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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 25" Annual General Meeting of Shareholders of Kohinoor Power Company Limited will be
held on Menday, October 31,2016 at 11:00 A M.at1 7-Aziz Avenue, Canal Bank, Gulberg-V, Lahore the Registered Office of
the Company to transact the following business:-

1. To confirm the minutes of Extraordinary General Meeting held on September 28, 2016.

2. To receive and adopt the Annual Audited Accounts for the year ended June 30, 2016 alongwith Directors' and
Auditors' Reports thereon.

3 To appoint Auditors of the Company to hold office till the conclusion of next Annual General Meeting and to fix their
remuneration.

4. Any other business with the permission ofthe Chair.

By O er of the Board
Lahore: October 10, 2016 Company Secretary
Notes:

1. Share Transfer Books of the Company will remain closed from October 25, 2016 to October 31,2016 (both
days inclusive). Physical transters/CDS transactions ID's received in order at “Company  Registrar office M/s
Corplink (Pvt.) Limited”, wings arcade, 1-K. Commercial Model Town, Lahore on October 24, 2016 will be treated
intime. :

2. Amember entitled to attend and vote at this Meeting may appoint another Member as his/her proxy. Proxies in order to
be effective, must be received at 17-Aziz Avenue, Canal Bank, Gulberg-V, Lahore the Registered Office of the
Company notlater than forty-eight hours before the time for holding the meeting and must be duly stamped, signed and
witnessed.

3. Members whose shares are deposited with Central Depository System are requested to bring their original National
Identity Cards or original Passports along with their Account Numbers in Central Depository System for attending the
mecting.

4. Members are requested tonotify the Company change in their addresscs, if any.

SUBMISSION OF COPY OF CNIC/NTN DETAILS (MANDATORY

Pursuant to the directives of the Securities and Exchange Commission of Pakistan CNIC number of individuals is
mandatorily required to be mentioned on dividend warrants and pursuant to the provisions of Finance Act 2016, the
rate of deduction of income tax under section 150 of the Income Tax Ordinance 2001 from dividend payment have
been revised as: for filers of Income Tax return 12.5% and Non filers of Income Tax return 20%. In case of Joint
account, each holder is to be treated individually as either a filer or non-filer and tax will be deducted on the basis of
shareholding of each joint holder as may be notified by the shareholder, in writing as follows, to our Share Registrars,
ortfno notification, each joint holder shall be assumed to have an cqual number of shares.

Company | Folio/CDS Total
Name Account Shares | Principal Shareholder Joint Shareholder
No.

Name & | Shareholding | Name & | Sharcholding
CNIC Proportion CNIC proportion
No. No. Of No. No. Of
Shares Shares
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The CNIC number/NTN details is now mandatory and is required for checking the tax status as per the Active
Taxpayers List (ATL) issued by Federal Board of Revenue (FBR) from time to time.

Individuals including all joint holders holding physical share certificates are therefore requested to submit a copy of
their valid CNIC to the company or its Registrar if not already provided, For shareholders other than individuals, the
checking will be done by matching the NTN number, therefore the Corporate shareholders having CDC accounts are
requested in their own interest to provide a copy of NTN certificate to check their names in the ATL before the book
closure date to their respective participants/CDC, whereas corporate shareholders holding physical share certificates
should send a copy of their NTN certificate to the Company or its Share Registrar. The: Shareholders while sending
CNIC or NTN certificates, as the case may be must quote their respective folio numbers.

In case of non-receipt of the copy of a valid CNIC or NTN, the Company would be unable to comply with SRO
831(1)/2012 dated July 05, 2012 of SECP and therefore will be constrained under Section 251(2)(a) of the Companies
Ordinance, 1984 to withhold dispatch of dividend warrants of such shareholder. Further, all shareholders are advised to
immediately check their status on ATL and may, if required take necessary action for inclusion of their name in the ATL..
The company as per the new law, shall apply 20% rate of withholding tax if the sharcholders name, with relevant
details, does not appear on the ATL, available on the FBR website on the first day of book closure and deposit the same
in the Government Treasury as this has to be done within the prescribed time.

6. ZAKAT DECLARATIONS (CZ-50)

The Zakat will be deducted from the dividends at source at the rate of 2.5% of the paid-up value of the shares (Rs. 10/-
cach) under Zakat and Ushr Laws and will be deposited within the prescribed period with the relevant authority, Please
submit your Zakat Declarations under Zakat and Ushr Ordinance, 1980 & Rule 4 of Zakat (Deduction & Refund)
Rules, 1981 CZ-50 Form, in case you want to claim exemption, with your brokers or the Central Depository Company
Ltd. (in case the shares are held in Investor Account Services on the CDC) or to our Registrars, M/s Corplink Private
Limited, 1-K, Commercial Model Town, Lahore (in case the shares are held in paper certificate form). The shareholders
while sending the Zakat Declarations, as the case may be must quote company name and respective folionumbers.
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Directors' Report

The Directors of the Company presented before the shareholders the 25" Annual Report alongwith audited
Financial Statements of the Company for the year ended June 30, 2016.

During the period under review the Company has amended its object clause and leased out its engine to Saritow
Spinning Mills Limited. In addition to this, the Company also invested in the equity market and rented its building.
As a result Company earned revenue of Rs. 4.6 million as compared to NIL in the corresponding period last year.
The Company suffered loss of Rs. 10.1 million as compared to loss of Rs. 54.03 millicn in the corresponding
period lastyear.

We are hopeful that by opting different business avenues, the Company will be able to generate additional
revenues in the coming years which have positive impact on the Company's financials.

These accounts are prepared on going concern basis as Company's resources are sufficient to meet its
obligations at present and in future also. Further, the Company is almost debi free and its assets are available to
meetits obligations if any.

STATEMENT IN COMPLIANCE OF THE CODE OF CORPORATE GOVERNANCE
The Directors state that:-

a} The Financial Statements, prepared by the management, present a true and fair state of affairs of the company, the
resuits of its operations, cash flows and changes in equity.

b) Properbooks of accounts have been maintained.

¢) Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based onreasonable and prudent judgment.

d) International Accounting Standards, as applicable in Pakistan, have been followed in preparation of Financial
Statements.

e) Thesystem of internal contralis sound in design and has been effectively implemented and monitored.

f)  Therearenosignificant doubts upon the Company's ability to continue as a going concern.

g} There has been no material departure from the best practices of corporate goverhance, as detailed in the listing
regulations.

h) Significant deviation from last year in operating results of the Cempany and reasons thereof have been explained.

i) The Key Operating and Financial Data of last six years are annexed.

i} There are no outstanding statutory payments on account of taxes, duties, levies and charges except as shown in
notestothe accounts.

k} There are no significant plans for corporate restructuring, business expansion and discontinuation of operations
exceptforimprovementin the normal business activities to increase the business.

[} The Companyis operatingan unfunded Gratuity Fund which was not invested and was retained for business of the
Company.
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m) Directors' Meetings of the Board of Directors of the Company during the year under review were Five
held on October 16, 2015, October 31, 2015, February 08, 2016, February 29, 2016, April 30, 2016.

Following was the attendance of the Directors: -

NAME OF DIRECTORS NO. OF MEETINGS ATTENDED
Mr. M. Naseem Saigol

Mr. M. Azam Saigol

Rana Asad ighal

Mr. M. Omer Farooq

Mr. Muhammad Athar Rafiqg

Mr. Muhammad Shamil

Mr. Rashid Ahmad Javaid

w U1 s R A

b) During the period under review no Director, Chief Executive Officer, Chief Financial Officer, Company
Secretary and their spouses and minor children sell, buy or take any position in the shares of the Company

except as mentioned in Categories of Shareholding required under Code of Corporate Governance.

Pattern of Shareholding

Astatement showing pattern of shareholding as on June 30, 2016 is annexed.

Acknowledgment

The Directors of your company take this opportunity to thank the entire stakeholders for their continued

support. Your directors also placed on record their appreciation for the contribution made by the employees at

alllevels.

Forandon beh_aEfofthe Board
Lahore: M. NASEEM SAIGOL
QOctober 08, 2016 Chairman
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STATEMENT WITH COMPLIANCE OF CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the code of Corporate Governance contained in clause 5.19 of rule book of
. Pakistan Stock Exchange Limited listing regulations for the purpose of establishing a framework of good governance,
whereby a listed cornpany is managed in compliance with the best of practices of corporate governance.

The company has applied the principles contained in the CCG in the following manner:

1. The company encourages representation of independent non-executive directors and directors representing
tHnority interests on its board of directors. At present the board includes:

| Category ; ; Names
Independent Director Mr. Rashid Ahmad Javaid
Executive Directors Mr. Rana Asad Igbal

Mr. M. Azam Saigol

Non-Executive Directors Mr. M. Naseem Saigol

Mr. M. Omer Farooq

Mr. Muhammad Athar Rafig

Mr. Muhammad Shamil

The independent directors meet the criteria of indcpendence under elause 1 (b) ofthe CCG.

2 The directors have confirmed that none of them is serving as a director in more than seven listed companies,
including this Company.

3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in the
payment of any loan to a banking company. a DFI or an NBFI or, being a member of a stock exchange, has been
declared as a defaulter by that stock exchange.

4. No casual vacancy occurred in the Board of Directors during the period.

& The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to
disseminate it throughout the company along with its supporting policies and pracedures.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

T All the powers of the Board have been duly exercised and decisions on material transactions imchiding
appointment and determination of remuneration and terms and conditions of employment of the CEQ, other
executive and non-executive directors, have been taken by the Board/sharcholders.

3. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the
Board for this purpose and the Board met at least once in every quarter. Written notices of the Board meetings,
along with agenda and working papers, were circulated at least seven days before the meetings. The minutes of
the meetings were appropriately recorded and circulated.

4, One training program for its directors by the board arranged during the vear.
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10. The Board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their
remuneration and teoms and conditions of employment.

11. The Director's report for this year has been prepared in compliance with the requirements of the CCG and fully
describes the salient matters required to be disclosed.

12. Financial statements of the company were duly endorsed by CEOQ and CFQ before approval of the Board.

13. The directors, CEO and executives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of the CCG.

15. The Board has formed an audit committee. It comprises of 3 members, of whom majority are non executive

directors including the chairman of the committee,

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final
results of the Company as required by the CCG. The terms of reference of the committee have been formed and
advised to the committee for compliance.

17. The Board has formed an HR and remuneration committee. Its comprises 3 members, of whom 2 are none
" executive directors including the chairman of the committee.

18. The board has set up an effective internal audit function who are considered suitably qualified and experienced
for the purpose and are conversant with the policies and procedures of the company.

19, The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the ICAP, that they or any of the partner of the firm, their spouses and -
minor children do not hold shares of the Company and that the firm and all its partners are in compliance with
Intemational Federation of Accountants (IFAC) guidelines on code of ethics as adopted by [CAP,

20. The statutory auditors or the persons associated with therm: have not been appointed to provide other services
except in accordance with the listing regulations and the auditors have confirmed that they have cbserved
IFAC guidelines in thisregards.

21. The 'closed period’ prior to the announcement of interim/final results, and business decisions, which may
materially affect the market price of company's securities, was determined and intimated to directors,
employees and stock exchange(s).

22 Material/price sensitive information has been disseminated among all market participants at once through
stock exchange(s).
23, The company has complied with the requirements relating to maintenance of register of persons having access

to inside information by designated senior management officer in a timely manner and maintained proper
record including basis for inclusion or exclusion of names of persons from the said list.

24, ‘We confirm that all other materiai principles enshrined in the CCG have been complied with.

Forand onf\ehalf of the Bomjd

¢ 4 &

A A

Lahore: CHIEF EXECUTIVE

October 08, 2016 *
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FORM 34
THE COMPANIES ORDINANCE 1984
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING

1. Incorporation Number 0025880 ]

2. Name of the Company | KOHINOOR POWER COMPANY LIMITED |

3. Pattern of holding of the shares held by the shareholders as at |  30-06-2016 |

—————— Shareholding------

4. No. of Shareholders From To Total Shares Held
278 1 100 7,396
264 101 500 78,910
241 501 1,000 189,611
297 1,001 5,000 765,739

95 5,001 ' 10,000 788,816
22 ; 10,001 15,000 285,847
19 15,001 20,000 351,130
12 20,001 25,000 276,525
3 25,001 30,000 86,528
6 30,001 35,000 202,070
1 35,001 40,000 40,000
2 - 40,001 45,000 . 83,850
6 45,001 50,000 300,000
1 65,001 70,000 67,750
3 75,001 80,000 : 236,000
7 95,001 100,000 692,500
1 100,001 105,000 102,500
1 135,001 140,000 138,500
1 140,001 145,000 144,000
2 295,001 300,000 600,000
1 395,001 400,000 400,000
1 420,001 _ 425,000 - 424,717
1 590,001 595,000 592,011
1 2,830,001 2,835,000 . 2,835,000
1 2,910,001 2,915,000 2,910,600
1267 12,600,000
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Catagories of Shareholding required under Code of Coprorate Governance {CCG)
As on June 30, 2016

No. of Shares

Sr. No. Name Held Percentage

Associated Companies, Undertakings and Related Parties:

1 KOHINCOR INDUSTRIES LIMITED {CDC) 2,835,000 22.5000

2 PAK ELEKTRON LIMITD (CDC} 2,910,800 23.1000
Mutual Funds:

1 SAFEWAY MUTUAL FUND LIMITED 945 0.0075
Directors and their Spouse and Minor Chidren:

1 MR. M. NASEEM SAIGOL. 1.312 0.0104

S 2 MR. M. AZAM SAIGOL 1.575 0.0125

3 RANAASAD IQBAL 542 0.0043
4 MR. MUHAMMAD ATHAR RAFIQ 525 0.0042
5 MR. MUHAMMAD OMAR FARQOQ 525 0.0042
6 MR. RASHID AHMAD JAVAID 525 0.0042
7 MR. MUHAMMAD SHAMIL. 500 0.0040
Executives: - =
Public Sector Companies & Corporations: - -
Banks, Development Finance Institutions, Nan Banking Finance 633,265 5.0259
Institutions, Insurance Companies, Modarabas and Pension Funds:
Shareholders holding five percent or more voting intrest in the listed company
1 KOHINOOR INDUSTRIES LIMITED (CDC) 2,835,000 22.5000
2 PAK ELEKTRON LIMITD {CDC) 2,910,600 23.1000
All trades in the shares of the listed company, carried out by its Directors, CEO, CFO, Company
Secretary and their spouses and minor children:

S.No. NAME NIL SALE PURCHASE
Categories of Shareholders No. of Shareholders Share held Percentage
Directors, Chief Executive Officer, and their spouse
and minor children 7 5,504 0.0437
Associated Companies, undertakings and related party 2 5,745,600 45.6000
NIT and ICP 1 800 0.0063
Banks Development Financial Institutions Non Banking
Financial Institution ' L) 14,726 0.1169
Insurance Companies 1 592,011 4.6985
Modarabas and Mutual Funds 1 945 0.0075
General Public 1222 6,182,219 49.0652
Others (to be specified)

Pension Funds 1 26,528 0.2105
Other Companies 1 931 0.0074
Joint Stock Companies 22 22,684 0.1800
Foreign Companies 4 8,052 0.0639

1267 12,600,000 100.0000
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AUDITORS' REPORT TO THE MEMBERS

]
We have audited the annexed balance sheet of KOHINOOR POWER COMPANY LIMITED ("the Company”) as
at June 30, 2016 and the related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof, for the year then
ended and we state that, we have obtained all the information and explanations which, 1o the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company's management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reaschable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by the management, as well as, evaluating the overali
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
qualified apinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984,

(b) inour opinicn,

U] the balance sheet and profit and ioss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in accordance with accounting policies
consistently applied, however these are in agreement with the books of account;

(i) the expenditure incurred during the year was for the purpose of the company's business; and

i) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company;

© in our opinion and to the best of our information and according to the explanations given 1o us, the
balance sheet, profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan, and, give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state of the
company's affairs as at 30 June, 2016 and of the loss, its comprehensive loss, its cash flows and
changes in equity for the year then ended; and

(d) In our opinion, no Zakatwas deductible at source under the Zakat and Ushr Ordinance, 1980.
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We draw attention to the matter that during the year ended 30 June 2016, the Company has incurred loss before
_ tax of Rs. 8.88 million and its current assets exceeded its current liabilities by Rs. 61.01 million, and its
accumulated losses stood at Rs. 209.79 million. These conditions, along with other matters as set forth in note
1.2 to the financial statements, indicate the existence of a material uncertainty that may cast significant doubt
about the Company's ability to continue as a going concern. These financial statements have however been
prepared on a going concern basis for the reasons more fully explained in note 1.2 to the financial statements.
Our opinion is not qualified in respect of this matter.

Mudassar Ehtisham & Company
Lahore Chartered Accountants
Dated: October 08, 2016 Engagement Partner: Mudassar Raza
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BALANCE SHEET AS AT JUNE 30, 2016
2016 2015
Note Rupees Rupees
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 (June 2015: 20,000,000)
ordinary shares of Rs. 10/- each 200,000,000 200,000,000
Issued, subscribed and paid-up capital 4 126,000,000 126,000,000
Reserves 5 269,500,000 269,500,000
Accumulated (loss) / profit (209,782,282) {199,678,801)
185,717,718 195,821,199
NON-CURRENT LIABILITIES
Deferred liabilities 6 1,048,200 919,719
CURRENT LIABILITIES
Trade and other payabies 7 2,029,680 2,206,787
Provision for taxation 2,412,633 1,382,755
4,442,313 3,589,542
191,208,231 200,330,460
CONTINGENCIES AND COMMITMENTS 8
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 9 119,388,469 117,069,232
INVESTMENT PROPERTY 10 6,364,306 -
CURRENT ASSETS
Trade Debts 11 1,108,570 -
Short term investments 12 34,200,618
Other receivables 3,114,815
Stores and spare parts 13 2,378,211 4,116,857
LLoans and advances 14 164,000 7,771,429
Tax refunds due from Government 15 24,070,436 23,679,427
Cash and bank balances 16 418,806 47,693,515
65,455,456 83,261,228
191,208,231 200,330,460

The annexed notes from 1 to 30 form an integral part of these financial statements.

~ (CHJEF EXECUTIVE OFFICER)

(DIRECTOR)
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PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 30TH JUNE, 2016
2016 2015
Note Rupees Rupees
Revenue 17 4,605,000 -
Cost of sales 18 (2,891,430) -
Other Operating Income 19 202,448 5,348,883
Gross profit 1,916,016 5,348,883
Operating expenses:
Administrative expenses 20 (9,538,671) (19,626,230)
Operating (loss) (7.622,655) (14,277,347}
Finance cost 21 (6,744) (42,286)
Other operaling expenses 22 {1,245,897) (41,530,177)
(Loss) before taxation {8,875,296) (55,849,810}
Taxadan (1,228,185) (1,184,448)
(Loss) after taxation (10,103,481) (57,034,258)
Earnings per share - basic and diluted 23 {0.80) {4.53)
The annexed notes from 1 to 30 form an integral part of these financial statements.
(CHIEF EXECUTIVE OFFICER) {DIRECTOR)
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE, 2016

2016 - 2015
Rupees Rupees
(Loss) / profit for the period (10,103,481) (57,034,258)
Other comprehensive income - -
Total comprehensive (loss) / income for the period (10,103,481) (57,034,258)

The annexed notes from 1 to 30 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER) {DIRECTOR)
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KOHINOOR POWER COMPANY LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE, 2016
2016 2015
Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (8,875,296) (55,849,810}
Adjustments for :
Depreciation 6,778,269 10,087,560
Gratuity provision 128,481 50,000
Loss / (Profit} on sale of fixed assefs - 17,959,592
Unrealised (loss) / gain on listed securities 1,464,567
Financial charges 6,744 42,286

(497,235) (27,730,372)
Operating loss before working capital changes
(Increase) / decrease in stores and spares 1,738,646 20,469,137
(Increase) / decrease in stock in trade - 18,188,010
(tncrease) / decrease in other receivabie (3,114,815) -
(Increase) / decrease in trade debts (1,108,570} -
(Increase) / decrease in loans and advances 7,998,438 (3,209,577}
(Increase) / decrease in trade deposits and short term prepayments - 977,800
(Increase) / decrease in refunds due from government {391,008) (7,054,183)
Increase / ( decrease ) in trade and other payables {375,414) (12,488,716)

4,747,276 16,882,471

Cash (used in) / from operations 4,250,041 (10,847,901)
Gratuity paid - {428,237)
Financiai charges paid {6,744) {42,286)
Income tax paid (391,009) (4,209,990)

(397,753) (4,680,513)
Net cash { used in ) / from operating activities 3,852,288 (15,528,414)
CASH FLOW FROM INVESTING ACTIVITIES
Sale proceeds of fixed assets - 63,500,000
Addition in fixed assets (15,461,812)
Short term investment (35,665,185)
Net cash from / ( used in ) investing activities (51,126,997) 63,500,000
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of finance lease - (977,800)
Net cash ( used in ) from financing activities - (977,800)
Net decrease in cash and cash equivalents {47,274,709) 48,993,786
Cash and cash equivalents - At the beginning of the year 47,693,515 699,729
Cash and cash equivalents - At the end of the half year (16) 418,806 47,893,515
The annexead notes from 1 to 30 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER) (DIRECTOR)
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2016
Reserves
Share Capital Revenue Total
Catal Share premium General Accumulated (Rupees)
profit/{ioss)
Balance as at 30 June, 2014 126,000,000 34,000,000 235,500,000  {142,644,543) 252,855,457
Totai Comprehensive (loss) profit for the year - (57,034,258) (57,034,258)
Balance as at 30th June 2015 126,000,000 34,000,000 235,500,000 (199.678,801) 195,821,199
Total Comprehensive (loss ¥ profit for the year - (10,103,481) (10,103,481)
Balance as at 30 June, 2016 126,000,000 34,000,000 235,500,000 (209,782,282) 185,717,718
The annexed notes from 1 to 30 form an integral part of these financial statements.
CHIEF EXECUTIVE DIRECTOR
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE, 2016
1. STATUS AND NATURE OF BUSINESS

Kohinoor Power Company Limited was Incorporated in Pakistan on December &, 1991 as a Private Limited Company and subsequently
converted inte Public Limited Company on May 10, 1992. Its shares are quoted on Pakistan Stock Exchange. The registered office of the
company is situated at 17-Aziz Avenue, Canal Bank, Gulberg-V, Lahore, Pakistan. The principal activity of the company is to generate and
sell slectric power.The Company has inducted new objects of the company along with existing vide special resolution dated March 01, 2016.
These objects include primarily feasing of building, plant & machinery, investment in equity stocks and running & management of educational
institutions.

1.2 Signifacant matter

The company incurred loss before tax of Rs. 8.88 million during the year ended 30 june 2016 and as of date the Company's current
assets exceeds current liabilities by Re. 61.01 million. The company has staried new business line of renting of its land, building and
certain plant and machinery. The management of the company is confident that the above actions shall ensure the company attract
sufficient revenue to improve liquidity. Further, the directors of the company have offered full support to the company to mest its
working capital needs. However, there s a material uncertainity relating to the events which may cause significant doubts on the
company's ability to continue as a going congern and therefore the company may be unahle realise its assets and discharge its
liabilities in normal course of business.

2. SIGNIFICANT ACCOUNTING POLICIES
21 Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable In Pakisian and
raquirements pof the companies ordinance 1984, Approved accounting standards cemprise of such International Financlal Reporting
Standards (IFRS) issuecd by the International Accounting Standard Board as are natified under the Companies Ordinance, 1984,
provisions of and directives issued under the provisions of the Companies Ordinance, 1984. in case requirements differ, the
provisions of directives of the Companies Ordinance, 1984 shail prevail.

2.2 Accounting convention
These financial statements have been prapared under the historical cost convention, except for:

- certain employees benefits which are carried at their present value.
- cash flow statement.

Functional and presentational currency

These financia! statements are presented in Pakistani Rupee which is the Company's functional currency.

3. USE OF ESTIMATES AND JUDGEMENTS

The preparation ef financial statements in conformity with approved accounting standards requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assels and labilities, iIncome and expenses. The
estimates and associated assumptions and judgments are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making the judgments about carrying values of assets and
liakilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized in the
pericd in which the estimate is revised if the revision effects only that period, of in the period of revision and future periods if the
revision affects bath current and future periods.

The areas where various assumptions and estimates are significant to Company’'s financial slatements or where judgments were
exercised in application of accounting policies are as follows:

— Retirement and other benefits

— Provislon for taxation

— Residual values and useful lives of depreciable assets
— Provisions and contingencies

a) Standards, amendments or interpretations which became effective during the year

During the year certain amendments to standards or new interpretations became effective. However, the amendments or interpretation did
net have any material effect on the financial statements of the Company.
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b}

New / revised accounting standards, amendments to published accounting standards, and interpretations that are not vet
effective

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting periods
beginning on or after 01 July 2014.

Amendments (o IAS 38 Intangible Assets and 1AS 16 Property, Plant and Equipment (effective for annual periods beginning oo or
after 1 January 2016) introduce severe restrictions on the usc of revenue-based amartization for intangible assets and explicitly state
that revenuc-based methods of depreciation cannot be used for property, plant and equipment. The rcbuttable presumption that the
use of revenue-based amortization methods for intangible assets is inappropriate can be overcome anly when revenuc and the
consumption of the economic benefits of the intangible assel are ‘highly correlated’, or when the intangible asset is expressed as a
measure of revenue. The amendments are not likely 1o have a material impact on Company’s financial statements.

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10 — Consolidated Financial Statements and IAS
28 — Investments in Associales and Joint Ventures) [effective for annual perieds beginning on or afler 1 January 2016) clarifies {(a)
which subsidiaries of an investment entity are consolidated; (b) cxemption to present consolidated financial statements is available
to a parent entity that is a subsidiary of an investment entity; and (¢) how an entity that is not an investment entity should apply the
equity method of accounting for its investment in an associate or joint venture that is an investment entity. The amendments are not
likely to have an impact on Company’s financial statenzents.

Accounting for Acquisitions of Interests in Joint Qperations — Amendments to IFRS 11 ‘Joint Arrangements” {effective for annual
periods beginning on or after 1 January 2016) clarify the accounting for the acquisition of an interest in a joint operation where the
activities of the operation constitute a business. They require an investor to apply the principles of business combination accounting
when il acquires an intcrest in a joint operation that constilules a business. The amendments are not likely to have an impact on
Company’s financial statcments.

Amendiment to JAS 27 *Separate Financial Statements® (elfective for annual periods beginning on or after | January 2016) allows
entities to use the equity methad to account lor investments in subsidiaries, joint ventures and associates in their separate financial
statements. The amendment is not lkely to have an impact on Company’'s financial statements.

Agriculture: Bearer Plants [Amendment to [AS 16 and 1AS 41] (effective for annual periods beginning on or after 1 January 2016).
Bearer plants are now in the scope of IAS 16 Property, Plant and Equipment for measwsement and disciosure purposes. Therefore, a
company can elect 10 measure bearer plants at cost. However, the produce growing on bearer plants will continue to be measured atl
fair value less costs fo sell under IAS 41 Agriculiure. A bearer plant is a plant that: is used in the supply of agricultural produce; is
expected to bear produce for more than one peried; and has a remote likelihood of being seld as agricultural produce. Before
maturity, bearer plants are accounted for in the same way as self-constructed items of property, plant and equipment during
construction. The amendments are not likely te have an impact on Company’s financial statements.

Amendments to TAS 12 ‘Income Taxes’ are effective for annual periods beginning on or after 1 January 2017. The aniendments
clarify that the existence of a deductible temporary difference depends solely on a comparison of the carrving amonnt of an asset
and its tax base at the end of the reporting period, and is not affected by possible future changes in the carrying amount or expected
manner of recovery of the asset. The amendments are not likely to have an impact on Company’s financial statements.

Amendments to TAS 7 ‘Statememt of Cash Flows® are part of TASB’s broader disclosure initiative and are cffective for annual
periods beginning on or after 1 January 2017. The amendments require disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash flow and nen-cash
changes.

Amendments to TFRS 2 - Share-based Payment clarify the accounting for certain types of arrangements and are effective for annual
petieds beginning on or after 1 January 2018, The amendmenls cover three accounting areas (a) measurement of cash-settled share-
based payments; (b} classification of share-based payments settled net of tax withhaoldings; and (¢) accounting for a modification of’
a share-bascd payment from cash-settled to equity-seltled. The new requirements could affect the classification and/or messurement
of these arrangements and potentially the timing and amount of expense recognized for new and outstanding awards. The
amendments arc not likely to have an impact on Company’s financial statements.

Annual Improvements 2012-2014 cycles {(amendments are effective for annual periods beginning on or afler 1 January 2018}, The new
cycle of improvements contain amendments to the [ollowing standards:

1IFRS 5 Mon-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended to clarify that if an entity changes the
method of disposal of an asset (or disposal group) i.c. reclassifies an asset from held for disiribution to owners to held for sale or
vice versa without any time lag, then such change in classification is considered as continuation of the original plan of disposal and
if an entity determines that an asset (or disposal group) no longer meets the criteria to be classificd as held for distribution, then it
ceases held for distribution accounting in the same way as it would cease held for sale accounting.
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IFRS 7 ‘Financial Instruments- Disclosures”, IFRS 7 is amended 1o clarify when servicing arrangements on continuing involvement
in transferred financial assets in cases when they are derecognized in their eatirety are in the scope of its disclosure requirements.
IFRS 7 is also amended to clarify that additional disclosures required by ‘Disclosurcs: Offsetting Financial Assets and Financial
Liabilities (Amendments to TFRS7) are not specifically required for inciusion in condensed interim financial statements for all
nterim periods.

{AS 19 “Employee Bengfits'. IAS 19 is amended to clarify that high quality corporate bonds or government bonds used in
determining the discount rate should be issued in the same currency in which the benefits are fo be paid.

TAS 34 ‘Interim Financial Reporting”. [AS 34 is amended to clarify that certain disclosures, if they are not included in the notes to
intorim financial statements and disclosed clsewhere should be cross referred.

The above improvements are not likely to have an impact on Company’s financial statements.

31

3.2

3.3

Staff retirement benefits

The Company operates an un-funded gratuity scheme for all eligible employees who have completed the minimum qualifying period
of service. This year company has hired the actuarial consultant for the valuation of defined benefit plan for employees as at June 30,
2016. Based upon this valuation the company accounts for the provision and current service cost. The standard permits to adopt any
systematic method that can result in faster recegnition of accumulated actuarial gains and losses.

The amount recognised in the balance sheet represents the present value of definad benefit obligations as adjusted for unrecognised
actuarial gains and losses.

The future contribution rates for this plan includes allowances for deficit and surplus. As per actuarial valuation, the following
significant assumptions were used for caiculation of this plan.

2016 2015
Discount rate 10.5% 10.5%
Expected rate of salary increase in future years 9.5% 9.5%
Average expected remaining working life time of employees 12 years 12 years
Actuarial valuation methed Projected unit Projected unit
Credit Method  Credit Method

Property, Plant and Equipment and Depreciation

Property, plant & equipment is stated at cost less accumulated depreciation and impairment loss, if any, except for freehold land
which is stated at revalued amount. Cost of these assets consists of historical cost and directly attributable cost of bringing the assets
to working condition. Surplus arising on revaluation after considering deficit in other categories, is credited to surplus on revaluation
account. Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not.differ materially
from the fair valte. Any surplus on revaluation of fixed assets is credited to the surplus on revaluation on fixed assets accounts.

Borrowing costs pertaining to the construction and erection are capitalized up to the date of completion. Depreciation on property,
plant & equipment is charged to income on reducing balance method at the rates specified in note No. 4 to the accounts to write off
the cost cover their estimated useful lives.

Depreciation on addition and deletion is charged on the basis of number of days the asset remains in use of the company. Assets'
residual values, useful life and depreciation ratas are reviewed and adjusted, if appropriate at each balance sheeat date. Normal repair
and maintenance is charged to income as and when incurred. Maijor renewals and improvements are capitalized.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal
with the carrying amount of property. plant and equipment, and are recognized net within “other income / other charges” in profit and
loss account.

The carrying amount of property, plant and equipment is reviewed at each balance sheet date to determined whether there is many
indication of impairment. If any such indication exists then the assets recoverable amount is estimated. The recoverable amount is
the greater of its value in use an fair value less cost to sell. An impairment is recognized if the carrying amount exceed its estimated
recoverable amount.

Investments

All purchases and sale of investments are recognised using settlement date accounting. Seitlement date is the date on which
investments are delivered {o or be the company. All investments are derecognised when the right to receive gconamic benefits from
the invastments has expired cr has been transferred and the company has transferred substantially all the risks and reward of
ownership :
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a)

b)

3.4

3.5

3.6

3.7

3.8

a)

b}

-Investments Held to Maturity

Investments with fixed or determinable payments and fixed maturity and where the company has positive intent and ability 1o hold
investments to maturity are classified as investments held to maturity. These are initially recognised at cost inclusive of transaction
cost and are subsequently carried at amortised cost using the effective interest rate method, Less any impairment losses

Investments at Fair Value through Profit or Loss

An Investment is classified at fair value through profit or loss if it is held Tor trading or is designated as such upon initial recognition.
Finangial instruments are designated at fair value through profit or loss if the company manages such investments and makes
purchase and sale decisions based on their fair value in accordance with the company's investment strategy. All investments
classified as investments at fair value through profit or ioss are initially measured at cost being fair value of consideration given. At
subsequent dates these investments are measured at fair value, determined on the basis of prevailing market prices, with any
resulting gain or loss recognised directly in the profit and loss accourit,

Inventories
These are valued at lower of cost and net realizable value. Cost is determined as follows:

Stores & Spares At Weighted average cost.

Raw material At Weighted average cost
Work in Process At weighted average manufacturing cost
Finished Goods At weighted average manufacturing cost

MNet realizable value represents selling price in the ordinary course of business Iess-selling expenses incidental to sales.
Trade Debts

Trade debts are recognized and carried at original invoice amount less an allowance for any uncollectible amount. An estimated
provision for doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written-off as incurred.

Other Receivables

Other receivables are recognized at nominal armount which is the fair value of the consideration to be received less an allowance for
any uncollectible amounts.

Trade and other Payables

Liabilities for trade and other amounts payabie are carried at cost which is the fair value of the consideration to be paid in the future
far goods and services received, whether or not billed to the company.

Taxation
Current

Provisien of current tax is based on taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year if
'enacted. The charge for current tax alsc includes adjustments, where considered necessary, to provision for tax made in previous
years arising from assessments framed during the year for such years;

Deferred Tax

Deferred tax is accounted for using the balance sheet Siability method in respect of all taxable temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable that taxable profits will be available against which the deductible temporary differences,
unused tax losses and tax credits can be utilized. Deferred tax assets are reviewed at each reporling date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax is not recognized for the following
temporary differences: the initial recognition of assets or Rabilities in a transaction that is not a business combination; and that affects
neither accounting nor taxable profit or loss, and differences arising on the initial recognition of goodwill.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2016

4. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
2016 2015
8,000.000 8,000,000

4,600,000 4,800,000
12,600,000 12,600,000

ordinary shares of Rs.10 each Issued for cash
bonus shares of Rs.10 each '

4.1 Crdinary shares of the company held by associaled undertakings at year end are as foliows:

Pak Elektron Limited
Kohincor Industries Limited

S. RESERVES

Revenue

Premium on issue of shares

6. DEFERRED LIABILITIES
Staif gratuity
6.1 RECONCILIATION OF PAYABLE TO DEFINED BENEFIT PLAN
Presenl value of obligation
Unrecognised actuarial (loss)
6.2 MOVEMENT IN NET LIABILITY REGOGNISED IN THE BALANCE SHEET
Balance sheet liability as at july, 01
Expense recognised during the year
Benefit paid during the year
6.3 EXPENSE RECOGNISED DURING THE YEAR
Current service cost
Interest cost recognised during the year
Total amount chargeable to profit and loss account
7. TRADE AND OTHER PAYABLES
Creditors far goods
Creditors for expenses

Accrued expenses
Un-claimed dividend

2016 2015
Note Rupees Rupees
§0,000,000 80,000,000
46,000,000 46,000,000
126,000,000 126,000,000

Nurnber of shares

2,910,600 2,910,600
2,835,000 2.835,000
5,745,600 5,745,600
2016 2015
Rupees Rupees
235,500,000 235,500,000
34,000,000 34,000,000
269,500,000 269,500,000

KOHINOGCR POWER COMPANY LIMITED

2016 2018
Note Rupees Rupees
(6.1) 1,048,200 919,719
1,048,200 919,718
(6.2) 1,180,941 1,052,460
(132.741) RECRAN
1,048,200 819,719
1,052,460 1,430,697
(6.3) 128,481 50,000
: (428.237)
1,180,941 1,052,460
43,675 15,635
54,806 34,365
128,481 50,000
- 73113
1,202,562 1,345,482
296,812 257,686
530,500 530,506
2,029,680 2,206,787
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10.1

11

12

13

14

CONTINGENCIES AND COMMITMENTS

8.1 Appeal against levy of tax of Rs. 2.3 million on Bonus shares duly paid when these were issued in 2000 is subjudice in Lahore High Court. The refund witl
arise as and when the departmental decision is revised by Honorable Court. Provision Is raised for the tax expense.

8.2 Appeal against levy of sales tax Rs. 3.471 million was rejected by Federal Excise and Sales Tax Appeliate Tribunal vide appellate order dated January 20,
2011. The company is directed to pay sales tax liability along with penalty and additional tax. The matter agitated in reference in Honorable Lahore High Court
is yet pending and legal advisor vide his letter dated September 14, 2013 has stated that thera is avery Bkely hood that the company will succeed in the matter
in favor of company. Estimated additional tax and penalty is amounting to Rs. 5.829 milion. Taxes and penallies aggregating to Rs, 9.300 million are not
provided in these accounts for favorable expectad decision.

8.3 Commitment under irrecoverable letter of cradit as at June 30, 2016 Rs. Nil (2015: Rs. Nil).

FIXED ASSETS

Property, plant and equipment ' {9.1) 119,388,468 117,069,232
- 116,388,469 117,069,232

8.2 The management of the company in year 2000 reviewed the remaining useful life of the Plant & Machinery ranging from 20 to 22 years duly supported by a

certificate of independent technical consultants named Inspectors Corporation International (Pvt) Ltd. The depreciation since then Is charged @ 5 %.

9.3 Depreciation has been ailocated {o administrative expenses.
KOHINOOR POWER COMPANY LIMITED
2016 2015
Note Rupees Rupees
INVESTMENT PROPERTY
Transfer from fixed assets - building 10.1 6,364,306 -
6,364,306 -

This represents company building transferred from fixed assets at book value. Whereas the fair value of the building valued by an independeni valuer as at June 30, 2016
amounts to Rs. 15,156,883

2016 2015
Rupees Rupees
‘TRADE DEBTS
Trads dsebts - unsecursed considered good 1,108,570 -
1,108,570 :
SHORT TERM INVESTMENT
COMPANY NAME NO.OF SHARES RATE
AGRIAUTO IND ‘ 37,700 183 7,291,180
AISHA STEEL 36,500 8 287,255
BYCO PETROLEUM 77,500 20 1,582,550
CRES.STEEL 2,600 14 206,868
ENGRO FERTI, LT 92,500 65 5,991,225
PAK.REFINERY 171,000 M 7,091,370
SINGER PAK 344,000 3 11,214,400
TRG PAKISTAN 13,000 3 445,770
34,200,618 ¥
STORE AND SPARES PARTS
Stores 401,152 450,566
Spare parts : 3,292,956 3,666,291
Impairment loss {1,245,857) -
2,378,211 4,116,857
LOANS AND ADVANCES
Advances - considered good
- Employees {14.1) 164,000 . 174,000
- Suppliers y 7,587,429
164,000 7,771,429
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141 Maximum aggregate amount due from the employees at any month-end during the year was Rs. 173,000 (2015: Rs. 193,000).

15 TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable (15.1) 17,675,873 17,675,873
Advance income tax (15.2) 8,694,563 8,303,554
Less: Provision for tax on bonus shares (2,300,000 (2,300,000)
8,394,563 £,003,554

24,070,436 23,679,427

151 The matier of recovery of sales tax refundable was taken up by the Company with Honourable Federal Tax. Ombudsman whe vide his judgment dated 3rd

June 2011 directed the tax department to decide the panding refund claims. The filed complaint was disposed of with the direction to finalize the claim after
due verification of documents. The Assistant Cammission ({R) parfially accepted and partially deferred some portion of refund. The learned authority issued
1he order in this respect. The Company has lodged an appeal at the office of Coemmissioner inland Revenue (Appeals). The Commissioner appeal (IR) up held
the Order. The legal advisor has filed appeal against that order of Commissioner appeal (IR) at Honorable Appeilate Tribunal Lahore. The appeals are still
pending in Honorable Appeliate Tribunal Lahore. The legal adviscr has not responded to cur istter but in view of refund orders issued by Assistant
Commission Inland in months of September 2011 and Dacember 2012 the management is confident that the Claim is good for racovery.

15.2 Advance tax comprises of following:
Opening Balance st the beginning of the year 8,303,654 4,093,564
Add Deducted / paid during the year 391,009 4,209,990

16,

20

CASH AND BANK BALANCES

Cash in hand

Cash at banks

- Current accounts

- Saving accounts

Cash and cash equivalents

REVENUE

Building rent

Generator rent

COST OF SALES

Salaries and wages

OTHER OPERATING INCOME

From financial assets:
Miscellaneous income
Serap-siudge

Interest income
Generator income

From non-financial assets:

Unrealised (loss) / galn on listed securities

ADMINISTRATIVE EXPENSES

Salaries & benafits

Fees and subscription
Travelling and conveyance
Printing and stationery

8,604,563

8,303,554

KOHINOOR PCWER COMPANY LIMITED

20186 2015
Note Rupees Rupses
84,464 155,003
211,801 628,168
122,441 48,610,344
418,806 47,683,515
605,000 &
4,000,000 B
4,605,000 £
2.881,430 .
2,881,430
- 1,317,497
- 442,151
1,628,592 3,588,235
38,421 -
(1.464.567)
202,446 5,348,883
{20.1) 1,346,911 1,258,622
330,881 662,337
- 33,180
48,085 28,595
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Postage and telegram 7,100 v
Entertainment i : 32,030 44,703
Professional and legal charges 360,000 724,000
Telecommunication 82,835 107,042
Auditor's remuneration ' (20.2) 275,000 75,000
Depreciation (9.3) $,778,269 898,351
Advertisement 279,650 37,500
Miscellaneous expenses - 36,666
Generator expenses - 39,536
Non operational expenses : {19.3) - 15,678,698
9,538,671 19,626,230
201 Salaries, wages and benefits include provision for gratuity for the year Rs. 0.128 million {2015: Rs. 0.331 million). E
20.2 Auditor's Remuneration
Annual augit 250,000 75,000
Half yearly review 25,000 -
275,000 75,000
203 Non operational expenses
Salaries & Benefits 20.3.1 - 5,329,489
Vehicle Running & Maintenance - 144,000
Repair, Maintenance and Replacements - 36,000
Depreciation (9.3} - 9,168,209
L 15,678,698
20.3.1 Salaries, wages and benefits include provisian for gratuity for the year Nil {2015:Rs. 0.234 millior).
8.1  Property, plant and equipment YEAR ENDED 30 JUNE 2016
COST DEPRECIATION
NET BOOK
PARTICULARS VALUE AS AT
Asat = 5 As at Rate Asat i Asat
01 July, 2015 Additions Disposals Transfors 30 fune, 2016 o 01 July, 2815 Forthe year | Ondisposals |  Transfers 20 Juns, 2016 30 June, 2016
Qunad:
Buiidings on |zase hold land 42,401,089 2 - {42.401.089) - e 35,582,180 454,593 - (36,006,783 ] ()
Plant and machinery 2BATI5041 15461812 - - 305176852 5 183,268,645 5,583,309 - - 188851954 116,324,899
Furniture and fixtures 55,792 - - - 565752 10 45,550 1024 e - 48,574 9,213
Office equipment 725014 < - - 7HO0M 10 531,060 19,395 E - 550,455 174,559
Vehicles 10,883.925 = e - 10883935 20 7,284,194 719,948 c - 8,004,142 2,879,793
343780871 15461613 - (42401.086) 31641554 278711639 6,778,260 - (36,006,783) 197453125 119,388,468
91 Property, plant and equipment YEAR ENDED 30 JUNE 2015
cosT DEPRECIATION
NET BOOK
PARTIGULARS VALUE AS AT
As at < 2 Asat Rate As at Asat
01 Juty, 2014 Additlons Disposals Transfers 30 Juna, 2015 o, o duly, 2014 For the year | Ondisposals | Transfers 30 June, 2045 | 39 June, 2016
Cwned:
Buildings on lease hold land 42,401,089 & c - 42401088 10 34,824,534 757,656 - - 35582190 5,818,898
Plant and machinery 508,959,811 - (219,284,770 R R A TR B 312,664,721 8410823  (137,803,999) - 183268645 106,446,339
Factory Equipment 69,975 - {69,975) - - o 80,524 830 - (51,154 5 = =
Furniture and fiktures 55792 & - - 56792 1o 44,412 1138 - - 45,560 0,242
Office equipment 725044 - - - 725014 10 509,510 21,650 = o 531,060 193,064
Vehicles 5795555 - - 5087380 10883935 20 3,910,282 746,206 - 2637 636 7,284,194 3,599,741
558,018,236 - (219324.745) 5087380 343,780,871 362,010,993 9838103 (137,865153)  262FEU6 206711639  1T.066.232
Assets subject to
finance lease!
Vehidles-leased 5,087,380 - - [5,087.380) - m 2,498,239 128,457 - {2.627.69) - -
563,105,616 - {219.324.745) - 343,780,871 354,500,232 10,067,560  {137,866,153) - P68 117,069,232
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21.

22

23.

24.

25.

FINANCE COST

Mark-up on:
Lease finance charges - 37,304
Bank charges 5,744 4982
8,744 42,286
OTHER OPERATING EXPENSES
Loss on sale of machinery & inventory - 17,959,682
Loss on sale of stores & spares and loose tools - 10,382,575
toss on sale of stock in frade - 13,188,010
Impairment loss on stores and spare parts 1,245,887 -
1,245,897 41,530,177
EARNING PER SHARE - basic and diluted
{Loss) after taxation {10,103 481) (57.034,258)

Number of Shares

Weighted average number of ordinary shares issued and subscribed at the end of the year 12,600,000 12,600,000

Loss per share (0.80} (4.53)

A diluted earning per share has not been presented as the company does not have any convertible instruments in issue as at June 30, 2016 and 2015 which would have
any effect on the eaming per share If the option {o convert is exercised.

NUMBER OF EMPLOYEES Number

2016 2015
Total number of employees &t the year-end 1 1
Average number of employees at the year-end 1 1

FINANCIAL iINSTRUMENTS AND RELATED DISCLOSURES-(as per annexed)
Risk management framework

The Board of Directors has overall responsibliity for the establishment and oversight of the Company's risk management framework, The Board is also responsible for
developing and monitering the Compary's risk management palicies.

The Board meets frequently throughout the vear for developing and monitoring the Company's risk management policies. The Company's risk management policies are
established to identify and analyze the risks faced by the Company, to sel appropriate risk linits and contrals, and te monitor risks end adherence to limits. Risk
management policies and sysiems are reviewed regularly to reflact changes in market conditicns and the Company's aclivities. The Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control environment n which all employees understand their roles and
obligations.

25.1 Finangial Instruments by category
20186 2015
Rupees Rupees
Financial Assets
Loans and advances 164,000 174,000
Tax refunds due from Government 24,070,436 22,879,427
Cash and bank balances 418,806 47,693,515
24 653,242 79,144 371
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25.2

253

25341

25.3.2

253.3

Financial Liabilities

Cratuity - Defined benefit plan 1,048,200 919,719
Trade and other payables 2,029,680 2,206,787
3,077,880 3,128,508

Fair Values

Fair value is the amount for which an asset could be exchanged, or a liability settied, between knowledgeable, willing pariies in an arnt's length transaction. If

the transaction is not based on market terms, or if @ market price cannot be readily determined, then an estimate of future cash payments or receipts,
discounted using the current market interest rate for & similar financial instrument, is used te approximata the fair value. As at June 30, 2015 the carrying
values of all financial assets and liakilities refiected in the financial statements approximate to their fair values.

Financial Risk Factors

The Gompany has exposures o the foilowing risks frem its use of financial instruments:
- Credit Risk

- Liquidity Risk

- Market Risk

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter parly 1o a financial instrument fails te meet its contractual ebligations, and arises
principally from long termm security depesits, foans and advances, deposits, trade debts, other receivables, bank balances and investments.

The Company’s exposure 1o credit risk.is influenced mainly by the individual characteristics of each customer. To manage exposure 1o credit risk in respect of
trade receivables, management reviews credit worthiness, references, establish purchase limits taking into account the customer's financial position, past
experience and other factors.

2016 2015
Rupees Rupees
Leans and advances 164,000 174,000
Tax refunds due from Government 24,070,436 23,679,427
Cash and bank balances (16.) 418,506 47,693,515
24,653,242 78,144,371

The company assesses the credit quality of the counter parties as satisfactory. Bank balances are hald only with reputable banks with high quality credit
ratings. Loans and advances are not exposed to any material credit risk. Geographically there is ne concentration of credit risk.

The management does not expect any lesses from non performance by these counter parties.
Liguidity Risk

Liquidity rick ts the risk that the company will not be able to meet its financial obligations as they fall due. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will have always have sufficiant liquidity to meet its fiabilities when due, under boih normai and stressed conditions, without
incurring unacceptable losses or risking damage to the cempany's reputation. Prudent liguidity risk management implies maintaining sufficient cash,
marketable securities and the availability of adequate credit facilities. The following are the contractual maturities of the financial liabiiities, including interest
payments and excluding the impact of netting agreements :

Non derivative financial liabilities YEAR ENDED 30 JUNE 2016
Garrying Maturity up to Maturity after
amount one year one year
Gratuity - Defined benefit plan = - 1,048,200
Trade and other payables 2,029,850 2,029,680 =
2,029,680 2,029,680 1,048,200

YEAR ENDED 30 JUNE 2015

Carrying Maturity up to Maturity after
amount one year one year
Gratuity - Defined benefit plan - - 919,719
Trade and cther payables 2,206,787 2,208,787 -
2,208,787 2,206,787 819,719

Market Risk

Market risk s the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the market price due to change
in credit rating of the issuer or the instrument, changes in market sentiments, speculative activities, supply and demand of securities, and liguidity in the
market. The Company is exposed to currency risk and interast rate risk only.

a} Currency risk

Foreign currency risk arises mainly where receivables and payabies exist due to transactions entered in to foreign currencies. The company has
nio foreign currency and foreign exchange risk as payment is made immedistaly whan inveice is received and LC at sight is opened.
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26.

= 27,

28.

29.

29.%

30.

b} Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuste because of changes in-'market interest
rates.

The company's inferest rate risk arises from borrowings which include ligbilities agairist assets subject to finance leases, short term finances
under mark-up arrangements. he company analysis its interest rates exposure on a regular basis. by monitoring existing facilities against
prevailing market interest rates and taking into accounts various other financing options available, The comparny does nat account for any fixed
rate financial assets and liabitities at fair vatue through profit and loss. Therefare, a ehangs in interest rates at the reporting date would not affect
the profit and loss account.

At June 30, 2016, if interest rates on borrowings had been 100 basis points higher/lower with all other variables held constant, profit after
taxation for the year would have been higher/lower by Rs. Nil (2015:Rs, Nil}
<) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will flucluate because of changes in market prices
{other than those arising from interest rate risk or curreney risk). Equity price risk arises from avaitable for sale equity securities heid. The
investment in available for sale equity sscurilies is not material and company is not axpose to significant price risk.

REMUNERATION OF DIRECTORS AND EXECUTIVE

Particuiars Chigf Executive Directers Executive
2016 20156 2016 2015 2046 [ | 2015

Number of persons 1 1 6 8 - 1

There was no remuneration paid during the year to Cheisf Executive, Directors and Executives of the company (2015 Rs. Nil)

261 No meeting fee was paid to the directors and chief exacutive during the year (2015: Nit).

TRANSACTIONS WITH RELATED PARTIES

27.4 Related parties comprise of Associated Underlakings, directors and executive. The Company in the normal course of business  carries-out transactions with
vanous related parties. Amounts due from and to related parties are shown under receivables and payables. Remunerations of diregtors and executive is
disclosed in note No. 25, Aggregate ransactions with Associated Underakings are as follows:

2016 2015
Rupees Rupees
Baritow Spinning Mills Limited 4,000,000 E:
Pak Electron Limited 605,000 -

2r.2 Maximum aggregate amount due from Asseciated Undartakings st any month end during the year was Mil (2015:Rs, Nil).

27.3 All related party transactians are approved by the audit committes and the Board of direciors of the Company.

CAPITAL RISK MANAGEMENT

The Board's policy is to maintain an efficient capital base so as ta maintain investor, creditor and markst confidence and to sustain the future development of its business.
The company's sbjsctive when managing capital are to safe guard the company's ability to continue as a going cencern and to maintain an optimum capital structure to
reduce the cost of capital,

The Company manages the capital structure in the context of economin conditions and the risk characleristics of the underlying asseis. [n order to maintain or adjust the
capital structure, the Company may, for example, adjust the amount of dividends paid to sharsholtars, issue new shares, or sell assets 1 reduce debt, The company is
116t subject to externally imposed capital requiremeants.

PLANT CAPACITY AND ACTUAL GENERATION 2016 2015
Normal plant eapacity on the basis of three shifts Mw 40,843 40,843
Actual production My - -

As mantioned In note ro.4, cornpany has leased ol its plant and machinery and so no produclion was made during the year.
GENERAL

301 These financial statements were authorized for issue on October D8, 2016 by the keard of directors of the company.

{CHIEF EXECUTIVE OFFICER) (DIRECTOR)
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Form of Proxy
25" ANNUAL GENERAL MEETING

LEDGER FOLIO SHARES HELD

1/We

of

appoint

{or of

failing hiim)

(being a member of the Comipany) as my / or proxy to attend and vote for me / us and on my / our behalf at
_the 25™ Annual General Meeting of the Company to be held on October 31, 2016 at 17-Aziz Avenue, Canat Bauk,
Gulberg-V, Lahore at 11:00 A.M. and at every adfournment thereof, if any.

A witness my / our hand (s) this day of October 2016.

Signed by the said REVENUE
STAMP

Witnesses:
1) Name 2) Name

Address Address

CNIC No. CNIC No.
Notes:
1. A member entitled to attend and vote at this Meeting may appoint proxy. Proxies in order to be effective, must be

received at 17-Aziz Avenue, Canal Bank Gulberg-V, Labore, the Registered Office of the Company naot later than
forty eight hours before the time of holding the meeting and must be duly stamped, signed and witnessed.

2 For CDC Account Holders/ Corporate Entities in addition to the above the following requirement have to
be met.

iy Attested copies of CNIC or the passport of the Beneficial Owners and the Proxy shall be
provided with the proxy form

(i)  Incam of a Corporate entity, the Board of Directors’ Resolution / Power of Attorney with
specimen signatures shall be submitted (unless it has been provided earlier alongwith proxy
form to the Company).

(iiiy  The Proxy shall produce his original CNIC or original passport at the time of the meeting.
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