








































































































































































































































































































































































































































































































subsiciary bus been accounted for at cost less accumlated impairment losses, il wny.,

Mhese financial statements have been piepared following the accraal basis of accounting except lor Lhe
staternent of cash Hows.

hese finaacial staterments have been prepared under the historical cost convention without any adjustinents
tor the effect of inflaton or current values. except for Lhe 1ollowing miaterial Rerns in the staternent ol financial

pusition-

d, Derivative fimancial instrurnents and isvestments which are stated at their Feir values in accordance svith
It RS-4;

b, Inventories which are valued wt [ower of weighted / mioving average cost or Net Reulizable Value :NRV)
in acrorclance with 1IAS 2;

v Biologica: assets that are valued at tair value [ess estimated cost 1o sell in accordance with 1AS 41

¢, Obligation under certain ermployees’ retirernent benefits that are based on actucrial valuation in
accordance with 1AS 19; and

e, Free hold [und which stands al revalued sinount in accordance willi IAS 16,

f.  Right-ol-use assets and corresponding lease liabalities in cccordance with ITRS-16: and

g, Longtern loan at discount rate and Government grant.

New standards, interprelations, amendments and improvements

e accounting policies adopted in the preparation of these tinancia. slatements are consistent with those of
the previous financial vear except that the Company has adopted the following accounting anendments and

interpretutions ol 11 R8s which becane effective tor the current vear:

Standards, amendments or interpretations and improvements o accounting standards issued by the 1ASB
(2015 - 2017 Cycle}

RS - Prepavmen: |eatures with Negative Corpensation iArnendimentsi
RS 11 - Re-neasurernent of previously beld interest iAmendnentss:
RS 19 - Regulatory Defenal Accounts;

IIES 16 - Leases:

IAS 12 - Income laxes: Incone tax consequences of pavioents on Tingncial instrumients classified as equity;
IAS 149 - Plan Amendiment, Curtailment or Seltlernent iAmendnentss;

1AS 23 - Bonowing costs — Borrowing costs eligible for capitalization;

1AS28 - Long-term Interest in Associates and Joint Ventures iArendimentsy; and

IFRIC 23 - Uncertainly Over Incomie lax Treatrments,

Me adoption of the above standards, amendments, interpretations and improvenents to accounting stundlarels
did not have any material effect on the Companys Ninancial statements except for FRS 16 The impact of
adoption of 11RS 106 along witi its armendments is described below-
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b)

)

d)

e)

g)

h}

Property, plant and equipment and inlangible assets

The Company reviews approprialeness of the rale of depreciation 7 amortizalion, usetul life and resicual
value used In lhe calculalion of depreciation ¢ amarization. Further, where applicable, an estimate of
the recoverable amoum ol assets is made lor possible impairment on an aanual basis. In making these
estimales, Lhe Company uses lechnical resources available with the Cormpaime Any change in the eslirmales
in the fulure might aflect the carrving amount of respeclive lem of property, plant and equipment and
intangible assets, with corresponding eltects on Lhe depreciation # amorlization charpe and impairment.
As of the vear end Lhe Company estimates that there is no impeirment on any of iis assels.

Classification ol investmenls

The managemenl has exercised its judpment in respea of classificalion of invesinients as disclosed in
note 6o the Tinancial stalements. Any change in such judgmient might nisterially aftect the accounting
policy applied in respec of such investnents.

Stock-in-irade

Tae Company reviews Net Realizable Value iNRV) ol slock in trade, o assess any diminution in their
respective carrying values. NRY is estimaled with reference 1o the estin:aled selling price in the ordinary
course of business less the estimated cost necessary to make Lhe sale.

Siores, spare parls and loose 1ools

These are valued al cost derermined on weighted average basis less provision lor slow moving and
obsolee stares and spares. Hems in Lransit are v alued at invoice vale plus other charpes incurred Lhereon.

Riological assets

The Compuany reviews the fair value of biological assels to assess changes in air value less cost to sell
during a period. Apricullure produce is measured at fair value less cost 1o sell al the point of harvest
because harvested produce is a marketable commadity as there is no “measureme reliabilitv” exception
for produce.

Taxalion

[ applying the estimae for income Lax payable, the Company takes into account the applicable tax L
and 1he decision by appellale authorities on cerlain issues in the past. Inslances where the Company’s
view diflers from he view laken by the income tax depardment al the assessmen stage and where 1he
Company considers [hat ils view on items of material nalure is in accordance with law, the amounls are
shown as contingency.

Deferred Lax is provided using the stalenien:t of financal position liability n:ethod on all lemporary
difierences arising, a1 reporting dace, between the lux bases of the assels and the liabilities and their
carrying amounis. Deferred Lax labililies are generally recognized 1or all faxable semporarye differences
and deferred! tax ussets are recopnized for all decuctible wmporare differences, unused 1ax losses and
unused 1ax credits to Lhe extent that il is probable that sufficient fulire 1axable profits will be available
againsl which these can be utilised.

Provision for impairmenl

The Company reviews the carrving amount of assets except deferred fax assers and inventories af the
reporing dae Lo delermine whether there is any indication of impairment. If any such indication exists,
the assets recoverable armount is estimated and ivpainent losses are recopnized in the stalement of
grrofil or [oss.

Contingencies

The assessment of the contingencies inherently nvolves the exercise of sipniticant judpenien: as the
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3.3

outcome of the future events cannot be pedicted with certainty 1he Company, based on the avail ity
of the latest information, estimates the value of contingent sssets ad habilities which may differ on the
occurtence ¢ non-occurrence of the uncertain future eventish,

Leases
The Company uses ‘Ldgments and estirates (i the mieasurement of vight ol-use assets and conesponding

lease Dabilities with respect to discount rates. lease tenms including exercise of renewal and teimination
options ete,

Summary of Significant Accounting Policies

laxation

a)

b}

<)

Current

Frovision of curient tax is based on the taxable income for the vear determined in accordance with the
prevailing law Tor taxation of income  The charge for current tax is caculated using prevailing tax rates or
tax 1ates expected to apply to the profit tor the vear if enacted aiter taking into account tas credits, 1ebates
and exencptions, if any, the tex charge as calevlated above is conmpaed with 1.30% of turnover wax.
caleulated at applicable tax rates under section 113 & alternate corporate tas Usds 1123C of the Income lax
Oidinance, 2001 and uader dinal tas reginie, whichever s higher is provided in the financial statements,
Ie charge Jor cunent tax also includes adjustnents, where considered necessary, to provision for tax
niacle in previous vews arsing fron assessnients nanted during the vear Jov such veus.

Deferred

Deferved tax 15 1ecogmzed using the staterment of financial position aability niethoad. on all tenyporaey
differences arising at the staternent of financial position date between the tax base ol assets and liabilities
andd their carrving values ton financizl reporting puvposes.

Deferved tax liabilities ave 1ecogmzed tor all taxeble temporary differences, Deferied tax assets e
vecognized for all deductible tempovay differences 1o the extent that it 15 srobable that the deduct:ble
termporary differences weill reverse in the future and sufficient tasable income will be available against
which the deductisle temporary differences can be utilized, Deferred tax assets are 1edluced 10 the extent
that it s no loager probable that the velated 1ax benefit will be wtilized,

Deferved tax assets and liabalities e mieasured at the tax rate that is expected to apply to the period when
the asset is ealized or the liakility is settled, based on tax rates and tax [awws that have been enacted or
substantivelv enacted at the statement of financial position date In this regard, the effects on deferred
taxation of the partion of income eapecied to be subject o tinal tax regime is adjusted in accordance with
the requirenent

e carrving amount of defened tax asset is reviewed at each statement of Hnancial sosition date and
recuced to the extent that it s no longer probable that suiicient texable potits will be available to allow
Al or pait ol the deferred tax asset to be recognized. Umiecognized delerred tas assets wie reassessed at
each statement of Enancial position date ad are vecognized 1o the extent that it has become probeble
that future taxable profit will allow deferred tax asset to be recovered

Deferved income tax relating to iteins recognized direct.y in other comoprehensive income is recognized
in other comprehensive income and not in statement of profit ar loss.

Sales tax and Government duties
Revenues, expenses and assets sie vecognized net of amount of sales tax and sovernment duties except:

Where amount incurred on a purchase ol assel or service is nol recoverable from Lhe taxation authorny,
the tax ¢ duties is recognized as part of the cost of acquisition of the asset or as part of the expense
tem, as applicable; and
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3.5 Property, planl and equipmenl
a)  Owned assets

[hese are staled at cost less accunmululed deprecialion excepl for freehold lund which is slaled at revalued
amaunt ancl capital work in progress, which is stated at cost. The revaluation of freehold land is carried
QUL ONce 1N every three \vears.

Assels having cost exceeding Lhe minimum thieshold as determined by the manapernent are capitalized.
All other assets are ¢harged toincome in the vear when acquired.

Depreciation is charped, on a systematic basis aver the useful (ife of the assets, to income applying
recucing balance method, except tor building on leaschold land tariture and nttings. ofce and other
equipment and computer aad accessories which we depreciated using straight line method at the rates
menlioned in nole 4 lo the financial stalements, which rellects the patterns inwhich Lthe assels” econoniic
benefits ave consumed by the Company. Rate ot Building on leased hold land 15 determined on the basis
of [ease lenure. Addilions to assets are deprecialed from the month of addition while no deprecistion is
charped an assets disposed ot during the month.

tainenance and normial vepains are chaigedto income. when incuned. Majorrenewals and improvernents
which increase the usset's remainiag useful econoniic lite or the performance beyond the cument estimated
levels are capitalized and the assets so replaced, iF any, are retived

Cains and losses an disposal of assets, it any, are recognized in the statement ol pratit or loss when
mncuried.

The carrying values of owned assets are reviewed 1or impairment when events or changes in circunstances
indicate that the carrving values may a0t be recoverable, It such indications exist and where the carmving
values exceed the estimated! recoverable amounts, (he assets cre written down Lo their recoverable
amot.nt.

by Capital work in progress

All expenditure connected with specitic assets incurred durmg installation and construction penod are
carried under capilal work in progress. These are lransierred Lo specilic assets as and when assets becorne
available for use.

¢) ljarah contracts

ljarah rontracts ave classitied as operating .eases inespective ot whether sign’ticant portion of the risks and
rewards of ownership are reluined by lessor. Pavients micde under ljarah contracts inel of any incentives
receive! from the lessor: are charged to the statemrent of prolit or loss on a straipht line hasis over the
period of the lease.

d) Righl-of-use assels

lhe Cornpuny recognises righl of use ussets at the commencenent dale of the lease le, the dute the
underlving asset is available tor use. Ripht of use assets are measured at cost, less any accunmulated
depreciation and imparment lasses, and adjusted for any remeasurerient of lease habihtics. The cost of
right-of-use assets inc.Ldes the amount of lease liabilities 1ecognised. inital direct costs incuned, and
lease pavmenls made al or before the commencenent date less any lease incentives received.

Right ol use assets are depreciated on a straight [ne basis over the lower of the lease lern aad Lhe
estimated usetul [ives of the assets.
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3.7
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Intangible assets

Anintangibile asset isrecognized il itis probable that the expected future econonne benelits that are att ibutable
to the asset will flow ta the entity and the cost of such asset can also be measured ieliably, Cast of the intangibile
asselii e, computer softwarel includes puichase cost and directly attiibutable expenses incidental to being the
asset for its intended use,

Costs associated with muintaning computer software are recognized as an expense as and when incuired,

Computer software and implementation costs that we disectly assaciated with the computer and computer
controlled machines which cannot operate without the related specing softwave, are included in the cost of
respective assets, Software which s not an integial pat of the related hardw.ue is classified as intangible assets,

Intangible assets are stated at cost less accumulated smortization and any inpairment loss. Intangible assets
are amortized when assets are available 1or use on sbaight line method  Amortization is charged rom the
month aF the vewr inwhich addition ¢ capitalization occwrs while no amortization is charged in the mionth in
which an asset is disposed off.

Useful lives of intangible assets ave reviewed. at each tnancia. vear end and adjusted if appropriate,

he carrving values of intanginle assets are reviewed for impairment at each financial vear end when events
ar changes in circamstances, indicate that carrving value may not be recoverable, An impanment loss s
recogiized in the statenent of proft or loss for the amount by which the asset's canving aimount exceeds
s recoverable armount. Reversal of impairment losses ave also recognized in the statement of profit o loss,
however, it is 1esticted 1o the oviginal cost of the asset,

Investments

a)  In Subsidiary

Investment n Subsidiary is initially recognized at cost. The carrying amount of iavestments 15 reviewed
azeach repinting date to determine wiether there is any indication ot imoaivment. It any such indication
exisls the nvestrment’s recoverable amount is estimaled which is higher ol ils vaiue 0 use and its tair
value less cost 10 sell. An impainment loss is recognized if the carrying amount is exceeds its recoverable
amount, Intpairment losses are recognized inthe statemient of profit o loss An impairment [oss is reversed
if there bas been a chaage inestiniales used to deternine the recoverable wmount but limited Lo the extent
of ininal cost of investmeats. A reversal ot impairment loss s recognized in the statement of profit or loss.

b) [n associate

Investrnent in an associate is accouated lor using the ecuity method, Under this method, the investment is
inilially recognized of cost as adjusled {for post acquisition changes in the Comipany’s share of net assets ol
the associate and impairment in the value oF investment anc the carrying amount is increased or decreased
to vecognize the Campany’s share of the protit or lass ot the nvestee after the date ot acquisition which
is recognized in the stalerzent of profil or [oss. Dividend received, if aw, reduces Lhe carrving amount of
invesiment. Changes in associate’s equity including those arising from the revaluation of proper:y. plant
anel equiprment cie recognized divecthy in the Companys equity m proportion of the equity heled. Profit ¢
loss from material transaclions with associate is eliminated. The reporing dales ol Lhe associate and the
Company are identical except for UaiFnergy Lintited and the associate's acconnting palicies conform to
those used by the Company tor like wansactions and events in sinular circumstances,

c} At fair value theough other comprehensive income

Loty nvestments are initially recagnised at cost, being the tar value ot the consideration paid including
transaction costs. Subsequent to the initial recognition Lhese are measured al fair value, with any resullant
pain or loss being recopnized in the other comprehensive income. Gains or losses on tair value through
other conmprehiensive income are recognized in the other comprehensive income and are never recassitied
to the state'nent ot profit or loss.
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dy  Atfair value through profit or loss

Financial assels thal are acquired principally for the parpose of generaling prolit from shor femn
tluctnation in prices are classinied as “tinancial assets at fir value through protit or [oss' categon: These
investments are init.ally recognized at faiv value, relevant transaction costs are taken directly wo statement
of prolit or [oss and subsequently measured al luir value. Nel gains and losses crising on changes in fuir
value of these tinancial assets are taken to the statement of orakt or loss in the periad in which they arise.

3.8 Slores, spare parls and lvose ools

These are valued at moving average cost. Provisinn ¢ wote-oft if requed is made tor slow moving items, where
necessary and recognized in slalement of proiit or loss.

[tems ‘n teansit are valued at invoire plus other charges incurred thereon,
3.9 Riolagical Assets

Biolopical assels comprise of crop in field. These assets are measured o fair value [ess estimated point of sale
costs, with changes in the tair valne during the period recognized “n the statement of profit or loss.

Costs of harvester! and consured biological assets are charpe to stiement of profil or [oss.

The tawr value 15 determined using the present value of expected et cash-tlow rrom the asset hased on
signiticant assumptions staled in nole 3.2, Fair value is deemed Lo approximate Lhe coslhwhen little biological
teansfornation has taken place or the impact of the transtormation on price s not expected to be material.

Biolopicel astels are categorized as malure or imirmalure. Malure biological assets are those that have atlained
harvestable specitications.

3.10  Stock-in-trade

Stock-in-rade is valued at the lower of average manutacturing cost or NRY. The cost of sugar in process
includes cost of sugarcane and proporionale manuiaciuring expenses.

NRV signifies the estimated selling price in the ardinary course of business less the estimated cost of completion
and the eslimaled cosl necessary 1o mahe the sale.

3.1 Trade debts, loans, advances and receivables

Trade debts, loans, deposits and ather recerables are stated initially at mir value and snbsequently measnred
at amortised cost using the ettertive nterest rate method. Provision is made an the basis of litetime Expected
Credit Losses ibCLst Lhat result from all possible delault evenls over the expected lile of the lrade debls, loans
and other receivables. Bad clebts are written off when considered imecoverable.

3.12  Trade and other payables

Liallitics kor trade and other pavables are recognized iy tially at costwhich s the far value of the consideration
10 be paid in fulure for poods and services received, whether or nal billed to the Company and subsequemly
measured at amortised cost.

3.13  Revenue recognilion
A Revenue rram sale of goods 15 recogmized when or as performance obligations are satisfied by transtering
control of a promised good or service 1o a cuslomer, and the control ransfers af a point in fime, ie

at the time the goads are dispatched ¢ shipped to customer. Revenue is measures at tair value of the
cansideration received nr receivable, excluding discounts, veturns redates and government levies

b Income { return on investrnents, loans, advances and baak deposits are recognized on an accrual basis.
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vr Dividewd income on equity investirment is recognized, when the right to receive the same is established.

1 Capital gaims or losses an sale of investments anc disposal of Prapeity. plant and equ.pment are recognized
in the period inwhich they arise,

o Mark-up o growers” loans 15 accounted tor in line with the recovery of the respective loan due to
exigencies involved in such malters,

fi - Pront ¢ iloss: on Inological assets s recogn.zed at actual and faw value gain ¢ tlossi is veongmized on
standing crops

g Unrcahzed gains ¢ ilossesi ansing on revaluation ofF secuntics classified as “at tar through other
cor:prehensive incore’ are included in other comprehensive income in the seriod in which they arise.

3.14  Forcign currency transaclions and translations

The financial statements are presented i Pak Rupees, which is the Company’s functional and presentation
cirreney: Transactions in foreign currencies are sranslated into Pak Rupeos at the exchange rate prevailing on
the date of the transaction. Monetane assets and hanilities in farcign currencies are translated nto Pak Rupees
at the rate or exchange ruling at the reporting cate. Formgn exchange gains and lusses resulting trom the
settlement of such transaciions and trom the translanions at the vear end exchange rates to maonetary assets and
liabilities denominated in tarcign currencies are recognized in the statement of pront or loss.

3.15  Impairment of assels
Financial assets

The Company recognizes loss allowanees tor Fxpected Credit | osses IFClsi in respect of financial assets
measnred at amortized cast.

The Company nieasures loss allowances at an amount equel to [telime ECLs, except 1or the 1ollowing, which
are medsured at 12-n:onth ECLs:

- Debt securitics that are determined to have low crechit risk at the repoiting cate: and
- Olher debt securities and baak balance for which credit risk ithe risk of default occurring over the expecled
lite of the financial instrunient has nol increased sipniticantly since inilial recognition.

Loss allowances tor trade recenables are alwavs measured at an amount equal to litetime ECLs.

wWhen deternining whether the creditvisk ot a timaneial asset bas increased s gniticantly since initial recogniuon
anc waen estimating LCLs, the Campany cansiders reasonable and supportable intormation that s relevant and
available withaut undue caost or effort. This includes both quantitaive and qualitative intmrmation and analvsis,
based’ on the Company’s historical experience and intormed credit assessment and including forwavd-lnoking
mtor Tation,

The Company assurnes thal the credit risk on a financial asset has increased signiticantly if it is more than
past due tor a reasanable period of 1ime. Litetime FCLs are the FCls 1hat result frem all possible defaull events
aver Lhe expected lifte of a financial instrument. 12 mionth FCLs are ihe portion of ECLs that resuli Fron delauli
events that are possible within the 12 months atter the reporling dale ior a shorer period if the expecied
lite of the instrument is ess than 12 manthsy. The maximum period considered when estimating FCls is the
rmaximum contraciual period over which the Company is exposed to credil risk.

Loss allowances tor financial assets measured at amontized cost e deducted rram the grass carrying amount
of the assets.

The gross canving amount of a financial asset is written ott when the Campany has no reasonable expectations
ot recovering of a financial asset in its entively or a partion thereot The Contpany individually makes an
assessnient with vesperct to the timing and amolnt of write-off based on whether theve 15 0 reasonable
expectation of recovery, The Company expects na significant recovery trom the armaunt wiitten off, | lowever,
tinancial assets that awe written otf could still be subject to entorcement activities in arder to camply with the
Campany's pracedures rar recovery of amaounts due,
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Me adoption ol lhe expecled loss approach has nol resclted in any material chenge invimpairnent provision
for any Tinancial asset.

Non-financial assels

The carrying amounts of the Contpany’s nen-financial assets. other than deterred tax assets and mventaries are
rev.ewed at each reporting date to cetermne whether there is any indication of impaimzent. If such indicazion
cxists, the asset's recoveranle amount, being higher of value n use and tawr value ‘oss costs ta sell, is estimated.
In assessing value in use, the estimated tuture cash flows are discounsed to their prosent value using a pre-tax
discount rate that reflects curreat market assessments of the time value of money and the risks specinc to the
asset. For the purpose of imparment testing. assets that cannot be tested individually are grouped together into
the svallest group of assets that gencrates cash intlows from cantimuing use that are largely indepenclent of the
cash mntlows of other assets or group of assets. An impairment loss 15 recognized whenever the canving amount
ot an asset oxceeds its recovenable amount. Impawment losses are recognized in the statemeat of profit or loss.

3.16 Provisivns

318

319

3.20

Provisions are recognized when Lhe Corapany has ¢ present obligation, legal or constructive, as a resull of past
evenls and it is probable that an oullow of resources embodying economic benefits will be required to setlle
the obligalion and a reliable estimule of the obligalion can be nude. Provisions are reviewed al each reporting
date and adjusled to reilect the current besl eslimale.

Borrowing costs

Borrowing costs directly attributable 10 the acquisition. construclion or produclion ol an asset Lhat necessarily
taxes a substantial period of Linie to get ready for ils intended use or scle are capitalized as part of the cost ol
the respective assels. All olher borrowing costs cre expensed inthe period they are incurred, Borrowing costs
consist ol inlerest { vrofil on loan and other costs thal an enlity incurs in conaeclion with the borrowing ol
tunds,

Relaled parly transaclions

Relates! pary transactions are carried out on commercial terms, as approved ov the Board, substantiated as
gren in note 39 to the tinancial statements.

Leases

The Corpany assesses at contracl inception wihether a contract is, or conlains, ¢ lease. Thal is, if the contract
conveys Lhe righl to control the use of an idenlified asset for u period of lime in exchunge lor consideration.

The Conpany applies a single recognition and measurement appraach far all leases, exeept tor short-term
leases and leases of low-value assets. The Campany recognises lease habilities to make lease payments aad
right-of-Ls¢ assets representing the right to use the uaderlying assets.

At the comnencement dute of the lease, the Company recognises lease liabilities measured al the present
value of lease pavrents Lo be niade over Lhe lease lerni. 1 calculuting the present value of lease pavriients
dl e lease commencement date, the Company uses the interest rate implicit in the lease. In case where the
interest rale implicitin the lease is not readily determinable, the Company uses its incrermental burrowing rate,
Aller the commencerent date, the amount of lease licbilities s increased 1o reilect the accretion of interest
and reduced tor the lease peynients n:ade. In addition. the carrying arnount of lease liabilities is remeasured
if there is 4 miodification. a change in the lease lerm, u change in the [ease paviments or a change n the
assessment of an option to purchase the underlving assel,

Financial instruments

Financial Asset

The Company classifies its tinancial assets in to tollow ing three categories:
- [ value through other comprehensive income iF VOCL;

- [ value through protfit or [oss {1V IPL): and

- Measured at anaitized rost

Annnal Bepan 2020 17



3.21

3.22

3.23

A financial asset is inifial v measured at fair value plus, for an item not at FVTPL, transaction cosls that are
cirectly attributable to ils acquisition.

Subsequent measuremeni

Debt Investments al FVOCI: These assets are subsecuently measured at tair value. Interest £ markup income
calculated using the elfective inferest method, foreign exchange pains and losses and inspairnent are
recopnized inthe statement ol profit or loss. Other net gains and losses are recopnized in other comprebhensive
meonse. On de recognition, pains and losses accumuated in olber comprebensive income are reclassifiec 1o
the staterment ol protil or loss.

Fquity lnvesimems at FVYOCH: These assels are subsequently measured at {air value. Dividends are recognized
as income in the statement of profii or [oss unless the dividend clearly represents a recovery of par of the cost
of the investment. Other net gains and losses are recognized in ather comprehensive income and are never
reclassified to the stalement of profit or loss.

Financial assets at FVTPI : These assets are subsequently measured at 1air value. Net gains and losses, including
any interest £ markup or dividend income, are recopnized in profit or loss.

Financial assets measured at amentized cost: These assels are subsequently measured at amorized cost using
the ertective interest rate method. The amortized cost is reduced by impainnent losses. Inferest & markup
income, Toreign exchange gains and (osses and impairment are recognized n 1he statement of prolit or loss.

Nan-derivalive financial assets

All non derivative Enancial assets are initially recopnized on lrade date i.e. date on which the Company
becomes narty lo 1he respective contractual proviuions Non dervative financial assels comprise loans
anc receivables that are linancial assels with fixed or deterntinable payntents that are not quoted in active
markets and includes trade debls, advances, other receivables and cash and cash equivalent. The Company
derecognizes he tinancial assels when the contraciual rights 10 1he cash tlows from the asser expires or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of 1he risk
anc rewards of ovvnership of the Enancial assets are lranslerred or it neither transfers nor retains substantially
all o the risks and rewards of ownership and does not retain control over the transterred asset.

Financial liabilities

All financial liabilHies are recognized a1 the tine when the Company becomes a parly 1o the contractual
provisions of the instrument. Financial liabilities at amorized costs are initially neasured at tair value minus
transaction costs. Financial liaslities af fair value through proft or loss are initially recognized at fair value and
transaction cosls are expensed in he profit or loss.

Financial liabilities, otherihan those ai fair value through profit or loss, are subsequently measured sl amonized
cost using the elfeclive vield metbod.

Anancia. liabiy is derecognirzed whenihe oblipation underihe liability is diseharped, cancelled or expired.
Where an existing financial liability is replaced by another from the sanse lender on substantialy different
terms, or the lerms of an existing liability are substantially mod:fied, such an exchange and maditication is
treated as a derecognition of the original Eability and 1he recognition of a new liability, and the diference in
respective carrving amounts is recognized in the profit or loss.

Oiisetting of financial assets and liabilities

A financia. asset and linancial liability is only oftset and 1he net amount is repored in the stalement of financial
pasition, if the Company has a legally enlorcean e ripht to set ofi the ret‘o;_rni/ec! amounts ancl intends either Lo
setile on a net basis or to realize the asser and selile the liabiy simullaneous(y. Income and expenses arising
irom such assets and Jabilities are also offsel accordingly.

Cash and cash equivalenls

For Lthe purpose of cash How statement, cash and cash equivalents comprise of cash in hand and balances in
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This represents utilized portioa ot short term finance tacilities aggregatiag Rs.4.912 milion (2019 @ Rs.4,400
million) obtuined! fron various commercial banks. These carny mark up ranging fromi KIBOR+0.23%, 1o KIBOR
+ 1% per annum, The rciliies are secured against registered joint pari-passt. hypothecation charge cver vanous
assets of the Company, These faci:ties ae renewable annually.

This represents Money Market Loans oblainet] from commercial banks. These loans carry rark-up ot
KIBOR{D.15%.£2019 : KIBOR 10.20% to KIBOR +0.25%) The maney market loan fac ity s a sub-linnt ot regular
running finance tacility and hence securedl against repislered joint pari passu hypothecation charpge over various
assets of the Company.

CONTINGENCIES AND COMMITMENTS
CONTINGFENCIFS:

The Company had tiled suits before the Uanorable [ ligh Court of Sindh agamst the arbitrary action ot Collector ot
Custanms and Central Cxcise for denving the vebate cla.m related to the tinancial vears 1991-92 and 1992-93 The
Company is entitled to get 30 % rebate in Fxcise Doty which amounts to Rs.11.13 million and Rs.1.13 millien
respectively on account of excess procuction during the vears over the preceding vears production. [he Company
had pawl the entire amount as per Lave. The amount has alieady been changed off in the hnaacal statements.
The petition for leave o appeal apaing the impugned judpement of Honorable High Cour of Sindlawas filecl in
Honorabile Supreme Court of Pakistan in 20006, The proceeding were canied out from tinte to tire and finally
the Honorable Supreme Court of Pakistan vide its judgment dated Februane 26, 2018, allowed both appeals tiled
in Homorable High Cour of Sindh withe o direction thal the Company shall be enlitled 1o exemiption under Lhe
terms and conditions of SRO 30311071 dated June 7, 19908 tar the respective tinancial vears and it any, taxes that
are collected by the Fxcise Auzharities, the same should be wfunded or adjusterd as the case may he subject to
determinalion by the competent lorum that burden of such laxes bave nol been passed on lo the genera” public.
Iy light it the aroresaid judgment, the Campany has tiled a retund application thvough tax consultans i [xcise
anc Taxaton Depaitment,

The Cornpany has filed a petition No. 3173 of 2020 selore Honouravle | igh Court of $indhat Karachi challenging
the showeause Notice (SCNI dated June 01, 2020 of Sinch Revenue Board (SRB: whereby SRB has heldl the
company liable for not withholding Sindh Sales Tax on various services oblained rom forlepn consultants. The
company’s assertion is that such services were perfonned by non-iesident person and hence e outside the
purv.ew ot SRB. The Honourable High Court grantes! stay on taxing aclverse action against SCN. No provision is
being miade in this repord since Lthe management is confident that the outcome would be in Company’s favour.

The Company challengeed lovy of turther sales tax @1.5 % under the Sales Tax Act 1990, amounting to Rs.2 89
million in lhe Sindh High Court, tor which reliel was granled. Against the judgment, the depariment preferred
appeal with the | lonourable Supreme Cowt, and got stav order Tae anovable Supreme Count ot Pakistan has
set aside the case and reterved it o the kawer level, No provision is made . this regard since the management is
confident that the autcome wauld pe in Company’s favour.

The amendment brought n vide Finance Orcdhinance 2001 in the Sales Tax Act with the ntention to nulling the
decision of the High Court o1 levy of tulher tax @3% w.el June 16, 2001 does not change the  legal position
of lurther tax. ) lowever, the Company made the pavment of 3% further tax under protest in order to avoid the
Additional Tax aad penalties. In previaus vears, Honorable Supreme Court of Pakisian had set aside the case and
referred il to the tribunal [evel, where the Company apoeal s sending. In view of Lthe contingencies involved in
this rase, the Company has not accounted tor as retund an amount ot Rs.30.97 million being the tuither szles tax
paid in this behalt.

The Campary in 2010, has tiled a petiticn in the | loncarable Supreme Count of Paxistan aganst a show cause
notice issucd by Campetition Cammission ot Pakista 1 iCCPy, challenging the vary jurisciction of the Campetiion
Commission. The Honarable Supreme Court of Pakistan has disposed the patition on the ground that this matter
is already under proceedings wilh Honorable |igh Courts and! refrained CCP from passing any final ¢ penal order
ull a hna decision is achieved at Honarable High Cowts. Theretore, there are wa tinancial implications related
te> this at the moment.

The Company in 2010, has filed a suit betore the Honourable High Court of Sindh against Pakistan Staadard!s and
Quality Control Authority (he Authorityy challenging the levy of marking tee under PSQCA Aar VI of 1996. The
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Authorily has demanded a fee pavinenl @ 0.1% of ex laciory price tor the vear 2008 09 amounting to Rs. 1 40
million. The Company is of the view that demand natiticauions so raised are without any Ltul suthority under
the PSQCA Act-Vl of 1996 and are i violation of the canstitution. The Honourable High Court at Sindh has
aceepteed the pr‘htlnn and termied that the impagned aotirications have been issued without lavwtul authority
and! suspended lhe operation of the impugned nolitications. On Decermber 4, 2012, the said pelition iled in
the [ tonarable 1ligh Count of Sindh has been allowed in tavour of the Company. Furthermeore, the Company has
liled caveat in 2015 in respect of an appeal to be tiled by PSQCA apainst the judgement in CP 2315 of 2010 in
the I lonourible Supreme Court of Pakislan. No Provision bas been made in tis regard since e managenient
is conriclent that the outcome wouldl be in Company’s favaur and the antaunt s insigniticant and is nat likely 0
be nuaterialized.

The Campaay m 2011, nled a peution vide CP no. D-2130 or 2011, before the Honaurable High Court of
Sinclh against Federalion of Pakislan and Large Taxpaver Unil, Incand Revenue challenging the vires of Section
3A of the lederal Lxcise Act 2005 and SRO 6350112007 dated June 6, 2007 szid to bave been issued in terms
thereor. Campany submitted that this SRO weas a nuclity in lawe and without any legal effect or force whatsocver.
Company pravedd tor suitable declaraton: and injunctive relicf as well as a retund of all the duty that had heen
collected for the period fron July 2007 1o June 2011 under Lhis section and notification. On February 22, 2013,
The onarable 1hgh Cowt of Sindh has accepted the saud petimon and termed that the section 3A was voic
ab initio, a nullity in law and no legal eftect ancl SRO 65351112007 dazed June 29, 2007 was likewise a nullity
and of no lega’ effect. I iollows lhe s ispension of the said notification and refund of the collected armount by
Wy of ¢ rect repayment or -.'ld]llf-ll'nf.‘nl 1Qga st any 1ax or C(ll'}'.‘- Huowvever, due to the contingent nature, the
Company has nol accounted tor any revente in this regard in ils Tinancial statements. The deparment bhas filecd
n onoiabile Supreme Calrt oF Pakistan, 3 ¢l petion for leave to appeal against the judgement passed by
Honorab.e High Cour of Siadh in Conpany’s favour and the Campany is contesting he same.

The company in 2014 has filed 3 peution vide CP No, =759 ot 2014, before the Vonorable 1ligh Court ot
Siadh against the arders of Additional? Depoty Commissioner, Inland Revenue, on which the stay has been
grantex] ] the matter is disposec. In its impugned order the concerned Additional? Deputy Commissioner, IR
ordered recovery of lederal excise duty (FEDY armounting Rs. 81.32 million on [ocal sales equivalent to exported
uantity, on which the company has alveady pa.d the FID at 0.3% whie availing the benet of recuced tax
allowerd to exporters by Feconomic. Coardination Commitiee (FCC in its various cecisions implemented uncler
SRO 771117201 3 duted tebrucry 7. 2013, Apgrieved with the order passed by Additional ¢ Depuly Cornmnissioner
Infand Revenue, Company tiled an appeal with Comnssioner Inland Revenue Appeals, where reher was
granted apainst ihe order passed by Additional? Deputy Commissioner Inlanc Revenue. Tax Depardment filed an
appeal in an Appellate tibunal Inland Reveaue agamst the judgeinent passed by Commissioner Inland Revenue
Appeals. Appellate Tribunal inland Revenue mamtained the order of Commissioner Inland Revenue Appeals and
directed hal DCIR 1o follow the mrinciple decided by his lorum in the relerred appeals. Inarecent developmen,
deparitrnent has filed a 1eterence aganst the order of the Appellate Jobunal Inland Revenue in the Honorable
High Court at Siadh, and Company is conesting the same, However, Campany has made provision i its
financial statements as a matter of prucleace.

The company .n 2015 has tiled a petitian vicle CP No. D-2040 ot 2015, herore the | lonarable 1high Court of
Sinclh apainst the orders of Additional # Deputy Commissioner, Inland Revenue, on which the stay has been
eranted till the matler i» disposed, In its impugned order the concerned Additional! Deputy Conmissioner, IR
ordered recovens of tederal excise duty (FEDI amouating Rs. 1573 nullion on local sales equivalent to exported
quantity, on which the company has already paid the FFD ot 0.5% while availing 1he beneii: of reduced tax
allowed to exporters by Leonomic Coordination Committee (LCCH in its vaiious decisions implenented under
SR 77113201 3 dated February 7. 2013, The matter was in adjudication at Appellate Tribunal ‘evel. As a result
of efforts made by Lhe Company, Appellale Tribunal decided the matier in favour of the Company and remandesd
back to the concerned Connussioner Inland Revenue level tor tuther verification and recanciliation. The eftect
af the arder is that alleged demand of Rs.15.75 million alang with penalty and detaul: surcharge staads deleted.
Henwewer, as a matter of pruclence, the provision has been made in this financial statement.

The matter of tikation of nymmum prce of sugarcane nxed undler two ditterent otincations tor crushing seasan
2014 15 issued by the Government of Sindh is still subjuclice betore Honorable High Court of Sindh and
Honorable Suprernie Courl of Pukistan. herefore. considering the coatingenl nature of the liability, the Compuany
on prudence bas s has accounted tor the liabilty of sugarcane cost of Rs.132.39 nullion under notincation
nurmber 80134215 OuExt)95 XX dated November 7, 20712 in s financial statensents tor Lhe year ended Sepleniber
30, 20153, The matter s still in acjudication and Company 15 contesting the same.
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Biological assets that are velued at fair value less estimaled cost Lo sell in accordance with IAS 41:

Obligation under ceitain ermplovees’ retirement benefits Lhat are based on cctuarial valuation i accordance
with IAS 14 and

I'ree hold land shich stands at revalued armount in accordance with 1AS 16.

Right-of-use assets and corresponding [ease liabilities in accordance with [TRS-16; and

Long tern loan at discount rate and Governrnzent grant,

New standards, interpretativns, amendments and improvements

The accounting policies adopted in the preparation of these Enancial stitenients are consistent with those
of the previous Tinancial vear except tha the Group has adopted the folowing accounting amendments and

interpretalions ol It RSs which becarne elective for the current vear:

Standards, amendments or interpretations and improvements o accounting standards issued by the 1ASB
{2015 - 2017 Cycle}

[FRS 9 - Prepayment leatures with Negative Compensation 1Amendmentss;

[FRS 11 - Re-measurernent ol previously held interest iAmendnents);

[FRS 11 - Regulatory Deferial Accounts;

[FRS 16 - Leases;

AS 12 - Incone laxes: Incore lax conseguences ol pavrpents on financial instrunients Cassified as equity;
AS 19 - Plan Amendrment, Curlailinent or Settlernent {Amendnientsi:

AS23 - Borrowing costs - Borrowing costs eligible lor capitalization;

AS28 - Long-terrn Interest in Associctes and Joint Ventures (Arendinentsy: and

IFRIC 23 - Uncertainly Over Inconie lax lreatments,

The adoption ol the above stundards, amendments. interpretations and improvernents to accounting stundards
did not have any imaterial effect on Lhe Group’s financial statenents except for WRS 16, The impact of addoption
of IERS 16 along with ks anendments is described beow:

ITRS 16 - Leases

[F RS 16 replaces the previous lease staadard: 1AS 17 Leases. I resulted in almost all leases being recognised in
the statement of linancial position as the distinction setween operating and finance leases is removed. Under
the new slandlard, an asset 1lhe right-lo- wse the leased items refer note 3,310 and o lease liability irefer note
201 to pay rentas are recognised. The only exceptions are short terni and o value leases,

The Gioup has adopted ITRS 16 by cpplving Lhe modified retrospective auproach cecording to which Lhe
Croup is nol required 1o restate Lhe prior vear resulls, Conseqguently. no impacl of adoption of IERS 16 un
opening equity has been recognised vy the Group.

The right-ol-use assets were recognised based on the armount equal to the lease liabilities, adjusted for relaled
prevaid and accrued lease pavinents previously recognised. Lease liabilities were recognised based on Lhe
present value ol e remdining minimun lease pavinents, discounted using the increniental borrowing rute at
the date of initicl apphcation. e Group did not have any sub-lease as on October 01, 2019,
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N Biological assets

The Group reviews the fair valne of binlogcal assets to assess changes in fawr value less cost to sell during a
porind. Agriculture produce is measured az fair va e less costto sell atthe point of harvest because hareested
produce is a marketable commodity as there is no "measurement rel abilite” exception tor produce.

g} Taxation

In applying the estinale for incorne tax pavable, the Group lukes into account lhe applicable lax laws
and lhe decision by appellale authorilies on cerlain issues in the pasl. Instances where the Group’s view
difters from Lhe view taken by the incone tax department at the assessient stage and where the Group
consitfers that ils view on ‘temis of material nalure is in accordance with [aw, the cmounts are shown as
conlingency.

Deterred tax ss provided using the consolidated statenment of tmancial position hability method an all
temparary diferences arsing at seporting date, between the tax bases ot the assets and the halulities
ad thew carry.ng amounts. Deterred tax habilitics are genevally recagnized mar all taxable temporary
differences and dererred tax asscts are recognized tor all deductible wmporane dirciences, unused tax
losses and unused tax credits to the extent that it is prabable that sutticient future waxable protits vl be
available against which these can be utilised.

hy  Provision for impairment

The Croup revicws the camrving amount ot assets except deferred tax assets and inventorics atthe reparting
date to detemmine whather there is any indication ot impairment. I any such indication exists, the assets
vecoverable amaunt s estimatec and impaivment losses are recagmzed in the cotsol datec statement ot
profit ar loss,

i} Contingencies

The assessment of the contingencies inherently invalves the excrcise of significant jucdgenien: as the
cutcoma of the Future events cannot be pred.cted with coramty. The Group. based on the availab. lity
ot the latest inrmation, estinmates the value of contingent assets aad babilitics which may ditter on the
greeUirenee § nan-occurrensce of the uncertan tuture eventiss,

i}  Leases

The Group uses Judgments and estimates in the measurement ot night ar-use assets and correspuncing
lease Dabibities with respect ta discouat rates, lease terms including exercise of renewal and terminatian
ophions ot,

Summary of Significant Accounting Palicies
Taxation
a}  Current

Pravision of current tax is based on the tanable income tor the vear determined .n aceordance with the
prevailing law mr taxation of ncome. The charge tor current tax 15 calculated using prevailing tax rates or
tax rases expected o apply to the pront tar the vear iF enacted anter takng into acrount tax ciedhits, rebates
and exencptians, of any: The tax charge as calculated above is compared with 1.50% of turnover tax,
calculated at applicable tax rates under section 113 & alternate corporate tax Ufs 113C ot the 1eome Tax
Ordlinance. 2007 and under tinal tax regire, whichever is higher s previded i the tinancial statemens,
The charge ror curreat tax alsa includes adjustments. where cansilered necessary. to provisian tar tax
made N previous vears arising from Jssesseents framed duning the vear tor such vears,

b  Deferred
Deterred tax is recognized using the cansalidated statement ot tinancial pasiuon hax ity methad, an all
temparary differences ansing at the consnhidfated statement of financial position dfate between the tax

base ot assets and habalities and thew carrving values for tinancial reporting purposes.
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Salary Increase Risks:

The sl comimaon fvpe of relirement benetl: s one where Lhe benefit is Jinked with fnal salary. The risk arises
when the acluul increases are hipher Lhan expectation and impacls the liability accordingly.

Wilhdrawal Risks:

The risk of aclual withdrawals varving with the actucral ussumiptions can impose a risk lo the benefit ooligation.
The movemenl of the liability can po either way

Property, planl and equipmenl

a)

k)

o)

d)

Ohwned assets

These are staled af cos: less accumulated deprecialion excepl tor freehold Lund which is slaled ot revalued
amount and capital work in progress, which is slated al cosl. The revaluion of lreehold land is carried
out once in every three veurs.

Assels having cost exceeding 1he miminmium threshold as delermined by the manapement are capitalized.
All other assels are charped to income in1he vear when acquired.

Depreciation is charped, o a systemalic basis over the useful [ite of the assets, 10 income applying
reclucing bulance method, excepl for building on leasebod land furniture and Nitlings, ohlice and other
equipment and cormputer and accessories which are depreciated using streight line method al the rates
menlioned in nole 4 Lo the financial stalements, which rellects the patterns in which Lhe assels’ ecanoniic
benelits are consumed by the Group. Rale of Building on leased hold land is determined on the basis
of lease lenure. Additions to assets are deprecialed from the month of addition while no depreciction is
charged on assets disposed oif during the month.

tainenance iwnd normal repairs are charped 1o incorne, when incarred. Major renewals und iniprovements
which increase the assets reraining useful economic lite orthe perormance bevond the current estinialed
levels are capitalized and the assets so replaced, ifany, are retired.

Gains and logses on dispasal of assets, il any, are recognized inbe consolidaled slazement of prori or loss
when incurred.

The carrving vaves of onvned assets are reviesved tor impairment when evenls or changes in circunislances
indlicute that the carmving values may a0t be recoverable. If such indications exist and where the carrving
vitlues exceed! the eslimuted recoverable amounts, he assels are written down o thelr recoverable amoun.

Capital work in progress

All expenditure connected wilh specitic assets incurred during installalion and construction period cre
camied under capilal wark in propress. These are lransterred Lo specilic assels as and when assels become
available for use.

ljarah contracls

ljarch contracls are classitied us operaling eases respective ol wheber significan portion of the risks and
resirds of ownership are retained by lessor. Pavinents made under ljarab confracts inet of any incentives
received Irom the lessor: are charped 1o e consolidated stalement of profit or loss on a straipht line basis
over the period of the lease.

Righl-of-use assels
The Group recopnises righl of use assels al the commencement date of the lease ie. the dale lhe

underlying asset is wvailable for use. Righl of use assets are measured! at cost, less any accun:ulaled
depreciation and impairmnent losses, and adjusted for any remeasurenmient of lease liabilities. The cosl of
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rigat-of-use assets incCludes the amount of lease liabilities 1ecognised. initia. direct costs incuned, and
lease pavinents niade at o before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the lower of the lease term and the
estirnated useful [ves of the assets,

Intangible assets

Anintangibile asset isrecognized il itis probable that the expected future econonic benelits that are attiibutahle
to the asset will flow ta the entity and the cost of such asset can also be measured ieliably, Cast of the intangible
asselii e, computer softwarel includes puirchase cost and directly attiibutable expenses incidental to being the
asset for its intended use,

Costs associated with maintaining comiputer software are recognized as anexpense as and when incuired,

Computer software and implementation costs that we disectly assaciated with the computer and computer
controlled machines which cannot operate without the related specing software, are included in the cost of
respective assets, Software which s not an integral part of the related hardware 1s classified as intangible assets.

Intangible assets are stated at cost less accumulated smortization and any ilmpairment loss. Intangible assets
are amortized when assets are available 1or use on sbaight line method  Amortization is charged rom the
month aF the vewr in which addition ¢ capitalization occws while no amortization is charged in the manth in
which an asset is disposed off,

Useful lives of intangible assets ave reviewed, at each tnancia. vear end and adjusted i sppropriate.

Mhe carrving values of intangiale assets are veviewed for impairment at each financial vear end when events
ar changes in circamstances, indicate that carrving value may not be recoverable, An impanment loss s
recogiized in the consolidated statenient of provit or loss for the amount by which the asset’s canving amount
exceeds its recoverable amount, Reversal of impaiment losses wie also recognized in the consolidated
staternent of profit or loss, howeven, it is 1estricted 1o the original cost of the asset.

Investments
a)  In associate

Iivestiment in an associate is accounted for using the equity miethod, Under this iethod. the fnvestimient
is nitially recognized at cost 35 adjusted for post acquisition changes in the Group’s share of net assets
of the associate and impainment n the value of investment and the carrving amount s ingeased or
decreased 1o recognize the Group’s shaie of the profit or loss of the nvestee after the date oF acaustion
which is recognized in the consolidated staement of potit or oss. Dividend received. if any. veduces
the camang amount of consolidated  investment, Changes in associate's equity including those ansing
friom the revalustion of sropeity, p.ant and equipmen: are vecognized directly in the Group’s equity
in propoition ol the equity held, Profit ¢ loss tron: miaterial transactions with associate 13 elminated.
I'e reparting dates ol the assaciate and the Group me dentical except for Unilnergy Linidted and the
associate’s accounting policies contorn to those used by the Group far like transactions and events in
siilar circumstances,

by At fair value through other comprehensive income

Equity iwvestments are initially recognised at costs. being the fair value of the consideration paid
including transaction cost Subsequent to the initia, recognition these are measwred at e value, with any
resultant gain or loss being recognized in the other comprehensive income, Gains or lasses on far value
through other compehensive income e recognized in the other comprehensive income and (e never
reclassived to the consolidated statement of profit or loss,

¢) At fair value through profit or loss

Financial assets that e acqLired principally for the purpose of generating prot: from short-teri fluctuation
in prices we classified as financial assets az tair value through profit o loss' categoiry. These investments
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are initally recognized atfair value, relovant transaction costs are taken directly to consalidated statement
of prort ar loss and subsequently measured at fawr value. Net gams and losses ansing on changes in fair
value of these tnancial assets are taken o the consolidated statement of protit or loss in the periad in
which they arse.

Stores, spare parts and loose tools

These are valued at moving average cost. Provision / wrte-oft it required s made for slow moving items, where
necessany and recognizedd in consulidated statement oF protit or |oss.

[tems n teansit are valued at invoice plus ather charges incurred thereon.
Biological Assets

Biolagical assets comprise of crop n tield. These assets are medswied at Rir value less estimated poin: of sale
casis, with changes in the tar value during the perod recognized inthe consolclated statement ot pratit or loss.

Costs of harvested and covsured bialogical assets are charged to consolclated statement of profit or ‘oss.
The tawr value 15 determined using the present value of expected ot cash-tlow from the asset hased on
signiticant assumptions stated i note 32111 Fair value is deemed to approximate the cost when little bnological

ranstornation has taken place or the impact ot the tanstarntation on price s not expected o be material.

Bological assets are categonized as mature or immature. Mature biological assets are those that have attaived
harvestable speciticatians.

Stock-in-trade

Stock-m-uwade 15 valued at the lower of average manutacturing cost or NRV. The cost of sugar i process
inclucfes cast of sugarcane and proportionate manutacturi iz expenses.

NRY signines the cstimated selling priee in the ordiman: course of busingss less the estimazied cost of completion
and the estimatec cost necessary to make the sale.

Trade debts, loans, advances and receivahles

Trade debts, leans, deposits and other receivables are siated initally at a v value and subsequent’y mcasuned

a amontised cost us ng the ettective interest rate method. Provison is made an the basis of litetime Expected

Crodit Losses (ECLs: that vesult rom al- possible detaalt evenss over the expected hire of the trade debts, loans

and other recevables. Bad debts are wr tten off when considered irrecaverable.

Trade and other payables

Liabilities vor trade and other payvables are recogmized in tially at cost which s the fairvalue of the consideration

to be pa! i tuture ror goods and senvices recened, whether or not billed ta the Graup and subseqgueatly

measured at amortised cost.

Revenue recognition

ai - Revenue irom sae of goads s recognized whe or as peformance obligations are satsred by transterring
control oF a pronused goac or service to a custometr, and the control transters at a point in time, e
Az the tme the goods we dispatched £ shipped to customer. Revenue is measarec at rair value ot the
consideration received wr recenvable, excluding discounts, returns rehates and government levies.

b Income { return on investments, [aans, advances and bask deposits are recognized on an accrua: hasis.

<l Dwvidead income on equity mvesiment is recagnized, when the right to recerve the same is established.

di Capntal gains ar losses on sale o nvestments and cisposal of Property, plant aad cquipment are recognized
in the periad n which they arise.
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3.14

3.15

e Muark-up o growers' [oans is accounted for in line with the ecovery of the 1espective [oan due o
exigencies involved in such matters.

fr Profit §iloss: on biological assets is recognized al actual and fair value gain ¢ iloss) is recognized on
standing crops

gy Unrealiced gains ¢ ilosses) arising on revaluation ol securities clussified as “ut fair throush other
comprehensive incorne’ wre included in other comprehensive income in the seriod in which they arise,

Foreign currency transactivns and translativns

e consolidated financial statemient are presented in Puk Rupees, which isthe Group®s funcuonal and presentation
currency, [ransactions in foreign currencies are transluled into Pak Rupees at the exchange rate srevailing on the
tate of the Lnsaction. Monetary assets and liabilities in foreign currencies are translated! into Pak Rupees ot the
rate of exchange ruling al the reporting datwe. loreign exchange sains and losses resclling from the selterent
ol such transactions and frorn the translations at the vear end exchange rites 1o mionetary assets aned Cabilities
venominated in forelgn currencies are recogniczed in the consolidated slaternent of profit or loss.

Impairment of assels
Financial assets

e Growp recognizes loss allowances for Lxpected Credit Lusses (LCLs? in respect of Ninancial assets reasured
al anorticed cost,

The Group rmeasures loss allowances at an amount equal to liletilie LCLs, except for the tollowing, which cre
reasurec! al 12-month LCLs:

- Deht securilies that are determined 1o bave low credit risk ut the reporting date; and

- Olher debt securities and baak balance for which credit risk ithe risk of delault occun ing over the expecled
live of the financial instrunent bas not increased sigmificantly since nitial recognition,

Loss allowances tor trade receivables are alwavs measured at an aimount equicl to livetine £CLs

When detern:ining whether Lhe credit risk ot a Gnancial assel bas increased siunificantly since initial recogniton
and’ when estimaung LCLs, the Group considers reasonable and supportable imlormution that is relevant and
available without undue cost or efort. This includes both quantitative and qualitative informigtion and analysis,
based on he Gioup's historical experience and informied ciedit assessrient and Including foreard-looking
infor nation,

e Group assumes that the credit risk on a linancial asset has ncreased sigaificatly if itis more than past due
tor a reasonable period ol time. Lifetime LCLs are the ECLs that resull iror all possiule default evenls over Lhe
expected lite of a financicl instrument. 12-month LCLs are the portion of LCLs that result fron: delault events
that are possible within the 12 months after the reporting date <or o shonter period it the eapected lite of Lhe
instrurnent Js less than 12 rionthsr The masinum period considered when estinating ECLs is the maxinum
contractual period over which the Group is exposet! Lo credit risk.

Loss allowances for financial ussets measured at amorticed cost are deducted from the gross carrving amiownt
ol Lhe assets,

e gross carrving arpount of a financial asset is written off when the Group has no reasonable expectations of
recovering ol i binancial assel inits entirety or a4 portion thereol. [he Group individually makes an assessmient
willi respect to the timing and amount of write-ofl based on whether there 1s a reasonuble expectation of
recavery. |he Group expects no significant recovery ironi the arnounat written off. §However, financial assets that
are written ofi could still be subject 1o enforcernet activities in order to comply with the Group’s procedures
for recovery of cnounts due.

e adoption ol Lhe expecled luss approach has nol rescltedd in any niaterial change i impdairnent provision
for any financial asset.
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Nun-financial assets

Me carrving amounts of the Group’s non-tinancial assets, other than delerred Lax assels and inventories cre
reviewed al each reporting dute to celermiine whether Lhere is any indication of irnpairn:ent. It such indication
exisls, Lhe usset’s recoveravle armount, being higher of value in use and fair value ‘ess costs 1o sell, is estimated.
In assessing value n use, the estimated future cash flows are discounted o their present value using a pre-tax
discount rale thal reflects current market assessrents of the tine value of money and the rishs specific lo Lhe
assel, | or the purpose of impairment lesting, assets hat cannol be tested individuully are grouped togelher into
the snzallest group of assels that generales cash inflows frons continuing use that are largely independent of Lhe
cash inllows of alher assels or group ol assets, Anirmpairment loss is recognized whenever the carrving amounl
ol an ussel exceet’s its recoverable amount. hmipairment losses are recognized in the consolidated statement of
proiit or loss,

3.16 Provisions

Provisions are recognized when the Group has a present obligation, legal or constructive, as a result of pasl
events und il is probane that an outllovwe of resources en:bodying econoniic benetits will be required 1o selile
the obligation and u reliable estirale of Lhe obligation can be made. Provisions are reviewed at each reporting
tale and adjusted to reilect the current best estimale.

3.17  Borrowing vosts

Borrowing costs directly atlributable o the acquisition, construction or production of an asset that necessarily
lukes o substantial period of time Lo et ready lor its intended use or sale are capitalized as part of the cosl of
Lhe respective assets. All other borrowing costs are expensed in Lhe veriod they are incurred, Borrowing cosls
consist of interest ¢ profit on loan and other costs thet an entily incurs in connection with the borrowing of
funels.

3.18  Related parly transactions

Related party Lransactions are carried out on commercial lerms, as approved by the Board, substantiated as
given in nole 3% to the Nnancial staternents,

3.19 Leases

e Croup assesses al contract inception whether ¢ conlract is, or contains, a lease. That Is, if the contracl
conveys the right lo control the use of an identified assel Tor a period of time in exchange for consideration,

e Group applies a single recognilion and reasurernent approach tor all ‘eases, except for shorl-lermn leases
and leases of low-value ussets, The Group recognises lease liabilities to maxe lease paviments and right-ol-use
assels represenling the right 1o use the undlerlying assets,

Al the commencenient dale of the leuse, Lhe Group recognises lease liabilities measured al the present value
ol lease paviments 10 be made over the lease terr. In calculating the present value of lease payiments at Lhe
lease commencernen: dale, the Group uses the inerest rate implicit in the [ease. In case where lhe inerest
rate implicit n the lease is not readily determiinable. the Group uses ils incremental borrowing rale. Afler Lhe
cormrmencement date, the anzount of lease liabilities is increased Lo refect the accretion o interest and reduced
for Lthe leuse pavinents made. In cddilion, the carving amount of lease liabilities is remeasured if there is a
miodification. ¢ change in the lease terni, a change in the ‘euse pavinents or a change in the ussesstent of an
option 1o purchase e underlving assel.

3.20  Financial instruments
Financial Asset
e Group classifies its financicl assets into folowing three categories:
- 1 air value through uther comprehensive income i VOCI;

- 1 air value through profit or loss 1HVTPL: and
- Measuret! ot amortized cost,
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3.22

A financial asset is inifially measured av fair value plus, for an item not at FVTPL, transaction cosls that are
cirectly attributable to ils acquisition.

Subsegueni measuremeni

Debt Investiments al FVOCI: These assets are subsecuently measured at tair value. Interest £ markup income
calculated using the eltective inferest method, foreign exchange pains and losses and inspairnent are
recognized in the consolidated statement of profit or loss. Other net gains and [osses are recognized in other
comprehensive income. On de recognition, gains and losses accumulazed in other comprehensive income are
reclassitied to the consolidated statement of profit or loss.

Fquity lnvesimems at FVOCH: These assels are subsequently measured at {air value. Dividends are recognised
as inconse in the consolicated slarement of profil or loss unless the dividend clearly remresents a recovery of
part of the cost of the investiment. Other 1et pains and [osses are recognized in other comprebensive income
anc are never reclassited to the consolidated statement of profit or loss.

Financial assels al FWYTPIL: These assels are subsequently measured at fair value. Net gains and losses, including
any interest £ markup or dividend income, are recognized in prolit or loss.

Financial assels measured al amontized cost: These assets are subsequently measured al ameontized cost using
the elfedive interest rate method. The amortized cost is reduced by impairment losses. Interest ¢ markup
meonse, toreipn exchange gaing and losses and impairment are recognized in the consolicated statement of
proiit or loss.

Non-derivative financial assets

All nan derivative linancial assets are nitially recognized on rade date i.e. date on which the Group becomes
pary o the respective confraciual provisions. Non derivalive Tinancial assets coprise [oans and receivables
that are financial assers with tixed or delerminable payments tha are not quoted in active markets anc incudes
tradle debls, advances, other receivables and cash and cash equivalent. The Group derecognizes 1he linancial
assels when the contraciual rights 1o the cash Hows rom the asset expires or it transters 1he rights to receive
the contraciual cash llows in a fransaction in which substantially all of the risk and rewvards of ownership of
the financial assets are transierred or it neither fransters nor retains substantially all of 1he risks and rewards of
ownership and does nol retain control over the transierred asset.

Financial liabilities

All financial liabilities are recopni zed at the lime when the Group becomes a p.m\- o ihe confraclual provisions
ol Lhe instrument. Financial liabiivies at ameontized cosls are initially measured of Fair value minus fransacion
costs. Financial Jabilities at fair value through protit or [oss are initially recopnized at fair value and fransaction
costs are exaensed in Lhe protfil or [oss.

Financial liabilities, other than those at fair value throuph profit or loss, are subsequently measured af amontized
cost using the efiective vield method.

A financial liability is derecognized when the obigation undfer the liability is discharped, cancelled or expired.
Where an existing financial Cability is replaced by another ifrom the same leader on substantially dinerent
terms, or the ferms of an existing liabilily are substantially modiiied, such an exchange and nodification is
treated as a derecopnilion of the original liability and the recognilion of a new liability, and the difference in
respective carrying amounts is recopnized in the profit or loss.

Offseting of financial assets and liabilities

A tinancial assel and financial lability is only ofiset and the net amount s repored in ihe consolidaled
statement of financial position, if the Group has a legally enforceable right 1o el off the recognized armounts
ane intenc's either 10 settle on a nel basis or to realize the asset and settle the liability simullaneously. Income
anc expenses arising from such assets and Dabilities are also oifsel accordingly.
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wide its judgment dated Febroary 26, 2018, allowex] both appea’s filed i Honorable High Court of Siadh
with a dwection that the Holr‘ing Company shall be entitled to exemption under -he termis and conditians af
SRO 3051590 cated June 2, 1990 ror the respective Enancial vears and if any, taxes that are collected by the
Fxcise anthories, the same should be refunded or adjusted as the case may he subject to determination oy
the competent fornm that bueden of such taxes have net been passed on ta the general priblic. In light of the
atoresaid judgment, the Holdiag Company has filec a retund application through tax consultants in Fxcise and
Taxazion Department.

1.2 The Ho'ding Conpany has filed a petition No. 3475 af 2020 before Honanrable High Cowrt at Sindh ar Karachi
challenging the showeanse Notice ISCNI ¢lated June 01, 2020 of Sindh Revenne Roare 1SRB1 whereby SRB has
held the halding company liable for nat xx‘lfhhnlding Singlh Sales Tax an varians services obtained fron: foriegn
consultants. The holding company’s assertion is that su.ch services were petormed by nan-resident person and
hence are outside the purview of SRB. The Honourable High Court granted stay on taking achverse action
against SCN. No provision is being made in this regard since the management is conficent that the outcame
would be in halding Company's favour.

27.1.3 a) The Holding Company challenged lovy of tuther sales tax @1.5 % under the Sales Tax Act 1990, amounting

10 Rs.4.89 million in the Sindh High Court, for which relierwas granted. Against the judgment, the depatment
preferred appeal with the Honourable Supreme Court, and got stay order. The Hoqarable Supreme Court af
Makistan das set aside the case and referred it to the lower lovel. No provision is made in this regard since the
maaagement is confident that the outcome waould be in Holding Campany's tavour.

b) The amendment brought in vide Finance Orelinance 2001 in the Sales Tax Act with the intention to nullify the
decision of the High Court on levy of fuither tax @3% weet June 18, 2001 does not change the legal nosition
of uther tax. However, the Company made the payment of 3% further tax nnder protest in order to avoid
the Adlditional Tax and penalties. In previons years, Honorahle Supreme Couwnt of Pakistan had set asided the
case and referred - to the rinunal level, where the Caompany appeal is pencing. 11 view of the contingencies
involved in this case, the Holdmg Company has not accounted tor as refine an amouat of Rs.50.97 million
heiag the tuither sales tax pail in :his nchalf.

1.4 The Holding Company in 2010, has tiled a petition in the Honarable Supreme Court of Pakistan against a show
canse natice issuccd by Competrion Commission of Pakistan (CCP, challenging the vary jurisdiction of the
Competition Commission. The Honorable Supreme Court of Pakistaa has clisposed the petition on the ground
that this matter is already undler proceedings with Hanarable High Courts and refrained CCP rrom passing any
tinal # penal order till a final decisian is achicved at Honorable High Canrts. Theretore, there are no tinancial
implications related ta this at the moment.

.13 The Holdiag Campany in 2010, has filed a siit hetare the Hananrable High Caurt of Sindh against Pakistan
Standards and GQuality Control Authority 1the Antharin chalienging the levy of mnrking tee under PSQCA
Act-¥ or 1996, The Autharity has demaaded a fee payment @ 0.1% of ex-factory price tor the year 2008-
09 amounting to Rs.1.40 million. The Holding Company is of the view that demand natifications so mised
are without any lavdul authorizy under the PSQCA Act-V1 of 1996 and are in vialation of he constitution.
The Honourable High Court of Sindh has aceepted the petition and termed that the impugned aotifications
have been issued withoat lawful authority and saspended the operation at the impugneed natifications. On
Necember 4, 2012, the said petition filed in the Honorable High Conrt of Sindh has been alloveed in favonr
ot the holding Company. Fuithermore, the hldmg Company has filed caveat in 2015 in respect of an appeal to
he filed by PSQCA against the judgemen: in CP-2515 of 2010 in the Honourable Supreme Court of Pakistan.
No Provision has heen made in this regard since the management s confident that the outcome wanld be in
Haolding Compamy’s tavour and the amannt is insigniticaat and is not Likely to be materialized.

L6 The Holding Company in 2011, riledl a petition vide TP no. 0-2130 of 2011, berore the Honourable High
Court of Sindh against Federation of Pakistan and | arge Taxpaver Unit, Inland Revenue challenging the vires
ot Section 3A of the Federal Fxcise Act 2003 and SRCY 633112007 clated June &, 2007 said to have heen
issned in terms thereot. Holding Company submitted that this SRO was a nulline in lave and without any legal
etfect or faree whatsoever. Holding Campany praved far suitable doclaratory and injunctive relier as well as 2
refunc of all the duty that had neen collected tar the periad from July 2007 to June 2011 under this section and
netification. On Februany 27, 2013. The Honorable ngh Court of Sindh has acceptec the said petition and
termied that the section 3A was void ab initio, a nullite in law and o legal efiect and SRO 635:112007 dated
Jine 29, 2007 was likewise a nnllity and of no legal efieet. It follows the suspension of the said notification and
refunc of the collected amannt by way of direct repayment or adjustment Lagainst any tax or dutyi. However,
due ta the contingent nature, the halding Company has net accounted for any rovenue in this regard in ifs
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consoridated financial slatements. The departrment has filed in Honorable Sapreme Cont of Pakistan, a civil
pelition lor leave 1o appeal against the judpenient passed by Honarable High Courl of Sindh in Company’s
tavour and the holding Company is contesling the same.

27.1.7 a) The holding company in 2014 has filed a petilion vide CP No. D #39 of 2014, beiore the Honorable High
Courl of Sindh against the orders of Addilional! Depuly Conmissioner, Inland Revenue, on which the
slay has been granfed till the malter is disposed. In iis impugned order the concerned Adidilional: Depuly
Cornmissioner, IR ordered recovery ol federal excise duly FED amounting Rs. 81.32 million on ocal sales
equivalent lo r.-ﬂ(p(:rled quantity, an which the company has already paid the FFD at 0.5% while availing
Lhe benefil of recuced 1ax allowed to exporlers by Feonomic Coordinalion Covmitlee 1IFCCY in ifs virious
tlecisions mlplenwnle(. undler SRO #7i1201 3 dated February 7, 2013, Aggrieved with the order passed by
Additional ¢ Depuly Commissioner Inland Revenue, Compuny filed wn appeal with Commissioner Inland
Revenue Appeals, where relief was granled apainst Lhe order passed by Addiional! Deputy Commissioner
Inland Revenue. Tax Departmient filed an appeal in an Appellate tribusaal Inland Revenue against the judaement
passed by Commissioner Inland Revenue Appeals. Appellate Tribunal Inlund Revenue mainlained the order of
Cormmissioner Inland Revenue Appeals and direcled thal DCIR ta follow the princine decided by this torum
m lhe referred appeals. In o recent development, deparment has filed a reference againgt the order of the
Appelate Tribunal Inland Revenue in the Honorable High Court of Sindh, and bolding Company is contesling
the same, However, Holding Company has made provision in its financial slalements as a matter of prudence.

b} The holding company in 2015 has tiled a petition vide CP No. D 2040 of 2015, betore the Honorable High
Courl of Sindh against the orders of Additionul / Depuly Commissioner, Inland Revenue, on which the stav has
been gramted Lill the matler is disposed. I its impugned order the conceraed Addilional? Deputy Comniissioner,
IR ordered recovery ol lederal excise duty (FFD1 amounting Rs. 15,75 million on local sules equivalent o
exported quantily, on which the holding company has already paid the FED al 0.3% while availing the benelil
ol redfuced 1ax alowed 1o exporlers by Feonomic Coordination Coniniliee (FCCIL in ils various decisions
implemenled under SRO 7711162013 dated February ., 20130 The matter was in adjudication at Appellale
Tribnal level. As a result of elforls made by the Company, Appellate Tribunal decided 1he maller in favour of
the holding Compuany and remanded back 10 the concerned Commissioner [nland Revenue level Tor fuither
verificalion and recancilialion. The ellect of Lhe order is thal alleged demand of Rs.15.75 million alonag with
penally and detaull surcharpe stands deleled. However, as o matter of prudence, Lhe provision has been “mude
minis financial slatement.

27.1.8 The n:alter of fixation of minirhum price of sugarcane xed under two ditferent noliticalions for crushing
season 20714 15 issued! by the Governmenl of Sindh is slill subjudice beiore Honorable High Courl of Sindh
ane: Honoreble Supreme Counrt of Pakistan. Therefore, considering he contingenl nutare of the liabilily, the
holding Company on pradence basis has accounted tor the liability of suparcune cost of Rs.152.39 million
under nolificalion number 84215 OIExL95 XX daled November #, 20014 in its consolidaled financial
slatements lor the vear ended Seplernber 30, 2015, The matler is still in adjudication and holding Conzpany is
contesling, the sume.

27.1.9 Th(-' maller of fixation of minimum price of sugarcane Hxed under notitication lor crushing season 2017 18
ssted by the Government ol Sindh was {Im[lem’et’ in Honoruble High Court of Sindh. Honorable  High

Cmnl vide its decision passed in C.P No. 8666 of 2017 and 7951 of 2017 daled Janucry 30, 2018, ater

laking consent of ul” the slakehaolder / petitioners ol the aloresaid petitions, directed the Sugar mills 10 pay
sugarcane al Rs. 1607 per 40kg Lo lhe prowers for crushing season 2017 18 . The muatter 35 slill subjudice

betore Honorable Suprerne Courl of Pekistun. Therelore, considering the contingent nature of the liability, the
holding Company on pradence basis has accounted tor the liability of sugarcane cost of Rs.266.05 million

under notinicalion number 814215 OiFxti2077 18 dated Deceniber 5, 2017 during the financial year 201 8.

27.1.10 The Halding Cornmuny being agprieved and dissatisfied wilh impugned order in ariginal No. 05:58:7019
tlaled February 20, 2020 1or TY 2017 under seclion 438 of the Sales Tax Acl, 1990 mussed by Depuly
Cornmissioner Audit crealing o demand of Rs.22 million which is unjustified Tiled an insianl Appeal belore
Cornmissioner Inland Revenue tAppeal 11} Karuchi and paid Rs.2.2 million as 10% demand under proles: o
pet stay order apainst coercive action thal miighl be taken by the denurliment. Tae matter is slill pending belore
CIR iAppeals).

271171 Area Water Boards 1AWB) had been tormed to provide water for irrigation wnd non irrigation purposes under
Sinlh Waler Managernent Ordinunce, 2002, AWBs had been ¢ har{,uw Re. 1 per 1,000 gallons 1o the holding
Cornpany and olher concerned Mils. In 2010, AWBs illepally enhanced the woter <.h‘1ri,es trorm Re. | per
1,000 palons to Rs. 10 per 1,000 gallons withaut any justification or due pracess which they withdrew upon
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