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DIRECTORS' REPORT
Dear Shareholders,

The Board of Directors is pleased to present its report together with the Reviewed
Interim Financial Statements of the Company for the half year ended December 31,
2019.

FINANCIAL RESULTS
Following is the financial highlights of the company for the half year ended December
31, 2019:

Dec. 31, 2019 Dec. 31, 2018

Rs. In Million Rs. In Million
Net Sales 3,790.86 3,158.74
Gross Profit 363.47 375.73
Gross Profit % 9.59% 11.89%
Profit / (Loss) before Tax 123.08 190.28
Profit / (Loss) after tax 85.98 154.83
Profit / (Loss) after tax % 2.26% 4.90%
Earning per share Rs. 4.48 Rs. 8.06

The turnover of the company for the half year registered an increase of 20% or by
Rupees 632.12 million as compared with corresponding period figure of last year. The
profit before tax decreased from Rupees 190.28 m in the corresponding period of last
year to Rs.123.08 million for the last six months mainly attributable to the impact of
increase in gas prices, minimum wages and higher cotton prices as a result of lower
cotton crop situation prevailing in the country. The earning per share has declined for
the said reason from Rs.8.06 per share to Rs.4.48 per share.

OVERVIEW

The management of the company is focused on increasing its sales in the local and
international markets to tap the emerging potential for growth of export of textile
products from Pakistan. It undertakes direct and indirect exports with improved
marketing strategy. These efforts would only materialize if government takes actions
to remove the obstacles in its way specially that of liquidity crunch and high utility
rates that require immediate and necessary action for uplifting this sector. The textile
industry is faced with challenges of high cost of doing business which need to be
addressed on priority basis so that it may be able to compete in the international
market.

While the government efforts have succeeded in controlling current account deficit,
building foreign currency reserve, giving stability to exchange rate, yet economic
activity is needed to be geared up particularly for the textile industry so that it is able
to meet the export target for which positive policies are required to maintain that
momentum. These are expected to further help strengthening the country’s control
over the problems of current account deficit, high fiscal deficit, high cost of doing
business, high inflation, maintaining a realistic currency rate etc. The share of our
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regional competitors like Bangladesh and Vietnam in global textile trade is rising
vigorously due to export friendly policies of their governments. There is a dire need to
reduce our cost of doing business and make it comparable to regional competitors.
Any delay in taking corrective measures can pull the textile industry down leading to
an inability to compete in the international market against its rapidly growing peer
countries.

FUTURE OUTLOOK

The country’s cotton production for the last few years is lurking below 12 million
bales. The actual local cotton crop output for this season has been estimated at 9
million bales as against the set production targets of 12 million bales and the annual
consumption requirement of 14.5 million bales. The additional cotton needed by the
industry to operate at full capacity will have to be met through imports which will cost
more than US$ 1.5 billion. The industry needs availability of cotton and polyester fiber
at competitive prices and the government policies would be needed to achieve this.

On the front of better cotton availability, the government should ensure the acquisition
of high-yielding seed technology from international sources and the restructuring of
cotton research institutes on modern lines. It is also recommended to remove non-
tariff barriers and duties on the import of cotton and polyester fiber.

The directors of the company are determined to further improve plant operations with
an emphasis on diversification, commercial operations, and financial management.

ACKNOWLEDGMENT
The Board of directors would take this opportunity to place on record their
appreciation to the efforts of its employees, and the continuous support of customers,
suppliers, and bankers.

On behalf of Board of Directors
; A
@wf tagﬂm-
Karachi: ZAHID MAZHAR
February 28, 2020 Chief Executive
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Rahman Sarfaraz Rahim Igbal Rafiq

CHARTERED ACCOUNTANTS

AUDITOR’'S REPORT TO THE MEMBERS

On Review of Condensed Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of M/s. Nadeem Textile Mills Limited (“the Company”) as at December 31,
2019 and the related condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows and notes thereto for the six-
month period then ended (here-in-after referred to as the “interim financial
statements”). Management is responsible for the preparation and presentation of
these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is
to express a conclusion on these interim financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the
International Standards on Auditing, and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

As part of our engagement, we were only required to review the cumulative figures for
the six-month period ended December 31, 2019. Accordingly, we have not reviewed
the figures in the condensed interim statement of profit or loss and the condensed
interim statement of comprehensive income for the three-month period ended
December 31, 2019.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review
report is Mr. Muhammad Rafiq Dosani.

Karachi: RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
February 28, 2020 Chartered Accountants
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

ASSETS Note
NON-CURRENT ASSETS
Property, plant and equipment 6

Long term deposits

CURRENT ASSETS

Stores, spares and loose tools

Stock in trade 7
Trade debtors - unsecured - considered good
Investments

Loans and advances

Deposits, prepayments and other receivables

Tax refunds due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized share capital

25,000,000 ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital

19,211,985 (June 30, 2019: 19,211,985) ordinary shares
of Rs. 10/- each

Share premium

Surplus on revaluation of property, plant & equipment
Unappropriated profits

NON CURRENT LIABILITIES
Long term financing

Deferred liabilities

Loan from directors

Loan from associates

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings 8
Unclaimed dividend

Loan from directors

Current portion of long term financing

Current portion of loan from associate

Contingencies and commitments 9
TOTAL EQUITY AND LIABILITIES

Un-Audited
Dec. 31, 2019
RUPEES

Audited
June 30, 2019
RUPEES

1,624,824,499
13,613,288

1,626,405,616
13,597,274

1,638,437,787

1,640,002,890

89,135,494
1,910,273,447
1,259,865,742

47,527,603

174,738,414
94,159,080
59,141,808

155,795,762

89,415,372
886,459,993
949,581,017
114,769,390
230,444,123

86,686,876

75,103,048
143,896,482

3,790,637,350

2,576,356,301

5,429,075,137

4,216,359,191

250,000,000 250,000,000
192,119,850 192,119,850
177,597,289 177,597,289
306,302,036 312,229,122
589,916,337 538,359,167
1,265,935,512 1,220,305,428
52,648,530 85,318,528
92,134,536 91,352,113
131,000,000 -
363,805,204 332,995,371
639,588,270 509,666,012
1,301,692,796 672,837,469
62,880,294 50,959,971
1,964,911,074 1,598,768,482
25,727,175 1,481,813
30,000,000 10,000,000
65,340,016 72,340,016
73,000,000 80,000,000

3,523,551,355

2,486,387,751

5,429,075,137

4,216,359,191

The annexed notes from 1 to 13 form an integral part of this condensed interim financial statement.

1. LA

Chief Financial Officer

é@-f' # ig"fﬂ

Chief Executive
Karachi: February 28, 2020
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NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Sales - net
Cost of sales
Gross Profit

Administrative
expenses
Distribution costs

Operating profit

Finance costs
Other operating
(expenses)/income

Profit before taxation
Taxation

Current

Prior

Deferred

Profit after taxation

Earnings per share
basic and diluted

For the half year ended

For the quarter ended

31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
RUPEES RUPEES RUPEES RUPEES
3,790,862,847 3,158,744,653 2,033,347,847 1,543,369,457
(3,427,388,779)  (2,783,019,131)  (1,822,674,730)  (1,413,915,300)
363,474,068 375,725,522 210,673,117 129,454,157

(53,249,523)
(36,125,591)

(46,012,467)
(32,614,517)

(27,573,167)
(17,849,240)

(23,764,330)
(14,140,492)

(89,375,114)

(78,626,984)

(45,422,407)

(37,904,822)

274,098,954

297,098,538

165,250,710

91,549,335

(155,423,054)

4,399,529

(99,766,580)

(7,049,056)

(78,771,006)

(3,021,234)

(59,035,003)

2,075,445

(151,023,525)

(106,815,636)

(81,792,240)

(56,959,648)

123,075,429 190,282,901 83,458,470 34,589,686
(46,750,748) (29,846,089) (27,586,567) (17,751,554)
5,289,912 (526,815) 5,289,912 (526,815)
4,360,656 (5,077,033) (13,054,910) (1,647,022)

(37,100,180)

(35,449,937)

(35,351,565)

(19,925,391)

85,975,249

154,832,964

48,106,905

14,664,295

4.48

8.06

2.50

0.76

The annexed notes from 1 to 13 form an integral part of this condensed interim financial statement.

W ;Eif/fé-

Chief Executive
Karachi: February 28, 2020

n LA

Chief Financial Officer

N

Director
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

[ For the half year ended

For the quarter ended |

31-Dec-19 31-Dec-18
RUPEES RUPEES

Profit for the period 85,975,249 154,832,964
Other Comprehensive income - -

Items that will not be reclassified
subsequent to profit or loss

Reversal of deferred tax liability on
revaluation surplus due to change
in tax rate - 2,720,811

Total Comprehensive income

31-Dec-19 31-Dec-18

RUPEES RUPEES

48,106,905 14,664,295

- 2,720,811

for the period 85,975,249 157,553,775

48,106,905 17,385,106

The annexed notes from 1 to 13 form an integral part of this condensed interim financial statement.

Chief Executive Director
Karachi: February 28, 2020

n LA

Chief Financial Officer
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash and other items
Depreciation

Provision for gratuity

Loss / (gain) on disposal of property, plant and equipment
Contribution to workers’ profit participation fund
Contribution to workers’ welfare fund

Finance costs

Operating profit before working capital changes

(Increase) / decrease in current assets
Stores, spares and loose tools

Stock in trade

Trade debts unsecured — considered good
Term deposits

Loans and advances

Deposits, prepayments and other receivables

(Decrease) / increase in current liabilities
Trade and other payables
Net cash used in operations

Taxes paid

Long term deposits

Workers’ profit participation fund paid
Gratuity paid

Finance costs paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

Proceeds from disposal of property, plant and equipment
Proceeds from sales tax bonds

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Long term loan repaid- net

Long term loan obtained from directors

Loan acquired from associate - net

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents comprise of:
Cash and bank balances
Short term borrowings

Dec. 31, 2019 Dec. 31, 2018
RUPEES RUPEES
123,075,429 190,282,901
66,897,821 67,731,182
18,321,034 16,334,686
3,535,860 (3,199,565)
8,585,843 10,219,275
2,633,582 3,883,325
155,423,054 99,766,580
255,397,195 194,735,483
378,472,624 385,018,384
279,878 (2,614)
(1,023,813,454) (605,922,258)
(310,284,725) (243,869,111)
(2,058,213) -
55,705,709 (65,518,680)
(7,472,204) 3,062,780
(1,287,643,009) (912,249,883)
617,635,894 277,542,279
(291,534,491) (249,689,220)
(25,499,596) (17,718,483)
(16,014) -
- 719,921
(13,177,955) (13,488,667)
(143,502,731) (90,090,379)
(182,196,296) (120,577,608)
(473,730,787) (370,266,828)
(75,252,557) (65,949,555)
6,400,000 10,258,332
69,300,000 -
447,443 (55,691,223)
(16,099,803) (12,266,051)
(39,669,998) (47,253,344)
151,000,000 -
23,809,833 25,375,000
119,040,032 (34,144,395)
(354,243312) (460,102,446)
(1,454,872,000) (1,516,938,298)

(1,809,115,312)

(1,977,040,744)

155,795,762
(1,964,911,074)

110,370,647
(2,087,411,391)

(1,809,115,312)

(1,977,040,744)

The annexed notes from 1 to 13 form an integral part of this condensed interim financial statement.

é//m*’ i@’ﬁ-—

Chief Executive Director
Karachi: February 28, 2020
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NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Issued, Revaluation
subscribed Share Unappro- surplus on
and paidup premium priated property, TOTAL
capital profit plant &
equipment
Rs. Rs. Rs. Rs. Rs.
Balance as at July 01, 2018 192,119,850 177,597,289 357,288,753 324,611,119  1,051,617,011

Total comprehensive income
for the half year ended - - 154,832,964 2,720,811 157,553,775
December 31, 2018

Incremental depreciation

transferred from surplus on - - 6,295,975 (6,295,975) -
revaluation of fixed assets —

net of deferred tax

Transactions with owners

Final dividend at the rate of - - (30,739,176) - (30,739,176)
PKR 3.20 per share

for the year ended June 30,

2018

Balance as at Dec. 31, 2018 192,119,850 177,597,289 487,678,516  321,035955 1,178,431,610

Balance as at July 1, 2019 192,119,850 177,597,289 538,359,167 312,229,122  1,220,305,428

Total comprehensive income
for the half year ended - - 85,975,249 - 85,975,249
December 31, 2019

Incremental depreciation

transferred from surplus on - - 5,927,086 (5,927,086) -
revaluation of fixed assets —

net of deferred tax

Transactions with owners

Final dividend at the rate of - - (40,345,165) - (40,345,165)
PKR 2.10/- per share

for the year ended June 30,

2019

Balance as at Dec. 31, 2019 192,119,850 177,597,289 589,916,337 306,302,036  1,267,935,512

The annexed notes from 1 to 13 form an integral part of this condensed interim financial statement.

Pl
il
G 4 2 1.0
Chief Executive Director Chief Financial Officer
Karachi: February 28, 2020
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NADEEM TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

STATUS AND NATURE OF BUSINESS

Nadeem Textile Mills Limited ("the Company") was incorporated in Pakistan as public

limited company on July 15, 1984 under the repealed Companies Ordinance, 1984

(Repealed with the enactment of the Companies Act, 2017 on May 30, 2017) and is

listed on Pakistan Stock Exchange Limited. The principle activity of the Company is

manufacture and sales of yarn.

The geographical location and address of company's business units, including plant are

as under:

The registered office of the Company is situated at 801-804, Lakson square building

No. 3, Sarwar Shaheed Road, Karachi.

The company's mills are located at A-265, S.I.T.E, Nooriabad, district Jamshoro, Sindh
and E-11, S.I.T.E, Kotri, District Jamshoro, Sindh.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

International Accounting Standard 34: ‘Interim Financial Reporting’ (IAS 34), issued by
the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These condensed interim financial information does not include all the information and
disclosures as require in the annual financial statements and should be read in
conjunction with the Company's annual financial statements for the year ended June
30, 2019.

The comparative figures presented in these condensed interim financial statements as
at December 31, 2019 has been extracted from the audited financial statements of the
Company for the year ended June 30, 2019, whereas the comparative profit or loss
account, statement of comprehensive income, statement of changes in equity and the
statement of cash flows are extracted from the unaudited condensed interim financial
statements for the six months period ended December 31, 2018.

These condensed interim financial statements is unaudited and is being submitted to
the members of the Company as required under section 237 of the Companies Act,
2017 and the listing regulations of Pakistan Stock Exchange Limited as required by the
Code of Corporate Governance.

Basis of measurement

These financial statements have been prepared under the historical cost convention,
except;

Land and building carried at revaluation model

Provision for gratuity carried at fair value.

Functional and presentation currency
Items included in these interim financial statements are measured using the currency of
the primary economic environment in which the Company operates. These condensed

12



6.1

6.2

Na dEE_ﬂj}

interim financial statements are presented in Pakistani Rupees which is the Company's
functional currency and rounded off to the nearest rupee.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these interim financial
statements are the same as those applied in the preparation of the financial statements
of the Company for the year ended June 30, 2019.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements in conformity with
approved accounting standards require management to make estimates, assumptions
and use judgments that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. Estimates, assumptions and judgments
are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision.

In preparing the condensed interim financial statements, the significant judgments
made by management in applying the Company’'s accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the preceding
published annual financial statements of the Company as at and for the year ended
June 30, 2019.

FINANCIAL RISK MANAGEMENT
The company's financial risk management objectives and policies are consistent with
those disclosd in the annual financial statements for the year ended June 30, 2019.

Un-Audited Audited
Note  Dec. 31, 2019 June 30, 2019

PROPERTY, PLANT & EQUIPMENT RUPEES RUPEES
Operating fixed assets 6.1 1,613,356,451 1,606,579,792
Capital work in progress 6.2 11,468,048 19,825,824
1,624,824,499 1,626,405,616

During the six months period ended December 31 2019, the Company capitalized
property, plant and equipment aggregating Rs. 83.61 million (December 31, 2018: Rs.
93.90 million) while property, plant and equipment with the carrying value of Rs. 8.96
million (December 31, 2018: Rs. 7.06 million) were disposed off during the same
period.

Capital work in progress

Civil works 4,722,147 16,135,485
Plant and Machinery 6,745,901 3,690,339
11,468,048 19,825,824

STOCK IN TRADE
Raw material 1,361,885,862 448,451,613
Work in process 50,673,623 45,396,959
Finished goods 466,673,348 366,897,556
Waste 31,040,614 25,713,865
1,910,273,447 886,459,993

SHORT TERM BORROWINGS-SECURED

These represent short term working capital finance facilities secured against pledge of
stocks (Cotton, Yarn and Polyster fiber), local trade debts of the Company and charge
over current assets. The rate of mark-up for running finance and cash finance ranges
@ KIBOR + 2% to 2.25% per annum (June 30, 2019: KIBOR + 2% to 2.25% per
annum), KIBOR ranged from 1 month and 3 months.

13
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9 CONTINGENCIES AND COMMITMENTS
9.1 Contingencies
There are no significant changes in the status of contingencies as reported in note 24 to
the annual audited financial statements of the Company for the year ended June 30,
2019.
Un-Audited Audited
Note  Dec. 31, 2019 June 30, 2019
9.2 Commitments
Against letters of credit 669,490,312 332,736,018
Bank guarantee to Excise and Taxation depart. 40,875,753 40,875,753
Revolving letter of credit to SSGC 34,983,987 34,983,987
FBP outstanding 300,314,737 375,511,406
Civil contractor 3,058,031 3,239,458
Post dated cheques 93,046,560 91,881,560
10 TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of associated companies, other associated undertakings,
directors and key management personnel. Transactions between the Company and the
related parties are as follows:
Un-Audited Un-Audited
Dec. 31, Dec. 31,
2019 2018
Transactions during the period Nature of relationship RUPEES RUPEES
Electricity purchased Associated undertaking 135,242,319 124,799,777
Rental income Associated undertaking 10,000 10,000
Weighbridge Associated undertaking 90,000 90,000
Loan received Associated undertaking 35,800,000 31,615,000
Loan repaid Associated undertaking 11,990,167 6,240,000
Balance outstanding
Nadeem International (Pvt.) Ltd 423,000,000 402,500,000
Nadeem Power Generation (Pwvt.) Ltd. 13,805,204 19,645,371
Loan from director 161,000,000 10,000,000
11 OPERATING SEGMENT
These interim financial statements have been prepared on the basis of a single
reportable segment as the Company's asset allocation decisions are based on a single
and integrated business strategy.
12 DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements have been authorized by the Board of
Directors of the Company for issue in their meeting held on February 28, 2020.
13 GENERAL
13.1 For better presentation certain prior period's figures have been reclassified consequent
to certain changes in the current period's presentation.
13.2 Figures have been rounded off to the nearest rupee.

Fal -
G tg7e 2N 12
Chief Executive Director Chief Financial Officer
Karachi: February 28, 2020
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