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VISION STATEMENT

To remain an important contributor in the home markesdove the needs of our valued
customers and through them cater to the requirements redrajepublic at large, with
dedication.

MISSION STATEMENT

The Mills is situated in a remote area of Khyber Pakhtwakhdespite these odds it still has
the following two missions:

Number one: to contribute to the economy of the country by produajmlity
products and to the extent of its maximum capacity,ethemaking
humble contribution to the exchequer and the nationalymto

Number two: to provide employment to the residents of the surrounde®gsaand:
. Take care of their health and safety problems
. Train them in their professional field to improve thefficiency
through education, training and development of human
resources.

STATEMENT OF ETHICS AND BUSINESS PRACTICES

The Organization of Khyber Textile Mills will be guided byetfollowing principles in all
activities for achievement of the Organizational objesiv

o Ensure that the affairs of the Company are being choiwg prudently within the
frame work of existing laws & regulations and high busirghis.

. Accuracy of books and record of the Company and its sstedy.

. Admissible and genuine payment of amounts due to custpemesloyees, agents
and suppliers.

. A drive to ensure that KTML succeeds as a business.

o Assurance of healthy & safe environment.

o Respect of employees, suppliers, agents, customersré&rsiders.

The dealing of Khyber Textile Mills with all elements espdy with the Government and
Financial Institutions are based on honesty. In maimgiaccounting and financing policies
and procedures KTML is guided by corporate regulations, Congp&@rdinance, 1984 and
Code of Corporate Governance.



Khyber Textile Mills Limited 4

KEY OPERATING AND FINANCIAL DATA

OPERATING:

Net Sales

Gross (Loss) Profit
Operating
Profit/(Loss)

Pre Tax Profit/(Loss)

After Tax Profit/(Loss)

Tangible Fixed Assets

Long Term Deposit

Current Assets
Current Liabilities
Working Capital
Share Capital

Accumulated Losses

(Rupees in ‘000)

2017 2016 2015 2014 2013 2012
0 0 0 0 0 0
0 0 0 0 0 0

(9,315)  (16,146) (1,250) (1,342) (1,587) (874)

(9,265)  (12,277) (250) (1,342) (1,587) (874)

(6,138) (7,618) 3,900  (2,790) (1,587) (874)

438,544 448,558 460,716 473,953 488,376 30,684
89 89 89 89 89 89

438.633 448,647 460,805 474,042 488,465 30.773

3,345 3,372 3,322 3,318 3,313 6,650
(41,468)  (40,655) (40,623) (40,582) (40,547) (40,568)

(38.123) (37,283) (37,301) (37,264) (37,234) (33,968)

12,275 12,275 12,275 12,275 12,275 12,275
(34,957) (38,519) (42,103) (57,035) (55,386) (48.067)
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the'B6Annual General Meeting of the Shareholders of KHYBER
TEXTILE MILLS LIMITED will be held on Tuesday, the 810ctober, 2017 at Registered
Office of the Company, at Baldher, District Haripur, Khybdeskhtunkhawa.at 1:00pm to
transact the following business.

1. To confirm the minutes of the 55th Annual General MeetinghefShareholders held
on 37" October, 2016.

2. To receive, consider, and adopt the Annual Audited Accountiseo€Company for the
year ended 30June, 2017 together with Directors and Auditors Reportsdhere

3. To appoint auditors of the Company for the year 2017-2018 tandix their
remuneration. The Board of Directors has recommerdéd Tanwir Arif & Co,
Chartered Accountants who consented to act as Auditdted€ompany for the year
2017-2018.

4. To discuss continued stoppage of production, ongoing bankiggtibn, the credit
restrictions facing the Company, possible rehabilitatidnthe textile unit and the
current business climate for the industry.

5. To invite and discuss new initiatives and proposals regardengtilization of available
resources for generation of legitimate income for @wenpany e.g. usage of excess
areasof the Mill’s land & buildings for agriculture use, livestock rearing and reata
empty warehouses for storage etc.

6. To invite and discuss exploring of Joint Venture Busirggsortunities with investor
in view of the opening of the CPEC.

7. To discuss the progress of the alternative businesgit@stioccurring on the Mills
excess land and empty buildings; specifically the creabd a livestock farm,
purchase& sale of livestock and the rental of warehofesestorage purposes.

8. To transact any other business of the Company witpeéhmission of the Chair.

Baldher: 7th October, 2017
BY ORDER OF THE BOARD

For Khyber Textile Mills Limited

Sadagat Khan
Company Secretary

NOTES:

1. The Share transfer books of the Company will renctosed from 22nd October, 2017 to
31st October 2017 (both days inclusive)

2. A member entitled to attend and vote at the Meetiag appoint another member as his /
her proxy to attend and vote. In order to be effectivexips must be delivered at the
Company’s registered Office Baldher, District Haripur at lek&sthours before the time of

Meeting and must be stamped, signed and witnessed.

3. Shareholders are required to promptly notify the Compagychange in their address.
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CHAIRMAN'S REVIEW

(In the Name of Allah the Magnificent the Merciful)

| welcome you with great pleasure to thé"5nnual General Meeting of your Company for
the year ended 30June, 2017.

Operating Results:

2017 2016 2015 2014 2013 2012

Sales 0 0 0 0 0 0
Operating Profit / 874
(Loss) 9,315)  (16,146) (1,250) (1,342)  (1,587) (874)

proft/(Loss)aer (6 138)  (7.618) 3900  (2790) (1587)  (874)

Accumulated Loss (34,957) (38,519) (42,103) (57,035) (55,386) (48,067)

During the period under review, the Mdlproduction remained closed. However | am pleased
to note that during the financial year under review managernas been successful in
generating revenue through creating alternative legieirbasiness activity on the Company’s
premises.

ACKNOWLEDGEMENT:

| thank the management and staff for their hard workdewbtion for the betterment of the
Company.

[\
N b

Baldher, Haripur Mr. Aurangzeb Khan
Dated: - 7th October 2017 Chairman
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DIRECTORS’ REPORT TO THE SHAREHOLDERS

Dear Members,

The Board of Directors welcomes you at thd' @hnual General Meeting of your Company
and are pleased to present the Annual Accounts duly audigether with Auditors’ Report
along with other relevant statements as required byGbde of Corporate Governance of
Stock Exchange for the year ended'30ne, 2017.

Financial Results:

During the period under review, the Mill's production remainkx$ed, however there were
revenue generation activities through rental income aner @tlternative business activity has
commenced on the Mills premises.

June 3d" 2017 June 38 2016

Administrative expenses

(13,237,814)

(16,610,606)

Other Operating Income - Rent 3,922,898 464,000
Operating loss (9,314,916) (16,146,606)
Other income 293,842 4,042,500
(9,021,074) (12,104,106)
Finance Cost - Bank charges 4,085 -
Other operating expenses 239,700 173,100
243,785 173,100
Loss before taxation (9,264,859) (12,277,206)
Taxation
Current 972,879 -
Prior 118,784 -
Deferred (4,218,202) (4,659,611)
(3,126,539) (4,659,611)
Loss after taxation (6,138,320) (7,617,595)
Other comprehensive income:
Income from agriculture 454,000 1,178,500
Total comprehensive loss for the (5,684,320) (6,439,095)
year
Loss per share (4.63) (5.25)
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Chief Executive:-

Sadly, a vacancy of the Chief Executive position oalidue to the regrettable demise of Mr.
Farid M Jadoon in December 2016. The Board expressed its great ®n the tragic loss of
Mr. Farid M Jadoon,; the BOD voiced their appreciationhisrleadership and guidance during
his tenure as the Chief Executive Officer of the Comp&fay Allah Grant his soul peace and
a place in a Jannat-ul-Firdos (Ameen). Due to this unexpeatathey, the Board of Directors
elected Mr. Adam Jadoon to serve as the new Chief ExedDffficer of the Company.

Auditor's Reservation:

Regarding the auditors’ observation / view about the cogipaability to continue as going
concern the same is fully explained in Note # 4 & #1(he$¢ Accounts.

Concerning auditor qualification for creditors that reman-verified it is stated that the
creditors are more than 15 years old and none of tidar® are neither demanding their dues
nor are in contact with the Company. The managemeéhéisfore, considering to write back
the balances in coming years.

Statement of Corporate and Financial Reporting Framework:
The Board of Directors further state that:

1. The financial statements under review have been preparadcordance with the
provision of the Companies Ordinance, 1984 and the IntenadtiAccounting
Standards as applicable in Pakistan.

2. Appropriate accounting policies have been consistentlyieapgh preparation of
financial statements and accounting estimates are laseéasonable and prudent
judgment.

3. Proper books of account have been maintained by the Congaordingly the
financial statements present fairly the Company’s stdtaffairs, the result of its
operations, cash flows and changes in equity.

4, The system of internal control of the Company isséatiory in design and has been
effectively implemented and continues to be monitdoedmprovement.
5. As a result of overall effort being made to controlt@s maximize revenue, there are

no significant doubts about the Company’s ability to catias a going concern and
therefore no adjustment is required in the recordedsaand liabilities.

6. There has been no material departure from the bedigesof corporate governance,
as detailed in the listing regulations and as applicallleet@ompany for the year ended
30" June, 2017.

7. The key operating and financial results for the lasysers, in a summarized form, are
annexed.
8. The Audit Committee assists the Board in dischargisgiities and responsibilities

ensuring good compliance with Code of Corporate Goveenamduding review of
reports, company’s financial results and internal controcedures for management
decisions and evolving strategy for safeguarding Comparsgsta and its business
potentials.

9. The Audit Committee meets regularly before Board Megtiand its report is presented
in the Board Meeting.

10. The Board is in the process of establishing also a PlammddStrategic committee to
recommend and advise the Board from time to time onnth#ers of long term
planning, evolving business improvement strategies, cdepoaffairs, budgetary
controls, management reporting and monitoring.



Khyber Textile Mills Limited 9

11.

12.

13.

14.

15.

The pattern of shareholding as required by the Code gbcCate Governance and
shares held/traded by the Chief Executive, CFO, Company 8segcrdirectors,
Executives of the Company and their spouses and minairehils annexed with this
report.
During the period under report 4 (four) meetings of tharBaf Directors were held,
Attendance of each Director is as under:

Name of Directors No. of Meetings Attended

Mr. Adam Jadoon

Mr. Aurangzeb Khan
Mr. Nasir Khan

Mr. Amanullah Khan
Mr. M. Bahauddin

Mr. Omar Farid Jadoon
Mrs. Aamna Jadoon

NO U WNPR
w
Ao N®®os

Communications with the shareholders are given highipricAnnual, half yearly and
quarterly reports are distributed amongst them within thee tspecified in the
Company’s Ordinance, 1984.

As required by the Code of Corporate Governance, the Aahimittee has suggested
the name of M/s Tanwir Arif & Co. Chartered accoutdaas auditors, of the Company
for the financial year 2017-2018, who have consented toasctuditors of the
Company.

Law Suits Against the Company:

NBP vs. KTML:

We are pleased to inform you that the Banking Judge diawes High Court has
dismissed NBP’s case and has decided it in favor of KAvl17/03/2014.As per the
Honorable Judges ruling the court determined that KTML had d¢hdssd all
outstanding dues to NBP and no further amounts areaodisty. However, the Bank
has filed an appeal against the High Court judgment agdneents are currently
pending before the Hon’ble Peshawar High Court. KTML's rgen@ent and legal
department will continue to defend against NBP’ appeal vigoyaursl are hopeful that
it will be dismissed.

ICP, NBP & Others vs. KTML:

A Suit for recovery was filed by ICP, NBP & Others i t&indh High Court Karachi.
The Sindh High Court has allowed KTML'’s Leave to Defergphcation on provision
of the information that NBP had already instituted a previsuit in Peshawar for the
same amount. KTML’'s Management and legal department ptenistic that a
judgment on these issues in KTML'’s favor has alreagBnbdecided by the Honorable
Peshawar High Court, which will hopefully lead to the dssal of ICP & NBP’s suit
in the Sindh High Court.

Business Activity & Usage of Excess Area:

Due to the on going court cases by NBP, KTML is facingbmmete restriction on
access to credit by the banks. As a result of NBPwidisatory methods, KTML has
been unable to initiate BMR and restart Textile ProdactHowever, our Company has
begun to take steps to secure other sources of legitireat®ue within our limited
resources as a stopgap measure, in order to maintaimthga@y, its assets and create
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business activity on the Mill's premises. As per thetents of KTML’'s Memorandum

of association, the Board of Directors is authorizedaiwy on carry omany other legal
business to enhance the value of the Company’s property or rights & to snprov
manage and develop any part of the property and rights of the Companng FY
2016 the BOD authorized the Management to explore all @geoiulegitimate revenue
generation by utilizing the excess area of the Mill'sdlaand empty buildings for
activities such as dairy farming, agricultural use, rgaon livestock, conversion of
empty warehouses as storage units for rental purposes etc.

The BOD is pleased to inform the shareholders thatinarf€ial Year 2017 despite
complete credit restrictions, KTML has managed to dameu other sources of
legitimate revenue streams during the financial year aadigaificantly increased its
income through alternative business. KTML's Managembats negotiated the
continued use and rental of its excess buildings as agstfaaility for packaged food
and milk items with a reputable organization. Furthermdrging the financial year
under review KTML's Management has also negotiated a Ireageeement with

another reputable distributor for storage of bottled water rented further empty units
to other local distributors.

With this new stream of funding KTML has embarked upon itiwgsn an alternative
business, separate from and not affecting our textile byiutilizing the Company’s
excess land for the creation of an animal rearing tihaksfarm for the sale of cattle.
During FY 2017 the Company has made a substantial investmina iestock farm,
which includes the construction of sheds that can house WpQ cattle, the purchase
of cattle, the complete up gradation of the Mills waigring system, water storage,
tube well and irrigation systems throughout the Company’siiges. In addition, the
majority of agricultural land has been utilized to grow foddethe cattle.

It is management’s intention to continue the policyegdairing the empty warehouses
located within the Mill for use of storage, thereby miilg all the excess buildings for
the generation of additional rental revenue for the Compaéhese funds will be used
for the maintenance of the Mills, meeting the Compsaudy-to-day requirements and
to expand KTML'’s agricultural livestock. Management anel BOD are pleased that
the Company has generated revenue through alternative ssisiogvity during this
financial year and hope to double the income in the cofmagcial year. Further more
once the banking litigation has reached finality and fogds available from the banks.
The Company is determine to rehabilitate the textile ammit for that purpose is making
efforts to overcome the difficulties.

The Management and BOD expects that due to our Company'®looatar the under
construction E-35 Motorway, access to the CPEC will open wpopportunities for
further business activity.

On behalf of the Boards of Directors

L
Baldher, Haripur Adam Jadoon
Dated:- ' October, 2017 Chief Executive
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE

Name of company: KHYBER TEXTILE MILLS LIMITED Year ending 30 th, June, 2017

This statement is being presented to comply with the @d@®rporate Governance contained
in listing regulations of Pakistan Stock Exchange Laahifor the purpose of establishing a
framework of good governance, whereby a listed company iagednn compliance with the
best practices of corporate governance.

The company has applied the principles contained in @@ @ the following manner:

1. The company’s representation includes independent, exedtnen-executive directors
and directors representing minority interests on itardbaf directors. At present the board
includes:

Category Names

Independent Directors 1:- Mr.Nasir Khan
Executive Directors 1:- Mr. Adam Jadoon 2:- Mr. M. Bahauddin

Non-Executive Directors  1:- Mr. Aurangzeb Khan 2:-Mr. Amanullah Khan
3:- Mr. Omar Farid Jadoon 4:- Mrs. Aamna Jadoon

The independent directors meets the criteria of indeggereunder clause i (b) of the CCG.

2. The directors have confirmed that none of themngrsg as a director on more than seven
listed companies, including this company (excluding the listdusidiaries of listed holding
companies where applicable).

3. All the resident directors of the company are reggst@s taxpayers and none of them has
defaulted in payment of any loan to a banking company, a D&h ®OIBFI or, being a member
of a stock exchange, has been declared as a defauttatlstock exchange.

4. Due to the Death of Mr. Farid M Jadoon Chief ExecutiteAdam Jadoon was elected as a
New Chief Executive of the Company in December 2016.

5. The company has prepared a “Code of Conduct” and hasdribat appropriate steps have
been taken to disseminate it throughout the company alothgit&isupporting policies and
procedures.

6. The board has developed a vision/mission statementalowarporate strategy and
significant policies of the company. A complete recofgarticulars of significant policies
along with the dates on which they were approved or amdraedeen maintained.

7. All the powers of the board have been duly exercised ecidiodns on material transactions,
including appointment and determination of remuneration anastand conditions of
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employment of the CEO, other executive and non-execdtreetors, have been taken by the
board/shareholders.

8. The meetings of the board were presided over by the Ciraiamd, in his absence, by a
director elected by the board for this purpose and thedbmoat at least once in every quarter.
Written notices of the board meetings, along with dgesind working papers, were circulated
at least seven days before the meetings. The mindtédseomeetings were appropriately
recorded and circulated.

9. Three members of the board have carried out Direcfraining Program, and two are
exempted from Director Training Program. The remaininge®@ors will complete the
Training Program in the near future.

10. The board has approved appointment of CFO, Company Sgaath Head of internal
Audit, including their remuneration and terms and cood#iof employment.

11. The directors’ report for this year has been preparedmpliance with the requirements
of the CCG and fully describes the salient matters requo be disclosed.

12. The financial statements of the company were dulyreadoby CEO and CFO before
approval of the board.

13. All transactions with related parties are placedrkeetioe Audit Committee on a quarterly
basis and are approved by the Board along With the Metbhogsi¢ing.

14. The directors, CEO and executives do not hold any ibterése shares of the company
other than that disclosed in the pattern of sharehmpldin

15. The company has complied with all the corporate anddialareporting requirements of
the CCG.

16. The board has formed an Audit Committee. It comptlze® (3) members; of whom two
(2) are non-executive directors and the chairman afdéhemittee is an independent director.

17. The meetings of the audit committee were heldaat lence every quarter prior to approval
of interim and final results of the company and as requby the CCG. The terms of reference
of the committee have been formed and advised to the ittarfor compliance.

18. The board has formed an HR and Remuneration Committee
19. The board has not set up an effective internal &utbtion..

20. The statutory auditors of the company have confirnmedl they have been given a
satisfactory rating under the quality control review progi the ICAP, that they or any of

the partners of the firm, their spouses and minor childi@ not hold shares of the company
and that the firm and all its partners are in comgkamith International Federation of

Accountants (IFAC) guidelines on code of ethics as addpteéde ICAP.
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21. The statutory auditors or the persons associatédtigtm have not been appointed to
provide other services except in accordance with thadisegulations and the auditors have
confirmed that they have observed IFAC guidelines in guamd.

22. The ‘closed period’, prior to the announcement of imé@nal results, and business
decisions, which may materially affect the market prafe company’s securities, was
determined and intimated to directors, employees and skoblamge(s).

23. Material/price sensitive information has been digsated among all market participants at
once through stock exchange(s).
24. We confirm that all material principles enshrinethenCCG have been complied with.

L

ADAM JADOON
CHIEF EXECTUIVE OFFICER
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliaribtethne best practices contained in
the Code of Corporate Governance (“the Code”) preparedebadlard of Directors oi/S.
KHYBER TEXTILE MILLS LIMITED  (‘the Company’) for the year ended June 30, 2017
to comply with the requirements of Rule 5.19 of theeRBbok of Pakistan Stock Exchange
Limited, where the Company is listed.

The responsibility for compliance with the Code isttlof the Board of Directors of the
Company. Our responsibility is to review, to the extent whareh compliance can be
objectively verified, whether the Statement of Commereflects the status of the Company’s
compliance with the provisions of the Code and repattdbes not and to highlight any non-
compliance with the requirements of the Code. A reugelimited primarily to inquiries of the
company’s personnel and review of various documents preparde iyompany to comply
with the Code.

As part of our audit of financial statements we are reduibeobtain an understanding of the
accounting and internal control systems sufficienplam the audit and develop an effective
audit approach. We are not required to consider whethéddled of Directors’ statement on
internal control covers all risks and controls ofdom an opinion on the effectiveness of such
internal controls, the Company’s corporate governanceepoes and risks.

The Code requires the Company to place before the AGditnmittee, and upon
recommendation of the Audit Committee, place befoeeBbard for their review and approval,
its related party transactions distinguishing betweensa@ions carried out on terms
equivalent to those that prevail in arm’s length trahsas and transactions which are not
executed at arm’'s length price and recording proper geidin for using such alternate
pricing mechanism. We are only required and have ensured emeplof this requirement to
the extent of the approval of related party transastioy the board of directors upon
recommendation of the Audit Committee. We have notethout any procedures to determine
whether the related party transactions were undertakemat langth price or not.

Based on our review, nothing has come to our attentioich causes us to believe that the
Statement of Compliance does not appropriately refleetGompany’s compliance, in all
material respects, with the best practices containglaeirCode as applicable to the Company
for the year ended June 30, 2017.

Further, we highlight below instance of non-compliancththe requirement of the Code as
reflected in the note where it is stated in the statéraf compliance:

Note/paragraph Description
reference WI
i.  Note No. 19 Internal Audit Function. o
TANWIR ARIF & CO.,
CHARTERED ACCOUNTANTS
Engagement Partner - Tanwir Arif

HYDERABAD
DATED: 7" October 2017
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Auditors’ Report to the Members

We have audited the annexed Balance Shekhglber Textile Mills Limited (the Company)
as at 38 June, 2017 and the related Profit and Loss account, Cash Statement and
Statement of Changes in Equity together with notes formimgtpareof, for the year then
ended and we state that we have obtained all the informahid explanations which, to the
best of our knowledge and belief, were necessary fqguhgose of our audit.

It is the responsibility of the Company’s managemengdtablish and maintain a system of
internal control, and prepare and present the above &diglhnents in conformity with the
approved accounting standards and the requirements of thpabes Ordinance, 1984. Our
responsibility is to express an opinion on these se&tésbased on our audit.

We conducted our audit in accordance with the auditing atdadas applicable in Pakistan.
These standards require that we plan and perform thé @udbtain reasonable assurance
about whether the above said statements are free ofmatgrial misstatement. An audit

includes examining, on test basis, evidence supporting themasnand disclosures in the

above said statements. An audit also includes assehbsiragtounting policies and significant

estimates made by management, as well as, evaluatingréhall presentation of the above

said statements. We believe that our audit provides anable basis for our opinion and, after
due verification, we report that:

1. We have not received confirmations for balance appearnitrqde creditors under note
no. 9 to the accounts. Hence, their balances remaingdrified in spite of reminders.

(a) in our opinion, except for the effect of the mattersrrefd to in para 1 above, proper
books of account have been kept by the company as requireadebompanies
Ordinance, 1984,

(b) in our opinion, except for the effect of the matteremefd to in para 1 above:

() the Balance Sheet and Profit and Loss Account togetitbrthe notes thereon
have been drawn up in conformity with the Companies Ordindr@®4, and are
in agreement with the books of account and are furthercaordance with
accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpbseeccompany’s
business; and

(i) the business conducted, investments made and the expemntitured during the
year were in accordance with the objects of the Company.

(c) Except for paragraph 1 above, in our opinion and to the lhemtiroinformation and
according to the explanations given to us, the Bal&tmset, Profit and Loss Account,
Cash Flow Statement and Statement of Changes in Etpgsther with the notes
forming part thereof conform with approved accounting staisdas applicable in
Pakistan, and, give the information required by the Comagardinance, 1984, in the
manner so required and respectively give a true andviaw of the state of the
Company’s affairs as at June 30, 2017 and of the loss,stsfltavs and changes in
equity for the year then ended; and
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(d) in our opinion, no zakat was deductible at source under the ZakldJshr Ordinance,
1980 (XVIII) of 1980.

Without further qualifying our opinion, we draw attention to nate 4 to the financial
statements. As stated in the note as at June 30, 201dperaion of the Company are closed
since 2007, the Company has incurred loss before tax of Rs. Sl resulting in net
negative equity of Rs. 22.424 million and the Company has not ghaidend to its
shareholders for the last many years. Further, cutigntities of the Company exceed its
current assets by Rs. 38.123 million. These conditions atalithe existence of a material
uncertainty which may cast significant doubt about tleen@any’s ability to continue as a
going concern.

1Y e

-~

TANWIR ARIF & CO.,
CHARTERED ACCOUNTANTS

Engagement Partner - Tanwir Arif

DATE: 7" October 2017
HYDERABAD
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BALANLE SHEE]
AS AT JUNE 30, 2017

2017 2018 2017 [ | 2016
CAPITAL AND LIABILITIES Maote PROPERTY & ASSETS Hote
i Rupees [ Bupees )
SHARE CAPITAL & RESERVE HOMN CURRENT ASSETS
SHARE CAPITAL
Aihorised;
1,500,000 Ordenary Share of Progerty, Plant and Equipmeant " 438 544 008 448 557 d68
Ra, 100 each 15,000,000 15,000,000
LLomg berm deposits 05,983 BB, S83
IS5 438,633,081 448 B4E 849
1,288 543 Ovdinary Share of Rs. 10/- sach 12,985,430 12985430
Subscribed & paid-up 5 12,275,030 12,275,050 CURRENT ASEETS
RESERVE Livesiock 12 2168 508
Capital - Siaiutory Reserve Animal food - bhosa & daana 40, 0
Uiz 15-B8 257 TRZ 257 THZ Slores & Spares 13 - -
12,532 812 12,532,812 Taxes Refundabla 14 BE0 247 266,327
Unapgrogeiated Loss (34,057 302) [36,513.805) Cash and Bank Balances 15 215,644 106,435
Shamholders’ Equily {22424 490} (25,986,0E3) 3,344,839 ar, 756
SURPLUS ON REVALUATION
OF FIXED ASSETS -1 355,391 435 384 63T 348
NOMN CURREMNT LIABILITIES
Dafarrad Tax Lisbility T 390042 845 43261061
Lang Term Loans a8 28,500 4735 26 450475
CURRENT LIABILITIES
Trade & Cther Payables 9 Al40d 772 40,655 614
Prowision for faxation Lyz 7o -
41 467 651 40,655,814
COMNTINGEMNCIES &
COMMITMENTS w ; - e
441 977 920 MM@..H._.F.E..E 441 977 330 449 01E 605
Motes:
1, AucWlors” repor is altached
2. The annaxad notes from 1 to 32 form an mtegral part of these financial statemants.
- ¥ N o
hﬁ\hmﬁ\ ._E.w..x.ru.a.li - \\. —....ﬂ.q
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR




Khyber Textile Mills Limited 18
PROFIT AND LOSS ACCOUNT
FOR THE YEAR EMNDED JUNE 30, 2017
Note 2017 | | 2016
(| Rupees )
Sales E C
Cost of sales =
Gross profit
Administrative expenses 18 13,237,814 16,610,606
(13,237 814) (16,610,606)
Other Dperating Income - Rent 3,922,898 454,000
Operating loss {9,314,9186) (16,146,606)
Other income 17 203,842 4,042,500
{9,021,074) (12,104, 106)
Finance Cost - Bank charges 4,085 .
Other operating expenses 18 238,700 173,100
243,785 173,100
Loss before taxation (9,264, 850) (12,277 ,206)
Taxation
Current 19 972,879
Prior 19 118,784
Ceferred 4,218,202 14 659611}
(3,126,539} 4,659,611}
Loss after taxation {6,138,320) (7,617,595)
Cther comprehensive income:
Income from agriculture 454,000 1,178,500
Total comprehensive loss for the year {5,684, 320) (6,439,095)
Loss per share 20 (4.63) {5.25)
The annexed notes from 1 to 32 form an integral par of these financial statements.
g; e - e Y
;ﬂ{ nr-;.'.u"""“r-:":f =il
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017
2017 | | 2016
(Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) after tax (9.264,859) {12,277 .206)
Adjustment of Non Fund items:
Depreciation 11,195,605 12,157 669
Provision for bad and doubtful 266,327 -
Provision for diminution in value of stores and spares - 3,000,000
Liatilites written back {293 ,842) -
Directors’ Loan waived off - (4,042,500)
11,168,090 11,115,169
1,903,231 {1,162,037)
(Increase)/Decrease in Current Assets
Livestock (2,168,008)] -
Animal food - bhosa & daana (40,040} -
Increase/{Decrease) in Current Liabilities
Trade & Mher Payables 132,800 33,300
(2,076,148) 33,300
Effect on Cash Flow due to changes in working capital (172.917) {1,128,737)
Sundry Income Received 454,000 1,178,500
Income Tax Paid {979,031) -
{525,031) 1,178,500
Met cash from operating activities (697 948) 49 763
CASH FLOW FROM INVESTING ACTIVITIES
Fixed Capital Expenditure {1,181,837) -
CASH FLOW FROM FINAMNCING ACTIVITIES
Long Term Loans - Directors - net 2,050,000 -
Met Increase in Caszh and Cash Equivalents 170,215 49 TE3
Cash and Cash Equivalents
at the beginning of the yvear 105,429 5h 666
Cash and Cash Equivalents as the end of the year 275,644 105,428
@:ﬁg&--’ g )
W T
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR




Khyber Textile Mills Limited 20
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017
Share Unappropriated
Capital Ressrves d | oo 3 Loss Total
| Rupees )

Balance as on June 30, 2015 - Restated 12,275,030 257,782 (42,103,146) (29,570,334)
Loss for the year 2015 - 2016 = <! (T B17.585) (T.B17 585)
Oiher Comprehensive income 1,178,500 1,178,500
Total Comprehensive
Loss far the year (6.439,095) (6.439,095)
Transferred from surplus on revaluation of
fixed assels on account of incremental 10,023,346 10,023 348
depraciation
Balance as on June 30, 2016 12,275,030 257,782 {38,518,895) 3 083
Loss for the year 20116 - 2017 - (6.138,320) (6.138,320)
Oher Comprehensive incomse 454,000 454,000
Total Comprehensive
Loss for the year (5.684,320) (5.684,320)
Transferred from surplus on revaluation of
freed assels on account of incremental 8245913 8 245413
depraciation
Balance as on June 30, 2017 12,275,030 257,782 {34,857,302) (22,424,490)

e \, 07
CHIEF EXECUTIVE CHIEF HHAHCI:H.L OFFICER DIRECTOR
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

1 STATUS AND NATURE OF BUSINESS

Khyber Textile Mills Limited is a Public Limited Company, incorporated on 26" August, 1961
under the Companies Act, 1813 (Now the Companies Act, 2017). Itz shares are guoted on
the Fakistan Stock Exchange Limited. The principal activities of the Company are to
manufacture and sale of colton/palyester varm and cloth,

The Company has initiated alternative business activities of renting its building from 2016
and during the year livestock farming business is also started.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting pelicies applied in the preparation of these financial statements ara
sel oul below, These policies have been consistently applied o all the years presented,
unless otherwise stated.

241
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2.3

2.4

Statement of Compliance

These financial statements have been prepared in accordance with the requirements
of the approved accounting standards as applicable in Pakistan, Approved
accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board as are notified under
the Companies Ordinance, 18984, provisions of and directives issusd under the
Companies Ordinance, 1984, In case requirements differ, the provisions or directives
of the Companies Ordinance, 1984 shall prevail.

The Companies Ordinance 1984 has been repealed after the enactment of the
Companies Act, 2017. However, as allowed by the SECP vide Its circular dated 20
July, 2017, these financial statements have been prepared in accordance with the
provisions of the repealed Companies Ordinance, 1984,

Functional and Presentation Currency

These financial statements are presented in Pakistan Rupees, which is the functional
currency of the Company. All the financial information contained in these financial
statements has been rounded-off to the nearest rupee.

Mew and amended standards and interpretations that are effective in the
current year and are not relevant

New standards, amendments and interpretations that are mandatory for accounting
periods beginning on July 1, 2016 are considered pol 1o be relevant for the
Company's financial statements and hence have not been detailed in these financial
statements.

Standards, Amendments to Approved Accounting Standards and
Interpretations that are published and has been considered but not yet
effective.

The following new standards and interpretations have been issued by International

Accounting Standards Board (IASB), which have not been adopted locally by the
Securities and Exchange Commission of Pakistan.

Standard or interpretation

IFRS 9 Financial Instruments

IFRS 14 Regulatory Deferral Accounts

IFES 15 Revenus from Contracts with Customers
IFES 16 Leases

IFRS 17 Insurance Contracts
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2.6
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

Basis of measurement

These financial statements have been prepared under the historical cost convention
as modified by the revaluation of fised assels and recognition and measurement of
financial assets and financial liabilities, if any, in accordance with the criteria laid
down in IAS - 39 (Financial Instrumants: Recognition and measurement).

The preparation of financial statements in conformity with the applicable accounting
standards requires the use of certain critical accounting estimates. It alsoc reguires
management to exercise s judgment in the process of applying the Company's
accounting policies. The areas involving higher degree of judgment or complexity, or
areas wheare assumptions and esftimates are significant to the financial staternents
are disclosed in note 3.

Property, Plant and Equipment

Al operaling fixed assels except free hold land, building & civil works and plant &
machinery are valued at cost less accumulated depreciation and depreciated at
normal rates prescribed under the Income Tax Ordinance, 2001 using diminishing
balance mathod.

Freshold land, building & civil works and plant & machinery are measured al revalued
amounts, which is the fair value at the date of revaluation less accumulated
depreciation and accumulated impairment losses, I any, recognized subsequent 1o
tha date of revaluation,

Revaluation is camed out so that the fair value and carrying value do not differ
materially at the balance sheel date. Any revaluation increase arising on the
revaluation of such assets is credifed o "Surplus on Revaluation of Fixed Assets", A
decrease in the carrying amount arising on revaluation is charged to the statement of
comprehensive income to extent thal it exceeds the balance, if any, held in the
surplus on revaluation of fixed assets to a previous revaluation of that assets. The
surplus on revaluation- net of deffered tax to the extent of incremental depreciation
charged on the related revalued assets is transferred to unappropriated profit,

In case of additions to fixed assets depreciation is charged from the month addition is
made and in case of disposal of items of fixed assels up to the month the asset has
been in use of the Company.

The assets residual values and useful lives are reviewed and adjusied if appropriate
at each financial year end. The effect of any adjustment in residual value and useful
lives is recognized prospectively as a change of accounting estimates.

Repairs and maintenance of major amounts are capitalized, while normal repair and
maintenance of assets are charged to the statement of comprehensive income as
and when Incurred,

Gain or Losses on disposal of assets, if any, are included in the statement of
comprahensive income currently,

Biclogical assets - livestock

Livestock are measured at their fair value. Initially cost incurred in acquisition of
biclogical assets is also added in cost likewise transportation, labor etc along with
cost of feed and vaccination.

Loss arising, if any, from changes in fair value of livestock is recognized in profit and
loss account.
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2.10

2.1

2.12
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

Stores & Spares

These are staled at lower of cost and nel realizable value using moving average cost
method except items in ftransit which are valued at cost accumulated up to the
balance sheet date. Cost comprises purchase cost and other cosls incurred in
bringing the inventories to their present location and condition. Net realizable value
signifies the estimated selling price in the ordinary course of business less the cost
necessarily o be incurred in order to make the sale. The Company reviews the
carrying amount of stores on regular basis and provision is made for obsolescence, if
any.

Trade debts / Account receivables

Trade receivables are recognized and carried at original invoice amount, Bad debts are
adjusied against provisions for doubtful debls or written off against the profit ol the
company during the year in which these are deemed fo be irrecoverable, Provision is
made for debts which are considered doubtful of recovery.

Borrowing cost

Borrowing cost thal are directly atiributable to the acquisiion, construction or
production of a qualifying assets are capitalized as a part of the cost of that asset. All
other borrowing costs are charged to income.,

Surplus on Revaluation of Fixed Assets

The surplus arising on revaluation of fixed assels is credited to the “"Surpius on
Revaluation of Fixed Assets Account® shown below equity in the balance sheet in
accordance with the reqguirements of section 235 of the Companies Ordinance, 1984,
the said section was subsequently amended through the Companies (Amendment)
Ordinance, 2002. The Company has adopted following accounting treatment of
depreciation on revalued assets, in accordance with Securities and Exchange
Commission of Pakistan's (SECP) SRO 45(1 2003 dated January 13, 2003

- Depreciation on assets which are revalued is detlermined with reference 1o the
value assigned to such assets on revaluation and depreciation charge for the
year |5 laken o the slatement of comprehensive income; and

- An amount equal to incremental depreciation for the year net of deferred
taxation, If any, Is ransferred from “Surpius on Revaluation of Fixed Assets”
account to accumulated profit or loss through Statement of Changes in Equity to
record realization of surplus to the extent of the incremental depreciation charge
for the year.

Trade and Others Payable

Liabilities for trade and others payable are camied at cost which is the fair value of the
consideration to be paid in future for goods or services obtained, whether or not billed
to the Company,

Provision

Provision is recognized when the Company has an obligation (legal or constructive)
as a rasult of present or past events and it is possible that an cutflow of resource
embodying economic benefits will be reguired to settle the obligation and a reliable
estimate can be made of the amount of the obligation. These are reviewed at sach
fralance sheet date and adjusted fto reflect the cument best estimate.
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Khyber Textile Mills Limited
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017
Taxation
Currant:

215

2.16

217

The charge for current laxation is based on taxable income at the current rate of
taxation after taking into account applicable tax credits, rebates and exemptions
available, if any, or minimum taxation on the lurnover under section 113 of the
Income Tax Ordinance, 2001, whichever is higher.

The charge for cumrent tax also includes adjustments, wherever considered
necessary, o the provision Tor tax made in the previous years as a resull of
adjustments in assessments framed during the year for such yvears.

Deferred:

Deferred tax is provided using the liability method for all temporary difference at the
balance sheet date between tax bases of assets and liabilities and thair carrying
amounts for financial statements reporting purposes.

Deferred tax liabilities are generally recognized for all taxable lemporary differences.
Deferred tax assels are recognized for all deductible temporary differences to the
extent thal taxable profit will be available against which the deductible lemporary
differences, unused fax losses and fax credits can be utilized,

The carrying amount of deferred {ax assels is reviewed al each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the assets to be recovered,

Deferred tax asscets and liabilities are measured at the tax rates thal are expected to
apply when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantively enacted at the balance sheet date. Accordingly
the effect on deferred taxation relating to the portion of income falling under final tax
regime is adjusled in accordance with the requirements of Accounting Technical
Release — 27 of the |nstitute of Chartered Accountants of Pakistan.

Revenue Recognition

Sales are recognized on dispatch of goods o customers,

Financial Instruments

Financial assets and financial liabilities are recognized at the tima whan the Company
becomes parly to contractual provisions of an instrument. All financial asseis and
liabilities are initially recognized at cost which is the fair value of the consideration
given and received respectively. Financial assets are subsequently measured by de-
recognizing when the contractual rights are realized or surrendered whereas financial
liabilities are measured when the obligations are discharged or cancelled.

The gain or loss, if any, arising on the recognition and de-recognition of the financial
instruments is included in the net profit or loss for the year in which it arises.

Impairment

The carrying amounts of the Company's assels are reviewad al each balance sheel
date to determine whether there is any indication of impairment loss. If any such
indication exists the assets recoverable amount is estimated in order to determine the
exlent of the impairment loss, il any, Impairment losses are recognized as expenss in
statement of comprehensive income,
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

2.18 Related Party Transactions and Transfer Pricing

Transaction between the Company and related parties are priced al arm's length
basis determined in accordance with the comparable uncontrolled price method
which sets the price by reference to comparable goods sold in an economically
comparable markel o a buyer unrelated o saller,

219 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and net amount is reported in the
balance shest anly if the Company has a legal enforceable righlt to set off the
recognized amounts and intends either to seitle on net basis or to realize the asset
and settle the liability simultaneously.

2.20 Cash and Cash Equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash in
hand and current and deposit accounts with the commercial banks,

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed 1o be reasonable
under the circumstances.

3.1 Critical accounting estimates and assumptions
The company makes estimates and assumplions concerning the future, The
estimates and assumptions that have a significant risk of causing material adjustment
fo the carrying amounts of assets and liabiliies within the next financial year are
discussed balow:
Trade debtors
The company reviews ils receivable against provision required there against on an
ongoing basis. The provision is made taking into consideration expected recoveries,
if any.
Income taxes
In making the estimates for income taxes currently payable by the company the
management considers the current income tax law and the decisions of appellate
authorities on certain issues in the past,

Impairment of assets

In accordance with the accounting policy, the management carries oul an annual
assessment to ascertain whether any of the company’s assets are impairad. This
assessment may change due to technological developments.

Biological assets - livestock

The fair value of biological assets (livestock) is determined annually by the
management of the Company, which are based on market conditions and physical
altributes of livestock existing at the end of each reporting period, which are subject
to change at each period end due to market conditions.

Depreciable amount and wseful lives of fixed assets

In accordance with the accounting policy. the management carries out an annual
assessment of depreciable amount and wselul lves of fixed assels. The company
seaks advice from the technical department in this regard.
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

3.2 Critical judgments in applying the company’s accounting polices

During preparation of these financial statements, the feignt judgments made by the
management in applying the company's accounting policies aretyhsources of estimation
and uncertainty were the same as those that appliee préceding audited annual published
financial statements of the company for the year endeadii3@ 2016.

4:- Going Concern

Despite of the uncertainties given here under, that nasy significant doubt about the
company's ability to continue as a going concern, thesendiglastatements have been
prepared on going concern basis:
¢ the operations of the company were closed since July 1, 2007.
e there are accumulated losses amounting to Rs. 34.95@malhd current liabilities of
the company exceed its current assets by Rs. 38.123 milidbtha financial ratios are
adverse.

These accounts have been prepared on going concern baélsésrhginagement for the reasons
and considerations as discussed below:

As repeatedly identified, other reasons for these unfawwradmhditions are the increase in
prices of cotton and polyester, constant electricad Ishedding, low electrical voltage,
increasing power tariff, ban on installation and use of im@sgas meters and generators.
Therefore, most employees were laid off and productioypaof was stopped since FY2008
and could not yet be resumed. However, in spite of ttesBoard of Directors & the CEO are
continuing to maintain staff, whose primary respongybdre maintaining the security of the
Company’s tangible assets, working towards rehabilitatirey textile unit, creating and
managing new sources of legitimate revenue generdtrongh alternative business, assisting
the legal department with our outstanding litigation, andolgphg the Company’s statutory
responsibilities as required under the Companies Ordenh984.

It is important to understand that due to the ongoing flitgainstituted by the banks
(Reference note no. 10), a complete credit restndies been imposed by these institutions on
KTML. The Company cannot open a single letter of ¢radiess 100% margin is deposited
with the banks. The Company in the past had repeatedlyag@d various commercial banks
for financing its BMR and for working capital, but the sameas declined due to the
outstanding banking litigation. It would not be out aigd to mention here that due to ongoing
litigation by the banks the company cannot dispose-offadinitg agricultural land to meet the
working capital requirement. Nonetheless, to enabl€trmapany to overcome working capital
constraints, efforts continue to be made by Managetoecdnvince the State Bank of Pakistan
to lift restrictions on KTML so that the financialstitutions can once again extend financing to
the Company. It may be noted that the plant condittomsmost of the capacities are available
to convert the facility into a viable unit once againss$ibility of exports being there, there is
an opportunity to explore the international market pdsdity when the European market is
ready to extend concessions. This will help in enhancing prvdy@nd attaining satisfactory
current ratio, level of profitability and meeting otlegrerational requirements particularly the
purchase of polyester and raw cotton during season.
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017
Though there are accumulated losses to the tune 084857 million, the directors have
supported the company by way of interest free loan to trep@ny of Rs. 28.5 million that
covers approximately 82% of the losses in addition to laeaised off by the directors in
previous years that totals to Rs. 7.043 million. The Danecfurther ensure to support the
Company, if needed.

The management of the company has no plan to liquitai@ssets other than under normal
course of business. The ability of the Company to coetias a going concern currently is
based on the followings:
i) Continued financial support from directors;
i) Revival of the manufacturing activities after outcomehsf litigations in favor of the
Company;
i) Start of other alternative profitable business acésitiwith available financial
resources;
iv) There is a need to keep the entity in existence tillfitted decision of the litigation
cases by the banks as disclosed under Contingencies amditbeents note; and
v) The Company has no such assets and liabilities that reagljwstments relating to the
recoverability of recorded assets amount and reclaasificof liabilities.

Assets Revaluation:

In the financial year 2013, the Management in compliante tive order dated April 29, 2013
issued by the Securities & Exchange Commission of Pakestared out a formal assessment
of the fair value of the fixed assets of the Comparye Tair values were assessed by an
independent evaluator based on the most reliable evideadalde at the time of valuation in
accordance with the requirements of IAS- 36 “Impairnmrissets” and IAS-2 “Inventories”.
The value of assets appreciated to Rs.473 million as cothpatbe carrying amount of Rs.26
million, accounted for on a historical cost basis. Bxercise of revaluation as repeatedly
emphasized by Management has proved the worth of the @ynagaan economically viable
industrial undertaking. It would not be out of place to tiwenthat the 2013 revaluation of
KTML assets proves that the Company is able to paysaliabilities, subject to the continued
favorable outcome of the outstanding litigation casiéls NBP.

Management is also of the opinion that with the caresion of E-35 Motorway, access to the
CPEC, will considerably step-up the value of the lanchef€@ompany when compared with
the revalued amount that was incorporated in the boaked@ompany in 2013.

Usage of un-utilized land and buildings for alternate Busings:

In FY 2016 KTML received a show cause under section 309 readclaitise (c) of section
305, in which the SECP conveyed to KTML's Management theg to the closure of the
textile production and the lack of business activity onMiilés premises, action shall be taken
under the provisions of the Company’s Ordinance, 1984. KTML Gamant in response to
the show cause notice communicated that due to the onlfagagjon instituted by the banks
and a credit restriction imposed by the SBP on KTMLa@tnues to access the credit required
to undertake BMR in order to restart the textile unit hheen blocked. Nonetheless, the
majority shareholders are against the liquidation oQbmpany and also do not see closure of
textile production as a discontinued operation, as propEntemance of the Company’s
general assets are being carried out periodically andnedmm these assets are being



Khyber Textile Mills Limited 28

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

generated on regular basis. Consequently, the SECP egbrasaneetings that business
activity whether textile or other alternative businessivity should commence at KTML in
order to avoid a negative outcome in regards to the shose catice.

Following these meetings with the SECP, KTML’s Boafdiarectors reviewed the contents
of its Memorandum of Association, and noted that tbarB of Directors is authorized to carry
on any other legal businets enhance the value of the Company’s property or rights and to
improve, manage and develop any part of the property and rights of the Corbpaimg FY
2016 the BOD authorized Management to explore all avenuegitiate revenue generation
on excess land such as agricultural use, rearing of digkesind conversion of excess empty
warehouses as storage units for rental etc.

Consequently, Management’s endeavors were successfulTavitl Kegotiated the renting of
empty warehouses as a storage facility to reputable aegams that are distributors of
packaged food, milk and bottled water beginning in FY 2016 and exgarehtals throughout
FY2017 to local distributors. Due to Management’s efforts KTNas increased its rental
income approximately by a factor of 9 and overall tripledtdtal revenue in FY2017. In
addition, KTML has substantially increased its Advana®ine Tax payments to the Federal
Board of Revenue thereby once again becoming an actipayt@x and contributor to the
National Exchequer.

During FY 2017 the Company has made an investment in a Livestock ®éuich includes
the purchase of cattle, the complete up gradation of this Water piping system, water
storage, Tube well and irrigation systems throughout thpg@any’s premises. Furthermore,
Animal Sheds & a Livestock Farm have been constructerio@ompany’s excess land that is
not a part of the Textile Unit. These constructed anghatls have a housing capacity of up to
100 cattle. Management has also repurposed the majority afjricultural land in order to
grow fodder for the livestock thereby reducing the costsedihg the cattle.

Management intends to continue the policy of repairirgeex warehouses located within the
Mill for use of storage by reputable distributors, thereblzutg excess empty buildings for
the generation of additional revenue for the Companyd$so generated will be reinvested
into the up gradation of the infrastructure of the Compaing, expansion of the Livestock
Farm on the Company’'s excess land, the general maimtenaf our assets, payment of
salaries, meeting our day to day expenditures and otierriequirements.

It would be pertinent to repeat that the management esrdeted to rehabilitate the Unit and
for that purpose is making efforts to overcome theseécdlffes. Furthermore, the Company’s
main effort is to restart the textile unit once furgdis available from the Banks, for which
KTML’s management is pursuing a BMR proposal.
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MOTES TO THE ACCOLUNTS
FOR THE YEAR ENDED JUNE 30, 2017
2017 | [ 2016
(Rupees)
5 SHARE CAPITAL
SUBSCRIBED & PAID UP CAPITAL:
a) Issued for Cash
iy 517,813 Ordinary Shares (2016:517813)
of Rs. 10/- each fully paid up 5,178,130 5,178,130
iy 200,000 Ordinary Sharas of
Rs.10/- gach, Rs.8.75 paid up 1,750,000 1,750.000
6,928,130 6,928,130
b} Issued for Consideration other than cash
64,897 ordinary shares of Rs, 10/-each
fully paid for acquisition of assets 648,970 648,970
¢} Issued as Bonus Shares
iy 444 793 Ordinary Shares of
Rs. 10/- each, fully paid-up 4,447 930 4 447 930
il 200,000 Ordinary Shares of Rs. 10/each
Rs. 1.25 paid-up to make these shares as 250,000 250,000
fully paid up.
4 697 930 4 GET 930
12,275,030 12,275,030

& SURPLUS ON REVALUATION OF FIXED ASSETS

This represents revaluation surpius relating to Freehold Land, Building and Civil Works and Plant &
Machinery of the company (Reference Note 11).

Cpening Balance as on July 01 364 837,348 374 660,594
Transfer to unappropriated loss through statement of changes in
equity in respact of incremeantal depreciation for the year, (9,245 ,913) (10,023,346)

355,381 435 J64 637,348
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

2017 || 2018

{Rupees)
7 DEFERRED TAX LIABILITY
Representing related deferred tax liability arising on revaluation
of property plant & equipment.
Gpening balance 43,261,051 47,920,662
Deferred Tax Liability arising In respect of surplus on revaluation - -
Less: Deferred Tax Liability relating to incremental depreciation
for the year, recognized In profit & loss account 14,218,202) (4,659,611)
38,042,840 43,261,051
8 LONG TERM LOANS
Loan from Directors - unsecured
Opening Balance 26,450,475 30,492,975
Received 2,350,000 -
28800475 30,492,975
Returnad (300.000)
Waived off - (4,042,500
(300,000) 4,042 500)
28,500,475 26,450,475

It represents the amount received from directors of the Company for the purpose of meeting day to day
expenses and other pressing payments. The loan is interest free and repayable on demand.

9 TRADE AND OTHER PAYABLES

Trade Creditors 40,202,714 40,202,714
Advance against rent 67,000 -

Accrued Liabilities 198,500 424 542
Other Liabilities 28,558 28,558

40,494,772 40,655,814
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10: CONTINGENCIES & COMMITMENTS

NBP vs. KTML:

During the 1990’s, NBP’s policy towards KTML of denial of workiogpital and placing
restrictions on access to long-term modernization fuhds KTML required in order to stay
competitive in the textile market, contrary to thed@@ommittee’s report, led to year on year
losses for the Company. Due to the banks coercive metkd@ ML agreed to the Bank’s offer
of placing the outstanding dues for consideration ifhytibefore the Revival of Sick Units
Committee No.6Islamabad and thereafter to CommitteeSNGhese Committees had been
formed in June of 1997 on the directives of the Primeidten of Pakistan and given a mandate
by the State Bank of Pakistan to assist industries inigerdistress due to credit restrictions.
The Committee’s authority and binding nature of recommenistivas confirmed through
issuance of SBP Circular No. 19, which stated that aftercgsion is made by the Committee,
“‘in case no clearance of objection is received within sedays from the date of decision of
the Committee, it will be deemed as final.” Furthermd@8P Circulars 20 & 21 were also
issued, directing NBP and other commercial banks toviothe decisions of the Government
mandated Committee.

The Committee checked and examined the facts and deterniaedKTML's case was
genuine and hence accepted KTML'’s case for review. IniaddiNBP’s Senior Management
also requested that KTML's case be transferred to CaeenMo.5 Islamabad, for deliberation
on all outstanding issues between both parties. The BeBd&hior Management nominated
Executive Vice President/Deputy Regional Chief Executivdational Bank of Pakistan who
took part in the proceedings of Committee No.5 vigorously;ptistions of both sides were
laid bare before the Committee. NBP pitched its ontBhg capital funds at Rs.7.4 Million,
which were accepted by the Committee. The Committeenrmemmnded repayment of the
liability in installments and determination of debentur@nloin accordance with Baig
Committee recommendations. The recommendations werem@giely conveyed to NBP for
confirmation indicating that in case no response is ivede within 7 days, the
recommendations shall become final. After receiving fallments from KTML in accordance
with Committee recommendations, NBP issued a letter 8fimonths of receipt of Committee
recommendations, stating that it was instituting suitrécovery of liabilities. Despite this,
KTML continued to abide by the binding decisions of the Comemiand repaid NBP’s entire
loan including interest amounting to Rs.9.57 million. Althotigd decisions of the Committee
were applicable and binding, in 1998 NBP filed a lawsuit agaiesEdmpany in the Peshawar
High Court for recovery of Rs.437 Million erroneouslyatdated on basis of outstanding loans
from the 1970s and 1980s, thereby ignoring the binding decisiathe dRC (1982/1986) and
Committee Number 5 (1997).

KTML’'s Management and Legal Team are pleased to infavm that the National Bank of
Pakistan versus Khyber Textile Mills Ltd. Suit 14/98 has lmsrided in favor of KTML and
against NBP by the Hon’able Peshawar High Court on 17/03/2014. Thagutigs based on
the legal and factual aspects, in which the Banking Judge hesndesd that KTML had
indeed paid all outstanding dues to NBP, in accordancethgliecision of CommitteeNo.5
constituted by Federal Government in 1997 and that the entistanding loan amounting to
Rs.9.5 Million has been paid by KTML, which had been dulynaekdedged by NBP in the
High Court. It was also held by the Court that the nnattiginally being heard by Committee
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Number 6 was referred to Committee No. 50n NBP’s requesttlaidthe State Bank of

Pakistan had issued Circulars 19, 20,and 21 constituting thesenitees, in which SBP

directed the Banks, including NBP, to follow the decisionshef Committee. Consequently,
based on these above-mentioned facts NBP’s suit wassded. However, in order to coerce
the Company to submit to its illegal demands, NBP filedappeal in the Peshawar High
Court, and arguments regarding the appeal are pending. Nessth€TML's management

and legal department will continue to defend against N&#eal vigorously.

ICP, NBP& Others vs. KTML:

The Hon'ble Sindh High Court vide its order dated 24/02/2010seasaside the ex-parte
Judgment and Decree passed in favor of ICP, NBP & OthersitnBS05/2005 based on
observing that the Banks had fraudulent not served leg&lenmtiKTML's registered address
in Baldher, Haripur, NWFP (now KPK). Subsequently the Sikdtih Court Judge ordered
KTML to file a Leave to Defend application so that dase may proceed with both sides
present. KTML'’s legal attorney had consequently filed a egavDefend application and the
Sindh High Court on 10/01/2016 has accepted KTML'’s Leave tordefgplication for the
case. In July 2017 the Banking Consortium has filed Affidawit€Evidence and list of
documents to be relied upon in which the Banking Consortiasnrevised its claim to Rs.50
Million against KTML. Currently the suit’'s decisions goending on issues of res judicata,
jurisdiction and limitation raised by KTML’s Attornew the Sindh High Court.

KTML’s Management and legal department are optimidtat this suit has no standing and
will be dismissed once again as NBP has filed two clase®covery of the same amount in
two different High Courts. Additionally, KTML's legal gartment is of the view that this suit
is time barred as these loans were issued in 1970’s and 1980’allaoutstanding loans
determined by Baig Committee and Committee Number 5 have regpaid to the banking
consortium. Finally, a judgment on these issues in KEMavour has already been decided by
the Honorable Peshawar High Court on 17/03/2014, which has bbsiitted by our attorney
to the Sindh High Court.
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C 0517 | REVALUATION DEPFHRECIATION WRITTEN DOWHR
ACCUMLATED |
P A AS OH %_ A2 OM L A8 OM ._w___.._mnﬂm.ﬁ ummmnqﬂunhﬂ n_m-_amﬂu.ﬂ:_.h WALIER AS DM
URTIZEID IERT HATENE IOERNIT IEFN T
Re £ B R A= A E
Fries Huskt Ll 5 B0, 00 263, B9, Dod - - - T2 00,500
Buiibng and Cisl Warks i R K - VE)ITEEE ' &8, 2R 310 A.403 ADE ADAM TR 33,848,710
Shuky b [msinok . 1,580 B37 11E,E37 w0 - 32043 2R0ET 1,138,795
Pont & Maschinery Rt T - FLEW TN IS LB R &.679,290 194 547932 80,119, W2
Took & Equpman 1,200,750 1,200,780 10% 107845 12,54 1088023 NETIS
Elecic Fitings 185 THEILAD 0% .21 a7 A 7320556 EA0,287
Furmnire & Fanire oy aza ETT.RM 0% 24, 73 5,108 a30,051 AT T3
Tetephone Fiing 23,000 21,000 0% 221472 1583 223356 16,144
Oifice Equipmnt 08 555 03665 0% 54,550 1440 05973 12,695
Elociric, Gas & Hono Apphanos 431,028 £33.860 0% 400,872 2,380 406332 26,630
Mot Veonkis 07,504 DOT.B04 20 0, 130 183 W06 453 1451
Tokdl ;2617 S0 HLETY LEFLET S RAGLITLTE 11186505 L1530 418, 544.900

The managemer! of the Company in complionos with the Order dabed Apnl 28, 2013 issued by the Sacurilies & Exchange Camrmissian of Pakistan has camed
cul a fommal assessmen of the fair value of fived sssets of e Company Revafuation of foed sesals was carded ool in June 2013 an the instrostions of lhe
Securities and Eschange Commissian of Pakistan by an independent valuer, M impulse (Pst) Lld 1081, 4ih Floor, Rehman Bulding Seddar Road,
Peshawar Swplis ardeing on revaluations has Dean credited 10 the Revaluation Surpbis acoounl In accordance wilh the requirements of saction 235 of he
Companies Ordinance, 1984, furihar amentied wida tha Companias (Amendmend) Ordinance 2002

The fair vedues of B=5als have Dean determined with refarence 10 madkeal-based evidancon, based on aclive marked prices and felevanl enquites and
Intormation as considenad recessary, edisted for any differance i nalwe, localion and condilicns of tha spactic proparty Bnd in case whare merket-nased
guldances are not avalable or nol applicable due 5o the spaclalmed nabuna of assal. then § weme based on depreciaied replacement cost mathad. The Satals

arm as undar;

Ferozhofd Land
Bty sl Ciwdl Wiorke
Biant and Machiney

i thie baesn no revabaalion, the saluse of speoific classes of enold and. buliding & civil works and plani & machinery o Jena 0, 20T woold hiee beon o oo

Feoehoid Land
Buiding and Tivit Wiorks
Piard and Machiney

Ceprociinn changa SoF (o vear has Do fccalod a8 undar,

Coptal goasde
Ageminishabese Expenses

grivipd b CHber comp

Aoumulaed

o Cimpresistion

25 B, 34T
T 505006
[RR— LR R

T
s,

1108 608
11,195 805

WEEIDn D
—rmn
1ot 57a
2455863
15, %56 D85
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.Hn—..m._.hlm._._.h.-._.__‘..m_ﬂ_.ﬂ -HNTIMH..__-.._-_.M.Z WRITTEN DOWS
— A5 ON *HHH”; ASOM - AsON ﬂﬁshﬂ %u“ﬂ:”ﬂﬂ...m.mq_ DEPRECIATION A5 | VALUES A5 O
EDN2015 AnMigirgie EUDTIES E.nm BE0ERN1E
[T Fr e LT i . Ha
Frss Hodd Land U BDD 00G 2z BDE.ODD ' 292 300,000
BuliEng and CrA Woris 133 276 335 131 276336 (-4 40,54 £98 EE 112 &5 Ma BEJ4B 125
Flani B Maohirary <54 Ghd B14 & 254 654 B4 ke [14 180442 514 T 421 250 = 1B7 863,834 BE, TR0 B0
Toak & Eopul e 120013 = 120875 0% Ei061 s8L 13018 - 1,075,453 125258
Eleieiz Fillings Ta33 823 = TARXEFY A0 1180270 TE S48 = 7288 TS ATEDE
Firmilise & Fbung BFT A - BYF A % &R AdR TR - A24, T4 4% a8
Talephenia Fiing 235 00 - 2%E 00Y 0% 23 1,670 = 2,11 AT
Oifics Exquipmunt 408 665 - ADREES 0% w3003 1508 - 214,580 4,008
Elsciic, G & Hene Appharics 233,968 2 aTLAE 0% 400283 150 - a2 29,206
Wicine Viphicles L H A BT A 0% S 6 L) A0, 050 1,814
ETRE CTERE] - [T miwmsFs ipisiee : FTTRIERL] A8 387366
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017 1] 2016
(Rupees)
12 LIWVESTOCK
Acquisiion of vestock
Mature animals 1,344 000 -
Immature animals 411,000 -
1,755,000 -
Agiditional ¢osts incurred
Animal food and medicines
Chsening -
Purchaae 217,048 -
Closing (0, 040 -
Consurmed 177,808 -
Transportation 58,100 -
Labor hired 177,900 -
2,168,008 -
13 STORES & SPARES
General Stores 3,000,000 3, D, 00
Less: Provision for diminution in valus (3,000,000 {3, 000, 000
14 TAXES REFUNDABLE
Considersd good BEC 247 268 327
Considered dowbiful 266,327 -
1,126,574 286 32T
Less: Prowvision for bad and doubtiul [268,327) -
RGO 24T 266 327
15 CASH & BANK BALANCES
Cash i hand 28,168 21,036
Cash al Bank
in Curment Aocounis 247 476 i LR
275,644 105,425
16 ADMINISTRATIVE EXPENSES
Salanes and Allowances By F.a00 811,200
Conwveyance, Traveling & Enteriainment 33430 -
Postage, Telegram & Telephona 45 840 52,837
Membership Fee & Subscriplion 127.59% 7415
Legal and professional charges 120,000 -
Printing & Stationeny T.00 30,347
Provision for bad and doubtiul 266,327 -
Provision for diminufion in value of stiores and spanes - 3, 00, 00D
Fuel and Power 3ga.413 177 138
Advertizemeant 14,800 24 950
Repairs & Maintenancs 161,204 273,000
Depraciation Expenses 11,195,605 12,157 BES
13.237,814 16,610,606
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2017 | 2016
[Rupees)
17 OTHER INCOME
Liabilities written back 293 842 -
Directors’ Loan waived off e 4,042,500
203,842 4,042,500
16 OTHER DPERATING EXPENSES
Auditors’ Remuneration
Annual Audit Fea 162,000 108,000
Half Yearly Fovigw Fos 43,200 42,400
Ot of pocket expenses 34 50 22100
238, 700 173,100
19 TANATION
19.1 CURRENT

1841 Income Tax assessmenis of the Company have been finalized upto and Including the tax pear 2046

wnder section 120 of the Income Tax Crdinanca, 2001,

19.1.2 Thea charge for the year i reconcibad {o the profit or loss account as under:

19.2

Accounting loss before fax

Add: Inadmissible Deductions

Lighilitkes wrilten back

Diractors’ Loan waived off

Provision for bad and doubstful

FProvision for diminulion in value of shores and spares

Less: admissife Deductions
Froperty income subject to separate block of income
Exampi agricudural incoma

Taxable profit ([loss)

- Tax applicable rats
- Taxable incoma [ loss

Froperty Income

1/5th Deductions in computing income chargeabla
under e head Income from Progery WS 154 (1) (a)

Taxahble propery mcoma

- Tax ai the applicable income tax ate

Less: Advancs tax u's 147
Less: Taxon PTCL Bliis
Less: Tax on Cash Withdrawals from banks

Net tax payabie
DEFERRED

{9,264,859) {12,277 206)
253,842 .
: 4,042 500
266,327 -
- 3, 000, 000
560,169 7,042,500
3,922 Aas 464,000
454,000 1,178,500
4,376,898 1,642,500
(13,081,588) {6,877, 206)
4% 32%
{4,055 262) {2,200,706)
3,922 898 464,000
(784, 580) {92,800]
3,138 318 ar,300
972,879 118,764
850,000
3,380
8,867 s
860,247 -
112,632 118,784

Due to guspension of business acthilles since July 01, 2007 and available brought forward assessed
losses of the Campany the effed of lemporary differences balh laxable and deductible arm not likely o

e,
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2017 1] 2016

(Rupees)
20 EARNING PER SHARE
Waaighied average nurmber of ordinary shares
oulstanding during he year [ MuamErs ) 1.227 503 1.227.503
Loss after taxation {Fupesag) (5684 320} (6435, 095)
Lose par share {Rupess) (4.63) {5.25)

Thera iz no dilutive effect on the basic samning per share during the year.

21 FAIR VALLUE OF FINAMCIAL INSTRUMENTS

Fair vakue is the amowent for which an assel could b2 axchanged, or a liabifty setted, betwaan knowladgeabla
willing partiee in an arm's length transaction. The camying velue of all the financial assets and financial
liabifies of e Company reliected in the financial statements approximata their Tair values

22 FINANCIAL RISK MANAGEMENT

The Company is exposed to & vanely of inancial risks: market risk, credd risk and liqueddy risk. The Company's
risk management policy focuses on the impact of financial markets and sseks 1o mnimze potential adverse

affacts

on the Company's financial performance. The Board of Directors has overall responsibifify for

establishment and ower sight of the Company's risk management frame work and for developing and
manitaring the Compamy's risk managemenl policles, The Board megulady meets and asy changes and
compliance Esues are reported io the Board throwsgh the sudd committes,

23 MARKET RISK

hiarked

risk is the sk that the fair velue of future cash fiows of & financial instrement will fluctuaie becawse of

changes m markel prices, Markel nsk comprises three tpes of rsks inlersst rate nask, forsign cumency nsk,
and other price risk.

211

Interest rate risk

Interest rate rsk = the sk that the fair values of fulure cash flows of 8 fimancial instrument will
Mucuate becawse of changes n marked interes! rales. Al the reporting dalte the mlerest rabe profdile of
Ciompany's mnlerest-beanng financial instruments is as undar,

Carrying amount in rupees
2017 [ ] 2016
Financial Assels B =
Financial Liabilities 28,500,475 26,450,475
Senaltivity Analyais

The Company is not exposed to interest rate nask. (refer note-8)
Forelgn Currency risk

Fareign currency rsk is the risk that the fair value of Tuleee cash Aows melading tooa fimancial instrimand
will fluctuate because of changes in foreign exchange rates. Foreign curmency risk Brises mainly where
receivables and pavables exial due 1o ransactions entered inlo forelgn curencies,

Sensitivity Analysia

The Company is not matenally exposed to foreign cuwrrency nsk on its financial asesis and liabilities as
there are no fransacton ewolving swech risk in the current year.
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24 CREDIT RISK

Cradl ik represents 1he accounong loss fhal would be mcognisad at the rapoming dete I counler parties failad
compialely i parfeem &= contracted. The Company ungar usual cicumsaiances recehas Bdvence agansl saks end
omly casually applies oredit limis o G5 cuestomers therefore does not hava any sipnificant expesure o any indiiduad
custiomer resulting i the concanbration of credit risk.

Concentralion of credi risk anses whan & numbsr of counter paries are engaged n similar busness ecirdties o have
similar economa: faatures that would cause thelr ablity o mest confraciual ehigations o be smilary afferied by
changes in economic, poitical or other cond@ans. 1 indicates the related seniity of the Company's padormance o
daveicpments affecting the padicular industny.

The Company's gioss maximum exposune (o credt rsk at the reporting date is os foloss:

Carrying amouiil in rupees

2017 I Pl
Finzncial Azsets
Long Term Daposils HE B33 HE #E3
Bank Balances 247 AT 84,3593
F36 450 173,378

25 LIQUIDITY RESK

Liquigity rigk reflects the Company's inabillly of generaling lunde & mesl fls commitimants. The Company soplies
efleive Iunds managamant technigues by maintaining sufticiant cash and bank balances and by heBping committed
cracd bils in ks circumislancas in which tha I:]nmpuanylm' Hve Erging comtineies:

Tha table beloe analy=a ihe maturity profle of tha Company's financial llabdilies af the reporting dale (o the manty

dale.
Carrying Condractual  Less than one Over ono
amount cash flows year yoar
2017
Finamnsial Lisbilities
Long Teem Logns 8,50 4TS 2HS0ATS = 28,500 475
Trade Creditars 40,270 714 20202, 714 40,202,714
Auocrued Lisbiities 196, 506 186,500 186,500 .
Céher Liakdilies 28558 28,558 28,558 -
68,520,247 6B 928 247 40 427,772 58,500,475
016
Lang Term Lagns 26 450473 26450475 - 20.450.475
Trade Crediors 40, H0F 714 S0L202, 714 A0, 202,714 -
Aocrued Liabiities 424,542 424 542 d2d, 54 -
Hner Liabdlilles 28554 28,558 28,558 -
47 108 288 67,106, 285 40,655 814 26,450,475

26 CAPITAL RISK MANAGEMENT

Tha Comgany's objective whan maneging capital & to safequard ihe Company's ablity to continue a8 8 going concam
5o thal i can provide ratums for sharehalders benefits, for olber stakehoiders and %o maintain an opsmal capiad
strecture to reduca the cost of capital. The Compary manages its capilal stinecture by moniloring rahem an net assats
amd financial leverapes.

2017 11 2016
[Rupees)

27 TRANSACTIONS WITH RELATED PARTIES

i1 Purciwase of goods and sarices - -
i1} Safes of goocs ard sardces - ‘
iii} Brokerage, discount and comemisgian - =
iv) Inberast an laans = =
v] Loans and advances
a| loan {rebumed ) (providad)
Mr Farid M Jadoon {300,000
i) Loan recaad:
Wr. Adam Jadoon 2,350,000 .
wil Any othar fransachion
Diractor's lcan warsad aff - A&, a2 500

It repre=engs (ke amounl of loan abtaired from directars of the company dunng the yeasr o mesl day o day running cost
and rapaymant of Babilites and @ is rea of mark-up
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I8 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AMD EXECUTIVES
[ Ruipssas]
2mT
Thied Eaccmite e Eueuiber
PARTICULARS Eair mfirg {Hre firn Hriadiern Exrcalire
rial Remuneration ; - 3
irectors’ Mealing Fon___
lrastors’ 'I'I'Hlllﬂi E.Hi].llrlﬂ - - -
Tatal - - -
Mumbor of porsons 1 4 i)
[ Rupsas)
2016
PARTIC T hid Eaecnibve Sun Kusniibee
ULARS T Doy s tiers BT
anagarial Remumeration : ]
ireciare’ Meating Fen - - -
Irectors' 'I'nﬂllm!l.l-.llll.lrli i « .
Takal = E =
Number of persons i i K]
2 PRODUCTION CAPACITY
CAPACITY ACTUAL ACTUAL
PARTICULARS PROGUCTION PRODUCTION
L g IN.20 Kgn
YARM:
Coane 431 287 H
Miciism 2.7A0 187 :
Fine 208570 -
Yoar 2015 | 4,418 024 .
Yeaur 2074 | 4,418,024 -
P

Capacity in 205 = £,585.921 Kgs [ 2016: 6,585 921 Kgs |

a. Muwmber of spindies instalied in the factory is 26,480 [ 2096: 26,480}

b. Mumber of shifts worked per day is MIL {2016: MEL)
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B RECLASEF|ICATION OF CORRESPONDING FIGURES
Corresponding fgures have been reamanged and redassified, wheess necessary & the purposs of cormparson
Signficard reclasaifcalon ke pumposas of comecl and Beller reprasantaion dnn &8 urder
Reciassification firom Reclassification 1o Hals Ampund
companants semeanents in Rupees
Balarmon shoot
Inporme: Tax  Ralundaldes 14 [E0EAF
Sale Tan Revoverahis 14 {205, 7RG}
Cronsidered doubtful 14 208, 3
Proft and loes sccount
Ciber Camprahansive Loss:
Deprodation relaing io m
cost of goods maresaciured )
Prerasinm I dineLdon i ks of (3000 000
GITERR A BpaTRR
Direciors’ Laan vwalved of 4 042 800G
fdlminigiraliee pxpenses:
Prosgaiom tor diminution i velus
IJ SO0 .00
of stores and spores
Capreciation Expansss 1 12,150 454
Onher incoeme:
Direciors’ Loan waned off 'I?'l 4,0 500
11 DATE OF AUTHORIZATION FOR ISSUE
Thiese Snanddal stalsmants wane satnonaed T Bsue an ™ Qoinhar, F0AT biy e
Board of Divecion. of [he Company
1 NUMDBER OF EMPOLYEES
M of emplivans & T and of he yaar was 7 (200 | ML}
Avaragn mambed of employead during thi year wang 5 (2096 | ML}
EL i v o
5%/ r-,t.‘w*""{;’;? ]
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER NRECTOR
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ADDITIONAL INFORMATION
Shareholders’ Category Number of Number of
Shareholders Shares Held Porcentage
ociated anies, U ak
and Related Parties
0 _
Directors, CEQ and their spouses and minor childre
Mr. Adam Jadoon Chigd Exgculiva 1 232077 18.91%
W, Amanullah Khan Director 1 3085 0.25%
hir. Masir Khan Director 1 3,950 0032%
Mr. Aurang2al Khan Diractor 1 5,258 0.43%
Mr, Omar Farid Jadoon Director 1 133,069 10.84%
hir, M. Bahuddin Director 1 2800 0.23%
kre. Aamna Jadpon Director 1 B4 106 5.22%
444,385 36, 20%
Executives 0
Banks, Development Finance Institution
Naon Banking Financial Ins ons, Insuranc
Companies, Modarabas and Mutual Funds 16 22925 1.87%
Individuals 420 TE0, 193 61.93%
443 1,227,503
Shareholders holding 5% or mere veling rights
hr. Adam Jadoon 232077 18.91%
Mr. Zaffar lgbal Jadoan 187 434 15.27%
hr, Omar Fand Jadoon 133,068 10,84 %
Mizs Sara Jadoon 111,700 3. 10%
Mrs, Aamna Jadoon 64,106 5.22%
726,331 59.34%
Dwetails of transactions in the shares by tha Directors, Executives
and their spouses and minor children:
The foflowing transactions in shares made during the year
Gift Received!  Gift Given/
buy Sell
Mo, of shares Mo, of shares
M. Adam Jadoon B, 115 .
Mr. Omar Farid Jadaon 45471

Mrs. Aamna Jadoon 10,480
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HELD BY THE SHARE HOLDERS AS AT 30TH JUNE, 2017

TOTAL

5. No NGO OF SHARE HOLDERS SHARE FROM HOLDING TO SHARES

HELD
1 130 1 100 6691
z 162 101 500 40158
3 59 501 1000 45023
4 69 1001 S000 153894
: 13 5001 10000 88235
G 0 10001 16000 0
T 0 16001 20000 4]
8 2 20001 30000 45861
9 2 30001 40000 68876
10 0 40001 50000 0]
i1 2 50001 100000 114479
12 2 100001 150000 2447689
13 1 150001 200000 187439
12 1 200001 250000 232077
443 1227503

CATEGORIES OF SHARES-HOLDERS AS ON 30TH JUNE, 2017

. No. SHARE HOLDING S | erames | PeRcENTAGE
1[INDIVIDUAL 426 1204019 98.09%
2|INVESTMENT COMPANIES 5 5956 0.49%
3[INSURANCE COMPANIES 2 12598 1.03%
4|PUBLIC LIMITED COMPANIES 2 400 0.03%
5|FINANCIAL INSTITUTIONS 2 3863 0.31%
6[TRUST 1 100 0.01%
7|ABOUNDED PROPERTIES 1 559 0.05%
8|PRIVATE COMPANIES 1 B 0.00%
443 1227503 100.00%
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FORM OF PROXY

FHE LT

being shareholdersis) OF Khyber Texiile Mifle Limited, Shares Nos

of

for-fuiting him

o

{areoifter mermber of te Compony) fo affend, aof and vore for medes and on myaoer befalf af ife
Aunwal General Meating of the Company fo be held o Monlov  the 305¢ Cetober 2007 af #8100 p
o af the Repistered (fice of e Company, Bofdfies District avipiee aid ol oy edfoseiaent
thereef.

As witieess my hand this day af

Affiv e, 806

Revenne

Koamp

Signatwre of Shaveholder

TMPORTANT:-
Ay Nigmotwre st be in occordunce with the specineen filed with the Company,

{8} A proxy shonald alse be o member of tie Company.

{C} The Form of Proxy dily completed mest e depasited af the Compeny Registered (ffice
Mhvhar fextife Affifs Lid, Beddfer, Haripur ar feast 48 fowes defore the time of Mecring,



