METROPOLITAN STEEL
CORPORATION LIMITED

ANNUAL REPORT 2021



MSC METROPOLITAN STEEL CORPORATION LIMITED

VISION

BE A MARKET LEADER IN STEEL INDUSTRY THROUGH
DIVERSIFICATION, PROFESSIONALISM OPTIMUM USE OF
RESOURCES & ENSURING STAKE HOLDERS INTEREST

MISSION

METROPOLITAN STEEL CORPORATION LIMITED IS COMMITTED TO:
BE EHICAL IN ITS PRACTICES

PRODUCE TO THE HIGHEST QUALITY STANDARDS

FULFILL AND EXCEED THE QUALITY EXPECTATIONS OF OUR CUSTOMERS
OPERATE THROUGH TEAM WORK

EXCEL THROUGH CONTINUOUS IMPROVEMENT
RETAIN OUR POSITION AS MARKET LEADER
CONFORM WITH ENVOIRONMENTAL PROTECTION STANDARS
ENSURE A FAIR RETURN TO SHAREHOLDERS
FULFILL SOCIAL RESPONSIBILITES
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MSC METROPOLITAN STEEL CORPORATION LIMITED

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the 66" Annual General Meetings of the Company will be held on
Thursday October 28, 2021 at 10:00 a.m. at the Registered Head office factory premises on plot No.
HE-1/2, adjacent Nagaria Textile Mill, Landhi Industrial Area, Karachi to transact the following
business:

ORDINARY BUSINESS

1.
2.

3.
4.

To confirm the minutes of the 65™ Annual General Meeting held on October 28, 2020.

To receive and adopt the audited accounts of the Company for the year ended June 30, 2021
with the Audit report, Directors’ Report and review report by the chairman thereon;

To appoint auditor for the year ending June 30, 2022 and fix their remuneration.

Any other business with the permission of the chair.

Karachi: 06-10-2021 By Order of the Board

Abul Mojahid
Company Secretary

NOTES

1.

ii.

il.

iii.

1v.

The share transfer books of the Company will remain closed from 22-10-2021 to 28-10-
2021 (both days inclusive)

A member entitled to attend and vote may appoint any other member as his /her proxy.
The instrument appointing proxy must be received at the Registered Office of the
company duly stamped and signed not later than 48 hours before the meeting.

CDC Account Holders will further have to follow the under mentioned guidelines as laid
down in Circular 1 of January 26, 2000 issued by the Securities Exchange Commission of
Pakistan.

For Attending the Meeting:

In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in group account and their registration details are uploaded as per the
Regulations, shall authenticate his /her identity by showing his /her original National
Identity Card NIC or original passport at the time of attending the meeting.

In case of corporate entity the Board of Directors resolution/power of attorney with
specimen signatures of the nominee shall be produced (unless it has been provided
earlier) at the time of the meeting.

For Appointing Proxy:

In case of individuals the account holder or sub account holder and or the person whose
securities are in group account and their registration details are upload as per the
Regulations, shall submit the proxy form as per the above requirement

The proxy form shall be witnessed by two persons whose names, addresses and NIC
numbers shall be mentioned on the form

Attested copies of NIC or the passport of the beneficial owners and the proxy shall be
furnished with the proxy form.

The proxy shall produce his original NIC passport at the time of the meeting

In case of corporate entity, the Board of Directors’ resolution/power of attorney with the
specimen signatures shall be submitted (unless it has been provided earlier) along with
proxy form to the Company.

Members are requested to notify any change in their addresses.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

The Board of Directors of the Company present the Annual Bepont wogether with annual audited financial
results of the Company for the year ended 30 June 2021,
The Board of Directors of the Company as of 30 June 2021 consists of;

Total Number of Directors 7
Men 3
Women 4

The names and composition of the Board of Directors as of 30 June 2020 are as follows:

Caregory Names

Non-Execarive Birectors Mr. Mehmood Al Mehken
Mz, Sara Mehmood Mehkri

FEvecafive Direciors hir. BMubammad Umar Mehkari
Mr. Abdul Rafay

Female Directors M= Sarn Mehmood Mehkn

Mrs, Saba Mehkari Faroogqui
Mrs, Uzma Mehmood Al Mehkn
M=, Sofia Zakaria

OVERVIEW OF GLOBAL, LOCAL ECONOMIC AND FINANCIAL SCENERIO
Fimancial vear 2020 turmed out as one of the most challenging vear in the history of our company. Before
the start of 2021, the investor mood around the globe appears (o be pleasant as the government has taken
enormous steps and placed large orders for the procurement of vaccine. Tectonic events of 2020 will soon
be behind us as life will slowly go back to normal, From Pakistan perspective.covid =19 was relatively
less damaging ,but Pakistan has to walk a long hard road ahead and continue with its macro-ecconomic
recovery process under the watchful eye of the IMF. The present government takes effective measures to
overcome the halied siuation, As a result Pakistan's economy wilmessed positive signs during the
ongoing fiscal year 2020-202 1(FY 2020-2021) as remittances grew upto 29.4 billion dollar (FY 2020:
23.12 billion dollary with a growth rate of 27%., foreign direct investment rose 1297 million dollar (FY
20200 1834, 3million dollar), tax collection augmented upto Rs, 4725 billion (FY 2020: Rs 2750 billion)
with a growth rate of 18.2%.

SBP Monetary policy committee] committee) reviewed its policy Mreguently 1o 1o take stringent aclion
towards supporting growth and employment during these challenging times [ The commitice considered
that outlook for growth and inflation in Pakistan is likely to improve . therefore the company cammy out its
operation in a most stable equilibrinm way.,

OVERVIEW OF GLOBAL AND LOCAL STEEL INDUSTRY

The rising trend in impored prices continued during the fiscal wvear as well. The china FOB price
increased by 30%.Similar trend was observed in the USA and European markets.The local market
continued 10 revive after gradually vanishing of pandemic covid-19 cases. The automobile and foaming
industry sector reflect and maintained positive momenium generating demand for all i.e. spoke wire, M5
wire, spring wire, high carbon wire and M5 products.

The depreciation of the Pakistani Rupee against the USD lead 1o a tremendous effect on the operating cost
and also in virtually all input costs of doing business put a great pressure on the business activities in
general. and steel in particular,
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MSC METROPOLITAN STEEL CORPORATION LIMITED

PERFORMANCE OF METROPOLITAN STEEL CORPORATION LIMITED
Alhamdulillah, the market remained receplive to vour company, The sales increased significantly as
compared to last vear result in a net vield of Rs, 6.645 million. The top line increased is associated with
the both rise in demand of our products that lead o increase in volume and price simultaneoushy. The
capacilty ulilization during the current fiscal wvear is 8.24% while in the previous year 4.8% grew by
approximately 100% with exorbitantly high as compared to other industries that has gone through the
prowing phase. The gross revenue reflected as 10425 million (FY 2020:30.9147 million 1. The profi
{ (loss) before tax and after tax is 1072 million, 1845 million (FY 20200 PBT (20.857) million, 16.717
million ) Your company reported net profit of Rs. 1.845 as the company was on a startup phase and now
stepped up into a growing phase. Therefore, the next yvear would be the profitable and rewarding period
for vou.

A brief summary shows the financial results with the corresponding Ngures are as follows:

2021 20240
Nare === Bupees in N - e ea

Sales = Met 25 92,671 27,399
Cost of sales 26 (81,167} (46,253)
Ciross profit /
(loss) 11,504 (18,834)
Administrative expenses 27 (5. 280) (4,891}
Selling and distribution costs 28 (366} _{203})

{5.646) (5,004}
Operating profit / (loss) 5,858 (23,948)
Finance cost 29 (56 (96)
Other charpes 30 {7, 589) -
Cither income 31 2859 3. 187
Profit / {loss) before taxation 1,072 (20.857)
Taxation 32 T4 4,140
Profit / (loss) alter taxation 1.845 (16,717}
Oiher comprehensive income
Items that will not be reclassified subsequently
to statement of profiil or loss
Revaluation surplus on property, plant and equipment - net | 227.291 | | -]

Deferred tax thereon - net (4,924)

Other comprehensive income for the
Ve 1221547 -
Total comprehensive income / (loss) for the vear _ 224213 (16,717)
Earning / {loss) per share - basic and diluwted 33 (X113 (0.54)

The annexed nodes from 1 1o 45 form an integral part of these financial statemenis,
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MSC METROPOLITAN STEEL CORPORATION LIMITED

CORPORATE GOVERNANCE AND FINANCIAL REPORTING FRAMEWORK

lhe Board of Directors of your Company is dedicated towards maintaining high standards of good
corporate governance. The Directors confirm compliance with the Corporate and Financial Feporting
Framework of the Securitics and Exchange Commission of Pakistan and the Code of Corporate
Ciovernance for the following matters:

F  The financial statements, prepared by the management of the Company, fairly present its state of
affairs, the results of its operations, cash flows and changes in equity.

#  Proper books of sccounts have been mamtamned by the Company.

= Appropriate accounting policies have been consistently applied in prepasation of linancial
statements and accounting estimates are based on reasonable and prudent judgments.

#  International Financial Reporting Standards, as applicable in Pakistan, have been dulv followed in
preparation of financial statements.

# The system of internal controls is sound in design and has been effectively implemented and
monitored. The process of monitoring the internal controls will continue as an ORgoing process
with the objective to further strengthen the controls and bring improvements in the system,

# There are no doubts upon the Company’s ability 1o continue as a going concem.

F  There has been no material depariure from the best practices of Corporate Governance, as given
in the Regulations of the Rule Book of the Pakistan Stock Exchange Limited.

A summary of key operating and financial data of the Company is annexed.

Information about taxes and levies is given in notes 1o e accounts,

BOARD OF DIRECTORS AND ITS COMMITTEES

The Board, The governance a1 Metropolitan Steel Corporation Limited is a combination of processes
established and cxecuted by the Board of Directors and the management of the Company, which is
reflected in the Company's structure as well as culture and how it is managed and led toward achieving its
goals as a whole, The corporate governance structure o the Company is based on statutory and reculatory
compliance requirements that are applicable to companies listed on the Pakistan Stock Exchange Limited
and Company’s Anticles of Association complemented by several internal procedures. These procedures
include a risk assessment and control system. as well as a system of assurance on compliance with
applicable laws, regulations and the Company’'s Code of Conduct. The Board of Directors of vour
Company is highly engaged in maintaining long-term and sustainable value creation founded on durable
ideologies of governance. The Board comprises of two Non-Executive Directors and two Executive
Director.

During the vear, Ave (5) meetings of the Board of Directors were held. All the meetings were held in
Pakistan. The attendance by each director in the meetings is as follows:

Name of Directors Mumber of Meetings attended
Mr. Mehmood Al Mehkn

Mr. Muhammad Umar Mehkari
Mrs. Sara Mehmood Mehkri

Mr. Abdul Rafay

Mrs, Saba Mehkari Farooqui
Mrs, Uema Mehmood Al Mehkr
Mrs. Sofia Zakaria

P T AT S
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MSC METROPOLITAN STEEL CORPORATION LIMITED

BOARDS'S AUDIT COMMITTEE

The Board's Audit Committee (BAC) monitors the Company’s systems of internal controls and risk
management process periodically, assists the Board in fulfilling its oversight responsibilities primarily in
reviewing regulatory  compliance risks and reporting fnancial and non-fnancial information o
shargholders, The BAC reviews and challenges, where necessary, the actions and judgmenis of
management. The BAC has the autonomy to call for information from management and to consult
directly with the external auditors or advisors as considered approprinte. After each meeling, the
Chairman of the BAC reports to the Board, During the vear, four (4) meetings of the BAC were held. All
the meetings were held in Pakistan. The attendance by each director in the BAC meetings is as follows:

Name of direciors Number of meetings atiended
Mrs. Saba Mehkart Faroogui
Mr, Mehmood Ali Mehkri
Mr. Abdul Rafay

L oL o

HUMAN RESOURCE AND REMUNERATION COMMITTEE

The purpese of the Human Resources & Remuneration Committee (HRE&ER) 5 to assist the Board in
fulfilling its oversight responsibilities in the field of Human Resources, their development, succession
planning and compensation and to perform all such responsibilities as are assigned 0 the HRE&R
Commitice |_'|-". the Act and the Code of Corporate Govemnance Regulations. []ltring the vear, one (1}
meeting of the HR&R Committee was held. The meeting was held in Pakistan. The Head of HR attended
the HRE&R Committee meeting by invitation. The amendance by each Director in the HRE&R Committes
meeting is as follows:

Name of directors Number of meetings attended
Mr. Mehmood Al Mehkn 1
Mr. Abdul Rafas I
Mrs. Saba Mehkari Faroogqui 1

ANNUAL PERFORMANCE .EVALUATION OF BOD's AND COMMITTEES OF BOI's

The Company ensures o evolve and follow the corporate governance guidelines and best practices
sincerely to not just boost long term sharcholders value but also to respect minority sharcholder’s rights.
The Company considers 10 as inherent responsibility 1o disclose timely and accurate information regarding
financial performance as well as the leadership and governance of the Company. A report on annual
performance evaluation of Board of Directors and its Committees is part of Chairman’s Review which is
annexed in this annual report.

FEMALE DIRECTORS

The Company is committed to promote a gender diversity culture in the workplace and provide equal
opportunitics for all, based on merit and suitability. Female Directors represent 57% of the composition of
Board of Directors of the Company. By having female directors on Board, the Company also complies
with section 1534 of the Companies Act, 2017 and Code of Corporate Governance Regulations, 2019, The
Board and management of the Company encourage females to join the organization.




MSC METROPOLITAN STEEL CORPORATION LIMITED

DMRECTOR'S REMUNERATION

The Board of Directors has a formal policy and transparent procedures for remuneration of directors in
accordance with the Companies Act, 2017 and Code of Corporate Governance. The remuncration of the
Board members 15 approved by the Board itsell. However, in accordance with the Code of Corporate
Governance, it is ensuned that no Direcior takes part in the proceedings of the Board Meetings in deciding
his own remuncration. The Company docs not pay remuncration o non-excecutive directors. The
Company’s remuneration pelicies are structured in line with prevailing industry trends and  business
practices. The details of the Directors and CEQ's remuneration are adequately disclosed in respective
notes 1o the fnancial statements.

DIRECTOR's TRAINING

The orientation courses for Directors will be arranged by the Board, as and when needed, to apprise them
of their duties and responsibilities as envisaged in the Companies Act. 2017 and the Code of Corporate
Governance, The Company ensures that Directors are provided with appropriate briefing and osientation
material to enable them to get first-hand knowledge on the operations of the Company, The Directors will
acquire the required directors” training within the tme specified in the code of corporate governance.

EXTERNALSTATUTORY AUIMTORS

The presemt awditors, Keanda Haroon Zakana & Company, Chartered Accountants are retiring al the
conclusion of the annual general meeting to be held on 28 October 2021 and offer themselves for re-
appointment. The Board, wpon recommendations of the Audit Committee, has endorsed the re-
appomtment o Reanda Haroon Zakaria & Company, Chartered Accountants as statutory auditors of the
Company for the vear ending 30 June 2022,

PATTERN OF SHAREHOLDING

The Pattern of sharcholdings as of 30 June 2021 is annexed with this annual report.

The External Auditors of the Company have provided modified opinion on the state and affairs of the
Company and the same is enclosed in this annual report. With respect to the modifications in the auditor’s
report, our response 15 as follows:

- The auditors have qualified trade debts, claims recoverable, unclaimed dividends, lease
liabilities and markup sccrued on lease labilities amounting (o Bs, 44010 million, Rs. 1,18
million, R, 1.27 million, Bs. 1,27 million, Rs, 21.34 million and Rs, 3.75 million, due to
unavailability of records being old in nature. The management of the Company is pursuing
these records and hoping that these qualifications will not occur in mext vear,

- As regards to non-compliances mentioned in the review report on statement of compliance,
the management of the Company s pursuing qualified persons o hired as chiel financial
officer, head of internal awdit, and Independent Dirgctor,

(o)



MSC METROPOLITAN STEEL CORPORATION LIMITED

Fs As regards the existence of material uncertainty relating to going concern, the management of
the Company is of the view that the Company is a going concern and has prepared the
financial stalements on going concern assumption based on the following reasons:
al The Company revived its business in the previows vear with the hope of becoming a best
in the market. Further, the Company sales volume during the year has been increased
excessively more than expectation which clearly depict that the future profitability of the
company.

by Moreover, the company is in the phoase of starting one more new operation relating o
binding wire which will ultimately make company more profitable,

¢} Moreover, the Company has started operations through sale of its products 10 various
projects, retatkers and Companies. The prices of Company's products are competitive and
the management is of the view that the Company will generate sufficient revenues in the
subsequent years that will be used to further enhance the operation of the company.

BUSINESS CONTINUITY PLAN

The Company’s comprehensive Business Continuity Plan (BCP) is in place which includes activities
required 1o keep the organization running without interruption of normal operations during a period of
dhizaster.

THE CORPFORATE GOVERNANCE PRACTICES

The Board of Directors of the Company 15 committed to the principles of good Corporate Governance.
The corporate governance practice of the Company is based on statetory and regulatory compliance
requirements that are applicable to companies listed on the Pakistan Stock Exchange Limited and
Company's Articles of Association complemented by several intermnal procedures. The Board is
responsible for governing the organization by setting strategies and objectives of the Company, The
management is required to adopt and formulate policies and guidelines for achieving the said goals and
ohjeclives.

CODE OF CONDUCT

The Code of Conduct of the Company defines what we stamd for and believe in, documenting the
uncompromisingly high ethical standards our Company has upheld since its foundation, Strong business
ethics forms the basis for all of our relationships with emplovees, customers, competitors, suppliers and
colleagues. 1t 1s a fundamenial policy of the Company te conduct its business with honesty, integrity and
in accordance with the highest ethical and legal standards.

OPERATING AND FINANCIAL DATA

Cperating and Nnancial data and key ratios of the Company for the last six years are annexed 1o this
annual report.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

ACKNOWLEDGEMENT

I'he Board expresses its gratitude to all the valued stakeholders including respected sharcholders, valued
customers, Onancial institutions and suppliers for their confdence sincerity and support. The Board
would alse like to thank the management and emplovees for their sincere contributton and appreciable
efforts in driving the Company on the path of high sustainability and growth.

For and on behalf of the Board of Directors

Muhammad Umar Mehbkari
Chief Executive Officer

October 5, 2021
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MSC METROPOLITAN STEEL CORPORATION LIMITED

CHAIRMAN’S REVIEW

Dear Shareholders, It is my pleasure to present the annual audited financial statements
and my review on the performance of your Company for the outgoing financial year 2021
which posed historic challenges for the global and local economy. The unpredictable
Covid-19 pandemic affected the entire economy with respect to growth, public health and
economically .With the blessing of Almighty Allah, During the current fiscal year the
company depicted a sharp increase in sales as compared to last year that The business
sentiments have been shaken due to the ‘hard landing’ approach taken by the policy-
makers that radically slowed demand, ultimately shrinking margins across many
industries including steel.

Such challenging times are often an opportunity for re-birth. The Board of Directors,
management and employees of your Company are committed to growth despite volatility
in local and global economies over the years and are tirelessly executing strategies that
have enabled your Company to produce high quality products. Increasing market share
will continue to be a key milestone that the management strives towards, regardless of
macro-economic imbalances. I am very hopeful that demand for High carbon steel and
mild steel wires will increase in the upcoming future.

I praise the Board and the Management of your Company for developing strategies to
ensure the safety & well-being of our employees & workers, and cope with the extra-
ordinary circumstances created due to the after effects of COVID-19. Most importantly,
your company was able to retain every single person in the Company without. Being
Chairman of the Board, I would like to apprise you that a formal and effective self-
assessment mechanism has been put in place to evaluate the overall performance of the
Board, its members and sub-committees. The Board has performed its duties and
responsibilities diligently and has contributed effectively in guiding the Company in its
strategic affairs. The overall performance of the Board, its members and sub-committees
has been assessed as ‘Satisfactory’. As the Chairman of the Board, I would like to extend
my gratitude to all Board Members for their valuable participation, support and continued
guidance. I would also like to thank all Shareholders for their extra-ordinary efforts,
support and confidence.

Mahmood Ali Mehkri
Chairman
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MSC METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
CODE OF CORPORATE GOVERNANCE) REGLULATIONS, M9 (THE REGLULATIONS

MName of Company:  Metropolitan Steel Corporation Limited
Year ended: Jume 3, 2021

Metropolitan Steel Corporation Limited (the Company) has complied with the requirements of the
Regulations in the following manner:

=

I'he total number of Directors are seven as per the following:

@, Male: 3
b. Female: 4

The composition of the Board of Directors (the Board) is as follows;

Category Names

MNon-Executive Directors Mr. Mehmood Al Mehkn
Mrz, Sara Mehmood Mehkri

Executive Dhirectors Mr. Mubammad Umar Mehkari
Mr. Abdul Rafay
Female Directors Mrs. Sarn Mehmood Mehkri

Mrs, Saba Mehkari Farooqui
Mrs, Uzma Mehmood Al Mchkn
Mrs. Sofia Zakarm

e Directors have confirmed that none of them is serving as a Director on more than seven listed
companies, including this Company;

e Company has prepared a “Code of Conduct™ and has ensured that appropriate steps have been
taken 1o disseminate it throughout the Company along with its supporing policies and procedures;

e Board has developed a vision / mission statement, overall corporate strategy and significant
policies of the Company. The Board has ensured that complete record of particulars of the
significant policies along with their date of approval or updating is maintained by the company:;

All the powers of the Board have been duly exercized and decisions on relevant matters have been
taken by the Board / sharcholders as empowered by the relevant provisions of the Act and these
Regulations;

e mectings of the Board were presided over by the Chairman and. in his absence, by a director
elected by the Board For this purpose. The Board has complied with the requirements of the Act and
the Kegulations with respect 1w frequency, recording and circulating minwies of meeting of Board,

The Board does not have a formal policy and transparent procedures for remuneration of Direciors
in accordance with the Act and these Hegulations;

e Board has not arranged any Directors” Training program for its Directors, The Directors will be
trained in the upcoming period, All the Dhirectors on the Board are fully conversant with their duties
and responsibilities.
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METROPOLITAN STEEL CORPORATION LIMITED

1.

13,

14.

15.

16.

e Board has approved appointment of Company Secretary, including his remuneration and terms
and conditions of emplovment and complied with relevant requirements of the Regulations.
Furthermore, CFO has resigned in the financial vear June 30, 2006 and his successor has not been
appointed till the issuance of these financial statements.

The financial statements were duly endorsed by the Chief Executive Officer (CED) before approval
of the Board;

The Board had formed committees comprising of members given below:

g, Audii Commitiee

Sr. & Name Designation
I Mirs, Saba Mehkar Farooqui Chairman
li Mr. Mehmood Al Mehkri Member
lii Mr. Abdul Rafay Member

k. HR and Hemuneration Commitiee

5r. 0 Nanie Desigrarion
i Mr. Abdul Rafay Chairman
i hr. Mehimood Ali Mehkri Member
i Mrs. Saba Mehkarn Farooqui Member

I'he terms of reference of the aforesaid committees have been formed, documented. and advised to
the committess for compliance;

Ihe frequency of meetings of the commitiees were as per following:
Cerrrimiiiee Freguency of Meetings

a} Audit Committee Cluarterly
b1 HR and Remuneration Commitiee Annually

The Board is in the process of establishing an internal audit function and therefore, no Head of
Internal Audit has been appointed Gl the vear end;

The statuiory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan (ICAP) and registered with Auwdit Oversight Board of Pakistan, that they and all their
partners are in complionce with Intermational Federation of Accountants (IFAC) guidelines on oode
of ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partners of the firm involved in the audit are not a close relative {(spouse. parent, dependent and
non=dependent children) of the chiel executive oflicer, company secretary or director of the
company:

&




MSC METROPOLITAN STEEL CORPORATION LIMITED

I7.  The statutory auditors or the persons associted with them have not been appointed to provide other
services excepl in accordance with the Act, these Regulations or any other regulatory requirement
and the auditors have confirmed that they have observed IFAC guidelines in this regard;

18, We confirm that all requirements of regulations 3, 7, 8, 27, 32, 33 and 36 of the Regulations have
bizen complied with; and

19.  Explanation for non-compliance with requirements, other than regulations 3, 7. 8, 27, 32, 33 and 36
are below:

Sr. Mo, Regedwiion No, Explesreiion
[ Board has planned to complete the director’s trmining program by

i, 18 & 19 2 . i . -
} o the stipulated time period L by the end of Jume 30, 2023,
- 20 The Board has planned to appoint a qualified chief financial officer as
2 required by regulation number 20 and 22 of these regulations.
7 The Board has planned 10 appoint a gualified chief financial officer as
. B required by rezulidion number 23 of these regulations.,
Since the Company has not vet appointed any chief financial officer till
. 15 the issuance of these financial statements therefore these fimancial
= statements along with other issued quarerly financial statemenis were
authorized by the chief executive officer only.
The Board has planned 1o setup an imemal audit function in the
. 31 upeoming financial vear as required by regulation number 31 of these

regulations,

On Behalf of the Board,

MEHMOOD ALl MEHKARI
Chairman

Dated: October 05, 2021
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MSC METROPOLITAN STEEL CORPORATION LIMITED

P. Key Financial & Operating Data

This has been summarised for the following six years.

Jun-21 Jun-20 Jun-19 Jun-18 Jun-17 Jun-16
Sales Revenue 92,671 27,399 28,229 55,287 - 62,758
Cost of Sales 81,167 46,253 61,017 86,858 29,970 139,732
Gross Profit/(Loss) 11,504 (18,854) (32,788) (31,571) (29,970) (76,974)
Other Income 2,859 3,187 21,964 45,091 13,796 148,829
Total 14,363 (15,667) (10,824) 13,520 (16,174) 71,855
Operating Expenses (5,646) (5,094) (7,578) (8,668) (4,982) (6,834)
Operating Profit/(Loss) 8,717 (20,761) (18,402) 4,852 (21,156) 65,021
Financial Expenses (56) (96) (111) (11) (19) (2)
Total 8,661 (20,857) (18,513) 4,841 (21,175) 65,019
Other charges (7,589) - - (24,736) (10,517) (25,654)
Profit /loss before taxation 1,071 (20,857) (18,513) (19,895) (31,692) 39,365
Dividend - - - - -
Taxation 774 4,140 (111) 2,983 - (4,757)
Net profit/Loss for the year after taxation 1,845 (16,717) (18,624) (16,912) (31,692) 34,608
Accumulated profit/losses brought forward (11,080) 856 14,120 23,118 51,098 (1,103,486)
Adjustments 4912 4,781 5,360 7,914 3,712 1,104,200
Accumulated profit/losses carried forward (4,323) (11,080) 856 14,120 23,118 35,322

Jun-20 Jun-19 Jun-18 Jun-17 Jun-16

Share Capital 309,776 309,776 309,776 309,776 309,776 309,776
Reserves 80,500 80,500 80,500 80,500 80,500 80,500
Unappropriated profit/Loss (4,323) (11,080) 856 14,120 23,118 35,322
Unrealizd gain - - 327 - -
Surplus on Revaluation of Fixed Assets 545,015 327,560 332,340 337,373 255,493 257,861
Shareholders Equity 930,969 706,756 723,472 742,096 668,887 683,459
Long Term Loans - - - - -
Long term liability - - - - -
Deferred Liability 33,962 31,044 32,997 35,187 38,929 43,772
Long term & deferred liability 33,962 31,044 32,997 35,187 38,929 43,772
Total Equity & Liability 964,931 737,800 756,469 777,283 707,816 727,231
REPRESENTED BY
Fixed assets 795,889 592,711 605,111 572,004 496,893 548,681
Current Assets 222,442 191,004 196,587 267,624 332,350 313,410
Current liabilities (56,939) (49,124) (48,438) (71,779) (121,427) (134,860)
Other non-current assets 3,539 3,209 3,209 9,434 - -
Total Assets 964,931 737,800 756,469 777,283 707,816 727,231
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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS
OF METROPOLITAN STEEL CORPORATION LIMITED

Review Report on Statement of Compliance Contained in Listed Companies (Code of
“Corparate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed companies (Code of
Corporate Governance) Regulations, 2019 (*the Regulations™) prepared by the Board of
Directors of Metropolitan Steel Corporation Limited, (“the Company™) for the vear ended
June 30, 2021 in accordance with the requirements Regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is 1o review whether the Swtement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it does
not and to highlight any non-compliance with the requirements of the Regulations. A review is
limited primarily to inquiries of the Company’s personnel and review of vanious documents
prepared by the Company to comply with the Regulations.

As parl of our audit of the financial statements we are required to obtain an understanding of
accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors’ stalement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place hefore the Audit Committee, and upon the
recommendations of the Audit Committee, place before the Board of Directors for their review
and approval, its related party related party transactions. We are only required and have ensured
compliance of this requirement to the extent of approval of the related parly transactions by the
Board of Directors upon recommendation of the Audit Committee.

Following instances of non-compliance with the requirements of the Regulations were
observed which have not been stated in the Statemem of Compliance:

@)  There are no adequate systems and controls in place for identification and redress of
grievances arising from unethical practices as required under clause 10 (3) (1ii) of the
Regulations.

8} There is no system of sound internal control established as required under clause 10 (3)
{1v) of the Regulations.

Room Mo, k-4, Mezzaning Flooes, Progressive Plaza, Chil Lines Ouaner, Beaumont Road, Karachi-TSEE0 Pakiatan @
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¢)  There is no formal and effective mechanism is put in place for an annual evaluation of
the Board's own performance, members of the Board and of its committees as required
under clause 10 (3) (v) of the Regulations.

Based on our review, except for the above instances of non-compliances, nothing has come to
our attention which causes us to believe that the Statement of Compliance does not
appropriately reflect the Company's compliance, in all material respects, with the best practices
contained in the Regulations as applicable to the Company for the year ended June 30, 2021.

Further we highlight below instances of non-compliance with the requirements of the
Repgulations as reflected in the Statement of Compliance:

i) Paragraph There is no independent Diirector on the Beard and professional
2 indemnity insurance cover for independent Director on the Board as
required under section 6 of the Regulations.

i) Paragraph The Company has not arranged any directors’ training programs for its
9 directors as required under section 18 and 19 of the Regulations.

iii} Paragraph  The Board has not determined the appointment of any Chief Financial
[0 & Il Officer as required under section 22 of the Regulations. Further
Qualification of Company secretary is not in compliance with the

criteria specified under section 24 of the Regulations.

iv) Paragraph  Audit commitiee does not include any independent Director as required
[2{a) under 27 (1) {i} of the Regulations. Further, the Company has not
complied with requirements of 27 (1) (i), (ii) and (iv) for composition
of audit committee and 27 (3) relating to terms of reference ol audit

commiltee of the Regulations.

v -Paragraph No meeting of HR and remuneration commiltee was arranged during
14 the year.

vi) Paragraph There is no internal audit function in the Company as required under
15 section 31 of the Regulations. Further the Company has not determined
the appointment of head of internal audit as required under section 23

of the Regulations.

| mtona i.l_i'—-r—'l';l. -"":I-'E..
arpon Zakaria & Company Place: Karachi
i Accountants Dated: 05 Oct 2021

Engagement Partner
Farhan Ahmed Memon
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INDEPENDENT AUDITOR'S REFORT
TOTHE MEMBERS OF METROPOLITAN STEEL CORPORATION LIMITED
REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Qualifed Opinion

We have audited the annexed financial statements of Metropolitan Steel Corporation Limited
(the Company). which comprisc the statement of financial position as at 30 June 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity. the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and ather explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit except for the matters stated in the Basis for
Chulified Opinion section of our repon.

In our opinion, except for the possible effects of the matters described in the Basis for Cualified
Chpirsion section of our report, and to the best of our information and according to the explanations
given Lo us, the statement of financial position, statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company’s affairs as at 30
June 2021 and of the profit and other comprehensive income, the changes in equity and its cash
Mows for the vear then ended.

Basiy for QGualified Opinion

We were unable 10 substantiate trade debts. claims recoverable, unclaimed dividends. lease
liabilities and markup accrued on lease liabilities amounting to Rs. 1955 Million. Rs. 81.18
Million, Rs. 1.27 Million, Rs. 21.34 Million and Rs. 3.75 Million respectively due to non-
availability of records and being old in nature. Consequently, we were unable to determine whether
any adjustments to these amounts were necessary.

We conducted our audit in accordance with Intemational Standards on Auditing (15As) as
applicable 'in Pakistan. Our responsibilitics under those standards are further described in the
Audivor s Responsibilities for the Audit of the Financial Statements section of our repert. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accounianis ' Code of Ethics for Professional Accountants as adopted by the Institute of Chanered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code, We believe that the audit evidence we have obtained is sufficient and
appropriate W provide a basis for our opinion.

Material Uncertainty reluting to Going Concern

We draw attention 1o Nate 1.3 1o the accompanving financial statements, which indicates that
Company has eamed gross profit of Rs. 11.50 {2020: incurred gross loss of Rs, 18.85) Million and
has earned after tax profit amounting 10 Rs. |85 (2020: incurred after tax loss amounting to Rs.
16.72) Million and its accumulated losses stood at Rs. 4.32 (2020: Rs, 11.08) Million. These
conditions along with other matters mentioned in note 1.3, indicate the existence of material
uncertainty that may cast significant doubt on the Company s ability to continue as a EOINE CONCERN.
Our opinion is not modified in respeet of this mauer.

Hocer M. M1-M4, Mazzaning Floos, Progresse Plaza, Chdl Lines CQuarter, Beaumont Road, Karachi-T5530 Pakistan
Fruong: <03 21 35674741-44 | Fax: 82 21 I56T4745
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Emphasis of Marier

i, We draw attention to the fact that the accompanying financial statements are not
authenticated by the Chief Financial Officer as required by the Companies Act, 2017
because the same was not appointed till the date of authorization of the accompanying
linancial statements.

ii.  We draw attention to Note 9.1 to the financial statements which states that the Company
has Trade receivable from MEPCO amounting to Rs. 23.16 Million for which balance is
being confirmed by the party however no impairment is being charged by management
owing fo its nature of being receivable from the Government.

Our opinion is not modified in respect of above matiers.

Key Audit Matter(s)

Key audit matiers are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current vear. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

In addition o the matters described in the Basis for Qualified Cpinion section and Marerial
Uncertaimy refating to Going Concern section we have determined the matters described below to
be the key audit matters to be communicated in our report

Fallowing are the Key audlt marter(s):

£ " How the maiter was addressed in
Nao. Key audit matter(s) aur audif

1) Valuation of stock in trade

Refer note 8 to the financial statements.  Our audit procedures to assess the valuation
: of stock in trade amongst others include the

Inventory forms significant pant of the followings:

Company’s assels,

¢ Obtain an understanding of internal

We identified the valuation of stock in controls over purchases and valuation of
trade as a key audit matter as it directly stock in trade and testing, on a sample
affects the profitability of the Company. basis, their design, implementation and

operating effectiveness.

* Comparing on sample basis specific
purchases with underlying supporting
dacuments / agreements, il any

* Obtaining an  wnderstanding  of
management’s  determination  of  net

realizable valwe (NRV) and the key
estimates adopted.

®
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5. . o the matter was addressed in
N, Key audit matter(s) erir @ oedir

2} Valuation of land, building on land and plant and machinery

Refer to note 5 and 17 to the financial Our awdit procedures to address the matter

statements includes the following:

Land, building on land and plant and ® We assessed the competency  and
machinery totaling Rs. 744.08 Million in ~ capability of the external valuers and
aggregatc for the Company and concluded that the hold the reguisme
representing 73.83% of the total assets of professional qualifications and experience
the Company. to carry out the valuation of Company’s

freehold land plant and building.

Accordingly. we consider valuation of
land. building on land and plant and
machinery as a key audit matter as it
represents  significamt portion of
Company s lotal asscls,

*  We inspected the final valuation reports
and agreed the fair wvalue to the
Company’s accounting records noting no
material exceptions. We recalculated the
revaluation surplus by reference to the
valuation reports and accounting records
noting no material exceptions

Taformation Other than the Financial Statements and Awditor's Report Thereon

Management is responsible for the other information, The Other Information comprises the
information included in the Annual Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the Other Information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements. our responsibility is to read the Other
Information and, in doing so, consider whether the (rther Information is materially inconsistent
with the lnancial statements or our knowledge obtained in the audit or otherwise appears 1o be
miaterially missiated. I, based on the work we have performed, we conclude that there 15 a material
misstaternent of this Other Information, we are required (o report that fact. We have nothing to
report in this regard.

Responsibilivies of Management and Board of Nrectors for the Financial Statemenis

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reponing standards as applicable in Pakistan and the
requirements of Companies Act, 200 7(XIX of 20017) and for such internal control as management
determines is necessary 1o enable the preparation of financial statements that are lree from material
misstatement. whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ahility 1o continue as a going concern, disclosing, as applicable, matters related o0 going concem
and using the going concem basis of accounting unless management either intends o liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Roard of directors are responsible for overseeing the Company™s financial reporting process

20)
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Aunditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s repon
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 15As as applicable in Pakistan will alwavs detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate. they could reasonably be expected to
ilr'.l'Iur:ncu the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [5SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive 10 those risks, and obtain
audit evidence that is sufficient and appropriate 1o provide a basis for our opinion. The risk of
not detecting & material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery. intemional omissions, misrepresentations, or the
override of internal control.

* (uain an understanding of intemmal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the elfectiveness of the Company’s internal control,

# Evaluate the appropriateness of accounting pelicies used and the reasonableness ol accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related tw
events ar conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor™s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, 1w modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» FEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures. and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with the board of directors reganrding, among other matters, the planned scope
and timing of the awdit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

=]
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We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and o communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Oiher Legal and Regulatory Requiremerts

Based on our audit, we further report that in our opinion:

a)  except for the possible effects of matters described in the Basis for Qualified Opinion section
of our report. proper books of accounts have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017}

B except for the possible effects of matiers described in the Basis for (ualified Opirion section
of our report, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 201 7) and are in agreement with the books of account;

¢} invesimenis made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d)  nozakat was deductible at source under the Zakat and Ushr Ordinance. 1980 (XVII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report 15 Farhan
Ahmed Memaon,

: Hrdaa N e S
roon Zakaria & Company Place: Karachi
i Accountants Dated: 05 Oct 2021
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
STATEMENT €0F FINANCIAL POSITHYY
AS AT JUNE 38, 2021

22 Ji
ASSETS Nade =« - Rupees in "0 - < - -
Mon=-{ urrent Aswels
Property, plant and equipment 5 TS N80 421,299
Right-of-use assets 5.1 330 412
Laong term deposits f 1104 3,209
T99. 428 03 920
Coarreni Asscis
Stores, spare pans and loose tools 7 130417 13,185
Stock in trade ] 54.151 26,262
Trade debis L] dR56 i35 865
L llnimes necovernble {1 HI.184 Bl 154
Advances I 20 2000
Short temm investments Iz B4 13.910
Shiort term deposing 13 7216 -
Fax refumds due from government = el 14 9 569 10,288
Imerest recervable b b
Cash and bank balances 13 48 15
222 A5 (RS
Talal Asscis 1,021 578 TS24
EQUITY AND LIABILITIES
Share Capital and Reserves
Aupthorized Capital
50,000,000 Ovdinary shares of Rs. 10 cach SO0, MM SO0, 000
Issued, subscribed and paid-up capital I 309,776 I0M. 776
Cupital Reserves
Revaluation xur|1-1|.|'-: o property, plnnl amcl 1.:...|:|:ip|1|1.:n| T 545065 127 Skl
Hevenue Heserves
Creneral reserve B0.5040 &0, 500
Accumulated bosses (4313) {11,080
Th1TT 60, 420
Sharcholler's Equity 230, M3 TG, 756
Mon-Carrent Linbilities
Deferred linkilities & RER 044
Cuarreni Liabilities
Trude and other payables I 20,1848 13,522
Markup accroed il 3745 1,745
Shor term borrowings 2 104104 0 246
Unelnimed dividends ¥ 1.273 1,273
Overdue portion of lease linbilities 13 21338 21,338
56,048 449,124
Contingencies and Commitments 24
Total Equity wnd Ligbilities 1.021.878 TRG.924
Mhe anmexed iwvtes Trom | 1o 45 form an integral part of these fnancial statemenis,
Chief Executive IHrecior
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITELD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPERHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

Sales - net
Cost of sales

Giroas profil /| (loss)

Administralive expenses
'!‘-.I,!|]I|ll¢ e destrthbution cosls
Operating profit / (loss)
Finance ciosl

Orher charges

{Mher imcome
Frofit ! {loss) before taxation

laxntion
Profit / {loss) after taxation

her comprehensive income

Prems that will not be reclassified sulsequently

Lo statement of profit or bess
Revaluption surplus on propery, plant and COuIpment - net
Deferred 1ax thereon - nal

(Hher comprehensivie income For the year

Total comprebensive Ineome [ (loss) for the vear

Earning / (loss) per share - hasic and dilated

The anmexed notes from | to 45 Form an integral part of these financial stalements.

Clvief Executive

021 T
Mg = w e Rupees im T = xee-
25 L | 27,300
M6 (851,167 (46, 253)
11.504 (18.8%4)
. (5,280 (4. 590}
s {Mli) {203}
{S,646) (5,054 )
S058 (23,948}
B (5T (G5}
EL1] (7589
il 2850 1.187
1.071 (20.85T)
il 774 4,140
1,845 (16717
227,701 .
(4.924)
22237
224,212 (16717
i3 {10 (.34}
Direcior
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPONLITAN STEEL CORPORATION LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Py —_—
Capital Reverves Keveune Reverve
el
n-m::r:"mn : 2l
1
{wvestmenry af mrple g Cremeral 'mappropriares’ Tl
pit prapery
“Imﬂ""*":: or / u; s g
comgrefien e -
Imcomme

-..aa--aa-.a.a-.aa..;aa-.aﬂwhw;....aa-...aa......-....-a.....--..a

Balance xs af June 30, 2H19 3R T - 132 3 b 500 56 723472

Total Cemprekonsive income Tor the vear
Lz for thee perind = . - . (IETIT) (16,07
Chbher osnprelsns ve diguang - -

i : . . CHETIT) L16.TET)
T ler Broemn rcvalusabson surples on
eIy, plam and |.'-||||ip:'|'rn'|1 I
unapproprimed profil on ooooe of
incremcmital doprecimlion = et (nobe BTH - - 14.781) = 4. 7K1 =
Bakance as i June 30, 2000 3, TG - JITERD LT i1 000 TG, TR

Total Camprelbonsioe income Ter the vear

Prisiln fowr the [ gl - - - - 1545 1545
LNt commpigtaeiave aneoeme - - 12357 ~ || = IZ1. 6T
= = 133 367 = 1545 bt e B

T 'ramnsfier from revahmtion surplss on

praporiy. plant amd cquipsmant 1o

lingippRopcaed |H'I.I|li| WL g of

Inzrermernl deprecimbon - et (note 1T) - - {49012 . 4912 -
Balance &% af June 50, 2021 3. TTh a LELATE B, 2060 {4.32%) LRI

EEETETTRTOENE Y R P —— "0 LR

® Boverse rosorves can be ailised Tor mecling any continpencies aned [or distnbation of peodit by way of divedersd

s s sasdd iwdcs Dravm | o 45 Borem an iegenl pam of (hese itz tal sEalEmeis,

Cihvlef Execunive Officer IMrector
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METROPOLITAN STEEL CORPORATION LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2oxt 2
Nowe == - - Rupees I W7 - - - -
A, CASH FLOWS FROM OFERATING ACTIVITIES
Cash wsed im operations after working capital changes 34 (13m0 {175
Finance cosl Fl:l.id (=T} ()
Faxes pand - net [ 2.0440) {1.7ah
Met cnsh wsed in speraling aclivilies (15,1} {19, T8
B, CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendire incurred - {1283
Proceeds from disposal of machinery 5015 -
Slecdt termn investnents - el 8192 2299
Inferest reccivid on savings accounts and TDR 60 G50
Met cash penerated from investing activities 14,676 11 iy
O CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of shor term bormowing 1,158 21,326
Repayment of short term borrowings - {15, TRY)
Met cash generated from fimancing activities 1,158 5,537
Met ineremse | (decromse) in caxh nnd caxh t‘l'_lil.'llll:-rll! [T {2 560
Cash and cash equivalent at ihe beginning of the vear 15 2581
Cash and cash equivaleat at the end of the yvear 15 a4 15
The annexed notes From | to 45 form an mtegral port of these financinl statements.
Chicf Execulive INrector
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METROPOLITAN STEEL CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE VEAR ENDERD JUNE 36, 2021

I LEGAL STATUS AND OFERATIONS

L1 Metropolitan Steel Corporation Limited (the Company } was incorporated on August 24, 1955 as a Public
Limited Company. The shares of ihe Company are gobed on Pakistan Sisck Exchange Limited. The
Company is o manufacturer of steel products such s torsteel. nibbed bars, wire rods, bailing heops, mild
and high carbon steel wires, transmission towers and cold profiles. The registered office of the Company
is situnted ol Landhi Industinl Aren, Plod 8 HE; 152, Karchi,

1.2 The geographical locatlon and addresses of bissdiess unis are av ider:
Lavcarion Addres
Kegistered office and Manufacuring faciliny Landhi Industrial Arca, Plor # HE: [/2
L3 During the vear, the Company has comed gross profit of B 10,50 (2020; incurred pross loss of Bs,
18.85) Million and has comed after tax profit amounting to Bs. 185 (2020: incurred afler tax loss of Rs.

167205 Mallban and s acewmailated losted stood ot B 432 (2020¢ Bz, 10108 Millioa,

These conditions indicate the existence of material uncerainty that may cast signilicant doubt aboat the
Company's ability 1o continue as a going concern.

Haowever, the management of the Company has prepared these financial stztements on going concem
basis due to the following reasons:

af The Company has revived its business by resuming production activitics and its sales are increasing.
Further, the Company has incurred capital expenditure of Rz, 51,049 (2020: Rz, 51,1495 Million till
the reporting date.

B Moreover, the Compary has stared operations through sale of s products 1o various projects,
refailers and Companies. The prices of Company’s products are competitive and the management is of
the wiew that the Company will generate sufficient revenues in the subsequent yvears that will be used
1o complete the civil works reloted w installotion of wire plants and progurement of moterials,

cf The company is now on growing phase as our sales hos been increosed by 238.23% ps compared 1o

lagt year. The Company has no hank liability and is in process of identifying new customers, therefone
I||r..: :IIL'IIIHFI,!IIII:.!I“ 1% wary con f'ull..1|.| thuat I'ulun.: watll |'.I1..- ViEry I'IFiI.',]Il. for I!|'||.: l'l.mlpq:n:. :

2 BASIS /F PREPARATION
24 Bitement of compiiance
Ihese Dnancial statements have been prepared in accordance with the :ll:':l.'lll.lll.'li“j'.l and n..-p{:rling siamdards
as applicable in Pakistan, The accounting and reporting standards applicable in Pakizstan comprise of:
- Intermational Financial Reporting Standords (IFRS Standards) isswed by the intemational Accounting
Standard Boards (LASHE) as nodificd under the Companies Act, 2007,
Prowision of and directives issued under the Companies Act, 2017,

Where provisions and chirectives issued under the Companees Act, 2017 ditfer from the IFRS standards,
the prowisicns of and directives issued under the Companies Act, 2007 have been followed.

27)




MSC

METROPOLITAN STEEL CORPORATION LIMITED

2.2

2.3

24

FE N

2.5

FEY)

252

Busis af neeasuremenl

These Nmangial sttements have been prepared umnder the historical cost convention except for;
= bong and short ferm investments are stated at the fair values,

- Feaschold land, buildings on leaschold land and plant and machinery which have been classified under
property, plant and equipment and are stated at revalued amownts; and

« stock in trimde which have been stated at net realizable vialue,

These linancial statements have been prepared under the accrual basis of accounting except Tor the cash
flow information,

Functional and presentation currency

These financial statements are presented in Pakistani Bupees which is the Company's functional and
presentalion currency.

NeW aecr g PR RCE e

Amendnrents o approved accownting standords aed imterpretations which became offective daring
e vear ewded Jume 30, 2021

During the vear certain new accounting and reporting standards / amendments ¢ mterpretations became
effective and applicable 1o the Company. However, since such updates were not consmderesd (o be relevam
to these financial ststements, the same have not been reported.

New / revised occownniing  stonderds, amendeenrs fo published  accousting standards amnd
iterpretations Hral are mol per effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2007 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or afier the dates specified below:

Interest Rate Benchmark Reform - Phase 2 which amended IFRS 9, [AS 39, [FRS 7. IFR5 4 and IFR5 16
is applicable for annual financial pertods beginning on or after January @1, 2021, with earlier application
permitted. The amendments introduce a practical expedient 1o account for modifications of fimancial
nssets or financial liabilities if a change results directly from [BOR reform and occurs on an
‘cconomically equivalent’ basis. In these cases, changes will be accounted for by updating the effective
interest rate, A similar practical expedicnt will apply under IFRS 16 for lessees when accounting for lease
miodifications required by 1BOR reform. The amendments also allow a series of exemptions from the
regular, sirict rules around hedge accounting for hedging relationships directly affected by the interest
rate benchmark reforms. The amendments apply retrospectively with earlier application permnitted.
Hedging relationships previously discontinued solely because of changes resulting from the reform will
be reinstated iF certain conditions are met, The application of the amendment 15 not likely 1o have an
impast on the Company's fimancial statements,

COVIDY = 19 - Related Femt Concessions (Amendment 1o IFRS 16) - The Imemational Accounting
Standards Board {the Board) has issued amendments to IFES 16 (the amendmens) 1o provide practical
reliel for lessees in sccounting Tor rent concessions, The amendments are effective Tor pericds beginning
on or after June 01, 2020, with earlier application permitted, Under the standard's previous regquirements,
lessees assess whether rent comcessions nre lease modifications and, il so, apply the specilic gudance on
pecounting for lease modifications, This generally involves remensuring the lease Tability vsing the
revised lease payments and a revised discount rte. In light of the effects of the COVID - 19 pandemic,
el dhe Fact that many lessees are applving the standurd for the Tisst time in their Tancial statements, the
Board has provided an optional practical expedient for lessees, Uinder the practical expedient, lessees are
nod regquired 1o assess whether eligible rent concessions are bease modifications,
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The practical expedient introduced in the 2020 amendments onby applied to rent concessions for which
any reduction in lease paymenis affected pavments oniginally due on or before Jume 30, 2021, In light of
persistence of economic challenges posed by the COVID-19 pandemic, the Board has extended the
practical expedient for COVID = 19 related rent concessions by one vear Le. permitting lessees to apply it
to rent concessions for which any reduction in lease payments affects only paymients originally due on or
hefiore June 30, 29022

Rent concessions are eligible for the practical expedient if they occur as a direct consequence of the
OOV - 19 pandemic and if all the following criteria are met:

4. the change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change:

b. any reduction in lease payvments affects only poyments onginally duc on or before June 30, 2020; and

&, there is no substantive change 1o the other terms and conditions of the lease.

The above amendments are not likely (o affect the financial statements of the Company,

Omerous contracts - Cost of Fulfilling a Contract {Amendments to [AS 37) effective for the annual
pericds beginning on or after | January, 2022 amends IAS | by mainly adding paragraphs which clarifies
what comprises the cost of fulfilling a contract. Cost of fulilling a contract is relevant when determining
whether a contract is onerous. An entity is required to apply the amendments to contracts for which it has
nod vet fulfilled all its obligations at the beginning of the annual reporting period in which it first applies
the amendments (the date of initial application), Restatement of comparative information is nof required,
instead the amendments require an entity o recognize the cumulative effect of initially applyving the
amendments as an sdjustment o the opening balance of retained carmings or other component of equity,
as appropriate, at the date of initial application. The amendments are not likely to affect the financial
statements of the Company,

Property, Plant and Equipment: Proceeds before Intended Use (Amendmenis o IAS 16} effective for
annual perieds beginning on or after Janvary 01, 2022 clarifies that sales proceeds and costs of ilems
produced while bringing an item of property, plant and equipment to the location and condition necessary
for it 1o be capable of operating in the manner intended by management e.g. when testing efc., are
recognized in statement of profit or loss in accordance with applicable Standards. The entity measures the
cost of these items applving the measurement requirements of 1AS 2, The standard also removes the
requirement of deducting the net sales procecds from cost of testing. An entity shall apply those
amendmenis retrospectively, but only to items of property, plant and equipment that are brought 1o the
location and condition necessary for them to be capable of operating in the manser intended by
management on or after the beginning of the carliest period presented in the financial statements in which
the entity first applies the amendments. The entity shall recognize the cumulative cffect of initially
applving the amendments as an adjustment o the opening balance of retained eamings (of other
component of equity, as appropriate) an the beginning of that earliest period presemted, The amendments
are not likely to affect the financial statements of the Company.

Amendmenis 1o IFRS 3 "Business Combinations' - BEeference to the Conceptual Framework, issucd in
May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 218, 21C and 23A 1o
IFES 3. An entity shall apply those amendments 1o business combinations for which the acquisition dote
is on or after the beginning of the first annual reporting period beginning on or after January 01, 2022,
Earlier application is permitted if a1 the same time or carlier an entity also applics all the amendments
mude by Amendments to References o the Conceptual Framework in IFRS Standards, issued in March
201 B. The amendments are nod likely 1o affect the lnancial statements of te Company,
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Amendments 1o TAS 1 "Presentation of Financial Statements’ - Classification of liakilities as current o
non = current amendments apply retrospectively for the annisal periods beginning on or after January 08,
2023, These wmendmients m the standards have been added to further clanfy when a liability 15 classified
as current. The standard also amends the aspect of classification of liability as non - current by requiring
the asscssment of the entity's right at the end of the reporting period (o defer the seitlement of liability for
at least twelve months afier the reporting period. An entity shall apply those amendments retrospectively
in accordamnce with 1AS 8, The management is currenthy in the process of assessing the impacts of these
amendments to these financial statements,

Disclosure of Accounting Policies (Amendments to IAS | and IFRS Practice Statement 2} - the Board has
issued amendments on the application of materiality to disclosure of accounting policies and to help
Companies provide useful accounting policy disclosures. The key amendments to 1AS 1 include:

a. requiring companies to disclose their material sccounting policies rather than their sigmificant
accounting policies:

b, clarifyving that accounting policies relating to immaterial transactions, olher events or conditions are
themselves immaterial and as such meed not 1o be disclosed; and

¢ clarifving that not all accounting policics that relate o material transactions, other cvents or
comditions are themselves material to a company's financial statements.

The management is cumrently in the process of assessing the impacts of above amendments to these
financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on
the application of materiality to accounting policy disclosures, The amendments are effective for annual
reporiing periods beginning on or after January 01, 2023 with carlicr application permiited.,

Definition of Accounting Estimates (Amendments to 1AS B) - The amendments infroduce a new
definition for accounting estimates clarifving that they are monetary amounts in the financial statements
that are subject (o measurement uncertainty,

The amendments also clarify the relationship between accounting policies and accounting estimates by
specifying that a Company develops an accounting estimate 1o achieve the objective set out by an
accounting policy, The amendments are effective for periods beginning on or after January 01, 2023, and
will apply prospectively 1o changes in accounting estimates and changes in accounting policies occurring
on or afier the beginning of the first anneal reporting period in which the company applies the
amendments. The amendments are not likely 10 affect the financial statements of the Company.

Deferred Tox related to Assets and Liabilities ansing from a Single Tramsaction {Amendments 1o IAS 12)
- The amendments narmrow the scope of the initial recognition exemption (IRE) 5o that it does not apply to
iransactions that give rise to equal and offseiting temporary differences. As a resuli, Companies will need
1o recognize a deferred tax asset and a deferred tax liability for temporary differences arising on initial
recoqnition of a lease and a decommissioning provision. For leases and decommissioning habilities, the
associated deferred tax asset and liabilities will need to be recognized from the beginning of the earfiest
comparative period presented, with any cumulative effect recognized as an adjustment to retained
camings or other components of equity at that date. The amendments are effective for annual reporting
periods beginning on or after January 00, 2023 with earlier application perminied. The amendments are
not likely to affect the financial statements of the Company.

Sale or Contribartbon of Asseis between an Invesior and its Associate o Joint Venture { Amendments io
IFES 10 and IAS 28) - The amendment amends accounting treatment on loss of control of business or
assels. The amendments also imtroduce new accounting for less frequent transaction that involves neither
cost mor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely uniil the completion of a broader review,
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26 The following anwwal improvements fo IFRS standards 2008 - 2020 are effective for annual reporiing
periods begluning on or after Janwary 0F, 2022:

The following anmual improvements o IFRS Standards 201 8-20040 are effective for annual reporting
periods beginning on or after 01 January 2022,

= IFRS % - The amendment clarifies that an entity includes only fees paid or received between the entity
(the bomrower) and the lender, including fees paid or recerved by either the entity or the lender on the
other's behalf, when it applics the "10 per cent’ test in paragraph B3.3.6 of IFES 9 in assessing whether
to derecognize a hinancial liakility.

= IFRS 16 = The amendmen partinlly amends illustrative example 13 sccompanying IFRS 16 by
excluding the illustration of reimbursement of leaschold improvements by the lessor, The objective of
the amendment is to resolve any potential confusion that might arise in lease incentives.

- 1AS 41 - The amendment removes the requirement in paragraph 22 of 1AS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value
technigue

The above amendments are not likely (o afTect the Nimancial statements of the Company,

J SUMMARY OF SIGNTEFNCANT ACCOUNTING POLICIES

The accounting policies adopted i the preparation of these fimancial statements are consistent with those of the
previous financial year;

S Propecty, pland and equipment and depreciation
AT chwned assets

Properiy, plant and equipmeni are stated at cost less accumulated depreciation and accumulated
impairment losses except for leasehold land which is stated ot revaloed amount and butbdings on
leaschold land and plant and machimery which are stated at revalwed amount less accumulated
depreciation and accumulated impairment losses. Cost of property, plant and equipment comprises the
acquisition cost and directly attributable cost of bringing the assets 1o its working condition,

Depreciation 15 charged to income applying the reducing balance method, wsing the rtes stated in note
5.1. Depreciation on addition is charged from the month the asset is available for use, whilst no
depreciation is charged in the month in which the asset is disposed off.

The assets’ residual values, and useful lives are reviewed and adjusted, it appropriate, st each reporting
dante.

Maintenance and normal repairs are charged v income as and when incurred, Major renewals and
improvements are capitalized and the assets so replaced, iFany, are retired,

Valuations are performed frequently enough 1o ensure that the fair value of a revalued asset does no
differ materially from its corrying amount at the reporting date,

An item of property, plant and equipment is derecognized upon disposal or when no fulure economic
benefits are expected 10 arse from the contineed use of the mssel, Gains or losses on disposal or
retirement of an asset represented by the difference between the sale proceeds and (he carrying amownt of
th asset 15 charged 1o statement of profit or loss.

2.2 Capital work-in-progress

Capital work-in-progress 15 stated at cost less impaimment bosses, 1if any and consists of expenditure
incwrred and advances made in the course of their construction and installation. Transfers are made o
relevant category of operating fixed assets when they are available for intended use. @
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K2 Revaluotion surplus on property, plons and equipmrent

Revaluntion surplus 15 recorded in other comprehensive meome and accumulated 1o the Revaluation
surplus on property, plant and equipment in equity. However, to the extent that it reverses a revaluation
deficit of the same asset previously recognized in profit or loss, the increase is recognized in statement of
profit or loss, A revaluation deficit is recognized in the statement of profit or boss, except 1o the extent
that it offsets an existing surplus on the spme asset recognized 10 the revaluation surplus on property,
plant and equipment.

An annual transfer from the revaluation surplus on propenty, plant and equipment to unappropriated profit
is made tor the ditference between depreciation based on the revalued carrving amount of the asset and
depreciation on the asset’s onginal cost. Upon disposal, any surplus relating 1o the particular asser being
soold 15 transferred 1o unappropriated profin.

L3 Fmpadenent of won - financiol asseis

The carryving amounts of the Company’s non Nnancial assets are reviewed al each reporting date 1w
determing whether there is any indication of impairment. I such indication exists, the ssset’s recoverable
amount, being higher of value of use and fair value less costs to sell, is estimated. In assessing value in
use, the estimated fture cash flows are discounted to their present value uging a pre-tax discount rate thai
reflects current markel assessments of the tme valee of money and e risks specific o the asser, For the
purpose of impainment testing, assets that cannct be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assels or groups of asselz, An impairment [oss is recognized whenever the
corrying amount of an asset exceeds s recoverable amount. Impairment losses are recognized in the
statement of profit or loss.

F4  Finmawciel assers

Tnitinl Mensuremeny
The Company classifes its Nnancial assets in 1o following three calegones:

- fair value through cther comprehensive mcome (FYOCT);
= fair value through profit or loss (FVTPLY, and
= mensured &t amortized cost,

A linancial asset iz initially measured at fair value ples, for an atem nod at FVTPL, transaction cozis thai
are directly antributable 1o s acquisition

Suwbsequent Measurement

Db These assets are subsequently measured an fair value, Inmterest [/ markup income
investments a1 caleulated using the effective interest method, foreign exchange gains and losses and
FVioCl impairment are recognized in the statement of profit or loss. Other net gains and losses

are recognized in other comprehensive income. On de-recognition, gains and losses
sccumulated in other comprehensive income are reclissified o the staement of profit or

loss
Equity These assets are subsequently measured at fair valoe. Dividends are recogmized as
investments at  income in the statement of profit or loss unless the dividend clearly represents a
FVOCl recovery of part of the cost of the invesiment. Ciher net gains and losses are recognized
in other comprehensive income and are mever reclassified 1o the statement of profit or
loss,

Financial assets These assets are subsequently measured at fair value. Met gains and losses, including
at FVTPL any interest / markup or dividend income, ane recognized in statement profit or loss,
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Financinl assets These assets are subsequently measured ot amortized ¢ost using the effective imerest

migasured at method. The amortized cost is neduced by impairment losses, Interest [ markup income,

amertized cost  foreign exchange gains and losses and impairment are recognized in the statement of
profit or loss.

finvesiments

Shon term investment are classified as at fair value - through profit or loss and is initially measured at
cost being the fair value at the time of acquisition and subseguently is measured at fair value determined
using the market value ot ¢ach reporting date. MNet gains and bosses, incleding any interest / markup or
dividend income, arg recognized in statement profit or loss,

Investment in TDR s measured at amortized cost using the effective interest method, The amortized cost
is mpeduced by impairment losses. Interest © markup income, forcign exchange gains and losses and
impairment are recognized in the statement of profit or koss,

Kecwrivies prider reparchose / resale agredsmenin investimenl in assockoles

Securities purchased under a corresponding commitment 1o resell at a specified Nuture date (reverse-repo)
are reconded as receivables against carmv-over transactions at fair value of the consideration given.
Securitics sold under a simultaneosus commitment 1o repurchase at a specified future date (repo) are
recognized in the statement of financial position as investments and the counterpart liability is shown as
pavable against carmy over transactions. All carry over transactions are accounted for on seltbement dite

brasis,

Tmiperiemrent of fTnancial assers

The Company recognizes loss allowances for ECLs in respect of financial asseis measured at amorticed
eost,

The Company measures loss allowances at an amount equal 1o lifetime ECLs, except for the following.
which are measured a1 1 2-month ECLs;

= debt securities that are determined 1o have low credil risk o the reporing date; amd

= other debd secunties and bank balance for which credit nisk (12, the nsk of defiouh occurring over the
expected life of the Nnancial instrument) has not increased significamly since initial recognition.

Loss allowances for trade receivables are always measured at an mount equeal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effert. This includes both quantitative and guealitative
information and analysis, based on the Company's historical experience and informed credit assessment
and ingluding forward-looking information.

The Company assumes that the credit nisk on a financial assct has increased significantly of it is more
than past due for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible
defmult events over the expected life of a finoncial mstrument. 12=-month ECLs are the portion of ECLs
that eesuly from default events that are ;!I»:_mil'lle.: within the 12 months after the h;."pnrling e {or a shorter
period if the expected life of the instrument is less than 12 montha) The maximuom persed considensd
when estimating ECLs s the maximum contractual period over which the Company is exposed o credit
ri=k.

Loss allowances for Onancial asseis measured al amortized cost are deducted from the Gross carmying
amount of the assets.

()
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The Gross carmving amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is a reasonakble expectation of recovery,

The Company expests no significant recovery from the amounmt written ofT, However, Nianial assets that
are written ofT could still be subject to enforcement activities in order to comply with the Company's
procedures for recovery of amounis due.

Dy-recagnition

Financial asscts are derecognized when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
cwnership.

Fimancial fiabifities

Financial liahilitics are classified as measured at amorized cost or "t fair value through profit or loss'
(FVTPLY. A financial liability is classified as at FVTPL if at is classified as held for trading. it is a
derivative or it is designated as such on initial recognition. Financial liabilities s FYTPL are measared an
fair value and net gains and losses, including anv interest expense, are recopnized in the stement of
profit or loss,

Ciber finangial labilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gaims ond losses ore recognieed i the statement of profin
or less, Any gain or loss on de-recognition is also recognized in the staterment of profit or loss,

Financial liabilities are derecopnized when the contractual oblipntions wre discharged or cancelled or
have expired or when the Ginancial Bability's cash flows have been substantially modified.

Cfverting of finaeciol avsets aend fiwaacial labilities

Financial assets and financial labilities are set ofT and only the net amount 15 reported inothe staterment of
finaneinl position when there is a legally enforceable right 10 se1 of 7 the recognized amount and the
Company inlends to either settle on a net basis, or 10 realize the asset and settle the Lability
simultaneoushy,

A1 Brores, spare parts amd loose fools

These are valued at lower of cost or net realizable valoe which is determined principally on weighted
average cost method except for those in transit which are valued at acial cost, Provision is made for
slow moving and obsolete items based on parameters sei by the management,

Met realizable value is determined on the basis of estimated sclling price in the ordinary course of
business determined by independent valuer. Provision is made for show moving and obsolete items based
o paramieters set by the management.

FA2 Srock-in-trode

Stock of raw materials except those in-transit and finished goods are valued at lower of average cost or
net realizable value, Average cost in relation 1o finished goods represents prime costs and approgrine
portion of manufacturing expenses,

lems-in-iransit are stated at cost compnsing inveice values plus other charges pand thereon il the
reporting dile
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Met realizable value is determined on the basis of estimated selling price in the ordinary course of
busingss less estimated cost of completion and selling expenses. Provision is made for slow moving and
obsolete items based on parameters set by the management.

Triade debis

These are measured at original invoice amount less an estimate for doubiful receivable balances based on
the review of all owstanding amounts at the year end, Debts are written off when identified as
irrecoverable,

Frovisioms

Provisions are recognized when the Company has a kegal or constructive obligation as a result of past
events amd i1 15 pribable that an outflow of resources embodving economie benehits will be required 1o
seitle the obligation and a relinble estimate of the outflow can be made, Provisions are reviewed at each
reporting date and are adjusted 1o reflect the current best estimate.

Trade amd other pavabiles

Trade and other payvables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost,

Leases

A contract is, or contaims a lease if the contract conveys a might to contral the use of an identified asset for
a period of time in exchange for consideration. The Company leases vehicles for its staff. The Company
recognizes a right-of-use asset and lease hiability at the lease commencement date. The righi-of-use asset
is initially measured at cost, and subsequently at cost less any accumulated depreciation and impairment
losses if any, and adjusied for certain remeasurements of the lease liability. The right-of-use asset is
depreciated using the reducing balance method. The estimated useful lives of assets are determined on
the same basis as that for owned assets. In addition, the right-of-use asset is periodically reduced by
impairment losses, iFany,

The lease hiability s imitaally measured o the present value of the lease pavments that are not pard at the
commencement date, discounted using the interest rte implicit in the lease or, iF that rate cannet be
readily determined, the entitv's incremental borrowing rate. The lease lability is subsequently increpsed
by the interest cost on the lease liability and decreased by lease payments made. [t is re-measured when
there is & change in fulure lease payments arising from a change in an index or rate, a change in
assessment of whether extension option is reasonably certain o be exercised or a termination option is
reasonably cerain not to be exercised.

The right-of-use assets are presented in the same ling Hems as it presents underlying asscts of the same
nadure that it cwns,

Casle e coslt egpriivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of
statement of cash Nows, cash and cash equivalents comprise cash in hand, and bank balances,

Tiwcartion
Crurrent

Provision for current taxation is computed in accordance with the provisions of the Income Tax
Ordinamce, 2001,
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The charge for current taxation is based on taxable income at the current rate of taxation after taking into
account applicable tax credit, rebates and exemptions available, if any, or Minimum tax on wemover or
Alternate Corporate Tax (ACT). whichever is higher.

J.18.2 Deferred

Are

320

S

1.22

Deferred tax is provided for, wsing the balance sheet method. providing the temporary differences
between the camrying amount of assets and liabilities for financial reporting purposes and the amount used
for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the camryving amount of assets and liabilities using tax rates enacted at the
reporting date, Deferred tax asset is recognized only to the extent that it is probable that the future taxable
profits will be available and credits can be utilized.

Revenue recognition

- Revenuve is measured based on the consideration specified in a contract with a customer. Revenue
from operations of the Company are recognized when the goods are provided, and thereby the
performance obligations are satisfied. The Company's contract performance obligations are fulfilled at
the point in time when the goods are dispatched to the customer. Invoices are generated and revenue is
recognized at that point in time, as the control has been transferred to the customers. Revenue is
measured ai fair value of the consideration received or receivable, excluding amount of sales tax.
Revenue from Sale of goods are recorded on dispatch of goods to customers,

= Profit on bank deposits are accounted Tor on an accrual basis,
- Giain on disposal of fixed assets is recognized on transfer of title to the buyer.
= Chber income is recognized on the occurmence of transaction,

= Dividend income is recorded when the right to receive the dividend is established. Return on
securities other than shares is recognized on accrual basis.

Barrowings

Borrowings [ debt is recognized initially at fair value, net of transaction costs incurred. These are
subsequently measured at amontized cost and any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in the statement of profit or loss over the period of
borrowings £ debt under the effective interest method, Markup / profit on borrowings’ debt is caleulated
using the effective interest method and is recognized in the statement of profit or loss,

Farelgn currency fransactions amd fransfafions

Transactions in foreign currencies are accounted for in Pakistani BEupees at the foreign exchange rates
prevailing on the date of iransaction. Monetary assets and liabilities in foreign currencies are re-translated
into rupees at the foreign exchange mtes approximating those prevailing at the reporting date. Exchange
differences, if any, are charged in statement of profit or loss.

Proposed dividend and fransfer befween reserves

Dividends declared and transfer between reserves, except appropriations which are required by the law,
made subsequent o the statement of financial position date are considered as non adjusting events and
are recognized in the financial statemenis in the year in which such dividends are declared or transfers
between reserves are made. @
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Segment reroriing

An operating scgment 15 4 component of the Company that engages in business activities from which it
may earn revenues and incur expenses including revenues and expenses that relate 1o transactions with
any of the Company s other components. The Company has only one reportable segment,

Enrning per share

The Company preseits basic and diluted eamings / loss per share (EPS) for its ordinary shares, Basic
EPS is calculated by dividing the profit or loss attributable to ordinary sharcholders of the Company by
the weighted average number of ordinary shares owtstanding during the vear.

Diluwted EPS is determined by adjusting the profit or loss attributable to ordinary share holders and the
weighted average number of ordinary shares owtstanding for the effects of all dilutive potential ordinary
shares,

Related party transactions amd transfer pricing

Transactions and contracts with the related partics are hased on the policy that all ransactions between
the Company and related parties are carried out &l arm’s length prices which are determined in
secordance with the methods prescribed in the Companies Act. 2017,

4 USE QF ESTIMATES AND JUDGMENTS

In preparing these financial statements, management has made judgment, estimates and assumptions that afTect
the application of the Companys accounting policies and the reported amounts of assets, labilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewsed
on an ongoing basis, Revision 1o estimates are recognized prospectively, Information about judgmeniz made in
applving accounting policies that have the moest significant effects on the amount recognized in the hnancial
statements to the carrying amount of the assets and liabilitics and assumptions and estimation uncertainties that
have a significant risk resulting in a material adjustment in the subsequent vear are set forth below:

i) Properiy, plant and equipment

&) Impairment of assets

€} Useful lives of depreciable assets

@) Recognition of financial asscts

€} Provision for slow moving stores. spare parts and loose tools
) Provision for slow moving stock in irade

g} Recognition of current tax and deferred tax

i) Accrued liabilities

The Company’s financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the vear ended Jung 30, 2019,
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MSC METROPOLITAN STEEL CORPORATION LIMITED

2021 2
Nty === = Rugpees in 0 - - - =
5.2 Capital work in progress - civil works
Oipening 51,149 49 806
Additions during the vear - 1,283
52,1 51,149 51149

5.1 Representing expenditure incurred by the Company in respect of construction of building on leasehold
Ladnd,

£.2.2 Activities pertaining o CWIP were suspended dueing the vear due 1o covid <19 related rsirictions.

2021 2020
c === Rupees in 000" - - - -

5.3 Break up of deprecioifon iv as follows:

Cramed and leased assets 12,408 13,580
Right-of-use asscts . 4 103

1245 15,683

J.3.0 The depreciation charge has been alfocated as foflows:

Cost of sales 123319 15518
Adminisirative expenses 136 |4
Selling and distribution costs 15 I6

12,490 13,683

S4  Pariculars of immovable property (i.e. leasehold land and buildings thereon) in the name of the Company
are as follows:

Lication Total Area * Covered
fAcres) Area {Acres)
Landhi Industrial Area, Plot 8 HE: 1/2 4.13 1.35

* This covered area includes multi story building.

55 Om Jume 20, 2021 the Company carried out valuation of its leasehold land. buildings on leasehold land
amd plant and machinery by an independent valuer, wlwo has determined forced sale value of leasehold
land, buildings on leasehold land and plant and machinery amounting to Rs, 396.48 Million, Rs. 6958
Million and Fs. 121,13 Millicn respectively. The fair values were determined with reference o market
hased evidence, based on active market prices amnd relevant inguiries and information as considered
necessary. The revaluation impact 15 accounted for during the vear keeping in view the requirements of
para 33 (k) of IAS 16, Depreciation on the revaluation arising during the vear is insignificant and not

chirged.
39)
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METROPOLITAN STEEL CORPORATION LIMITED

5.6 The carrying amount of the assets as at the vear end, if the assets had been carried at historical cost,
would have been as follows:
hwmed
Buililing oni
. Leasehold Pl and Tertard
FParticulars . Fevvelrofd e :
larered maclinery
fanad
R —— | P, B ]|
A Sapwee 30, 2021
Cosi 11,565 H.325 201,204 221,004
Accumulated depreciation - (7, M) (102,152) (109,457}
Net ook value 11,565 1.0019 949,022 111.607
At Jeorre 30, 2020
Cost 11,565 8,325 43310 243,320
Accumulated depreciation - {T.252) (72T {117,272}
Ner book velne 11,565 1,073 I 26,057 | 26,057
Rore af depriciation % - 5% 5%
2021 2
&  LONG TERM DEPOSITS Nore - === Rupees in "0 - - - -
With CID}C 50 50
With K-Electric 3159 3,159
3209 3,200

T STORES, SPARE PARTY AND LOGKE TENME

)

Stores 15,481 18,481
Sparc pars 25384 25,384
Loose tonls 186 2RG
44,151 44.151
Less: provision for slow moving items and obsolescence (31,144} (300, St

T.1 L3007 13,185

During the vear, the Company corried oot valuation of s slores, spare parts and loose (ools Trom an
independent valuer who has determined the net realizable value amounting to Bs. 1301 Million. The net
realizable values were determined with reference to present prevalent market value of similar tvpe of

pssets, having same age, condition and technology,

2621 2
&  STOCK IN TRADE = = = = Rupees in 00" - - - -
Raw marerials
- i hand 30215 10,439
- in transit T2la -
43,430 10,439
Wewrk in process - 538
Finished goods 1,721 15,285
Hil!il 26,262

@




MSC METROPOLITAN STEEL CORPORATION LIMITED

2021 o
¥ TRADE DEBTN Merer = === Rupees in 000" - - - -
Considered good o1 4R.0346 45 865
e v  rr ——— A e

2.0 This includes amount receivable in respect of tower plani amounting 1o s, 23,16 (2020; Rs, 24.35)
Million supplied to Multan Electric Power Company Limited bearing execution ne 20020 and Rs. 19535
(2020 K=, 19.55) Million receivable from WAPDA bearing suit no 10382014, As per the begal advisor
in both of these matters there s no apparent threat of further litigation and the favourable outcome is
expected. Accordmgly, the Company has not made any provision in respect of these amounts in these
financial statemens.

202 Ji2i

9.2 The aging aralpsis of feade recefvables iy as follows: Nale ---- Ritpees in "N - - - -

Upto | months - 1,183
I tex & rwonathis L -
6 1o 12 months ;. -
More than 12 months 42,707 dd 482
48,036 45 865
0 CLAIMS RECOVERABLE
Considered good 1990, 944 194,994
Considered doubtful (118,515 (118.810%
.l 1,154 81,184

8.7 This represents amount recoverable in respect of excise duty paid by the Company on billets supplied by

Pakistan Steel Mills Corporation (Private) Limited dwring the period commencing 19E9-90 go 1599792
pursuant to 5RO T31VAY, which was challenged (Suit no. 745/1992) by the Company in the
Honourable High Court of Sindh during 1992, The said suit was dismissed by the single Judge bench of
Honourable High Court of Sindh on June 01, 2006, The Company has made appeal (HCA082006)
against the deciswon before the Homourable High Couwrt of Smadh, which s pending ull the issuance of
these Nnancial statements, Based on the legal advice, the management of the Company is confudent that
the Mnal outcome of the case will be decided in favour of the Company. Accordingly, the Company has
ol made any  further provision in eespect of the amount in ithese financial stajements.

202 2020
I ADVANCES Nowe = === Rupees in 000" - - - -
Ceonsidered good
Advances
- Chhers ZiM) 20
{2 SHORT TERM INVESTMENTS
At fuir value = through profit or foxs
Listed shares 121 - 5,804
Llmits of muiual funds 14 4
14 5910
Ar omartized cosr
THOE 122 R, (443 000
LRE] 13,910

(=)




MSC METROPOLITAN STEEL CORPORATION LIMITED

I12.1 Eivred slores

20X e e/ 2 X
Nuerher af Shares - == = Rupees in ‘000" - - - -
- GI9.500  Siddigsons Tin Plate Limited - 5800

I2.2 This represents TDR having maturity of 1 vear carries markup at the rate of 6,00% (2020: 70402 ) per
annum and is deposited in the bank as margin against bank guarantee issued in favour of Sui Southemn
Gias Company Limited by the bank. Interest till the cut of f dote is booked in these financial stsfements,

xr iy Ty
13 SHORT TERM DEPOSITS ===~ Rupees in 000" - - - -
Depasits
Margin againat letter of credi T.216 .

130 This represents margin deposited againat letter of credit for the purpose of import of raw material,

2n2f 2o
14 TAX REFUNDS DUE FROM GOWVERNMENT - NET Nt = = = = Rupees i B0 - - - -
Income tax - net 5277 1,561
Sales tax 4.1 1,492 2726
4,869 10288
.0 Xales tax
Met refundable 8,177 -
Less: sales tax pavable i4,1.1 (il GRS} -
1,492 .
T This represents sales 1ax pavahle on sales reneaing unposted in sales tax retum,
15 CANH AND BANK BALANCEX
Cuslr in frened - -
Coanly af bank
« In currenl accoa 6T -
= In savings account 21 14 15
(it |5
tdd 15

TE.1 These camy markup at the rates ranging between 2.75% 1o 5.16% (2020 3.25% 1o 7.06%) per anmum. The
deposits are placed with bank under [slami¢ banking arrangements,

16 ISSUED. SUBSCRIBED AND PAID-UP CAPITAL

2ol Xox 2027 Jom
Nareber of shares Nante = == = Rupers in 000" - - - -
Ordinary shares of R, 10 each
6,134,773 6,134,773 fully paid in cash il 348 Gl 344
23.040,T00 25 040,700 for considerntion other than cash - 16,1 250,407 230407
1. 802,081 1.EO2 081 issoed as bonus shares 15,021 IS0
D977 584 3D.977.554 S0, T T 09,776

®




MSC METROPOLITAN STEEL CORPORATION LIMITED

6.0 These shares were oniginally isssed to Mational Bank of Pakistan {formeerly MNational Developmient

Financial Corporation), United Bank Limited and Habib Bank Limited against amount pavable by the
Company. Subseguently, Chatrman of the Company purchised shares from these banks having face value
amounting to Bs, 228 Million.

fi 2 Shares held by related pamies and major shareholders of the Company as at June 30, 2021 are as follows:

202 2ozn R 2020
- = Boame holding - - - - =~ Rupees fn 00" - - -

Mehmiood Ali Mehkri TR T5% 232 080 232980
J02F 020
17 REVALUATION SURPLUS ON PROPERTY, MNore - === Rupees in 000" - - - -
PFLANT AND EQUIPMENT
Bodance as of 88 Suly, J58.604 165,338
Revaluation surplus during the vear - net 237501 -
3H3.ERS 365,338

Baifebiongs e feaselold fand and pland eud machinery

Transferred 1o unapproprigted profit in respect of

incremental depreciation - net of deferred tax (4,912 (4. T8I
Related deferred tax lnbility {2 Akki) {1.953)
(6.918) {6.734)
Balanee as of Sane 30, 5TRATT 338,604
Related deferred fax linbility 17.1 (33,961 (31.044)
Bolance ax af 30 June - met of deferred fox 17.2 & 17.3 545,015 327 560
171 Movement in deferred fax lability
Balance as af 0 Jufy 31,044 32947
Etfect of revaluation surplus on property, plant and equipment - net 4,924 -
Transferred o unappropriated profit in
reapect of incremental depreciation {2,00Ha) {1.5953)
Burlarece ax af June 30 33,962 31044
7.2 The revaluation surplus on property, plant and equipment is a capital rescrve as it is nod available for
distribution to the sharcholders of the Company in accordance with provistons of the Companies Act.
2017,
7.3 The history of revalioatlon carpied ont on propenty, plead and eguipment is as_ folloes:

—————————ia
Ihate of == Rupess in

it i [ i e
anere of independent valuers aleerrioe iy e e 000" -
A/s. Zafar Ighal & Company Market value of assetz  June 21, 2021 227,191
MFs, Zafar lghal & Company Market value of assets June 30, 2018 11,910
MO Tl 5 Cotiine s Sonm i Market valuc of assets  June 30, 2018 86,911
(Private)d Limited
M Ighal. A. Manji & Company Market value of assets June 26, 2015 10017
A/, Saleh Saleem & Associates Market value of assets Jan 03, 2002 337502
A/s. Ighal. A. Manji & Company Market value of assets  June 30, 2007 599,280
M5, Igbal. A. Manji & Company and -

X M - ¥ 3, 2 254
M/s. Akbani & Jawed Associates Jarket value of assels June 30, 2004 54,084
A/s. Igbal. A. Manji & Company Replacement value of assets  June 30, 2000 267,345
bis. Zahid Zaheer & Associates Market value of assets June 30, 1900 240,037

®




MSC METROPOLITAN STEEL CORPORATION LIMITED

202 220
18 DEFERRED LIABILITIES MNunfe === s Rupees fm AT - - o
Dieferred 1ax liability 181 33,961 31.044
181 Deferred tax Habitiy
Dedictible remporary differences
Provisions for stores, spare parts and loose tools (9.032) {8,980
Provisions for claims recoverable (34, 455) (34.455)
Linbilines against assets subject o finwce lease (6, 1 35} (6, 18R]
Business fosses (42,954 (68,257
Lnabzocked ax dl.!|!|r|.:s.:'i:|li-::|l {IMLFTQ‘[ [ 1590 8 |“]
(293, 208) (317,65
Taxable temiporary differences
Accelerated fax depreciation 13,717 o, 997
Deferred tax psset (270,481 [250,653)

Dieferred tax asset not recognized 18.1.1 270,481 250,653

Taxable temporary differences
Revaluation surplis on property, plant and equipment 17.1 33,962 ENRIEE

FE LT Deferred tax assed as at June 30, 2021 to the extent of Bs. 270481 (June 2020; Bs, 2500693) Million has
not been recognized as the Company does not expect to generate sufficient taxable profits in foresecable
future against which such benefits can be utilized.

18.2 Since total strength of permanent emplovees, by law, do not qualify for entitlement of any retirement
benefits therefore the Company has not recorded curnent year's provision in these financial statements,

2021 2020

I TRADE AND QOTHER PAVABLES Norfe = === Rupees im W0 - - - -
Bills payable T216 -
Trade creditors M) el |
Accrued liabilities 19.1 8,385 .51
Payahle i EQR] 9.2 4,33 4,331
Temporary overdmit - 21
ithers 156 239

20,188 13,522

I Includes remuneration of chiel executive officer amounting to Bs. 5.64 (2020: Rs, 6.43) Million,

2021 2024
T2 Pavable te EOBT ke = === Rupees i AT - - - -
Opening balamce 0,450 6,480
Less: Payments made till date 1521 (2,014%) (2, 14%)
Closing balance 4,331 4,331

1920 High court of Sindh vide order dated 25 March, 2006 issued demand notice w the Company for the
pavment of the dues amounting to Rz, 6,48 Million peraining 10 EOBI in this regard Company haz made
the payvment amounting (o Bs. 2,15 Million and balance amoant is under negotiation for final settlement.

@




MSC METROPOLITAN STEEL CORPORATION LIMITED

izl 2020
2 MARKUP ACCRUED Nove == == Rupees in "' - - - -
= Oin lepse linhilites 3,745 1,745
N SHORT TERM BORROWINGS
From director - unsecured 21.1 Iﬂrl-ﬂd- 246

211 Represents interest free boan obtained from director of the Company to meet the working capital
Iil,:qll:irr,‘.l:ll.-l.'n!x =|IL1 ih r.|.i1:.:l|'.||ﬂ L] Ijl,.'lrlilll-ll.

20T The masimum amount due to director at the end of any month is Bs. 1590 (2020 Rs. 9.25) Million.

17 UNCLAIMED INVIDENDS

In pursuant of the provisions of the Companies (Amendment) Ordinance, 2020 the Company has 1o tansier all
vnclaimed o unpaid dividends 1o a separate profit beaning account and any profit camed will be used for
Corporate Social Responsibility {CSR) activities. The deposits in the unpaid dividend account will only be used
for pavment 1o a clemant, The Company is now in o process of opening o separate bank account ond in order o
u-:sthl} willi e waicl |'|r|.|'|.'i~.i.-:‘:l||.

2021 2020
21 VERDUE PFORTION OF LEASE LIABILITIES Nove - - - - Rupees im W08 - - - - -
Ohver due portion of leose linbilities e | 21338 21,338

241 Lease liabilitkes represent liabilities for vehicles acquired under finance lease agreements. Financing
rates ranging from 14,000 10 22000 (2020: 14.00% w0 22.00%) per annum have been used as
discounting Fectors,

The nmounts of the fulure kease payvments and the periods in which these poments will become due are

as follows:
202 202
Mimine Fingwcial Mirrinrem t;;“ﬁr':;;:d
IT““. arifeacatored Foy Prén ':-'l'p-n'-l' ﬁ_l i alfoscentioid Bev Prise 'Jflq?-ll
s Srtenre pm'.u.u"x e Futre lrh,-'n' fErrL
----------------------- Regpees fin W = 2 2 e e e e s s s s n e s n e
LUp to one vear 21,238 - 21,338 21,338 - 21,338

M CONTINGENCIES AND COMMITWENTS
M Complngencies

2411 The contingencies to which the company is exposed are discussed in note  amd note 10 to these financial
stierments,

24 1, 2 Guarantee in Gvour of Su Sothern Cas '[::mnfum_v Lirnted assoed I'n-:. thie Bank on behalf of the L'l.1n||'|:'|||:.
amaunied 1o B, §.00 (20202 8,00 Million.

24,3 Commirnrenis

2421 Commitments under Letter of Credit for import of mw mmerials amounted to Rs, 7.22 (2020: Nil)

Mlalliai, @




MSC METROPOLITAN STEEL CORPORATION LIMITED

2021 2020
Nele  ---- Rupees in T - - - - -
25 SALES-NET
Cirpss sales 108,425 30,774
Less: sales tay (15,754 (3,375)
92,671 37,399
26 COST OF SALES
Raw materials consumed 26.1 52,433 41,381
Salaries and wages 4,152 3,864
Roll, plastic, acid, pullies and chemical 1,383 -
Litilities 4,793 2769
Repairs and maintenance 029 276
Depreciation 531 11,339 13,518
Postage, telegrams and ielephone 11 4
Printing and siationery 126 it
Security charges 67 | 70
ot af moodds manufactored 7,065 62,076
Waork in process
Oipening stock 538 I -
Closing siock . {538}
5338 {538)
Finisled goods
Cpening stock 15,285 -
Closing stock (10,721} {15,285}
4,504 {13.283)
81,167 46,253
2l Row musferialy consumed
[dpening siock 10,439 0,772
Purchases 26.1.1 78,207 45,048
HE.64E 51,820
Closing stock (36,215) {10,439)
52,433 41,3%1

26011 Represents raw material imporied for production of spring wires,

&)




MSC METROPOLITAN STEEL CORPORATION LIMITED

202y 2k
Note === Rupees In 000 - - - - -
27T ADMINISTRATIVE EXPENSEN

Salaries 1.574 1025
Chiel executive and directons’ remuneration 36 1005 2205
Repairs and mainienancs - e |
Depreciation 5.3.1 136 1449
Traveling and convevance = 133
Entertainment 37 L5
Postage, elegrams and telephone - fx
Printing and stationary - 27
[Ponations 271 23 50
Ausditors” remuneration 212 015 i
Rent, rates and taxes - 4
Legal and professional charges - 2446
Fees and subscription 2713 S0 -
Miscellaneous - 6

5.280 4. 841

271 Mone of the dircctors or their spouses have any interest in the donees” fund.

22! 200
Note  ==== Rigpees i 000" - - - - -
22 Awditors" renrureratioen

Annual audit 648 504
Review of code of corporate governunce 103 97
||:IH!_1\.1,.'=|L'|:. VIV 1310 124
Chut of pocket 45 45

9218 Bl

273 This includes listing fee paid to Pakistan Stock Exchange Limited amounting to Bs. 0240 Million,

22y 2002
Mote - - - - Rippees i 00" - - - - -
28 SELLING AND DISTRIBUTION COSTS
Depreciation 5.3.1 i5 16
Forwarding and transportation isl &7
Jita 203
20 FINANCE COST
Bank charges and commission 57 Q6

()




MSC METROPOLITAN STEEL CORPORATION LIMITED

0 OTHER CHARGES

Provision for obsolete ems of stores and spanes
Lass on sabe of machinery
Bod debis

A OTHER INCOME

Inoarme from finaneind ooy
Interest on savings aocound
Interest on TDR
Realized gain on shod term investments
Limrealized loss on shart term investments

J2 TAXATINY
Currem

Prior
e fermed

2a2 2620
Nawre === - Rupees in 000" - - - - -
178
5378
2033 -
‘.'ISH'EI -
4 14
559 i
2296 2 B0
- (1)
EJSH 1,187
321 1,158 -
T4 (2. 188}
2,00 (1.953)
{774} (4, 141

L1 This represent Tumover tax under section 113 of the Income Tax Ovdinance, 2001

J12 Management has provided sufficiemt tax provision in financial statements in accordance with income tax
ardinanee, 2001, Following 15 the companison of tax provision as per accounis vis a vis inx assessment

for last three YIS,

Fax year 2020
Fax vear 2019

Fax vear 2018

A3 EARNING /(LSS PER SHARE - BASIC AND INELUTED

Frofit | {boss) for the year

“'l."iﬂll,.'il Ve member of shanes

I".ilrll'illl:, ! { loss) per share » Hllp-uu:i

Thermed
Assessmment

2490
641
I5

2a2

Provision
- === Rupees in "00H°

2R
5§53

2020

- == - Rupees in "000" - - - - -

1.845 (16,717
- = = Numher of shares - - -
30,977,554 30,977,554
k.0 {01.54)

There is no dilutive effect on earming / (loss) per share of the Company.

@




MSC METROPOLITAN STEEL CORPORATION LIMITED

2ozl 2000
N - === Rupees in 0" - - - - -
3 CASH GENERATED FROM OPERATIONS AFTER WORKING
CAPITAL CHANGES
Profit / {less) before taxation 1.071 (20.85T)
Adjustments For:
Depreciation 5.3.1 12,4590 | 3,683
Finance cost 57 06
[iterest on savings accounts (4) {14}
Bad debts 1,033 -
Interest om TR {559 {66E)
I Admn 1 dIHFH.h‘Qq! 11" I'I1|L'3,:IIiIL1,!r:||' H‘I‘S =
Proviston for obsolete items of stores and spares 178 -
Realized (gain) / loss on hon term investiment {2,2%%:) (2B05)
Uinrealized oss on short term investment - 301
Cash generated from S (used in) operations before working
capital changes 18,345 (10.265)
Working capital changes 34.1 31,409 (T.641)
Cash vsed in operations after working capital changes (13.061) (17.906)
4.0 Working capfiaf clarges
ficreasel S decrease in curreni assels
Stock in wade {27,889 {12 00y
Trade debis (4,204) 1,433
Short term deposits (7.216) T.2RE
Sales tax refundabsle 1,734 544
(38,075) (2. 7%0)
{Decreave) / increase in current Habifities
Trade and other pavables i, o [-_LH-E-I i
{3 1.40%9) (7641}
35 CASH AND CASH EQUIVALENTX
Cash in hand - -
Cash atl bank HH4 15
HH-4 I 5

B REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in these Nnancial statements for remuneration provided to the Chiel Execunive
Oifcer, Directors and Executives of the Company were as follows:

Chief Executive

Officer INreciers Executives
22 T 202 M2 202 M)
-------------------- .ﬂ'ulr:lm'in W e e n s m i m -
Managerial remuneration 1B [ 21 65 405 .
Mumber of persons 1 I i 1 - %

49)




MSC METROPOLITAN STEEL CORPORATION LIMITED

In addition to the above Chiel executive mnd directors are alse provided Company mamitained vehicles and
reimbursement of travelling expenses.

Executive means an emplovee other than chiel executive and directors of the Company whose basic Salary
exceeds twelve hundred thoasand mipees in a financial vear.

37 TRANSACTIONS WITH RELATED PARTIEX

Related parties comprise dinsctors and key manogement personnel, Amounts due 1o ¢ from relmed parties are
shown under respective note to the Nnancial statements. Details of semuneration of chiel executive, directors
and executives of the Company are disclosed in Mote 36, Transactions with the related parties during the vear
are as Tollows:-

Melmood Al Melrkri
Short term borrowings obtained during the year 1158 21326
Short term borrowings repaid during the year - 15, 780

I8 FINANCIAL INSTRUMENTS AND RELATED INSCLOSURES

Fimaeecial instrment by category

Finmncial micess
= Al fair value - through profir or loss
Short term invesiment in shares = £ ROn
Short term investment in units of muteal funds 14 14
= At amorfized cost
Short term investment in TR AWM 2000
Long term deposats 3200 3009
Trade debis ARG 45 865
Short term deposits T216 =
Claims recoverable Bl.184 Bl 184
Interest receivahle 1) 45
Cash and bank balances [ [
148,432 44,278
Financial labilities
= A airioriized cost
Lense limbilities 11338 21,338
Shaort term borrowings 10,4004 0 Y6
Unclaimed dividends 1,273 1.273
Markup accrued 3745 3,45
Trade and other payables 15857 Q170
e 44 772

A8 Filnarcial Fisk momagennenl

The board of directors of ihe Company has overall responsihility for the establishment and owversight of
the Company's risk management framework, The Compiny has exposure o the following risks from ils
use of financial instrumenis:

- Credit risk and concentration of credit risk
= Liguidiry risk

- Market risk @




MSC METROPOLITAN STEEL CORPORATION LIMITED

38T

gLt

Credit risk and concentration of credit risk

Credit risk 1s the nisk that anses with the possibality that one party 10 o Nnancial mstrument will fail o
discharge s obligation and cavse the other party to meur a Nnancial loss, The Company atlempts 1o
|.1-|:l|:|:n.r| ..:n.-:dil! r|:».!nc |'.|_\.' |||-::l||i.|-::lrin;_; L:rn:di[ EXPOSUreS I'n-:. ||:|.-:_|n|.:r|.ai.|'n5 lr.||||~;-.'.||.:1im|.a wi[h it |:|1th|.: ||||1|||u.:r il
counter parties in various industries and by continually assessing the credit worthiness of counter parties,

The Company’s maximum exposure 0 credit risk is limited o the carrving amount of financial assets
recognized at the reporting date.

Concentration of credil risk occurs when a number of counterparties have a similar tvpe of business
aclivities. As a result, any change in econemic, political or other conditions would affect their ability o
meet confractual obligations in similar manner. The Company™s credit risk exposure is nod significantly
different from that reflected in the financial statements. The management monitors and limits the
Company s exposure to credit risk through monitoring of client’s exposure and conservative estimates of
provisions for doubtful assets, it any.

The above note reflects the comparative position of the company’s financial statements.

The carrving amount of Anancial assets represents the maximum exposure o credil risk before any
provisions at the reporting date as specified below:

Jozt J020)

- = - - Rupees i 0 - - - - -
Long term deposits J.109 32049
Short term investment in shares - 5. B06
Short term investment in units of mutual funds 4 4
Short term investment in TDRE 8000 5000
Claims recoverable 81184 Bl084
INrade debis 48,036 45, 865

Short term deposils T.26 -
Imterest receivable 59 a5
Balances with banks B4 5
I-Iﬂ.ﬁ.ﬂ_ Dild, 278

The Company does not held any collateral against the above balances, General provision is made for
doubtiul amounts sccording 1o the Company’s policy. The provision is writken off when the Company
expects that it cannot recover the balances dus,

Apart from above, the Company considers the amount to be fully recoverable,

Corcentration of credif risk

e Company’s major sales are with government companies in energy sector, which is a concentration
and & credit risk, However, the Company has established policies and procedures for timely recovery of
trade debis. With respect to parties other than government companies, the Company mitigales ils exposune
amd credit risk by applying credit limits 1o its customers,

2axd 2oza
Nate - - -~ Rnpees in "THH0" - - - - -
Tiee fIgre ﬂ'.l'll.l‘-r'll'.'li'lu i.:,l"j;fnh trerde Feceivahles ix u.ﬂfn.f.l'ﬂh-w:
Lipto | vear 5319 |.75%
3 vears and above 42,707 44, 106

L I 454]36 45865
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38.1.2

The ¢redit quality of Company’s bank balances can be assessed with reference to external credit ratings as
fodlowws:

Raring 2azi 22
e Rating
a ' e 5 L} P ' e
Short term i R Rupees in 000

Linited Bank Limited A-l+ AAA ICR-VIS 2 2

Diubai lslamic Bank Pakisian
Limited A=+ AA JICR-VIS 1] -
Wleezan Bank Limited A1+ A JCR-VIS i |3
hEd 15

The credi -qualil:. of Company’s Investment at fair value through profit or loss can be assessed w ith
reference to external credit ratings as follows:

Rui 2024 220
L rp Rating
Short term e HgeEncy ===« Rupees fn 'O =2 aea
Al-Ameen Islamic Sovereign Funds - AA-D JCR-VIS 14 14

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as
they fall due. Liguidity risk arises because of the possibility that the Company could be required to pay its
liabilities carlier than expected or difficulty in rusing funds to meel commitments associated with
financial liabilities as they fall due. The Company’s approach 1o managing hiquidity 15 to ensure, under
both normal and stressed conditions, swithout incurring unacceptable losses or risking dmmage 1o the
Company™s reputation. The folfowing are the contraciual maturities of the Ninancial liabilities:

M2
. Mare than Mors
Carrving  Contractual — Uproome oo pesr but than five
Amoumt  cavh flows oy wad les phaw
fireyear T
.................... L ————
Finsncia! obitites o amortzed cost
Tradk and other pavables 15557 15857 15457 .
Markup aceroed 145 ki L8 . -
Short term bomowings LB 10404 lidnd - -
Unclaimed dividend 1213 1,273 1.2 - -
Lease [kabilsies 11338 11358 11338 - -

&' 17 52617 81417 . 5
. . _____ 3 ____§_________ ]
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220
More thaw oie
Corvime Conractnd Upioane vearbaimor  More tham
Ampuwnr  cash fows year fexs than five five year
Ve

Finamcial Nahidities ar moortized cost

Trade and other paables 2.191 LA L 2,191
Markup scerond LM KL b 15
Short term borrosings 9.4 0246 9. 146
Unclaimed dividend 1173 1373 .273
Lease libilities 21338 21338 i B

4,3 44,193 .

38 1.3 Marker risk

Market risk 1= the risk that the value of the fmancial instrument may fluctuate as a result of changes in
market interest rates of the market price due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the
market. The Company is exposed 1o interest rate risk only.

& 1.4 Foterest rave rish

Intcrest rate nisk i the nisk that the fair value of the future cash flows of a fimancial instrument will
Muctuate because of changes in market interest ntes, Majority of the inlerest mte exposure arises from
short and long term borrowings, if any and liabilities against assets subject to finance lease. At the
reporting date the interest rate profile of the Company's markup bearing financial instruments is as
folbows:

2z 2
l’.'ur{rfnﬁ dara
---—Hﬂfﬁ‘!ﬂ:fﬂ N - - - -
Variuble rale sty
Financial assets - balances with banks and TDIR 8,670 801D
Financial liabilites (21,338) (21,338)
(12,66%) (13,338)

JE LS Senvirivity armalysis

Fuair value sensivtivity analysis for flced rafe instramenis

The Company does not account for any fixed rate flinancial assets and financial liabilitics at fair value
through profit or loss, Therefore, a change in interest rate at the reporting date would not affect profit or
loss,

®
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J8. 1.6

SR 6t

Cash fTow sensitivity for variable rate insirimens

A change of 100 basis points in interest rates at the reponting date would have increased [ (decreased)
equity and profit or loss by the amount shown below, This analvsis assumes that all cdber variables, in
particular foreign currency rates remain constant. The analysis is performed on the same basis for 2020.

Profir or fass Equiry
108 by i by 10 bp T by
increave  decrease fRCrease decrease
———————————————— BHNPPEE = === ==cccaceem==
As ar Sume 30, 2021
Cash flow sensitivity -
wariahle rafe Insirements 127 (127} 127 (127

A g Srrre 30 2020
Caush fTow sensitiviey -

variahle rate fnsirumenis KX (133) KX
B e ——————————

(133)

had
Y]

Crurrency rivk

Currency risk is the risk than the fair value or future cash Mows of the Onancial instrument will Msctome
because of changes in foreign exchange nsk.

Exposure fe corrency risk
The Company is exposed to currency risk on Bills pavable that are denominated in a currency other than

the respective functional curmency of the Company, primarily 1.5, Dollar, At the reporting date the
exposed to currency risk is as follows:

2021 2020 5

------------- Asmposnts in PO === caccaaas

RH‘E ¢y LS Dollars LU} i LIS Dheallorrs

Bills payvahle 7,216 45,75 - -
T'tal exposure at the statement of

financial position 7,216 45.75 = =
Privfir or foss
10 percent i0 percent

strengthening  Weakening of
af Pak Rupee  Pak Rupee
against US against U8
Daflar Dhalliar
increase fdecrease)
- - - - Rupees in W' - - - - -

Sensitivity analysis
Ax af Jueene 30, 2021 723 {722)
A ot Suwre 30, 20260 z -
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JE LT Other price risk

Onher price risk = the nsk teat the far value or Tutere cash lows of a feancial msrement will Mectuate
because of changes in market prices {other than those arising from ierest rate risk or curreney risk). The
company i= exposad fo price risk with respect 1o equity investment. Investmems are monitored through
contimsous tremd prevailing in the market for which an investment commitice has been setup 1o take
appropriate decision,

A 10% increase | decrease in shares [ units prices at vear end would have increased [ decreased the
Company's profit in case of short term imvestments at fair valee through profit or loss amd merease /
decrease in wnregalized gain on remeasurement of investmens at fair value through other comprehensive
ingome as follows:

_————m
Profi o foss amd OO 10%
iHCFEaLe {ilecrease)
=== = Ruppires in N0 < 22 e -

Ax ar Sone 38, 2001
Invesiment at fair value through profit or boss - -

As et Jame 30 2N
Investment ol fair value = through profit or loss 540 {59}

F¥ FAIR VALUES OF FINANCIAL ASSETY AND LIABILITTES

Fair valug is the amount for which an asset could be exchanged, or a lability settled, between knowledgeable,
willing partics im an arm’s length transaction.

Finangial pssets which are tradable moan open market are remensured a8 the markel prices prevailing on the
reporting date, The camying values of all other Nnancial assets and liabilities reponted in the Tinancial
statenvcnts approximate their fair valee.

In accordance with the requirements of IFRS 13 Fair value measurement, the Company classifics its long ferm
investments and short tenm investments in terms of following fair value hicrarchy:

Level I: Fair value messurements using gquoted prices (unadjusted) i active markets for identicnl assets
ar liahilitees:

Level 2: Fair value measurements using inpats other than quoted prices meluded within level 1 that are
observable for the asset or labiliy, either directly (2. as prices) or indirectly (e, derived from
prices); amd

Level 3 Fair valise measurements using Inputs for asseis or liability thai are nod based on observable

market dota (1.2, unobservable inputs),

The following table shows financial mstruments recognized at fair value, analyeed between those whose fair

value s bosed on:
—
202!
Lived | Lawel 2 Level 3
R p—— Rﬂ.l;lm:'" L/ 1 L —
Slhwart berm investmenis 14 MR -
Crperating fixed pssets < Frechold land - 495,060M1 -
= Buildings on frechold land = R6.977 =
« Plant and machinery - 161,505 -
Total 14 752042 =

D
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22
Level | Lewel 2 Level J
rrrrrrrrr .ﬁ'n',m'f'v [T 11| R ———
Shor term investments 5910 £.000 -
Operating (ied assets « Frechold Land . 285 M0 -
- Buildings on freclold land - BE.506 -
- Plant and machingry - 171,567 -
Total 5910 548,363
Capacity in 2024 20200
Tars anir Avtual Acrrad
simple shift  Prodluciion in Prodiction in
hasis s fewry
A CAPACTTIES AND PRODUCTION
Mild steel wires 1. 24040, 1) g -
High carbon steel wines 5 (el ) 412441 245350

4.1 The short fall in copacity utilimtion is due 10 COVIE- 19 and resumption of prodection activities afier
!lI:IIIl.[ SHE,

4 CAPFTAL MANAGEMENT OBJECTIVES, MYWLICTES AND PROINEDUREN

The ohjective of the Company, when managing capatal, i= to safeguard s ability 1o continue as a going concem
so that it can contimse o peovide retums for sharcholders and benefits for other stakeholders and to maintain a
sirong capital base fo support the sustained development of its businesses.

The Company manages ils capital struciune by monitoring return on net assels and makes adjustmends to it in the
light of changes in cconomic conditions,

The Company monitoes capital using o gearing retic, which 15 net deba divided by woal shareholders equity plus
el dhebt. Met debt §s calculated as total loans and borrowings from financial institution including any finance
cost thercon, less cash and bank balances. The Company's strategy is to maintain leveraged gearing. The
pearing ratios as ot the reporting date are shown below:

202 2020
== == Rupees im 0" - - - -

Markup accrued A.745 3 Tid5
Shaort term borrowings 10,404 9,246
Lease liabilities 21,338 21,338
Total el 35487 34320
Less: Cash and bank balances e (15}
Mt deta A 34,803 4314
Total Sharcholders' equity 76,177 Ge 420
(an':l:ul il rquily 1] 110,080 105,734
Grearing ratida (C=AR) I1.36% 33.08%

(56)
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42 CREDIT FACILITIES

Detail of credit facilities available 1o Company as ai the date of statement of financial position is as follows:

Nt Sawnctivned Dmit  Ln = availed faaility Priving Secuvity / Margin
N of baurk f .rf”‘r 20 Mk 202 M0 i M 202 i
ffffffffffffffffffffffffff lu;uﬁf.u L. L
o pe % T ]
i m-lr] s Imfc . \:wi ::: : x:m' 1::4;
Dk Isbarmic  Condit w000 10000 (7784 Iqgop TEMCron  quarker Margin, Lien  Margin, Lien
Sight openingand  opemingand  over lmpord over [mpont
) pedipemieni retirement Docamenis Documents
{11 % per O.0%per  100% Cash  100% Cash
. . Bank quarierto be  quarertobe  Marginm argin in
Dkl skay / 16,000 - 000 i dia 2 3
il Liiaraniee i pasd 1 paid in Margm Margim
advance advance Acoount Account
2027 2020
o U = =
43 NUMBER OF EMPLOYEES
[al number of emplovess at the end of the vear 17 e
Average number of employees during the vear 20 11
Emplovees working in the factory at the vear end 27 4
Average emplovess working in the fectory during the vear 20 7

44 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 05 Oct 2021 _ by the Board of Directors of
ihe Company,

45 GENERAL

The figures have been rounded off to the nearest thousand Rupee.

Chief Executive Director

(2]
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METROPOLITAN STEEL CORPORATION LTD.
PATTERN OF SHAREHOLDINGS AS AT 30TH JUNE, 2021

Nurmber OF Share Hul-:ﬁm: Total Shares
Share Holders From Ta Held

3050 1 - 100 42 (46

330 101 S 83,141

23 L01 - 1000 52572

o7 1001 - SO0 2230078

17 5001 - 10000 133,879

2 10001 . 15000 26,212

1 15001 - 20000 17 500

2 20001 - 25000 46, 500

1 30001 - 35000 30,664

i 400011 A0 44 500

1 S001 - S50 50, 204

1 F5001 - SO000 i), (a0

1 E0001 - L] 63,000

1 L . QS0 94,000

1 L5001 - 10000 98, 500

. 10001 - 10500 2 500

1 145001 - 150000 146,179

1 20001 22500} 225 (0

1 ZE5001 - 290000 290 (0

1 A1 - 4735000 470,500

1 T10001 - 715000 12,704

1 21E5001 : 2 190000 2,188,872

1 2510001 - 2515000 2,514 694

1 2735001 - 2 A0 2,737 315

1 20405001 2010000 20,410,000

3,600 30,977 600
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LTD.
SHAREHOLDERS ANALYSIS AS ON JUNE 30, 2021

Number Number Category wise
S. No. Categories of Shareholders of of Shares No. of %
ShareHolders held Shares Held
1 Associated Companies Nil
2 NIT/ ICP 1 30,664 0.10
N.B.P Trustee Department 30,664
3 Names of Directors, CEO their Spouses and Minor Children 5 23,303,707 75.23
Mr. Mehmood Ali Mehkri 23,293,494
Mr. Muhammad Omar Mehkri 2,713
Mrs. Uzma Mehmood Ali Mehkri 2,500
Ms. Sarah Mehmood Mehkri 2500
Ms. Sofia Zakaria 2500
4 Executive Nil - -
5 Public Sector Companies and Corporations 1 1,662 0.01
State Life Ins. Corportion 1,662
6 Bank Financial Institutions, Non Banking Financial Institutions., 28 249,427 0.81
Insurance Companies, Modaraba, Mutal Funds and others
Creative Capital Securities (Pvt) Ltd 94,000
A.K.D. Securities (Pvt) Ltd 60,000
MRA Securotoes (Pvt,) Ltd 25,500
United Bank Ltd 11,212
Yousuf Yagoob Kolia & Co. (Pvt) Ltd 10,000
SAAO Capital (Pvt) Ltd 9,809
National Bank Of Pakistan 9,379
Commerce Bank Ltd 8,674
Office of Assigene of Karachi 5,140
Central Depository Co. of Paksitan 2,550
Taurus Securities (Pvt) Ltd 2,500
Amio Investment Ltd 2,273
Highlink Capital (Pvt) Ltd 2,000
New Jubilee Insurance Company Ltd 1,650
Share Trading Company Ltd 1,441
Habib Bank Ltd 725
Fancies Investment Ltd 580
Mazhar Hussain Securities (Pvt)m Ltd 500
Trustee Khi- Sheraton Hotel 500
Naeem Securities (Pvt) Ltd 399
Fancy Trustee Ltd 256
Y.S. Securities (Pvt) Ltd 109
N.H. Sec (Pvt) Ltd 103
Darson Sercurities (Pvt) Ltd 58
B & B Securities (Pvt) Ltd 50
H.M. Investment (Pvt) Ltd 10
Al Hamza Trading 9
7 General Public (Local) 3565 7,392,140 23.86
Total 3600 30,977,600 100.00
Shareholders holding Shares 10% or more
Total Paid up Capital 30,977,600 Shares %
(]
Holding -
Mr. Mehmood Ali Mehkri 23,293,494 75.19

(2]
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PROXY FORM

I/'We

Folio No being a member of

Metropolitan Steel Corporation Limited hereby appoint

Folio No of

(a member of the Company ) as my/our proxy to attend and vote for me/us and on my
/our behalf at the 66™ Annual General Meeting of the company to be held on October 28,
2021 at 10:00 am and or at any adjournment thereof.

Signature day of

Revenue
Stamp
of Rs.5/-

Signature

N.B/: 1. Name may be written in Block letters and mention your ledger Folio No. and
also the ledger folio No. of the Proxy holder.

2. Proxy may be given to person who is a member of the Corporation expect in the case
of Companies where the proxy may be given to any of its employees.

3. Proxies in order to be valid must be received by the Company not less than 48 hours
before the meeting.

2]




MSC

If Undelivered Please return to:

METROPOLITAN STEEL CORPORATION LIMITED.
Plot # HE-1/2, Landhi Industrial Area,

Karachi.
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