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DON'T ONLY ASK FOR GELATINE !
INSIST ON "HALAL"
GELATINE AND ITS PRODUCTS
Major Fields of Application for Gelatine

Edible/ food grade gelatine is used in the Manufacturing of:
* Confectionery items

* lce Cream

* Fruit Juice

* Yougurt ,Cheese and Butter

* Sour milks drinks

* Instant desserts

* Jam, Jelly and other bread spreads

* Sweets, Toffees and chewing Gum

* Meat Products

Pharmaceutical gelatine is used in production of:
* Hard shell capsules

* Soft shell capsules

* Blood plasma

* Tablets

* Coated tablets

* Gelatine sponge

* Hair care items

* Skin care items

* Beauty items
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Pioneers in Gelatine
Technology in Pakistan

. LEINER PAK GELATINE LTD.

17-G, Gulberg-2, G/Postmall Box-3529, Lahore-54660
Phones #: 92-42-35756953-54 Fax #: 92-42-35710604
Works: 19-Kilometer, Shahrah-e-Pakistan, Kala Shah Kaku,
District Sheikhupura.
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NOTICE OF 34™ ANNUAL GENERAL MEETING

Notice is hereby given that the 34! Annual General Meeting of LEINER PAK GELATINE LTD., will be held
on Tuesday, the 31st October, 2017 at 10.00 A.M. at the Registered office of the Company, 17/G, Gulberg -2,
Lahore-54660 to transact the following business :-

1. Recitation from the Holy Quran.
2. To confirm the minutes of the Annual General Meeting held on Monday, 31 st October, 2016.

3. To receive and adopt the Annual Accounts of the Company for the Year ended 30t June, 2017
together with Directors’ and Auditors’ Report thereon.

4. To appoint the Auditors of the Company for the year ending 30t June, 2018 and to fix their
remuneration.
Ordinary Business

5. To transact or discuss any other business with the permission of the Chair.

BY ORDER OF THE BOARD,
(IBRAR AHMED KHWAJA),
LAHORE: COMPANY SECRETARY.
DATED: 05t October, 2017
NOTES:

1. The Share Transfer Books of the Company will remain closed from 24t October, 2017 to 31st
October, 2017 (both days inclusive). Shares may be lodged for transfer with our Registrar M/s
CORPLINK (PVT) LTD., Wings Arcade, 1-K, Commercial, Model Town, Lahore. Phone Nos: 042-
35839182, 305887262, 35916719 Fax No: 042-35869037.

The Shareholders are advised to notify the Registrar of any change in their address.

3. A member entitled to attend and vote at this meeting may appoint another member as proxy to
attend and vote instead of him. The Proxy Form duly signed and stamped must be received at the
Registered Office of the Company not less than 48 hours before the time of holding the meeting.

4. Any individual beneficial owner of the share in the Central Depository Company (CDC) entitled to
vote at this meeting with him/her to prove him/her identity together with his/her Account number in
CDC and in case of proxy, must enclose an attested copy of his/her CNIC. Representative of
Corporate Members should bring the usual documents required for such purpose.

5. Pursuant to the directive of the Securities and Exchange Commission of Pakistan (SECP), CNIC
numbers of shareholders are mandatory required on dividend warrants. Shareholders are therefore
requested to submit a copy of their CNIC (if not already provided) to the Shares Registrar. In case
of non-receipt of the copy of a valid CNIC, the company would be unable to comply with SRO
831(1)/2012 dated July 05, 2012 of SECP and therefore will be constrained under SECP order
dated July 13, 2015 to withhold the dispatch of dividend warrants of such shareholders.

6. Shareholders, who by any reason, could not claim their dividend or bonus shares or did not collect
their physical shares, are advised to contact our Share Registrar M/s Corplink (Pvt) Limited. to
collect / enquire about their unclaimed dividend or pending shares, if any.
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Please note that in compliance with Section 244 of the Companies Act, 2017, after having
completed the stipulated procedure, all dividends unclaimed for a period of three years from the
date due and payable shall be deposited to the credit of the Federal Government and in case of
shares, shall be delivered to the Securities & Exchange Commission of Pakistan.

7. Pursuant to Notification vide SRO.787(1)/2014 of September 08, 2014, SECP has directed to
facilitate the members of the company receiving Annual Financial Statements and Notices through
electronic mail system (e-mail). We are pleased to offer this facility to our members who desire to
receive Annual Financial Statements and Notices of the Company through e-mail in future. In this
respect members are hereby requested to convey their consent via e-mail on a standard request
form which is available at the Company website i.e. www.leinerpakgelatine.com.

8. Members can also avail video conference facility, in this regard, please fill the following and submit
to registered address of the Company 10 days before holding of the Annual General Meeting. If the
Company received consent from members holding in aggregate 10% or more shareholding residing
at a geographical location, to participate in the meeting through video conference at least 10 days
prior date of the meeting, the Company will arrange video conference facility in the city subject to
availability of such facility in that city.

“I/We, of , being a member of Leiner
Pak Gelatine limited, holder of ordinary Share(s) as per Registered Folio No.
hereby opt for video conference facility at !
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VISION STATEMENT

To continue to lead the domestic industry in Gelatine manufacturing with
technology and quality of the product along with persistent recognition in
international market.

MISSION

The mission of the management of the company is to focus on the vision and its
accomplishment by:-

» Adoption of advanced technologies in Gelatine manufacturing.

» Investment in human resources to create and strengthen professional
environment.

» Exploring new international markets with the satisfaction of existing
customers.

» Continuous improvement of quality system, Environmental management
system from 1S0-9001:2000, ISO 14000 (already obtained) to other
achievements of quality management.

» Fetching and delivering healthy returns to all stakeholders.

» Contribution towards economic and social uplift of employees and
community in general.
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CORPORATE STRATEGY

OBJECTIVES

Our corporate strategy is very much in line with vision and mission statement. Strategic
objectives are covering the following areas.

e Sustainable growth.

e Promotion for efficient use of energy.

e Innovation in product line.

e Customer satisfaction.

¢ Adherence to the code of conduct.

e Safeguard the share holders interest.

e Continuous improvement of human capital.

STRATEGIC PLANNING

It is planned to innovate the product line with scheduled R&D activities. Energy
Conservation through calibration, expert advises and induction of efficient machinery and
replacing the old production line which shall lead to sustainable growth. Well equipped
quality assurance department is maintained to achieve consistency in quality of the
products. Optimal utilization of company resources to achieve the economy level.
Investment in human capital by participating in workshops, conferences, and different
technical courses offered by reputed institutions. Formulation of Code of Conduct for better
governance and to bring corporate culture in company.
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REVIEW REPORT BY THE CHAIRMAN

This year Board of Directors met 6 times and discussed operational, financial and
regulatory issues for smooth running of the Company’s business.

In accordance with the Code of Corporate Governance, an evaluation of the
Board of Directors of Leiner Pak Gelatine Limited is carried out. This evaluation
process ensures that Board's overall performance and effectiveness is measured
in context of objectives set for the company.

Boards evaluation for the year ended June 30, 2017 with respect to its
performance is found satisfactory. Board has also identified areas of
improvement in line with best practices. Assessment is mainly based on
frequency in participation in Board meetings, Completion of Directors training, In
time completion of assignments entrusted upon them, initiative taken in their
relevant domain, business acumen and analytical skills, awareness of major laws
governing the business and contribution in formulating the Company policies.

Board has in place policies for different areas of Company’s operations and
these policies are also reviewed periodically. Board and its committees meet
frequently to discharge their responsibilities. Non - executive and independent
Directors are equally involved in decision making.

LAHORE AHMED ALI RIAZ
Dated:October 05, 2017 Chairman
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DIRECTORS' REPORT

The Directors are pleased to present the 34" Annual Report along with
Company’s audited financial statements for the financial year ended 30" June,
2017 together with Auditors' Report thereon.

OPERATIONS

This year we could not withness expected growth on the previous year pattern.
Company’s turnover in this financial year is registered at Rs. 692.372 million
reflecting a slight fall (4.85%) in turnover as compared to last year. Export sales
could not achieve its visualized target due to extraordinary delay on the part of
Malaysian Halal Authority (JAKIM/DVS) in granting the approval for Halal and
Veterinary certification, a necessary document for exports to Malaysia, Indonesia
and other far east countries. This undue delay and extensive documentation with
Malaysian Authorities consumed 08 months of current financial year and only
20% of the total pending export orders could be processed till June 30, 2017.

One of the major impediment in growth of Gelatine industry can be attributed to
export of animal bones from Pakistan to Iran, China, Japan and other
neighboring countries. Procurement of quality bone at some feasible pricing is
posing certain challenges to value addition industry (Gelatine manufacturing).
Imposition of duties on export of animal bones can do a lot for Gelatine industry
which is serving the nation with Halal product (Gelatine) being the important
ingredient of confectionery and pharmaceutical industries. This year, less
availability of crushed bone in open market compelled the management to raise
raw bone stocks. Seasoning of raw bone to generate desirable quality of crushed
bone also compromised some manufacturing period and ultimately less quantity
of Gelatine is produced this year as compared to last year.

Non availability of export market for Gelatine in most of the financial period,
certain practical difficulties in procurement of raw material (crushed bone) and
continuous hike in gas charges (shifting of gas pricing on LNG rates) has
affected financial performance this year and Company’s profit before tax
remained at Rs. 4.460 million as compared to last year profit before tax of Rs.
10.626 million.

These factors have raised significant doubts on the Company’s ability to continue
as a going concern as the Company may be unable to realize its assets and
discharge its liabilities in the normal course of business.

The management of the Company believes that the Company does not have a
history of continuous losses and incidence of losses is a temporary phase which
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will soon be over. Keeping in view the following factors, the management
foresees that the Company will continue as a going concern.

e There is continued demand for the products of the Company. Demand for
“Halal” Gelatine exists in foreign and local markets as “Halal” Gelatine is
equally consumed in Muslim and non- Muslim countries.

e Repayments to banks and financial institutions have been made as per
agreed terms and they have renewed the credit facilities for the future
period.

e There is continued financial support of the Company’s sponsors. The
sponsors’ of the Company have inducted Rs. 31.294 million interest free
loans up to June 30, 2017. They are also committed to induct further
funds, if the need arises, to address any liquidity issues for smooth
operations.

Apart from the aforementioned factors there are also positive indicators like
continuous profits before taxation since July 01, 2014 to date. These financial
statements, therefore, do not include any adjustments relating to realization of its
assets and the liquidation of any liabilities that might be necessary should the
Company be unable to continue as a going concern.

The auditors’ report contains emphasis of matter paragraph to draw attention
towards the going concern matter. In this regard management’s assessment is
detailed in note 2 in the annexed financial statements.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK:

The Board of Directors is pleased to confirm the Compliance with Corporate and
financial reporting framework given in the Code of Corporate Governance and
place the following statement on the record:

1. The financial statements prepared by the management of the Company,
present fairly its state of affairs, the results of its operations, cash flows
and changes in equity.

2. Proper books of accounts have been maintained.

3. Appropriate accounting policies have been consistently applied in
preparation of financial statements and accounting estimates are based
on reasonable and prudent judgment.

4. International Financial Reporting Standards as applicable in Pakistan have
been followed in preparation of financial statements.

9
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5. The system of internal control is sound in design and has been effectively

implemented and monitored.

6. The management has explained their views in detail regarding the going
concern ability of the Company in note 2 in the annexed financial

statements.

7. There has been no material

Corporate Governance as detailed in listing regulations.

KEY OPERATING AND FINANCIAL DATA OF LAST SIXYEARS

departure from the best practices of

Years ending on June: 2016 2015 2014 2013 2012 2011
Rupees | Rupees | Rupees | Rupees | Rupees | Rupees
(000s) (000s) (000s) (000s) (000s) (000s)
Turnover 727,664 691,778 488,374 705,290 579,012 428,796
Profit/(Loss) after Taxation 2,748 | (14,402) | (52,956) 2,718 3,566 (254)
Assets 407,654 290,236 278,743 281,317 289,007 203,789
Dividend - - - - 3,010 -
Loans (long term) - - - - - 2,500

During the year six (6) meetings of the Board of Directors were held. The
attendance by the Directors was as follows:

Sr. #

*

Mian Zia-Ud-Din

O~NOOBRWN =

Mr. Igbal Dossa

NAME OF DIRECTORS

Mr. Ahmed Ali Riaz
Khwaja Imtiaz Ahmed
ljaz Ahmed Khwaja
Ibrar Ahmed Khwaja
Khwaja Ahmed Hassan

Umer Riaz Khwaja

NUMBER OF MEETINGS ATTENDED

POOOOOON

* Mr. Igbal Dossa (nhon-executive director) expired on March 05, 2017 and casual
vacancy was filled by Mr. Ahmed Ali Riaz as non-executive director.

APPROPRIATIONS

In view of the loss for the year and the accumulated loss, it has been decided to
omit dividend for the current year.

EARNING RATIO:-

The (loss) / earning per share after tax works out to Rs.(0.40) {last year Rs.0.37}.

10
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VALUE OF INVESTMENT IN PROVIDENT FUND

The Company operates an approved contributory provident fund covering all
permanent employees. The value of investment in the respective fund is as

follows:

Provident Fund

June 30, 2017
Investments at fair value Rs.(000s) 124,251
These funds are invested as given below: Rs.(000s)
Unit Trust Schemes 57,386
Mutual Funds 1,786
Savings Schemes of Banks 2,727
Bank Deposits 24,498
Listed Securities 37,854

124,251

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Company’s management continued its focus on education, healthcare and social
uplift of the communities.

The company is providing donations to different hospitals, helping disabled
persons for their rehabilitations and extending job opportunities to them. This
year also company provided financial help to the deserving students.

OUTSTANDING STATUTORY PAYMENTS

All outstanding payments are of routine nature.

CODE OF CONDUCT

Company had developed Code of Conduct as provided by the Code of Corporate
Governance. This code of conduct is fully disseminated to all levels through out
the entity.

Company’s Cod of Conduct sets out standards expected of the entire team. This
ensures that the Company maintains good reputation by dealing and being seen

to deal with all our business contacts in a professional and acceptable way.
1"
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BOARD COMMITTEES

AUDIT COMMITTEE

During the year, four meetings of the Audit Committee were held, attendance of
the meetings is as follows:

Name of Directors No. of Meeting Attendance
Mian Zia ud Din 4
ljaz Ahmed Khwaja 4
Umer Riaz Khwaja 4

Audit Committee provides assistance to the Board of Directors in discharging
their responsibilities in accordance with provisions of code of corporate
governance and financial reporting framework. This committee is also entrusted
to implement an effective internal control system and forward recommendations
to the Board of Directors for further improvement of the said systems.

Audit Committee’s other responsibilities in the light of code of corporate
governance also include the following:

a) determination of appropriate measures to safeguard the Company’s
assets;

b) review of quarterly, half yearly and annual financial statements of the
listed company, prior to their approval by the Board of Directors;

c) review of preliminary announcements of results prior to publication;

d) facilitating the external audit and discussion with external auditors of major
observations arising from interim and final audits and any matter that the
auditors may wish to highlight (in the absence of management, where
necessary);

e) review of management Iletter issued by external auditors and
management’s response thereto;

f) ensuring coordination between the internal audit and external auditors of
the listed Company;

g) review of the scope and extent of internal audit and ensuring that the
internal audit function has adequate resources and is appropriately placed

within the listed Company;
12
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h) consideration of major findings of internal investigations of activities
characterized by fraud, corruption and abuse of power and management’s
response thereto;

i) ascertaining that the internal control systems including financial and
operational controls, accounting systems for timely and appropriate
recording of purchases and sale, receipts and payments, assets and
liabilities and the reporting structure are adequate and effective;

j) review of the listed Company’s statement on internal control systems prior
to endorsement by the Board of Directors and internal audit reports;

k) instituting special projects, value for money studies or other investigations
on any matter specified by the Board of Directors, in consultation with the
CEO and to consider remittance of any matter to the external auditors or
to any other external body;

I) determination of compliance with relevant statutory requirements;

m) monitoring compliance with the best practices of corporate governance
and identification of significant violations thereof; and

n) consideration of any other issue or matter as may be assigned by the
Board of Directors.

HUMAN RESOURCE AND REMUNERATION COMMITTEE

Company has constituted human resource and remuneration (HR & R)
committee as required by Code of Corporate Governance. Company has
succeeded in attracting the quality human resource through implementation of
policies of the committee.

In accordance with code of corporate governance , the responsibilities of the
committee include:

i) Recommending human resource management policies to the Board.

i) Recommending to the Board the selection, evaluation, compensation
(including retirement benefits) and succession planning of C.E.O.

iii) Recommending to the Board the selection, evaluation, compensation
(including retirement benefits) of C.0.0., C.F.O., Company Secretary
and Head of Internal Audit. and

iv) Consideration and approval on recommendations of C.E.O. on the
matters relating to the key management position who report directly to
C.E.O. or C.O.0.

13
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Human resource and remuneration committee ( HR & R ) include the following

Directors:-
i) Khawaja Ahmed Hassan ( Chairman )
i) Mian Zia-Ud-Din ( Member)
iii) Umer Riaz Khwaja ( Member)

TRAINING PROGRAMME OF DIRECTORS

Company offers refresher courses to its Directors and other executives to keep
them updated with the recent changes occurring in Pakistan and on the globe.

All of our Directors, which were required under Code of Corporate Governance,
have completed Directors Training Programme with recognized institutions from
Pakistan Institute of Corporate Governance.

Directors Training Programme and other orientation courses are playing vital role
in their capacity building.

TRADE IN SHARES OF THE COMPANY

During the year none of the Director, executives, their spouse and minor children
entered in to any transaction of sale/purchase of Company’s shares.

LABOUR AFFAIRS

Management of the Company is providing safe and healthy working environment
to its employees at all levels. At Leiner Pak Gelatine Limited, very genial
relationship exists between management and employees of the Company.

After every two years election of the bargaining agent (C.B.A) takes place in a
very peaceful manner. C.B.A and management arrange to settle all matters
relating to the affairs of the employees.

AUDITORS:

The present auditors, M/s M. Almas & Co. Chartered Accountants, Lahore, has
completed their assignment for the year ended June 30, 2017 and shall retire on
the conclusion of 34th Annual General Meeting. The retiring auditors M/s M.
Almas & Co. Chartered Accountants are eligible for re-appointment.

In accordance with the Code of Corporate Governance, the audit committee
considered and recommended the re-appointment of M/s M. Almas & Co.
Chartered Accountants as statuary auditors for the year 2017-18.

PATTERN OF SHARE HOLDING:

It appears on page no: __ 61
14
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ACKNOWLEDGEMENT

The Board of Directors would like to express their appreciation for the efforts and
dedication of all employees which enabled the company management to post
better financial results in this year.

LAHORE KH. IMTIAZ AHMED
Dated:October 05, 2017 Chief Executive

& Managing Director
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (CCG)
contained in Listing Regulation No. 5.19 of the Rule Book of Pakistan Stock Exchange Limited for
the purpose of establishing a framework of good governance, whereby a listed company is
managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independent Non-Executive Directors and
Directors representing minority interests on its Board of Directors. At present the Board

includes:

Names of the Director Status
Mian Zia-ud-Din Independent Director
Khwaja Imtiaz Ahmed Executive Director
Ibrar Ahmed Khwaja Executive Director
Khwaja Ahmed Hassan Non - Executive Director
ljaz Ahmed Khwaja Non - Executive Director
Umer Riaz Khwaja Non - Executive Director
Ahmed Ali Riaz Non - Executive Director

* Mr. Igbal Dossa Non - Executive Director

* Mr Igbal Dossa expired on March 05, 2017

The independent director meets the criteria of independence under clause i(b) of the CCG.

2. The Directors have confirmed that none of them is serving as a Director on more than seven
listed companies, including this company.

3. All the resident Directors of the company are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a member of
a stock exchange, has been declared as a defaulter by that stock exchange.

4. There was one casual vacancy on the Board during the year which arose due to death of Mr.
Igbal Dossa and same was filled within stipulated period of 90 days.

5. The Company has prepared a Code of Conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures.

6. The Board has developed a vision / mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.
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7. All the powers of the Board have been duly exercised and decisions on material
transactions, including appointment and determination of remuneration and terms and
conditions of employment of the CEO, other Executive and Non-Executive Directors, have been
taken by the Board / shareholders.

8. The meetings of the Board were presided over by the Chairman and the Board met at least once
in every quarter. Written notices of Board meetings, along with agenda and working papers,
were circulated at least seven days before the meetings. The minutes of the meetings
were appropriately recorded and circulated.

9. The Board arranged the training of its directors as prescribed by the Code of Corporate
Governance (CCG). Out of seven (7), three (3) Board members have completed directors’
training program from the institution that meets the criteria specified by SECP. Three (3)
directors are meeting the criteria of exemption as laid down in clause (xi) of the Code of
Corporate Governance in terms of their education and experience on the Board.

10. The Board has approved appointment of CFO, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment.

11. The Directors’ report for this year has been prepared in compliance with the requirements of the
CCG and fully describes the salient matters required to be disclosed.

12. The financial statements of the company were duly endorsed by CEO and CFO before approval
of the Board.

13. The Directors, CEO and Executives do not hold any interest in the shares of the company other

than that disclosed in the pattern of shareholding.

14. The company has complied with all the corporate and financial reporting requirements of the
CCG.

15. The Board has formed an Audit Committee. It comprises 3 members who are Non-Executive
Directors and the Chairman of the Committee is an Independent Director.

16. The meetings of the Audit Committee were held at least once every quarter prior to
approval of interim and final results of the company as required by the CCG. The terms of
reference of the committee have been formed and advised to the Committee for compliance.

17. The Board has formed an HR and Remuneration Committee. It comprises 3 members, who are
Non-Executive Directors including Chairman of the Committee.

18. The Board has set up an effective internal audit function managed by experienced personnel
conversant with the policies and procedures of the company.

19. The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP, that they or any of the
partners of the firm, their spouses and minor children do not hold shares of the company and
that the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidelines on Code of Ethics as adopted by the ICAP.
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20. The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the listing regulations and the auditors have confirmed
that they have observed IFAC guidelines in this regard.

21. The closed period, prior to the announcement of interim / final results, and business
decisions, which may materially affect the market price of Company’s securities, was
determined and intimated to Directors, employees and stock exchange.

22. Material / price sensitive information has been disseminated among all market participants at

once through stock exchange.

23. The Company has complied with the requirements relating to maintenance of register of persons
having access to insider information by designated senior management officer in a timely
manner and maintained proper record including basis for inclusion or exclusion of names of
persons from the said list.

24. We confirm that all other material principles enshrined in the CCG have been complied with.

On behalf of the Board

LAHORE KH. IMTIAZ AHMED
Dated: October 05, 2017 Chief Executive &
Managing Director
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REVIEW REPORT TO THE MEMBERS ON STATEMENT
OF COMPLIANCE WITH THE CODE
OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code
of Corporate Governance (the Code) prepared by the Board of Directors of Leiner Pak Gelatine Limited
(the Company) for the year ended June 30, 2017, to comply with the requirements of Listing Regulation
No. 5.19 of Rule Book of Pakistan Stock Exchange Limited, where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company’s compliance with the provisions of the Code
and report if it does not and to highlight any non-compliance with the requirements of the Code. A review
is limited primarily to inquiries of the Company’s personnel and review of various documents prepared by
the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company’s corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm’s length transactions and transactions which are not executed at arm’s length price and recording
proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the
best practices contained in the Code as applicable to the Company for the year ended June 30, 2017.

Lahore M. Almas & Co.

Dated: October 05, 2017 Chartered Accountants
Audit Engagement Partner
Mohammad Almas
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of LEINER PAK GELATINE LIMITED as at June 30,
2017 and the related profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof, for the year then
ended and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of the repealed Companies Ordinance, 1984. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the above said statements. An audit
also includes assessing the accounting policies and significant estimates made by management, as
well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that-

(a) in our opinion, proper books of accounts have been kept by the company as required by the
repealed Companies Ordinance, 1984;

(b) in our opinion-

(i) the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the repealed Companies Ordinance, 1984, and are
in agreement with the books of accounts and are further in accordance with
accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpose of the Company’s
business; and

(iii) the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the repealed Companies Ordinance, 1984, in the manner so required
and respectively give a true and fair view of the state of the Company’s affairs as at June 30,
2017 and of the loss, total comprehensive loss, its cash flows and changes in equity for the year
then ended; and

(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980).

Without qualifying our opinion, we draw attention to note 2 of the financial statements, which indicates
that during the year ended June 30, 2017 the Company has negative cash flows from operating
activities and incurred a net loss of Rupees 3.009 million and, as of that date, its accumulated loss was
Rupees 3.781 million and its current liabilities exceeded its current assets by Rupees 50.704 million.
These conditions along with other factors as set forth in note 2 indicate the existence of a material
uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern.

Lahore M. Almas & Co.

Dated: October 05, 2017 Chartered Accountants
Audit Engagement Partner
Mohammad Almas
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BALANCE SHEET
AS AT JUNE 30, 2017

Note 30 June 2017 30 June 2016

EQUITY AND LIABILITIES

Share capital and reserves

Share capital 5 75,000 75,000
Accumulated Loss (3,781) (772)
71,219 74,228

Surplus on revaluation of property, plant
and equipment 6 278,914 278,914

Non-current liabilities

Liabilities against assets subject to
finance lease 7 504 856

Current liabilities

Trade and other payables 8 97,153 132,280
Mark-up accrued 9 2,603 2,206
Short term borrowings 10 211,129 164,032
Current portion of liabilities against assets subject to
finance lease 7 352 334
311,237 298,852
Contingencies and commitments 11 - -
661,874 652,850
ASSETS
Non-current assets
Property, plant and equipment 12 401,081 407,654
Intangible assets 13 - -
Long term deposits 14 260 260
Deferred taxation 15 - -
401,341 407,914
Current assets
Stores, spare parts and loose tools 16 28,730 19,234
Stock-in-trade 17 179,041 194,638
Trade debts 18 13,334 3,784
Advances 19 5,241 1,980
Trade deposits and short term prepayments 20 1,646 2,290
Other receivables 21 13,050 8,965
Advance income tax-net 22 17,601 12,870
Cash and bank balances 23 1,890 1,175
260,533 244,936
661,874 652,850
The annexed notes 1 to 45 form an integral part of these financial statements.
KH. IMTIAZ AHMED IBRAR AHMED KH.
LAHORE Chief Executive Director

Dated: October 05, 2017 & Managing Director
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

Note 30 June 2017 30 June 2016

Sales-net 24 692,372 727,664
Cost of sales 25 616,359 649,181
Gross profit 76,013 78,483
Other income 26 151 198

76,164 78,681
Distribution cost 27 3,423 3,023
Administrative expenses 28 55,174 53,669
Other operating expenses 29 1,558 2,020
Finance cost 30 11,549 9,343
Profit before taxation 4,460 10,626
Taxation 31 7,469 7,878
(Loss) / profit after taxation (3,009) 2,748
(Loss) / earning per share-basic and diluted (Rupees) 32 (0.40) 0.37

The annexed notes 1 to 45 form an integral part of these financial statements.

KH. IMTIAZ AHMED IBRAR AHMED KH.
LAHORE Chief Executive Director
Dated: October 05, 2017 & Managing Director
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

30 June 2017 30 June 2016

(Loss) / profit after taxation (3,009) 2,748

Other comprehensive income - -
Total comprehensive (loss) / profit for the year (3,009) 2,748

The annexed notes 1 to 45 form an integral part of these financial statements.

KH. IMTIAZ AHMED IBRAR AHMED KH.
LAHORE Chief Executive Director
Dated: October 05, 2017 & Managing Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

30 June 2017 30 June 2016

Note  ==----- Rupees in thousand--------
CASH FLOW FROM OPERATING ACTIVITIES
Cash used in operations 33 (9,222) (12,634)
Finance cost paid (11,074) (8,889)
Payments to provident fund (2,690) (2,384)
Taxes paid (12,200) (8,544)
Sales tax (paid) / refund (4,688) 773
Net cash used in operating activities (39,874) (31,678)
CASH FLOW FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (6,171) (13,560)
Increase in long term deposits - (123)
Net cash used in investing activities (6,171) (13,683)
CASH FLOW FROM FINANCING ACTIVITIES
(Decrease) / Increase in liabilities against assets subject to finance lease (334) 1,190
Dividend paid (3) -
Net increase in short term borrowings 47,097 44 132
Net cash generated from financing activities 46,760 45,322
Net Increase / (decrease) in cash and cash equivalents 715 (39)
Cash and cash equivalents at the beginning of the year 1,175 1,214
Cash and cash equivalents at the end of the year 34 1,890 1,175

The annexed notes 1 to 45 form an integral part of these financial statements.

KH. IMTIAZ AHMED IBRAR AHMED KH.
LAHORE Chief Executive Director
Dated: October 05, 2017 & Managing Director
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Share capital

Issued,
subscribed and Accumulated
. Total
paid up share loss
capital
-------------------- Rupees in thousand-------====-zs---

Balance at June 30, 2015 75,000 (3,520) 71,480
Total comprehensive profit for the year 2,748 2,748
Balance at June 30, 2016 75,000 (772) 74,228
Total comprehensive loss for the year (3,009) (3,009)
Balance at June 30, 2017 75,000 (3,781) 71,219

The annexed notes 1 to 45 form an integral part of these financial statements.

KH. IMTIAZ AHMED IBRAR AHMED KH.
LAHORE Chief Executive Director
Dated: October 05, 2017 & Managing Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1 THE COMPANY AND ITS OPERATIONS

Leiner Pak Gelatine Limited ("the Company") was incorporated in Pakistan on 14 February 1983 as a public limited Company.
The registered office of the Company is situated at 17-G, Gulberg |l, Lahore. The Company is listed on the Pakistan Stock
Exchange.The principal activity of the Company is manufacturing and sale of gelatine and di-calcium phosphate etc. produced
from animal bones.

2 GOING CONCERN ASSUMPTION

During the year ended June 30, 2017 the Company has negative cash flows from operating activities and incurred a net loss of
Rupees 3.009 million and, as of that date, its accumulated loss was Rupees 3.781 million (June 30, 2016: Rupees 0.772 million)
and its current liabilities exceeded its current assets by Rupees 50.704 million (June 30, 2016: Rupees 53.916 million). These
conditions raise significant doubts on the Company’s ability to continue as a going concern as the Company may be unable to
realize its assets and discharge its liabilities in the normal course of business.

The management of the Company believes that the Company does not have a history of continuous losses and incidence of
losses is a temporary phase which will soon be over. Keeping in view the following factors, the management foresees that the
Company will continue as a going concern.

® There is continued demand of the products of the Company. Demand of “Halal” Gelatine exists in foreign and local
markets as “Halal” Gelatine is equally consumed in Muslim and Non-Muslim countries.

® Repayments to banks and financial institutions have been made as per agreed terms and they have renewed the
credit facilities for the future period.

® There is continued financial support of the Company’s sponsors. The sponsors’ of the Company have inducted
Rupees 31.294 million interest free loans up to June 30, 2017. They are also committed to induct further funds, if the
need arises, to address any liquidity issues for smooth operations.

Apart from the aforementioned factors there are also positive indicators like continuous profits before taxation since July 1,
2014 to date. These financial statements, therefore, do not include any adjustments relating to realization of its assets and the
liquidation of any liabilities that might be necessary should the Company be unable to continue as a going concern.

3 BASIS OF PREPARATION
3.1 Statement of compliance

During the year, the Companies Act, 2017 has been promulgated. However, the Securities and Exchange Commission of
Pakistan (SECP) vide its Circular No. 17 dated July 20, 2017 has notified that the Companies whose financial year closes on or
before 30 June, 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984.

Accordingly, these financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board as are notified under the repealed Companies Ordinance, 1984, provisions of and
directives issued under the repealed Companies Ordinance, 1984. In case requirements differ, the provisions or directives of
the repealed Companies Ordinance, 1984 shall prevail.

3.2 Basis of measurement

These financial statements have been prepared under the historical cost convention except for freehold land at revalued
amount. In these financial statements, except for the cash flow statement, all transactions have been accounted for on accrual
basis.

3.3 Judgments, estimates and assumptions

The preparation of the financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions and judgments are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the result of which forms the basis of
making judgments about carrying value of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimate is revised and in any future periods affected.

Judgments made by management in the application of approved accounting standards that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the subsequent years are discussed in the
note - 35.

3.4 Functional and presentation currency

Items included in financial statements are measured using the currency of the primary economic environment in which the
Company operates. The financial statements are presented in Pakistan Rupees, which is the Company's functional and
presentation currency.

4  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in the financial statements.

4.1 Property, plant and equipment
Recognition and measurement

Property, plant and equipment are tangible items that are held for use in production or supply of goods or services, for rentals
to others or for administrative purposes and are expected to be used during more than one year. An item of property, plant and
equipment is recognised when it is probable that future economic benefits associated with the item will flow to the entity and the
cost of the item can be measured reliably. On initial recognition, items of property, plant and equipment are measured at cost.
Cost includes expenditures that are directly attributable to the acquisition of the item.

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses with the exception of freehold land which is measured at revalued amount.
Parts of an item of property, plant and equipment having different useful lives are recognised as separate items.

Major renewals and improvements to an item of property, plant and equipment are recognised in the carrying amount of the
item if it is probable that the embodied future economic benefits will flow to the Company and the cost of renewal or
improvement can be measured reliably. The cost of the day- to- day servicing of property, plant and equipment are recognised
in profit or loss as incurred.

Capital work-in-progress
Capital work-in-progress is stated at cost less accumulated impairment losses, if any.
Depreciation

Depreciation is recognised in profit or loss by applying reducing balance method over the useful life of each item of property,
plant and equipment using the rates specified in note 12.1 to the financial statements.

Depreciation on additions to property, plant and equipment is charged from the month in which the item becomes available for
use. Depreciation is discontinued from the month in which the item is disposed or classified as held for disposal.

The depreciation method, useful lives and residual values are reviewed and adjusted if appropriate, at each reporting date.

De-recognition

An item of property, plant and equipment is de-recognised on disposal or when no future economic benefits are expected from
its use or disposal. Any profit or loss on disposal of property, plant and equipment is recognised in profit or loss.

4.2 Intangible assets
An intangible asset is an identifiable non-monitory asset without physical substance.

Intangible assets are recognised when it is probable that the expected future benefits will flow to the entity and the cost of the
asset can be measured reliably. Cost of intangible asset (i.e. computer software) includes purchase cost and directly
attributable expenses incidental to bring the asset for its intended use.

Cost associated with maintaining computer software are recognised as an expense as and when incurred.

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is
charged over the estimated useful life of the asset as specified in note 13 on a systematic basis applying the straight line

method.
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Useful lives of intangible operating assets are reviewed, at each balance sheet date and adjusted if the impact of amortisation
is significant.

4.3 Stores, spare parts and loose tools
These are generally held for internal use and, except for items in transit which are valued at invoice price plus related expenses
incurred up to the reporting date, are valued at lower of cost and net realizable value. Cost is determined on the basis of
weighted average. Provision for obsolete and slow moving items is made based on management's best estimate regarding

their future usability.

4.4 Stock-in-trade

These are valued at lower of cost and net realizable value. Cost is determined using the following basis:

Raw material Weighted average cost

Work-in-process Average manufacturing cost

Finished goods Average manufacturing cost

Raw material in transit Invoice price plus related expenses incurred up to the reporting date.

Average manufacturing cost in relation to work-in-process and finished goods consists of direct material, labour and a
proportion of appropriate manufacturing overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less estimated costs of completion
and estimated costs necessary to make the sale.

For items which are slow moving, a provision is made for excess of carrying amount over estimated net realizable value.

4.5 Financial instruments
Recognition
A financial instrument is recognised when the Company becomes a party to the contractual provisions of the instrument.
De-recognition

Financial assets are de-recognised if the Company's contractual rights to the cash flows from the financial assets expire or if
the Company transfers the financial asset to another party without retaining control or substantially all risks and rewards of the
asset. Financial liabilities are de-recognised if the Company's obligations specified in the contract expire or are discharged or
cancelled. Any gain or loss on de-recognition of financial assets and financial liabilities is recognised in the profit or loss.

Measurement

The particular measurement methods adopted are disclosed in the individual policy statements associated with each
instrument.

Off-setting

A financial asset and a financial liability is offset and the net amount reported in the balance sheet if the Company has legally
enforceable right to set-off the recognised amounts and intends either to settle on net basis or to realize the asset and settle
the liability simultaneously.

4.6 Borrowings

These are recognised initially at fair value less attributable transaction cost. Subsequent to initial recognition, these are stated
at amortisation cost with any difference between cost and redemption value being recognised in the profit or loss over the
period of borrowings on an effective interest basis.

4.7 Leased assets

Leases in terms of which the Company assumes substantially all risks and rewards of ownership are classified as finance
leases. Upon initial recognition, the leased asset is measured at an amount equal to the lower of its fair value and the present
value of minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset. Minimum lease payments made under finance leases are apportioned between the
finance charge and the reduction of outstanding liability. The finance charge is allocated to each period during the lease term so
as to produce a constant periodic rate of interest on the remaining balance of the liability. Leased assets are depreciated over
their useful lives by applying reducing balance method using rate specified in note- 12.1.

Leases that do not transfer substantially all risks and rewards of ownership are classified as operating leases / ljara. Payments
made under operating leases / ljara are recognised in profit or loss on a straight line basis over the lease / ljara term.
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4.8 Surplus on revaluation of property, plant and equipment

Surplus arising on revaluation of items of property, plant and equipment is credited to surplus on revaluation of property, plant
and equipment after reversing deficit relating to the same item previously recognised in profit or loss, if any. Deficit arising on
revaluation is recognised in profit or loss after reversing the surplus relating to the same item previously recognised in surplus
on revaluation of property, plant and equipment, if any. An amount equal to incremental depreciation, being the difference
between the depreciation based on revalued amounts and that based on the original cost, net of deferred tax is transferred to
un-appropriated profit every year.

4.9 Employee benefits

A defined contribution plan is a post-employment benefit under which an entity pays fixed contribution into a separate entity and
will have no legal or constructive obligation to pay further amounts. Obligation for contribution to a defined contribution plan is
recognised as an employee service benefit expense in the profit and loss account when it is due.

The Company operates a recognised provident fund for all its regular employees. Equal monthly contributions are made to the
fund both by the Company and employees at the rate of 8.5% of the basic salary. The fund is administrated by the Trustees.

4.10 Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at amortized cost.

4.11 Trade debts and other receivables

Trade debts and other receivables are recognised initially at fair value and subsequently measured at amortized cost less
impairment loss, if any.

4.12 Revenue

Revenue is measured at fair value of the consideration received or receivable, net of returns, allowances, trade discounts and
rebates, and represents amounts received or receivable for goods and services provided and other operating income earned in
the normal course of business. Revenue is recognised when it is probable that the economic benefits associated with the
transaction will flow to the Company, and the amount of revenue and associated costs incurred or to be incurred can be
measured reliably.

Revenue from sale of goods is recognised when risk and rewards incidental to the ownership of goods are transferred, i.e. on
dispatch of goods to customers.

4.13 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, or added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying asset is deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognised in the profit or loss as incurred.

4.14 Taxation

Income tax expense comprises current tax and deferred tax. Income tax expense is recognised in profit or loss except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the amount of tax payable on taxable income for the year, using tax rates enacted or substantively enacted by the
reporting date, and any adjustment to the tax payable in respect of previous years. Provision for current tax is based on taxable
income at current rates of taxation applicable in Pakistan after taking into account tax credits, rebates and exemptions
available, if any. However, for income covered under final tax regime, taxation is based on applicable tax rates under such
regime. The amount of unpaid income tax in respect of the current or prior periods is recognised as a liability. Any excess paid
over what is due in respect of the current or prior periods is recognised as an asset.

Deferred tax is accounted for using the balance sheet liability method providing for temporary differences between the carrying
amounts of assets and liabilities for the financial reporting purposes and the amounts used for tax purposes. In this regard, the
effects on deferred taxation of the portion of income that is subject to final tax regime is also considered in accordance with the
requirement of "Technical Release-27" of The Institute of Chartered Accountants of Pakistan.
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Deferred tax is measured at rates that are expected to be applied to the temporary differences when they reverse based on
laws that have been enacted or substantively enacted by the reporting date. A deferred tax liability is recognised for all taxable
temporary differences. A deferred tax asset is recognised for deductible temporary differences to the extent that future taxable
profits will be available against which deductible temporary differences can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

4.15 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be issued on
conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in profit or loss
attributable to ordinary shareholders of the Company that would result from conversion of all dilutive potential ordinary shares
into ordinary shares.

4.16 Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash and bank balances. Cash and cash
equivalents are carried at cost.

4.17 Foreign currency transactions

Transactions in foreign currency are translated to the functional currency of the Company using exchange rate at the date of
transaction. Monetary assets and liabilities denominated in foreign currency at the reporting date are translated to the functional
currency at exchange rate at that date. Non-monetary assets and liabilities denominated in foreign currency that are measured
at fair value are translated to the functional currency at exchange rate at the date that fair value was determined. Non-
monetary assets and liabilities denominated in foreign currency that are measured at historical cost are translated to the
functional currency at exchange rate at the date of transaction. Any gain or loss arising on transaction is recognised in profit or
loss.

4.18 Impairment

Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A
financial asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect
on the estimated future cash flows of that asset. Individually significant financial assets are tested for impairment on an
individual basis. The remaining financial assets are assessed collectively in groups that share similar credit risk characteristics.
All impairment losses are recognized in the profit and loss account. An impairment loss is reversed if the reversal can be
related objectively to an event occurring after impairment loss was recognized.

Non-Financial Assets

The carrying amounts of the non-financial assets are assessed at each reporting date to ascertain whether there is any
indication of impairment. If such indication exists, the asset’s recoverable amount is estimated to determine the extent of
impairment loss. An impairment loss is recognized in profit and loss account. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value-in-use. Value-in-use is ascertained through discounting of the estimated
future cash flows using a discount rate that reflects current market assessments of the time value of money and the risk
specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). An impairment loss is reversed if there is a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss
had been recognized.

4.19 Related party transactions

Related party transactions are carried out on an arm's length basis. Pricing for these transactions are determined on the basis
of comparable uncontrolled price method, which sets the price by reference to comparable goods and services sold in an
economically comparable market to a buyer unrelated to the seller.

4.20 Provisions
Provisions are recognised when the Company has a legal and constructive obligation as a result of past events, and it is
probable that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate

can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect the
correct best estimate.

4.21 Dividend to shareholders
Dividend paid to shareholders is recognised in the year in which it is declared.
4.22 Segment reporting

Segment information is presented on the same basis as that used for internal reporting purposes by the Chief Operating
Decision Maker, who is responsible for allocating resources and assessing performance of the operating segments. On the
basis of its internal reporting structure, the Company considers itself to be a single reportable segment, however, certain
information, as required by the approved accounting standards, is presented in note 38 to these financial statements.
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4.23

4.24

New and amended standards and interpretations that are effective in the current year

There are certain new and amended standards and interpretations that have been published and are mandatory for the
accounting periods beginning on or after July 01, 2016 but are considered not be relevant or did not have any significant effect
on the Company’s operations and are, therefore, not detailed in these financial statements.

New and amended standards and interpretations that are not yet effective

Following are new and amended standards and interpretations that have been published and are mandatory for the accounting
period beginning on or after their respective dates.

Effective date
Standards or interpretation: (accounting periods
beginning on or after)

IFRS 2 — Classification and Measurement of Share Based Payment January 01, 2018
Transactions (Amendment)

IFRS 7 — Financial Instruments: Disclosures - Disclosure January 01, 2017
Initiative (Amendment)

IAS 12- Income Taxes — Recognition of Deferred Tax Asset for January 01, 2017
Unrealized Losses (Amendment)

IFRS 4 — Insurance Contracts: Applying IFRS 9 Financial January 01, 2018
Instruments with IFRS 4 Insurance Contracts (Amendment)

IAS 40 — Investment Property: Transfers of Investment January 01, 2018
Property (Amendment)

IFRIC 22- Foreign Currency Transactions and AdvanceConsideration January 01, 2018
IFRIC 23- Uncertainty over Income Tax Treatments January 01, 2019

The Company expects that the adoption of the above amendments and interpretations of the standards will not have any
material impact and, therefore, will not affect the financial statements other than increased disclosures in certain cases.

There are other new and amended standards and interpretations that have been published and are mandatory for accounting
periods beginning on or after July 01, 2017 but are considered not to be relevant or do not have significant effect on the
Company’s operations and are, therefore, not detailed in these financial statements.
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5 SHARE CAPITAL 30 June 2017 30 June 2016

Authorised share capital

10,000,000 (June 30, 2016: 10,000,000) ordinary shares 100,000 100,000
of Rupees 10 each

Issued, subscribed and paid up share capital

7,500,000 (June 30, 2016: 7,500,000) ordinary shares of
Rupees 10 each issued as fully paid in cash -note- 5.1 75,000 75,000

75,000 75,000

5.1 Ordinary shares of the Company held by associated undertaking as at year end are as follows:

30 June 2017 30 June 2016
(Number of shares)

INA Securities (Private) Limited 370,000 370,000
370,000 370,000
6 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT 30 June 2017 30 June 2016

Revaluation surplus -note- 6.1 278,914 278,914

6.1 Revaluation surplus

Revaluation surplus relating to revaluation carried out at June 30, 1990 8,873 8,873
Revaluation surplus relating to revaluation carried out at June 09, 2008 69,325 69,325
Revaluation surplus relating to revaluation carried out at April 05, 2012 85,936 85,936
Revaluation surplus relating to revaluation carried out at April 26, 2016 114,780 114,780

278,914 278,914

6.2 The Company had revalued its freehold land on June 30, 1990, June 09, 2008,April 05, 2012 and April 26, 2016. The revaluation
was carried out by independent valuers Mr. Anwar ul Hag in 1990 and M/S Hamid Mukhtar & Co. in 2008, 2012 and 2016
respectively to replace the carrying amount of land with local market values. The following aggregated net appraisal surplus arisen on
the revaluation on June 30, 1990, June 09, 2008, April 05, 2012 and April 26, 2016 was credited to surplus on revaluation of
property, plant and equipment to comply with the requirements of section 235 of the repealed Companies Ordinance, 1984.

Book Re-valued Surplus on re-
value amount valuation

Freehold land 7,826 286,740 278,914
7,826 286,740 278,914

6.3 Since the revaluation relate to freehold land which is a non-depreciable asset, no deferred tax liability arises on revaluation. In the
absence of depreciable amount no incremental depreciation net off deferred tax transferred to unappropriated profit nor any disclosure
regarding these have been made in the above note.

7 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE 30 June 2017 30 June 2016

Present value of minimum lease payments 856 1,190
Less: current portion -note- 7.2 352 334
504 856

71 This represents vehicle acquired under finance lease arrangement. The value of the minimum lease payments has been discounted
at an implicit mark up rate of 3 months KIBOR plus 1.50 % (June 30, 2016: 3 months KIBOR plus 1.50 %) to arrive at their present
value. Lease rentals are payable monthly over tenure of the lease which is three years. Under the terms of the agreement, taxes,
repairs, replacements and insurance costs in respect of assets subject to finance lease are borne by the Company. The Company has
the option to purchase these assets at the end of the lease term by adjusting the deposits Rupees 0.259 million (June 30, 2016:
Rupees 0.259 million) and intends to exercise the option. These are secured against the above deposit, title of ownership of leased

assets.
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7.2 Future minimum payments and their present values are regrouped as under.

2016-2017

more than one year more than one
Over one but less than five Over one year | year but less than
year years five years
Total minimum lease payments 395 523 390 908
Less : Finance charges (43) (19) (56) (52)
Present value of minimum lease payments 352 504 334 856
8 TRADE AND OTHER PAYABLES 30 June 2017 30 June 2016
-------- Rupees in thousand--------
Creditors 71,868 93,926
Accrued liabilities 12,768 10,608
Advances from customers 9,345 24,832
Payable to provident fund 583 788
Income tax withheld payable 50 26
Workers' Profit Participation Fund -note- 8.1 1,074 751
Workers' Welfare Fund 613 494
Unclaimed dividend 852 855
97,153 132,280
8.1 Workers' Profit Participation Fund (WPPF) 30 June 2017 30 June 2016
-------- Rupees in thousand--------
Balance at beginning of the year 751 161
Interest on funds utilized in Company's
business -note- 30 78 18
Allocation/ expenses for the year -note- 29 245 572
1,074 751
Less: paid to the fund during the year - -
1,074 751

Interest is paid at prescribed rate under the Companies Profits (Workers' Participation) Act, 1968 on funds utilized by the Company till
the date of allocation to workers.

9 MARK-UP ACCRUED 30 June 2017 30 June 2016

On borrowings from banking companies-secured

Liabilities against assets subject to finance lease 4 5
Short term borrowings 2,599 2,201
2,603 2,206
10 SHORT TERM BORROWINGS
From banking companies-secured
Finance against packing credit
Bank Al-Habib Limited -note- 10.1, 10.5 21,908 25,000
Finance against foreign bills
Bank Al-Habib Limited -note- 10.2, 10.5 - -
Running finance
Bank Al-Habib Limited -note- 10.3, 10.5 127,201 81,243
Summit Bank Limited -note- 10.4, 10.6 30,726 28,346
179,835 134,589
From related parties-unsecured
Loans from directors -note- 10.9 31,294 29,443
211,129 164,032
10.1 The finance against packing credit (FAPC-1) facility having sanctioned limit of Rupees 25 million (June 30, 2016: Rupees 25 million)

has been obtained from Bank Al Habib Limited. The rate of mark- up on this facility is 1% above State Bank base rate (June 30,
2016: 1% above State Bank base rate) per annum.The principal amount is to be adjusted / rolled over within 180 days from the draw
down date or through own sources or through realization of export proceeds or on demand while mark up is to be serviced upon
adjustment of loan or at the end of each calendar quarter whichever is earlier. The facility is valid till August 07, 2017.
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10.2 The finance against foreign bills (FAFB-OW N)facility having sanctioned limit of Rupees 40 million (June 30, 2016 Rupees 40 million)
has been obtained from Bank Al Habib Limited. The rate of mark- up on this facility is 1.75% above State Bank base rate (June 30,
2016: 1.75% above State Bank base rate) per annum.The principal is to be repaid upon realization of export proceeds as per tenor of
respective bill but not later than 180 days from the draw down date or on demand while mark up is to be serviced upon adjustment of
loan or at the end of each calendar quarter whichever is earlier. The facility is valid till August 07, 2017.

10.3  The running finance facility having sanctioned limit of Rupees 100 million (June 30, 2016: Rupees 70 million) has been obtained from
Bank Al-Habib Limited for working capital requirements. It carries mark-up at three months KIBOR plus 1.75% (June 30, 2016: three
months KIBOR plus 1.75%) per annum payable quarterly. The sanctioned limit has temporarily been exceeded due to issuance of
cheques which will be presented after June 30, 2017. The sactioned facility amounting to Rupees 70 million is valid upto August 7,
2017 whereas Rupees 30 million sactioned limit is valid upto June 30, 2017.

10.4  The running finance facility having sanctioned limit of Rupees 30 million (June 30, 2016: Rupees 30 million ) has been obtained from
Summit Bank Limited for working capital requirements. It carries mark-up at three months KIBORplus 2.25% (June 30, 2016: 2.25% )
per annum payable quarterly. The sanctioned limit has temporarily been exceeded due to issuance of cheques which will be
presented after June 30, 2017. The facility is valid till September 30, 2017.

10.5 The facilities mentioned in 10.1, 10.2 and 10.3 are commonly secured against first charge of Rupees 180 million (2016: Rupees 180
million) over current assets of the Company registered with SECP. First charge on fixed assets of Rupees 174 million (June 30, 2016:
Rupees 174 million) comprising land, building, plant and machinery situated at 19 KM G.T. Road Kala Shah Kaku. Lien over export
documents under letter of credit and contract, shipping documents, accepted drafts, counter guarantee of the Company and personal
guarantees of the Directors namely Kh. Imtiaz Ahmed, Kh. Ahmed Hassan and Ibrar Ahmed Kh. amounting to Rupees 155 million
each (June 30, 2016: Rupees 155 million). The running finance facility at note 10.3 in addition to securities aforesaid is also secured
against pro note amounting to Rs. 84 million (June 2016 : Rupees 84 million).

10.6  The facilitiy mentioned in 10.4 is commonly secured against ranking charge of Rupees 40 million (June 30, 2016 Rupees 40 million)
over all present & future current assets of the Company with 25% margin, duly insured, with Summit Bank Limited and registered with
SECP. Pari passu charge on fixed assets, comprising land, building, plant and machinery situated at 19 KM G.T. Road Kala Shah
Kaku. Personal guarantees of the Directors namely Kh. Imtiaz Ahmed, Kh. Ahmed Hassan and Ibrar Ahmed Kh along with Personal
Networth Statement (PNWS).

10.7 As at June 30, 2017 the Company has facilities from Bank Al-Habib Limited relating to import letters of credit (sight/'usance)
amounting to Rupees 5 million (June 30, 2016: Rupees 5 million). Additionally, Company has letter of guarantee facility amounting to
Rupees 15 million (June 30, 2016: Rupees 15 million) from Bank Al-Habib Limited.

10.8  The net aggregate short term borrowing facilities unavailed at end of June 30, 2017 amount to Rupees 13.09 million (June 30, 2016:
Rupees 41.65 million) and for letters of credit and bank guarantees amount to Rupees 8.744 million (June 30, 2016: Rupees 8.744
million).

10.9 Loans from Chief Executive and director are re-payable on demand and are non- interest bearing.

1" CONTINGENCIES AND COMMITMENTS
111 Contingencies

11.1.1  The Pakistan Environmental Protection Agency has filed a complaint against the Company before the Environmental Protection
Tribunal on account of Company's failure to properly dispose effluent water discharge during the production. The agency regards this
to be a criminal offence. The Company has filed a writ petition against the Agency's claim before the Honourable Lahore High Court
("LHC"). The Company has not recognized any liability in this regard since it awaits the decision of LHC which is pending. The
maximum fine in case of conviction, if any, cannot expected to exceed Rupees 400,000 (June 30, 2016: Rupees 400,000).

11.1.2 The Deputy Comissioner Inland Revenue has issued five show cause notices u/s 11(2) read with section 11(3) of Sales Tax Act, 1990
for the periods covering from July 2011 to November 2015 intending to create an aggregate sales tax demand of Rs. 192,407,988
along with penalty and default surcharge. This demand was intended for alleged non-compliance/ contravention of different provisions
of Sales Tax Act, 1990. The Company has filed a writ petition against these notices in the Honorable Lahore High Court. The
Honorable Lahore High Court Single Bench has dismissed the above said writ petition. The Company filed an Intra-Court Appeal
(ICA) against the decision of Lahore High Court Single Bench order taking the plea that the order has been passed without
appreciating the legal prepositions raised before the Learned Single Bench. The Company’s ICA was listed for hearing on April 28,
2016 before the Learned Division Bench (DB). On the said date the Sales Tax Department was directed to seek instructions and not
to pass final order till the next date of hearing, that is, June 6, 2016. The ICA was listed for hearing on June 22, 2017 when the
same was ordered to be re - listed for September 25, 2017 on which date the Learned DB did not sit and case adjourned for re - listing
again. Based on advice of the Tax advisor of the Company, the management believes that matter will ultimately be decided in the
Company'’s favor. Accordingly, no provision has been made in this respect in these financial statements .

11.1.3 Guarantees issued by bank on behalf of Company as at June 30, 2017 amounting to Rupees 11.256 million (June 30, 2016: Rupees
11.256 million).
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1.2
11.2.1

11.2.2

Commitments

The operating lease arrangement in respect of registered office has been as follows:

2017 2016
-------- Rupees in thousand----—----
Not later than one year 1,864 1,620
Later than one year but not later than five years 2,143 4,007

The Company has entered into ljara arrangements with Bank Islami Pakistan Limited for vehicles. Commitments for ljara monthly
rentals payable under the agreement was as follows. However, ljara agreement has been completed in October 2016.

2017 2016

Not later than one year - 73
Later than one year but not later than five years - -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

14 LONG TERM DEPOSITS 30 June 2017 30 June 2016

Security deposits:

For ljara - 136

Against asset subject to finance lease 259 259

Others 1 1
260 396

Less:

Current portion shown under current assets -note- 20 - 136
260 260

15 DEFERRED TAXATION

Deferred tax on temporary differences comprises of:

Taxable temporary differences

Accelerated tax depreciation 15,252 15,618

Assets held under finance lease 258 309

15,510 15,927

Deductible temporary differences

Unused tax losses 2,420 5,850

Tax credits 12,857 9,767

Liabilities against assets subject to finance lease 233 310

Deferred tax asset amounting to Rs. 11.377 million (June 2016 : Rs. 9.851 million) due to minimum tax credits have not
been recognized as at Jun 30, 2017 as sufficient future taxable profits may not be available against which the said tax
credits can be utilized.

30 June 2017 30 June 2016

16 STORES, SPARE PARTS AND LOOSETOOLS  —meeeeed] Rupees in thousand--------
Stores, spare parts and loose tools 27,830 18,156
Packing material 900 1,078

28,730 19,234
16.1 It is impracticable to distinguish stores, spare parts and loose tools, each from the other.

16.2 Stores, spare parts and loose tools are generally held for internal use only.
16.3 No item of stores, spare parts and loose tools is pledged as security as at the reporting date.

17 STOCK-IN-TRADE 30 June 2017 30 June 2016

Raw material 89,491 52,866
Finished goods:

Gelatine 89,262 141,752

By- product Di-calcium Phosphate (DCP) -note- 17.1 288 20

89,550 141,772

179,041 194,638

171 The entire stock of by- product di-calcium phosphate is carried at net realizable value.
17.2 No item of stock-in-trade is pledged as security as at the reporting date.

18 TRADE DEBTS

Considered good:
Unsecured - local 7,508 3,784
-foreign 5,826

13,334 3,784
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19

19.1

20

21

211

22

23

30 June 2017 30 June 2016

2016-2017

ADVANCES e Rupees in thousand--------

Considered good:

Advances:

To staff - secured -note- 19.1 1,501 1,586

To suppliers - unsecured 3,740 394
5,241 1,980

These are amounts advanced to staff against future salaries and retirement benefits and are in accordance with Company
policy.

30 June 2017 30 June 2016

TRADE DEPOSITS AND SHORT TERM PREPAYMENTS === Rupees in thousand--------
Current portion of long term deposits -note- 14 - 136
Prepayments 1,646 2,154
1,646 2,290
OTHER RECEIVABLES
Sales tax refundable -note- 21.1 12,830 8,142
Other receivables - unsecured, considered good 220 823
13,050 8,965
This represents excess of input tax on purchases over sales tax payable.
ADVANCE INCOME TAX-NET
Advance income tax 25,070 20,748
Less: Adjustment for provision for taxation -note- 31 (7,469) (7,878)
Advance income tax at the end of the year 17,601 12,870
CASH AND BANK BALANCES
With banks:
on current accounts:
Local currency 1,743 962
Cash in hand 147 213
1,890 1,175

The above current accounts are maintained with commercial banks under conventional banking arrangements.
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24 SALES - NET 30 June 2017 30 June 2016
-------- Rupees in thousand--------
Export sales -note- 24.1 47,748 49,628
Local sales -note- 24.2 644,624 678,036
692,372 727,664
24.1 Export sales
Gelatine 47,748 49,628
47,748 49,628
24.2 Local sales
Gelatine 519,526 528,635
Di-Calcium Phosphate, by- product 186,747 204,236
706,273 732,871
Less: sales tax 61,649 54,225
trade discounts - 610
61,649 54,835
644,624 678,036
25 COST OF SALES
Raw material consumed -note- 25.1 290,064 389,884
Stores, spare parts and loose tools consumed 17,066 21,415
Packing material consumed 5,829 7,387
Salaries, wages and benefits -note- 25.2 63,344 63,552
Fuel and power 134,738 192,916
Factory overheads -note- 25.3 53,096 60,372
564,137 735,526
Add: opening work in process - -
Less: closing work in process - -
Cost of goods manufactured 564,137 735,526
Add: opening stock of finished goods 141,772 55,427
Less: closing stock of finished goods 89,550 141,772
52,222 (86,345)
616,359 649,181
25.1 Raw material consumed
Opening stock 52,866 104,280
Purchases 326,689 338,469
379,555 442,749
Less: closing stock 89,491 52,865
290,064 389,884

25.2 Salaries, wages and benefits include employer's contribution to recognised provident fund amounting to Rupees 1,545,780 (June 30,
2016: Rupees 1,472,774).

25.3 Factory overheads 30 June 2017 30 June 2016

Indirect labour wages 17,792 19,847
Insurance 2,415 2,440
Medical expenses 804 550
Repair and maintenance 6,770 9,473
Depreciation -note- 12.3 11,403 9,639
Loading and unloading 3,115 3,468
ljara lease rentals - 356
Apportionment of sales tax -note- 25.4 10,415 14,278
Miscellaneous expenses 382 320

53,096 60,371

25.4 This represents related input tax on supplies exempt under sixth schedule of the Sales Tax Act, 1990 Rupees 10,415,372 (June 30,
2016: Rupees 14,278,350).
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26 OTHER INCOME 30 June 2017 30 June 2016

Income from financial assets:
Foreign exchange gain 150 198
Income from non-financial assets:

Miscellaneous income 1 -
151 198

27 DISTRIBUTION COST

Shipping expenses 1,248 2,235

Commission on exports 418 -

Other expenses 1,757 788
3,423 3,023

28 ADMINISTRATIVE EXPENSES

Salaries, wages and benefits -note- 28.1 30,597 30,146
Insurance 1,191 1,216
Vehicle running and maintenance 7,296 7,232
Rent, rates and taxes 2,396 2,108
Travelling and conveyance 560 840
Legal and professional charges 479 1,167
Printing and stationery 460 574
Fees and subscription 4,157 1,599
Telephone and postage 876 1,091
Repair and maintenance 550 746
Auditors' remuneration -note- 28.2 483 482
Entertainment 799 873
ljara lease rentals 54 1,155
Utilities 457 458
Depreciation -note- 12.3 1,341 1,283
Amortisation -note- 13 - -
Security expenses 1,953 1,903
Miscellaneous expenses 1,525 796
55,174 53,669

28.1 Salaries, wages and benefits include employer's contribution to recognised provident fund amounting to Rupees 939,307 (June 30,
2016: Rupees 914,633).

28.2 Auditors' remuneration 30 June 2017 30 June 2016

Audit fee 360 360
Half yearly review fee 75 75
Out of pocket expenses 48 47

483 482

29 OTHER OPERATING EXPENSES

Workers' Profit Participation Fund -note- 8.1 245 572
Workers' Welfare Fund -note- 29.1 119 217
Donations -note- 29.2 20 72
Penalty from State Bank of Pakistan on export 1,099 1,159
Sales tax penalty 75 -
1,558 2,020
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29.1 Provision for Workers' Welfare Fund has been made as per Workers' Welfare Fund Ordinance, 1971 at prescribed rate under this
statute.

29.2 None of the directors or their spouses had any interest in the donees in respect of donations made by the Company.

30 FINANCE COST 30 June 2017 30 June 2016

Mark-up/ interest on:

Short term borrowings 10,491 8,497

Liabilities against assets subject to
finance lease 60 28
Workers' Profit Participation Fund -note- 8.1 78 18
Bank charges and commission 920 800
11,549 9,343

31 TAXATION

Current-for the year 6,867 7,369
-for prior years 602 509
7,469 7,878
Deferred- current year 315 103
- effect of change in tax rate (315) (103)
7,469 7,878

31.1 The provision for current taxation has been made under Section 113 and Section 154 of Income Tax Ordinance, 2001. Therefore, a
numeric tax rate reconciliation has not been included in these financial statements.

31.2 The Income Tax assessments of the Company are complete upto tax year 2016 except for tax year 2014, as deemed assessments in
terms of Section 120(1) of Income Tax Ordinance 2001, as per Income tax returns of the Company. The tax return for the year 2014
has been selected for total audit under Section 214C of the Income Tax Ordinance, 2001. The Company has filed a writ petition in the
Honourable Lahore High Court against the alleged selection of total audit of the Company.The petition of the Company has been
partially allowed by the Honorable Single Bench of Lahore High Court through its consolidated judgement in WP No. 32597/2015 on
January 9, 2017.The Company has filed an Intra-Court Appeal (ICA) against the decision of Lahore High Court Single Bench order
which is pending for hearing.

32 (LOSS)/EARNINGS PER SHARE - BASIC AND DILUTED 30 June 2017 30 June 2016

There was no dilutive effect on basic earnings per share
of the Company which is based on:

(Loss) / profit after taxation attributable to ordinary (3,009) 2,748
shareholders of the Company

No. of
Weighted average number of ordinary shares shares 7,500 7,500
outstanding during the year
(Loss) / earning per share Rupees (0.40) 0.37
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30 June 2017 30 June 2016
33 CASH GENERATED FROM OPERATIONS cmmeend] Rupees in thousand--------
Profit before taxation 4,460 10,626

Adjustments for:

Depreciation 12,744 10,922
Amortisation - -
Provision for employee retirement benefits 2,485 2,387
Finance cost 11,549 9,343
Provision for Workers' Profit Participation Fund 245 572
Provision for Workers' Welfare Fund 119 217
27,142 23,441
Operating profit before changes in working capital 31,602 34,067

Changes in working capital

(Increase)/ decrease in current assets:

Stores, spare parts and loose tools (9,496) 11,099
Stock-in-trade 15,597 (34,931)
Trade debts (9,550) 5,287
Advances (3,261) 320
Trade deposits and short term prepayments 644 2,089
Other receivables 603 (260)

Increase/ (decrease) in current liabilities:

Trade and other payables (35,361) (30,305)
(9,222) (12,634)

34 CASH AND CASH EQUIVALENTS

Cash and bank balances -note- 23 1,890 1,175

35 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

35.1 Depreciation / amortisation methods, rates and useful lives
The management of the Company reassesses useful lives, depreciation method and rates for each item of property, plant and
equipment and intangible assets annually by considering expected pattern of economic benefits that the Company expects to derive
from that item.

35.2 Recoverable amounts of assets / cash generating units

The management of the Company reviews carrying amounts of its assets and cash generating units for possible impairment and
makes formal estimates of recoverable amounts if there is any such indication.

35.3 Taxation

The Company takes into account the current income tax law and decisions taken by appellate authorities. Instances where the
Company's view differs from the view taken by the income tax department at the assessment stage and where the Company considers
that its view on items of material nature is in accordance with law, the amounts are shown as contingent liabilities.

35.4 Provisions

Provisions are based on best estimate of the expenditure required to settle the present obligation at the reporting date, that is, the
amount that the Company would rationally pay to settle the obligation at the reporting date or to transfer it to a third party.

35.5 Revaluation of freehold land

Revaluation of freehold land is carried out by independent professional valuers. Revalued amounts are determined by the reference to
local market values.
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36 FINANCIAL RISK MANAGEMENT

30 June 2017 30 June 2016
36.1 Financial instruments e Rupees in thousand--------

The following are financial instruments by category:

Non- derivative financial assets
Loans and receivables

Security deposits 1 137
Trade debts 13,334 3,784
Advances 1,501 1,586
Other receivables 220 823
Cash and bank balances 1,890 1,175

16,946 7,505

Non- derivative financial liabilities
Financial liabilities at amortized cost

Liabilities against assets subject to finance lease 856 1,190
Short term borrowings 211,129 164,032
Mark up accrued 2,603 2,206
Trade and other payables 85,538 105,415

300,126 272,843

The Company's activities expose it to a variety of financial risks including effects of changes in foreign exchange rates, market interest
rates, credit and liquidity risks associated with various financial assets and liabilities. The Board of Directors of the Company has
overall responsibility for the establishment and oversight of the Company's risk management framework.

36.2 Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its

contractual obligations. The carrying amounts of the financial assets represent the maximum credit exposure. The maximum
exposure to credit risk at the balance sheet date is as under:

30 June 2017 30 June 2016

Security deposits 1 137
Trade debts 13,334 3,784
Advances 1,501 1,586
Other receivables 220 823
Bank balances 1,743 962

16,799 7,292

The maximum exposure to credit risk for trade debts amounting to Rupees 13.334 million (June 30, 2016: Rupees 3.784 million) at
the balance sheet date by geographic region is as under:

30 June 2017 30 June 2016

Domestic 7,508 3,784
Export 5,826 -
13,334 3,784

The export debtor of the Company is situated in Malaysia.

The maximum exposure to credit risk for trade debts amounting to Rupees 13.334 million (June 30, 2016: Rupees 3.784 million) at
the balance sheet date by type of customer is as under:

30 June 2017 30 June 2016

Whole seller / distributor - -
End user customers 13,334 3,784
13,334 3,784




Leiner Pak Gelatine Ltd. 2016-2017
oo o oo oo oo oo o o oo o o o o o o oo oo oo o oo oo oo oo o

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

The aging of trade debts at the balance sheet date is as under:
30 June 2017 30 June 2016

Not past due 13,304 3,755
Past due 1-30 days - -
Past due 31-120 days 30 29

Past due 121-365 days - -
More than one year

13,334 3,784

The Company continuously monitors the credit exposure towards the customers and makes provisions against those balances
considered doubtful of recovery. The Company manages credit risk by limiting significant exposure to individual customers and
obtaining advances against sales. Based on historic record the Company believes that no impairment allowance is necessary in
respect of trade debts past due amounts. Further, bank balances are held only with reputable banks with high quality credit ratings.
The short term and long term credit ratings as determined by PACRA and JCR-VIS are as follows.

Rating 30 June 2017 30 June 2016
Short term Long term Agency = meeeed| Rupees in thousand--------

Banks
National Bank of Pakistan A1+ AAA PACRA 328 25
Bank Alfalah Limited Al+ AA+ PACRA 14 14
Bank Al - Habib Limited Al+ AA+ PACRA 122 114
MCB Bank Limited A1+ AAA PACRA 8 8
United Bank Limited A1+ AAA JCR-VIS 1,269 723
Bank Islami Pakistan Limited A1 A+ PACRA 2 78

1,743 962

36.3 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company closely
monitors its liquidity and cash flow position. This includes maintenance of balance sheet liquidity ratios, debtors and creditors
concentration both in terms of overall funding mix and avoidance of undue reliance on large individual customer. The following are
contractual maturities of financial liabilities, including interest payments and excluding the impact of netting agreements.

Carrying Contractual 6 months 6to 12 2to5 More than
amount cash flows or less months years 5 years
Liabilities against assets
subject to finance lease 856 918 198 198 522 -
Short term borrowings 211,129 212,915 212,915 - - -
Mark up accrued 2,603 2,603 2,603 - - -
Trade and other payables 85,538 85,538 85,538 - - -
Rupees in thousand 2017 300,126 301,974 301,254 198 522 -
Liabilities against assets
subject to finance lease 1,190 1,298 195 195 9208 -
Short term borrowings 164,032 165,389 165,389 - -
Mark up accrued 2,206 2,206 2,206 - - -
Trade and other payables 105,415 105,415 105,415 - - -
Rupees in thousand 2016 272,843 274,308 273,205 195 908 -

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark up rates effective as at
30 June. The rates of mark up have been disclosed in notes 7.1,10.1, 10.2,10.3 and 10.4 to these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

36.4 Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the

market price due to change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply
and demand of securities, and the liquidity in the market. The Company is exposed to currency risk and interest rate risk only.

36.4.1 Currency risk
The Company is exposed to currency risk on trade debts Rupees 5.826 million (June 30, 2016: Rupees nil) that are denominated in a

currency other than the functional currency of the Company. The Aggregate balance sheet exposure to currency risk works out to be
5.826 million (June 30, 2016: Rupees nil). The currency in which these transactions primarily are denominated is U.S. Dollar.

Average rates Balance sheet date rate
2017 [ 2016 2017 [ 2016
Significant exchange rates applied during the year:
US Dollar 104.79 104.30 104.80 104.50

Sensitivity analysis

A 10 percent strengthening of the Rupee against above mentioned currencies at 30 June would have increased / decreased the loss /
profit respectively for the year by Rupees 582,636 (June 30, 2016: Rupees nil) mainly as a result of net foreign exchange loss on
translation of foreign currency trade debts. The analysis assumes that all other variables remain constant. A 10 percent weakening of
the Rupee against above currencies at 30 June would have had the equal but opposite effect on the profit and loss account, on the
basis that all other variables remain constant.

36.4.2 Interest rate risk

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Majority of the interest rate exposure arises from short term borrowings from banks. At the balance sheet date
the interest rate profile of the Company's interest bearing financial instruments is given below:

There are no fixed rate financial liabilities as at June 30, 2017 (June 30, 2016: Rupees nil). The Company does not account for any
fixed rate financial liabilities at fair value through profit and loss. Therefore, changes in interest rate at reporting date would not effect
profit and loss account.

The variable rate financial liabilities as at June 30, 2017 aggregated to Rupees 180.692 million (June 30, 2016: 135.779 million). A
change of 100 basis points in interest rates at the reporting date would have (decreased) / increased the loss / profit for the year by
the amounts shown below. The analysis assumes that all other variables, in particular foreign currency rates, remain constant. The
analysis is performed on the same basis for 2016.

Profit & loss
100 bp 100 bp
increase decrease

As at June 30, 2017
Cash flow sensitivity - variable rate instruments (104) 104
As at June 30, 2016

Cash flow sensitivity - variable rate instruments (97) 97
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

36.5

36.6

Fair value of financial assets and liabilities

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

A financial Instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange
dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis.

The Company classifies fair value measurements and fair value hierarchy that reflects the significance of the inputs used in making
the measurements of fair value. Fair value hierarchy has the following levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly (i.e., as prices), or indirectly (i.e. derived from prices).

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unadjusted) inputs.

Transfer between levels of the fair value hierarchy are recognized at the end of the reporting period during which the changes have
occurred.

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair values.

Fair value measurement- non-financial assets

(i) Fair value hierarchy

Judgments and estimates are made for non-financial assets that are measured at fair value in these financial statements. To provide

an indication of the reliability of the inputs used in determining fair value, the Company has classified its non-financial assets into
following three levels:

-------------------- Rupees in thousand-------=--z-eemneeu-nn
Level 1 Level 2 Level 3 Total
As at June 30, 2017
Freehold land - 286,740 - 286,740
As at June 30, 2016
Freehold land - 286,740 - 286,740

(ii) Valuation technique used in determining level 2 fair value

The Company obtains independent valuations of its freehold land at revalued amounts every three to five years. The best evidence of
fair value of freehold land is current prices in an active market for similar lands.

(iii) Valuation process

The Company engages external, independent and qualified valuers to determine the fair value as detailed in note 6.2 of the financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

37 Capital risk management

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to provide
adequate returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust capital structure, the company may adjust the amount of dividends paid to shareholders, issue new
shares or sell assets to reduce debts.

Consistent with others in industry, the company monitors capital on the basis of gearing ratio. The ratio is calculated as net debt
divided by total capital. Net debt represents total of long term financing and short term borrowings less cash and bank balances. Total
capital is calculated as equity shown in balance sheet plus net debt. There were no major changes in the Company's management
during the year and the Company is not subject to externally imposed capital requirement.

30 June 2017 30 June 2016

Total borrowing 211,985 165,222
Less: Cash and bank balances 1,890 1,175
Net debt 210,095 164,047
Total equity 71,219 74,228
Total capital 281,314 238,275
Gearing ratio 74.68% 68.85%

38 OPERATING SEGMENTS
38.1 These financial statements have been prepared on the basis of a single reportable segment.

38.2 Sales revenue from gelatine products and di-calcium phosphate (by-product) represent 75.71% and 24.29% (June 30, 2016: 73.41%
and 26.59%) of the total revenue of the Company respectively.

38.3 All non-current assets of the Company as at June 30, 2017 are located in Pakistan.

38.4 Sales to Hilal Food (Pvt) limited is around 21.59% (2016: 11.48% ) and to Gelcaps Pakistan Limited is around 15.60% (2016: 13.94%)
during the year ended June 30, 2017.

38.5 The sales percentage by geographic region is as follows:
30 June 2017 30 June 2016

% %

Pakistan 93.09 93.15
Malaysia 4.61 3.79
Zambia - 1.69
Germany 2.30 -
South Africa - 1.31
Netherlands - 0.06

100.00 100.00
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FORM 34
PATTERN OF SHAREHOLDERS AS AT 30TH JUNE, 2017
NO. OF TOTAL SHARE
SHAREHOLDERS SHAREHOLDING HELD
156 FROM 1 TO 100 7,048
229 FROM 101 TO 500 50,757
40 FROM 501 TO 1000 37,678
119 FROM 1001 TO 5000 388,252
6 FROM 5001 TO 10000 50,000
2 FROM 10001 TO 15000 22,400
1 FROM 20001 TO 25000 20,800
1 FROM 25001 TO 30000 26,000
1 FROM 30001 TO 35000 30,500
3 FROM 35001 TO 40000 113,020
3 FROM 45001 TO 50000 150,000
2 FROM 50001 TO 55000 105,800
1 FROM 70001 TO 75000 74,000
3 FROM 75001 TO 80000 226,460
2 FROM 105001 TO 110000 211,360
1 FROM 145001 TO 150000 145,390
4 FROM 155001 TO 160000 635,900
2 FROM 170001 TO 175000 340,600
1 FROM 175001 TO 180000 176,700
1 FROM 200001 TO 205000 202,500
2 FROM 210001 TO 215000 429,200
1 FROM 270001 TO 275000 270,300
1 FROM 300001 TO 305000 304,550
1 FROM 330001 TO 335000 330,020
1 FROM 365001 TO 370000 370,000
1 FROM 415001 TO 420000 420,000
1 FROM 655001 TO 660000 657,900
1 FROM 750001 TO 755000 751,765
1 FROM 950001 TO 955000 951,100
588 7,500,000
Categories of shareholders No. of Shareholders Share held Percentage
Directors, Chief Executive Officers,
and their spouse and minor childern 10 4,177,235 55.6965%
Associated Companies, 1 370,000 4.9333%
NIT and ICP 1 25 0.0003%
Banks Development Financial
Institutions, Non Banking Financial
Institutions 3 4,852 0.0647%
General Public 564 2,843,730 37.9164%
Joint Stock Companies 7 101,576 1.3543%
Pension Funds 1 2,494 0.0333%
Other Companies 1 88 0.0012%
Share holders holding 10% or more 3 2,452,885 32.7051%
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Catagories of Shareholding required under Code of Corporate Governance (CCG)
As on June 30, 2017

No. of Shares
Sr. No. Name Held Percentage

Associated Companies, Undertakings and Related Parties (Name Wise Detail):
1 INA SECURITIES (PVT) LIMITED. 370,000 4.9333%

Mutual Funds (Name Wise Detail) - -

Directors and their Spouse and Minor Children (Name Wise Detail):

1 KH. IMTIAZ AHMED 751,765 10.0235%
2 KH. AHMED HASSAN 750,020 10.0003%
3 MR. IJAZ AHMED KHAWAJA 304,550 4.0607%
4 MR. UMAR RIAZ KHAWAJA 214,600 2.8613%
5 KH. IBRAR AHMED 951,100 12.6813%
6 MR. AHMED ALI RIAZ 74,000 0.9867%
7 MIAN ZIA UDDIN (CDC) 500 0.0067%
8 MRS. NAVIDA IMTIAZ W/O KH. IMTIAZ AHMED 657,900 8.7720%
9 MRS. NEELUM NAZ W/O KH. IJAZ AHMED 202,500 2.7000%
10 MRS. NAUSHEEN IBRAR W/O KH. IBRAR AHMED 270,300 3.6040%
Executives: 657,900 8.7720%

Public Sector Companies & Corporations: - -

Banks, Development Finance Institutions, Non Banking Finance 7,346 0.0979%
Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

1 KH. IBRAR AHMED 951,100 12.6813%
2 KH. IMTIAZ AHMED 751,765 10.0235%
3 KH. AHMED HASSAN 750,020 10.0003%
4 MRS. NAVIDA IMTIAZ W/O KH. IMTIAZ AHMED 657,900 8.7720%

All trades in the shares of the listed company, carried out by its Directors, Executives and their
spouses and minor children shall also be disclosed:

S.No. NAME SALE PURCHASE
NIL
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Form of Proxy

The Company Secretary,
Leiner Pak Gelatine Ltd.
17-G, Gulberg2,
Lahore-54660
ANNUAL GENERAL MEETING

I/ We

of being a member of LEINER PAK GELATINE LIMITED,

holder of Ordinary Shares as per Share Register Folio No.

(No. of Shares)
and/or CDC Participant I.D. No.

and Sub Account No. hereby appoint

Of

Or failing him of

as my/our proxy to vote for me /us and on my / our behalf at the Annual General Meeting of the Company to be
held on 315t day of October, 2017 and at any adjournment thereof.

Signed this dayof 2017

WITNESSES
1. Signature

Signature on

Name Rs. 5/-
Address

Revenue stamp

NIC or
Passport No.

(Signature should agree with the
2. Signature specimen signature registered with
the Company

Name
Address

NIC or
Passport No.

Note:
1. A member entitled to be present and vote at the Meeting may appoint a proxy to attend and vote for him /
her. A proxy need be a member of the Company.
2. Proxies in order to be effective must be received at the Registered Office of the Company not less than 48
hours before the meeting.

3. CDC Shareholders and there Proxies must each attach an attested photocopy of there

National Identity Card of Passport with this proxy form.
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17-G, Gulberg-2, G/Postmall Box-3529, Lahore-54660
Phones #: 92-42-35756953-54 Fax #:92-42-35710604
Works: 19-Kilometer, Shahrah-e-Pakistan, Kala Shah Kaku,
District Sheikhupura.



