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DIRECTORS' REVIEW

The Directors are pleased to present the accounts of the company for three months
period ended September 30, 2018.

OPERATIONS

During the period under review company registered sales at Rs. 101.808 million as
compared to last corresponding period sales of Rs. 112.641 million. Production process
during this period was delayed due to major overhauling of the Plant as imported spares
were needed to maintain the efficiency of the plant which consumed certain time period
of the quarter under review.

During this period only by-product (Di-Calcium Phosphate) was available for sale from
the fresh production and few selected customers could be served with brought forward
stocks of gelatine.

Lower Tumover in this period was not sufficient enough to bear the fixed part of the
expense and as a result company borne loss before tax of Rs.15.037 million.

FUTURE PROSPECTS

Management is confident that fresh production of gelatine be available in the end of the
October, 2018 and company’s financials will reflects positive results in next interim
period.

ACKNOWLEDGEMENT

We really acknowledge the efforts of all our employees and friends who are contributing
to strengthen the company.

On Behalf of the Board

L
Lahore IMTIAZ AHMED

October 30, 2018. Chief Executive &
Managing Director
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LEINER PAK GELATINE LIMITED

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2018

{Un-audited) (Audited)
September 30, June 30,
2018 2018
Note ... Rupees in thousand.....
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 7 75,000 75,000
Revenue Reserve:
Accumulated loss (24,048) (7.737)
Capital Reserve:
Surplus on revaluation of property, plant and equipment 278,914 278,914
329,866 346177
Non-current liabilities
Liabilities against assets subject to finance lease 8 985 1,043
Current liahilities
Trade and other payables 155,665 143,023
Unclaimed dividend 771 77
Mark-up accrued 2,484 2,506
Short term borrowings 9 238,432 221,160
Current partion of liabilities against assets subject to
finance lease 8 601 689
397,953 368,549
Contingencies and commitments 10 * -
728,814 715,769
ASSETS
MNon-current assets
Property, plant and equipment 11 411,224 414 175
Intangible assets 12 - =
Long term deposits 255 255
Deferred taxation - =
411,479 414,430
Current assets
Stores, spare parts and looss tools 15,596 42,919
Stock-in-trade 243,545 197,264
Trade debts 8,577 14,672
Advances 4,040 1,736
Trade deposits and short term prepayments 1,888 2,182
Other receivables 18,791 19,457
Advance income tax-net 24,319 22 502
Cash and bank balances 579 607
317,335 301.338
728,814 715,769

The annexed notes from 1Yo 17 form an integral part of thmd interim financial information.

£ 4
Tﬁ§ MED KHWAJA MUHAMMAD JAVAID

o AL
Chief Executive Director Chief Financial Officer
& Managing Director

Lahore: October 30, 2018



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Saptember.30 September.30

2018 2017

Mote «...Rupees In thousand....
Sales-nat 101,808 112,641
Cost of sales 99,355 81,012
Gross profit 2 453 21,629
Other income 1 25
2,454 21,654
Distribution cost 318 2,084
Administrative expenses 13,560 12,965
Other operating expenses 30 242
Finance cost 3,583 2,898
Loss/profit before taxation (15,037T) 3,465
Taxation 13 1,274 1,408
Loss/profit afler taxation {16,311) 2056
Losslearning per share-basic and diluted (Rupess) 14 (24T) 0.27

Tha annexed notes from 1 to 17 an integral part of this condensed intenm financial information.

D A, 440/

IBRAR AHMED KHWAJA MUHAMMAD JAVAID
Chief Executive Director Chief Financial Officer
& Managing Director

Lahore; October 30, 2018




LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

September.30 September.30

2018 2017
Note ....Rupees in thousand....
Lossiprofit after taxation [16.311) 2,056
Other comprahensive income - .
Total comprehensive loss/income for the period {16,311) 2,056

The annexed notes from 1 to 17 formgn integral part of this condensed interim financial information.

R\ /Y >,

IBRAR AHMED KHWAJA MI.IHA'iIMAD JAVAID
Chief Executive Director Chief Financial Officer
& Managing Director

Lahore: October 30, 2018




LEINER PAK GELATINE LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

September 30, September 30,
2018 2017

CASH FLOW FROM OPERATING ACTIVITIES

Lossiprofit before taxation (15,037) 3.465
Adjustments for:
Depreciation 3,045 2.860
Provision for employee retirement benefits 716 614
Finance cost 3,583 2,898
Gain on disposal of operating fixed asset - -
Provision for Workers' Profit Participation Fund - 182
Provision for Workers' Welfare Fund = =
7,344 6,554
Operating loss/profit before changes in working capital (7,693) 10,019
Changes in working capital
(Increase] ! decrease in currenl assets:
Stores, spare parts and loose lools 27,323 18,686
Stock-in-trade (46,281) (71,748)
Trade debts 6,095 12,855
Advances (2,304) 2,571
Trade deposits and short-term prepayments 294 (52)
Other receivables a0 173
Increase / (decrease) in current liabilities
Trade and other payables 12,682 42 729
Cash (used in) | generated from operations (9.794) 15,343 °
Finance cost paid (4,005) (2.775)
Payments to provident fund (756) (551)
Taxes paid (3,001) (3,918)
Sales tax rafund/paymants 576 (2.213)

Workers Profit Participation Fund s 4
Waorkers' Welfare Fund paid -
Net cash used in operating activities {17.070) 5,888

CASH FLOW FROM INVESTING ACTIVITIES

Additions to proparty, plant and equipment (34) =
Decreasef(Increase} in long term deposits -

MNet cash used in investing activities (94) =
CASH FLOW FROM FINANCING ACTIVITIES

Repayment of liabilities against assets subject to finance lease (1386) {85}
Met increase in short term borrowings 17,272 (5,383)
Net cash generated from financing activities 17,136 {5,468)
MNet increase in cash and cash equivalents (28) 420
Cash and cash equivalents at the beginning of the period 607 1,890
Cash and cash equivalents at the end of the period 579 2,310

The annexed notes from 110 17

an integral part of this condensed interim financial information.

Ol A 4 1L

7 IBRAR AHMED KHWAJA MUHAMMAD JAVAID
Chief Executive Director Chief Financial Officer
& Managing Diractor

Lahore: October 30, 2018



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Reserves
Share capital Revenue Reserve Capital Reserve

Issued, Un appropriated Surplus on
subscribed and profit revaluation of
paid up share accumulated proparty, plant
capital {loss) and eguipment Total

crmissssanansneees-FOMPees in thousand...............c....

Balance a5 at 01 July 2017 75,000 {3.781) 278314 350,133
Total comprehansive income for the three months pasiod

ended September 30, 2017 - 2,056 - 2,056
Balance as at September 30, 2017 75,000 (1.725) 278,314 352,189
Balance as at 01 July 2018 75,000 (7,737) 278,914 46177
Total comprahensive loss for the three months paried

ended Septembar 30, 2018 : (16,311) - {18,311)
Balance as at September 30, 2018 75,000 (24,048) 278,914 329,866

The annexed notes from 1 to 17 form ntegral part of this condensed interim

YT e

2 IBRAR AHMED KHWAJA MUHAMMAD JAVAID
Chief Executive Director Chief Financial Officer
& Managing Director

Lahore: October 30, 2018

L



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

1

31

The Company and Its operations

Leiner Pak Gelatine Limited ("the Company") was incorporated in Pakistan on 14 February 1983 as a public
limited Company. The registered office of the Company is situated at 17-G, Gulberg Il, Lahore. The
Company is listed on Pakistan Stock Exchange Limited. The Company is engaged in manufacture and sale
of gelatine and di-calcium phosphate etc., produced from animal bones.

Going concern assumption

During the three manths period ended September 30, 2018 Company incurred a net loss of Rupees 16.311
million and, as of that date, its accumulated loss was Rupees 24.048 million and its current liabilities
exceeded its current assets by Rupees B0.618 million. These events or conditions indicate that & material
uncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern
and, therefore, the Company may be unable to realize its assets and discharge its liabilities in the normal
course of busingss,

Due to the proposed use of energy conservation measures and future procurement of raw materials direct
from the source by aveiding the middle man role, the approved financial projections, therefore, show
improvements and profitability. Further, keeping in view the following factors, the management foresees that
the Company will continue to be a going concemn,

] There is continued demand for the producis of the Company. Demand of “Halal®
Gelatine exists in foreign and local markets as “Halal" Gelatine is equally consumed in
Muslim and non-Muslim countries. After renewal of sales contracts with big customers
and devaluation of Pakistan Rupee, the local as well as export sales respectively are
gxpected to increase in future,

u Maijor financing arrangements with bank as at September 30, 2018 are valid for future
periods as well,
n There is continued financial support of the Company's sponsors. The sponsors’ of the

Company have inducted Rupees 37.877 milion (June 30, 2018: Rupees 35302
million) interest free loans up to September 30, 2018. They are also committed to
induct further funds, if the need arises, to address any liquidity issues for smaath
opearations.

Apart from the aforementioned factors there are also positive indicators as per these financial statements as
mentioned below:

a) Increase in production and sales over the last year;

b) The existence of new sales orders along with advance payments recsived there
against; and

c) Continuous existence of profits before taxation since July 1, 2014 to June 30, 2018,

These financial statements have, therefore, been prepared using going concern basis
of aceounting and, accordingly, do not include any adjustmenits relating to realization of
its assets and the liquidation of any liabilities that might be necessary should the
Company be unable to continue as a going concern.

Basis of preparation
Statement of compliance

This condensed interim financial information of the company for the three months period ended September
30, 2018 has been prepared in accordance with the requirements of the Intermational Accounting Standard-
34 "Interim Financial Reporting " and provisions of the Companies Act 2017. The condensed interim
financial information should be read in conjunction with the financial statements for the year ended June 30,
2018, which have been prepared in accordance with approved accounting standards as applicable in
FPakistan.



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

3.2

33

34

This condensed interim financial information is un-audited and is being submitted to the shareholders as
reguired by the listing regulations of Pakistan Stock Exchange Limited and section 237 of the Companies
Act, 2017,

This condensed interim financial information has been prepared under the historical cost convention except
for freehold land at revalued amount, In these financial statements, except for the cash flow statement, all
transactions have been accounted for on accrual basis.

ltems included in condensed interim financial information are measured using the currency of the primary
gconomic environment in which the Company operates. The condensed interim financial information is
presented in Pakistan Rupees, which is the Company's functional and presentation CUrTancy.

Significant accounting polices

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in preparation of the annual published financial
statements for the year ended June 30, 2018.

Amendments to certain existing standards and new interpretations on approved accounting standards
effective during the period either were not relevant to the Company's operations or did not have any impact
on the accounting policies of the Company.

Judgments, estimates and assumptions

The preparation of the condensed interim financial information in conformity with approved accounting
standards reguires management to make judgments, estimates and assumptions that affect the application
of accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions and judgments are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the result of which forms the basis of making judgments
about camrying value of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

Judgments, accounting estimates and assumptions made by the management in the preparation of this
condensed interim financial information are the same as those applied in preparation of the preceding
annual published financial statements of the Company for the year ended 30 June 2018.

Financial risk management

The Company's financial risk management objectives and policies are consistent with those disclosed in the
annual published financial statements as at and for the year ended 30 June 2018,

(Un-audited) (Audited)
September 30, June 30,

2018 2018
Share capital ..... Rupees in thousand....,
Authorised share capital
10,000,000 (June 30, 2018: 10.000,000) ordinary shares
of Rupees 10 each 100,000 100,000
Issued, subscribed and paid up share capital
7,500,000 (June 30, 2018: 7.500,000) ordinary shares
of Rupees 10 each issued as fully paid in cash 75,000 75,000

75,000 75,000




LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

9

9.1

9.2

8.3

9.4

9.5

(Un-audited) {Audited)
September 30, June 30,

2018 2018
..-.. Rupees in thousand.....

Liabilities against assets subject to finance lease

Present value of minimum lease payments 1,596 1,732
Less: Current portion presented under current liabilities 601 689

995 1,043
Short term borrowings

From banking companies-secured
Short term finance (STF)

Bank Al-Habib Limited 9.1,9.6 - 18,054
Short term finance against payables
Bank Al-Habib Limited 9.2, 9.6 25,000 15,000
Short term finance against IBF receivables
Bank Al-Habib Limited 9.3, 96 25,000 10,000
Running finance
Bank Al-Habib Limited 9.4, 96 118,372 110,586
Summit Bank Limited 9.5, 9.7 32,183 32,218
200,555 185,858
From related parties-unsecured
Loans from directors/ex-director/share holder 99 37.877 35,302
238,432 221,160

The bank had granted a one-off Short Term Finance (STF) facility of Rupees 25 million for the adjustment of
outstanding balance of FAPC-1. The said STF was to be repaid in 12 months commencing October 2017 in
equal monthly installments to be reckoned from the respective adjustment/roll over period of 180 days of
FAPC-1. 5TF carried mark-up at three months KIBOR plus 1.75% per annum payable quarterly. (June 30,
2018 Rupees: 25 million).

The short term finance facility having sanctioned limit of Rupees 25 million (June 30, 2018: Rupees 25
million) has been obtained from Bank Al-Habib Limited for purchase of raw material. It carries mark-up at
three months KIBOR plus 1.75% (June 30, 2018: three months KIBOR plus 1.75%) per annum payable
quarterly. The principle amount is to be repaid in 60 days through business cash flows.

The IBP receivable finance facility having sanctioned limit of Rupees 25 million (June 30, 2018: Rupees 25
million) has been obfained from Bank Al-Habib Limited for financing of receivables. It carries mark-up at
three months KIBOR plus 1.75% (June 30, 2018: three months KIBOR plus 1.75%) per annum. The principal
amount is to be repaid upon realization of sale proceeds as per tenure of respective bill but not later than 80
days from draw down date or on demand while mark-up is to be serviced upaon adjustment of each loan or at
the end of each calendar quarter whichever is earlier.

The running finance facility having sanctioned limit of Rupeas 85 million (June 30, 2018: Rupees 85 million)
has been obtained from Bank Al-Habib Limited for working capital requirements. It carries mark-up at three
months KIBOR plus 1.75% (June 30, 2018: three months KIBOR plus 1.75%) per annum payable quarterly.
The sanctioned limit has tempararily been exceeded due to issuance of cheques which will be presented
after September 30, 2018. The facility is valid till February 07, 2021 with credit review on annual basis.

The running finance facility having sanctioned limit of Rupees 30 million (June 30, 2018: Rupees 30 millian)
has been cbtained from Summit Bank Limited for working capital requirements. It carries mark-up at three
months KIBOR plus 2.50% (June 30, 2018: three months KIBOR plus 2.25%) per annum payable quarterly,
The sanctioned limit has temporarily been exceeded due to issuance of cheques which will be presented
after September 37, 2018. The facility is valid till September 30, 2018 and is renewable.



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTHS PERIOD ENDED SEPTEMEER 30, 2018

9.6

9.7

9.9

10

i

111

1.2

The facilities mentioned in 9.1, 8.2, 9.3 and 9.4 are commonly secured against first charge of Rupees 180
million (June 2018: Rupees 180 million) over current assets of the Company registered with SECP. Equitable
mortgage supported by firsl charge on fixed assets of Rupees 174 million (June 30, 2018: Rupees 174
million) comprising land, building, plant and machinery situated at 19 KM G.T. Road Kala Shah Kaku. Lien
over export documents under letter of credit and contract, shipping documents, accepted drafts, counter
guarantee of the Company and personal guarantees of three Directors amounting to Rupees 155 million
each (June 30, 2018: Rupees 155 million). The running finance facility at note 9.4 in addition to securities
aforesaid is also secured against pro note amounting to Rs. 144.5 million (June 2018 : Rupees 144.5
million).

The facility mentioned in 9.5 is commeonly secured against ranking charge of Rupees 40 million (June 30,
2018: Rupees 40 million) over all present & future current assets of the Company with 25% margin, duly
insured, with Summit Bank Limited and registared with SECP. Pari passu charge on fixed assets, comprising
land, building, plant and machinery situated at 19 KM G.T. Road Kala Shah Kaku. Personal guarantees of
three Directors along with Personal Net Worth Statement (PNWS).

As al September 30, 2018 the Company has facilities from Bank Al-Habib Limited relating to import letters of
credit (sight/usance) amounting to Rupees 5 million (June 30, 2018: Rupees 5 million). Additionally,
Company has letter of guarantee facility amounting to Rupees 15 million (June 30, 2018: Rupees 15 million)
from Bank Al-Habib Limited.

Loans from Chief Executive and ex-director / shareholder are for working capital requirements and are re-
payable on demand and non-interest bearing.

Contingencies and commitments

There have been no significant changes in contingencies and commitments as disclosed in the notes to the
preceding annual published financial statements for the year ended June 30, 2018,

The operating lease arrangement in respect of registered office has been as follows:

(Un-audited) (Audited)
September 30, June 30,
2018 2018

..... Rupees in thousand.....

Mot later than one year 1,607 2,143
Later than one year but not later than five years - =

Property, plant and equipment

Operating fixed assets 11.1 401,084 404,129
Capital work in progress 114 10,140 10,046
411,224 414,175
Opening book value 404,129 397,080
Cost of additions during the period / year 1.2 - 19,356
Less:
Deletion during the period / year (book value) 1.3 - 129
Depreciation charged during the period / vear 3,045 12,158
401,084 404,129

Cost of addition during the period / year

Plant and machinery . 17,262
Electric instaliation and equipment E 785
Vehicles - 1,308

- 19,356




LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE MONTHS PERIOD ENDED SEPTEMEER 30, 2018

1.3

11.4

12

13

14

15

16

17

(Un-audited) {Audited)
September 30, June 30,
2018 2018
Dalation during the period / year wreee Rupass In thousand.....
Cost = Ta0
Depreciation - 881
= 125
Capital work in progress
Opeaning balance 10,046 4,021
Additions during the period / year o4 21,0892
10,140 25143
Transfer to operating fixed assats = 15,087
Clasing balance 10,140 10,046

The intangible asset represents computer software costing Rupess 70,000 which is Tully amaorized

Taxation

The provision for curment taxation has been made under Sectlon 113 and Soction 154 of Income Tax
Ordinance, 2001,

Earning per share-basic and diluted

There is no dilutive effect on basic samings per share of the Campany which is based an:

Saptember 30, September 30,
2018 2017

....Rupess Iin thousand.__.

Loss/profit after taxathon (18,311) 2 058
in thousand in thousand

WG] ewarege mamber of ordinany elusses 7.500 7.500

Lossimsrrng per Shore-Dasic & diutsd (Fupses) (2.17) 0.27

Transactions with related parties

The related parties comprise of recognised provident fund and key management persanneal,
Transactions with related parties other than those which have been specifically disclosed in this condensed
imtarim financial information are as fallows:

September 30, September 30,
2018 2017
cee.Rupees in thousand...

Hey management parsonneal

Ramuneration 299 936
Loan from Chief Executive - unsecurad:

Loan received 2 800 -
Loan repaid = =
Loan from ex-director - unsecurad:

Loan recoived = ~

Loan repaid 225 -

Recognised provident fund

Conlribution to provident fund trust T16 G14

Included in trade and other payables is payable to provident fund as at September 30,2018 Rupees 663,340
(Un-audited) and as at June 30, 2018 Rupoes 703,668 (Audited).

Date of authorization for issue

This condensed interim financial information was authorized for issue by the Board of Directors on October
30, 2018,

General
Figures have been rounded to the nearest thausand rypees, unldss otherwise stated
- -
H IBRAR AHMED HKHW.A.1A MUHAMMAD JAVAID
Chief Executive Director Chief Financial Officer

& Managing Director
Lahore: Octobaer 30, 2018
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