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Mandviwalla MAUSER Plastjc Industries Limited.

Notice of Annual General Meeting

Notice is hereby given that the Thirtieth Annual General Meeting of Mandviwalla MAUSER
Plastic Industries Limited will be held on Friday March, 01 2019 at 12:00 noon at Mandviwalla
Building, Old Queens Road, Karachi to transact the following business-
A) ORDINARY BUSINESS

I.~ To confirm the minutes of the 29" Annual General Meeting held on May 04, 2018.

2. To receive, consider and adopt the Audited Accounts of the Company along with the
Directors’ and Auditors’ Reports thereon for the year ended June 30, 2018.

ad

To appoint the Auditors of the Company and fix their remuneration.

SPECIAL BUSINESS
4. To consider, and if thought fit, to pass the following resolution as a Special Resolution:

3. “RESOLVED THAT to consider and pass a Special Resolution to increase the Authorized
Capital of the Company from Rs. 75,000,000/-, divided into 7.500,000 ordinary shares of Rs.
10/- each, to Rs. 400,000,000/~ divided into 40,000,000 ordinary shares of Rs. 10/- each, and
10 resolve consequent alterations in the Memorandum and Articles of Association of the

Company.
6. To pass a special resolution for conversion of outstanding loan from Director into equity of

the Company by way of a further issue of shares to the respective Director under the first
proviso to Section 83 (1) (b) of the Companies Act, 2017.

B) OTHER BUSINESS

Due to unviable business/commercial conditions in Uthal. Baluchistan where the Company’s plant is
currently situated, and with a view to curtail overheads and transportation costs, the Board has again
recommended, in its meeting held on February 07, 2019, that Plant & Machineries including fixtures
& others fixed assets of the Company be relocated to Karachi and for this purpose new location being
finalized and enter into a Lease Contract Agreement.

By order of the Board of Directors

HINA AMBREEN
Company Secretary
February 07, 2019
Karachi
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Mandviwalla MAUSER Plastjc Industries Limited.

Notes:

I. The share transfer books of the Company will remain closed from February 22, 2019 to
March 01, 2019 (both days inclusive).

2. A member entitled to attend and vote at this meeting may appoint any other member as his/
her proxy to attend and vote on his/ her behalf. The instrument appointing proxy must be
received at the registered office of the Company duly stamped and signed not later than 48
hours before the meeting.

3. Members are requested to notify our Registrar THK Associates (Pvt) Lid, State 1% Floor, 40
—C, Block 6, P.E.C.H.S, and Karachi, if there is any change in their addresses immediately.

4. CDC Account Holders will further have to strictly follow the guidelines of Securities &
Exchange Commission of Pakistan.

Statement Under Section 134 (3) of the Companies Act, 2017 concerning the Special

Business:

This statement is annexed as an integral part of the Notice of the Annual General Meeting of
Mandviwalla MAUSER Plastic Industries Limited (‘the Company or “MWMP™) to be held on March
01, 2019, at 12 noon, at Head Office, Mandviwalla Building, Old Queens Road, Karachi this
statement set out the material facts concerning the special business to be transacted at the meeting.

Special Business

To consider and pass special resolution to increase the Authorized Capital of the Company from Rs
73,000,000 divided into 7,500,000 ordinary shares of Rs 10/- each. to Rs 400,000,000/- divided into
40,000,000 ordinary shares of Rs 10/- each, and to resolve consequent alterations in the Memorandum
and Article of Association of the company.

The increase in authorized capital is nevertheless necessitated to accommodate the above said
further issue of shares. Capital increase fee, as prescribed under the Seven Schedule to the
Ordinance, shall be payable by the Company. The following resolution is proposed in this respect:

“That the existing Clause V of the Memorandum of Association, and the existing Clause 4 of the
Articles of Association of the Company be and is hereby substituted with the following: The
Authorized Capital of the Company is Rs.400,000.000 (Rupees Four Hundred Million Only)
divided into 40,000,000 (Forty million shares of Rs. 10/- each, with the rights, privileges and
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Mandviwalla MAUSER Plastic Industries Limited.

conditions at facing thereof, as are provided by the regulations of the Company for the time being,
with power to increase and reduce the Capital of the Company, and for divide the shares in the
Capital for the time being, into several classes.”

2. To pass a special resolution for conversion of outstanding loan of Azeem Hakim Mandviwalla
into equity of the company under the provisions of Section 83 (1) (b) of the Companies Act 2017,
for issuance of 32,644,600 ordinary shares of Mandviwalla MAUSER Plastic Industries Limited
at Rs. 10/- (Rupees ten) each, the total amounting to Rs. 326,446.000- (Rupees Three twenty six
million and four hundred and forty six thousand Only). by way of otherwise than rights.

Issuance of Shares other than right offering:

The Board of Directors of the Company (“the Board"), at its meeting held on February 07,
2019, has approved the raising of further capital without any offer and issue of right shares,
as per proposed special resolution; subject to the approval of the members of the Company,
and the Securities and Exchange Commission of Pakistan (“SECP™). Material facts
concerning the said special business are as follows:

2.1. The outstanding loan from Azeem Hakim Mandviwalla, the Directors of the Company
("Director"), of the Company amounting to Rs. 326,446,000/~ (Rupees twenty six million
and four hundred and forty six thousand Only), shall be converted into ordinary shares of
the Company at par value of Rs. 10/- per share, without any offer and/or rights issue.
Thus, the number of shares proposed to be issued is 32,644,600 and the same shall rank
pari passu to the existing shares of the company in all respects. This issue of shares other
than right shares, following approval from the Shareholders, is subject to the approval of
the Securities and Exchange Commission of Pakistan.

Justification for Issue of Shares Otherwise than Right Shares:

The Company shares trading had been suspended on December 08, 2015 due to not
fulfillment of the regulation requirement of PSX. However, the last scrip of the Company, at
the close of trading hours at the PSX on Monday, December 07, 20135, was Rs 3.51 per share.

However, the Company is making conversion at par value which is justified mainly due to
the reason that the current market scenario does not support the issuance of further shares
under a right issue/secondary public offer, and that this loan was extended to the Company
by the Director without any security, markup/interest, and definitive terms of repayment.
Also in the present business scenario it is impracticable to make any prediction for the
repayment of this Loan. Therefore, it would be the better interests of the Company, as well as
its shareholders, to have its liabilities reduced, enhancement in capital base, creditors
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L ‘WM Industries Limited.
comforted, and to facilitste amy fimure business prospects. without any impact on its cash
flows.

The present vs post-further share issuance of the respective Director, as contemplated hereby. together
with the respective percentages 1o the total issued capital, now and then, shall comprise as follows:

Proposed Shares |
Existing Shareholding holding
Further
Issuance of
Shares
Under
Y% to Sec.83 (1) of % to
Number of Total the Total
Shares Issued Companies | Number of | Issued
Sponsors held Capital Act 2017, Shares Capital
| Azeem Hakim Mandviwalla | 1,297,055 18% | 32,644,600 33,941,655 84%

1.1 The above shares shall be issued to the Director, at par, against the amount of loan extended by him to
the Company.

1.2 The Director to whom these shares will be issued has given written consent for the same.

I.3 The new shares shall rank pari passu in all respects with the existing shares of the Company.

1.4 The said Director is interested in the transaction to the extent of issue of new shares in consideration
of his outstanding loan amount.

1.5 Therefore, the following special resolutions are proposed to be passed, with or without modification

(s)
IT IS HEREBY RESOLVED:

I. That the Company, subject to the approval of the Securities and Exchange Commission of
Pakistan (“SECP” or the “Commission™), be and is hereby authorized to issue 32,644,600
further ordinary shares of Rs. 10/- each that is of Rs. 326,446,000/~ (Rupees twenty six
million and four hundred and forty six thousand Only), as fully paid-up and without the offer
and/or issue of right shares, to Azeem Hakim Mandviwalla the Directors (“Director™) of the
Company, in lieu of his outstanding loan towards the Company, under the first proviso to
Section 83(1) (b) of the Companies Act, 2017 (“the Act’);

Il That the above shares shall be issued against the amount of loan extended by the Director and
that he has already consented for the same:
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i passu, in all respects, with the existing shares of the

That Mr. Azeem H Mandviwalla, Director chief executive and Miss. Hina Ambreen,
Company Secretary of the Company be and are hereby authorized to complete all necessary
legal and corporate formalities with regard to the above resolutions, and to take such actions
as they may consider necessary or expedient to complete the process of raising further capital
without issue of right shares: and

That in case any error, omission, or mistake is pointed out in the aforesaid Resolutions by the
Commission and/or any other competent authority, Mr. Azeem H Mandviwalla, Director/
chief executive and Miss. Hina Ambreen, Company Secretary of the Company, be and are
hereby authorized to make necessary amendments therein as permitted by the law.
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VISION STATEMENT

To diversity and expand in other related sectors where quality plastic products are not
available and fill the gaps in these fields. Increase awareness of our Company and the
international quality standards being met nationally and internationally. Further
improve whenever possible and identify areas which can be better managed

MISSION STATEMENT

Our mission is to exceed the expectations of our customers in producing, with
efficiency, quality plastic products, employing international best practices and
applying an integrated approach to product research and development, manufacturing
technology, operations management, material procurement, financial management
and information system.

Strategic goals:

a) Achieving customer satisfaction by manufacturing quality products, timely
management of deliveries and after sales support.

b) Ensuring quality manufacturing by producing highest quality of plastic
products at competitive prices.

¢) Expanding customer base by exploring new national and international markets
and understanding product research and development in plastic products as well
as our own market requirement.

d) Ensuring efficient resource management by managing human, financial,
technical and infrastructural resources to support the above strategic goals and to
ensure highest possible value addition to stakeholders.

Core Values:

1. Striving for continuous improvement and innovation with commitment and

responsibility:

Treating stake holders with respect, courtesy and competence;

Practicing highest personal and professional integrity;

4. Maintaining teamwork, trust and support with open an candid
comrmunication;

5. Ensuring cost consciousness in all decisions and operations;

i



Chairman’s Review

As the newly elected Chairman of the Board of Directors, it is my pleasure to present this report
to the shareholders of the Company for the year ended June 30, 2018. The report pertains to the
overall performance of the Board of Directors and their effectiveness in guiding the Company
towards accomplishing its aims and objectives. I appreciate the efforts of the Board of directors
and the management for working on the restructuring of the company and I feel the shifting
process is expected to be completed soon.

On behalf of the Board of directors, I would like to thank our existing employees and their
contribution for the revival of the company. Inshallah, in the coming year we will be bringing
the company into operation.

Chairfnan of oard of Directors
Karachi: Janftary 07, 2019



Chairman/Directors’ Report

The Board of Directors of the company are presenting the 30th Annual Report and
Audited Financial Statements of the company for the year ended June 30, 2018.

Financial Results
Financial results are summarized as under.

I 2018 2017

I Rupees Rupees
Sales - -

)Emss profit/(Loss) (6,327,721) (6,293,236)
Net profit/(loss)after taxation (8,163,087) 18,556
Accumulated losses (434,067,431) (423,758,680)

| Earning per share I (1.11) | 0.00

Production

The Nil capacity utilization during 2017-18 is due to the closure of the production
process with effect from J uly 01 2013.

Sales

The net sales revenue was Rs. Nil as compared to previous year Rs. Nil. The reason for
Nil Sale is due to closure of production process with effect from July, 01 2013

The closure of production was mainly due to the severe interruption of power supply.
security situation in Uthal, Baluchistan and the non-competitive nature of the location
due to its geographical remoteness.

It’s my pleasure to inform you that our board of directors have decided to shift the Plant
& machinery from Uthal Balochistan to our new leased premises at Port Qasim, Karachi.
Civil works are under process and dismantling of machinery has begun at Uthal. The
company has also decided to ‘nerease its Authorized & Paid-up capital and making all
efforts to bring down the maximum liabilities of the company.

After Tax Profit/Loss and Accumulated losses

The loss after tax is witnessed at Rs. % 163 million during the year as compared to profit
of Rs. 0.018 million (2017). The existing plant in Uthal, Baluchistan still remains
anviable & needs to be relocated immediately.



Payments of debts

During the year the liability of Industrial Development Bank Limited has been cleared
and the Board of directors are further working on to settle creditors in near future.

Auditors’ report to the members

Our auditor, M/s Ibrahim, Shaikh & Co Chartered Accountants has highlighted certain

matters

in their reports to the members on the financial statements for the year under

review. The respective explanations are as follows.

L.

Lad

The auditors have given qualification on the going concern assumption that the
going concern assumption used in preparation of these financial statements is
inappropriate; consequently the assets and liabilities should have been stated at
their realizable and settlement amounts respectively However, the management is
of the view that the sponsor’s are continuously injected funds into the company
and as on June 30, 2018 already provided Subordinated loans and long term loans
to the Company amounting to Rs 64.668 million and Rs 264.713 million
respectively The Company has a unique product mix and the highest credibility
in their field, the technology is very difficult to gain experience in due to which
condition in the future are expected of becoming favorable. The company has
claborated the factors in note 1.1 to the financial statements, and which has been
considered in preparation of the financial statements on going concern basis.

The Auditors qualified that the management has not carried out a review of
operating fixed assets to determine the impairment in the carrying values under
IAS 36 “Impairment of assets”. Consequently, the amounts for these assets are
stated as per the stated accounting policy and no adjustment has been made in
respect of impairment loss, if any. The management is making efforts and such
review will be carried out in Coming year

Provision for impairment loss of engineering stores in bond of Rs. 19.705 million
have not been made as these are still lying in the bonded ware house therefore, the
amount of loss cannot be ascertained with certainty. Further explanation is given
in note Note 5.1 to the financial statements.

The company has not recorded any additional liability under section 205 of the
‘ncome tax ordinance 2001, on deposition of third party tax as mentioned in note
No.18.1.2 into federal treasury within stipulated period. The company expects to
satisfy the auditors to the full regarding the same as all obligation have been
discharged according to law and proof of which will be provided subsequently to
the auditors.



5. “Store sparcs and loose tools” and “Stock in trade” items have been recorded at realizable
value and as per management assessment no provision against these items are required.
However independent revaluation of “Store spares and loose tools™ and “Stock in trade”
will be carried out in 2019.

6. The management is making effort in contacting these creditors to verify their
balance to our auditors. This would most probably reflect in the half yearly audit
or subsequent accounts.

7. Unclaimed Dividend represents unclaimed dividends of Sponsors and they have
given their consent that these unclaimed dividend are payable to them at the
discretion of the Company.

Auditors
The present auditors M/s Tbrahim, Shaikh & Co, Chartered Accountants retire and
being eligible to offer themselves for reappointment.

Statement on Corporate and Financial Reporting Frame Work

The Directors are pleased to state that the Company is compliant with the provisions of
the Code of Corporate Governance as required by Securities & Exchange Commission of
pakistan (SECP). Following arc statements on Corporate and Financial Reporting
Framework: :

a) The Financial Statements prepared by the management of the Company
present its state of affairs fairly, the results of its operations, cash flows and
changes in equity-

b) Proper books of accounts of the company have been maintained.

<) Appropriate accounting polices have been consistently applied in the
preparation of the financial statements. Accounting estimates are based on
reasonable prudent judgment.

d) International accounting standards, as applicable in Pakistan, have been
followed in preparation of financial statements and any departure there
from if any, has been adequately disclosed.

e) The system of financial controls, which was in place, i being continuously
reviewed by the management for improvement of internal audit and other
procedures. The process of review will continue and any weaknesses in the

controls will be removed.

f) The going concerm assumption 1s discussed in note 1.1 to the financial
statements.



g) There has been no material departure from the best practice of the corporate
governance, as detailed in the listing regulation.

h) Key operating & financial data for the last six years in summarized, form is
annexed.

i) In view of the losses sustained, the company has not declared dividend
during the year.

j) Outstanding taxes & levies:
Please refer to note 26 to the annexed financial statements

k) During the year four meetings of the board of directors were held.
Attendance by each director is as follows:-

Board of Directors No. of meeting Attended
Mr. Azeem H. Mandviwalla 04
Mrs. Shireen H. Mandviwalla 00
Mr. Tarig Mehmood 04
Mr, Abdul Qadir Shawani 04
Mr. Masih ul Hassan 00
Mr. Syed Asghar Ali 04
Mr. Shamim Ahmed Khan 04

Leave of absence was granted to directors who could not attend of the board meetings.

The Audit Committee held Two (2) meeting during the year. Attendance by each
member was as follows:

Members Name No. of meeting Attended
Mr. Qadir Shiwani 02
Mr. Tarig Mehmood 02
Mr. Shamim Ahmed Khan 02
Future Outlook

The future of the plastic industry is very promising. The market has been growing
constantly over the last five years. Our company has been contributing to this industry
since 1988, and plans to provide innovative industrial packaging solutions.

The company plans to re-start its production with the award winning Mauser L-Ring
drum range, followed by its line of Industrial crates and boxes.



‘The company plans to add a new product range to its line in order to increase its market
share. The company will disclose its plans after start up. in the near future.

Acknowledgment

It is our privilege to share with you our deep appreciation of the sincerity and dedication
of our company employees during the course of the year who are our main asset.

We would also like to express our gratitude for the support and co-operation of our
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_ On behalf of the
P
" Azeem H. Mandviwalla Abdul'Qa
Chief Executive Chairman/Director
Karachi

Dated: February 07, 2019
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Key Operating And Financial Results

Rupees in Thousand

2018
Operating Data
Sales (Net) .
Cost of sales (6,327)
Gross Profit /{loss) {6,327)
Operating Profitllose (8,161)
Financial Charges (1.664)
Profit/{lose) before Taxation (8,163)
Profit!{lose) after Taxation (8,163)
Financial Data
Shareholders equity {295,845)
Long term liabilities 264.712
Deferred liabilities 8.519
Current liabilities 99.223
Fixed Assels 38,662
Long term deposits 231.711
current assets 18.011
Key Ratio
5ross margin =
Operating margin -
Met ProfitLoss -
Current ratio™ 0.19
Earning/(loss) per share -1.11
Dividend
Production (Tons}
Installed 4275

Actual -

2017

(5.2'-93}
(6,293)
(7,749)

22357
18.556

(285,536)
207.068
5,866
153.972

42 898

733
18,033

4,275

2016

(7,469)
{7,469)
(9,889)
(5,000
127.838
43.906

(285,757)

5.561
366,279

47,610
733
18,033

0.049
0

4,275

2015

(7.552)
(7,552)
(15,343)
(3.00)
(14,908)
(14,908)

(287, 493)

7.328
408,345

52.853

733
54.886

0.13
(2.03)

4275

2014

42
(8,835
(8,793

(13,664

(24

(10,116

(9,733

T e T S it St

(272,357)

8.355
398,661

58,068
733
55.151

-207.45%
-322.39%
-229.64%
0.13
(1.32)

4275

*Current ration has been calculated after deducting current maturity of long term liabilties

2013

16,945
(31,282)
(143,337)
(27,148)
(1,343)
3,109
3,109

(263,109)
185,174
12,691
208,392

65,6816
733
26,893

-84.60%
136.00%
18.35%
0.27
0.40

47275
70



IBRAHIM, SHAIKH &CO

CHARTEREDACCOUNTANTS

Review Report on the Statement of Compliance contained in Listed
Companies (Code of Corporate Governance) Regulations, 2017
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of Mandviwalla
MAUSER Plastic Industries Limited (the Company) for the year ended June 30, 2018 in accordance with
the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Our responsibility is to review whether the Statement of Compliance reflects the status of the Company's
compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Reguiations. A review is limited primarily to inguiries of the
Company’s personnel and review of various documents prepared by the Company to comply with the
Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company’s corporate governance procedures and risks. The Regulations require the Company to place
before the Audit Committee, and upon recommendation of the Audit Committee, place before the Board
of Directors for their review and approval, its related party transactions and also ensure compliance with
the requirements of section 208 of the Companies Act, 2017. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the Board —1
of Directors upon recommendation of the Audit Committee. We have not carried out procedures to assess

and determine the Company's process for identification of related parties and that whether the related

party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended June 30,
2018.

Further, we highlight below instances of non-compliance with the requirements of the code as reflected in the
notes in the statement of compliance.

Note reference Description Non-Compliance
i) 2 Composition of the board No Independent Director
i) 4 Code of Conduct Company has not prepared Code of
Conduct. 1
i} g Directors Training Mo orientation course for Directors
arranged.
iv) 10 Gualification of Chief Financial Qualification of Chief Financial Officer i

and Officer and Head of Internal Audit Head of Internal Auditor as per the
requirement 23 (c) and 24 (c ) of
the code as regards the suitability
of the candidate to be determined

by the Commission.
Lo

259,260 & 403 Fanorama Centre, Fatima Jinnah Road, Karachi -74400, Tel [92-21) 35210577- 35673529, 35671853 Fax: {92-21) 35676591
Emnail: hrahimshaikh41l@yahoo.com Other Office: Lahore.




v) 12

vi) 14

vii) 15
Karachi.

Date: February 07, 2019

Audit Committee and HR and
Remuneration Committec

Meeting of Audit Committee and
HR Remuneration Committee
Qualification of Internal Auditor

IBRAHIM SHAIKH &CO.

No Independent Director in Audit
Committee and None of the member is
financially literate. The Board has not
formed an HR and remuneration
Committee

No meeting was held

Qualification of Head of Internal Auditor
as per the requirement 24 (c ) of the code
as regards the suitability of the candidate to
be determined by the Commission.

W ShA e

Ibrahim, Shaikh & Co.
Chartered Accountants }'%'M

Engagement Partner Imran Ahmed Zaki FCA



Statement of Compliance
With the Code of Corporate Governance for the vear ended June 30, 2018.

Mandviwalla MAUSER Plastic Industries Limited (“the Company”) has complied with the requirements of the
Listed Companies (Code of Corporate Governance] Regulations, 2017 (“the Regulations”) in the following manner:

1. The total number of directors are seven as per the following:
a) Male: Six
b)] Female: One

2. The composition of the Board of Directors (“the Board”) is as follows:

Category Names
Independent Director il
Other Non-Executive Directors Mst. Shireen H. Mandviwalla

Mr. Shamim Ahmed Khan

Mr. Tarig Mahmood

Mr. Abdul Qadir Shiwani

Mr. Masih ul Hasan

Mr. Syed Asghar Ali

Executive Directors * Mr. Azeem H. Mandviwalla *

*The Chief Executive of the Board is an Executive Director.

3. The Directors have confirmed that none of them is serving as a director on more than five listed
companies, including this Company (excluding the listed subsidiaries of listed holding companies where
applicable).

4. The Company has not prepared a Code of Conduct.

5. The Board has developed a vision / mission statement, overall corporate strategy and significant policies
of the Company. A complete record of particulars of significant policies along with the dates on which
they were approved or amended has been maintained.

6. All the powers of the board have been duly exercised and decisions on relevant matters have been taken
by the Board / shareholders as empowered by the relevant provisions of the Companies Act, 2017 ("the
Act”) and these Regulations,

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected
by the Board for this purpose. The Board has complied with the requirements of the Act and the
Regulations with respect to frequency, recording and circulating minutes of meeting of the board.

8. The Board of Directors has a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations.

9. The Board remained non compliant with the provision with regard to their directors’ training program.
The company has an arrangement to hold orientation course for their directors in coming year.

1



10. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and complied with relevant
requirements of the Repulations . other than Qualification of Chief Financial Officer and Internal Auditor
as per the requirement 23 (c) and 24 [c ) of the code as regards the suitability of the candidate to be
determined by the Commission.

11. Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval
of the Board.

12. The Board has formed committees comprising of members given below:

a.  Audit Committee
i. Mr. Tarig Mehmood -Chairman
ii. Mr. Abdul Qadir Shiwani
iil.  Mr. Shamim Ahmed Khan

Audit Committee comprises three non- executive directors and no independent director and None
of the member is financially literate.

b. The Board has not formed an HR and Remuneration Committee

13. The terms of reference of the Audit Committee have been formed, documented and advised to the
committee for compliance.

14. The frequency of meetings of the aforesaid committees were as per following:

a. Audit Committee: Two quarterly meetings held during the financial year ended June 30, 2018
b. No HR and Remuneration Committee formed

15. The Board has set up effective internal audit functions that are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Company.
However Qualification of Internal Auditor as per the requirement 24 (c } of the code as regards the
suitability of the candidate to be determined by the Commission.

16. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan (“the
ICAP™) and registered with Audit Oversight Board of Pakistan, that they or any of the partners of the firm,
their spouses and minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and
the auditors have confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with,

Azeem H. Mandviwalla dul r Shiwani ﬁ\—\
Chief Executive : Chairasffan

Karachi: February 07, 2019



IBRAHIM, SHAIKH &CO
CHARTEREDACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

Report on the Audit of the Financial Statements

Adverse Opinion

We have audited the annexed financial statements of Mandviwalla MAUSER Plastics Industries
Limited (the Company), which comprise the statement of financial position as at June 30, 2018, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our Knowledge and
belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to explanations given to us, the
statement of financial position, statement of profit or loss, statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof do not conform with the accounting and reporting standards as applicable in Pakistan and do
not give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required
and respectively do not give a true and fair view of the state of the Company's affairs as at June 30,

2018 and of the loss the comprehensive loss, the changes in equity and its cash flows for the year then
ended.

Basis for Adverse Opinion

- The financial statements for the year ended June 30 2018 have been prepared on going
concermn assumption despite of the fact that company incurred loss after taxation of Rs 8.163
million and as of that date it has accumulated losses of Rs.434.067 million which resulted in
negative equity to the tune of Rs.295.845 million and its current liabilities exceeded its current
assets by Rs. 81.212 milion and total assets by Rs.295.845 million. Furthermaore,
management’'s assertion as explained fully in note 1.1 we have not been furnished evidence in
support of the management's assertion that they shall succeed in their efforts. These conditions
lead us to believe that going concern assumption used in preparation of these financial
statements is inappropriate; consequently the assets and liabilities should have been stated at
their realizable and settlement amounts respectively.

- The management has not carried out a review of operating fixed assets to determine the
impairment in the carrying values under IAS 36 “Impairment of assets”. Consequently, the
amounts for these assets are stated as per the stated accounting policy and no adjustment has
been made in respect of impairment loss, if any.

- Company’s policy for impairment of assets in respect of engineering stores in bond, having cost
of Rs.19.705 million is contrary to International Accounting Standard (IAS-36) ‘Impairment of
Assets”. The customs authorities allegedly damaged the said stores. No provision for
impairment loss has been made in financial statements in this respect. The company has filed a

A

259,260 & 403 Panorama Centre, Fatima Jinnah Road, Karachi -74400, Tel (92-2 1) 35210577- 35673529, 35671853 Fax: (92-21) 35676591
Email: Ibrahimshaikh41@yahoo.com Other Office: Lahore.



IBRAHIM SHAIKH &CO.

suit against the customs authorities. Since, the engineering stores are held in bond, the extent
of damage occurred could not be ascertained with reasonable certainty.

Had the company made the provisions the loss for the year would have been Rs. 27.868 million
and the accumulated losses would have been Rs. 453.772 million. Furthermore, the net capital
deficiency of the company would have been Rs. 315.550 million.

- As mentioned in note 18.1.2 to the financial statements, the company has not recorded any
additional tax liability under section 205 of the Income Tax Ordinance, 2001 that the company
may incur on non-deposit of third party tax liability in the government treasury within stipulated
time. Since the age of the tax liability is not ascertainable, the estimate of the financial effect
cannot be quantified with substantial accuracy.

- Stores & spares and stock in trade as disclosed in note no. 7 and 8 amounting to Rs. 9.546
million and 7.178 million respectively were not physically verified by us because of prevailing
law and order situation in Uthal District Lasbella Baluchistan. We also could not perform any
alternate procedures to verify the existence of the said inventories and these are valued as per
the information provided by the management:

- Included in the trade creditors and Advance from Customer shown in note 12 to the financial
statements is an amount of Rs. 83.547 million and 3.615 million respectively in respect of
various parties, which remain unverified. In the absence of information we were unable to verify
the actual liability against these creditors and Advances:

- Unclaimed Dividend amounting to Rs 2.209 Million. However balance as per Dividend account
in MCB (account No 10075-9) amounting to Rs 0.020 million.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilites under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. i\l
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Except for the matters described in the Basis for Adverse Opinion section, we have determined the
matter described below to be the key audit matter to be communicated in our report.

S. No.

(i)

Key Audit Matters

First time application of third and
fourth schedules to the Companies
Act, 2017
As referred to in note 2.6 to the

annexed financial statements, the third
and fourth schedules to the Companies
Act, 2017 became applicable for the first
time for the preparation of the Company’s
annual financial statements for the year
ended June 30, 2018.

The Companies Act, 2017 (including third
and fourth schedules) forms an integral
part of the statutory financial reporting
framework as applicable to the Company
and amongst others, prescribes the nature
and content of disclosures in relation to
various elements of the financial
statements.

As part of this transition to the requirements
of the said third and fourth schedules, the
management performed a gap analysis to
identify differences between the previous
reporting framework and the current
reporting framework and as a result
assessed the amendments (as specified in
the said note 2.6 relating to disclosures
required in the Company’s financial
statements.

We consider it as a key audit matter in
view of the impacts in the financial
statements due to the Companies Act,
2017.

How the matter was addressed in our audit.

Qur audit procedures included the following:

Considering the management's process to
identify the necessary amendments required in the
Company’s financial statements.

Evaluating the results of management's

analysis and key decisions taken in respect

of the transition, using our knowledge of the
relevant requirements of the third and fourth
schedules to the Companies Act, 2017 and our
understanding of the Company’'s operations and
business.

Assessing the adequacy and appropriateness
of the additional disclosures and changes to
the previous disclosures made in the annexed
financial statements based on the new
requirements.
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information

included in the annual report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not EXpPress
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» lIdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from

e
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error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
evenis in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

VWe also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Except for the adjustment in respect of matters stated in Basis for Adverse Opinion above, we further
repart that in our opinion:

(a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XX of 2017);

(b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows

ke
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together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and retums;

(c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company'’s business; and

(d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),

The engagement partner on the audit resulting in this independent auditor’s report is Imran Ahmed
Zaki.

Cj%f SAdA e
IBRAHIM, SHAIKH & CO.

CHARTERED ACCOUNTANTS
KARACHI

DATED : 07 FEB 2019



MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

NON-CURRENT ASSETS
Property plant and equipment
Assets in bond

Long term deposits

CURRENT ASSETS

Stores, spares and loose tools
Stock-in-trade

Trade receivable - unsecured
Other receivables

Cash and bank balances

CURRENT LIABILITIES

Trade and other payables

Current portion of long term liabilities
Unclaimed dividend

Provision for taxation

Net current assets/{liabilities)

NON-CURRENT LIABILITIES

Long term borrowing - secured

Long term borrowing - unsecured from directors
Deferred liabilities

CONTINGENCIES AND COMMITMENTS

NET ASSETS

Note

[#1]

12
13

14

15
16
17

18

2018 2017
Rupees
38 662,185 42 898 281
19.705.171 19.705,171
231,710 733,850
58,599,066 63,337,302
9,545,004 | 9,545,904
7.178,083 7,178,083
109,805 109,805
1,149,985 1,174,027
27,748 | 26,154
18,011,525 18,033,973
97014665 || 106,845,299
2 44,893,000
2 208,846 2.208,846
. 25,534
99,223 511 153,972,679
(81.211,986)  (135,938,706)
264,712,642 207,068,113
8,519,653 5 866,047
273,232,295 512.935,060
(295,845,215) __ (285,536,464)




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

2018 2017
Note Rupees

SHARE CAPITAL AND RESERVES

Authorized: 7,500,000 ordinary shares of Rs.10/- each 19 75,000,000 75,000,000
lssued, subscribed and paid-up capital 18 73,554,000 73,554,000
Subordinated loans 20 64,668,216 654,668,216
Accumulated losses carried forward (434,067,431) (423,758,680)
Net shareholders’ equity {295,845,215) (285,536,464)

The annexed notes from 1 to 35 form a‘r‘?@egmlga__rt of these financial statements.

“ > Lol
_'_'_'__.,-»-"
= !

——— _5_’ ._-__';Lf"";;:r
Chief Executive Director ief Financial Officer




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
MNote Rupees Rupees
Revenue 21 - -
Cost of sales 22 (6,327,721) (6,293,236)
Gross (loss) (6,327,721} (6,293.236)
General and administrative expenses 23 1,833,702 l 1,456,4&j
(1,833,702) (1,456,480)
Loss generated from operation (8,161.423) (7,749,716)
Other income | (charges) 24 - 7072073
(8,161,423) 22 357
Finance cost 25 (1,664) -
Profit / (loss) before taxation (8,163,087) 22 357
Taxation 26 - (3,801}
Profit | (loss) after taxation (8163,08T) _ 18,556
Earnings per share - basic and diluted 27 (1.11) 0.00

The annexed notes from 1 to 35 form an mtegral part of these financial statements.

_ %ﬂzmal Officer

'[.'III'EC'I.DT
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Rupees Rupees
Profit / {loss) for the year (8.163,087) 18.556
Acturial gain/(loss) on gratuity (2,145,664) 202,901
Total comprehensive Income/(loss) for the year {10,308,751) 221,457

The annexed notes from 1 to 35 form an integral part of these financial statements.

e X ;

" Chief Executive Director Chief Financial Officer /é/‘,




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 20, 2018

Issued,
subscribed | Subordinated Accumu'iat‘ed et .
: losses carried | shareholders
and paid up loans faraard equity
share capital 4
Rupees Rupees Rupees Rupees
Balance as at July 01, 2016 73,554,000 64,658,216  (423,880,137) (285,757.921)
Total comprehensive Incomel({loss) for the year - - 221,457 221,457
Balance as at June 30, 2017 73,554,000 64,668,216 {423,758,680) {285,536 ,464)
Total comprehensive Incomel{loss) for the year - - (10,308,751) (10,308,757)
Balance as at June 30, 2018 73,554,000 64,668,216  (434,067.431) {295,845,215)

The annexed notes from 1 to 35 form an integral part of these financial statements.
) }'\,ﬂ-/é

%ﬁnan{:ial Officer




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation

Adjustment for non-cash charges and other items:
Depreciation

Provision for staff gratuity

Liability no more payable

Finance cost

Working capital changes

Decrease / (Increase) in current assets
Stores, spares and loose tools
Stock-in-trade

Trade receivable - unsecured

Short term loans and advancesw

Other receivables

Increase / (decrease) in current liabilities
Trade and other payables

Income tax paid

Staff gratuity paid

Employees' compensated absences paid
Finance cost paid

Met cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditures

Sale proceeds from disposal of property plant and equipment
Net (increase) in long term deposits

Net cash generated from investing activities

Note

41

2018 2017
Rupees Rupees
{8,163,087) 22,357
4,236,096 4,712,381
784,031 508,175
- (7,772,073)
1,664 2
5,021,791 (2.551,517)
(3,141,296) (2,529,160)
{10,107 ,623) 236,201
(10,107 ,623) 236,201
(1,492) =
(1,664) -
(3,156) -
(13,252,075) (2,282,359)
502,140
502,140 =




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017

Note Rupees Rupees
CASH FLOWS FROM FINANCING ACTIVITIES
Long Term Loan {44,893 000) -
Long term borrowing - unsecured from directors 57,644 529 2,292 959
Net cash generated from financing activities 12,751,529 2,292 959
Net increase / (decrease) in cash and cash equivalents 1,594 -
Cash and cash equivalents at the beginning of the year 26,154 26,154
Cash and cash equivalents at the end of the year 3 27,748 26,154

The annexed notes from 1 to 35 form an integral part of these financial statements.
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

STATUS AND NATURE OF BUSINESS

The company was incorporated in Pakistan on June 13, 1988, as a public limited company under the
Companies Ordinance, 1984 {now Companies Act, 2017) domiciled in the province of Sindh and is
listed on Pakistan Stock Exchanges. The company is mainly engaged in manufacturing and sale of
plastic and allied products. The registered office of the company is situated at Mandviwalla Building,
Old Queens Road, Karachi. The plant is located at C-5, Uthal Industrial Estate, Uthal, District Lasbella,
Baluchistan.

GOING CONCERN ASSUMPTION

The Company accumulated losses amounting to Rs 434067 million (2017 Rs 423.753 million) as on
June 30, 2018. Thus causing a net capital deficiency of Rs 295.845 million (2017 Rs 285.536 million]
The current iabilities have exceeded current assets by Rs 81.212 million (2017 Rs 135.939 million).
The company has temporarily shut down its operations with effect from July 01, 2013

These conditions indicate the existance of material uncertainity which may cast significant doubt
about the company's ability to continue as going concern and therefore it may be unable to realize its
assets and discharge its liabilities in the normal course of business. These Financial Statements
however, have been prepared under the going concern assumptions based on following mitigating
factors namrated below.

The company plans to shift plant to other premises and to start production by June, 2019, Up to
June 30, 2018 Sponsoring Directors of the company have Injected funds amounting fo Rs
264,712 642 along with written commitment to the company stating that they would inject funds as
and when required by the company. The Sponscoring Directors also put on record that they have
enough liquid fund to fulfill their commitments .

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

International Financial Reporting Standards (IFRS) issued by the Intemational Accounting Standards
Board (IASE) as notified under the Companies Act, 2017, and

Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS THAT AFFECTED THE
COMPANY'S FINANCIAL POSITION AND PERFORMANCE

= During the year the company has settled Liability of IDBP Principal amounting to Rs
44 893 million and Interest amounting to Ra 5.000 million

- Due to applicability of the Cempanies Act, 2017 certain disclosures of the financial
staternents are prepared in accordance with new enactments and Forth Schedule;

- The exchange rate of USD to PKR has increased from PKR 104.58 as at June 30, 2017 to
PKR 123.85 as at June, 30, 2018,

BASIS OF MEASUREMENT
These financial statements have been prepared using accrual basis of accounting except for cash
flow statement, under the historical cost convention except for certain financial assets and liabilities
which are stated at fair value.



MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

2.4 Functional and presentation currency

These financial statements are presented in Pakistan Rupess which is the functional and presentation
currency of the Company.

2.5 USE OF CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of financial statements in conformity with approved accounting standards requires the
use of certain critical accounting estimates. It also requires management to exarcise its judgment in the
process of applying the companies accounting policies. Estimates and judgments are confinually
evaluated and are based on historical experience, including expectations of future events that are
balieved to be reasonable under the circumstances. The areas involving a higher degree of judgments

or complexity or areas where assumptions and estimates ara significant to the financial statements ars
as follows:

a
b}
c)
d)
&)
fl
g

Deferred liability - staff gratuity

Provision for taxation

Accrued liabilities

Impairments of, doubtful trade debts, capital work in progress
Useful life of operating fixed assets, intangible assets.
Yaluation of assets held for sale

Estimates of impairments and recoverable amounts of assets

2.6 STANDARS, AMENDMENTS OR INTERPRETATIONS WHICH BECAME EFFECTIVE DURING THE
CURRENT YEAR

The third and fourth schedule to the Companies Act, 2017 became applicable to the Company for the first
time for the preparation of these financial statements. Tha Companies Act, 2017 (including its third and fourth
schedule) form an integral part of the statutory financial reporting framework applicable to the Company and

amongst others,

prescribes the nature and content of diclosures in relation to vanous elements of the

financial statements. Additional disclosures include but are not limited to, change in threshold for
identification of executives (refer note 29), addiional disclosure requirements for related parties {refer note
28 ) etc. The other amendments to published standards and interpretations that were mandatory for the
Comopany's financial year ended June 30, 2018 are considered not to be relevant or to have any significant
effect on the Company's financial reporting and therefore not disclosed in these financial statements.

2.7 Mew | revised accounting standards, amendments to published accounting standards, and
interpretations that are not yet effective

IFRS 2  Share-based Payment (Amendments) January 1, 2018
IFRS g Financial instruments (Amandments) January 1, 2018
IFRS 15 Rewvenue from contracts and customers July 1, 2018

IFRS 16 Leases January 1, 2019
IFRS 4 Insurance contracts (Amendments) January 1, 2018
1AS 40  Investment property (Amendments) January 1, 2018
1A5 18  Employee benefits (Amendments) January 1, 2018
IAS 28 Investments in associates and joint ventures (Amendments) January 1, 2019
IFRIC 22 Foreign currency transactions and advance consideration January 1, 2018
IFRIC 23 Uncertainty over income tax treatments January 1, 2019

The company expects that the adoption of the above amendments and itnerpretations will not affect its
financial statements in the period of initial application, except for IFRS-15 Revenue from contracts with
customners. The Company is currently evaluating the impact of the said standard.

b
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

In addition to the above standards and amendments, improvements to the various accounting
standards have also been issued by IASB in December 2016 and December 2017. Such
improvements are generally effective for accounting pefiods beginning on or after January 01, 2018
and January 01, 2019 respectively. The company expects that such improvements to the standards will
not have any impact on the Company's financial statements in the period of initial application.

The IASE has also issued the revised Conceptual Framwork for Financial Reperting ( the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after January 01, 2020
for preperation of financial staterments who develop accounting policies based on the Conceptual
Framework. The revised Conceptual Framewsrk is not standard, and none of concepts overide those in
any standard or any requirements in a standard. The purpose of the Conceptual Framework is to assist
IASBE in developing standards, to help prepares develop consistent accounting policies if there is no
application standard in place and to assist all parties to understand and interpret the standard.

Further, following new standards have been issued by IASE which are yet to be vnotified by the SECP
for the purpose of applicability in Pakistan

Effective Date (annual pericds

Standard or Interpretation beginning on or after)
IFRS 14 Regulatory Deferral Accounts January 1, 2016
IFRS 17 Insurance Contracts January

SIGNIFICANT ACCOUNTING POLICIES

PROPERTY PLANT & EQUIPMENT AND DEPRECIATION

Owned

Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss, if
any except for capital work-in-progress is stated at cost.

Depreciation on fixed assets is charged to the income statement applying the diminishing balance
methoed whereby the cost of an asset is written off aver ifs estimated useful life, Depreciation is charged
on a proportionate basis from the month of addition & up to the month of disposzal,

Company accounts for impairment, where indication exists, by reducing its carrying value to the
assessed recoverable amount. However, no such indication exists till the authorization of these
financial statements.

Expenditure incurred subsequent to the initial acquisition of asset is capitalized only when it increases
the future economic benefits embodied in the items of above assets. Al other expanditure is
recognized in the profit and loss account as and when incurred

Gains and losses on disposal are included in income currently.

Leased
Assets subject to finance lease
Assels subject to finance lease are accounted for by recording the asset and related liability at the

amounts determined on the basis of lower of fair value of the asset and the present value of minimum
lease payments.

The outstanding obligation under the lease less finance charges allocated 1o future periods is shown as
a liability.

Financial charges are allucated to accounting periods in a manner =0 as to provide a constant periodic
rate of charge on the outstanding liability.

Depreciation is charged on the leased assets on the basis similar to that of owned tangible assets.
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUMNE 30, 2018

Assets subject to operating lease
Lease rentals payable on assets held under operating leases are chargad to the income statement.

IMPAIRMENT OF ASSETS

The company assesses at each balance sheet date whether there is any indication that 3 fixed asset
may be impaired except for assets in bond. If such indication exists, the carrying amounts of such
assets are reviewed fo assess whether they are recorded in excess of their recoverable amount.

Where carrying amounts exceed the esfimated recoverable amount, assets are written down to the
recoverable amount.

STORES, SPARES AND LOOSE TOOLS

Slores, spares and loose tools are stated at cost which is determined under the moving average
method except for those in transit and in bond which are valued at actual cost Provision is made for
slow moving and obsolete terms. The term cost means invoice price including direct expenses,

STOCK IN TRADE

Raw materials are valued at lower of cost and estimated net reslizable value. Cost is arrived at by
using first-in, first-out basis except for goods in transit and in bond

Finished goods are valued at lower of cost determined on average basis and net realizable value. Cost
consists of cost of direct materials, labour and appropriate manufacturing overheads,

Met realizable value signifies the estimated selling price in the ordinary course of the business less
costs of completion and the estimated costs necessary to make the sale.

Goods in transit and in bond are stated at cost compriging inveice value plus other charges paid
thereon.

TRADE RECEIVABLES

Trade receivables originated by the company are recognized and carried at original invoice amount. An
estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts
are written off as and when incurred.

CREDITORS, ACCRUED EXPENSES AND OTHER LIABILITIES

Creditors, accrued expenses and other liabilities are stated at cost which is the fair value of the
consideration to be paid in future in respect of goods and services

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHERS RECEIVAELE
These are stated at cost.

PROVISIONS
Provisions are recognized when the company has a present obligation {legal or constructive) as a

result of past events and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.

FOREIGN CURRENCY TRANSLATIONS

Foreign currency transactions are converted into rupees at the rates of exchange approximating to
those ruling at the date of transaction. Monetary assets and liabilities in foreign currencies have baen
translated into rupees at the rates of exchange approximating those ruling at the balance sheet date
except for liabilities covered under forward exchange contracts which are franslated at the contracted
rates. Exchange gains or losses are included in incorme currently.

REVENUE RECOGNITION

Local sales are recorded on receipt of goods by customers. Sales return are booked as and when
received back.

Export sales are recorded on dispatch of goods to customers. Interest income is recognized on an
accrual basis.



3.1

312

313

314

3.15

316

347

MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

BORROWING COSTS

Mark-up, interest and other charges on long term borrowings are capitalized unte the date of
commissioning of the related fixed asset, acquired out of the proceeds of such long term borrowings.
All other mark-up, interest and other charges are charged to income statement,

TAXATION

Current

Provision for current tax is based on the taxable income for the year determingd in accordance with the
Income Tax Ordinance, 2001.

Deferred

Deferred tax is calculated using the liability method on all terporary differences at the balance sheet
date, between the tax base of the assets and liabilities and their carrying amounts for financial reporting
pUrpOses.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for sll deductible temporary differences, un-absorbed tax losses to the extent that it is
probable that the deductible temporary differences will reverss in the foreseeable future and significant

taxable income will be available against which the deductible temporary differences or un-absorbed tax
loszes can be utilized.

The carrying amount of all deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the deferred tax assets to be utilized.

Deferred tax assets and liabilifies are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been
enacied or subsaquently enacted at the balance sheet date.

STAFF RETIREMENT BENEFITS
Defined benefit plan - gratuity

The company operates an unfunded gratuity scheme for its all permanent employees who have
completed a minimum qualifying period of service. Provision is made on the basis of Actuarial
recommendations. The actuarial valuation is carried out using the Project Unit Credit Method. The
actuarial gains and losses are recognized at each valuation date.

Employees' compensated absences

The company provides for liability in respect of employees’ compensated absences in the year in which
these are earned.

The company accounts for these benefils on an accrual basis.

OFFSETTING

Financial assets and liabilites are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to set-off the recognized amounts and the company intends to either
seffle on a net basis, or to realize the asset and settle the liability simultaneously.

CASH AND CASH EQUIVALENTS
Cash in hand and at banks, if any, arg caried at cost.

For the purposes of the cash flow statement, cash and cash equivalents consists of cash in hand, bank
balances net off book overdraft.

FINANCIAL INSTRUMENTS

All the financial assets and liabilities are recognized at the time when the company becomes a pary 1o
the contractual provisions of the instrument. Any gain or loss on the recognition and derecognizing of
the financial assats and liabilities is included in the income curmently.

RELATED PARTY TRANSACTIONS
All transactions with related parties are carried out by the company at arm's length prices using
"Comparable Uncontrolled Price Method",
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Accumulaled depreciation
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Closing net book valua

As at June 30, 2018
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Accumulsted depreciation
Nt book value
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Accumulated depreciation
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Transfers
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

Furniture SANECAES,
Buildings Plant and Plant and | Englnearing A Workshops,
_.E_.“_.n_.__u_.a_n on leasehold | machinery machinery stores Hyd ﬂM__._qn atidd Equipment | Tools and Conmprassor _.n.”_..“_.q_”_“” Motor Vehlcles Total
land Imported local moulds R Handling
Equipment
Crwnid Crwned Crned Owned Owned COrwened Owenad Cwned Cramiad Cwned Crened Owned | Leased
Rupasas Rupees Rupses Rupeas Rupeas Rupaes Rupaes Rupsas Rupees Rupaas Rupees  Rupees Rupees Rupess
Tao a0z 32801122 251,216,368 11,485,380 &7, 782,501 8,045 568 5,443 206 5,580 B4E 431,165 1,860,235 182818 14412318 - 478,847 9948
- 30,565,610 227,387 482 10,275,658 A7 022 847 7,666,023 5,144,570 4,324,978 428 8500 1,575,528  1853%0 1,383,336 - 335,049,715
739,202 2,216,612 23,818,906 1,208,722 10,768,914 1,475,643 1,298,717 1,244,867 2,865 113,707 7,628 17,980 - A2, 898,281
Tam 202 2,235,512 23,818,908 1.209,722 10,785,934 1,370,643 1,298,717 1,244, 8687 2,865 113,707 7529 77,980 - 42 BO48. 281
- (223,551 (2,361,891} {120,972 (1,076,5943) (137, 554) [129,872) [124.487) {533) (22, 741) (1,508) [15.596) = {4,236.006)
739,202 2,011,961 21,417,015 1,085,749 9,692,940 1,241,588 1,168,845 1,120,381 2,132 90,968 6,023 62384 - 38,662,186
730,202 A2.BO1.122 251,216,368 11,465,380 67,792 581 9,045 566 6,443,295 5EEO. B4 431,165 1689.235  192.919 1,441,316 - 378,847 906
- 20,789,161 229,779,353 10,386,611 48,089 641 T.603.978 5,274,451 4448 4655 429033 16098,269 186895 1,376,032 - 340,185 811
738,202 2,011,951 21,437,015 1,088,749 9,652,940 1,241,688 1,168,645 1,120,381 2,132 a0, 966 6,023 i - 38,662,186
739,202 32,801,122 251,216,368  11,4B5.380 57,792,581 9,045,556 6,443,206 5,669 846 431,185 1,683,235 192918 14413516 78847 906
- 30,317,230 234750917 10,141 245 45 825 988 7512741 5,000,277 4,186 660 427,834 1547101 183,508 1,343,841 331,237,334
739,202 2,483,902 26,4654 1,344,135 11,966,593 1,632,826 1,443,019 1,383,185 331 142,134 4,411 97,476 = 47,610,662
Ta9.202 2,483 902 26,466,451 1,344 135 11,865 593 1,532 825 1,443,015 1,383 186 3.3 142,134 9411 ar.475 47,610,662
- (248, 590) (2,646, 545) (134d,414) {1,186,659) {153,283) (144, 302) (136,319) (BEE} [28.427) [1,682) {18,455) - [£.712,301)
738,202 2,215 612 23,818,906 1,208,722 10,768,934 1,378,543 1,298,717 1,244,867 2,868 113,707 7,629 77,980 - 42,858,281
- 10% 10% 10%: 10% 10% 10% 10% 20% 20% 20% 20% 20%




41

51

71

10

MANDVIWALLA MALUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note Rupees Rupees

The depraciation for the year has been allocated as follows:
Cost of goods manufacturad 3,950,636 4,392,755
Administrative expanses 285,480 319,627

4,236,096 4,712,381
ASSETS IN BOND
Engineering stores 51 19,705,171 19,705,171

These are moulds which, have been pledged with a lender. These moulds were imported in 1990 and
were damaged by the Custom Authorities in respect of which the company has filed suits. Since the
Engineering Stores are held in bond, the extent of damage occurred could not be asceriained with

reasonable certainty.

LONG TERM DEPOSITS 231,710 733,850
STORES, SPARES AND LOOSE TOOLS
Stores and spares ’ 15,651,138 15,651,138
Loose tools 1,600,849 1,600,849
17.251 987 17,251,987
Less: Provision for slow moving items T4 {7.706,083) (7,706,083)
9,545,904 9,545,904
Provision for slow moving stores, spares and loose tools
Opening balance l 7,708,083 7.706,083
Charge for the year 3 =
7.706,083 7,706,083
STOCK-IN-TRADE
Raw matenals TE0, 771 80,771
Raw materials in bond 1,084,670 1,084,670
Finished qgoods 5,755,309 5,755,309
7,600,750 7,600,750
Less: Provision for slow moving finished goods {422 86T) (422 66T
7,178,083 7,176,083
TRADE RECEIVABLES - UNSECURED
Considered good 109,805 109,805
Considerad doubtful - -
109,805 108,805
Less: Provision for doubtfull debts = -
109,805 109,805
OTHERS RECEIVABLES
Advance income tax [ 1,149,985 | | 1,174,027 |
1,149,985 1,174,027
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

CASH AND BANK. BALAMNCES
Cash in hand

Cash at banks - in current accounts
Local currency

TRADE AND OTHER PAYABLES
Creditors

Accrued liabilities

Salaries and wages (permanent)
Mark up Payable

Staff Gratuity payable

Other liabilities

Advances from customers and others

Payable to director

Tax deducted at source

Rent payable to Mandviwalla Estate (Private) Limited

CURRENT PORTION OF LONG TERM LIABILITIES
Long term borrowing - secured

INCOME TAX PAYAEBLE
Opening balance
Provided during the year
- Currant
- Prior

Payments/adjustments during the year

LONG TERM BORROWING - SECURED
From banking companies:
Industrial Development Bank of Pakistan

Current maturity and over dues of long term loans

Note

26

15.1

15.2

2018 2017
Rupees Rupees
306 306
[ 27,442 || 25,848 |
27,442 25,848
27,748 26,154
83,547,120 83,860,302
2264193 2,264,193
- 5,000,000
2,567,195 2,280,206
4,831,388 g 554 399
3,615,476 3,615,476
- 4,794 441
5,019,735 5,019,735
945 946
8,636,157 13,430,598
97,014,665 106,845,299
I - ][ 44.893.000 |
- 44,892,000
25534 21,733
= 3,801
z 3,601
25,534 25 534
(25,534) :
- 25,534
| - || 44893000
: 44 593 000
= 44,893,000

The loan stated in note 15.2 is secured by a combination of specific charge on land, building, plant
and machinery of the company, floating charge on present and future properiies and assets of the
company, hypothecation of moveable assets of the company, pledge of specific engineering stores

and personal securities of the directors,
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
MNote Rupees Rupees
Industrial Development Bank of Pakistan )
Opening balance 99,133,650 88,133,650
Waived 15.2.1 (54,240,650) {54,240,650)
Fayments {44,893,000)] | -
Clasing balance - 44,893,000

This amount represents the waiverreversal of loan through order given by High Court of Sindh in
respect of outstanding loan liability of Industrial Development Bank of Pakistan (IDBP). The waiver is
given under State Bank of Pakistan (SBP) BPD Circular letter No: 20 dated October 15, 2002, and has
been disclosed as per the circular Mot 09/2005 dated October 27, 2005 of Institute of Chartered
Accountants of Pakistan and to be disclosed until the entire liability of IDBP is repaid / extinguished.

According to the order of the High Court of Sindh dated January 27, 2006, the settliement agreement
have reached between IDBP and the company, and the liability towards the company in respect of
IDBP stands to the extent of Rs. 44,883 000/-. During the year the company paid Rs 44,893,000/ to
IDBP 1o settle loan liability along with markup of Rs 5,000,000/

2018 2017
MNote Rupees Rupees
LONG TERM BORROWING - UN SECURED 16.1
From Director: 264,712 842 207,068,113

The Company has obtain loans from Director. As per the term of agreement, the loans are interest
free (2017 intrest free ) and repayment of loans is at the discretion of the management of the
Company. However the company is planning to obtain consent from the shareholders in the comming
Annual General Meeting of the company and further subject to the approval of the Securities and
Exchange Commission of Pakistan o issue 32 644 600 ordinary shares of Rs. 10/- each that is of Rs.
326,644 000/~ as fully paidup and without the offer andlor issue of right shares, to Azeem H
Mandviwalla the Director and Chief Executive of the Company, in lieu of his outstanding long term
loan 264.713 million and Subordinated Loan Rs 64 668 million towards the Company, under the first
proviso to Section 83(1) of the Companias Act, 2017 ("the Act’)

DEFERRED LIABILITY

Deferred Taxation

In view of the consistent tax losses and expected futurs tumover, it is probable that the company will
not have sufficient future taxable income and hence will not able to utilize the deductible temparory
difference. Tharefore, deffered tax asset of Rs. 31 .359 million (2017: Rs. 31.323 million} has not been
recognized in these financial staterments.”

2018 2017

Staff retirement benefits Note Rupees Rupees
Staff Gratuity

As at the beginning of the year 4 566,168 4 260,914
Charge to profit and loss account 784,031 508,175
Benefits due but now transfer to short tarm liability {276,989) -
Banefits paid during the year - -
Actuarial (gain) loss during the year 2,145,664 (202.901)
As at end of the year 7,218,894 4 565,188
Employees' compensated absences 17.3 1,300,759 1,300,759

8,519,653 5,866,947
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Mote Rupees Rupees

Charge to profit or Loss

Current service cost 269,242 183,534

Interest on past service Cost 514,789 324 641
784,031 508,175

Actuarial (gain) or Loss recognized during the year - (202,201)
784,031 305,274

The charge to profit or loss has been allocated as follows

Cost of sales 587 593 331,482

Administrative expenses 186,438 176,693
784,031 508,175

Present value of define benefit obligation has been determined using projected unit credit metnod.
The liability as at June 30,2017 and Juns 30, 2018 has been determined by the management of the
company based on projected unit credit method. The principal assumptions used in determining
present value of define benefit obligation are.

% Yo
Discount rate 8 8
Expectad rate of increase salary 5 &
Historical information
Prasent value of defined benefits obligation 7,218,804 4 566,183
Actuarial adjustment arising during the yaar 4.44) (25.40)
Valuation date June 302018 June 30,2017

The Experience adjustment components actuarial adjustment is impracticable to determine and thus
has not been disclosed

Employees' compensated absences

Net liability / (assets) at the beginning of the year 1,300,758 ‘r 1,300,759 I
Charge for the year - -
1,300,759 1,300,759
Benefits paid during the year - =
Net liability | (assets) at the end of the year 1,300,759 1,300,758

CONTINGENCIES AND COMMITMENTS

Contingencies

Wash Basin Mould

The company has filed two suits 32/92 for Rs. 84,500,000 against the Customs Autherity for damaging
the wash basin mould during illegal detention, These suits were dismissed and the company has filed
an appeal against these judgments in the Honorable High Court of Sindh which is still pending. A suit
No 768/93 is also pending in the Honorable High Court of Sindh against the EFU General Insurance
Company for refusing payments of claim for damage to the wash basin mould. The amount of claim
and mark-up thereon (as claimed) comes to Rs. 48,770 million.



MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note Rupees Rupees

18.1.2 Additional Tax Liability

Inciuded in creditors. accrued and other liabilities, the company has not provided for additional tax on
third party tax liability amounting to Rs. 5.020 million as at June 30, 2018, to be levied under section
205 of Incarme Tax Ordinance, 2001 as disclosed in note 13 fo the audited financial statements for the
year ended June 30, 2018. The company believes that the said amount will be paid.

18.1.3 Securities and Exchange Commission of Pakistan (SECP)
18.1.3.1 SECP issued show cause notice no EMD233/502/2002-861-868 date: June 16, 2011 under sub

section {3) of section 245 read with section 475 of the Companies Ordinance, 1984 on non filing of
quarterly income statement and balance sheet for the third quarter ended on March 31, 2011.

18.1.3.2 SECP has issued an order against the directors of the company for not holding the AGM for the year

ended June 30, 2012 and has imposed a fine of Rs. 400,000/~ (Rs. 50,000 on each director). SECP
has also issued a notice to file quarterly accounts for the pericds ended December 31, 20171 and
March 31, 2012, The aforesaid violation attracts the penal provisions of sub section (3) of section 245
of the Companies Ordinance, 1984 and every director, including the chief executive and chief
accountant of the company may be liable to pay the penalties under the above mentioned section.

The directors have decided to file an appeal against the order.

18.2 Commitments Mil Nil
18.2.1 Guarantee issued to Honorable High Court of Sindh amounting to Rs.500,000 (2017: Rs.500,000).
2018 2017
Mote Rupees Rupees
19 SHARE CAPITAL
Authorized Share capital 19.1 75,000,000 75,000,000
Issued, Subscribed and Paid Up capital 2018 2017
Number of shares . MNote Rupees Rupees
2018 2017 10v- each fully paid in
7.355.400 7,355,400 cash 73,554,000 73,554,000
Reconciliation of share capital
7.3656.400 7,355.400 Opening balance 73,554,000 73,554,000
. = Issued during the vear - =
7,355,400 7,355,400 Clasing balance 73,554,000 73,554,000
19.1 This represents 7,500,000 (2047: 7,500,000) ordinary shares of Rs. 10/~ each amounting to Rs.
75,000,000
6.1 Shares held by the related parties of the company
2018 2017
Percentage Number of FPercentage
f
Riimiiarcf. Shores Holding Shares Holding
1 Azesm H Mandviwalla 1,247,065 17.634% 1297055 17 .634%
2 Shireen H Mandviwalla 518,855 7.0541% 518,855 T.0541%
3 Masih ul Hassan 500 0.006% 500 0.006%
4 Tarig Mahmood 500 0.006% 500 0.006%
5 Syed Asghar Ali aao0 0.011% 800 0.011%
& Shamim Ahmed Khan 500 0.006% 500 0.006%
7 Abdul Qadir Shawani 500 0.011% 500 0.011%



20

201

21

2141

221

22441

23

MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
MNote Rupees Rupees
SUBORDINATED LOAN - Unsecured
Due to director 54,668,216 i 59,698,216
Due to employee - 4,970,000
64,668,216 64,668,216

These represent interest free loans obtained from directors of the company. The directors have
confirmed that the repayment of loan is at the discretion of the Company.For detail refer note 16.1

REVENUE

Local sales 211 -
Export sales -

Local sales

Gross sales = =
Sales tax - -

COST OF SALES

Opening stock of finished goods 5,755,300 \ 5.?55.3@\
Cost of goods manufactured 221 \ 6,327,721 6,283,236
12,083,030 12,048 545
Closing stock of finished goods {5,.755,309) (5,755,309}
6,327,721 6,293,236
Cost of goods manufactured
Raw materials consumed 22144 - -
Saiaries, wages and ather benefits 2,377,085 1,800,482
Repairs and maintenance - -
Insurance = z
Printing and stationery : =
Cost of goods manufactured 6,327,721 6,293,236
Raw materials consumed
Opening stock ' ?50.??‘ Tﬁﬂ,?ﬂ
Raw material return to supplier _ - -
760,771 760,771
Closing stock (7T60.771) (760,771}
MNote 2018 2017
Rupees Rupees
GEMERAL AND ADMINISTRATIVE EXPENSES
Salanes, allowances and other benefits 850,776 B00,960
Gratuity expense 186,438 176,693
Depreciation on operating assets 41 285,460 319,627
Fee and subscription 277 828 126,000
Auditors’ remuneration 231 233,200 233,200
Provision for slow moving stores and spares - -
1,833,702 1,456,480




MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Mote Rupees Rupees
Auditors’ remuneration
231 Statutory annual audit fee 159,000 159,000
Half yearly review 53,000 53,000
Review report on code of corporate governancs 21,200 21,200
Out-of-pocket expenses = =
233,200 233,200
OTHER INCOME ! (CHARGES)
24
Liabiies no more payabale - 7772073
= 7,772,073
FINAMCE COST
26 Bank charges 1,664 3
Mark up on Long term Loan - .
1,664 -
TAXATION
26 Current 26.1 - 3,801
Prior - *
- 3,801
Current
26.1 Under normal assessment - 3,801
Income tax on exporns - =
26.1.1 = 3,801
Prior
26.2 Under normal assessment = =
Relationship between tax expense and accounting profit
26.1.1 Profit/ (loss) before taxation {8,163,087) 22,357
| ax at the apphcable rae SU% 3%
Tax on accounting Profit - 6,931
Tax effect of income taxed at lower rate
- Prior year taxation - -
- Diffrence of minimum Tax on accounting profit - {3.130)
- Priar = -
Brought forward tax losses 119,853,001 120,599,285

The income tax assessments have been finalized up fo the tax year 2017,

EARMNINGS PER SHARE
27  No figures for diluted earnings per share has been presented as the company has not yet issuad any
instrument which would have an impact on earnings per share when exercised.
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIJAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

Mote

Profit/(loss) after taxation

Weighted average number of ordinary shares

Eamings per share - basic and diluted

TRANSACTIONS WITH ASSOCIATEDVRELATED PARTIES

Sub ordinated borrowings from director Azeem H Mandviwalla

Subordinated borrowings from employee - Al H Mandviwalla
Long term borrowings from directors - Azeem H Mandviwalla

Long term borrowings from directors movemant

Salary Payable Directors Azeem H Mandviwalla
Payable to Director

Staff gratuity payable

Baenefits due but now transfer to short term liability
Staff gratuity charged

Staff gratuity paid

Rent payable to Mandviwalla Estate (Private) Limited

2018 2017

Rupees Rupees
(8,163,087) 18,556
7,355,400 7,355,400
(1.11) 0.00
64,668,216 58,698,216
4,970,000
264,712,642 207,068,113
57 644 529 2,252 950
2264193 2,264,193
> 4,794 441
7,218,854 4 566,188
2 567 195 2,290,206
784,031 a08,175
846 946

There were no fransactions with related parties other than those already disclosed elsewheres in these

financial statements.

All transactions with related parties are carried out by the company at arm's length prices using

“Comparable Uncontrolled Prica Mathod”,
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

[ CHIEF EXECUTIVE |  DIRECTORS | EXECUTIVES |
2018 2017 2018 2017 2018 2017

Managenal
remuneration - - - = = =
Housing

allowance - - - - - -
Medical

expensa/ - i = =

Utilities = = = = - 9
Motor vehicle
expense A . - - £ i

Mumber of
persons 1 1 = i -

The chief executive and certain executives are also provided with free use of company maintained
motor vehicles,

29.2 Aggregate amount charged in these accounts in respect of non-executive directors fee is Rs. Nil

30

H

(2017: Rs. Nil).

PLANT CAPACITY AND ACTUAL PRODUCTION (IN TONS)

The production capacity of the whole unit plant on single shift basis, comes fo 4275 tons (2017:
4275) tons per annum. However, the attainable capacity varies on the basis of the product mix
determined for the year. The capacity based on the product mix manufactured during the year
ended on June 30, 2018 comes to Nil tons (2017: Nil tons) which is Nil% (2017: Nil%) of the total
capacity. The nil capacity utilized is due to closure of production process since july, 012013

2018 2017
Note Rupees Rupees
CASH AND CASH EQUIVALENTS
Cash and bank balances 27,748 26,154
Book overdraft - -
27,748 26,154
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NOTES TO THE FIRANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 7013

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

aturities of financkal assats and 1 s e it June 30, W18
“Miark up bearing maturity | Non-mark.up bearing =]
Up to Orewr ONE poar Ug ko Dwar one year Over
e year up b five years Sub-total Qra year up to five years fivi yaars Sa-todal Total
Rupeas Rupess Rupsas Rupses Ruipies Fupans Rupees Rupees
Financial aspsts
Daposits - = . - 231,710 - 23,71 231,14
Trade dabis X - - 105,505 - - 105,905 A0 B05
Cash and hank balances = - - 27748 - = 27745 27745
= = X 137,553 234,710 B 288,063 259,263
Financial Habilities
Lanig terrn finarces - : . - - -
Dederned batias B,519.653 8519853 8519853
Credmors, accrued and
gihr labilkes . - - 57,014 655 - - 97,014 685 q97.014.685
- - - 47 014,665 = BE1986% 108,534,318 108,534,318
Senaitivity gap - 2018 - - - |36.877,112) 234,710 iuitaﬁl EM.'E&S 055) ;m-s.ﬂ-s.uas;
Maturities of financial assels and liabilities as at June 30, 2017
Mark up bearing maturity — | Non-mark-up bearing maturity ]
Up o Crver G yrar U 1o Chvar one year Crver
o year wnto vl years Sub-total ong year _unlo five years flve years Sub-total Taodal
Fupses Ruspees Rupaes Rupees Rupees Rupses Rupaos Rupaas
Financial assets
Depotils - - - - 723,850 - 733,850 731,650
Trade dabes - - - 109,805 - = 108 805 1I8ADS
Cagh ard bank balanses - - - 26,154 - - 6154 26,154
= = 2 135,968 733,080 - g9 409 269,209
Financial liabifities
Long term financas 44, 533,000 - 44 453 000 . . - - a4, 893,000
Deatnrmed landilias 5.566,%47 5,865,547 5,BEG 4T
Cradiars, acerued and
oener kabiites - - 106,845,260 = - 106,345,289 106845 260
44, 83,000 - 44, 055 000 105,845 290 - 5,568,947 192,712,248 157,606, 146
Sensithvity gap - 2017 (44,893,000 - 144,03,000) _ (105,708,340) 713,850 (5B86,547)  (111,342437) _ {§56,736,437)

1a) the afactive rabs of proft J mark-up 858 declosed in e respecive N0As
{0} on-balance sheet gap represents tha rat amount of on-oalanca shaet items.

Capital risk Managemant

The company's objectives when maraging capnal ans 0 saieguard e compary's S0ty W continwe &5 @ gRing CONCAM In oroer 10 proscde retuins for shareholders and benell for oher
slskeraiders and % maniain an oplinal capisl snucture (o retuce e cost of capltal Dunng 017 the company's SIralagy was i maniain leveragat geanny. The geanng ratics aa At Jure ¥,
018 and 2017 wern 25 foliows

Todal borrosings 264712842 251,861,113
Casn and bank . 127.748) {29 1.54;

Mat dabt ! |cash) 264, Bid, B4 51,954,959
Tokal aquity [205945715)  (PABSIEAEA)
Total capilal E:H.‘:Hl 321} 3% 60,505)
Saarning rata in % |5.4%) |7.500

Tha company frarces is cperations hrough equity, bomowings and managament of warang capRal with o wview mamtaining & appropriate mec af such instruments. Taken a5 a whak,
comgany is materialy axposed 1 cEpial nek
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MANDVIWALLA MAUSER PLASTIC INDUSTRIES LIMITED

HOTES TO THE FINANCIAL STATEMENTS
E FOR THE YEAR ENDED JUNE 30, 2018

Irterest rabe risk

Inbareet rale risk ariBAs fram the possibiity thal changes in inberast £3165 wil attect the vakug of nrancial instrumants. A6 indcaied in nate 34,1, e company is exposed Lo inkarast raie rek ag
sl of the financial liabiiges are inbarast based

Liquidity risk
Liquidity risk is the sk that an instbutan wil be unable to mest &5 nel funding requinemeras. To guard against this risk he company's assets are managed with bguidiy in mind, maintarng a
heibity balance of casn and cash equivalants, Thi: maturty prafil is mongared t ensurs hal sdecuate iguidty is maintEned

Crudit risk

Cradt risk is the rigk 13 one party 19 3 fnancial mstramenl wil 1ail to dischangs an atligation and cause the oher party b2 incur a fnancsl loss. The compaty is ot materially exposed Lo credi
nsk as tha cusloenars arn reputable local and fareign parties.

Fair valises of financlal instruments

Eair walisn 15 the smount for which sn asset coukd be exchanged, or 2 linbilty sefted, beteoan knowiadgeable. wiling paties in an amn's Kegih ransacton. The estimated Tar values of o iha
Srancial assels @ abiilies ara nat matenaly déferent fram their book valas 85 at the batance sheed dale.

Foseign exchange risk
Foreign exchangs risk arises mainly whare meceivables and payables exist i foregn emancy The comparry hias 3 fareign currency bank accourt and export ils HrOGUCES e vanous counirigs and
I5 puposad b movament in forsgn excharge rates.

STAFF STRENGTH

Total

Jung, 30 14 13
Avarage 14 12
Flant

Jura, 30 10 [
FBEROR ] )
DATE OF AUTHOREZATION

Thesa accoants warg ulhorizad for issae an Tih February 2015 oy tha Beand of Diractors of the campany,

35 GENERAL AND LEVEL OF PRECISION = i
Figures in thase SGC0UNES NBWE been rounded off to e nearest upes. 1
/ ]
— ‘.,_:-""'.'F
B e .
Chief Exacutive x Directar of Financial Officer
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UserlD @ MANAGER Paliern af Shareholding Date : 16012012
As On 30/06/2018

< HAVING SHARES —>

NO. OF SHAREHOLDERS Fram To SHARES HELD PERCENTAGE
343 1 100 B4B59 1.1537
1271 101 500 SEST5A 75102
140 501 1000 138081 18487
204 1001 5000 BO05ES 81648
45 =001 10000 IE044T 49004
13 10001 15000 167800 22827
13 15001 20000 235802 32071
3 20001 25000 63500 02833
25001 30000 172032 2.3389

5 30001 35000 166023 22572

3 35001 40000 116000 15771

7 25001 50000 95500 1.2584

4 50001 55000 54500 07410
55001 B0000 119076 1.6188

z G3001 Toooo 136545 1.8584

1 BOGO1 B5000 BIG52 1.1373

1 0001 S5000 85000 1.2916

1 5001 100000 100000 1.3595

1 110001 115000 113000 1.5383

] 125001 130000 128500 1.7608

1 135001 140000 12B000 1.8762

1 235001 240000 ZIGB00 3.2802

1 400001 405000 404000 54926

1 5150 520000 518855 70541

1 1185001 1170000 1167470 15.8791

1 1225001 1300000 1257055 178341

564 Gormpany Total 7355400 1000000



CATEGORIES OF SHARE HOLDERS

AS AT JUNE 30, 2018

Categories No. of Share Holders Total Share Held  Percentage%
Individuals Including Directors 2648 7,141,985 97%
Joint Stock Companies 12 76,715 1%
Financial Institutions 3 135,200 2%
Modarabas & Mutual Funds 1 1,500 0%
Total 2664 7,355,400 100%




Mandviwalla Mauser Plastic Industries Limited

DETAIL OF CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2018

Category of Shareholders No. of Share Held
Shareholders
Associted companies, undertakings and related parties Mil Mil
NIT and ICP 1 5200

Directors, CEO and their Spouse and Minor Children

Mr. Azeem H. Mandviwalla (Chief Executive) 1 1,297 055
Mst. Shireen H. Mandviwalla (Director) 1 518,855
Mr. Shamim Ahmed (Director) 1 500
Mr. Tarig Mahmood (Director) 1 500
Mr. Abdul Qadir Shiwani (Director) 1 500
Mr, Masih ul Hasan (Director) 1 500
Syed Asghar Ali  (Director) 1 800
l 7 1,818,710
Exectives Nil Nil
.Pubiic Sector Companies and Corporations Nil Nil
Banks, Development Finance Institutions, Non- Banking Finance Institutions, 131500
nsurance Companies, Modarabas and Mutual Funds 3 :
lGenerai Public (local) 2633 5275125
General Public (Foreign) 8 48,150
lJoint Stock Companies 12 76715
I 2,664 7,355,400

Shareholders Holding 10% or more Voting interst in Company

.Tatal Paid-up Capital of the Company 7355400 Shares
10% of the Public Paid -up Capital 735540 Shares




