001 162000 328,000 016
2 170001 175000 346,683) A7
1 180001 185000 181,700 0.0%
f 185001 180000 186 870 0.09
[ 150001 195000 182,500 2.10
1 195001 200000 200,000 0.10
2 200001 205000 405,554 0.20
1 205001 0000 210,000 010
1 21001 213000 210,500 .11
1 215001 220000 218,142 “EE
1 235001 240000 237,000 012
1 250001 255000 250,163 0.12
1 260001 265000 262,500 0.13
1 265001 270000 268,500 013
1 270001 275000 271,000 0.14
1 295001 SO0 255,500 0.15
2 300001 SO5000 508,00 0,30

Coninued on next page




Mumber of shareholding Total Mumber of | Percentage of
EhareHolders Shares Held Tatal Capital
From To
1 310001 315000 314,500 .15
1 33500H 340000 338,400 0.i7
1 345001 350000 350,000 0,17
1 350001 25000 350,459 0.12
1 355001 360000 356,500 0.18
1 370001 375000 375000 0.1%
2 385001 400000 B, 000 .40
1 400001 403000 40,000 0.20
1 405001 41 GO0 410,000 0.20
1 420001 425000 425,000 0.21
1 445001 420000 450,000 0.22
1 450001 485000 483,523 0.23
1 430601 485000 481,000 034
1 SEE001 GO0G00 &00.000 .30
1 500001 505000 £00,084 0.30
1 610001 615000 612,203 0.3
1 540001 545000 540,603 0.32
1 845001 50000 647 GO0 0.32
1 725001 730000 727,609 0.36
1 745001 750000 750.000 0.37
1 835001 540000 835,450 0.42
1 20 200000 200,000 045
1 So5001 1000000 1,00G. 000 0.50
1 106001 1055000 1,063,500 053
1 1075001 1030000 1,075, 485 Q.54
1 1130001 1185000 1,182,715 0.58
1 1210001 1215000 1,211,500 0.61
1 1355001 1 350000 1,358, 003 0.68
1 1395001 1400000 1,400,000 0.70
1 1570001 1575000 1,573,500 0.78
1 1655001 1660000 1,656,700 0.83
1 1825001 1830000 1,823,500 0.
1 1936001 1335000 1,933,445 0.97
1 2045001 2050000 2,048,345 1.02
1 2060001 2085000 2,084,050 1.04
2 2095001 2100000 4,200,000 218
1 2135001 2180000 2,188,180 1.08
1 2305001 2400000 2,385,900 1.20
1 2685001 2690000 2,688,850 1.34
1 285001 2855000 2.801,545 1.42
1 2915001 2920000 2.517.200 1.46
1 3280001 3285000 3,380,450 1.54
1 40800 405000 4,060,465 203
1 4350001 4395000 4,391,450 2,18
i 4700001 4705000 4,704,168 2.35
1 4235001 4540000 4,339,826 242
1 5615001 6620000 6.619,632 331
i 5740001 6745000 6,744,576 3.37
1 OO0 FORA000 R T S04
1 445001 8450000 8.447,119 4.72
1 11820001 11825000 11.522,562 5.91
1 13810001 13915000 13,011,786 585
i 15415001 15420000 15,418,554 7.70
1 2igesi 21800000 21,885,633 10.94
B.6a0 - Total-—---—-» 200,184,830 19000
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Nishat Chunian Limited
and its Subsidiary Companies

Consoldated Financial Statements
with Accompanying Information




DIRECTORS' REPORT

The Board of Directors is pleased to present their report
together with the consolidated audited results of Nishat
(Chunian) Limited and its subsidiaries for the year ended
June 30, 2014. The Directors’ Report, giving a commentary
on the performance of Nishat (Chunian) Limited for the year

Financial Highlights

Turnover

Gross Profit

Profit before taxation

Taxation

Profit after taxation

Eamings per share (basic & diluted) — Rupees

Mishat Chunian Power Limited, incorporated under the
Companies Ordinance, 1984 on 23 February, 2007, ises-
tablished with the objective of setting up power generation
project having gross capacity of 200MW under a 25 year
‘take or pay' agreement with Mational Transmission &
Dispatch Company Limited (NTDCL). MCPL started its
operations on July 21, 2010. The Company has been listed
on Karachi and Lahore Stock Exchanges. Nishat (Chunian)
Limited currently owns and controls 51.07% shares of
Mishat Chunian Power Limited. The Directors' Report giving
a commentary on the performance of NCPL for the year
ended 30 June 2014 has been presented separately.

Nishat Chunian USA Inc. is a foreign subsidiary incorpo-
rated under the Business Corporation Laws of the State if
Mew York. It is a wholly owned subsidiary incorporated with
a principle objective to liaison Holding Company’s market-
ing department providing access, information and other
services relating to USA Market and to import home textile
products and distribute to local retailers in USA.

ended June 30, 2014 has been presented separately. The
group results comprise of financial statements of Nishat
{Chunian) Limited ("the Holding Company”), Nishat
Chunian Power Limited (NCPL) , Nishat Chunian USA

Inc. and NC Electric Company Limited.

2014 2013
20,325 46,104
6437 8,648
2,225 4474
166 230
2,059 4,243
3.2 14.53

MNC Electric Company Limited, incorporated under the Com-
panies Ordinance, 1984 on 18th April, 2014, is established
with the objective of setting up coal based power plant of
gross capacity of 46 MW, This will help Nishat (Chunian)
Limited (holding company) to reduce their fuel and electric-
ity cost.

Clarification to Qualification in Auditors’ Report

In their report to Members, Auditors have slated that con-
solidate financial statements include un-audited figures per-
taining to a subsidiary company, Nishat Chunian USA Inc.
{"the Subsidiary Company”). The Subsidiary Company is
incorporated under the Business Corporation Law of the
The State of New York. The govemning law does not require
audit of financial statements of the Subsidiary Company.
Hence, we have used un-audited financial statements of
the Subsidiary Company to prepare Consolidated Financial
Statements.




AUDITORS REPORT TO THE MEMBERS

W have audited The annexed consolidaled financial state-
ments contpriging consolidated balanese sheel of Nishal
{Chunian) Limited fthe Hlolding Company) and its Subsad-
iy Companics (ogether 1oferred Lo as Group) as al (0o
June 2014 and the related eonsalidaled profit and loss
aceowil, vonsolidated statement of comprehensive income,
eonsolilated cash flow statement and consolidated slate-
el ul changes in equily together with the notes forming,
parl 1hereof, lor the year then ended. We have also
caprossed separale opinions on the financial stalemoents of
Nishal (Chunian] Limited and NG Fleelre Company
Limiled. 1he nancial slatements of the Subsidiacy
Company, Nishat Chunian Power Limiled were audited by
othoer firm of auditors whose report bas boen furnished o
us and our opinion, in se far as it relates Lo the amounts
in¢luded fen-sueh Company, is hased solely on the reporl of
siich ather andilors. These Ananeisl slatements are the
respensibility of the Holding Company’s management, Our
responaibilily is 1o express an opinion on these [inancial
statements based on our sudit.

{ur aodit was conducled in aceordanee wilh Lhe [nterona-
tionmal Slandards on Aoditing and sccordingly included such
teats ol aceounting records and such olher auditing proce-
dures as we considered necessary in the direumslances,

The finsovial statements of Nishal Chonian 778A Ioe.
{Subsidinry Company) fon the period ended 40 June 2o
were un-audited, Llenes, (olal asselz and tolal lahilities of
Rupeos G4g,200,:0:0:4 and Rupeos 624,655,678 respectively
as al g0 June 2004 and net prafit of Ropees 2,658 990 for
the vear ended 3o June 2014 pertaining ta sach Subsidiary
Company have boen incorporated in these consolidated
finaneial stalements by the inanagemenl using the
un-audiled Ananelal staloiments.

In our opinion, cxcepl for any adjustments thal may have
been required due to U en-aodided ligures in respoot of
Nishat Chuntan UTSA Ine. (Subsidiary Company] as refermed
Loy in aborve paragrapty of the reper, the consolidated inan-
clal stalements prosenl fairly the {inangial posilion of
Wishat {Chunian} Limiled and s Substdiacy Companics as
at so.June 2004 2nd Lhe resubls of their operations for Lthe
year then ended.

The auditors of Nishial Chumian Posaer Limited (Sobsidiaoy
Company) have drawn attention Lo Nole 7.4 todhe consali-
daled [nancial stalcoenks, which deseribe the malice
regarding, recoverability of cerlain trade dehls. Theie
opinien 1s oot qualified i respeet of Wthis matlee

RIAY AFIMATD & COMPPANY
Charered Aseouniants

Nanie of pngagement parinee:

Mubashar Moelmgod

Lahorr
Seplomber 26, 2014




NISHAT {CHUNIAN) LIMITED AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2014

2014 2013
Note Rupees Rupees

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 3 2 500,060 000 2.500.000,000
Issued, subscribed and paid-up share capital 4 2 001 846 300 1,819 850,280
Reserves 5 8,107,892 249 8013542833
Equity atiributable to equily halders of the Molding Company 10,109,738,549 8833403113
Non-controlling interest 3443288 118 3562270788
Total equity 13553026 667 13,385,673 901
LIABILITIES
NON-CURRENT LIABILITIES
Long term financing B 15,295,182 188 15 AR1 868 234
Redeemable capilal 7 31,250,000 156,250 000

15,326,432 168 16,038,118 234
CURRENT LIABILITIES
Trade and other payables H 3521920 445 3382 808 049
Accrued mark-up g 718,500 828 683,900 614
Short term barrowings 10 14 879 (40 864 6,498,176 644
Current parlion of non-current liabiities 11 3,167,186 050 26812682514

22277 D8 187 13,246,167 813
Total tiabilities 7603520375 29284286047
CONTINGENCIES AND COMMITMENTS 12
TOTAL EQUITY AND LIABILITIES 51156547 042 42 669 859 848

The annexed notes form an integral part of these consolidated financial statements.

Stetement uhdar sactlon 241(2) of the Companles Ordinaca, 1954

Thks eansilidated finanical wlgmuation has been signad by two directors inslead of chief executive and ane director as the chiel exgculive is not available
fear thar tirer Leing in Pakistan

DIRECTOR




NISHAT (CHUNIAN) LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2014

ASSETS
NON-CURRENT ASSETS

Fixed assets
Leng term loans fo employees
Leng term security deposils

CURRENT ASSETS

Stores, spare parts and loose ioals
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Accrued interest

Other receivables

Derivative financis! instruments

Short term invesiments

(Zash and bank balances

TOTAL ASSETS

Note

13
14

15
16
17
18

18
20
21
22

DIRECTOR

2014 2013

Rupees Rupees
230835652738 2239102319
3473721 3474134
20,849,440 2,636,255
23607 875800 22397130 412
1681534 544 1,244 305 405
7,938 835 684 6331 973,069
14,182 408 936 9,452,690, 417
781,098 555 994,544,550
8,263 811 2,932,499
402,011 161 854
1,866,117 388 1,620 867,710
- 2,362 933
22658 812 82162359
1,067 350,401 940,714,734
27548671142 20272820 536
91,156,547 042 42,668,858 948




NISHAT {CHUNLAN) LIMITED AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
Nole Rupees Rupees
SALES 23 50325116016 46,304,381.356
COST OF SALES 24 (43887,268.875) (37.456,819,915)
GROSS PROFIT 5437847141 8647561 441
DISTRIBUTION COST 2 (783,994 589) (537,730,402)
ADMINISTRATIVE EXPENSES 2 (262,205,382} (226,234 391)
OTHER EXPENSES 27 (155,397,673] {148,345 872)
{1,221 597 544) (912,310 665)
5216240497 7735260776
OTHER INGOME 28 307 078,559 390,090,504
PROFIT FROM OPERATIONS 5523328056 8125341370
FINANCE COST 29 (3297614246)  (3,861551 470)
PROFIT BEFORE TAXATION 2225713810 4473789900
TAXATION 30 (166.308,073) (230,386 577]
PROFIT AFTER TAXATION 2069407737 4243 403,323
PROFIT ATTRIBUTABLE TO:
EQUITY HOLDERS OF THE HOLDING COMPANY 640,420,905  2,608,747,548
NON-CONTROLLING INTEREST 1.418,986,832 1334656775
2050407737 _ 4243 403323
Restated
EARNINGS PER SHARE - BASIC AND DILUTED 3 3.20 14.53

The annexed notes form an integral par of these consolidated financiat stalements.

Statamanl undar saction 241(2) of the Companlas Ordinace, 1384

This Consalidated fimanical infomxation has besn signed by bwo directars instead of chief sxecutva and one director as the chief executive is not availabla
for the lima being in Pakislan

DIRECTOR DIRECTCRHR




HISHAT (CHUNIAN) LIMITED AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
Rupees Rupees
PROFIT AFTER TAXATION 2059407737 4243403323
OTHER COMPREHENSIVE INCOME
ltems hat will not be reclassified to profit or loss
ltems that may be reclassified subsequently to profit or less:

Exchange difference on franslation of foreign operations {113,412} 56,555
Other comprehensiee income for the year (113,412} 56,555
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2058284 325 4243 459878
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TC:

EQUITY HOLDERS OF THE HOLDING COMPANY 640,420,805 2908804103
NMON-CONTROLLING INTEREST 1,418,986 832 1,334 655,775
2050294326 4243 459878

The annexed notes form an integrat part of these consolidated financial statements.

Shatemant undor saction 24 1(2) of the Companios Ordinace, 1984

This Consalidated finanical infermalion has been sned by e directors instead of chiofl cxeculive and one direclor as he chief exscutive is not available
For the N belng an Pakistan

DIRECTOR DIRECTOR




NISHAT ({CHUNIAN) LIMITED AND TS SUBSIDHARY COMPANIES
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generaled from operalions

Met increasz in long term secuiity depesits

Finance cost paid

lncome fax paid

Met increase} { decrease in long term loans to employess

el cash (used in) / generated from operating activities
CASH FLOWS FROM INVESTING ACTIVETIES

Capital expendifure an propety, plant and aquiprrent
Capatal expenddure on intangible asset

Proceeds from sale of operaling fived assets

Short term irvesiments - nat

Prafit on bank deposts received

Net cash used in investing actjvities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from fong term finanging
Repaymenl of kg term financing
Fepayment of redesmable capstal
Shert ferm boriowings - net

Davidend paid ko non-cantrolling interest
D widends paid

Net cash [rom / (used in) financing activities
Net increase it cash and cash equivalents

Impact of exchange translation
Cash and cash equivalents a1 the beginning of the year

Cash and cash equivalents al the end of the year

The annexed nokes form an indegral pan of lkess consolidalad financial slalements.

St=temant undar section 241(2} of the Companies Crdirace, 1864

This Cansalidated finanical information has been signed by two diraciors makaad of chisf sxecutive and one dirsctar as the chief axeiutive is rot avadable

for the tme being in Pakistan

DIRECTOR

Note

32

2014 2013
Rupess Rupees
37 RS B74 12507 447 B0
(18,213,181} {244 350)
(3407 517 075} {3,548, 475.520)
(457 440,819 {298 577 493
[1,696.551) 3 445,068
(3,247,797 753 £,453 530 575
(2,628 783 044) {2,137 802 602)
{9,585 298) .
19,557,106 7,649 981
59,500,547 {48 BA0 226}
8,733,201 4,349 282
(2,753,564, 493) (2,174,463 BEA)
2.554,000,000 2,242 100 D00
{2, 768,782 510y (2,217 B13 768
{125,000 003 (125,000 000)
8380504 220 (4681 086 694)
{1.255,340 512} (F17.367 450)
{361 661 873 (327 1B9570)
6528,110,525 {5,826,257 531)
5744009 462 B8 079
(113 412) 56555
5407158, 734 B7 734100
1,067,350, 401 540 713,734

DIRECTOR
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NISHAT {CHUNiAN) LIMITED AND ITS SUBSIDIARY COMPANIES

NCTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

1. THE GROUP AND ITS OPERATIONS

The Group consists of,
Holding Company

# Mishat {Chunianj Limited
Subsidiary Companies

#» Nishat Chunian Power Limited
« Nishat Chunian USA Inc.
« NC Electric Company Limited

Nishat (Chunian) Limited

Nishat {Chunian) Limited {"the Holding Company™) is a public imited company incorporated in Pakistan under
the Companies Ordinance, 1984 and is #sted on the Lahore, Karachi and |slamabad Stock Exchanges. its
registered office is situated at 31-Q, Gulberg |I, Lahore, The Holding Company is engaged in business of
spinning, weaving, dyeing, printing, stitching, processing, doubling, sizing, buying, selling and otherwise
dealing in yarn, fabrics and made-ups made from raw cofton, synthefic fibre and cloth and to generate,
accumulate, distribute, supply and sell electricity.

Kishat Chunian Power Limitad

Mishat Chunian Power Limited is a public limited company incorporated in Pakistan under the Companies
Ordinance, 1984 and listed on the Lahore, Karachi and Islamabad Stock Exchanges. The principal activity of
Mishat Chunian Power Limited is to build, own, operate and maintain a fuel fired power station having gross
capacity of 200 MW and net capacity of 195.722 MW at Jamber Kalan, Tehsit Pattoki, District Kasur, Punjab,
Pakistan. Its registered office is situated at 31-Q, Gulberg |I, Lahore. Nishat Chunian Power Limited has
commenced commercial operations from 21 July 2010 and the twenty five years term of the Power Purchase
Agreement (PPA) with National Transmission and Despatch Company Limited (NTDCL) starts from this date.

Nishat Chunian USA Inc.

Nishat Churian USA Inc. is a foreign subsidiary incarporated under the Business Corporation Lawe of the
State of New York. The ragistered office of Nishat Chunian USA Inc. is situated at Suite No. 839, 7 West, 34%
Street New York, NY 10001, USA. The principal business of the Nishat Chunian USA, Inc. is to impart home
textile products and distribute to local retailers.

NC Electric Company Limited

NC Electric Company Limited is a public limited company incorporated in Pakistan on 18 Aprl 2014 under the
Companies Ordinance, 1984, The Company is @ wholly owned subsidiary of Nishat {Chunian) Limited. Its
registered office is situated at 31-Q, Gulberg 1, Lahore. The principal objscts of the Company are ta develop,
design, construct, own and acquire coal powered power generation complexes and thermal, hydel, sotar and
wind energy projects in Pakistan and to cammy on the business of electricity generation, transmission and
distribution in Pakistan.



2.1

b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accourting palicies applied in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all years presented, unless otherwise stated:

Basis of preparatien
Statement of compliance

These consolidated financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan, Approved actounting standards comprise of such International Financial
Reporting Standards (IFRS} issued by the Intemational Accounting Standards Board as are notified under the
Companies Ordinance, 1984, provisions of and directives issued under the Gempanies Ordinance, 1984. in
case requirements differ, the provisions or directives of the Companies Crdinance, 1984 shall prevail.

Accounting convention

These consclidated financial statements have been prepared under the historicat cost convention excent for
tha certain inancial instruments carried at fair valus,

Critical accounting estimates and judgement

The preparation of these consofidated financial statements in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the management 10
exercise its judgmant in the process of applying the accounting pelicies. Estimates and judgments are
cantinually evaluated and are based an historical experience, including expectation of future events that are
balieved to be reasonable under the circumstances. The areas where various assumptions and eslimates
are significant to the consolidated financial statements or where judgments were exercised in application of
accaunting policies are as follows:

Useful lives, patterns of economic bensfits and impairments

Estimates with respect to residual values and depreciable lives and pattern of flow
of economic benefits are based on the analysis of the management. Further, the
Group reviews the values of assets for possible impairments on an annual basis.
Any change in the estimates in the future might affect the carrying amount of
respective item of property, plant and equipment, with a correspending effect on
the depreciation charge and impairment.

Inventories

Net realizable value of inventories is determined with reference to cumrently prevading selling prices less
estimated expenditure to make sales.

Accumulating compensated absences

The provision for accumulating compensated absences is made by the Holding Company on the basis of
accumulated leave balance on account of employees.



Taxation

In making the estimates for income tax currently payable, the managemant takes into account the cument
income tax law and the decisions of appellate authorities on certain issues in the past.

Provisions for doubtful debts

The Group reviews its receivables against any provision required for any doubtful balances on an ongoing
basis. The provision is made while taking into consideration expected recoveries, if any.

d) Amendments to published approved standards that are effactive in current year and are ralevant to
the Group

The following amendments to published approved standards are mandatory for the Group’s accounting
periods beginning on or after 01 July 2013;

IFRS 7 {Amendment) 'Financial Instruments: Disciosures’ {effective for annual pericds beginning on or after
01 January 2013). The International Accounting Standards Board {JASB) has amended the accounting
requirements and disclosures refated to offsetting of financial assets and financial liabifities by issuing
amegndments to IAS 32 'Financial Instruments: Presentation' and IFRS 7. These amendments are the result
of IASB and US Financial Accounting Standard Board undertaking a jaint project to address the differences in
their respective accounting standards regarding offsetting of financial instruments. The application of the
amendments does not result in any impact on profit or loss, other comprehensive income and total
comprehensive income.

On 17 May 2012, JASB issued Annual Improvements to IFRS: 2008 - 2011 Cycle, incorporating amendments
to five [FRS more specifically in IAS 1 "Presentation of Financial Statements’ and 1AS 32 ‘Financial
instruments: Presentation’ that are considered relevant to the Group’s consolidated financial statements.
These amendments are effective for annual periods beginning on or after 01 January 201 3. The application
of the amendments does not result in any impact on profit or loss, other comprehensive income and total
comprehensive income,

e) Standards, interpretation and amendments to published standards that are effective in current year
but not relevant to the Group

There are other standards, new interpretation and amendments to published standards that are mandatory
for accounting periods beginning on or after 01 July 2013 but are considered not to be relevant or do not have
any significant impact on the Group's consolidated financial statements and are therafore not detailed in these
consolidated financial statements.

f) Standards, interpretation and amendments to published standards that are not vet effective but
relevant to the Group

Following standards, interpretation and amendments fo existing standards have been published and are
mandatory for the Group’s accounting perieds beginning on or after 01 July 2014 or later periods:

IFRS & Financial Instruments’ {effective for annual periods beginning on or after 01 January 2018). A finalized
version 6fIFRS 9 which contains accounting requirements for financial instruments, repfacing IAS 38 ‘Financial
Instruments: Recognition and Measurement’. Financial assets are classified by reference to the business
model within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9



introduces a 'fair value through other comprehensive income' category for certain debt instruments. Financial
liabilities are classified in a similar manner to under 1AS 39, however there are differences in the requirements
applying to the measurement of an entity's own credit risk. The 2014 version of IFRS 8 introduces an 'expected
credit loss' model for the measurement of the impairment of financial assets, so it is no longer necessary for
a credit event fo have cecurred before a credit loss is recognized. It introduces a new hedge accounting model
that is designed to be more closely afigned with how entities undertake nsk management activities when
hedging financial and non-financial risk exposures. The requirements for the derecognition of financial assets
and liahilities are camied forward from [AS 39, The management of the Group is in the process of evaluating
the impacts of the aforesaid standard on the Group's consolidated financial statements.

IFRS 10 'Consolidated Financial Statemerts’ {effective for annual periods beginning on or after 01 January
2015}, Concurrent with the issuance of IFRS 10, the |ASE has also issued IFRS 11 'Joint Arrangements’, IFRS
12 'Disclosure of Interests in Other Entities’, 1AS 27 {revised 2011) 'Separate Financial Statements’ and |1AS
28 {revised 2011} ‘Investments in Associates’. The objective of IFRS 10 is to have a single basis for
consalidation for all entities, regardless of the nature of the investee, and that basis is control, The definition
of contral includes three elements: power over an investee, exposure or rights to variable retums of the
investee and the ability to use power over the investee to affect the investor's returns. IFRS 10 replaces those
parts of |AS 27 ‘Consolidated and Separate Financial Statements' that address when and how an investor
should prepare consolidated financial statements and replaces Standing Interpretations Committee (SIC) 12
‘Consolidation — Special Purpose Entities' in its entirety. The management of the Group is in the process of
evaluating the impacts of the aforesaid standard on the Group's consolidated financiat statements.

Amendments to IFRS 10, IFRS 11 and IFRS 12 (effective for annual periods beginning on or after 01 January
2015) provide additional transition relief in by limiting the requirement to provide adjusted comparative
information to only the preceding comparative period. Also, amendments to IFRS 12 eliminate the requirement
to provide comparative information for periods prior to the immediately preceding period.

IFRS 12 'Disclosures of Interests in Other Entities’ {effective for annual periods beginning on or after {1
January 2015}, This standard includes the disclosure requirements for all forms of interests in other entities,
including joint arrangements, associates, special purpose vehicles and other off-batance sheet vehicles. This
standard is not expected to have a matenal impact on the Group's consolidated financial statements.

Amendments to IFRS 10, IFRS 12 and 1AS 27 (effective for annual periods beginning on or after 01 January
215 provide “investment entities' an exemption from the consclidation of particular subsidiaries and instead
requirg that: an investment entity measure the investment in each eligible subsidiary at fair value through profit
or loss; requires additional disclosures; and require an investment entity to account for its investment in a
relevant subsidiary in the same way in its consolidated and separate financial statements. The management
of the Group is in the process of evaluating the impacts of the aforesaid amendments on the Group's
consolidated financial statements.

IFRS 13 'Fair value Measurement’ {effective for annual periods beginning on or after 01 January 2015). This
standard aims to improve consistency and reduce somplexity by providing a precise definiticn of fair value and
a single source of fair value measurement and disclosure requirements for use across IFRSs. The
requirements, which are largely aligned between IFRSs and US GAAP, do not extend the use of fair value
accounting but provide guidance on how it should be applied where its use i3 already required or permitted by
other standards within IFRSs or US GAAP, This standard is not expecled to have a material impact an the
Group’s consolidated financial statements.

IFRS 15 ‘Revenue from Caontracts with Customers' (effective for annual periods beginning on or after 01
January 2017). IFRS 15 provides a single, principles based five-step model to be applied to all contracts with
customers. The five steps in the model are: identify the contract with the customer; identify the performance
obligations in the contract, determine the transaction price; allocate the transaction price to the performance



obligations in the contracts; and recognise revenue when {or as) the entity safisfies a performance abligation.
Guidance is provided on fopics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and vanous related matters. New disclosures about
revenue are alse introduced. The management of the Group is in the process of evaluating the impacts of the
aforesaid standard on the Group's consclidated financial statements.

IA5 16 {Amendments) ‘Property, Plant and Equipment’ {effective for annual periods beginning on or after (1
January 2016). The amendments carify that a depreciation method that is based on revenue that is generated
by an activity that includes the use of an asset is not appropriate for property, plant and equipment; and add
guidance that expected future reductions in the selling price of an item that was produced using an asset could
indicate the expectation of technological or commercial ohsolescence of the asset, which, in turn, might reflect
a reduction of the future economic benefits embodied in the assel. However, the amendments are not
expected to have a material impact on the Group’s consolidated financial statements.

IAS 32 (Amendments} 'Financial Instruments: Presentation’ {effective for annual periods beginning on or after
{1 danuary 2014). Amendments have been mage to clarify certain aspects because of diversity in application
of the requirements on ofisetting, focused on four main areas: the meaning of ‘currently has a legaily
enforceabie right of set-off; the application of simultanenus realization and settiement; the offsetting of
collateral amounts and the unit of account for applying the offsetting requirements. However, the amendments
are not expected o have a material impact on the Group’s consalidated financial statements.

IAS 36 {Amendments) 'Impairment of Assets’ (effective for annual periods beginning on or after 01 January
2014}, Amendments have been made in |AS 36 to reduce the circumstances in which the recoverable amount
of assets or cash-generating units is required to be disclosed, clarify the disclosures required and fo introduce
an explicit requirement to disclose the discount rate used in determining impairment {or reversals) where
recoverahle amount {based on fair value less costs of disposal) is determined using a present value technique.
However, the amendments are not expacted to have a material impact on the Group’s consolidated financial
statements.

On 12 Decembsr 2013, IASB issued Annual Improvements to IFRSs: 2010 — 2012 Cycle, incorporating
amendments to seven IFRSs more specifically in IFRS 8 'Operating Segments' and IFRS 13 ‘Fair Value
Measurement’, which are considered reievant to the Group's consclidated financial statemenis. These
amendments are effective for annual periods beginning on or after 01 July 2014. These amendments are
unlikely to have a significant impact on the Group’s consolidated financial statements and have therefore not
been analyzed in detail.

On 12 December 2013, IASB issued Annual improvements to IFRSs: 2011 — 2013 Cycle, incorporating
amendments ta four IFRSs mare specifically in IFRS 13 ‘Fair Value Measurement’, that is considered relevant
to the Company's financial statements. These amendments are effective for annual pericds beginning on or
after (1 July 2014, These amendments are unlikely to have a significant impact on the Group's consclidated
financial statements and have therefore not been analyzed in detail.

IFRIC 21 'Levies' {effective for annual periods beginning on or after 01 January 2014). The interpretation
provides guidance on when to recognize a liability for a levy imposed by a govermment, both for levies that are
accounted for in accordance with IAS 37 'Provisions, Contingent Liabilities and Coniingent Assets’ and those
whare the timing and amount of the levy is certain. The intarpretation identifies the obligating event for the
recognition of a liability as the activity that triggers the payment of the levy in accordance with the relevant
legislation. However, the interpretation is not expected to have a matenial impact on the Group's consolidated
financial staternents.



2.2

g) Standard and amendments to published standards that are not yet effective and not considered
relevant to the Greup

There are other standard and amendments to published standards that are mandalory for accounting periods
beginning on or after 01 July 2014 but are considered not to be relevant or do not have any significant impact
on the Group's cansolidated finansial statements and are therefore net detailed in these consolidated financia!
statements.

h} Exemption from applicability of certain interpretatlons to standards

Securities and Exchange Commission of Pakistan {(SECF) through SRO 24{1)/2012 dated 16 January 2012,
has exempted the application of Intemational Financial Reporting Interpretations Commiitee (IFRIC) 4
'Determining whether an Arrangement contains a Lease' to all companies. However, the SECP made it
mandatory to disclose the impact of the application of IFRIC 4 on the results of the companies. This
interpretation provides guidance on determining whether arrangements that do not take the legal form of a
lease should, nonetheless, be acoounted for as a lease in acturdance with International Accounting Standard
(|AS) 17 'Leases”.

Consequently, Nishat Chunian Power Limited - Subsidiary Company is not required to account for a portion
of its PPA with NTDCL a5 a leass under 1AS 17, |f the aforesaid Subsidiary Company were to follow IFRIC 4
and 1AS 17, the effect on the consolidated financial statements would be as follows:

2014 2013
Rupees Rupeas
De-recognition of property, plant and eguipment (14,062,304 227} {14,745 480,908
Recognition of lease debtor 15,084 440,069 16,029,526 247
Increase in un-appropriated profit at the beginning of the
year 1,284 045,339 1,016,939,354
(Decrease} f Increase in profit for the year {261,909 457} 267 105 945
Increase in un-appropriated profit at the end of the year 1,022,135 842 1,284,045,333

Consolidation

Subsidiaries

Subsidiaries are those entities in which the Holding Company directly or indirectly contrals, beneficially owns
or halds more than 50% of the voting securilies or otherwise has power to elect and appoirt mare than 50%
of its directors. The financial statements of the subsidiary companies are included in the consolidated financial
statements from the date control commences until tha date that control ceases.

The assets and fiabifities of the subsidiary companies have been consolidated on a line by line basis and the
carrying value of investments held by the Holding Company is eliminated against the Helding Company's
shara in paid up capital of the subsidiary companies.

Intra group balances and transactions have been efiminated.
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Nen-controlling interest is that part of net results of the cperations and of net assets of the subsidiary
eompanies attributable to interest which is not owned by the Holding Company. Mon-canirolling interest is
presented as 2 separate item in the consolidated financial statements,

Translation of the financial statements of foreign subsidiary

The financial statements of foreign subsidiary of which the functional currency is different from that used in
preparing the Group's consolidated financial statements are translated in functicnal currency of the Group.
Balance sheet items are franslated at the exchange rate at the balance sheet date and profit and loss account
items are converted at the average rate for the period. Any resulting translation differences are recognized
under exchange translation reserve in consolidated reserves.

Taxation
Current

Provision for current tax refating to the Holding Company and NC Electric Company Limited - Subsidiary
Company is based on the taxable income for the year determined in accordance with the pravailing law for
taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to
apply to the profit for the yvear if enacled. The charge for curment tax also includes adjustments, where
considerad necessary, to provision for tax made in previous years arising from assessments framed during
the year for such years.

The prefits and gains of Nishat Chunian Power Limited - Subsidary Company from electric power generation
are exempt from tax under clause (132}, Part | of the Second Schedule to the Incame Tax Ordinance, 2001,
subject to the conditions and limitations provided therein. The aforesaid Subsidiary Company is also exempt
from minimum tax on turnover under clause (11A), Part IV of the Second Schedule to the Income Tax
Crdinance, 2001, However, full pravision is made in the consolidated profit and loss aceount on income from
sources not covered under the above clause at current rates of taxation after taking into account, tax credits

and rebates available, if any.

Provisicn for income tax on the income of foreign subsidiary ~ Nishat Chunian USA Inc. is computed in
acpordance with the tax legislation in force in the country where the income is taxable.

Defarrad

Deferred tax is acoounted for using the balance sheet liabilty method in respact of all temporary differences
arising from differences between the camying amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation of the taxable profit. Deferred tax
liabifities are generally recognized for all taxable temporary differences and deferred tax assets to the extent
that it is probable that taxable profits will be availabie against which the deductible temporary differences,
unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse
based on tax rates that have been enacted or substantively enacted by the reporting date, Deferred tax is
charged or credited in the profit and loss account, except to the extent that it relates to items recognized in
cther comprehensive income or directly in equity. In this case the tax is also recognized in statement of
comprehensive income or directly in equity, respectively.
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Nishat Chunian Power Limited - Subsidiary Company has not made provision for deferred tax as the
subsidiary Company's management believes that the tempaorary differences wilk not reverse in the foreseeable
futere due to the fact that the profits and gains of the Subsidiary Company derived from electric power
generation are exempt from tax subject to the conditions and limitations provided for in terms of clause {132),
Part | of the Second Schedule to the Income Tax Ordinance, 2001,

Employee benefits

The main features of the schemas opearated are as follows:
Provident fund

The Holding Company and Mishat Chunian Power Limited — Subsidiary Company operate funded provident
fund schemes covering all permanent employaes. Equal monthly contributions are made both by the
employees and the employars' to funds in 2ccordance with the funds’ rules. The employers’ contributions to
the funds are charged to income currently,

Accumulating compensated absences

The Holding Company provides for accumutating compensated absences, when the employees render service
that increase their entilement to future compensated absences. Under the rules, head office empleyees and
factory staff are entitied fo 20 days leave per year and factory workers are entitled to 14 days leave per year
respectively. Unutilized leaves can be accumulated up to 10 days in case of head office employees, 40 days
in cage of factory staff and up to 28 days in case of factory workers. Any further un-utilized feaves will lapse.
Any un-utilized leave hafance i.e. 40 days and 28 days in case of factory staff and workers respectively, can
be encashed by them at any time during their employment. Unutilized leaves can be used at any time by all
empioyees, subject to the Holding Company's approval. Provisions are made annually to cover the obligation
for accumulating compensated absences and are charged to income.

Fixed assets

Property, plant, equlpmeant and depreciation

Property, plant and equipment except freehold land and capital work-in-progress are stated at cost less
accumulated depreciation and any identified impairment loss. Cost in relation to certain property, plant and
equipment signifies historical cost, bormowing cost pertaining to erection / construction period of quaiifying
assets and other directly attributable cost of bringing the asset to working conditian. Freehold land and capital
work-in-progress are stated at cost less any identified impaiment loss,

Subsequent costs are included in the asset's camrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and cost of the item can be measured reliably. All cther repair and maintenance costs are charged
to income during the petiod in which they are incurred.

Depreciation

Depreciation on all operating fixed assets is charged to income on the reducing balance method, except in
case of Nishat Chunian Power Limited - Subsidiary Company, where this accounting estimate is based on
straight line method, so as to write off the cost/ depreciable amount of the assets over their estimated useful
lives at the rates given in Note 13.1. Depreciation an additions is charged from the month in which the assets
arg available for use upto the month prior to disposal. The assets' residual values and useful vas are reviewed
at each financial year end and adjusted if impact on depreciation is significant.

80
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Derecognition

An item of property, plant and equipment is derecognized upan disposal or when no future econamic henefits
are expected from its use or disposal. Any gain or loss arising on derscagnition of the asset {calculated as the
difference between the net disposal proceeds and camying amount of the asset) is included in the consolidated
profit and foss account in the year the asset is derecognized.

Intangible asset

Intangible assets, which are non-monetary assets without physical substance, are recognized af cost, which
comprise purchase price, non-refundable purchase taxes and other directly attributable expenditures relating
to their impiementation and customization. After initial recognition, an intangible asset is camied at cost less
accumulated amortization and impaimment losses, if any. Intangible assets are amortized from the month when
these assets are available for use, using the straight line method, whereby the cost of the intangible asset is
amortized over its estimated useful life over which economic benefits are expected to flow to the Group. The
useful life and amortization method is reviewed and adjusted, if appropriate, at each reporting date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the Group's share of the identifiable net
assets acquired. Goodwill is tested annually for the impairment and carried at cost less accumulated
impairment losses. Any impairment is recognized immeadiately through the consclidated profit and toss account
and is not subisequently reversed.

Negative goodwill is recognized directly in consolidated profit and loss account in the year of acquisition,

Investments

Classification of an investment is made on the basis of intended purpose for holding such investment.
Management determines the appropriate classification of its investments at the time of purchase and re-
gvaluates such designation on regular basis.

Investments are initially measured at fair value plus transaction costs directly attrbutable to acquisition, except
for 'investment at fair value through profit or loss’ which is measured initially at fair value.

The Group assess at the end of aach reporting period whether there is any objective evidence that investments
are impaired. 1f any such evidence exists, the Group applies the provisions of |AS 39 'Financial Instruments:
Recognition and Measurement' fo its investments,

investmant at fair value through profit or loss

Investment classified as held-for-frading and those designated as such are included in this category.
Investments are: classified as held-for-trading if these are acquired for the purpose of selling in the short term.
Gains or losses on investments held-for-trading are recognized in consolidated profit and loss account.

Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as held-fo-maturity when
the Group has the positive intention and ability fo hold to maturity. Investments intended fo be held for an
undefined period are not included in this classification. Other long-term investments that are intended to be
held to maturity are subsequently measured at amortized cost. This cost is computed as the amount initialy
recoghized minus principal repayments, plus or minus the cumulative amortization, using the effective interest
method, of any difference between the initially recognized amount and the maturity amount. For investments
carried at amortized cost, gains and losses are recognized in consolidated profit and loss account when the
investments are de-recognized or impaired, as welf as through the amortization process.



28

29

Available-for-sale

Investments intended to be held for an indefinite period of time, which may be sold in respense 0 need for
liquidily, or changes to interest rates or equity prices are classified as available-for-sale. After initial recognition,
investments which are classified as available-for-sale are measured at fair value. Gains or losses on available-
for-sale investments are recognized directly in consolidated statement of comprehensive income until the
investment is sold, de-recognized or is determined to be impaired, at which time the cumulative gain or loss
previously reparted in consolidated statement of comprehensive income is included in consolidated profit and
loss account. These are sub-cateqarized as under:

Guaoted

For investments that are actively traded in organized capital markets, fair value is determined by reference to
stock exchange quoted market bids at the close of business on the reporting date.

Unquoted

Fair value of unguoted investments is determined on the basis of appropriate valuation techniques as allowed
by 1AS 39 'Financial Instruments: Recognition and Measurement',

Inventories

inventories, except for stock-in-transit and waste stock, are stated at lower of cost and net realizable value.
Cost is determined as follows:

Stores, spare parts and loose tools

Usable stores, spares parts, loose tools are valued principally at weighted average cost, while items
considered obsolete are camied at nil value. ftems-in-transit are valued at cost comprising invoice value plus
gther charges paid thereon.

Stock-in-trade

Cost of raw materials is measured using the weighted average cost formula.
Cost of work-in-process and finished goods comprise cost of direct material, labour and appropriate
manufacturing overheads. Cost of goods purchased for resale is based on first-in-first-out {FIFO} cost fermuta,

Materials in transit are stated at cost comprising invoice values plus other charges paid thereon. Waste stock
is valued at net realizable vaive.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the zale.

Foraign currencies

These consolidated financial staterents are presantsd in Pak Rupees, which is the Group's functional
currency. All monetary assets and liabilities denominated in foreign cumencies are translated into Pak Rupees
at the rates of exchange prevailing at the balance sheet date, while the transactions in foreign currencies
(except the results of foreign operation which are translated to Pak Rupees at the average rate of exchange
for the year) during the year are inifially recorded in functicnal currency at the rates of exchange prevailing at
the transaction date. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on
the date of transaction or on the date when fair values are determined. Exchange gains and losses are
recorded in the consolidated profit and loss account,
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Barrowing cost

Borrowing costs are recognized as expense in the period in which these are incurred except to the extent of
borrowing costs that are directly atiributable to the acquisition, canstruction or production of a gqualifying asset.
Such borrowing costs, if any, are capitalized as part of cost of that asset.

Revenue recognition
Revenue from different scurces is recognized as under,

- Revanue from sales is recognized on dispatch of goods to customers,

. Refurn on bank deposits is accrued on a time proportionate basis by reference to the principal
outstanding and the applicable rate of return.

. Revenue on account of energy is recognized on fransmission of electricity to National Transmission

and Despatch Company Limited, whereas an acocount of capacity is recognized when due.

Share capital

Ordinary shares and imedeemable preference shares are classified as equity. Incremental costs directly
attributzble to the issue of new shares are shown in eguity as a deducticn, net of tax, from the proceeds.

Financial
instrurmnents

Financial instruments carrfed on the balance sheet include deposits, trade debts, loans and advances, ather
recaivables, derivative financial instruments, short term investments, accrued interest, cash and bank
halances, short term borrowings, long term financing, redeemable capital, accrued mark-up and trade and
other payables. Financial assets and liabilities are recognized when the Group becomes a party to the
contractual provisions of the instrument. Initial recognition iz macle at fair value plus ransaction costs directly
attributable to acquisition, except for financial instrument at fair value through profit or loss” which is measurad
initially at fair value.

Financial assets are de-recognized when the Group loses control of the contractual rights that comprise the
financial asset. The Group loses such contral if # realizes the rights to benefits specified in contract, the rights
expire or the Group surrendars those rights. Financial labilities are de-recognized when the cobligation
specified in the contract is discharged, cancelled or expired. Any gain or loss on subsequent measurement
{except available for sale investments) and de-recognition is charged to the profit or loss currently. The
particular measurement methods adopted are disclosed in the individual policy statements associated with
gach item and in the accounting policy of investments.

Trade debts and other receivahbles

Trade debts and other receivabies are carmied at original invoice value less an estimate made for doubtiul
debts based on a review of all outstanding amounts at the year end. Bad debts are written off when identified.
Borrawings

Borrowings are recognized initially at fair value and are subsequently stated at amortized cost; any difference
between the proceeds and the redemplion value is recognized in the consolidated profit and loss account over
the period of the borrowings using the sffective interest rate method.

Trade and other payables

Liabiiities for trade and other amounts payable are initially recognized at fair value which is normally the
transaction cost,
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Offsetting of financial assets and financial liabilities

Financial assets and financial liabiliies are set off and the net amount is reported in the consclidated financial
statements when there is a legal enforceable right to set off and the management intends either to settie on a
net basis or to realize the assets and o settle the Eabilities simultaneously.,

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at book vatue which approximates their fair value,
Far the purpose of consolidated cash flow statement, cash and cash equivalents comprise cash in hand, cash
at banks on current, saving and deposit accounts, other short term highly liquid instruments that are readily
convertible ta known amounts of cash and which are subject to an insignificant risk of changes in value.

Derivative financial instruments

Derivative financial mstruments are iniftislly recognized at fair valug on the date 3 denvative contract is enterag
into and are re-measured to fair value at subsequent reporting dates. The method of recognizing the resulting
gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, the nature of
the item being hedged. The Group designates certain derivatives as cash flow hedges.

The Group documents at the inception of the transaction the relationship between the hedging instruments
and hedged items, as well as its risk management objective and strategy for undertaking vanious hedge
transactions. The Group also documents its assessment, both at hedge inception and on an ongeing basis, of
whether the derivatives that are used in hedging transactions are highly effective in offsetting changes in cash
flow of hedged items.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges are racognized in equity. The gain or loss relating to the ineffective portion is recognized immadiatsly
in the consolidated profit and loss account,

Amounts accumulated in equity are recognized in consolidated profit and loss account in the periods whan the
hedged item will affect profit or toss.

Provisions
Provisions are recegnized when the Group has a legal or constructive obligation as a result of past events and

it is probable that an outflow of resources embodying economic henefits will be required to settle the
abligations and a reliable estimate of the amount can be made.

Impalrment
Financial assets

A financial asset is considerad to be impaired if objective evidence indicate that one or more events had a
negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference
between its camying amount and the present value of estimated future cash flows discounted at the criginal
sffective interest rate. An impairment |oss in respaect of available for sale financial asset is calculated by
reference to its current fair value.

Individually significant financial assets are tested for impairmeant on an individual basis, The remaining financial
assets are assessed collectively in groups that share similar credit risk characternistics.
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2.23

Mon-financial assels

The carrying amounts of the Group's assets are reviewad at each balance shaet date to determine whether
there is any ndicalion of impairment. If such indication exists, the recoverable amount of such asset is
estimated. An impadrment loss is recognized wherever the cafrying amount of the asset sxcesds ifs
recoverable amount. Impairment losses are recognized in consolidated profit and loss account. A previously
recognized impairment loss is reversed only if there has been a change in the estimates used to determine
the assed's recoverable amaount since the |ast impaimment loss was recognized. I Lhat is the case, the carrying
amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have bean determined. net of depreciation, had no impairment loss been recognized for
the asset in prior years. Such reversal is recognized in consalidated prafit and loss account.

Segment reporting

Segment reporting is based on the operating (busingss) segments of the Group. An operating segment is &
component of the Graup that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to the transactions with any of the Group's other
components, An operating segment's operating results are reviewed regularly by the Group's chief operating
decision makers to make decisions about resources 10 be allocated to the segment and assess ifs
performance, and for which discrete financial information is availakle,

Segment results that are reported to the chief operating decision makers include items directly atributable to
a segment as welk as those that can be allocated on a reasonable basis. Those incomes, expenses, assels,
liabilities and other balances which cannot be allocated to a particular seqment on a reasonable basis are
reported as unallccated.

. The Group has four reportable business segments. Spinning {Producing different quality of yarn using natural

and artificial fibars), Weaving {Producing different quality of greige fabric using yam), Processing and Home
Textile {Processing greige fabric for praduction of printed and dyed fabric and manufacturing of home textile
articles) and Power Generation (Generaling, transmitting and distributing power).

Transaction among the business segments are recorded at arm's length prices using admissible valuation
methods. Inter segment sales and purchases are eliminated from the total.

Dividend to ardinary shareholders and other appropriations

Dividend distribution to the ordinary shareholders is recagnized as a liakility in the Group's consolidated
financial statements in period In which the dividends are declared and other appropriations are recognized in
the pariod in which these are approved by the Board of Directars.
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AUTHORIZED SHARE CAPITAL

204 2013
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Movement during the year
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RESERVES
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TRADE AND OTHER PAYABLES

Cradiors (Mo § )

Avcraed abilites

fdvances from cuslzmers

Seecrles fram confrastsrs - imleres) Tee and repayab = an
compeelizi of corracls

Fetenl o1 moey

Ingome tax dedusted a3 source

L amed didand

Warkers' profil paricipabion fund {Mote 8.2
Workers welfare Fand

Fan value of foreard exchangs cantracls
Ewdend payanle

Cilners

N includes Rupess 1432 mikion (2213 Bupaes My due to 2 related pary
Workers' profii participation fund

Balarce as a1 01 July
Add. Inferast for the pear (Mote 20)
Add. Allocation lar fhe yea

Less: Paymenis dunng the year
Balancs a5 at 3o June

2014 201}

Rupees Rupess
2474 118,524 2505 7550
SrE AT 183G 30 ik S0
£2 560 B5° T3MCTH
4 386 033 3862732
JAET28 12847 167
ANN44 772 12, £hi 832
#0024 585 23736540
e (1 650 265224 7193
21 BB1 803 21,881 A0S
- 34934283

256 541,670 -
14 66 B G B60 BRS
3521 9240 445 3,382 808 241
265,224,745 147511125
2782893 T 356 541
194 (01 650 269 724 754
65, 0018 336 424 F RS
272 007 586 194,597 165
194 001 650 260,724 743

The Holdiag Coapaay and Migha; Chunzin Power Limiled - Subsidiany Company reld noworszrs' profil paste sahor
funds for thair busiress operations i1 the dale of allecalion ‘o workars intg:estis pad al prescnoed rake uader he
Compzries Prafil (Workers' Paricipaton) Acl 1988 on funds Jilized by the Holding Cameany and Mishat Chunair,

Pawer Limited - Subsidiary Compary till he dale of allocation bo workers

ACCRUED MARK-UF

Lang term tinarging
Redeamablz capilal
Shart 1erm borrcwings

SHORT TERM BORROWINGS
From banking rompanies - secured
Kishat (Chunmian) Limited - Holding Company

Sharl fers running inances (Moles 1001 and 102)
Export finances - Preshoment § SBP refirance (Moles 1011 and 10.3)
Other short ferm finances (Mates 10,9 and 10.4)

Nishat Chunian Power Limited - Subsidiay Company

Shart term running finances (ele *005)
Maney marked leans (Mote 10.6)
Musabiaha facilifies (Nowe 10 71

2014 2013
Rupees Rupees
458, 800, 26 475 (21,758
53,165 87300
230,047,300 205,791 545
718,500,828 Ba3 200 614
2014 23
Rupees Rupees
21,564 193 GAT 158 472
7043578809 1652 515 362
TAPS0000H 4244 152 KD
§25,832 731 4,210 860
2 B50,200,030 -
2,223,005, 081 -
14 878,080 BG4 6458, 176 644
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These dnances are ohlared from banking comparees uncer matk-up arangemeris and are secured by
mypelncoation of al present srd futire currend aszets of 19 Polo rz Gomosry and | en on export bil 5 10 ke edent
of Rupses 23,884 mllion (20073 Fupees 16 483 mllign) Thesa form par of tolal credit facililes of Rupses 17,740
millen (2013 Brpees 12 225 m e

The rates of mark-up range from £52% 1o 1254% (2013 “002% to 14.50%) per asnum on ihe balance
outzfancng.

The rates of mark-up on Fak Rupees fnances and US Dollar fnances range from 8 0% o 11.03% {2093: B 7% o
1283%) per aarum and 125% to 3.28% (2013 145% 1o 2 39%) per snnum respectively an the balanceo
autsfand ng.

The rates of mark-up range from 9.37% to 10 B4% (2013 8.42% 10 12.84%} per annum an the balance aulslznding.

Shert term running france faalifies and money market loans avadable from commercial banks under mark-up
arargements amounl o Rupees 6,180 miior (2013 Rupees 4 4/9.03 milion). Running finarce facilves arc
available at mark-up rates ranging from ane menth 1z three months KIBOR ples 1% ko 2% per annum . payable
guarlerly. on the balance oulstarding. Running finance facilites are secured agamnst first joind pan passu
hypothecation charge on the presend and fulure currend sssels of Mishal Chunian Power Limited - Subsicany
Cormpany camprising of fuel stocks, mverdones and energy price paymeni recevables fram NTOCL. The mark-up
rale charged duning the year on the outstanding balance ranges from 19 44% to 12 44% (2013 11.31% o 13.50%)
per anaum.

Maney market loans aie avalzble o Mishat Churian Powsr Limuted - Subsidiany Company as a sub-facility ko the
running finance facility. Such facilites amount ko Rupees 4,150 medllion {2013 Rupees M| and are avaitable at mark-
up rates ranging from gne menlh |z =x months KIBOR plus 05% to 1.0% per annum  Worey market loans ate
secured agains firsl joint pari passu dypothecaton charge on fhe presend and future curent assets of Nishs!
Churian Power Lirmited - Subsidizry Company corpnsng of fuel stocks, inventanes and energy price paymend
receivables from MTDCL The mark-up rate charged during the year on the outstanding balance ranges from
0 AS% bo 10099% (2013 Nilk per annum.

This represents murabaha facililies aggregating Rupees 3 034 92 million {2013 Rupees 1800 million) under mark-
up arrangemenis from commercial banks at mark-up rales ranging from one month ta nine months KIBOR plus
0.5% 1o 1.5% per annum. Merk-up is payable &l the maluity of the respective morabahs fransaction Muerabahs
facilites are secured againsl Trs1 joirt par passu hypolhecalion charge on the present and fulure current assets of
Mizhet Chunan Power Limited - Subsidiary Company corprising of fuel stocks. inventories and energy price
payment receivables fom MTDCL The mark-igp rate shaiged dunng The year on the outstanding balance ranges
from 10015% o 11 47% (203 11 04% 1o 14.32% ) per annurrm,

Cf the aggregate fasilines of Rupees 2125 08 millen (20123 Rupees 1,047 03 milhan] for opening lethers of cred 1
and guaraniees, the amount ullized at 30 June 2014 was Rupees 115912 million (2013 Rupees 24944 million).
The aggregate facililies for opening letters of gredis and guarariess are secured by ranking charge on he present
and future current asseds of Mizhat Chunan Power Limiled - Subsidiary Company comersing of fuel slocks,
iventones and enegy prioe paymeni recewables from RNTODCL, counter guarantee, cash margin and lien cwar
imaart documents.
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2014 2013

Rupees Rupees
CURRENT PORTION OF NON-CURRENT LIABILITIES
“ong term financing Mo'e B) 3032 186,050 2 5ER 262 Bid
Redesmable capial {Moje 7) 125,000,000 125,000 000

3,157 186,050 2,581,282 514

CONTINGENCIES AND COMMITMENT S
Contingencies

The Holdmg Company filed the sales tax refund claim amouating to Rupees 43507 milhon for the tax per s
December 2011 through Expedilious Refund System {ERS) / Risk Management System (RMS] of Federal Board of
Rewvenue (FBR). However, lhe said claim did not qualdy the RMS criteria due fo informalion technology ssues and
was forwarded for normal processing o Large Taxpayer Unit (LTU) Subsequently, the request for roll back of he
subrect claim was submitted by the Holding Company te FBR. The subject clam was rolled back by FER. However,
when the Holding Gompany fried to re-file s claim Through RMS, the claim had become time barred. In the
meaawhilz, the Tax Depariment had also mated pre-tefund audst of the Holding Company for the tax period
December 2011 and duly completed it. After completion of pre-refund audit, LTU, Lahore, tried to allow condenalan
so that the Helding Company can file the above said claim but Rling of refund claim could not be processed as
has sxcesded hme limit of one year. Mow, {he Chief Commissioner has requested FER 1o condune the lime limit for
re-filing of above referred refund clam, as the Holding Company has filed complaint before Federal Tax
Ombudsman in this regard. Mo provision against this sales tax refund has been made in these consclidaied financial
siatements as the Holding Company is confidant to get the sales fax refund

The Halding Company preferred appeal againsl ihe Government of Punjgh in ihe Honourable Lahore High Sourt,
Lahore against imposition of electricy duty on internal generation and the writ petilion has been accepted.
However, Government of Punjab has moved to the Honourable Supreme Court of Pakistan against the order af
Honourable Lahore High Court, Lakore. The Holding Company has fully provided s liability in respect of electricity
duty on internal generation As at the reporling date, an amount of Rupees 36.684 millon (2013 Rupees 28245
million) is payable on this accouni bul the management of the Helding Campany s confident that payment of
electricity duty will not be reguired

The Collectorate of Customs (Export) has issued show cause nohees with the intention to reject the duty draw back
claims aggregating to Rupees 9 482 millian on blended grey fabrics exported under Duty and Tax Remission Rules
for Expart [DTRE) scheme. The department is of the wew that the Holding Compariy has nal submitied Appendix-1
a3 per Bule 267-A of the above referved scheme. The Holding Companmy considers that since it has taken benefit af
remission of sales tax only . it is enfitled 1o full duly draw back and has filed apoeal before Appellate Tribunal Inland
Revenue (ATIR), Karachi Sench which was devided against the Holding Company. The Holding Company alse
applied to Federal Board of Revere (FBR) to constitute Alternate Dspute Resclulion Commilles (ADRC) i lerms
of section 1950 of the Custom Acl, 1960 to seltle e dispute ADRC vide ds order dated 16 April 2008 has
recommended the cage in favour of the Holding Compariy and forwarded she case to FBR. However, FBR has not
acoapted the recommendations of ADRC. The Helding Company has now filed appea| before the Honourable High
Court Sindh against the order of ATIR, where the cass s pending

The Haolding Company has smpugned sefaction of il fax affars for audit in terms of section 177 of the Income Tax
Ordinance. 2001 for tax year 2009 in Honourable Lahore High Court, Lahore through wil petition. The tax audit
authorities have been resirained from proceeding with the audil.
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While framing assessment orders of Umer Fabrics _imited imerged entity) for the assessmant years 1993.99 2000-
(11, 2001-062 and 2002-C3, ne Ufficer Inand Revenue disallowsd cerlair expanses on pro-rata pas s and disagres
on cerain additions  The Holding Company being zggrievad filed appeals wilh the Commissionsr Inland Revenye
{Appeals] [CIR{A)] which was decided in the Helding Company's favour against which *he departrenl preferred an
appea: to Apoeliats Trbunzl Inland Reverue (ATR) ATIR cecided fhe case i favour of the Helding Company. 7he
department has filed ar appesl before Honourabie wahore High Gourt Lahers Mo provisian against these
dizallowances and addihan has been made in these consolidaled fnarcial sistements as the management =
confidert that the matier would be seiiled in the Helding Sompany's favour IF the decision of ATIZ 1z not upheld, the
provision for laxafion amounting to Rupees 17,157 million would be required,

As a rasull of withholging tax audt for the tax vear 2008, the Deputy Commissioner Inland Revenue [DCIRY has
raised & demand of Rupees 32 156 millign under sechons 151 and 205 of the Income Tax Ordinance, 2001 The
Holding Company is in appeal before ATIR a5 its apoeal before CIR(A) was unsuccessful The Holding Company
expects 3 favourable outcome of 1he 2ppeal based on advice of the fex counsel. The Holding Company has alsg
challenged the initation of pre¢eedings, under seclion 181 and 205 of the Ingome Tax Ordinance, 2001 partaining
b fax years 2007, 2008, 2008, 20, 2011 and 2012, in the Honourable Lahare Yigh Court, Lahore through & writ
oellion. The Honowable Lahore High Courl. Lahore has directed the tax depariment fo issue notice for
reconciliahon and in case of default is established only thal action under section 205 of the Income Tax Crdnance,
2001 can be taken. The management of the Halding Company bebeves thal the expected favourahle autcome of its
appeal before ATIR in respect of tax year 2006 on same rssues, will dispose of the intation of these proceedings.

Fhe Deputy Collector (Refund - Gold} by order dated 16 May 2007 rejected the input tax clam of the Holding
Company, for the mondh of June 2005, amounting 1o Rupess 1.604 milion noured in zero rated local supples of
textile and arficles thereaf on the grounds that he input tax daim s in contravention of SRO 992(112005 which
sates that no regesterad person engaged in {he export of specified goods (induding texide and articles 1heracf]
shall, enther through zero-rating or otherwise, be entiled to dedus! or reclaim input tax paid in respect of stocks of
3uch goods acqured up to 05 June 205, if nol used for the purpose of exports made up fo the 31 Decamber 2005,
The appeal of the Haldng Gompary before Appellate Tribural Inland Revenue (ATIR) was successful and input fax
claim of the Holding Company 5 expecied fo be processed after necessany venficehion in this reqard. Pending the
outcome of verifization, a¢ provisron for inadmissitle inpul 1ax has heen recognized in these consclidated financial
stalements.

Post dated cheques have been issued by the Helding Company to custorn authorities in respect of dulies amounting
lo Rupees 282.511 milion (2013: Rupeas 154.347 milian) an imported material availed on the basis of consumption
and expoit plans In the event the documents of exports are not pecvrded on due dates, cheques issued as security
shall be encashalble.

The Haldmyg Company is in appeal before ATIR as its appeal before CIR[AY agains! the order of Addrdronal
Comaissianer Intand Revenue (ACIR) was unsuccessful ACIR has passed an order under saclion 122{54] of the
Income Taw Ordinance, 2001 for lax wear 2011 whereby a demand of Rupees §822 million has been raised. Mo
piciision against the demand has been made in these consolidated financil stalements as the Holding Company is
hopeful of a favoerable outcome of appeal based on opinion of the fax advisor.

Malicnal Electric Fower Regulatory Authority (MEPRA) issued an order dated 08 February 2013 thraugh which o
raised & demand of Rupees 243 702 million payable by the Mishat Churnian Power Limited - Subsidiary Company to
MTDCL for the period upde 30 Jure 2071 in respect of Calorific Value (CV) adustment on fuel consumed for power
tenerafion as per the lenms of the PPA and various GV adusiment mechanisms prescribed by NEPRA The firgd
such GV adjusiment mechanism was announced by MEPRA in March 2009 and as per this mechanism, ihe
Subsidiary Company has already made a provision of Rupees 81.211 million in ils financial stalements for the
abave OV adjusiment. In July 2011, NEPRA revised is CV adjustmeni mechanism and direcled all Independent
Fower Producers (IFPs) o maindain consignment-wise CV record of the fuel received and consumed for pawer
generation. Censequently, the Subsidiary Company starfed maintaining such CV recard after such direction was
received fom NEPRA.
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NEPRA directed the Subsidiary Company to submil cansignment-wise record of CV for the petiod upto 30 June
2011, The Subsidiary Company disputed such direction as i was not required to maintain consignment-wise
record prier to July 2011, However, MEPRA computed retrospectively and delermined Rupaes 243.702 million
payable by the Subsidiary Company to MTDCL for the period uplo 30 Jure 2011 in respect of CV adjusiment on
the basis of the mechanism directed by it in July 2011, The Subsidiary Company filed & Motien for Leave for
Review before NEPRA requesting it o reconsider s decision, which was decided againg! the Subsidiary
Company. Consequently, the Jubsidiary Campany filed a wat petition before the Islamabad High Court against
MEPRA's decision on the grounds that change i CY adjustment mechanism in July 2011 sannot be applied
retrogpectively and credible infarmation is also nat available from any source upon which CV adjustment
computations can he mads. The case is pending adjudication before Islamabad High Court. Based on the advice
management believes that there are meritorious graunds to defend the Subsidiary Company's slance in respect
of the abaove mentioned inpul sales tax daimed by the Subsidiary Company. Consequently, na provision has been
made in these consolidated financial slatementls.

Quring the current yvear, a sales tax demand of Rupees 1,161.548 million was raised against Mishat Chunian
Fower Limited - Subsidiary Company through order dated 28 Movember 2013 by the Assistant Commissinner
Infand Revenue (ACIF) by disallowing inpet sales ax for the fax periods from July 2040 to June 2012, Such
amount was disaliowed on the grourds that the revenue derived by the Subsidiary Company on ascount of
‘capacity purchase price’ was against a non-taxable supply and Lhus, the entira amaunt of input sales tax claimed
by the Subsidiary Company was required to be apporioned with only the input sales tax attributable o other
revenus slream ke 'enery purchase price’ admissible lo the Subsidiary Company. Against (he aforesaid order,
the Subsidiary Company preferred an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A} who
vacated the ACIR's arder on the issue regarding apportionmeant of input sales tax. However, the CIRIA) did nat
adjudicate upon the Subsidiary Company's other grounds of appeal. Consequently, the Subsidiary Compariy
prefemad an appeal before the Appellate Tribunal inland Revenue {ATIR) on the issues not adjudicated upon by
the CER(A] and the Department also preferred a second appeal before the ATIR against the CIR[A)'s arder. which
are hoth pending adjudication. Based on the advice of he Subsidiary Company's legal counsel, managament
believes that there are meritaricus grounds to defend the Subsidiary Company's stance in respect of the above
mentigned input sales tax claimed by the Subsidiary Company. Consequantly, no provision has been made in
these consolidated finaneial statemants.

Guarantees of Rupees 296.059 million (2013: Rupees 221.28% million) have been issued by the banks of the
Holding Company to Suil Northern Gas Fipelines Limited against gas connections, Shell Pakistan Limited against
purchase of furnace oil and Lahare Electric Supply Company Limited against lectricity connection.

Guarantaes of Rupees 106 millen (2013: Rupees §6 million) have heen issued by banks of the Holding Company
to Directar, Excise and Taxalion, Karachi against disputed amount of infrastructyre cess.

The fallowings have been issued by the banks on behalf of Nishat Chunian Power Limited - Subsidiary Company:

{a) Irrevocable standby leber of credit in favour of Wartsila Pakistan {Private) Limited for Rupees 45 milion
{2013 Rupees 45 million} as required under the terms of the Operation and Maintenance Agreement.

)] Letter of guarantee of Rupees 5.032 milion (2013 Rupees 2.032 million) in favour of Director, Excise and
Taxation, Karachi under direction of Sindh High Court in respect of suit filed for levy of infrastruclure cass.

(o] Standby letter of credit in favour of Industrial and Commercial Bank of China Limited, Karachi Branch for
Rupess 781.358 milion (2013: Rupess Nil) in order to secure payment against fiability of Nishat Chunian Power
Limitedd - Subsidiary Company towards Hascol Petrolaumn Limited in respect of import of furnace oil,
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{d) Letter of guarantee of Rupees 85.076 million (2013: Rupees Nil) in favour of Punjah Power Development
Board, Energy Depariment. Government of the Punjab, Lahcre, in respect of issuance of Letter of interest to
Mishat Chunian Power Limitad - Subsidiary Company to set up a 860 MY Imporled Cral Fired Power Plant in
Jhang, Punjab.

Commitments
Condracts for capital expenditure amounting to Rupees 128.530 million (2013: Rupess 913,661 miflion).

Letters of credit other than for capital expenditure amounting to Rupees 532.047 million {2013; Rupees 383.73%
miillion}.

Qutstanding foreign currengy farward contracts of Rupees 2,874.933 million [2013: Rupees 3,350,847 million).

Nishat Chunian Power Limited - Subsidiary Company has an agreement with Wartsila Pakistan (Private) Limited
for the operations and maintenance ('O&M'} of the power station until the eatlier of the completion of 35,000 hours
of first engine or five years period starting from the Commercial Operations Date of the power stalion i.. 21 July
2010, Under the terms of the O&M agreement, Nishat Chunian Power Limited - Subsidiary Company is required lo
pay a monthly fixed O&M fee and a variable O&M fee depending on the net electrcal outpul, both of which are
adjustable according to lhe Wholesale Price Index.

2014 2013
Rupees Rupees
FIXED ASSETS
Property, plant and equipment:
Operating fixed assets (Nate 13.1) 22 708727455 20,738,713.874
Capital work-in-progress (Note 13.2) 865,242,250 1,650,794, 714

23,573.960.705 22,389,508 588

itangible asset:
Computer software {Mote 13.1) 9,583,034 1,520,431
23583862730 22,381,029.019
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13.2
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4.1

.11

14.2

2014

RUpees
The degrecialicn caargs for 112 year has been sllocated as inlows’
Tasl of sales (Moede 24) 1,708 775 088
Adminisirative expenses [Mote 28] VB TET D

2013
Rupess

1612 065 890G
13,556,201

1. 774502 B3d

1,625,722 107

Amortizzion on infangible assets amounting to Rusees 1573 milion (2013 Ruipees 2176 milhon) has beer

allocated o adminisirative expenses.

Capital work-in-progress

Civil warks on freehold land 174 A71,108 396,616 392
Flant and machineny 288722704 :
Mabiizahon advarce RO30572 41355 035
Lefters of credil 16 384 824 77 403 466
Aovances far caolal expendiure 32 144 886 441 419 421
Linal ncated expendiures 373,088 156 -
BE5 242 250 1 650 794 714

The Hotding Compary has capifalzed berewing cost amounting 1o Rupees 144 503 million {2013: Rupees 0.378

millan} using bz capdalizaton rate of 10.52% to 10.86% (2013 10.08%) per annum during the year.

LONG TERM LOANS TG EMPLOYEES 2014 2013
Rupeses Rupees
Considered good:
Ewecutives (Motes 14 1 and 142} 5600197 3432 664
iher employees (Maote 14.2) 57 914 Y48 n8s
6,078,101 4,351,550
Less. Current porfon shown under current assets (Mote 18)
Execulives 2 hah Bog 784,338
Cther employees 37 482 123078
2 04,380 807 416
34737 3,474 134
Reconciliation of catrying ameunt of lnans to executives:
Balance as al 01 July 4,432 654 14y
Add: Disbursements 3312030 2o 812
Add: Transferred from nlher emplayees D73 556 -
Less: Repayments 1,625 448 5283271
Balanze as at 30 June 5,650 187 3432 ohd

Maxsmum aggregate balance due from executives at the end of any monilk dunng the year was Rupees 6.034 million

{2013 Rupees 4 044 mi hon}

These represent motar vehic e and parsanal loan 1o executives and employess, payable n 30 lo 48 and 16 monthly
instalmenis respectively. Inferes on long ferm loans ranged from 10.44% io 145086 per annum (2013 10.49% to
14 50% per annum] while soma loans are interest free. Motor vehicle loans are secured against registrasion of motor
vehicles in the name of the respective Group Company whereas personal loan 15 sscured aganst baiance standing

to the credst of emplayes in the provident fina trust acoount.



14.3

15.
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16.

16.1
16.2
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Tng fa vaue sdusimenl ir accordence with the requirements of 145 38 'Fancil Inslumers  Rezogrinon and

Measurement ansing in -esoect of steff laans iz no! cons'nerad matenal and tecce nol resognized.
J 4

2014 2013
Rupees Rupees
STORES, SPARE PARTS AMD LOOSE TOOLS
Slores {RNote 15 1) 1,405 080 * 47 1060 865 838
Spare paris 233,768 022 171 230 540
Laooee taols 42 887 375 22 205007
1667 534 544 1244 305 405

Wosl of tbe iters of stores and spares of Mishat Chuman Power Limifed - Subsidary Company are of
inlerchangeable nature ard can be used as machine spares or consumed a8 stores. Accordingly, il is rot praclicable
‘o distngish siores from spares unbil then sclual usage. Moreover, stores and spares include sterms which may resy

it feed capital expendiuie bul are rol distingushablc,

2014 2013
STOCK-IN-TRADE Rupees Rupees
Raw matengls .20 08% b5l 0148374 800
Wark-in-process BO7.370 105 375 4Ch 780
Finished goods 1 1BS 376 527 o307 a8%
Wasle 35,499 209 54134 534
7,938 835 684 8,331 972 080

Siock-in-trade of Rupees 5533 388 milon (2012, Rupees 58557 milon) is being carried ai net realizable valus

The aggregale amount of write.dowr of inventaries 1o net realizable valug recognized as an expense dunng the year

was Rupees 470283 million {2013; Rupees M)

2014 2013
TRADE DEBTS Rupees Rupees
Considered gomd:
Secured (Motes 17 Jand 17 .4)
- Crthers 13.7505.343.474 9030433 701
Unsecurad
- Mishat Wills Limited - relaled party 32 500,266 102,181
- Others 394 hEh 196 422154 485
427 (165, 462 422 756 836
14182 408 435 8452 690 417

Az al 30 June 2014, frade debis of Rupess 5402136 million (2013 Rupees 1,234 624 million)] were past due but 1o
iMpaied. Thess relale fo a number of ndepandent customess fron whorn there is no recent histary of default. The

age analyss of these frade cebis is as foilows:

Upte 1 manth 2124 7Ih EST 500509 344
110 B months 2,192 451 423 127 226
Wore thar 6 months 1031 08 828 {33 BE7 156

5,408 135 538 1234625 768
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173

174

18.

181

Az at 20 June 2004 frade deols dus Trom related party amousting te Rupees 12 318 milon (2013, Hupees M) were
pazt dus out nol mpanred e age anaysis of these frade debis 15 as follows.

. 2014 2013
| Rupees Rupees
Ltz 1 manth 12 318,035
Mare 11an € nignihs -
12 MB35

Thg includes trade receivables from MTDCL. These are secured by a quaartes from the Covernmeni of Makistan
under the Implementation Agreement and are in the normal course of busiress and nleres] Foe, however, a delayed
payment mark-up al the rale of thaee monlhs B3R plus 4 3% per annum 5 charged in case the amounts arg not
paid within cue dales “he effective rade of delayed paymen! mark-up charged dunng the wear on oulstancing
amouns ranged from 13 49% to 14 68% (2013 13.72% lo 16.47%]) per aneum

included in ade debds iz 2n amount of Rupees 857 B7S milion releting to capacity purchase price not acknowledged
by MTOCL as the plant was nct fully available for powser ceneration. Howsver the so'e reason of thes undsr-utilzation
of plant czpacily was nor-availatiity of fuel owing fo eor-payment by MWIGCL Sirce management considers that the
peimary reason for cla ming these payments is that plani was avalable, however, could nal gererale elecincity dua ta
nor-payment by HTOCL therefcre, manzgement belisves that Mishal Chuman Power Lmided - Suberdiany Camaany
cannat be penalized in the form of paymert deduchons cas ta NTDCL s cefaclt of making timely payments under the
PPL. Hence, lhe Subsidary Compary kac taken up this issue al approprite Forums. Sn 28 June 2013, the
Subsidiary Company entered :nlo a Memorandum of Unde-standing (hell] for cooperation on exlension of credit
wrms with MTCCL wheteby il was agread that 1he consliliional pelifion fired by the Subsidizry Company before the
Sugreme Gourt of Pakistan on ke abovemenhoned ssue would be withd-awn cncondihionally and o would be
resolved thrcugh the dispule rasoubcn mechanism uader the PPA Accordingly, as per terms of he Mol) the
Subsidiary Company applied for withdrawal of the afaresaid petiion which is perding adjudication before Supreme
Covrt of Pak.stan Dunng the curreat year the Subsiciany Sompsny in coasulation with NTOOL, apoointed an expert
“or cispute resolulion under the PPA The proceedings before the expert are under orocess. Based or the advice of
the Subswlary Company's legal counsel, management fesls thal there are meritorious grounds to support the
supsidany Company's slance and such ameounts are sikely to be recovsred Cansequently, ne prowision far the abowe
menticned amount haas been made m these consolidated inancial slatements.

LOANS AND ADVANCES
Considered good:
Employess - interes free
- Exenidves 4,271,950 5037 525
- Other employees 1307 642 B4 925
55735052 5902 450
Current portian of long term loans to employess (Mote 14) 2504, 380 907 436
Advances bo suppliers (Mol 15.1) 721 330 74 881 827 20C
Acvances ko contractors 558 12 337 118
Leters of credi 51,006,230 295 660 377

781,089 555 594644 550

It inciudes advances amounting 1o Rupees 3178 milion (2013 Rupees D181 million} te D43 Khan Cement
Company Limited - relaled party.

108
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2014 2013

OTHER RECEIVABLES Rupees Rupeas
Considersd goed:
Saiey lay recoveratrs 218,175 502 and 470 145
Adhvar oz ingome tex - ned 521,236 160 230,01 444
Exporl rebate ard ¢la ms 125,002 461 29 116 485
Recaivable frore errployees’ prowvidend fnd st 3,179 648 2 64 56°
Keba‘e recerable on sany retrement of shar ferm finances - S0 3585 303
Claim reocverable froon WTDCL for pass through item -
Waorkers' profit parlicgsalion fund [Mote 15 1) 3AZ 4849 504 237 451850
Fair value of forward exchange contracts B 552 927 -
Insurance clam recenablz - 91,790 203
Miscellancous 8,480 795 8,296 745

1,865,117 388 1 R20 BET 710
Workers' profit parlicipation fund
Balance as at 01 July 227 451 859 183,115 965
Aadcs Pravis on for the year 145,037 D45 135 Fi36 551

387 480 804 318752 516

Less Amoum received during the yaar 81,300 85¢
Balancs as at 30 June B2 489 804 237 451 850

Under seclion 9.3(a) of the Power Puichase Agreement (FPA) with KTDCL payments 1o Workers' Predl Famcipation
Mund by Mishat Churian Power | imites - Subsidiary Comgany are -ecoverable from MTRGL as pass through item

DERIVATIVE FINANCIAL INSTRUMENTS

This represented the derwalive cross currency swap the Mishet Churian Power Limiled - Subsidiary Company
entered inte with @ commermal bank. Undr Lhe terms oF the cross carmency swap amangement, fie Subsidizry
Caompary paid London Imer-Bank DHered Rate (LIBOR) p'us bank spread to he arranging bank an the nolional LISC
amaunt for the purposss of the cross curency swap ard recewed fued inferast al the rate of 11.65% fom the
arranging bank on |he Rupes sroont The denvalive cross currency swap expired durirg the yea ot 03 February
2014 and Ine resullng lass Fas been recogrized in the consalidated profil and less accorn

204 2013
Rupees Rupees
SHORT TERM INVESTMENTS
Hetd-to-maturity
Term deposit recaipts (Maote 21 1] 20650 226 T8 BEC 226
Add: Accruad -nterest 1,528 EB5 AR0ZF133
22 BeR B2 B2 162 359

These represent deposits undz: lien wath the Bank of the Holding Company against bank quaraniess of the same
amcunt issued by the bank 1o Sui Morhern Gas Fipelines Limiled agansl gas conneclians Intsrest on term deposit
recennts range from A.58% to 5.01% {2013 B.84% 1o B 59%) per annum. The maturity period of [hese terr deposit
IR0 ols is one year




24 2013

Rupees Rupess
22, CASH AND BANK BALANCES
Cash with banks:
on saving accounts (Note 22 1)
Including US$ 18,516 (2013, USE 48.008) 1044509 425 7016 452
Term depaosit receipl (Mote 22 2) - 2,000 03
On current aceounts {MNole 22 3)
Incdluding US$ BS 179 (2013 USE 146 247) 21 GB3 166 530,180 389
1 066172 581 539156 801
Cash in hand 1177 B0 1532823
1,067 350,401 540719734

221 Rate of profit on saving accounts ranges from 5% to 7 25% (2013 6% to 9 41%] per annum

22.2 Wl represented deposit undes lien with the bank of the Holding Company against bank guaraniee of the same amount
issued by Ihe bank lo the Director, Excise and Taxafion against dispuled amount of infrastiuciore c23s. Interest on
term deposil receipt was 5% par annum. The madurity perod of ths kerm depost receiol was one maonth.

223 Inchuded in cash with banks an currenl accounts are Rupess §.115 millien £2013; Rupees 15048 mllion] with MCB
Bark Limited - associated company.

23.  SALES
Export T3O73563 638 1553600914
Lozal (Mote 23 1 Note 23.2) 36,287 084 BOZ 30 5M 735373
Export rebate and duky draw back 84 467 578 45035 788
50326116018 46,104 281 356
2014 2013
Rupees Rupees
231 Local sales
Sales 40132146 882 X3 419814871
Procassing income 409 B15 969 381 911 799
40 141,962 BE1 J38M TIERT0
Less: Sakes tax 3 956, 490 293 327183 ATE
Less: Desecount Zog 387 766 8747 421
36,287 DR4 802 305M 735373
232 local sales inclides waste sales of Rupses 544910 million (201 3: Rupees 489837 million}



24.

241

25.

COST OF SALES

Raw malerials consumed

Facking materials consumed

Cperations and mainlenance

Stores, spare parts and loose tonls consumed
Salanes, wages and other benefits (Nole 24.1)
Fuel and power

Fee and subscrplion

Insurance

Postage and telephone

Traveling and conveyance

Vehicles' running and maintenance
Entertanment

Deprecialion on operaling fixed assets (Nole 131 2)
Repar and mainlerance

Oither factory cverheads

Wark-in-process

pening shack
Closing stock

Cosl of goods manutactured

Finished goods and wasle - cpanmng slocks
Finished goods
Wasle

Finished goods and waste - closing siocks
Finished gonds
Wasle

2014 2013
Rupees Rupess
25,366 185 957 29969 226 145
BGA, ZBE FO7 19 687 238
3¢7.509 540 325 605 443
1.291,181.275 1,145,162 276
1 501 BEY 454 1,203420 2358
3022 749 220 2516037 172
5 674 062 f 342 725
23T 0B 472 194 434 033
& 278 867 2478129
25734006 16 476 445
25024795 Z2 147 753
TN 4 506 33
1 758 775 08 1,642 085 306
28275133 £0 739953
75 338575 o4 596 344
44 440 415 440 I7 814423022
76,405 750 80 745 19
(507 370,103 (375,408 7R
(130964 ,353) 4.343 442
44 30649 452 08Y 37 818 766 464
TH3 057 ARS 12,367 556
24,134 534 32B78,314
BO7, 192 499 445 245 K70
45 115 544 506 FEANMZIH
{189,378 622) (753,057 BA5)
130 993 002 (54,134,534)
{1229 375 631) (307 192 415
43 BA7 268 875 A7 456 818815

Salaries wages and othar banefits nclude Rupees 10 492 mvllon 2013 Bupees 10435 millien) and Rupees 27 685
milian {2013, Rupees 23991 million} in respect of accumulating compensated absences and provident funds
contribuean by the Holding Company andg Mishat Chunian Power Limited - Subsidiary Company sespectively.

DISTRIBUTION COST

Salaries and ather benefis {Mote 25.1)
toean freight

Freight and oclroi

Forwarding and olher expenses
Expori markeling expenses
Commizsion ko selling agents

2014 2013
Rupees Rupees
46,012 905 34255131
135,590 247 128842607
75,485 227 52668934
286,023 470 42 616,773
22 489664 108879 545
$18,013.0768 140,346,831
783,954 585 537,730,402
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26.

26.1

26.2

21

Salaies and oher benefite acude Rapees C713 milor 2013 Ropess £513 miliary zrd Hupess 22623 miler
(4072 Hupsas * 652 miliz i respect of aceumulahng o persaned ebseces and orcvident urd conlibution by

ihe Hoding Corepary respactiety

2014 3
Rupets Rupees

ADMINISTRATIVE EXPENSES
Sxlaries ang olhar venefits (Mote 28 1) 128 560 505 94520 722
Frinting and slationery 4,508 057 520 a7
Wehicias nning and mainierane 8,254 56 5935 432
Travelng ard corveyance 47 45 210 FA0] 293
Pastage and felechore 8,555,140 3844 547
Fee ard subscription 1355 9 55 B
Lega and professianal 21 118530 13064 251
Sigcitigity and s gaz 10,088,042 7 BN OTE
Inzurance o BE2 05 4 108 932
Repair and mainlenanee 4 135 083 & 205 080
Fntertainment 5 858 47R 4 207 908
ALdiln g’ remunsration [MNote 26 0 4 557 1 384 349
Depreczalio on operating Txed assels (Mote “3 1 2) 15727 7ol 13,696 201
Amortizalion on intangibie sssel: (Nole 13 1.3) 1,522 695 2176 745
Wiscellareous 82799 13879 3534

PR 205 382 226,734 594

Salanes ang clher benefis inchide Rupees 2454 milhon (2013 Rupses 3853 melon) and Rupees 3788 mdlon
A0 Rupees 3374 mill on) n sespect of accumulahng cotpensaled absences and provicen! fund conlsbufion: by

the Hald:ng Company ang Mizhat Chunian Powsr Lim:ted - Subsidiary Compary -espactveiy.

Auliteds' remuneration

Riaz Alemiad & Company
Akt e 13000 1 Q00000
Half yearly ewnew 2R0 000 187 R0
Ceetiiation lees 00,020 EANLRY,
Reimbursal e expenses 138 000 124,000
1878 000 1371750
A F_Ferguson & Co.
Audit foe 1,200 000 1100 000
Half vearly review 716 000 50 000
Tax services &7 20 29700
Ciher 2550T8N0S SEMVICES 107 500 92200
Reimbursable expernses 184 41 170,674
ZE7911% 7142579
4 BET 111 2514329
2014 013
Rupees Rupess
OTHER EXPENSES
Worers profit padicipation fund 45 863 TS 133 508, 242
Danatl:ons (Mote 27 13 74.6%6 182 7358053
Less an denvative firancial instruments 72058 -
Interest on delayed paymart Tobe 27 2 24600 429 7386 674
155,307 673 148345872




2014 203

Rupees Rupees
211 Donations
Followeng is the interes! of the directars of the Group in the donees:
Dones Directors of th.e Group  interest in
Companies donee
Wran Muhammad Yahya Trust Mr Shahzad Saleem Trustae
31-G, Gulbeig B, Lakore Mrs. Farhai Saleem Trustee
Mr. Aftab Ahmad Khan Tustee
Mr. Yahya Saleem Trustes 7 382 000 308 958
Saleem Memonal Trust Hospial - Mr. Shahzad Saleem Cirector
314G, Gulberg Il L ahare Mra. Farhat Saleern Diractor
M. Yahya Saleem Cirector §2,160.000 -
£0.552 000 7398 856

212 This represents delayed payment charges by Wartsila Pakistan [Private) Limited as per the terms of the Operafions
and Mantenance Agresment (2013 Rupees 5587 million).

28.  OTHERINCOME 2014 2013
Rupees Rupees
reome from financial assels
Return on bank deposits 5,570 258 5,448 238
Met exchange gain 168,080 595 183 962 487
Mark up on loang o executives 93148 107 812
CGiainon derivative financial msrumenis, .
Realized 27 433,806
Un-realized 28 465 083
b5 A02 K30
Income Trom non-financial assels
Compensation for loss of revenue 36,469 360 52634 436
Liabsilities wrilter back 3122 402 Th 745
Gain on sale of operating fixed assels 3.834.064 2882 ART
Sale of scrap 809064 424 864951 280
Miscellaneous 1,433,508 2254 8
307 073 B5E 320 090 504
2014 2013
29. FINANCE COST Rupees Rupees
hark-up on.
- longy term lgans 2115000 550 2220 104 626
- long term musharaka 50,10 084 B4 209 B3
- redeemable capital 28 002 801 45 463512
- short lerm running knances 461,104 806 714 BE2 278
- expor finances - Preshipment ! SBP refinances 275,106,690 248,397 271
- short ferm finances 335,185 597 284 772973
Inferesi en workers' profl parbcipation fund (Note 8.2) 2,782 58393 7386 641
Bank charges and commission 15325 418 67656 138
3297 614 246 3651551 470
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32

2014 213

Rupees Rupees
TAXATION
Current {Notes 30.1 and 30.2) 166,306 073 255,147 484
Prior year adjustment - (24,760,917

166,306,073 230,386,577

Nishat fChunian) Limited - Helding Company falls under the ambit of presumptive tax regime under seclion 169 of the
Income Tax Crdinance, 2001, Provision for income tax is made acoordingly. Provision for defierred tax is nat required
as |he Holding Company is chargeable to tax under section 189 of the Income Tax Ordinance, 2001 and no
temporary differences are expected 1o afise in the foreseeabie future. Reconcilialion of lax expense and product of
aceounting profit multiplied by the applicable tax rale is not required in view of presumplive taxalion.

For the purposes of current taxation of Mishat Chunian Power Limiled - Subsidiary Company, tax losses a5 al 30 June
2014 are estimaled at Rupees Mil (2013: Rupees 2,780.557 million}, while Ihe tax credil available for carry forward is
eslimated at Rupees 49 237 million {2013 Rupees 2.496 million). As explained n note 2.3, management of Nishat
Chunian Power Limited - Subsidiary Company believes that the tax credit available for carry forward may nol be
ulilized in {he foresesable future. Consequently, based on the prudence principle, deferred fax asset has nat been
recoghized ih these consolidated financial statements.

2014 2013
Restated

EARNINGS PER SHARE - BASIC AND DILUTED
Profit afler laxalion atfribulable to shareholders of the Halding
Campany {Rupees) 638,922 199 2908747 548
Weighted average number of ordinary shares gulstanding
during the year {Mumber) 200,184,630 200,184 630
Basic earnings per share (Rupees) 3.20 1453

There is no dilutive effscl on basic eamings per share for Lhe year ended 30 June 2014 and 30 June 2012 as no
potential ordinary shares were in issue as on 30 June 2014 and 30 June 2013,

Basic samings per share has been adjusied for the increase in the number of ordinary shares outslanding as a result
of bonus issve.




32, CASHGENERATED FROM OPERATIONS

Frafit before taxaton

Adjustments lor non-cash charges and other items:

Depreciatron on operaling fixed assets
Ameriizalan on inlangible asset

Gaun on sale of properly, plan and equipment
Finance cosi

Betuen an bank deposis

Linezalized gain on denvative fingncial nstruments
Liabhbes wrilten back

Working capital changes [MNote 32 1)

321 Working capital changes

{Increase) { decrease incurrent assets:
Slores, spare paris and loose teals
Stock-in-trade
Trade debts
Loans and advances
Short ferm deposits and prepayments
Cerivative financial insluments

Hher recenables

(Decrease) fincrease in rade and other payables

2014 2013
Rupees Rupees
2225 113 B10 4 473783 200
1.774,502,834 1625,722.107
1,522,685 2,176,265
{3,834 564) (2692887}
3297614, 246 3651561470
{6.978,358) (6,448,238)
- (37,453 307)
(3,123,402) (75.745)
(6,648,245 987y 2880873274
637 069 .E.E.. 12,597 442 BEO
{437.229.139) {302,987 580
10862615 (1944 346,134)
(4729718519 5285695 763
£15,241.956 (821,015 761)
(9331,312) (1571.126)
2362 3393 -
45,885,064 (574,205 925)
{6,515.651619) 1,640,669 207
{132,694 368) 1,249,204 067
(6,648,345 887) 2889873274




REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

fgoregese amausd chaged in ibese consclidated finanzial statements for the year for remunerat on icluding certan
benafils 1o ke chief execobve, dieeciors and executives of the Holding Company is as follows

Chiel Execuiive Directors Execulives

2014 2013 2014 23 24 2013

Rupees ---
Managerial remuneration 4800 000 1533333 - 27332687 B2 022000 37514000
Contribution to provident fund - - - - 4333433 3124 6
House rent 1840000 B13333 - 1 003,307 20,808 BO0 15005 600
Ulilhies 460 100 153333 - 273327 2200 3751400
Others 844665  AB2GGH - 855 975 B178219 4080716

7744 BES 2 TRZ GAY - 4955877 88,544 652 63 486 £32

Number of persons 1 1 - 2 47 33

The =clding Company provides o chief executive, direciors and certain executives with free use of Halding
iCompamy maintamed cars and residentiz telephones

Aggregale amount charged in these conscldated financia! statements for meeting fee to seven directors (2013 ane
director) of the Holding Company was Rupees 400,000 (2013, Rupess 80,000).

Mo remuneration was paid to non-ewecuiive directors of ihe Holding Company.

TRANSACTIONS WITH RELATED PARTIES

Relaled parfies compnse assooiated undertakings, other related compantes, key management personnel and post
employment benefit plan. The Group in the normal course of business camed aul ransackions with vancus related

parhes. Celals of fransachons with related patlies. olher than those which have been specifically disclosed
el=ewhera In these consolidated financial statements are as fol'aws:

2014 2012
Rupees Rupesas

Associated undertakings

Insurance premaum paid 78290 R4 B4 488 TH4

Insurance claims receaed 7785714 11,306,025

Furchase of operaling fixed asset 25,000 -
Other related parties

Purchase of goods 92371455 G4 447186

Bales of goods 417799933 91 383 0e3

Dividend paid GOBOT 437 55044 760

Condrbution fo employess’ provident fund {nesiz 3737 B4 29047 0B




35  PROVIDENT FUNMD RELATED DISCLOSURES

The following infosmaton is based on audited financial statements of the provident fund of the Holding Cempany
for the years ended 30 June 2014 and 30 June 2013 and un-audifed financeal statemenis of the providen! fund of
Mishal Chonian FPower Limiled - Subsidiary Company for the year ended 3 June 20M4 and audited financial
stalaments for the year ended 30 June 213

. . . Nishat Chumnian Power
Nishat (Chunéan) Limited Limited
2014 | 2013 01 | 2013
Rupees Rupess Rupees Rupees
Size of the fund - Tolal assets 256,700,262 215 300085 2125486 15206312
Cost of investments 228851 219 154 657 856 19101539 12044807
Fanr value of investmends JIB5ET 674 18704820 19408778 12824002
Percentage of invesiments mada 81.77% 91.54% 1 87% B4 06%
351 Thebreak-up of fair valuz of investments is as follaws;

Beposits wiih banks 1,997 460 1,196,019 38,7649 329852
Treasury bills MO52E 650 185 230 165 19.37G,489 11 7700957
Mufual funds - open end 14 444 794 2018 593 - B23213
Listed securifies 8616831 0503033

235587 6rd 187 348,210 THA0R 778 12824052

. ] - Kishat Chunian Power
Nishal (Chunian) Limited Limitod
2014 [ 2013 2014 | 2013
Deposits with bartks 0.85% 0 608 0.20% 250%
Treagiry hills &0 35% 93 58% a9 B 91 08%
Mutual funds - open end 6.13% 1.02% 0.00% B.37%
Listed secunfies 3 E5% 4 80% 0.00% 0.00%
100 00% 100 0% 100.00% 100 00%

35.2  |nvestments ou! of providenl funds have been made in accordance with the provision of section 227 of the
Companies Ordinance, 1984 and the rrles formulated for this puimose.

14 2013
36. NUMBER OF EMPLOYEES
Mumber of employees as an 30 June £330 §.341
Average number of employees during the year - G785 5,674
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2014 2013
38 PLANT CAPACHY AND ACTUAL PRODULCTION

Kishat {Chunian) Limited - Holding Company

Spinning

Mambsi of spincies inslalled 171,82 149 948
Foamber of spincles worked 155856 141,752
Feamber af skifts per day K 3
Canatity after conversion into 2001 court (405} 52888873 4% 384 297
Aclgal prad aenen of varn after corversion nta 20N court (Mgs ) 5 da e 48 /7 925

Lnder utlization of avai sble capadily was due to nasral maintenance and ime 103 in shifling of comrser counts 10 iner counts
and wice versa

Weaving

Mumber of looms nstallad 93 293
Mutnber of loors worked 2l 293
Mumiar of shifts per dey 3 3
Capacty afer comversion 0o 50 poks - square yands 2155125868 5512 853
Actial production. afler conversion into 50 pcks  squars yards 185 426 474 0345 564

Urder ublizalion of avalable capacity was due |2k following reasons:
- change of aricles required

- higher count and cover factad

- due o narmal maintenance

Power plant

Hurmber of engines installed 13 19
Mumber of engines wor<ed ig 19
Number of shifls per day 3 2
Generation sapacily (KWH) 346 896 000 S48 B (KD
Actual gersraton (K¥Wh) 99 575 762 127 295 248
adder ulilization of available capacity was dug 10 neimzl mantenance.

Dyeing

Furnbser of thermosol dyeing machn es 1 1
rMumber of stenters mackines 3 3
Murmber of shifts per day 3 3
Capacity I melers 20 BOG DO 30,800,000
Actual processing of fabrics meters 28 385 S0 27 473 2068
Under utl:zation of svailable capacity was due to rormal maintenance and power culages

Frinting

Mumber of stemter machine 1 1
Murnber of shuits per day Z 2
Capacrty 1 meters B 2001070 8200 Dt
Aclual processing of fabrics - meters 79720 5335.001
Chior Ltitization af available capacily was due to accasional xira shift

Stitching

The plant capacity of this division 15 indetermrasle due o mull preg.cs planl rvchang vasying run lsnglh of order lots.

Wishat Chunian Power Limited - Subsidiary Company

Insietled capacity [bazed on 8, 780 (Z013: 87800 noarsf - MINR 1,714,525 1714525
Actsal energy deliverad - MdVH 1,471,445 1,283 004

Cutput predaced by Slant is depandent on e load demanded by MTDGL and Plant availability




39. FINANCIAL RISK MANAGEMENT

321 Financial risk faclors

(@

The Group's activities expese it to a vanety of financial risks. marked risk (ircluding currenzy risk, other price =%
and interest rate risk), credil risk and houidity nsk The Group's averall nsk management programme facuses an
the unprediczability of financial markels ard seeks o mmimize polential adverse effects on the Group's fnancial
perfermance. The Group uses derralive financal instruments to hedge certain risk expasures

Risk management i carried out by the finance departmenis of the Group Campanies under policies approved by
te respectve Boaid of Direcloss. The fnance depariments evaluate and hedges financial nsks. The Board of
gach Group Company prowdes principles far averall risk management as well as policies covenng specific areas
such as currency risk, olber price sk, interest rate risk, credit risk, liquidity risk, use af denvative financial
instruments and non dervative financial instruments and investment of excess liquidity

Markel risk
{i) Cumrency risk

Currancy fisk 15 the risk that the fair value or future cash flows of a financial nstrument will fluctuate because
af changes in foreign exchange rates Currency nsk anses mainly from fulure commeresal transaclions ar
receivables and payables that exest due to ransactions in fareigr curreneies.

The Group 15 exposed to currency nsk ansing from vanous currency exposuies, primarily with respect to the
United States Dotlar (S0} and Euro. Corrently, the Gioup's fareign exchange nisk exposure is restricted to
bank baiances, borrowngs and the amaunts recenable f payable from £ o the foreign enfities. The Group
uzes forward exchange nonbracts 1o hedge its foreign curency risk, when considered appropnate. The
Group's exposure to curency risk was as foliows:

2014 2013
Cash at banks - L&D 55,309 154 555
Trace debts - USDH 34564 748 36 954 N8d
Trade debts - EURD . 500 BR4 785 004
Trade and other payables - USD (502,759) (548 381)
Trade and ather payables - EURD (26,377 (6.422)
Shart term barrawings - USD (41094 E31) {2 658 05
Arcrued mark-up - USD [Z34 838) {4,356)
Med exposure - USD (7,217 731) 33047 217
Mel exposure - EURD 573,307 FEERTY
The foliowing significant exchange rates were apphad during the yvear
Rupaes per US Dollar
Average rale 102 80 GE AL
Reporling date rate ) @870
Rupees per EURD
Average rate 138,75 126.66
Repaorting date rate 13460 12873




Sensitivity analysis

If *-& funciznal currency, at recorting date, had wea<enad / strangthened oy 5% agains! the LSE and Furo
wilh &l cher vanas'es Beld sonstanl he mpact o3 preds afles exas on fon the year would have been Sucecs
3801 rllon {213 Rupses 161 782 milian respactnely righer / oower) respectivaly lows- f higher, mainly
as a result of exchange lossas f gains an lranslabon of faraign exchangs dencminaled financia instrumerts
Currency sisk sersiivity 1o forzign exchange movements has been calculated on a symmetric basis. In
managermznl's opiman, the sensiwdy analysis 13 uareprasensalive of inherent currency risk as the year end
excozire does nol reflect fre exposure dunng the year,

(i Other price nsk

(ther price risk represents the risk “hat the far valse or future casn flows of a finaroal nst-ument wall
fluztuate because of changes n market prices (ather than those ansing fram interest! rale nsk ar carrency
risk), whether those changes are caused oy factors spechic to the individual Francial instrument or 1’5 15suer,
or facters affecting all similar financial instrument traded n the market The Group is not exposed to ecuity
and corr madity price nsks

{ifi} Inmterest rate risk

This represents the risk that the fair value or frure cash flows of a inancial insrument will fluciuate because
of changes in market inlerest rates

The Group has na significar] interest-bearing assels except long ferm loans o employees, overdue frade
debts of Mishat Churian Power Limited - Subsidizry Company and bank balances in saving and deposit
accounts, The Group's inferest rate nsk arises from long derm financing and short ferm Bosrowings.
Barrowings obtained at variable rates expose the Group 1o cash flow interes! rale risk Borrowings ablained at
fixed rale expose the Group to fair valug mizrest rate risk

At the reperting date the inlerest rate prafile of the Group's mnterest beanng financial insirumenis was.

2014 2013

Rupees Rupees
Fixed rala ins rumenits be be
Financial liaiies
Long term financing 188 081 202 324 40 3490
Shart term borrowings 4821312745 F00 000,600
Financial assels
Long ferm loans o employeas 2904 606 1,168,224
Term deposi receipls - 22 Q03 00
Floalmg rate mstmmenls
Financial assels
Trade debts - ovar due 3,584 557 911 B00 B0G 344
Dervaiive financial insiruments - 2367 539
Bank balances - saving accounts 1,044 504,425 7016 452
Term deposit receipls 20 660 226 a8 5ol 226
Finarcial liabilitkes
Long lerm financing 18,135 285 736 18, 113,741,305
Redeemable capital 156,250 000 281 250 000
Shart term borrowings i) 057 768 114 5,798 176 Bad




Fair vaiue sensilivily analysis for ixed rate instruments

The Group does not account for any fived rate financir assets and liabilities at far va'ue threugh profit o
icsz. “herefore, a changa in interest rate at the reporting date wou'd not affec! profit or loss of the Gioup

Cash Howr sensitivity analysis for variable rate instruments

If :nterest rales at the year end dale, fluctuates by 1% higher / lower with all ether vanatles held constani,
orofil aftes taxation for the year would have been Rupees 101591 milion {2013 Rupees 224 420 milion)
lower / higher, mainly as a result of higher { lower interest expanse on floating rate borrowings This 2nalysis
is prepared assuming the amaunts of liabilities cutstanding at reparting cates ware outstanding for the whole
Year.

by Creditrisk

Cradit risk represents the nsk thal one party 1o a financial nstrument will cause a financial loss for the other party
by failing io discharge an cbligation. The carrying amaunt of financial assets represents fne maxmum credit
exposure. The maximumn exposure to credii rsk at the reporting date was as follows:

2074 2013
Rupees Rupees
Deposils 29,881 428 4,668 247
Trade debis 14,182 408 935 B 452 680 417
Loans and advances 19,657 593 10,284 000
Shor ferm imestmants 22 B8 812 B2 162 359
Oither recavablas 384 523 524 293 804 635
Derivalive financial instruinents - 2,362 639
Accrued nterest 402 031 161,854
Bank balances 1,066,172 591 £39.198 811

15,708,704 997 10,485.421,532
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40, CAPITAL RISK MANAGEMENT

The Group's ehjectives when managing capital are to safeguard the Group's ability to continue as a going congern i
order to provide retums for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital, In order to mainkzin or adjust the capital struclura, the Group may adjust the
amaunt of dividends paid to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in
the industry and the requirements of the tenders, the Group monitors the capital structure on the basis of gearing
ratin. This ratio is calculated as borrowings divided by total capital employed. Bomowings represent long term
financing, redeematde capital and short kerm barrowings obtained by the Group as referred to in note 8, note 7 and
note 9 respectively. Total capital employed includes 'total equity' as shown in the balanse sheal plus 'borrowings'. The
Group's strategy, which was unchanged from last year, was to maintain a gearing ratio of 75% debt and 25% aquily.

204 203
Bomowings Rupaes J33c2e9u102 25217 BTV 292
Tolal equity Rupesas 13553026 867 13385673901
Total capitsl employed Rupees 46 915 725 788 3B 6073 251,203
Gearing ratio Percentage 71.11 85.33

44. UNUTILIZED CREDIT FACILITIES

The Group has total credit facilities amounting to Rupees 30,475 million (2H3: Rupees 18,551 million) out of which
Rupeas 15,596 milkion {(2043: Rupess 12,053 million) remained unutilized at the end of the year.

42, EVENTS AFTER THE REPORTING PERIOD

The Board of Directors of the Holding Company at their meeling held on September 26, 2014 has proposed
cash dividend of Rupees 1 per ordinary share {2013: Rupees 2 perordinary share) in respect of the year
ended 30 June 2014, The Board of Dircetors of Nishat Chunian Power Litimed (" the Subsidiary Co")
at their meating held on September 26, 2104 had declared cash dividend of Rupees 2 per ordinary
share {2013:2) in respeoet of the year ended 30 June 2014. However, these avenis have been considered a8 non-
adijusting events under iAS 10 'Events after the Reporing Period® and have nat been recognized in these
consolidated inancial stalemenls,

43. DATE OF AUTHORIZATION FOR ISSUE
These consolidated financial statements were authorized for issue on September 26, 2014 by the Board of
Directors of the Holding Company.

44. CORRESPONDING FIGURES

Coresponding figures have been reamanged [ regrouped wherever necessary for the purpose of comparisan,
However, no significant rearangements / regroupings have been made in these consalidated financial statements.

45. GENERAL

Figures have been rounded off to nearest of Rupse.

Swlement under seclion 241{2) of the Companies Crdinace, 1964

This Consolidated finanical infnomation Jus been sigoed by tvo directars instead of chigf @xecutive sind anee diresclon =% the duel execubive 15 not available
far [Bace e bewng o Fakisian
DIRECTOR DIRECTOR




PROXY FORM

The Company Secrelary,
Mishat (Chunian) Limited

31-6) Gulberg-IL

Labore.

[/ We ' Ol being a member(s)
of Nishat {Chunjan) Limited, and a holder of Ordinary shares as per Share
Register Folio No, (in case of Central Deposilory System Account Holder Alc
No. Participant LD. No. __ ) hereby appoint of

another member of the Company as per Register Follo No.

or {failing him / her of

another member of the Company) as my / our Proxy to attend
and vote for me / us and on my / our behaif at 25th Annual General Meeting of the Company,
will be held on October 31, 2014 { Friday ) at 11:30 a.m at the Head Office of the Company
31-Q. Gulberg 0, Lahare and at any adjoumment thereof.

As witness my hand this day of 2014 signed by the said

- in presence of

Wimess Signature

Signature Affic Rs. 5/-
Revenue
Siamp

Notes:

1. Proxies, in order io be effective, must be recetved at the company's Registered Office /
Head Office not less than 48 hours before the meeting duly stamped, singed and winessed.

2. Signature muyst agree with the specimen signature registered with the Company.




31-Q, Gulberg II, Lahore 54660, Pakistan
Tel: +92 42 3576 1730, Fax: +92 42 3587 8696
Email: info@nishat.net

www.nishat.net
www.ficebook.com/NishatChunianGroup
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