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FIRST QUARTER REPORT
SEPTEMBER 30, 2020
DIRECTORS' REVIEW

The Directors of your Company are pleased to present the performance review together with the quarterly un-
audited financial statements for the first quarter ended September 30, 2020. The comparative financial results for
this first quarter ended September 30, 2020 with comparative results for the same period last year are tabulated
below:

Quarter Ended
September 30, September 30,
2020 2019
( Rupees in thousand)

Net sales 639,891 486,633
Gross (loss) / profit (20,211) (55,201)
Operating loss (57,170) (84,156)
Loss before tax (137,951) (179,695)

The net sales turnover during the period under review amounted to Rs. 640 million as compared to Rs. 487 million
for the same financial period of last year, showing an increase of Rs. 153 million or 31%. Company’s pre-tax loss
for the period under review is Rs. 138 million as compared to a pre-tax loss of Rs. 180 million for the same
corresponding period of the last year.

The Company’s performance was adversely affected in this quarter primarily due to low capacity utilization and
lesser sales orders from customers together with the seasonal impact in first two months of the quarter.
Additionally continued intense competition in the printing and packaging industry continues to put further
pressure, resulting in reduced margins.

The directors would like to thank the shareholders for a lively discussion during the Company’s Annual General
Meeting held on October 23, 2020. We look forward to our continued good relations with the stock exchange and
shareholders who give us the time and made valuable suggestions which were noted.

Future Outlook

In order to overcome the existing problems, measures are being adopted to streamline our business operations to
maximize capacity utilization. Persistent efforts are being made to implement timely execution of orders. Major
impact of input cost increases is being included in our revised prices to customers. Adoption of further cost
control measures and optimum maintenance of machinery will play a positive role in these initiatives.

The Lahore operations have been shifted from the old premises to a new location to accommodate larger volumes
and requirements of our major customers. Our Karachi offset factory has been able to produce higher volumes
with value added jobs after the start of production of the new double coater machine. The performance of Gravure
division has also shown an improvement following induction of a new production team. Your Company is actively
working to achieve an efficient utilization of the currently unused assets, aiming to contribute positively towards
our progress.
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The sponsors have provided timely loans to the Company amounting to Rs. 2,040 million as on September 30,
2020. They have also graciously waived financial charges on their entire loan amounting to Rs. 40 million for the
Ist quarter ended September 30, 2020.

The directors, look forward with renewed confidence that with increased sales volume, enhanced operational

efficiencies towards maximum capacity utilization our performance is expected to improve in the upcoming
period.

On behalf of the Board of Directors

po —

SHAHID AHMED KHAN TASLEEMUDDIN AHMED BATLAY
CHIEF EXECUTIVE OFFICER DIRECTOR

Karachi: October 27, 2020
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MERIT PACKAGING LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2020

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long-term loans
Long-term deposits
Deferred taxation

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts (unsecured - considered good)
Loans and advances
Trade deposits and short-term prepayments
Other receivables
Tax refund due from Government
Taxation-net
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
200,000,000 ordinary shares of Rs.10/- each
Issued, subscribed and paid-up capital
80,628,398 ordinary shares of Rs. 10/- each

Surplus on revaluation of property, plant and equipment

Capital reserve

Equity portion of loan - associated company
Revenue reserves

General reserves

Accumulated losses

NON CURRENT LIABILITIES
Sub-ordinated loan
Long-term financing
Long-term deposits
Long term lease liability
Deferred capital grant

CURRENT LIABILITIES
Trade and other payables
Mark-up accrued
Short-term borrowings
Un-claimed dividend
Current portion of lease liabilities
Current portion of long-term financing

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

10

(Un-audited)
September 30,
2020

(Audited)
June 30,
2020

Rupees in 000's

2,828,590 2,884,732
512 574
252 251
10,165 10,182
146,619 174,091
2,986,138 3,069,830
88,354 78,151
535,283 520,444
651,784 547,514
17,990 13,063
6,686 1,427
4,145 1,395
429,655 445,358
6,082 26,970
16,292 9,335
1,756,271 1,643,657
4.742.409 4.713.487
2,000,000 2,000,000
806,284 806,284
327,386 327,692
465,338 465,338
106,800 106,800
(1,299,937) (1,134,820)
405,871 571,294
94,781 93,084
2,243,892 2,282,435
338 347
68,163 71,473
2,877 2,066
2,410,051 2,449,405
652,051 593,067
37,296 54,465
1,044,655 938,534
129 129
12,179 11,369
180,177 95,224
1,926,487 1,692,788
4742409 4.713.487

The annexed notes from 1 to 22 form an integral part of this condensed interim financial information.

TASLEEMUDDIN AHMED BATLAY
DIRECTOR

| e

e

SHAHID AHMED KHAN

CHIEF EXECUTIVE OFFICER
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MUHAMMAD AAQIL JAH
CHIEF FINANCIAL OFFICER




MERIT PACKAGING LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

Sales - net
Cost of sales

Gross loss

General and administrative expenses

Selling and distribution expenses
Other income

Other operating expenses

Operating loss
Financial charges
Loss before taxation
Taxation

Net loss for the period

Loss per share - basic and diluted (Rs)

Quarter ended

September 30, September 30,
2020 2019
Note Rupees in 000's

11 639,891 486,633
12 (660,102) (541,834)
(20,211) (55,201)
(20,750) (21,871)
(15,958) (6,970)

1,543 1,181
(1,794) (1,295)
(36,959) (28,955)
(57,170) (84,156)
(80,781) (95,539)
(137,951) (179,695)

13 (27,472) 27,116
(165,423) (152,579)
14 (2.05) (1.89)

The annexed notes from 1 to 22 form an integral part of this condensed interim financial information.

TASLEEMUDDIN AHMED BATLAY

DIRECTOR

L

SHAHID AHMED KHAN
CHIEF EXECUTIVE OFFICER
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MUHAMMAD AAQIL JAH
CHIEF FINANCIAL OFFICER




MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2020

Quarter ended

September 30, September 30,
2020 2019
Note — Rupees in 000's

Net loss for the period (165,423) (152,579)
Other comprehensive income:

Surplus on revaluation of property,

plant and equipment - -

Deferred tax liability - -
Total comprehensive loss for the period (165,423) (152,579)

The annexed notes from 1 to 22 form an integral part of this condensed interim financial information.

n

| Il
f Ny 7
S
TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH
DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2020

Capital Reserve Revenue Reserves
Issued, Surplu§ on Equity portion
R Revaluation of
subscribed of loan from General Accumulated
. Property, . Total Total
and paid-up associated Reserves loss
capital Plant & compan
P Equipment pany
Rupees in 000's
Balance as at July 1, 2019 806,284 329,411 216,299 106,800 (440,588) (333,788) 1,018,206
Total comprehensive loss for the period
ended September 30, 2019
Loss for the period - - - - (152,579) (152,579) (152,579)
Other comprehensive income - net
of tax - - - - - - -
- - - - (152,579) (152,579) (152,579)
Transactions with owners
Equity portion of loan - - 21,024 - - - 21,024
Transferred to accumulated loss on account
of incremental depreciation - net of tax
- (314) - - 314 314 -
Balance as at September 30, 2019 806,284 329,097 237,323 106,800 (592,853) (486,053) 886,651
Balance as at July 1, 2020 806,284 327,692 465,338 106,800 (1,134,820) (1,028,020) 571,294
Total comprehensive loss for the period
ended September 30, 2020
Loss for the period - - - - (165,423) (165,423) (165,423)
Other comprehensive income - net
of tax - - - - - - -
- - - - (165,423) (165,423) (165,423)
Transferred to accumulated loss on account
of incremental depreciation - net of tax - (306) - - 306 306 -
Balance as at September 30, 2020 806,284 327,386 465,338 106,800 (1,299,937) (1,193,137) 405,871

The annexed notes from 1 to 22 form an integral part of this condensed interim financial information.

L

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH
DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2020

Quarter ended

September 30, September 30,
2020 2019
Note Rupees in 000's

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated/(used) in operations 15 (80,432) 144,026

Taxes refund/(paid) - net 38,029 (56,394)

Financial charges paid (60,650) (64,838)

Long-term loans and advances - 39

Long-term deposits 8 1,005
Net cash used in operating activities (103,045) 23,838
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (5,534) (46,794)

Ijarah lease rentals payment - net (266) (441)
Net cash used in investing activities (5,800) (47,235)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term financing 12,180 -

Repayment of long-term financing - 300,000

Proceeds from short-term financing - (52,377)

Repayment of short term borrowings (excluding running finance) - (100,000)

Principal paid on long term lease liabilities (2,499) -
Net cash generated from financing activities 9,681 147,623
Net decrease in cash and cash equivalents (99,164) 124,226
Cash and cash equivalents at beginning of the period (779,199) (858,561)
Cash and cash equivalents at end of the period (878,363) (734,335)
CASH AND CASH EQUIVALENTS:

Cash and bank balances 16,292 5,378

Short-term running finances (894,655) (739,713)

(878,363) (734,335)

The annexed notes from 1 to 22 form an integral part of this condensed interim financial information.

. ! dlen )
LA f

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH
DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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MERIT PACKAGING LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2020

1.

1.1

31

NATURE AND STATUS OF THE COMPANY

Merit Packaging Limited ("the Company") was incorporated on January 28, 1980 in Pakistan as a
public limited company under the repealed Companies Ordinance, 1984 (now Companies Act, 2017)
and is listed on the Pakistan Stock Exchange. The registered office of the Company is situated at
Lakson Square Building No. 2, Sarwar Shaheed Road, Karachi. The Company is mainly engaged in
the manufacture and sale of printing and packaging materials.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is located at Lakson Square Building No. 2, Sarwar Shaheed
Road, Karachi, Pakistan. The two factories of the Company are located at Plot No. 17-B, Sector 29,
Korangi Industrial Township, Karachi, Pakistan, and 5 Kilometer, Raiwind Manga Road, Near
Glamour Adda, Lahore, Pakistan.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information is unaudited and being submitted to the shareholders as
required under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan
Stock Exchange.

This condensed interim financial information of the Company for the period ended September 30,
2020 has been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act , 2017 differ from the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

This condensed interim financial information does not include all the information and disclosures
required for full annual financial statements and should be read in conjunction with the annual
financial statements of the Company as at and for the year ended June 30, 2020 which have been
prepared in accordance with approved accounting standards as applicable in Pakistan. However,
selected explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in the Company’s financial position and performance since the last
annual financial statements.

Page - 10



3.2

3.3

The comparative statement of financial position presented in this condensed interim financial
information has been extracted from the annual audited financial statements of the Company for the
year ended June 30, 2020, whereas the comparative condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of cash flows
and condensed interim statement of changes in equity are extracted from the unaudited condensed
interim financial information for the period ended September 30, 2019 .

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention,
except for revaluation of certain property, plant and equipment, recognition of interest free loans
obtained from associated companies and recognition of certain employees retirement benefits at
present value.

This condensed interim financial information has been prepared following accrual basis of
accounting except for statement of cash flows.

Functional and presentation currency

This condensed interim financial information has been presented in Pak Rupees, which is the
functional and presentation currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and methods of computation followed in the preparation of this
condensed interim financial information are same as those for the preceding annual financial
statements for the year ended June 30, 2020.

ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make certain
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the Company's accounting
policies and key sources of estimation of uncertainty are the same as those that were applied to the
financial statements for the year ended June 30, 2020.

Un-audited Audited
September 30, June 30,
2020 2020
Note Rupees in 000's
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 6.1 2,764,130 2,816,481
Right of use assets 6.2 64,460 68,251

2,828,590 2,884,732
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6.1

6.1.1

6.2

Un-audited Audited
September 30, June 30,
2020 2020
Note — Rupees in 000's
Operating fixed assets
Opening net book value (NBV) 2,816,481 2,373,583
Additions during the period / year at cost 6.1.1 5,534 766,647
2,822,015 3,140,230
Disposals during the period / year at NBV 6.1.2 - (7,573)
Depreciation charge for the period / year (57,885) (233,613)
Impairment charge for the period / year - (82,563)
(57,885) (323,749)
2,764,130 2,816,481
Detail of additions (at cost) during the period / year are as follows:
Building / improvements on leasehold land - 72,516
Plant and machinery 4,839 678,374
Cylinders and dies - 15,407
Office equipment - 83
Computer equipment 165 267
Electrical installation 530 -
5,534 766,647
Detail of disposals (net book value) during the period / year
are as follows:
Plant and machinery - (1,599)
Electrical installation - (5,750)
Vehicles - (224)
- (7,573)
Right of use assets
Opening net book value (NBV) 68,251 83,418
Additions during the period / year at cost - -
Depreciation charge for the period / year (3,791) (15,167)
64,460 68,251

DEFERRED TAXATION

Total deferred tax asset arising due to timing difference calculated at applicable tax rates as at
reporting date amounted to Rs. 289.358 million (June 30, 2020: Rs. 294.868 million) debit. Out of
this balance, deferred tax asset amounting to Rs. 142.739 million (June 30, 2020: Rs. 120.777
million) has not been recognized in these financial statements in accordance with the stated
accounting policy of the Company.
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8.1

8.2

8.3

Deferred tax asset has been recognized to the extent of excess deductible temporary differences over
and above taxable temporary differences. The deferred tax asset recognized includes an unadjusted
tax credit available on capital expenditure of the tax year 2019 at a rate of 10% under section 65B of
Income Tax Ordinance, 2001 amounting to Rs. 7.500 million (June 30, 2020: Rs. 17.180 million),
which is carried forward and adjustable against next year's tax liabilities.

Un-audited Audited
September 30, June 30,
2020 2020
Note Rupees in 000's
LONG TERM FINANCING
Secured
From banking companies 8.1&8.2 929,074 917,703
Less: Current portion shown under current liabilities (180,177) (95,224)
748,897 822,479
Unsecured
From associated undertaking 8.3 1,494,995 1,459,956
Less: Current portion shown under current liabilities - -
1,494,995 1,459,956
2,243,892 2,282,435

The Company has approved term finance facility from Habib Bank Limited under Refinancing
Scheme of the State Bank of Pakistan specifically for paying salaries and wages to Company's
employees. The Company has made drawdown of Rs. 35.345 million (June 30, 2020: Rs. 23.165
million) under this facility. The tenor of the financing is two and half year inclusive 6-Months grace
period and are repayable in 8 equal quarterly installments commencing from January 2021. This loan
is secured against first pari passu charge on specific property, plant and equipments of the Company.

These loans have been obtained from financial institutions (loan excluding as defined in note 8.1) for
the purpose of financing capital expenditure and secured against first pari passu charge on specific
property, plant and equipments of the Company. The effective rate of mark-up was 8.33% to 12.28%
(June 30, 2020: 13.55% to 15.06%) payable quarterly. The tenure of these financing facilities is five
to six years including one year grace period.

These loans have been obtained from associated undertakings amounting to an aggregate of Rs.
1,790 million (June 30, 2020: Rs. 1,790 million) for the purpose of financing the capital expenditure
requirement and to support the working capital and for funding business activities. The interest on
these loans has been waived for a period of three years from the date of the agreements, resulting in
reduction in face value of this loan, due to presence of a below market element. These loans have
been measured at amortized cost, determined by discounting future cash flows with the prevailing
market rate ranging from 7.43% to 14.36% per annum, which is determined to be the transaction
price at which a similar transaction could be executed between unrelated parties.

SHORT TERM BORROWINGS

From banking companies - secured

Running finance 9.1 894,655 788,534
From associated company - unsecured 9.2 150,000 150,000
1,044,655 938,534
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9.1

9.2

10.
10.1

10.2

11.

The Company has short term running finance facilities from various banks under mark-up
arrangements in aggregate amount of Rs. 1,070 million (June 30, 2020: Rs. 1,170 million) having
mark-up at rates ranging from 8.26% to 12.05% (June 30, 2020: 13.61% to 15.70%) per annum
calculated on a daily product basis and payable quarterly. The unutilized balance at the end of the
period was Rs. 174.809 million (June 30, 2020: Rs. 381.468 million).

The Company also has a facility for opening letters of credit under mark-up arrangements as at
September 30, 2020 amounting to Rs. 445 million (June 30, 2020: Rs. 445 million) from various
commercial banks. The unutilized balance at the end of the period was Rs. 445 million (June 30,
2020: Rs. 445 million).

These arrangements are secured by pari passu hypothecation charge on stores and spares, stock-in-
trade and trade debts.

This short-term borrowing facility (interest free loan) was obtained from an associated company.

CONTINGENCIES AND COMMITMENTS
Contingencies

In past years, K-Electric offered Industry Support Package (ISPA) to facilitate industries during off-
peak hours. On directives/clarification received from Ministry of Energy on January 22, 2020 to
discontinue the same and adjust the impact with effect from July 2019, K-Electric accordingly billed
previous arrears relating to July to December 2019 amounting to Rs. 6.688 million.

The Company has filed an application in High Court against the above mentioned directive. Based
on appeal filed by the Company, the High Court of Sindh provided the stay order for nonpayment of
above mentioned arrears. No provision has been made in these financial statements for off peak
consumption as the management is of the opinion, based on advice of legal advisor that the Company
is not liable to pay and expects that the decision is likely to be in the favor of the Company.

Commitments

The Company was committed against the purchase of stores, spares and raw materials under
contractual obligation amounting to Rs. 2.848 million (June 30, 2020: Rs. 21.527 million).

— Un-audited
Quarter ended
September 30, September 30,
2020 2019
Rupees in 000's

SALES - NET
Gross sales
Local sales 738,891 568,580
Export sales 7,359 -
746,250 568,580
Less: Sales tax (106,359) (81,947)
639,891 486,633
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12.

13.

13.1

13.2

— Un-audited
Quarter ended
September 30, September 30,
2020 2019
Rupees in 000's

COST OF SALES
Materials consumed 851,358 414,867
Salaries, wages and other benefits 30,371 37,323
Packing material consumed 12,998 11,087
Outsourced services 9,497 4,528
Stores and spares consumed 9,384 7,053
Power and fuel 24,132 16,533
Depreciation 61,188 45,769
Amortization 20 20
Rent, rates and taxes 1,702 7,990
Repairs and maintenance 3,312 4,112
Vehicle running expenses 542 405
Insurance 4,697 3,517
[jara lease rentals 70 73
Printing and stationery 132 78
Communication charges 317 395
Travelling and conveyance 524 456
Fee and subscription - 274
Software license fee 236 114
Other expenses 187 122
1,010,667 554,716
Opening work-in-process (56,988) 83,031
Closing work-in-process (57,834) (98,160)
(114,822) (15,129)
Cost of goods manufactured 895,845 539,587
Opening stock of finished goods (129,799) 72,984
Closing stock of finished goods (105,944) (70,737)
(235,743) 2,247
660,102 541,834

TAXATION

The current period's total tax liability of the Company amounting to Rs. 9.680 million is covered under
Section 113 "Minimum tax" of the Income Tax Ordinance, 2001. This has been fully adjusted against
unadusted tax credit under section 65B on the capitalization of plant and machinery. Unadjusted tax credit of
Rs. 7.50 million is available for adjustment against two subsequent years' tax charge.

Deferred tax asset has only been recognized to the extent of excess deductible temporary differences over and
above taxable temporary differences, capable of being reversed in the ensuing years. The computation for
deferred taxation incorporates assumptions regarding utilization of tax losses carried forward, turnover taxes
and tax credits. Deferred tax is computed at the rate of 29% on account of changes made to Income Tax
Ordinance, 2001 through Finance Act 2019, applicable to the expected period when temporary differences are

expected to be reversed / utilized.



14.

15.

15.1

16.

16.1

Note

LOSS PER SHARE - BASIC AND DILUTED

—  Un-audited

Quarter ended

September 30,
2020

Rupees in 000's

September 30,
2019

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

Loss for the period

Weighted average number of
ordinary shares (in thousands)

Loss per share (Rupees)

CASH USED IN OPERATIONS

Loss before taxation
Adjustment for non-cash items and other items:
Financial charges
Depreciation
Amortization
Capital grant income
Ijarah lease rentals

(Loss) / profit before working capital changes
Working capital changes 15.1

Working capital changes

Increase in current assets:
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
Tax refund due from Government

(Decrease) / increase in current liabilities:
Trade and other payables (excluding unclaimed dividend)

TRANSACTIONS WITH RELATED PARTIES

(165,423) (152,579)
80,628 80,628
(2.05) (1.89)
(137,951) (179,695)
80,781 95,539
61,676 46,655
62 62
(564) -
266 441
141,905 142,697
3,954 (36,998)
(84,386) 181,024
(80,432) 144,026
(9,915) (9,121)
(14,811) 48,333
(104,271) (19,347)
(4,928) (2,124)
(5,259) (2,095)
(2,749) (1,936)
(1,437) 55312
(143,370) 69,022
58,984 112,002
(84,386) 181,024

The related parties comprise of related group companies, local associated companies, staff retirement
funds, directors and key management personnel. Transactions with related parties and remuneration
and benefits to key management personnel under the terms of their employment are as follows:
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Un-audited
Quarter ended

September 30, September 30,

2020 2019
Rupees in 000's
Relation with the Company  Nature of transaction
Associated Companies Sales of goods and services 136,226 46,944
Purchases of goods and services 405,889 276,051
Rent and allied charges 63 63
Insurance agency commission income 635 707
Insurance claim 260 241
Short-term financing obtained - 300,000
Repayment of short-term financing - 100,000
Retirement benefit plans Contribution towards
employees retirement benefit plans 2,839 2,928
Key management personnel Compensation in respect of:
Short term employee benefits 5,050 5,606
Retirement benefits 325 382
Un-audited Audited
September 30, June 30,
2020 2020

Rupees in 000's
16.2  Period / year end balances:

Receivable from associated companies 61,384 39,781
Payable to associated companies 445,272 424,088
Long-term financing from associated company 1,494,995 1,459,956
Sub-ordinated loan 94,781 93,084
Short-term financing from associated companies 150,000 150,000

16.3 The above transactions with related parties are at arm's length based on normal commercial rates.

17. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in the condensed interim financial
information approximate their fair values. Fair value is the amount that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

Page - 17



18.

19.

20.

21.

22.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company’s objective in managing risks is the creation and protection of share holders’ value. Risk is
inherent in the Company’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. The process of risk management is
critical to the Company’s continuing profitability. The Company is exposed to credit risk, liquidity risk
and market risk (which includes interest rate risk and price risk) arising from the financial instruments it
holds.
The Company finances its operations through equity, borrowings and management of working capital
with a view to maintaining an appropriate mix between various sources of finance to minimize risk.
The Company's financial risk management objective and policies are consistent with that disclosed in the
financial statements for the year ended June 30, 2020.
CAPITAL RISK MANAGEMENT
The Company's objectives when maintaining capital are to safeguard the entity's ability to continue as a
going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders through the optimization of the debt and equity balance.
The Company sets the amount of capital it requires in proportion to risk. The Company manages its
capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company
may issue new shares or adjust the amount of dividends paid to shareholders.
The Company management believes on maintaining appropriate mix of debt and equity capital and
monitors capital on the basis of the net debt to equity ratio. The net debt is defined as long and short term
borrowings offset by cash and bank balances. The equity includes ordinary share capital and reserves.
The Company is not subject to any externally imposed capital requirements.
CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparison and better presentation. However, no significant reclassification has been made during the
period.
DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information was authorized for issue by the Board of Directors of the
Company on October 27, 2020.
GENERAL
Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.
| /.
— prey
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TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH

DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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