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DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Enar?l of Directors is pleased to present un-audited financial statements of the Company for
third quarter and nine months period ended March 31, 2019,

Financial Results
Operating ‘

 Sales

| Gross profit 9,269,716 | 14,682,169
Pretax profit/(loss) 3,199,514 7.234,782
Taxation 9883822 12,609,229
Loss per share (0.53) (0.43)

During the nine months period ended March 31, 2019, during last quarter, due to maintenance
production process was stopped, Therefore sale/production during this period decreased as
compare of last period.

The management positively looks forward to counter all challenges and is firmly committed to
deliver the best possible results and will continue to meet our objectives and goals. Based upon
these aspects and continuing financial support from directors and associates, the financial
statements have been prepared on going concern basis.

There is no material change in position of on going litigation and other matters related to court as
reported in the Directors' report to the shareholders for the year ended June 30, 2018,

Transactions with related parties are carrled out at arms length. The prices are determined in
accordance with comparable uncontrolled price method.

We would like to express our appreciation for the dedication and hard work put in by the entire
team at |. A Textile Mills Limited and all its partners within the country and all across the world,

For and on behalf of the Board

April 29, 2019 1 D
Faicalabad Chigt Executive Officer
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| A TEXTILE MILLS LIMITED
CHAIRMAN'S REVIEW

v are pleases (o present the financial results of the company . The sale has decreased in this nine

amthe peeriodd s compared to the corresponding perod of the last year Due to maintenance the
Jenduction process was stopped therefore sale Sprodoction during U peeiod decreased as
LA vl 1o last I‘H:‘"I'I.l.d

W are confident thatl our existing business trend will continue adding to sust@nabie growth 1o
it v better revults during the ourrent year.

T rmanagemetel remains coammitied (o maintain focus on l-l.l“'-lmﬂl the financial performance of
the cormpany. We thank cur shareholders, custiomers, Dankers and stall lor thewr suppon and trust
n Ehe compainy

I the end, | would like to thank the board of directors for their valuable contribution and guidance
thrmEReat fe primpangy

For and on behali of the Board of Directors

FAISALABAD RUKHSANA BEGUM
APRIL 29.2019 Chairperson BOD
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J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

ASAT MARCH 31, 2019

Naote

ASSETS

NON CURRENT ASSETS
Property, plant and equipment
Long term deposits

CURRENT ASSETS
smores and spares
Stock in trade
Trade debts
Advances, prepayments and other receivables
Short term investment
Tax refunds due from Governimenl
Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Autherized capital
20,000,000 ordinary shares of Rs.10/- each
Issued, subscribed and paid up capital :
12,601,160 ordinary shares of Bs. 10/- each, Tully paid In cash
Accumulated loss
Surplus on remeasurement of investments available for sale to fir value

SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT
Loan from related parties

NON CURRENT LIABILITIES
Daforrad liabilities

CURRENT LIABILITIES
Trade and other payahles
Unclaimed Dividend
Current portion of Long term fnancing

CONTINGENCIES AND COMMITMENTS

The snnexed notes 1 to 12 form an integral part of
Ill'f i
L]

Cl VE CHIEF FINANCIAL OFFICER

Wm&:ﬂ Interim financial Information.

March 31, June 30,
2019 Z018
(Un-Auidited) [Awdited)
raramamams anui nnnnn
187,164,377 398,352,788
17,427,380 17427380
404,591,757 415,780,168
B.400,99%6 9125475 |
49,665,053 90,766,858
1.307 241 6,056,856
1,608,362 1,365,325
322,505 341,529
8,154,052 B HIH519
18,810,166 3012176
88,268,375 117.506.738
492 132 53 leﬂﬁ.ﬂnﬁ
zmﬂtmn 200,000,000
126,011,600 126,011,600
(211,059,637) (209.641,063)
(49,975) [30.851)
199,720,944 204,986,679
133424720 125,926,743
248,047 652 247,253,008
67,360,671 66,709,610
67360671 66,789.618
177,008,089 214,800,560
-l-l-!.‘a_"!l} 443 720
- &, 000,000
177.451.809 219,244 280
492860132, __S33.286:506_




Sales- net
Cost of sales

Grogs profit/[loss)

Operating expenses

Distribution eost
Administrative expenses
Other Expenses

Finusnce cost

Uperating profit/(ioss)
Other operating income

J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2019

Profit/{ Loss)for the period before taxation

Taxation
Current
Deferred

Met loss

Loss per share - Basic

For The Nine Months Ended For The Quarter Ended
March 31, March 31, March 31, March 31,
Z019 2018 2019 2018
.......... Rupees -—--====- srncsesass RUPEEY <omnseanes
743,202,925 834,919,133 141,282,057 276,351,506
733,933,209 820,236,964 144,192,995 278,103,039
9,269,716 14,682,169 [2,910,938) (1,751,533}
183,096 20,022 60,320 10,021
7,092,982 6,963,645 2,222,754 2,120,407
E 613,699 - -
12,739 34,447 1,010 12,174
7,888,816 7,631,813 2,284,084 2,152,603
i, 380,900 7,050,356 (5.195,022) [3.904,138)
1,818,614 184,426 . .
3,199,514 7,234,782 (5,195,022) (3,904,136)
9,312,769 10,438,794 | 1,786,469 3,454,193
571,053 2,170,435 (267,075 1,327,653
9,883,822 12,609,229 1,519,394 4,702,046
(6,684,308) (5,374,447) (6,714,416) (B.686,182)
[D.E!l [E.-ﬁ-l jll.ﬂl = [0.69])

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.

CHI
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J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2019

For The Nine Months Ended For The Quarter Ended
March 31, March 31, March 31, March 31,
019 Zoid 2019 LZUL1H
[T— ‘up,l“ A, [— H'“I:“'—‘ [PS—
Nt loss (6,684, 308) [5.374.447) (6,714.416) [B.686,182)
Dther comprehensive income:
Items that will not be reclassified subsequently to profit or loss
Unrealized [Loss)fincome on changes in fair value of (19,024) {34,359) [19,024) [(34,359)
Gain realised on disposal of short term Investment - [128,989] - i!EH.':FEH]
(15,024) [163.348) (19.024) 163, 348)

Items that will not be reclassified subsequently to profit or loss

Surples on revaluation of property, plant and equipment -
itet af deferred tax ] 24709391 - 14,709,391
Impairment of revalued property, plant and equipment -
it of deforeed by {14391 B55]) = (14,351 855])
10,317,536 = 10317536
rotal comprelensive income/ [ foss] for the period lﬁl‘.'ﬂﬁl.'!:ﬂl 4;&?41 {&?H.Mi mﬂﬂﬁ

The annexed notes 1 w12 form an integral part of the condensed interim fAnancial information.

p ;
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J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2019

The annexed notes 1 ta 12 form an integral part of the congdensed interim financial information.

{:7L fi

— * i~ i:-"
CH UTIVE CHIEF “Hﬂﬂﬂ]él. OFFICER

March 31, March 31,
2019 2018
oo Rupees
a) CASH FLOW FROM OPERATING ACTIVITIES
Profit/{loss) for the period before taxation 3,199,514 7234782
Adjustments for non cash and other items:
Depreciation 13,629,044 14,233,048
Frofit on deposits (i.8i8,614) (164.426)
Workers profit participation fund - 613,699
Finance cost 12,739 34,447
Operating cash Nows before working capital changes 15,022,683 21,931,550
CHANGES IN WORKING CAPITAL
Decrease/(increase) in current assets
Stores and spares 724479 792,283
Stock in trade 41,101,805 [47,903,990)
Trade debts 4,749,615 158,712
Advances, prepayments and other receivables [21-3,1}3?] 1,354,956
Tax refunds due from Government (790,660) 519,130
Increase /{decrease] in current liabilities
Trade and other payables [37.792,471) 58 853,427
7.749.731 13,774,618
Cash generated from operations 22,772,414 35,706,168
Finance cost paid (12,739) (34.447)
Taxes paid (9.837.642) [10,567,969)
Net cash generated from operating activities 12,922,033 25,103,752
b) CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure of property, plant and equipment {2,619,000) [1.816214)
Long term depaosits - (5.000)
Sale proceed on vehicle 1,200,000 -
PFrofit on deposits 796,980 184,446
Net cash (used) in/ generated from investing activities (622,020) {1,636,788)
¢} CASH FLOW FROM FINANCING ACTIVITIES
Loan from related parties - Net 7497977 6,948,984
Repayment of short term Financing [4,000,000) (8,111,000}
Net cash used in financing activities 3,497,977 (1,162,016)
Net increase/(decrease) in cosh ond bank balances (o b ) 15,797,990 22,304,940
Cash and bank balances at the beginning of the period 3,012,176 3,777.508
Cash and bank balances at the end of the period 18,810,166 26,082,456

e




|. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2019

Surplus on
jared  TUmCasurement of
Share capital '“"‘"::a . investments Total
available for sale
Lo fain value
e L T T
Balance as at July 01, 2017 126,011,600 (247.875,140) 128,989 (121,734.551)
Lassa for the period - (5.374.447) . (5.374,447)
Other comprehensive income - [163.348) [163.348)
Towl comprehensive loss for Lhe period - (5374447 [163,2348) {5.537,795)
Incremental depreciation on revalued property,
plant and equipment for the period - 7.648,.808 . 7.648 808
Tax effect on incremental depreciation . ({2,204.642) . {2.294.642)
Balance as at March 31, 2018 126,011,600 (247 B95421] (34.359) [121,918,160)
Balance as at July 01, 2018 126,011,600 [209,641,063) [30,951) (B3,660,414)
Lass for the period . (6,684,308) T (6,684,308)
Other comprehensive income - - (19,024) (19.024)
Total comprohensive loss for the period . (6,684, 308]) (19.024) [{6,703,332)
Incremental depreciation on revalued property,
plant and equipment for the period - 1552477 . ToLLATT

Tax effect on Incremental depreciation . [2,256,743) - (2,256,743)
Balance as at March 31, 2019 126,011,600 [211,059,637) (49,975) (85,098,012)

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.

L
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J. A. TEXTILE MILLS LIMITED
NOTES T0 THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2019

2

E

4

THE COMPANY AND ITS OPERATIONS

1.1 | A Textile Mills Limited (the Company] was incorporated in Pakistan on 25 May, 1967 under the Companles Ordinance,
1984 and listed on Pakistan Stock Exchange Limited. The manufacturing unit of the Company is located at Tehsil
Jaranwala, District Faisalahad in the province of Punjab and the registered office of the Company is situated at |K House,
32-W Susan Road, Madina Town, Faisalabad, The principal business activity of the Company is manufacturing and sale of
yarm.

L2 Golngconcern assumption

The Company has accumulated loss of Rs. 211.06 million (June 30, Z2018: Rs. 209.641 million) as against issued,
subscribed and pald up capilal of Rs. 126012 million, thereby having a negative equity of Re. 05,0900 million (June 30,
2018: Rs. 83,6600 million); and its current liabilities exceeded its current assets by Rs, 89,183 million (June 30, Z018: Ks,
101,738 million). These factors indicate the existence of material uncertainty which may cast significant doubt about the
Company's ability to continue as a going concern, and therefore the Company may be unable to discharge its liabilities
aied realize its assets in the normal course of business.

Inspite of the huge accumulated losses and negative equity, the management of the Company is making strenuous efforts,
optimal production strategies and effective cost controls to improve the profitability of the Company. The management
positively looks forward to counter all challenges and is firmiy committed to deliver the best possible results and will
continue to meet our objectives and goals as it evident from the last guarter results, Based upon these aspects and
continuing financial support from directors and associates, the financial statements have been prepared on going concern
bisis,

HASLS OF PREPARATION

This condensed interim fnancial information is un-audited and has been prepared in accordance with the accounting and
reporting standards as applicable in pakistan.The Accounting and reporting Standard applicable In pakistan comprise of
International Financial Reporting Standards{IFRS) issued hy the Companies Act 2017 and provisions of and directives issued
under the Companies Act, 2017, where provision of and directives issued under the Companies Act 2017 differ from the IFRS,
the provision of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financlal information does not Include all of the information and disclosures required for annual
linancial statements, and should be read in conjunction with the annual audited financial statements of the Company as at and
for the year ended June 30, 2018, Comparative figures of the balance sheet are extracted from annual audited financial
statements for the year ended June 30, 2018, whereas comparative profit and loss account, statement of comprehensive income,
eush Mow stutement ond statement of changes in squity are ctated from unaudited condenced fnancial information for the nine
months ended March 31, 2018,

HBASIS OF MEASUREMENT

3.1 These condensed interim financial statements have been prepared under the historical cost convention except for staff
retirement benefits stated on termination basis and property, plant and equipment carried at revalued amounts.

3,2 These condensed interim financial statements are presented in Pakistani Rupee, which is the Company's functional and
presented currency.

SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND RISK MANAGEMENT POLICIES

4.1 The preparstion of this condensed interim finaneiol information in conformity with appreved sceounting standards
requires management to make estimates, assumptions and use judgments that affect the application of policies and
reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognized prospectively commencing from the period of revision,

&2 Judgments and estimares made by management in the preparation of this condensed interim financial information are
the same as those that were applied to the financial statements as at and for the year ended June 30, 2018,

4.3 The Company’s financial risk management objectives and policies are consistent with those disclosed in the financial
statements as at and for the year ended June 30, 2018,
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Mine Months Year
Endesd Enced
-.lrlll.l-'liml'il I-'ll 018
| EFr- stk ) |Amaited]
Ruipressy —————-
& SURPLUS 0N REVALUATION OF FROPERTY, PFLANT AND EQUIFMENT
{ipening balance 204, 906.4TH 201952923
Adld: Swrplus arise on revalaation of properiy.plast and equipment - 35.299,130
Lirss; Belated effect of deferred tax liakbiliny - i
- 24,709,311
Less; Impairment of revaleed property,plant aad squipmenst - {20,554.324)
Add: Relabed effect of deferred tax Habdlity = 1
(I8 38E T}
incremental depreciation on revalusd property, plant and equipnsent
lor the period trameferved o acoamulaied logy 10410870
Related elfect of deferred tax liabikiy 3112

!Euﬁ‘* ES.EEEL
. LY
The Company's freehold land, building on frechold land, plant and machinery, power generators, electric installations and factory
rauipments were revalusd by M/S Yourafl Adil Saleem & Co. Chartered Accountants as an September 20, 1998 and by M/% Nizamy
Associates as on June 30, 2007 and June 30, 2012 and M5 Amir Evaloators & Consultanis as on 30th Decentber, 2017, Revaluation of
freehold kamd is carried out st market value and building on freehold land, plant and machinery, power generators, electric

installations and fectory equipmants on depreciated replacemant valusd.

The twr valuanon of the revalued assets are considered to represent a level 3 valuation hased on significant non-observahle inputs
leing the fssation and eendition af the assets. The fuir velugs are subjoct o change owing o changs in lnpal. Howeves, Uiw
matagement does not expect there bo be 3 material sensitivity to the fair values arising fram the non-observable inputs. The basis of
revaluation for items of theae fived assets were as follows:

The revaluation of frechold land was based on inguinies from real estate agents anid property dealers in pear vicinity of freehold land.
(hifferent revaluation methods and exercises were adopted according to experience, location and other usage of froehold land
vumasderlng all the relevant [wciors. The methodology for valsabon sdopred was based on Internadonal Valuaton Standards. Valuanon
of bullding on freehbold land was based on assessment of current construction cost of building having equivalent ares and similar
specifications using prevailing yardsticks for assessing cost of construction on per unit srea basis. The cost thus arrived was adjusted
oy avyemainl fuy Ui g wl i.!.lll-l.l-lnq; i compra s will wselul service life of strecbare. For dee purpose af valuaton of ph,m and
machinery, power generaters, electric installations and factory equipments the historical vahies were appreciated and depreciated
accordingly. Due consideration was given to the devaluation of Pakistani rupee and average escalation in the world market, adeguate
wbimil msormee Ll was alae applinl

T CONTINGENCIES AND COMMITMENTS.

There has been no sigmificant change in the contingencies and commitments since the last audited Ansncial salements a5 o8

fume 30, 2017
Far The Nine Manths Ended For The Quarter Ended
March 31, m 3L a1, March 31,
1019 i@ Inie Inim
(Un-Audited]  [Un-Audited) [Un-Auwdited) [Un-Awdited)
Hupsers Rupees
B COST OF SALES
Haw malerial consumel [Mote R 1) 1300 AN S5 AT9 401 B4, 200 714 212,382,683
Stores and spares 18255671 24,340,571 422 668 17752318
PMaching rsaterial 10,093,025 15,020,412 1,335,361 LD, 00
Salares and wages 67067840 T4, 643,842 12689048 19,568,557
Hetrrement benefity LA 195 1,919,296 114,168 TZ1,043
Fuiel anid pewenr 95469206 128,198,045 16834173 500,91 0, il
Repabrs amil maknienance LAGTEH5D 1,013, 6% 519 91,5069
Postage and ielecommunicston 54,112 T4,193 10,384 24,701
Viehicle ramming and mainfrEnance 68,237 135,757 53,872 &9, 126
Iiisramce TOR56 - 0956 -
Depreciation 13413162 13,96%, 794 + 455063 e T4
ibher Tl 6 3 &7, 391 20T, THS il

FE1.141,504 BE5 471442 188 408.211 401590538



Wark in process

6330 T 45455
Opening stock 6,293,971 9,648,040 10,71 Jli |
Closing stock T 31 (BHATT 434 !-._: 131 TT A4
4,542, 040 TT0 0 [1.5]] ara)
Fanished pods
(hpening stock 16,361,742 i‘ 105,627 J 47935542 || 13,354,191 I

.__EEELM_.M ___(31,956,520)

733933209 82023964 144192995 _ 27R103035
For The Nine Munths Ended For The Quarter Ended
March 31, March 31, Mareh 31, Mareh 31,
2019 2018 1019 2018
(WarAudiied) — ~(Un-Audiied) [Un-Audited) [Un-Audited)
P el L1"] 11 4 Tupees
#.1  RAW MATERIAL CONSUMED
Opening stock 56,869,352 26,421,193 S74T2670 53432480
farchases 481 1] ﬁﬂl{!ﬂﬂl'.l".l'ﬂ 71 IHI'HF]ITEE
S3IT.HTE.583 635430963 90,643,916 252, 334,745
Closing stock [26544.702) (19951 562) [ZAS544702) (19951 567)
511,333,881 __595.479.401 299,214 __ 211381683

4 RELATED PARTY TRANSACTIONS
The Company in the normal coarse of business carries out transactions with various redated partes which comprise al
assnfiated undertakings and key management personnel Amoints due from and doe to related parties, if any, are shown ander
relevant motes to condensed interim fnancal information. Transaction with the related parties other than speciflcally
mentioned in refated motes were as follows.

March 31, March 31,
2019 2018
(Un-Audited)  (Un-Audited)
---------- ..w-
Pnst employment henefit L.548.196 2.057.341
Repaymient of loan to chief executive, directors and members 437,023 GBG,016
Loan abtained from chief executive 7935000 7,935,000

10 TANATION

The provision for taxation made in this condensed interim inancial information b sabject to adjusiment in annal financial
slatemenis.

11 DATE OF AUTHORIZATION FOR 155UE

Thise condensed Interim fAnanclal information was suthorized for issue on  April 29, 2019 by the Board of Directors of the
Company,

12 GENERAL
121 Previous year gures have been rearranged and reclassified wherever necessary lor the purpese of comparisan,

12.2 Figures have been rounded off to the nesrest rupec.
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