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MSC METROPOLITAN STEEL CORPORATION LIMITED

VISION

BE A MARKET LEADER IN STEEL INDUSTRY THROUGH
DIVERSIFICATION, PROFESSIONALISM OPTIMUM USE OF
RESOURCES & ENSURING STAKE HOLDERS INTEREST

MISSION

METROPOLITAN STEEL CORPORATION LIMITED IS COMMITTED TO: BE
ETHICAL IN ITS PRACTICES

PRODUCE TO THE HIGHEST QUALITY STANDARDS

FULFILL AND EXCEED THE QUALITY EXPECTATIONS OF OUR CUSTOMERS
OPERATE THROUGH TEAM WORK

EXCEL THROUGH CONTINUOUS IMPROVEMENT
RETAIN OUR POSITION AS MARKET LEADER
CONFORM WITH ENVIRONMENTAL PROTECTION STANDARDS
ENSURE A FAIR RETURN TO SHAREHOLDERS
FULFILL SOCIAL RESPONSIBILITES



MSC METROPOLITAN STEEL CORPORATION LIMITED

COMPANY PROFILE

Board of Directors

Mr. Mehmood Ali Mehkri Chairman
Mr. Muhammad Umar Mehkari Chief Executive
Mrs. Sara Mehmood Mehkri Director
Mr. Muhammad Shakir Director
Mrs. Saba Mehkari Farooqui Director
Mrs. Uzma Mehmood Ali Mehkri Director
Mrs. Sofia Zakaria Director
Audit Committee
Mrs. Saba Mehkari Farooqui Member
Mr. Mehmood All Mehkri Member
Company Secretary

Mr. Abul Mojahid
Chief Accountant

Auditors

REANDA HAROON ZAKARIA & COMPANY
Chartered Accountant

Registered/ Head Office 706-Progressive Plaza, Beaumont Road
Karachi.
L2



MSC METROPOLITAN STEEL CORPORATION LIMITED

MNOTICE OF ANMUAL GENERAL MEETING

MOTICE is herehy given that the 63 Annunl CGeneral Mestings of the Company will be held on Saturday

{iciober

27, 2008 at 09:320 am. ot the Compony factory premises on plot Mo, HE-102, adjacent Magaria

Textile Mill. Landhi Industria] Area, Karachi to transact the fellowing business:

ORDINARY BUSINESS:

1
by

¥

4,

Toconfirm the minutes of the 62 Anneal Genern | Meeting held on Ogtober 31, 2007

Tin recesve and sdopt the sudited sccounts of the Compony for the vear ended Jane 30, 2018 wirh the

Muditors” ond Darectors’ Report thereon;

To appaint auditors for the yvear ending June 34, 200% and fix their remuonerotion, The present auditors
Mis. Haroon £akaria & Coo Chartered Accounts retire and being eligible offer themselves for re-

appointment;
Ay adher business with the permission of the chair.

Koarachi: (7-10-2018 By Onder of the Boarnd

WOTES

fad

i,

]

Akl Majalid
Comnpany Secretary

Tl share iranster books of the Company will reman closed fromn 21-10-200% 1w 27-10-201 5
{hith divys inclusie )

A member entitled toastend and vole moy wppint any edhermember os his her proxe

The instrument appointing prosy must be received ot the Regestered CHiice of the company duly
stamped and signed not later than 48 kowurs before the mesting.

CDAC Aecount Holders will further have o follow the under mentioned guidelings as Iaid down in
Circular | of Janwary 26, 2000 issued by the Sccuritics Exchange Commission of Pakistan,

For Attending the Meeting:

lincase ofwdividuals, the account holder or sub-secomit holder andfor the pesson whose securities
are in growp account and their registiration details are uplosded as per the Regulations, shall
authentacate bas her i-l]-l,:n[il:,- |;|:,-' shuwmg bes Ther |1r.|gi mal Matomal Ll iI!:,.' Capd MIC o |1|-|E'||1:|I
passport at the me ol aitending the meeting,

In case of corporte entity the Board of Directors resolution’power of atiemey with specimen
sigmatures of the nomines shall be produced (unless it kas been provided earlwe) ot the me of the
meeiing,

For Appointing Proxy;

[ case of individuals the account kolder or sul gecount holder and or the person whose seerities
ke i group aceount and their registration dedails are uplead as per the Regalations, shall submi
the prosy Tonm as per the above sequinement

Tlee proxy form shall be witiessed by two persois swhose mames, addeesses amnd NIC numbers shall
b ezt om Ui P

Altested r_'|1|'|i-;,:x ol NI o the pisspor ol the hemeficial owners and the proKy shiall b Terrnshed
wilh Ihupru::,:-' [,

The prosy shall produce his omginal NIC passport of the fimse of the mesting

In tuse of corporite entity, the Board of Directors' resalutionpower of attorney with the speciman
signatures shall b submitted {unless i has been provided corhiert nlong with proccy 12 o the
Company.

Members nre requested o nodify any change intheir pddresses, ﬂ



MS C METROPOLITAN STEEL CORPORATION LIMITED

DIRECTORS' REPORT

Int the namie of Allak the Most Mercifal amd the Most Benevolens

The directors of vour company are pleased o present dhe Aonual report and the audited financial
statements for the vear ended Jume 30, 2008 together with the awdifor’s report therean,

OPERATINGAND FINANCIALRESULTS

The Comparative financial results of the company are summanzed below:-

June 30, Jrine 30
2018 2017

- (Rupees in ‘000) —-
SalesNet 55.287 -
Cost of zales (B6.858) (29.970)
Giross loss (31,571) (29.970)
Administrative Expenses (8,631) (4,772)
selling Expenses 37 (210)
Operating loss (40,239) {34.952)
Finance Cost (11) (19)
Other operating expenses (24.736) (10.517)
Other Income 45,091 13,796
Profit / {loss) before Taxation (19.895) (31.692)
Taxation 2,983 -
Profit / (loss) after taxation (16.912) (31,692)
Eamings / {Loss) per share- basic and diluted (0.55) (1.02)

I 2018 yvour company has made sales amounting (o Bs, 353 million as your company imporfed varioes
long product at competitive prices and dispatched into the local market,

Your company suffered a gross loss of 31371 nullion mainly because of depreciation charge on
our building and plant and machinery amounting 0 31,056 million, In the year 2008 vour
company had o incur capital expenditure on the modemization of plant and machinery, expansion
of fumeces enhancement of a load of B-Electric and installation of SUL gas lines and substation as
per company requirement.

4]



MSC METROPOLITAN STEEL CORPORATION LIMITED

Presently MSCL with a specialized sales force and engineers is ready to commence production by ihe
el of the vear 2018, vour companys management is in negodiations with various Islamic banks for 2
facility of 90 days 1O credit for initial procurement of 3 months raw matenal amounting to 220
million but because of uncertainty in Pak rupees dollar and increase in industrial pas prices the
company has nolmede procurement arcangements as of o date.

The management is hopeful to provide the best quality products in the market accompetitive
prices, and hecause of our diversity in products we are likely to achieve profitability ar a very
carly stage,

RESPONSE TOMOIDMFICATION OF AUIMTORS REPORT

The auditors have mentioned their opinion in the suditor's report for the year ended June 30, 2018,
With respectto moedifications in the current year's auditors report, cur response 15 as follows

il The auditors have qualified trade debis, claims recoverable, advances 1o supplier, acerued
liabilities, advances from customers, unclaimed dividends, markup acerued on finance lease,
liabluitics against asscts subject b finance lease and other income. The management 15 pumuing [+
search these reconds and hoping that these qualificaiton will not occur in next vear.

il As repards the auditors emphases regarding the appointment of Chiel Fimancial Officer. The
board has decided w appoint Chiel Financial OfMicer afier Company’s production and setup well
versed finance depariment, For this reason. we have started recruiting gualified individuals, This will
surcly helpus toremove any deficiency with respect to maintenance of proper books of sccounts.

M} The existence of material uncertainity relating to going concern. However, in the
vigw of the management, the company is a going concern and therefore the management has
preparcd the financial statements on going concern basis due to the following reasons.

aj The Company has revaluation surplus on property, plant and cquipment
amounting to Rs, 337,37 3million as of June 3, 2018,

b) The Company has plan to revive its business on its own land of 4.13 Acres by
resuming production activities in the near future by vanous installing production plants. In
this respect. the company has incurred capital expendiure of Rs. 13112 mullion as of June
30, 201 8.



MSC METROPOLITAN STEEL CORPORATION LIMITED

) The Company has started operations through sale of its products o various projects,
retailers and companies.

d) Subsequent to the vear end, gas and electricity connections were also installed by
the relevant authorities.

el The Company has made long term investments for revenue generation and short
term investments to meet the working capital requirements by disposing these
investments when the production activitics will be resumed.

AUDITORS

The present Auditors Ms. Beanda Haroon Zukanae & Company, Chartered Accountands. retired and
beimne eligible have offered themselves for reappointment. Awdit comimitiee has cecormmended the
reappoiniment,

PATTERN OF SHARES HOLDING

Pattern of sharcholding as at June 30, 20108 required under the reporting framework is annexed,
KREY FINANCIALAND OPERATING DATA

key financial and operating data for the last six vears have been given separately.

FUTURE PROSPECTS

The Board of directors and 113 management team are fully determied 1o move the Company [rom
present sitvation of uncertainties and for this a strategic plan has been developed and vou will see
positive improvements in the foreseeable future as discussed above,

EARNING PER SHARE

The lass pershare of the company az at 20018 stood at{0.533) (200 7 jcarming per share ot {1.02)
STATEMENT ON CORPORATE AND FINANCIAL FRAME WORK

The Directors of the Company are well aware of their responsibilitics under the Code of Corporate
Covernance incorporated in the Listing Fegulations of the stock exchange where the Company is
listed. All pecessary steps are being taken e ensure Good Corporate Governance in the Company as
required by the Code,

al The Financial Statements prepared by the Management of the Company, present fairly its
state of affairs, the result of its operations, cash flows and changes in cquity. ﬂ



MSC METROPOLITAN STEEL CORPORATION LIMITED

h} Proper books of account nFtth'nnq‘-an}' have heen maintained 17 the manner required under
the Companies Act 2007,

[7%: Appropricte accounting policies have been consistently applied in preparstion of financial
statements and accouniing estimates are based on reasonable and prodent judgment.

dy [ntermational Accounting amd Financial Reporting Standards, as applicable in Pakistan, have
been followed in preparation of financial statements and any departure there from has been
adequately disclosed.

) There 15 neinternal audit function in the Company.

[y We have an Auwdit Committee and all of the members of which are amongst executive
directors.

) The Company has neither declured dovidend nor issued bonus shares for the current financral

yeur because ol operating losses incurred

T} There has been nothing cutstamnding against your company on account of taxes, duties, levies
andl other charges except for those which are being made in the normal course of husiness,

i [hrectors have not attended any training program duning the year but will obtain the required
certification within the stipulated tme.

il There was no trading in shares of the Company by its directors, CEQ, Company Secretiry
and their spouses and minor children.

MEETINGS OF THE BOARD OF DIRECTORS

During the year, three meetings of Board of directors were held. Attendance by each
director is as follows,

Name aof Directors No. of Meetings
Attended

Mr. Mehmood Ali Mehkri

Mr. Muhammad Shakir

Mrs. Sara Mehmood Mehkan
Mr. Muhammad Umar Mehbkari
Mrs. Uzma Mehmood Ali Mehkri
Mrs. Sofia Zakaria

Mrs, Saba Mchkan Farooqui
Mr. Mushtag Ahmad

L s L ey
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MSC METROPOLITAN STEEL CORPORATION LIMITED

MEETINGS OF THE AUDIT COMMITTEE

During the year four meetings of Audit Committee were held. Attendance by each director
i5 as follows.

Name of Directors No. of Meetings
Atrended

Mrs. Saba Mehkari Faroogui 4

Mr. Mehmood Al Mehkn 4

ACKNOWLEDGEMENT
Your Directors are pleased 1o record therr appreciation for the continued dedications, commitment
and lovaly of the emplovees of vour company

Your Dircctors are also thankful to all stakeholders for the lovalty they have shown during our
difficult perod.

Your directors also appreciate the assistance and confinued support of the varicus Government
Departments, Bankers, Customers and Sharcholders,

For and O behall of the Boarnd

-@’E‘f e

Mehmood Ali Mehkri
Karnchi: Chairman




MSC METROPOLITAN STEEL CORPORATION LIMITED

Statement of Compliance with Listed Companies (Code of
Corporate Governance) Regulations, 2017

For the yvear Ended June 30, 2008

The Company has complied with the requirements of the Regpulations in the following

Mmanner:
L The total number of directors are seven as per the following
Male 3
Female 4
2 The composition of Board 15 as tollows.
Category Names

Mrs. Saba Mchkari Farooqui

Mrs, Uzma Mehmood Ali Mehkari
Non-Executive Directors | Mr. Mohammed Shakir

Mrs. Sofia Zakaria

Mr. Mehmood Al Mehkan

Mrs. Sara Mehmood Mehkari

Mr. Muhammad Umer Mehkari

Execative Directors

There are noe independent directors on the board.

3. I'he Directors have confirmed that none of them s serving as a Director on more than
five listed companies, including this Company.

4.  TheCompany has prepared a Code of Conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the Company along with its supporting

policies and procedurncs,

& The Board has developed a vision £ mission statement, overall corporate strategy and
significant palicies of the Company. & complete record of particulars of significant
policies along with the dates on which they were approved or amended has been

rnaintaimed, ﬂ



MSC METROPOLITAN STEEL CORPORATION LIMITED

6. All the pawers of the Board have been duly exercised and decisions on relevant manters have
been taken by board/shareholders as empowered by the relevant provisions of the Acl and the
Regulations,

7 The meetings of the board were presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose, The board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of board.

" The Board of Directors has a formal policy and transparent procedures for
remuneration of dircctors in accordance with the Actand the Regulations.

9. The Board has not arranged Directors” Traming Program for any of its Dircctors, The
[rirectors will be trained within the preserbed time perod. All the Directors on the
Board are fully conversant with their duties and responsibilities.

10. The Board has only approved appointment of Company Secretary, including his
remuneration and terms and conditions of emplovment. Further, CFO has resigned in
the financial vear ending June 30, 2016 and his successor was not appointed till the
issuance ot this statermnent.

[1. The financial statements of the Company were duly endorsed by the CEQ before
approval ofthe Board.

12.  Theboard has formed audit commitice comprising of two members given below,

a. b Mehmood A Wehkar - Chaimman
h. hrs. Saba Mehkan Faroogui - Member

13. Theterms of reference of the andit comnutiee have not been determined by the Board.

4. The frequency of meetings of the audit commmittes: guarterly

[5. The Company is in the process of establishing an internal audit function and theretore,

no Head of Intermal Audit has been appointed till the year end

0



MSC METROPOLITAN STEEL CORPORATION LIMITED

L. The statutory suditors of the Company have confirmed that they have been given a satisfactory rating
under the quality comtrol revi ew program of the ICAP and registered with Audit Oversight Board of
Pakstan, that they or any of the partners of the firm, thmspouses and minor children dowot hold shares
of the Company and that the firm and all its partners are in compliance with Inemational Federation of
Aceountants (IFAC) puidelines on code of ethics as adopted by the ICAP.

|'7. The statatory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, the regulations or any other regulatory requirement and the
auditors have confirmed that they have observed IFAC guidelines in this regard.

| 8. We confirm that all other requirements of the Regulations have been complied with.

gﬂ - O 7

{md Ali Mehkari Mnhaﬁa mer MehKkari
Chairman Chiel Executive




MSC METROPOLITAN STEEL CORPORATION LIMITED

I Key Financial & (perating Data

Thin has Esam Tar Has - RT
dus-10 et L] dua1n A duE1T AT
“atn Hi— o L ] L L AT rrLEme P
oo ol sl R A (ST %5 E Wi T AT W PN T (L ]
Lk R L | [ELE ) [ B 1T (LI T ThATT| ] e
e S 10 [FTHE ] R 1A [RTE] el
L] AT TIRTT TIERE [BE- S [LEE 1| [T EEIE ET
Cpewera Evparsns (L [ERm0 (L (L] wi), P [LE ol (L=t ]
e by Py R EF 1 T .3 AT [EEE 4| PHEAIN T
Frseom: Cvparas Ha 1 iz =g 1 g T [RE T b
L] A [LERL " .ETH TETLAE cranm [EETES [RIEE: "1 |
S iReg o] 2, ThE L TR f PELET [REECL [ ] (A ]
Tl s b mamin |- [ERE = gL E ] CITREET T A [RIEE" ¢
s ]
| EE =] ol Tury aTEN LT RE-T (L]
[ DAL M T R S L 1 [EER =5 = (Rt ] 1 v [E= R [
TN piwm | s [T L Ol EhA [Le-h ]
Pete S vl Frana Afer LRI, ] mdaf 1eauk LR ] L] 1
i B3 I3 HE FTELER TR T Y R, x| a3 381} [LE T rp
Jug-18 AT L8 JE-18 A=t JuE-11 T
bt I TR R e fE ] FERTE TR EE L] LTI
Fmsan bttt LR i B Lot L] Lk ] L] Lot ]
e LT EERIL] =axd | i FIAB Eaatal| [LoEL L | EETT
iy g bl LEd L1 i
[ i 1 st 0 P Bswin aaran TRE EN R L 1THTMI 1388073 1.3 1 1 dELEa
Frmagraenay £gey ELES S ] L L Ak LEoRE] TR el 470 LA ]
e T s s ELLE ] LT $1E -]
i_Eeeg L gy AT [ B0 T
13wt v ki a5 1 ETE 43,773 NT,TdE [TEE T EAT ERTE
i pn v i e s b, 3 3.1 AT R 7 LEk- LT
e s 1 __ozeaal _wreasl _roanl uamaul s R CELTET
HAEFALSNNTES Y
————
bl e S g - LF Ty (L LE 1] 1, o LRI
e Sanmn T A ERE LIERES] PE L ] PR 8 el B3 [T
T ¥ Fim LERE-AL 2t e (LTS Erpa | [ 8L, [REEIE ]
v rw LT sa LT 3 3 E3A AN
LTS T Al [ =B = 1] LaTEIM pf ot LI 1LIEEEE




. REANDA |'E

Reanda Haroon Zakaria & Company
Charterad Accountants

To the members of Metropolitan Steel Corporation Limited

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE
CONTAINED IN LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies
(Code of Corporate Governance) Regulations, 2017 (the Regulations) prepared by the
Board of Directors of Metropolitan Steel Corporation Limited (the Company ) for the year
ended June 30, 2018 in accordance with the requirements of regulation 40 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of
the Company. Our responsibility s to review whether the Statement of Compliance reflects
the status of the Company's compliance with the provisions of the Regulations and report il
it does not and o highlight any non-compliance with the requirements of the Regulations.
Areview 1s limited primany to inguiries of the Company’s personnel and review of various
documents preparcd by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statement on intermmal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Company's corporate governance progedures
and risks,

The Regulations require the Company to place betore the Audit Committee, and upon
recommendation of the Awdit Committee, place before the Board of Directors for their
review and approval, its related party transactions and also ensure compliance with the
reguirements of section 208 of the Companies Act. 2017, We are only required and have
ensured comphance of this reguirerment to the extent of the approval of the related party
transactions by the Board of Dircctors upon recommendation of the Audit Commitiee
We have not camed out procedures to assess and determine the Company's process for
identification of related parties and that whether the related party transactions were
undertaken at arm's length price or not,

®



. REANDA I'E

Reanda Haroon Zakaria & Company
Chartered Accountants

Following instances of non-compliance with the requirements of the Regulations were
abserved which are not stated in the Statement of Complianee:

5. Besnrisis egnlation
EE E‘HEMH H‘ E
i Review of overall business risks have not been undertaken by the

Board of Directors (the Board) on annual basis. IHZ)
ii.  There are no adequate systems and controls in place for 10(3 i)

identification and redress of grievances arising from unethical

practices.
iii. A system of sound internal control is not established. 1M 3Niv)
iv. The Board has not maintained a complete record of significant 10{4)

policies along with their date of approval or updating.
¥,  The chairman of the Board has nof issued letters to newly appointed
directors setting out their role, ebligations, powers and 15)
responsibilities in accordance with the Act and Company's Articles
of Asspciation, their remuneration and entitlement.
v  MNotice of the Board meeting held on November 21, 20017 was not 1
circulated at least seven days before the meeting.
vik. The details of related party transactions were not placed before the

15(1) and (2}
Audit Committee of the Company and the Board for their review
and approval.
viii Due to non-availability of information, we are unable to ensure IE

whether the Company Secretary holds the qualification as specified
under the relevant regulations by the Commission.
ix. Dueto nop-availability of required information, we are unahle to 28(4)

ensure that the minutes of audit commitiee meetings were
circulated in the specified manner.

Based on our review, except for the above instances of non compliances, nothing has come to
our attention which canses us to believe that the Statement of Compliance does not

appropriately reflect the Company’ s compliance, in all material respects, with the
Regulationsas applicable to the Company for the year ended June 30, 2018.



. REANDA I'E

Reanda Haroon Zakaria & Company
Charterad Accountants

Further we highlight below instances of non -compliance with the requirements of the
Regulations as reflected in the paragraph references, where it is stated in the Statement of

Compliance:
& Reference Lheseripfion
fu:}
F Paragraph | There is no independent Director on the Board.
fi. Paragraph @ The company has not arranged any directors’ training programs for its
newly appointed directors with in one year from the date of their
appointment i.e. September 11, 2017 as required ander regulation mo.
2N T} of the Repulations.
Wi Paragraph The Board has not appointed CFO and Head of Internal Audit of the
1 Company as required under regulation 21 of the Regulations,
i Paragraph The financial statements (quarterly / halEyearly / annual) were not
1 duly endorsed by the CFD as required under regulation no, 26 of the
Regulations.
. Paragraph The Company has not complied with requirements of regulation moe.
12 28(1) of the Regulations for composition of Audit Committes a< it
does nol comprise of three members,  none of its members s an
independent Dircctor and the sudit committee has not appoeinied its
secretary. Further, the Board has not formed Homan Resource and
Remuneration Commitiee as required under regulation no, 2% of the
Rezxulations,
vi, Paragraph The Board have not determined the terms of reference of the andit
13 committee as required under regulation noe. 28(3) of the Regolations,
vii, Paragraph There is no internal audit function in the company as requoired ander
15 regulation no. 32 of the Regulations,
%‘-_&n&n Mo, e Tt i o Karieki

Chartered Aceountanis

Engagement Pariner

Mohammad Igbal

‘Dated: 06 OCT 2018



. REANDA I'E

Reanda Haroon Zakaria & Company
Charterad Accountants

INDEPENDENT AUDITORS' REPORT

To the members of Metropolitan Sieel Corporation Limited
Report on the Audit of the Financial Statements
Oualified Opinion

We have audited the annexed fnancial statements of Metropolitan Steel
Corporation Limited (the Company), which comprise the statement of financial
position as at 30 June 2018, and the statement of profit or loss and other
comprehensive mcome, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and
we state that we have obtaimed all the mformation and explanations which, tothe best
of our knowledge and belief, were necessary for the purposes of the audit except for
the matters stated in the Basis for Qualified Opinion section of our report.

In our opinion, except for the possible effects of the matters described in the Basis for
Ohalified Opinion section of our report, and to the best of our information and
according to the explanations given o us, the statement of linancial position,
statement of profit or loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the mformation reguired by the Comparies Act, 2017 (XIX of
2017}, in the manner so reguired and respectively give a true and fair view of the state
of the Company's affairs as at 30 June 2018 and of the loss and other comprehensive
income, the changes in equity and its cash flows for the vear then ended,

Basis for Qualified Opinion

We were unable to substantiate trade debts, claims recoverable, advances to
suppliers, accrued liahilities, advances from customers, unclaimed dividends, mark
up acerued on finance lease, Liabilities against assets subject to finance lease and
other income amounting to Rs. 195351 million, Rs. 81,184 million, Rs. 3.085
million, Rs. 31.581 million, Rs. 1.583 million, Rs. 1.273 millien, Rs. 3.745 million,
Rs. 21.338 million and Rs, 34.34% million respectively due to non-availability of
records and being old in nature, Consequently, we were unable to determine whether
any adjustments to these amounts were necessary,

O



. REANDA I'E

Reanda Haroon Zakaria & Company
Chartered Accountants

We conducted our audit in accordance with International Standards on Auditing
(I5As) as applicable in Pakistan. Qur responsibilitics under those standards are
further described in the Anditor's Responsibilities for the Awdit of the Financial
Srarements section of our report, We are independent of the Company in accordance
with the International Ethics Standards Board for Acconntanis” Code of Erliics for
Professional Accounfants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Maiterial Uncertaingy relating vo Going Concern

We draw attention to Note 1.3 to the accompanying financial statements, which
indicates that the Company has incurred gross loss of Rs. 31571 (2017: Rs.29.970)
million and has incurred after tax loss amounting to Rs. 16.912 (2017; Rs. 31.692)
million reducing unappropriated profit to Rs, 14,120 (2017; Rs. 23.118) million, These
conditions along with other matters set forth in note 1.3, indicate the existence of
material uncertainty that mav cast significant doubt on the Company's ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to the fact that the accompanying financial statements are not
authenticated by the Chief Financial Officer as required by the Companies Act, 2007
hecavse the same was not appointed till the date of authorization of the accompanying
financial statements. Our opinion is not modified in respect of this matter,

Key Aundit matiers

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current vear, These matters
wiere addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these
matters.

In addition to the matters described in the Bavis for Qualified Opinien scection and
Material Uncertainty relating to Going Concern section we have determined the matters
deseribed below o be the key audit matters to be communicated in our report.
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How the matfer was addressed in onr awdilt

. REANDA

Reanda Haroon Zakaria & Company
Chartered Accountants

Key Awidlt Martiers
I. Preparation of financial statements under the Companies Aet, 2017

— e,
Our audit procedures to address the matier |

{Refer note 3 to the accompanying financial

statements)

The Companies Act, 2017 (the Act) became
applicable for the first time Ffor the
preparation of the Company’s annual
financial statements for the vear ended 30
June,2018.

The Act forms an integral part of the
statutory financial reporting framework as
| applicable to the Company and amongst
oihers, prescribes the nature and content of
disclosures in relation (o various elements of
the financial statements.

In the case of the Company, specific
additional disclosures and changes to. the
existing disclosures have been included in
note 3 to the Anancial stalements.

Further, the Company has also changed its
accounting policies relating 10 presentation
and measurement of revaluation surplus on
property, plant and equipment as a
consequence of the application of the Act
with retrospective effect. The impact of the
said change in accounting policies has been

disclosed In note 4.2 1o the fimancial
slatements.
The aforementioned changes and

enhancements in the financial statements are
considered important and a key audit matter
because of the volume and significance of
the changes in the hnancial statements
resulting from the transition o the new
reporting requircments under the Act.

included the following:

s We assessed the procedures applied by the
mansgement  for wdentification of the
changes required in the financial
statements dug to the application of the
At

= We considered the adequacy and
appropriateness  of  the additional
disclosures and changes 10 the previous

disclosures  based om  the new
requirements.
e We also evaluaied the sources of

information used by the mansgement for
the preparation of the above referred
disclosures and the internal consistency of
such disclosures with other elements of
the financial statements,

s [n respect of the change in accounting
policies  for the measurement and
presentation of revaluation surplus on
property, plant and equipment as referred
1o node 4.2 (o the financial statements, we
assessed the accounting implications in
accordance with the applicable financial
reporting  standards and  evaluated its
application in the context of the Company.,
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Key Awadiy Marters How the maiter was addressed in onr audi
2. Valuation of stock in trade
{ Refer note 8 to the accompanying financial | Our audit procedures (o assess the valustion of

Slatements) stock in trade, amongst others, included the
following:

[nventory forms a significant part of the
Company’s assets. Inventory comprises of | «  Physical observation of inventory counts
ravw material which is stated at lower of cost |
and estimated net realizable value. + Obtaining an understanding of controls
| owver valustion of stk in trwde and
We ndentilied the valuation of stock-in-trade | iesting, on a sample basis, their design.
as & key audit matier because determiningan | implementation and operating
appropriate write-down as a result of net | effectiveness:
realizable valoe (NEWV) being lower than
their cost involves significant management | *  Oblaining  an understanding  of
Judgment and estimation. managemeni’'s  determination  of  net
realizable valwe (NEV) and the Eey
estimates adopied, including future selling
prices and future costs necessary o make
the sales and their hasis; and

¢ Comparing the NEY. on a sample basis, 1o
the cost of fmshed poods o assess
whether any adjusiments are required 1o
value inventory in accordance with
applicable accounting and reporting
standards.

*  We also reviewed the related disclosures
in  sccordance  with  the  applicable
financial reporting standards.

Tiformation (her Hran the Finarciol Stofements and Anditor’s Repord Theréon

Management i3 responsible for the other information. The Ohiher Information comprises the
information included in the Annual Report but does not include the financial statements ard
our awditor s report thereod,

Chur opinion on the financial statements does not cover the Other Information and we do nm
express any form of assurance conclusion thereon.
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In connection with our awdit of the linancial statements, our responsibility is to read the Oiher
Information ancl, in doing s, consider whether the Cither Infarmalion i maleria |I;|.' ol enl with
the finaneial statements or our knowledee obiained in the medit or otherwisae aAppeurs L s I-'I'ILII!.'I'iLI“J
miisstwled. 1F, based on the work we bave performaed, we concliade that there is 0 material misstatement
uf this (Mher Information, we sre required terepart that fect, We have nothing to repoert in this regard,

Responsibilivies of Management and Board of Directors for the Financinl Sunfenrents

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting amd reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2007 X1X of 2007 amd for such intermal control as management
determines s necessary (o enable the preparation of financial statements that are feee feom material
missialement, w hether doe to fraud orerror.

In e pa ring he inancinl statements, manapeement is rl.'slumxilrll_' lier nssessimg thee {_'uml_u.l.rl;l."s alvilidy dap
continwe ws 8 poing concern, disclosing, us applicable, matters reluted (o peing concern and owsing the
poing cancern basis of acconnting anless manmeement cither intends to lgoidate the Company or de
cepse aperations, or has ne realistic alternative bt fo do se,

Board of directors are responsible for oversecing the Company’s financial reporting process,

Awniliter's Responsibilities for tle A wdit ofele Financial Stetements

{rur ﬂl}j_l.'l'ti'l-‘l."zl wre e obsiain rewsenabbe wssaraonce wbowl whether the hinancial statements as o whole wre
free from materinl missiatement, whether dog to frand or erron, and teissoe an paditor's report $hai
includes our opinion. Reasonable assurance is a high level of assarance, bot is not @ guarantee that an
audit conducted in accordanee with 15As as applicable in Pakistan will alwayvs detect a material
miisstatement when it exists. Misstatements can arise from frawd or ereor and are considercd material if,
individually or in the aggregate, they could reasenably be expected to influence the cconemic decisions
of users taken on the basis of these financial statements,

Acs prart o an audil in accordanee with 155 as applicable in Pakistan, we exercise professional

judzment and maintain professional skepticism throughout the audit. We also:

Identily and assess the risks of material misstatement of the financial statements, whether due to fraud

o errorn, design and perform awdit procedures respoiesive (o those risks, amd olstain avdit evidence that
is sulficicnt and appropriate to peovide a basis For our apinion. The risk of not detecting a material
miissimlerment resuliing from Frauwel is higher than lor ene resulting Teom error, as feamd may involve
collusion, fergery, infentional amissions, misrepresentations, or the override of internal control,
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« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropristeness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company”®s ability to
continue as a going concern. If we conclude that a materiﬂlluncertaint:.r eXisls, we arc
required to draw attention in our auditor’s report to the related disclosures in the financial
statetnents or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are hased on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going CORCern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during owur audit,

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and o communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards,

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter os when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

24
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Report on Oher Legal and Regulatory Regquirements
Based on our audit, we further report that in our opinion:

@) except for the matters described in the Basis for Qualified Opinion section of our repor,
proper books of accounts have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017

&) except for the matters described in the Basis for Qualified Opimion section of our report,
the statement of financial position, the statement of profit or losa and ather comprehenaive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2007 (XIX
of 2007 and are in agreement with the books of account;

¢)  investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

d} o zakil was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
19800,

The engagement partner on the audil resulting in this independent auditor's report is
Mohammad Iqbal.

%ﬁeﬁw‘.ﬂq Han mo ke,
eanda Haroon Zakaria & Company %ﬁm Place: Karachi

Chartered Acoountanls Dated 8 8 OCT 2018
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STATEMENT OF FINANCLAL POSITEHOIN

AS AT JUNE 30, 18
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MSC METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPERHENSIVE INCOME

FiOR THE YEAR ENDED JUNE 38, 2018

2018 207
Nate = o es Rupees by W00% < c o
Sales = et 24 55,47 -
Cost of sales 25 (R B3y (29,9705
Giross loax (31.371) (29.970)
Administrtive ey penses H (B.65T) (4,771
Selling and distribution cosis 27 {37 {21
(8, 58D 4982}
Dperuting less (40, 259) (34,952
Finance cast - bank charges {11} (WLH]
(Mber charges 28 (24.T36) (L0517}
(Mber meoams 29 45,001 13,706
Loos before taxation (19.ESS) (31,692
Taxalson = nel 1] 1983 =
Lostx nfter tazation (16.912) (31,697
Diler comprehensive imcome
Ttems that will mod be reclassified subsequently to prodit or boss )
Revaluation surplus oo prapemy, plant and equipment - net B9 356 :
[referred tax thereon - nel B33 =
&H 503
Effect of change in tax rate pa balance of surplus on revaluation of
properiy. plant and equipmeni 291 1. 544
B0.T04 1,344
Items that will be reclnssifbed smbsequently to profit or boss
whien specilic comditions are met
Linrealized gain on remeasurensent af available for sobs investmenis Al -
Deferred ax herean {134 o
317 =
(Hher comprehensive income For the vear = net of ax 0,021 1,544
Total comprehensive income ! {loss) fer the year TN (30,345
Loss per share = hasic and diluted 31 [I.55) (1.02%

The annexed nedes from | fo 43 form an mtegral parl of these fnanciol satements
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Wy ! e

frecior

24



MSC METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT (WF CFANGES IV EQLITY
FOR THE YEAR ENDED JUNE 20, 218

Balance &4 af June 3, 2016 - o
originally reporied
Carrectink of prior period cmar - noe 13,1

Balancs 45 ot Jiss 39, T00§ - Restaded

Totsd Commpechensive las far the year
Lo far the year
Clker compnehefeads mosme

Trurslier from pevaliab surplic o0 peopeaty,
Mant and cquipment i unspgeopnated peafit
ol peecanl b incresenial depreciatiog « nel
[mete 17]

Balance 45 af Juss 39, Z0E7 - Resgated

Toedd Comprebensive imeome bar the year
Lass for the period
Coker comprebesaie mosne

Trogeslier from reval it sunples on profeny,
panl gnd equipment ig anappropnalad peofil
M pepount of incresenial deprecidfin - g
[t 17)

Halance = at June 50, 2018

Unrvattsed peld Revaloadon
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MSC METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 36, 2078

A CASH FLOW FROM OPERATING ACTIVITIES

Cash generated fram /! (used m} aperaions afler

2oiy

2047

Nate === Rupess it W00 o - -

working capital changes 3z 5H.948 (160410
Cirataity paid L& (20) [ 1.908)
Fianee cost - bank charges paud (11 (3]
Taxes padd - pel (98} (1871
Net eash generated from / (uoed in) operating activithes 5633 [18.T54]
B. CASH FLOW FROM INVESTING ACTIVITIES
Acgussdtien of property, plant and eguipement (7,725) (18.656)
Long lerm mvestments mads B (8.973) -
Sleort terin mvestments made L4 (5,00 5) -
Proceeds from dispesal of shost erm myvestimenns TH.H9d -
Proceeds fram disposal of progerty, plant and equspment - 43 053
Met cash (wsed in) /S geserated from investing activities [53.R19) 24356
O CASH FLOW FROM FINANCING ACTIVITIES
Repayments of short teom borrowing - net 21 [9.5976) =
Met cash msed in Snancing activities [9.976) -
Net (decrease) | nerease n cash and eash equivalents i5.1&61) 5641
Cash and cash equivalent at the heginning of the vear 5475 133
Cash and cash equivaleat af the end of the vear 33 213 5,215

The annexed nodes from | 1o 43 form an ingegral part of these financial statements.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 38, 2018

I LEGAL STATUS AND {WPERATIONS

LI Metropolitan Seeel Corporsteon Limied (the Company ] was incorporated on Aseest 24, (955 a8 2 public
limited company. The shares of the Company are quoted on Pakistan Stock Exchange Limited The
Company is 8 nansfictserof gteel products ssch as woreel, sibbed bars, wire rods, bailing hoops, mild
and special steel wires, irarsmassion towers and cobd peafiles. Tlse registered office of the Company is
situated at Mb, Progressive Plaza Beawnont Foad, Karachi,

The teading of Company’s shares has been suspeisded by Pakistan Stock Exchange Limited on December
0%, 2013 o account of non-bolding of Aniual General Mezting and non payment of outstaisding anisial
ligting fee.

Diring lse current flnancial year, thetrading intbe sharesof the Company has boen nesumedas diselosed in
ficte 26,3 1o the finameial statements.

L2 The geographical location and sddresses of business wsits are as usder:

Lavcativn Address
Sales Office T, Progreasive Flazs Beaumeant Roosd, Karachi
Manufacturing facilidy Landhi [ndustrial Area, Plat# HE: 1.2

1.3 During the current year, the Company has meurred gross loss of Bs, 31371 (2007 @ Be 20970 million
and las incurred after fax ledg amoonting to Rs 160912 (20017 @ Be. 30692 millkon seducing tlse
usagpeopssted peofit to Ra, 14,020 (200 7: 23,118 restated ) millson, With respect to hisiness cyele of e
Coempany, production activates Bave completely been alwit down in previou vears,

These conditions along with other matters set forth indicate the existence of matenal uncertmnty
that may cast significant doubt abowt the Company's abality to continue as a going concern.

Hoewever, ilse management of e Company has prepared these finascial statements on going concers basis
chue b the follswing reasons:

@) Tlse Campany heas revaluaivon susplus om OPerty, plam and equapement amounting to Bs, 337373 (2017
285403 mdllion as of the feporting date.

By Further, the Company has plan fo revive iis business on s oan land of 413 Acres by resuming production
activities in the foresocable future by installing production plaists namely Cold Profile, Mild Steel Wise and
Special Steed Wire, Inthis respect, thse company has icurredcapital expendsiuee of Ba. 15112 million @l
ilse meporiing date. Subsequent to e year end, Sui Gas and Electecity comnections wene approved and
provided by the relevant authoeaiies,

¢} Maoreover, the Company has started operations theough sale of its products to various projects, retailers and
companied. The prices of Company’s peoducts ane coirpetitive and the marsgement is of the veew that the
Company will generate sufficient sevesues in the subsequent years that will b2 uwsed 1o complete the cwil
wiorks related do installation of above mentioned wire plants and procuresmeist of msagerials, @
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) Tlee cornpany has made lomg wenm myvestments ansounting 1o Be 8973 mallion dering the year for reveie

getseration and has short ierm investmends amowiting io RS, 37879 million to mect workmg capital
requireiments by disposing them ance the production activities will he resumed.

2 SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS

Follorwing 15 the summary of significant transsctions and events that have affected the Company's financial
priozante and perfoomance:

a)
by
el
)
&)

Adapivm of Compandes Act, 2017 - note 3.

Revaluation surplus o property, plast and equipment - oote 4.2 & 17,
Losng term investments made dutmg the vear - nole 6.

Write down of stock in trade to ned realizable value - note 8.

Slact term invesinments made dusine the year - note 14,

I BASIS OF PREPARATNWY

k)

1.2

Srareent of comiplianee

Theese financial statements have beenpeepaned in accordancs with the 2coounging and reparting standards 35
applicahle in Pakistan, The accounting and reporimg standands as applicable in Pakgan comprise of such
International Fisancial Reporting Standasds (IFRSs), tssoed by Intemstonal Accounting Stamdard Board
(1ASHE) a5 notified under Compandes Act, 2017 (the Act)and, provisions of and directives issued under the
Act. Where the provisiens of and disectives issucd under the Act differ from the IFRSs, the provisions of
aeud divecizves imsued under the Act lave been follawed.

The Act has alsobrought certamchanges with regard to the preparation and presestation of these financial
statements. These changes, amongst others, included change in nomencksture of primary statements and
change i respect of presestationand messarementaf revaluationsusplus on peoperty, plant and equipment
inote | Vh Fumlser, the dischesure requiremensts comaimed i the Foarh Schedule of the Act have been
revised, resulting in elimination of duplicative disclosure with the IFRSs disclesure requiremnenis and
acarparation of additional amended diselosures imclueding, but wot lmived o, particulars of smmovabbe
assers af the Company [nate 5.4), additicnal disclesure requiresments for related parties (isote 15],

Bastx of wreasirearens
These firsnceal statements have boen prepansd under the histoneal cost convention excepd for:

- bong tenn (available for sale) amd short teom (held for radmg) iovestments are stated at the fair values;

- leaschold land, buildings on leaschold land and plant and machinery whichhave beenclassified under
property, plant and equipment amd ase stated an revalued amounis; and

- gtock mn trade which have been staied at net realizable value. @
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These financial statements have been prepared under the accrual hasis of accounting except for the cash
flow information.

A3 Functtowal ord preseaiation comreticy

These financial statements are presented in Pakistani Rupecs which is the Company's functional and
presemiation cumeney., All inancial informaticn prssented in Pakistan Rupees has been rounded aff 1o the

niearest thousand mapees.

A4 Significant oecorming fndgurents, exiimuries and assumpiiong

The prepasation of financial saicmenis in conformily with the accowiing and reporiing standands, as
applicable in Pakistan, requires Management to make judgments, estimates and assumpiins that affect the
application of policics and the reported amaounts of assets, liabilities, income and expenses. The cstimates
and associated assumplions are based on histoneal experience and variows other fuctors that are belweved 1o
be reasonable under the circumstances, the resulis of which form the basis of making the judgments ahowt
the carrying values of asscts and liabilities that are not readily apparest from ather Sources. Aciual resulis
miay dbifler from thess estimanes.

The estmates and undedying assumptions are reviewsd on an ongeng basis, Revisions o accounting
catimates ane recognized in the peried in which the estimate is fevised, if the revision affects only that
perwsd, or dn the period of the revision and future periods if the revision affects both current and fuure

petiods,

The areas whene assumpleons and estimates are significant 1o e Company's nancial satements or where
Judgment is exercised in application of accounting palicies arc as folkows;

ap  Property, plant and equipment carred at revalued asmoums

B Impaimment of assets

cF  Usefial hves of depreciable assss

d}  Recognition of financial assels

&F  Proviseon for shew moving stores, spare pans and loose tools
A Providsen for slow moving stock 1o trade

X} Recognition of current tax amd deferred Lax

K} Accrued lisbilities

Howewer, dssuniplemns anl _||.|n|]g|:r|.cr|.lx s 11_!,! mianagemenl i the a.|1-p|i|.1ll:||‘.'l1|. ol a.-;:q.'uumlrlg]'l-u]ntl.e:: that
have significant gffect on the financial statements are not expected to result in material adjustment 1o the
carrying amounts of assets and leabilities in the next vear.

A5 Awrendurents o standacds that ore effective for the year ended Sume 30, 2008

The following amendments to 2ccounting standards are effective for the yearended June 30, 2018, These
amendments are gither not relevant to the Company’s operations Or are not expected to have significant
mapact on the Company's nancial stalements ofher than serain additional diselosures: @
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Effecnve for perted
fegirming om or affer
1AE T 'Siatement of Cash Flows' = Amendmenis as o resalt of the disclosore Jamuary |, 20T
midiative
1A% 12 'Income Taxes' - Amendmeenis with respect 1o recognitsan of defermed Jamuary |, 27T

tax mssels For unrealized losses

Certain anmual Empravensenis have also been mode 10 0 gumber of standards, which have 800 hen
enumeraied here for brevaty.

i Amerdmearts o stondards amd TFRS imerpretafions rteaf are mof yer effective

The fellawing aneendmienis 1 accounting standards omd nterpretaions are oaly effective for oooounting
perinds, beginningon arafter thedabe mentioned against ench of them. These dandands, mierprelsbonsamd
amendments are either not relevant 10 the Company™s operations ar are not expecied 1o have siprificani
mmpact om the Company's financial sbements ather than certam adddional disclosures:

Effective from accormiing
perivd begimuing om or
ajfter
IFRE 2 ‘Share-hazed Payment' - Amemsdneents with respect io clarficaion on Jamuary [, 2ME
the classrfication and measurement of shareshased paymeni fansactions

IFRS 4 "Insurance Comdracts’: Applying [FRE 9 wrih IFRS 4 Jamuary |, 2008
IFES % Firanciz] Instruments’ Jamuary |, 2018

IFRE 1} Yonselidated Fmancial Statements' opd 1A% 28 ‘Investmeents in Efective Irom accounting
Aszorciales amd Foint Venmres' - Amemdnsenis. with respect to sale or  period hegimnimg on or
cuntribution of assels between an isvestor and ils associabe or joEm venture ufter a date 1o be
determimed. Earlser
applicalion is pemsited.

IFRS 15 Revenue From Contracts With Customers' famuary [, 2ME

IFES 16 'Leases famuary [ 2019

1A% 1% 'Employee Benefies': Amendnsenis with respect jo plon amendnrents, Tazuary |, 2(HS
curtnilmenis or sciliemenls

1AS 28 ‘Investneenisin Aseociabesand Joint Ventores': Amendment withrespeci Jammary | 29
b0 lomgsterm inberests im associabes and poind ventures

TAE 40 'lovesiment Property’: Amendments with respect 1o clandication on Jasuary [, 208
rransfers af property iooor from nvestment property Eartier application is
permilted.

IFREC 21 'Foregn Currency Transachons amd Advance Comsideration’: Jamuary L, 2008
Prowvides guidance on transaciyons whene conssderniion against son=manetary  Eacier application is
prepaid asset ! defemed imcome s deneminated in foreign currency. permitted.

IFREC 23 "Unceraimty over Incomee Tox Trestments: Clardfies the accounting January 1, M9
treatmeent in relsipon bo determination of tacable profit (lax Joss), tox hases,

nnused 148 losses, gnused 185 crediis apd 18% mbes, when thene is ancerinisty

over incomee 1ax realmenls under IAS 12 Income Taxzes'.
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The TASE has alsn isgued the nevised Conceptisa] Frasmeswork for Financial Reporting (ihe Concepiual
Framework) in Marcly 20 18 whicl is effective for anmusl period beginuing o o after 06 Raneary 2020 for
preparers of financial stabements who develop acceambng polices based on Conoepied] Framework, The
revised Concepiual Framewodk isnot & standand, and none of the concepts override those inany standard or
any requareneais in a standand. The panpese of the Conceprual Framewnek is 10 asgist LASE in developang
stailands, io help preparers developeonsistent accountingpolicies if thereis no applicablestardard in place
a1 sl all parties. b ewlerstand and inbarpmet the stndands.

Certainn anmial improvements have alio been muade 10 a number of standards, which have not been
etwineratid here for beewity,

Oitbser than ik aforesaid standards, inferpretations and amendments, ihe lstemational Accounting Standards
Baoandi 1456 has also issued the folkesing starsdards whiclihave not been adopied locally by the Securties
and Exchange Commission of Pakistan;

IFRS | - First Tirme Adogitson of ntersarioes] Finaneial Reposting Standand
IFRS [4 - Regulatory Defersal Accotnts
IFRS |7 - [nsarance Contracts

4 SUMMARY OF SIGNTFICANT ACCODNTING MMLICTER

The accounting policiss adopted inthe preparation of these financial statements are consistent withthose of the
prisvious firencial year ewoept as chescribed helow:

dd Property, plamd aad eqilpmiend e deprecharion
a) O ket

Progerty, plantand equipiment ane statedat cost less accwnmulated deprociation and accwsmolsted ingainnent
Joeases excepl for leasehold land which is siated at sevalued amount and busldings: on lessehold land and
plant and machimery which are stated at revalued amount ess accirubsted depreciation and accusmulated
impairment losses, Cost of property, plant and equipment consgrises the acquisition cost and directly
atiribariabde cnst of beengang the assets fo is workeng condsiion,

Diepreciation i= charged o income applviieg the nedicing halance methed, using the rates stated innese 5.1,
Deepreciation on additkon is clanged from the month the asset is available for use, wlhilst no depreciation is
charged in the manth mowhich the asset is disposed o,

The sisets’ regidied vaboes, and usefil lives are reviewed and adpsted, if appropeiate, st cach repoeting date.

Mamtenance and nosal repaird are clarged do meeme as and when incurmed. Majos renewals and
mmravemnenis ane capiialimed and the ssses o replaced, if any, ane retired.

Walustns ane perforned freguently eeoughio ensune that the fair valueof a revaluedassetdoes aot differ
mtaberially finomy its canrying amount &t the repocting date.

Anibem of propenty, plant and equipiment is derecognized upon disposal or when no fulure econonme
henefits ane expected 1o arise from the continued use of the asset. Giaing or losses on disposal oF retirement
of anassetrepreserted by ibe difference beoween the sale proceeds and the carrying amountof 1he asset is

charyed do pralit or loss.,
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b) I eaved axiers

Tlee Conngraery accounts for property, plant and equipment acquared urder finance leases by recording thse
aqmels and the relaced lability. These aases are stated i lower of peetent value of e nuimimum lease
payments of the faie value of assets acquired o lease. Financecostsareallocated to periods during the lease
tieri s as 1o provide a constant periodic sate of e an the remammg bakance of the liabaliy.

Depreciation is charged 1o meeane applyang the reducing balamee metlod 31 the rates mentboned @mopote 5.1,

o Ciapital sark-ln-progress

Capital work-m-progress is siated af cost less iapakrment bosses, i any and consists of expesdiane mearred
and advaiess made in e course of their constisctson and nstalbstion. Tranafers ane made 10 selevast
cabegosy of aperating flved assers when they are availshle for mended wse.

4.2 Revalmative surplic on property, plart and eguipment

Revalustion susplus izrecorded in athercompeebensiveincome and accunubsted to the Revalustion surplus
o Property, plant and equipment in equity. However, to il extent that it reverses a revaluation deficit of
the same assel previously recognized in profit or Joss, the increase is recognized in profit or Joas. A
revaluateon deficat is recognized i the profit or less, except to the extent that it offsets an existing surplus
o the game assel recogaized i the revaluation surplus on propenty, plam acd equepmen,

Aus annualiratsfor froe the revalustson suspluson property, plant siwd equipsient to uappeopessted poofit is
ntade for the difference between depreciation based on the revalued casrying amount of the assel and
deprecestion an the asset’s original sost. Upon disposal, any suiplus relating o the particulas asset bemg
sold & transfernsd w unappropridted poofl,

Durang the vear, the Company has changed jis accounting policy for presentstion and measurement of
revalustion susplus gn property, plant and cquipment, due o adoption of the Companies Act, 2007 (the
Ay, whicl becamse applicable for the first time for tse preparation of the Company's annual finamcial
stateiments for e vear ended June 30, 2008, The change in the accounting policy has been applied
retrospectively and comparative informsteon have boen festated i aceordance with the requirement of
Intemational Accounting Standand (1AS) — 16 “Property, Plant and Bguipoent” and 1AS B “Accousting
Palicies, Chamges in Accoutting Estomates and Ervors™. Dse to the above change in aceounteng palscy, the
Company las presented its statement of financial pesition as at tbe beginning of the earliest comparative
period i.c., July 0L, 2016, and related notes in accordance with requirensent of [AS | — Preseptation of
Financial Statemerts (Revised) (IAS 1). Had the accounting policy not been changed, the revaluation
surplug on PrOperty, plant aivd equipsent would have been showin as a SCparte lowe ied (below equity in
e statement of financial posiisen) amounting to Bs. 235493 millionand Bz, 257861 million foe theyear
esded 30 June 2007 and 2006 nespectively.

4.3 Fiumnodof frsrrmens
A1 Fiummelal aseen

All finanecial assers are recogaized an the time when the Company becomes a pamy w e comtraciual
provizions of the ingtrume nd. Regular parclasesand sabesof investmenis anerecognized at irade dave ..l
date on whach the Compary comimits i puschee o sl the s, @
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Financialassetsare iatially secognized at fair value plusiransactioneoss for all financial asses not carred
at fair value through profit or Joss, Financial assets carmied at fair valwe through profit or Joss are initially
recagnized at fair value and fransacison codis are ex pensed i the prodit or loss,

Avanlable for sale financial assets and financaal asqens at fair valee through profit oF loss ase subsequertly
carteed af fair valie. Loans and receivaldes are carried at amoetized cost using effective interest rabe method,

The fair valoes of quoted mvesoments ane based an currest prices,

Financialasses ane derecognized whenthe righistoreceave cashflows from the asseis have expared o have
heen trarsferred and the Company has trassferred substastzally all fisks and rewards of ownership.

The Company classifies its fimameial assets in the follewing categories: @ fair valee theaweh peofit oF loss,
leans and receivables and available for sale. The classification depends on the purpase for which the
financial assels weneacquired. Managementdetermines theclassificationof its financial asses at the time of
anibal fecognalien.

i) Flrmnclal avtete ol folr vilie ramgh profis or loe

Fimancial assets at fairvalhee theough profit or loss are financial assets hedd for trading and financial assets
disignated upon indtial secogition as at fair vales through profit or leas, A fmancial asset is classifbed as
held for wading if acquired prancipally for the purpose of selling in the sl term. Agsets in this category
are clasaifled ag curfent assels.

&b Logns and recefvables

Long and recelvables are non-dervative financial assets with fixed or deteminable pavines thatare nol
quoted in as active marke,

o Avatlahie for sale frmiclol exers

Awailable for sale financaal assels ane nom-derivatves that are sither designated in thas C2E20TY or not
clasailbed in any of the other categories. Theyaredscloded in non-cumenl asses unles msanagement neisds
10 disprosee of the snvestinesis witlin twelve months from the reporting date. Avaslable for sale financaal
asaets ane clasaified asg long verm investoments in the tatement of financial position.

Whiit securities classifbed as availabe for sale ane sold or smpaired, the accummulsted fair valeeadjustiments
repagnized in "other comprehensive mcome” ang included in the profit o leds as gaims and losses on
disposal of Tong term investimenns, Dividends on avaslabbe for sale equiny instnememsare recognized in the
prodin or boss when the Company's right 10 receive payimeis is established.

3.2 Finenciol labilities

Al fenanecaal liahalities are recognized at the tbme when the Company becomes a pary o the contraciual
provazions of the siatruneent. Fisancial liabilities, ather than those at faie valise throwgh profit or loss, ane
meeasured at amortized cost Using the effective yvickl method. A financial liability iz derecognized when the
obligation under the Labiliy 15 discharged, cancellad or expinsd, @
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437 iNfsesting of fimemcial axvets ard fimamcial Dokilives

Financinlasiets and financial linbilAies are offset and the net amownt 15 reported in the financial statements
oaly when the Company has a begally enforceable right o set-off the recognized gryounts aod abso mtends
eitherip setile on a net basis ar 1o realize the assels amd o setile the liabildies simultaneausly. Incameamd
pxpenzes arising from such axsets and [mabiliies are alzo offsel accordingly.

434 fmpairmerns

44

4.5

Fimancial arsers

A financial nssetis nssessed al each reporting date to delermime whelher theneis uny objective evidenoe thai
il isimpaired. A financial nssetis consadered 1o he smpaired if objective evedence indicates thatone ormore
E¥efls have had o pegelive effect on the estimated fiture cash fAows of that 45561 that can e reliobly
estimated.

Ay impairmeent boxses arising on financial asets mcloding firancial asels carried ot amoetized cost are
recogrized in stmtement of profil or loss and other comprehensive income.

Now-frarcial arsels

The Company assessesal each reportingdate whetherthere is any indicaiion thatan nset may bemmpaired.
I such indicaison exsis, the carrying amounis of such assels are reviewed o assess whether they are
recorded in EXCE58 of (heirrecoverable QECUNL Where corrying values exceed the respective recoverable
nmount, psgels are writlen down do their recoverable amounts amd the resulimg impairment loss is
recognized jn profit ar bass. The recoverable amiount is the higheraf an assed's 'Fair valee less costs do =211
und “value im use'.

A previously recognized impairmentloss isreversed only iftherchasheen o change in theosumptionsused
1o determine the axset’s recoverable ansount since the last Impairment lpss wosrecognized. The reversal is
limiled s that the carrying amount of the ossel does sot exceed §ls recovemmble amount, nor exceed the
carrving amuount that woubd Bave been determined, net of depreciation, had no mmpamment boss heen
recognized for the 85%€1 in preor years. Such reversal is recognized in the SEEMEENL of prafil ar loss and
ether comprehensive income.

Swares, spare parns and fvase feaols

These ane valoed a1 kower of cost or net realizable valee which is determined principally on weighied
aversge cost melbad excepl farthoze in fransitwhich are valoed at actual cost. Provision is made far slow
muving and obsnoletz ilems based an parameters sel by the management.

Met realizable value is determined an the basis of estimated s=1ling price in the cadinary course of business
determined by midependent valuer. Provision is made for slow moving amd chsalete fiems haxed on
perameters s=t hy dhe manegemend.

Riock-in-trade

Shack of mw malerials exceptihose m-imnsitand fimished goads are valoed 31 byweraf overnge COSL ar 121
realizobde value. Avernge cost in relation 1o finished gonds represends prime cosis and appropriaie poction of
manufacharing cxpenses.

ltems-in-irmnsilane sizled at cost comprising myoice values plus siher charges poid thereon tillthe reposting
date.
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Met realizablevalue is determined on thebasis of estimabed sclling price in the ordinary course of husiness
less estimated cost of campletion and selling expenses. Provesion 1s made Tor slow moving and obsolbee
fiems based an parameters sed by the management.

db Trode debiy
These are measured at original invoice amount less an estimate for dowheful receivable balances hased on
il review of all oulstanding amounts a1 the vear end. Debis are weitlen off when identified a3 imecoverable.

4.7 Provisiomes
A provision is reconnized in thereporting datewhen the Company has a legal or constructive obligation as a
result of a past event, jf is probable that an outflow of reseurces embadying economic bencfits will be
required Lo seftle the abligation and a reliable estimate can be made of the ameunt of obhligation.

4.8 Trode and other payables
Leabiletes for trade and other payables ane measunad a1 costwhichas the farvalue ofibhe consideration 1w be
paid in futwre for goads amd services.

4.0 Cosle wad cazh ﬂ]'nl"wﬁ:'n'ﬁ:
Cash and cazh equivalenis 8re carriedin the statement of financial position at cost. For the purpese of cash
flowy siatensent. cash and cash equivalents comprse cash in hand, and baik balances.

400 Tacattom

af Chrrent
Provision for current taxation 15 compuied in accordance with the provisions of the Income Tax Ordinance,
2001,
The charge for current laxatesen % based on taxable income at the current rate of taxatien after taking inbo
account applicable tax ceedit, rebates and exemptions available, i7 any, oF minimom @23 on WMOYEr or
Abernate Cosporate Tax (ACT), whichever is higher.
by Deferred

Dhelermed tas 1% provided for, usnmg the balance sheet method, proveding the temporary differsnces betwesn
the carrying amount of asscts and liabilitics for financial reporting purposes and the amount wsed for
taxation purposes. The amount of deferred tax provided is hased on dhe expected manper of realization 9r
sieltlemint of the carrying amdount of assets and labilizes usig tax rates enacted al the reporting date,
Deferred tax asset is recognized only 1o the extent that it is probable that the future faxable profics will be
available and credits can be wilized. @
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4. 01 Revenue recogriflom

- Revenoe from Sale of goods are recorded on dispatch of goods to customers,
- Profit an bank depasits are accounted for on an ccmal basis,
- Crain on disposal of fixed assets is recognized on transfer of fitle fo the buyer.

- (ther income is recognized on the eecurrence of transaction,
4. 12 Borrowings
Theese are recorded af the procecds received met of ransaction cost.

413 Edrming per shore

The Company presents basic and diluted carnings! loss pershare (EPS) for its ordinary shares. Basic EPS is
calewlated by deviding the profit or loss aertbutable 1o ordinary sharebolders of the Company by the
wedghted average number of sedinary shares oulstanding during the vear.

Dhluted EPS is determined by adjusting the profit oF loss attributable 1o ordinary shkare holbders and the
wisighted average number of ondinary shares oulstandiog for the effects of all dilutive potential ordinary
shiares.
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201N AT
2} Capital work fn progress - civil works Note == = Repees in W' - - -
Opening TATT 400
Additions during the wear THIS TOTT

5.2 1 Reprisents expenditure incurred by the compamy in respect of

15

LN ]

canstruction of burkdings on kasehald land,

T deyreciation chaorge fnes been milormted o fodlowss

Cot of sales 25 56 XT.B53
Administralive expenscs 26 o M7
Selling and disirbulsm cosds 27 a7 13

A 5103

Particulars of imnsovahle property (1.0, keaschold land ondbuoiblding=therecn)in the mame of the Company
ore as folbows:

Totel Ares. | *Coverad

Rt fdcres)  Aren {denes)

Landhi Industriad Area, Flot # HE: 12 415 1.35
* This covered area meludes mahi saney buildings.

Ui hune 30, HH E, ghe company carped out valustion ol its keasehold bed, buildisgs anbeasehold bind and
plant and machinery by an mdependent valoer, who has determined furced sade value of Teasehold land,
buikdingsian kasehold kind and plantamd mechanerys Bs, 218 million, ks, 74 million and Bs. 152 million
respectively. The fair values wiere determined with relerence o merket hased evidence, hased an aclnee
mrarked prices and nelivass inguinies asd miemsaleon as considened necessary.,

The camyingunssunt of the nssets os ot the year end, if the ossetshod been camed ot historical cost, wonld
Bovve heen ax fullows:

bl
Hurildimy s
Leasefrold Plans awd Tearal
PuEnfcdfar drasa sl
Kivaal Load micrehiiare
-------- Ruwpees (80P - - - - = - - -
Ar Fude 70, 2008
il 11,565 23231 243 411K kM
Acoumulsted depreciation - :‘.rl! 3!! HEH:I! EEIE?H!
&
Ned hook valoe 1.1= ] 1'1' AT l.HI,T_!'L 1%!&!
AP uHe 38 NgT
il 11,565 H.3Z3 243 3329 A ZIT
Accusmulated depecciation - (65830, (A&, 134 |5 155
Bl Bsnink Yl 11.50% ]Id-lll ]iiil'i'! Ifnhlhl

Rare af depreciaran % . 10% 10%
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s iz
Note = = == Rupees fn - - - -

& LONG TERM INVESTMENTS

Avrllable for sole - ft quoted shares a filr value

il

Fauwiji Fertlizer Limited 1973 g
Unrealizeed gain o0 nemeasusnement dil =
Al 0434 -
218 27
Numiber of Shares
95,400 - Fauji Fertilizer Limited @ Rs. 98.89 9,434 -

7 STORES, SPARE FARTS AND LOWVSE TINMS

Y |

Stomes 18,481 18,481
Speare parls 2584 25384
Locse tools Thb 2E6

44,151 44,151
Less: Provision fior shos-moving items and ohsolescence {3091 (30, )

A 13,185 13,185

Diring thecurrent year, the company carried out valuation of igs stores, spare parts and locse tools froman
independent valuer whohas determined the net realizaldevaloe of Ba. 15102 mallicn. The faie valuses wene
deterrnined witl reference to present prevalent market valoe of simibsr type of as%218, having same age,
corklition and technodogy, The prevalent prices have been coafirmed from the lecal markel and mmpariers
arrive &t the present value,

Mg Mz
Nofd === Rupees in 000 - .

& STONCK-IN-TRADE

&I

Rarw: piriertals
- in land 82533 115,583
- i fransit - 22435

8530 135015

Less: Provision for wewte down of siock o net realizshle vabue {20,082) -
&1 a5 248 138,014

Oy Jume 30, M8, ihe company carried out valuation of its stock-in-trade from anindependent valuerwho
has determined the net sealizable value of Ra. 65248 mullion. Accordigly, the marsgement has mads
prowision for wrike down 1o met nealizable value amounting to Bs. 200082 million. The fair values wene
deterenined with reference to present prevalent market valoe of simibsr type of as%218, having same age,
coddition and rochnology. The prevalent prices have been confirmed from the lecal market and Emponiers oo
armve #l the present value.
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iR 2T
Nare == = = Rupiees frr 00" - - =

7 TRADE DERTS

o

&2

Conmsidered good &1 56,734 44, 106
Considered dawhiful

56,734 A, [
Less: Pravision for dowhttul debis

56,734 4, 10

This amount includes receivable in respect of fower plant amounting to Bg, 24.335 (2007: Bs. 24.5355)
million suppleed to Multan Elestee Power Company Limated and Bs. 19551 (30T Rs. 19.551) nuillion
receivahle from WAPD A, whichwere challenged by the Campany in the Honorable High Court of Sindh.
The decizion inthese law suits has wot beet rendered tll tse ssquance of these financial statements. Based
onlegal advice, themanagementis confident thattbe flnal owteense oftbese cases will be decided in favour
of the Company, accordingly, ne provision has been made against these receivables.

2018 N7
Nate === = Rupees b 005 - - -

The aging anelysls of these trade recelvables

Uptoe | monghs =
1 b & months 12,618 -

6 oo 1 monchs = -
Moare than 12 manths 44,106 44, 1l
56,734 a4, [ {5

16 CLAIMS RECOVERABLE

ok

Consid ered good LG RE 190 G
Considered dowhtbul (1TH.B10) (118,810)

This amurt Feprescms recoverable in respect of excise duty aggregating Rs. 1154 million paid by the
Caompany on billets suppleed by Pakistan Steel Mills Corporation (Private) Liomited during the pesiod
commencing | 98000 o 1991-92 persunt o SREO P32 (1089, whichwas challenged (suil o 745/ 992
by the Copnpaiy in the Honousahle High Court of Smdls diring 1992, The sawd suitwas dismzsed by the
single Judge hench of Honourahle Court of Sindh on Jupe @1, 2016, The company has made appeal
(HC AR 201 6) against the decizion befone the Honousable High Court of Smdh, whichis pending till thse
isuance of these financial statemems. Based on the legal advice, ibe managernent of ihe company is
coifldent tat the fisal owteonee of e case will be decided i favour of the Company. Accordinely, the
Company has not nsde asny provision in thes fmascial stalements,

40
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g 2057
Nove = o nn Bupees i B - -
I ADVANCES
Convidersd good
Advarces
= sappliers 3RS 30,830
- against trapsfer of land (L -
= pthers il D
2204 30030
I} DEROSITS
Deposirs
Wigh CDC S 50
Margmn sgaanst letters of paranice . 1630
Sk 1 6RO
e 340, Junge 37, June 30
20K 2T 200
Resraued Rearaed
Note {Rupecs fu W00%
17 TAX REFUNDS DUE FROM (PVERNMENT
Incame kx cebondshle = 46 Hi
Sales lax refunable 13.1 TAIT 15,776 15,774
T31T 16,172 15,59&5

I3 Carrection of Frier perfed error

Dauring the current year, the mazagement sehmatted sabes tax rehem for the moath of December HIT. As per
the sehmitied retam, occwmulated saibes fax credit omaunting 1o Bs. 15776 million was gvaoilable ben
errcmecsly charged cut as o component of purchase of mw matenal mstead of recogrizinging refunds due
from govermment inthe form of mputsalestax. The eroris reclified retrospectively by nectobving the opening
retzined enmings of earlisst period reporied and debiting tax refunds due from government. The effects of
ahove changes have been summarized below:

As originatly Effectof Az Renated
reported im prier periad e 30,
Srane 38, 200§ EFROF 200

- ......hm_: r:EH‘I.._---..

Kevtatemens in Siafemer of Finrocln! postiion
Tax refunds due s governmenl = 15,776 15,776

Revwiement iw Seafemems of Chamges in Equily
Urapproprabed prodil 15,113 15776 S1,098
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2008 2T
=== Reepoes in 000 «a .
Id SHORT TERM INVESTHENT

A fair value through profit or loss - in quoted securitees ¥ILAT® =
Laler Averege  Dwronifoed
Avat ! Ivesied 4 Axar 30 : Fair vl
oL i oA 08 AT QA s ot o 30
N of Investee H"‘f":"‘r h“""' daring the ;’;‘: I fune, 00 June, [ Freh
' T year T
sns snmannasmnmennnnnnnn @Y A ecasnsasnsnsnsasmsnnmna
Muderabaha cerificales
| Meerean Tiank | - 15,000 {15,000} - - - -
AlsMeezan Irvesiment 1 ] 5 2]
Maragemeni Limiled . 1515 (3515)
Al=Ameen lslamic
Cash Funds - 37500 - 17500 37,500 ime INET
- 36015 (1E;515) 3IT5M 3754 iT™ ITE
20iK 2T
Note = =-- Rupees fu 008«
15 CASHAND BANK BALANCES
Cash in hand I3 5
Cazh at hank - i PLS sccoant Bk 5,970
15.1 E13 5975

I5T These carry markupatihe rate mmgingbeiween 2 359%; e 2 5% perannum § 2017:2%, i 2 5% per
annizm |, The deposids are ploced with bank under iglanic banking arrasgements.

I ISSUVED, SUBSCRIBED AND PATDLP CAPITAL

2018 27 200K 2y
Nomiber of vhares Note = === Rupees fu 00 ce s
(ralimary sirares off Ry, I each
5134773 134,773 fully paid in cash &1, 348 Gl 2=
IR 0T 23 00T for considembion other thas cash 16| 130407 20407
1. E502.081 LEOLOR] msued as Fully paid hosus shares 18,021 18021
N ¥TESY 30,877.554 M9 77e 308776

T.0 These sheres were ongimallsgyed 10 Nasanal Bank of Pakistan (fomerly Kaanallkevelopmeni
FinancialCorporation ), Unied Bank Limidedand HabibBank Limbedagainst amountpayableby the
Caompany. Subszequently,Chammanaf the Company purchased shares from these hanks havingface
value amonnting 8o Bs. 728 millicm.
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6.2 The holdingof related party  majorsharcholderof the Company hobdingordinary shares as at Jumse
X0, 2008 are as follows:

2018 2007 2018 20ir
= = == Boage felditig- = == == o= Rupees by 000 ===
Mehmood Al Mehkn S T 23980 232980
2058 20§ 7
I7 REVALUATION SEURPLUS ON PROFPERTY, Note == == Bnpees i 00 - - -
PLANT AND EQUIPMENT
Balaeree ay or 0 Jaly, IR TG 299,519
Revaluarion susplus during tse vear - pet 29,356

ARISTR 200 519
Tramaferred v unapproprsabed peofin in respect of

incrernental depreciation - net of deferred tax (7.914) i |
Related deferred tax liabitiny (3231 (1591
(11, 146) (5303
Balanece as af Jine 30, 372416 294 216
Refared deferred nee Babibity R (35.053) (38.723)
Balamce ax ar 30 Juwe - mel of deferred fox 17.28& 173 337373 255493
f70 Muovenent Iy deferred tav Nabdliy
Balance as at 01 July, 3873 41654
Effect of chamge in tax mbe (1,291 (1.384)
Effect of revaluation surplus on property, plant and equipiment - net 453 g
Transferned o umsappropeiated profit in
respect of incremental depeeciation (3,232) (1.591)
Balance as at Jume 30, 35053 BTN

272 The revalustion surplus on property, plant aiwd equipament s a capital reserve as it is not available for
distribustion o the slarelwlders of the company in accordance with provisions of the Compandes Act, 2017,

73 The histery of revaluction sorpleys o propenty, plort amed equipanent i given ey flloms:

Date of

Nune of indeperdent valiers Fishwarlon basis revaluaon - upess
I M- -
surpfis
Mis. Zafar lgbal & Company Sarket values of assets June M, 2018 114910
Crelat & Cormmence Consubtanis Pyt Led Market values of assels June M1, 2013 26,911
35, [gbal. A Manji & Company Sarket values of asssis June X6, 2015 17
85 Salel Saleem & Associales Market values of assets Jan 5.201X 33T M2
Mis. [gbal. A. Mamji & Company Muarket values of assels Jume M1, 2007 599,280
ﬂ::ﬁﬂlﬁﬁ:ﬂd&ﬁﬂ L Market values of assets Fume M1, 20414 254084
35 [gbal. A, Manji & Campany Replacement values of asseis  Jume 3, 2040 267345

Mis. Zohid Zabeer £ Associales Market vahies of assets Jume M. 19490 240037
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oiR M
Nove === = Rapees far B00% - - =
I DEFERRED LIARILITIES

Deferred tax liabiliny 5.1 35,1487 38,713
Ciraminy 8.2 - 206
35187 38929

I8F Dreferred e Bablilty
Deductible temporary differences
Provassors for sioees, spare parts and Joose ipals (8, %00) (5200
Proviasons for claims recoverable (34 455) (15.643)
Seaff graiuiny = (h2)
Liahilities againgt et subgect 1o fnance lease (b, 1HE) (6402
Tax bosses 18.1.1 31asen (359370
Melindumum tax inpact [8.1.1 (4. 744} (11393
(367,959 (k22 0410
Taxable eemporary differences
Accelerated tax depreciatbon [T 37,703
Deferred tax asset (32, 606) [364,138)
Deferred 1ax asset o recogixized 18.1.2 3260 g, 135
Tavable temporary differences
Revaluatson surplus oo property, plant and equipmsent 17 35,53 18713
Unrealized gain on remeasarement of invesiment available for sale 134 5
35,187 ETIpE]
I8.1L1 Breakup of muried fa fosves o tax credies iv as follovs:
MNararal histiress losied Expiry Dhate
Tax year 2012 Jume, 302018 = 116,554
Tax year W3 Jume, 302019 184,558 184 558
Tax vear 20014 Jume, 30 2020 T2 T, 201
Tax year 2015 Jume, 3y 2021 141,680 141,680
L niadeeorrdved fax depreciotion Indefinite BH4.913 GH4 Y13
Tiy credits
Mimienum cax 2012 June, 30 213 = 5,528
Mimmins ax N3 Jume, 302019 i, Tl 1,720
Minimum tax 2014 Jume, 3020020 3o 3024

T8.1.2 Deferred tax ssaetas ot Jume 30, 2018 1o tlse extent of Bs 02 606 (Juwe 20017 Bs 364 338) million has not
becnfecognized as the Company does not expect to geterate sufficient taxable profits in foresceable finure
aainst which such benefits can be wilizs,
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2018 20 F
- e m o Bopery o WO - -
JL7 Giratany
Baliree as ai Juby 08 20 114
Paymictits sisle diring he vear [ ] i1,504]
BHakinee a5 a1 Jume 30 = Uik

2T Smee wonal sliengsh of pemmenenl esiplovess, by low, do 2800 qualify for ennfenesr of° B0 gerremen
Benelils Thazefivn: Be Comipanry las nol reoonded cardenl yeas’s peovision in diese lnancial sue s

2% 20T
1% TRADE AND (FTHER PAVAELEY Nante - == Bapais i 0. - - -

Teade crednices 1,00 R
Hzenddsd Lsibadness 19k 35 494 ELE L
Auvances (o cusiomess 1,543 2443
Payshle 10 esjiloy s’ Providen Fund - hid
Sales s payakle 2 = REE
lecoime 1ax payvabic K -
Payeble w ECEI 4331 4430
Hook averdralt - 17
Chhers 718 1777

43324 I 906

P T Bechades Dircctor penmaneralion poyalsle pmountisg ks B, 3.0 millios 2007 R= 1.5,

P92 The snoan| B baen woillen bk e e somsg ement consides i1 an mire puyabi:

2oy 2T
24 MARK-LPACCELED - === Bapaiy I A0 - - -
- an lishilities agairst ssseis sehject in Snence |eme 3.745 3745

I} SHORT TERM BORBIFWING

From Dinseiog - imsecdnsd 1899 12,075

Ii.F Represents intevest free boam obsaired from Direzior of die Company o eweet tie working copil
requremenisand & payable on demasd. Duning the carrean vear, considenng the fimancisd consimins of te
Coespany, the direceor has docided 1o volarily wane the looe smoumisg o Bs. .59 million

20ix F
22 OVERILE PORTHIN (0F LARILITIES AGAINAT ASSETY Noge  ---- Bopaoy o 900" - - -
EURIECT T FINANCE LEASE
Crver due pansan af lishilities sgairet sssets sahject 1o
finance |emwe AL 21338 21,334

FXT (L iabsiliiees mgaiesl weaets subjec 10 Ansnee bease FERCsem fghilitles for veheles sequined mder firance
Bergse Egreemnenis. Fissecing rales cangiing froom 14% %0 33 9, (201 A! 149 &0 33 %50 peer anmm haye been
used as discomiling .

The smounts of the fiture fease poyesensand the penods sowhich thse peyments will Become due are o

Fallowes:
ok 2T
Minbrws  Flumehs! chargpes My Flasooid dhoonis
i vt b fatre  Prncias o ool o fidwe Prnciie
payrnn iy Panandais Periach
P 1l

R b ki 21.33K - I 2R - 28,33
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23 CONTINGENCIES AND COMMITMENTS

231 Contingencies

23.1.1 The Company has filed various appeals in respect of demands made by the Central Excise and
Sales Tax Department amountingto Rs, 2.799 million(2016: Rs. 2.799 millionpith respect to
sales tax and central excise duty for the years 1990 to 1997, These were heard by the relevand
authority and pendinga final decision inthis regard, no provisionhas been made there-ggainstin

these financial statements,

23.1.2 ClumsofRs. 1.81 (2017:Rs. 1.81) milliontogether with interest thereon have been filed BEEi!'EI‘
the Companyand a former associated undertaking for recovery of a bank loanadvanced to that

underiaking. The Company has not accepted this claim.

23.2 Commitmenis

There were no commitments binding on the company as of the reporting date.

24 SALES - NET

ey sadex
Less: Soles tan

25 COST OF SALES

Cost of iron angles sold
Cypening stack
Write down of stock in trade 1o net realizable valse
Closing stock

Factory overheads
25.1 Factary overheads

Salaries and wages
Loading charges

Fuel and power

Repairs and maintenance
Deepreciation

25.1

53

6l 686 -
(9.399) =
&‘ '__
138,018 138,008
(20,0E2) =
& (65,248) (L38018)
51,688 -
34,170 29,970
56,858 29970
1716 927
438 175
1% 106
i) 130
31,056 27,453
- 1l
41 7
12 761
34,170 29970
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26 ADMINISTRATIVE EXPENSES

260 Mo af 1be Directors or their spaouses bave any mierest in the dineees’ fimd.

ol

2ed

Xad

27 SELLING AND DISTRIBUTION COSTS

Salaries

Directoss remueratiog
Hepairs amd manmlenamoe
Diepreciaism

Traweling and conveyance
Entertainment

Piostage, telegrana and tebephome
Pranting and seatioary
Dot

Auditars' remuneration

Rer, rabes and taxes

Legal and professional clasge
Penalties

Fers and suhsengisen

Lltilities

Chilser

Andfiors remiieranion

Anpeal adit

Review of Cocde of Corporate Governance
Review of condensed ingerim financial statements

Ot of pockel expenses

Pemalifes

Mot

53

2.1

262

263
2

ey T Mz
== = = Riypees in 000" - - -
1,518 1,457
1.l -
5 15
Jdx My
351 193
1% 54
Z 32
R 272
ik 20
-1 ! 550
68 427
73 &l
ddR =
o4 -
[k e
Bdd 153
1 i
00 425
A0 30
|l -
45 45
=l 550

During the current year, trading of the dhares of the Congany has been resumed @i Pakistan Stock
Exchange Lienited an payinent of B2 0448 millionas full and final settlement agaimst e total penalty of
B=, [8.560 million imposed by the Pakistan Stock Exchampge Limited foe non holding of anmial general

reefing arwd mon paymend of annual listing fees for preveous years.,

Represeits annual ligEng fees fof previous yis paid dining the vear to Pakistan Stock Exchanse Lirnited.

Salaries, wages ard other betsefits
Diepeeciation

Nuode

53

g iz
== = = Ruypees i NG - - -
= 177
37 33
37 210
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28 OTHER CHARGES

Custom clearance dues

EQBI clains

Reversal of liabilites wriiten back

Wie down of sbock m rade 1o net realzable value
Cruarantee margin written off

Oither

ZR.1
N
232

g 4,037

" 6,480
2,000 £
10,082 -
2,630 -
4 =

24,736 10,517

251 Represents payment againstreversall of liabdlity wratten back in the financial vear 2015 nade duning the
vt fo (Jueita Electrse Suppdy Compay agairst purchase af DEC towers in provious years.

M2 Represenis bank guaraneee margen weatten off disring the year,
M OTHER INCOME

Secwwatie from fmanclol aiverts
Profin oo pls accounts
Cxin on sale of shom o myvesiment
Unrealized gain oo shart pemm invesiment
Dividend

Tncowe froue atfier dean fimorciol auets
Liabaliive written back
Reversal of pravasson For doubtful debis
Cexin on disposal of fived asets - net
Reversal of Empairmesd on plant and machisery
Miscelbneois moemne

N

ia A |

202

2018 207
47 127
181 =
3T .
171 .
] 127
EFETT -
i 12,700
- sl
9465 =
- 78
1 14,
451091 13,706

2 I lecludes sales tax payable ameanting 1o B, 24 465 million written back daring the year,

29.2 Represents reversal of impairnent on plant and nachinery, recorded in the financial year 2016, dise o
revaluatson surplus ansing in the curment vear ampanting te Ra 1191 millicn,

0 TAXATION - NET

Current 1ax
Defierred tax

A0 LiMSK PER SHARE - BASIC AND DILUTED
Lisa fow tha yesr

Weighted averspe nunsher of shanes
L peor shae - rupees
Therne is mo dilutive effect o basic loss per share of the Company,

iy X7
== =« Rngpees i WO - = «
554 =
{3.536) -
[LO8T) =

{16.912) (31652

mmmmmne ¥ b oy ST fe—
97755 W97 554
(0.55) (1.02)
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2008 2T
Nare o en Koy in T an e
AF CASH USED IN QPERATIONS AFTER WORKING CAPITAL

CHANGES

Loss beefore taxadion (19, H%5) (30,092

Al justrmenis ler:
Dhepreciation 53 11,435 8,193
Fimance cost - hank charges ] 1%
Cinin on disposal of property, pland and equipment 2o = [401)
Uerealored gam on short berm investment [3T9) x
Write down of stock in trode o nes reabizable value 0, 0ET -
Reversal of impairment on plang and machmery (5]
Liahilitics writben back: 29 {34 H4R]) .
Guaraniee margin writien off Lain

Cash msed in operntiens hefore working copital changes {129 (4.281)
Warking capilal changes 311 8. 37T (12,3704

Cosh gemerated from ( (used s} operntions afier
warking capiial changes 58, ME (16651

FXd Werking copitel changes

{fmorease) £ decrogse In cOrreaf 25vers

Slock-m-trade A1 68K -

Trade dehts (11,618) .13

Advanres 15016 23T

Sales lax refundable 459 =
T35 1665

Decrease fn corrent Mabifinkes

Trade asd ntber payables (4.958) iL5.035)

9,377 (LZ,370)

Y CASH AND CASH EQUIFALENTS

Cash m hand 13 5
Cash ol bark - in PLS sccount L1 1] 5970
15 B13 5.975

34 REMUNERATION OF FHE CHIEF EXECUTIVE, INRECTORS AND EXECUTIVES

The aggregate amounts charged in these fimancial sistemenis for remanerationprovided 1o the Chief Execotive
Officer, Direciors and Execmives of the Company were as follows:

Chilef Executive
bef Directors Executives
I.l'ﬁrrr
2008 2T 2008 2T 2078 2T

aa-.a...._....aa-ﬂ‘u‘ufﬂ;f.'ﬂﬂﬂ"a-a-......a.a-...._

Mamgeral Temunieralinn 1 Filsl - - - = N

Mumber of perspns 1 | = - : =
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35 TRANEACTMONS WTTH RELATED PARTIES

Related parties comprise directors and key manspement personne], Armouets duse to # from selated partiesane shown
urder respective Note 10 the financial Satements. Details of remwmeration of chief executive, directors. and
executives of the Company are disclosed in note 35, Transactions with the related parties during the year ane as
Tollows:-

20l8 27
Nate === = Ruipees in 0= - - -
Key mandggenenl personnel
Dmer Mehbied
Short berm borrowing ohtained during the year 1420 -
Shor teren Bormowing repaid dusang e yess 2,187 =
Shint permm borosving wasved durmg the yesr 9,209 :
I6 FINANCIAL INSTRUMENTS AND RELATED IMSCLOSURES
Flrurrctal (rstrumens by categon:
Flrunctal asten
= Avarlmhle for wle
Laoikg term isvestment in quoded shares at Bxir vabue f 9434 -
= Fair vatme derough profir emd fos
Short berm investment in quoted securities 14 iTam -
= Lovarey aured recefvailey af amortized cost
Trade debis o 56,734 ek, L
Deposits 12 - 20430
Cash and hank halances |5 813 5975
104860 52711
Flrnncial Babilifes
= af ariivertined coil
Orver due poetion of liabdlsties against e subgecd o
el i B et 22 11,338 21318
Short term borrawing 21 1,009 12075
Unctaimed dividends 1LI73 1,273
Markup acerued an shot eam barrewings 3745 145
Trade and otleer payabbes L] 41,643 L6 M4
7,18 9447

Al Flrawetal mal sromagenienl

Theboard of directors of the Congpany has overall responsilality for the establshnsentand oversight of ibe
Comgrany’s fisk mansgeinent framiework. The Comgany has exposure tothbe following risks from its use of
finances| ingtruments:

- Credin nsk and comeenieation of credil rsk
- Liguidicy sk
- Mlarked Ask @
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6.2 Credit Ask amd comcentrnton of credit msk

Credit risk i the risk that arises witls the peasibality that one pasy 10 a finanscial insinement will fail w
discharge its aldigation and causeibe ather panty o mewr a finascial loss. The Company artemgis 1o controd
credit risk by monitosing credit expeawes by undenakingirassactiong witl a large nuimber of cousies partics
in variows industsies amd by contieally assessing the credit wonhiness of counter partss.

The Congpany’s maximum exposare o credit risk is limited 10 dhe carrying ampant of financial assets
mevnpidzed at the reponting date.

Concentratson of crodit risk occurs when a number of counterpanties have a simalas type of husiness
activities. Az aresult, any change ineconcense, politicalor other conditions would affect theirability to meet
conbractual obligstions in simibs manner, Tlse Conpany s cradat fisk exposiane is not significantly different
o that reflected in e finascialstabensents. The marsgementmomitorsand lirats the Congpamy s ex posune
tn coedat risk throwgh monioring of client’s exposire and conservative estunates of provisions foe doaliul
as3ets, iFany.

The carrying amoant of Anancial assets fepredents the masininm expeauee i credi sk befone any
provisions af the reporting date as spocified below:

g iz
MNote = = = = Rupees I M- - - -
Trade debits 0 56,734 44, 106
Depasits 12 - 2,630
Balances with hanks |5 B 5870

AT T

Thee Compaay does nor hald any collaeral agairat the above balances. General provision is made for
disubetul anwunts aceonding o the Company's policy. The provisbon is written off when tbe Comgpany
expects that it cannot recover the halamce due.

Apart from above, the Comprry consaders the amount to be fully recovesable,
Crtcertration af credit misk

The Comprany s mexjos sales anewithgovemaeatcompanies in encrgy =, whicliis aconcentrationand a
credit risk. However, the Company has established policies and proceduses for timely secovery of trade
dethta, With respect o parties other than govermiment companies, the Comgpany matigabes s exposarne and
credsl nsk by applying credd hmiks b s cusbomers.

g 1]
J‘w ----Em;ﬂ AT e = =

The age amalysly of pross inmde recetvalles i ax follaws:

Up i | wear 12628 =
1 =2 yeary - -
A years and shove 44,11 A4, LW

ol 56,734 4, 1
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The credit quality of Company's hank balances c2n he assessed with reference to extenal ceedit r2tings as

fallows:
Rating Rating 2014 2017
Shart term E wgeHCy == == Raipees i - - -

First Women Bank Limited Al - PACRA = 1
Bank Al-Hahib Limited Al+ AA+ PACHA - 19
WMOCE Bank Limabed Al+ AAA PACKA 2 1
United Bank Limdted A-14 AR ICR-VIS 13 5925
Meczan Bank Limited A-l+ AA+ ICR-Y15 TR 16
Surmmil Bank Limited A-l Ao ICR-Y1S = i
Allied Bank Limnited Al+ AAA PACRA - 5

Hil 5950

Thecredit quality of Company's Investment at fair value through profit O loss ©0 be assesscd withreference
16 extemmial credil ratings as Gollows:

Iﬂfﬂﬂ Rating 2018 2ory
Long < = Rutpees fit 008" - -«
Shart teran e dFeHcy npees it
Al-Ameen [slamic Cash Funds = AALD ICR-VIS ITHTY -

36,4 Liguidiy rivk

Luquedicy risk is the risk that the Company will encounter difficeley in meeting its financial obligaiwns as
ey fall due. Liguidity risk arvees because of the possibilicy that the Campany could be requinsd to pay ais
liahilitics earlier than expected or difficulty in raising funds to meet commitments associated with financial
liabilities as they fall due. The Company's approach 1o masaging lguehity 1% o ensure, under both nocmal
and stressed conditions, withowt incurring unacceptable losses or risking damage to the Company's
repalstsen, The Tollowing are the contractssl matuntes of the Grancial labulioes:;
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Mig

More thaw
Carrytig Comteocimgl  Upwo oue  ome pear bat Wone thaw
Avrerseaat cush fiws Jear aid [ei e five pear

Jive year
Nade SRR AR Rt i 0 = mmm wmwm e
Flugweval Tubdilies or savortized ot

Traide and oiher payabdes 1 41643 41645 Al b3 s -
Mark-up accrued H 17458 15 1 T4S - -
Short-tezm besnowing i | 2018 L0 i - -
Unelaimed dividend LI 1,273 1,278 = 2
Chwver due poetion of kahililes s b

asals subqect [ finance Jease 11038 1038 pIRLE 4 2

TILO9E 70098 pLAIL

ot

Movre ke eome
Cirryieg Conrowtent Dpoome ponr bt Lo than
Ao caieh fows e fese e e fie vear

T
Nare wmmmmrmnness s R o e
Fimanciaf Mobifines of awomized oot
Ling vers o I 6y - S 2 2 E
Traade: corad nther paryesbilies 9 36,045 A0, LK An LK - -
Mark-up accnied il 3,145 3,745 3,745 - .
Shirt-term borromings 21 075 12075 11073 - oy
Unclaimed dividend 121 an 1am
Cogciin poenon o INkelies Wt -5, 11 338 3 1L :
aas subgedt o finanee Jease
U 474 Wil A7 Wl 474 1

J6.4 Market rich

Market sk istherak that the valueof the inancial sstrument may fuctuate as a resalt of changes inmarkel
interest rates OF the market price due to 8 change in credit rating of the issuer oF the instrument, change in
markel sentiments, speculative activities, supply and demand of securies and liguidiey in ihe marker, The
Compamy 18 exposed 10 mberest rate nsk only.

305 Fmeerest rate risk

Interestrate risk is the risk that the fair value of the future cash flows of 8 financial instrument will fluctuate
hecause of changes in markel interest rates. Maporivy of the miecest rate exposure arises from shor and long
terem horrow tiees and labalities agamst agsets subpect to finamee lease. At the reparting date the inferest rate
profile of the Company's mark-up bearing firancial instruments is &5 follows: @



MSC
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Thb

a7

8

20r8 M7
Carrpiny amount
aamm R_qrﬁ dar OO0 e
Fariahle rate inaromous

Financml asseis B 54970
Fimancial Labilities (21.33%) (21,318

(B3 [ 15 368

Someitiviny amoyxic

The Company does not scoount for any fixed mie financial nssess and financial liabilities at fair value
thrrmgh. prufit or koss, Therefore, a change in imerest roe at the reporime, date woukd mot affect profit or less,

Cah flow sensitivity fire variahle rate instrmonts

A changeal (M) s poims i mdenesd ratesal the reporting dae would bave mereased | deoresed) eoquty
and profit or loss by the amool shown below, Ths analvs assumes that all otfer vimahles, inmaiodar
foreign ourmency metes remain constanl. The ambysis is perfommed on e same beses for 2017,

i b Eguin

---.-ru---l'm-.u -

Av ar Jovee 38, W18

Codr o sessled ity - vl pare s (205 2 s
T
As o Suwe 34, 2007
freriraamenis 213 1213) = 213
——
Fareign exchange rivk smenasgemen

Fareign currency nsk arises maindy whire rooevvablies and movables exist due 10 mesactions wilk foreign
uniderizkings. The Company is mot exposed i this misk.

ceer price plsk

(Jther prce risk & the risk thatthe fair value cor futere cesdh flows of a finencisl msument will flucomie
beranse of changes in e prices (other thes g ansing foom meered rali nek or ourency nisk). The
company is exposed K price risk with respect & equity evestment. Investments abe mosstored theough
continung trend prevailing in the market for wioch an snesimest commmnie has been setup 1o ke
appropnale dacizon.

A 1P merease | decrise m share prices ) ver s woibd have seressed | decrmsedihe Comparny’s prodit
incase of short senm vveseme s at fair value shrough profit or loss ond mcresse ! decrea seimumeral eeedgain
on remeasuremenl af mailable for sale imestments through OC] & follows:

avd fos and DT 0%
incrarae ]
{Rnpees i teveecarmal)
As af Jome 70, 1013
Imvestment at fair value through peofil ar loss 1.TRE K, TEE)

Aomilable for sale imvesiment b L] ﬁgi_
ol [k
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s al June 30, 20007
Investmend al fair valee through pro@t or los - 1
Availeble for sale investment o 2

§7 FAIR VALUES (0F FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount for which an asel could be exchanged, or g Lizhility seled, between knowledgeable,
willing partics i am amn s length Iransaction.

Fmancialasseiswhich are tradablein an open market are remessured at themarket pricesprevailing on the repartang

date. The carrving valuesof all eher finaneial assels apd liabdlties reporied in the fimancial stelementxappraximace
their fair value.

In accardance with the nequirements of 1FRS 13 Foir valee measurement, the Company classifies its bang term
mvestmenis amd shont lerm investments in ierms of following fasr value hierarchy:

Level I7 Fuirvales Megsimitenlsusmg queted prices (unsdjuseed) in active markets for slensicaldssflsar
linhalidies;

Leved 20 Fair valwe measuremenis using mpais odher than guoded prices mchsded within bevel | that ane
ohservable for the nssel ar liability, eiher directly (e, as prices) pr indirectly (e, demved from
prices); and

Liwed 32 Fairvalwemeasuremenisusing lnpuds forassets or linbilrty thatare not based an ohservablemarket

data {i.e. unchservahle mputs).

Details of the Company’s propemy, plant agd equipment in serms of fair valeehierarchy, explained above, at Jume
30, 2008 = ad fillvws:

ELTS
—Lewell  Level?  Lewsld
.....IEETEW -
Axvers meremred of fair valee
Long werm imvestments LEEE] - -
Shoet term invesiments 11EY . a
Operating fized asseis - Frechnld Lond = 172,500 -
- Butldings an frechald land - 91527 .
- Pland and moachimery = 190,102 2
Tatal 437,313 555 2% -

2l
Level | Level 7 Level 7




MSC METROPOLITAN STEEL CORPORATION LIMITED

Assets measired af foir valve L. Rupeaer i dioasamd oo« o -
Laee termn imyestinents = - =
Shon teren myestiments . o 5
Owperating fived assets - Frochold Land - | T, 00 -
-Buildings an freehold land - 112,774 -
- Plant and machimnery - 107 293 g
Toal - 487 304 -
Capacity in T X7
deues oH Actinal Aeiral
dowbdle shlft  Productlon  Prodbection i
Durais I s ]
38 CAPACTTIES AND PRODUCTIOY
Transmasion fower plant and fabrication shop 1000 - -
Wire roud and bar mill TE000_ " -
Ciodd prafile plant [l1L] - -
Mlald sbimed wires T80 o i
Special spee] wines 9000 = i
th mill 20,000 N =
Huoorp il £ 25,0 5 .

These capaciiies ane relative to product mix. Langer the size and quaity for conbinuows run, larges fhe
production and vice versa. The capacities ane, however, retained on historical basis and are not necessanly
attamalsle.

Thez shoet fall in capacity ubilizatson 15 atnbutable to stoppage of production plents due 1o huge financial
bsaes N previous perisds,
39 CAPITAL MANAGEMENT DBJECTIVES, POLICTES AND PRINCEDURES
Theohpective of the Company, when mamsszing capital, is to safispuard its ability to contise a5 2 going concemso

it it cam continge boprovide retums for shansholders and benefits for other stakebsol dersamd to maintain a strong
capital base 1o support the sustxined developmaent of iis businesses,

Thee Comgpany manages ifs capital siructune by manioring refurm on net assets and makes adjustments to it in ke
light of changes in ecoaimic coudinions,

Thse Commpany mcuiiioed capital uging a gearing ratio, whichis net debtdivided by tonal sharehol desgequity plus et
dibe. Mot debit i caleulsted as fotal leans and bosrowings froom financial institnion including any finance cost
therecn, Jess cash and bank balances, The Conpany’s sirstegy is to maintainleveraged gearing, The gesring ratics
% af b reparting dake e ghisamn below:

D
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Ware
Maork-up accrued
Boak averdrafl
Cherdue portion of Liahilitics agamst assets sahject 31
to finance lease
Toserl Dhelr
Less: Cash and bank balances
Mt debi A
Totird Shrarekodders” equity - reshmied
Capital and equity B
(semrimg rotie (C=AJB)

40 NUMBER OF EWPLOYEES

Tatal number of employees at the end of the year
Average number of employees during the year

Employees working in the Campany's factory at the year end
Average employees working in the Company's faciory during the year

45 GENERAL

The figures have been rounded off 1o the nearest thousand Bupee.

41 CORRESMONINYG FIGURES

2818 2T
Rewiated
ss=s Rupeey dm W00 < xa
3,745 31,745
- 17
11138 11338
15083 15 10
{E11) (5.975)
it Rl ] 18115
LS ] 105,615
118 R 122,743
D041 % 15.58%
1 —
2018 2T
11 10
11 10
T ’
ﬁ ol

Comparative mformation has been rearmnged apd reclassified, aherever necessary for the purpose of hetier

presentation and companson. Mapor reclassalication durmg the year are as follows:

Dexeription Reclavsified from  Rectassified to

Unclaimed Trude amd other Unclaimed DMvidend {presented an face

Dhividend pavahles ol statemnient of Bnancial position)

43 DATE OF AUTHORIEATION FOR ISSUE

20I8
Bwpeey

1,273

These linancial stalements were anthorized for ssue on 16 00T 2018 by the Board of Darectars of the E'qlm;zg.(

C Eﬁﬁ?ﬁw

5@@* Ll
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METROPOLITAN STEEL CORPORATION LTD.
PATTERN OF SHAREHOLDINGS AS AT 30TH JUNE. 2018

Mo of Shamaholdars Hoelding Shares Grand
Tatal From To Tatal
300 1 100) 41,586
336 1M 5004 82,714
T 501 1000 53,870
a 1001 50a0] 204,018
1 il 10000 146,392
1 10001 15000 11,212
15001 20000} ar.5a0
20004 25000 45,500
1 300 35000 30,664
1 40 45000} & 500
1 S0 55000 50,204
| 55001 GO0 G0,0a0
1 AS00H 70000 6E,K32
1 =l | 95000 94,000
10000 105000] 207,000
1 2300 2E5000] 225,000
1 2BS00 2B00a0| 200,000
1 4700 AT 5000 470,500
1 T10004 T15000] T12, T
1 2260001 2365000 2,264,372
1 2510004 2515000 2,514 594
1 3325001 3330000 3,328,102
1 4160009 4185000 4 160,352
1 15805001 15B1 0000] 15,510,000
33 — —— 30.977.554]
Shareholder's Caregory Mumber of Mumber of Parceniage of
Shareholders | Shares Held Sharehalders
Individuals 3601 7,370,262 23025
Irrvestmenl companies 2 853 0.01%
Irsurence comganies 3,312 0.01%
Juint Stack companies 1 176,529 0.58%
Financiel ingtitisns 110,646 0.36%
kir. Mehmood A% Mehkr (Cheirman-macl) 23,798 494 T5.21%
Dthars 3458 0.01%
L A6a00 30977504 100G00s]
Pihysical coc Total
M. Mehmood Alr bMehkn 4,160,302 | 19,138,102 23,264,404
Mr. Mohammed Shakir s 20,000 20,000
M. Muhammad Omar Mehkn 2,713 2,713
Mrs. Usmn Mehmuood Al Mehkrn 2 20,00 20,000
Holding 10% or more
Mr. Mehmood Ali Mehkn 23,768 4t

D
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METROPOLITAN STEEL CORPORATION LTD.
SHAREHOLDERS ANALYSIS AS OM June 30, 2016

5. WO Folio Mo, Shansholders Categony o af hio. of Total | Percentage
Shansholfers | Shares bakd
(=
1 331 Habit Bark Lid. 500
2 1041  |United Bank Lid. 11,212
3 2457 |Comrmenca Bark Lid. 8 .6&87
o 1047 HE.PTMB!-EEDE-M‘H‘! i a0,.E54 51,063 01855
BET7  |Mational Bark ol Pakistan 50,204
2 6677  |mational Bank of Pekistan 2 0,37 50,563 01825
- INSURANCE COMBAMIES
1 3652 |State Lile Ins Corporation. 1.662
o 337 |Mew Jubsles Insurance Compary Lid, o 1,680 332 1%
k- JOINT STOCK COMPAMIES
i) 1067 |Share Trading Comparny Lid, 1441
2 G793  |Maeem Securies (FYT) Lid. 2 3849 1,840 LODE |
1 BETF  |Ceniral Deposiony Compsany of Pai Lid. 2550
2 BETT | Tauns Securitkes {PYT) Lid 2,500
3 BETY  |Yousd yagooh Holis & Co. (PYT) Lid. H0,000
il G677  |Damon Securibies (FYT) Lid. ]
5 8677 |HM. Ireeecstrnent (PYT) Lid. 10
5 6677  |B & B Securities (Private) Lid. &0
7 BETF  |Highiink Capilal (i) Lid. 2,000
L GET7  |Mazhar Hussain {PYT) L. &)
a BETT  [V.S. Secirities (p) Lid. 10K
10 | 8877 |SAn0 Capital ipd) Lid. 5,809
1] BETT  LKLD. Secirities () Lid. B, 00
12 | 6877 |Crestve Capilal Securiesip) Lidl 64,000
13 BETT  |MH. Zac {PYT) Lid. 13 103 177,663 0.574%
I INVESTIMENT COMPAMNIES
1 1305 |Airie nvastimadal Lid. 2,273
2 2064 |Fancies Investmeant Lid. 2 S0 2853 L0064
- QTHERS
1 BETF M Mdebrnood All I.vle-r'l-ﬂitlmjrnunrnﬁu] 161381902
2 5585 |Mr. Mefrnocd All Mehir {Chaiman-med) o| 4160300 ] 23200404 | TH2U1%
1 G677 | Tistess Moharnmad Amin (wagl) Estaie 2558
2 G6TT | Trustes Khi-Sheraton Hotel 2 5] | 3,458 0015
20 23, 508 302
Total Cther than Indridusl COC 17 18,373,852
Tokal ndiviciuaks CDC E '."|1-25|533 RN
350 26,504 265
Toal Ceher than Individual MEC 12 4,219 460
Total Indhviduels MSC e 263 A3 (a1
3,280 A 74,20 |
Toisl —— 3,630 FOOTT S| 100000




MSC METROPOLITAN STEEL CORPORATION LIMITED

PROXY FORM

I'We

Folio No being a member of

Metropolitan Steel Corporation Limited hereby appoint

Folio Na ol

{a member of the Company ) as my/our proxy Lo attend and vote for me’u s and on my
four behalf at the 63™ Annual Gieneral Meeating of the company to be held on October 27,
2018 at (09:30 pim and or at any adjournment thereof.

Signature day of

Revenue
Stamp
of Bs.5/-

Signature

N.B/: 1. Name may be written in Block letters and mention your ledger Folio No. and
also the ledger folio No. of the Proxy holder.

2. Proxy may be given to person who is a member of the Corporation expect in the case
of Companies where the proxy may be given to any of its employees.

3. Proxies in order to be valid must be received by the Company not less than 48 hours
before the meeting.
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