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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ITTEFAQ SONS (PVT.) LIMITED as at fune 30, 2016 and the related profit and loss
account, slalement of comprehensive income, cash flow statement and statement of changes in equity together with notes
forming part thereof, for the year then ended and we stale that we liave obtained all the information and explanations which, to
the best of ouwr knowledge and belief, were necesiary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and
present Lhe above said statements in canformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984, Qur responsibility is Lo express an opinion on these statements based on our audit.

wWe conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we
plan and perform the audit lo obtain reasonable assurance aboal whether the above said statements are free of any material
wisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said
stalements. An audit also includes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of above said statements. We believe that our audit provides a reasonable basis for our

opinion and, afler due verification, we report that:

(a) in our opinion, proper books of accounis have been kept by the Company as required by the Companies Ordinance, 1984;

(b} inour epinion:

i) e balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with
the Companies Ordinance, 1984 and are in agreement with the books of account and are farther in accordance with
accounting policies consistently applied except for change in accounting policies as described in Note no. 4.3 with which

W condiry

i) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with the
objects of the Company;

{c) inour opinion aud to the best of our information and according to the explanations piven to us, Lhe balance sheet, jprofit and
loss account, slatement of comprehensive income, cash flow statement and statement of changes in equity together with the
noles foring part thereof conform with approved accounting standards as applicable in Pakistan and give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at June 30, 2016 and of the Profit, comprehensive income, its cash flows and changes in
equity for the year then ended; and

() Without qualilying our opinion, we draw altention o :

Note 27 in the (inancial statements which shows correction of prior period error in respect of accounting of deffered
laxation o comply with the requirements of IAS 12 (Income Taxes). Accordingly comparative figures of 2014 and 2015 have

been restatec in 2016 Lo correct the error. .

(e) in our opinion, na Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

Nvuhammad Kaleem Rathor
KALEEM AND COMPANY

CHARTERED ACCOUNTANTS

Lahore.
October 3, 2016




ITTEFAQ SONS (PYT) LIMITED o
BALANCE SHEET AS AT [UNE 30, 2014 e

Ao /<<'$‘

CINEF EXECUTIVE

2016 2015 2014
EQUITY& LIABILIFILS Nutes RUPETS RUPEES RUPEES ASSETS
{Restated) (Restated)
SHARE CAPITAL & RESERVES NON-CURRENT ASSETS
Share Capitad
Authorized Capitﬂl
14,000,008 Ordinary Shares of Property Plant & Yquipmenis
Rs. 300/ - each {2015: 10,000,000 Shares) 1,000,000,000 1,000,000,480 1,406,000,000
Capital W.LP
Issued Subseribed & Faid-up Capital
8,947,124 Ordinary Shares of . Long-Term Security Daposits
Rs. 100/- each (2015; 8,947,124 shares) 894,712,400 894,712,400 894,712,400
Unapprepriated Profit 619,596,422 509,236,346 420,474,392
1,514,308,822 _],'103,?43,7:16 1,315,186,792
[N MR
Sugplus on Revaluation of Fixed Assels 5 247,883,207 267,520,775 288,925,925
P TURRENT LIABLIEITIES
5, -ns0rs Loans -subordinated 316,329,215 316,329,215 316,329,215
Long Term Loans é 49,991,000 9,967,048 49,967,048
Liabitities Against Assels Sulijecl to )
Finance Lease 7 - 2,100,60C 10,500,000
366,320,215 328,396,263 376,796,363
Deferred Liabiiities 8 136,870,389 145,536,062 156,399,667
CURRENT LIABILITIES CURRENT ASSETS
Trade and Other Payables 4 491,886,539 650,119,169 734,919,745 | Stores, Spaves & Locse Tools
Finance Cosl Payalle 18,667,077 52,726,335 50,774,795 § Slock In Trade
Short Term Borrowings 10 982,777,828 1,581,492,159 1.046,406,202 | Trade Bebls
Cusrenl Portion of Long Tenm Liabililies 11 182,298,752 68,409,659 111,900,600 Advances, Deposits, Pzepaymenls
Provision for Taxation 65,479,730 234,992,047 178,414,540 | & Other Receivables
1,741,069,926 2,592,739,369 2,'122,425,?02 Taxes Refurnidable
Cash & Dank Balances
Contingencies & Canunilments 12 - - -
It
4,006,452,559 4,738,141,155  4,259,723,929
i anexed notes form an integral parl of these financial stalements.

MNutes

13

14

15
16
17

206 2015 2014
RUPEES RUPEES RUPEES
(Restated} {Restated)

1,448,613,574 1,560,502,630 1,670,643,206
2,563,303 16,365,331 12,631,572
15,409,026 19,489,626 18,439,804
168,060,611 211,867,078 184,672,185
1,152,565,252 1,431,920,516 1,400,507,901
557,100,046 449,124,690 (1,788,564
481,127,605 709,383,919 318,195,312
131,696,292 323,451,846 332,519,735
5,316,850 16,035,519 12,335,650
2,535,866,656 3,141,783,568 2,550,009,347
4,006,4%2,559 4,738,141,155 4,259,723,929




PROFIT AND L.OSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 2016

IITEFAQ SONS (PVT.,) LIMITED

Sales-Net
Less: Cost of Sales

Gross Profit

Distribution Cost

Administrative Ixpenses

Operating Profit
Gther Income

Finance Cost

Warkers Profit Participation Fund
Workers Welfare Fund

Profit Before taxation

Taxation

Profit After taxation

Earning Per Share

NOTE

18
19

20
21

22

23

24

25

The annexed notes form an integral part of these financial statements,

o i

CHIEF EXECUTIVE

2016 2015
RUPEES RUPEES
(Restated)

3,917,451,919 3,842,093,617
3,561,943,062 3,489,784,498
355,508,857 352,309,119
13,278,919 11,405,119
34,934,359 36,748,169
48,213,278 48,153,288
307,295,579 304,155,831
5,209,310 3,351,408
312,504,889 307,507,239
148,989,527 183,463,076
8,175,768 6,202,208
3,106,792 2,432,238
152,232,802 115,409,717
63,897,989 50,429,182
88,334,813 64,980,535
9.87 7.26

DIRECTOR




ITTEFAQ SONS (PVT.) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
NOTE RUPEES RUPEES
Re-stated
PProfit afler taxation 86,334,813 64,980,535
Other Comprehensive Income/(Loss)
Remeasurement of defined benefits plan 8.1.2 (2,360,518) (2,987,158)
Deferred tax on remeasurement of defined benefit plan 755,366 985,762
(1,605,152} (2,001,396)
Total Comprehensive Income 86,729,661 62,979,130

The annexed notes form an integral part of these financial statements.

%

CHIEF EXECUTIVE

DIRECTOR




ITTEFAQ SONS (PYT) LIMITED

STATEMENT QF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED TUNE 30, 2016

Balance as o June 30, 2014
Re-statement due to change in policy
of defined benefits plan {Nole 4,3)

Re-statement due to correction of error
in respect of deferred taxation {Nate 27)

Balance as on June 30, 2014 (Re-stated) -
Total Comprehensive income for the year ended
30th June, 2015 (Re-stated)

Incremental Depreciation transferred
from Sarplus on Rev, of fixed assets

Balance as on June 30, 2015 {Re-stated)

Total Comprehensive income for the year ended
30th June, 2016

Incremental Deprecialion transferred

from Surplus on Rev, of fixed assefs

Balance as en June 30, 2016

The annexed notes form an integral part of these financial statements,

CHIEY EXECUTIVE

Share Accumulated Total
Capital Profit '
RUPEES RUPEES RUPEES
894,712,400 408,044,330 1,302,756,730
- 1,232,504 1,232,504
- 11,197,558 11,197,558
894,712,400 420,474,392 1,315,186,792
- 62,979,139 62,979,139
- 25,782,815 25,782,815
894,712,400 509,236,346 1,403, 948,74?
- 86,729,661 86,729,661
- 23,630,415 23,630,415
894,712,400 619,596,422 1,514,308,822




ITTEFAQ SONS (PVT.) LIMITED

CAGH FLOW STATEMENT FOR THE YEAR ENDED JUNE 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit Before Taxation
Adjusbiments for:

Depreciation

Provision of Gratuity

(iain on Sale of Fixed Asset
Finance Cost

Prior Year Adjustment

Profit Before Working Capital Changes
Working Capital Changes

(INCREASEY DECREASE IN
Stores, Spares. & Loose Tools
Stock in Trade
Trade Debts
Advances, Deposits, Prepayments & Other Receivables

INCREASYE/ (DECREASE) IN

Trade and Other Payables
Cash Generated from/(used in) Operations

Taxes Paid
Tinance Cost Paid
Graluity Paid

Net Cash Frow / (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed Assets Acquired
Capital Work in Progress
Disposal of Fixed Asset
Secwrity Deposits

Net Cash used in Investing Activities

2016 2015

RUPEES RUPEES

Re-stated
152,232,802 115,409,717
131,858,178 141,466,496
5,672,395 5,715,132
- (313,824)
148,989,527 183,463,076

(3,792,241) -
286,520,100 330,330,875
438,752,902 445,740,592
43,806,467 (27,194,893}
279,355,264 (31,412,615)
(147,975,356)| |  (147,336,126)
228,256,314 (391,188,607)
403,442,689 (597,132,241)
(158,232,630) (84,800,576)
683,962,961 (236,192,225)
{52,028,734) 14,035,990
(183,048,785)||  (181,511,536)
(6,576,331) (8,022,305)
(241,653,850)  (175,497,851)
442,309,111 (411,690,076)
(19,969,122) (23,502,090)
13,802,028 (3.733,759)
- 490,000
80,600 (1,049,822)
(6,086,494) (27,795,671)




TASH FLOWS FROM FINANCING ACTIVITIES

Long Term Loans

Short Term Borrowings

Liabilities Against Assets Subject to Finance Lease
Net Cash (Used in) / From Financing Activities -
Net (Decrease)/ Increase in Cash and Cash Equivalents

Cash & Cash Equivalents at the Beginning of the Year

Cash & Cash Equivalents at the End of the Year

The annexed notes form an integral part of these financial statements.

/ v//%{

CHIEF EXECUTIVE

2016 2015

RUPEES RUPEES
Re-stated
160,000,000 | [ (83,490,341)
(598,714,331)[ | 535,085,957
(8,226,955) | (8,400,000)

(446,541,286) 443,195,616

(10,718,669) 3,700,869
16,035,519 12,325,650
5,316,850 16,035,519

DIREETOR




ITTEFAQ SONS (PVT,) LIMITED
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED TUNE 30, 2014

1 NATURE AND STATUS OF COMPANY

Ittefaq Sons (Pvt) Limited (“the Company") was incorporated on February 20, 2004 as a Private Limited Comypany under the
Companies Qrdinance 1984. The principal activity of the company is manufacturing of Steel , Copper and other allied products. The
regisiered office of the company is situaled at 40, B-1I Gulberg Il M. M. Alam Road, Lzahore,

2 BASIS OFPREPARATION :

21

2.2

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan

and the requirements of the companies ordinance 1984. Approved accounting standards comprise of such International

Financial Reporling Standards (IFRS) issued by the International Accounting Standards Board as are notified under the-
Companies Ordinance, 1984. In case requirements differ, ihe provisions or directives of the Companies Ordinance, 1984 shall

prevail.

ACCOUNTING CONVENTION

These accounts have been prepared under historical cost convention without any adjustments for the effecis of inflation or

current values,
Historical cost is generaily based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid ta transfer a Hability in an orderly transaction between
arkel participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valualion technique. In estimating fair value of an asset or liability, the Company takes into the characteristics of the assel or
liability if market participants would take those characteristics into account when pricing the asset or lability at the
measurement date. Fair value for measurement and/or disclosure purpases in these financials slatements is determined on
such basis, except for share based-payment lransactions that are within the scope of IFRS-2, leasing transactions that are within
the scope of [TRS-16, and measwrements that have some similarities to fair value but are not fair value, such as net realizable
value in IA5-2 or value in uge in JAS-36,

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

3.1

3.2

The preparation of financial stalements in conformity with approved accounting standards requires management o make
judgments, estimates and assumptions that affect the application of palicies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under civcuinstances, and the resulls of which form the basis for making judgment about carrying
value of assets and liabilities that are not readily apparent from other sousces, Actual results may differ from these estimales.

Revisions to accounting estimales are recognized in the period in which the estimate is revised if fhe revision affects only that
period or in the period of revision and future periods if revision affects both current and future periods. The areas involving a
higher degree of judgments or complexity or areas where assumptions and estimates are significant to the financial statements
are as foliows:

a) Employee Benefits

The cost of defined benefil retirement plan {graluity) is detexmined using actuarial valuatons (projected unit credit
method} performed by independent actuaries. The actuarial valuation involves making assumplions about discount
rates, future satary increases, and mortality rates. All assumptions are reviewed at each reporting dale.




b) Taxation

In making the estimale for income tax payable by the Company, the Company takes into account the applicable tax
laws and the decision by appellate authorities on certain issues in the past.

c) Property, plant and equipnient

The Company reviews appropriateness of the rate of depreciation and useful life used in the calculation of depreciation,
Further, where applicable, an estimate of the recovesable amount of asseis is made for possible impairment on an
annual basis. In making these estimateg, the-Company uses the technical resources available with the Company. Any
change in the estimales in the future might affect the carrying amount of respechive ilem of property, plant and
equipment, with corresponding effects on the depreciation charge and impairment,

Assumptions and eslimates used in determining the depreciation rates, recoverable amount, residual values and useful
lives of the property, plant and equipment-note 4.5 and 13.

d} Inventories
The Company reviews the net zealizable value of stock in trade and stares and spare parts to assess any diminution in
the respeclive carrying values. Nat realizable value is esimated with reference to the estimated selling price in the

ordinary course of business less the estimated cost necessary to make the saie,

Assumptions and estimates used in determining the estimated selling price and estimated cost and provision for slow
moving slores and spares-ncte 4.8, 4.9, & 14 reapech'vely"

4 SIGNIFICANT ACCQUNTING POLICIES

4.1

4,2

4.3

Surplus On Revaluation OFf Fixed Assets

The surplus arising on revaluation of fixed assets is credited to the “Surpius on revaluation of fixed assets” account which is
shown below equity in the balance sheet in accordance with the requirements of section 235 of the Companies Ordinance, 1984,
The said section was amended through the Companies (Amendment) Ordinance, 2002 arndl accordingly the Company has
adopled the following accounting treatment of depreciation on revalued assets, keeping in view the Securities and Exchange
Corandssion of Pakistan (SECP) SRO 45(1)/2003 dated January 13, 2003:

- depreciatien on assets which are revalued is delermtined with reference to the value assigned to such assets on
revaluation and depreciation charge for the period is taken to the profit and loss account; and

- an amount equal to incremental depreciation for the period net of deferred taxalion is transferred from surplus on

revaluation of fixed assels to unappropriated profit through statement of Changes in Equily to record realization of
surplus to the extent of the incremental depreciation charge for the period.

Lmployee Benefits

The Company operates an unfunded retirement gratuify scheme for those employees who have completed specified period of
service with the Company. Gratuity expense is accounted for on ‘accrual basis',

Change in Accounting Policy

Pruring the year the Company has changed its accounting policy to comply with the requizement of IAS 19 (Employees
Benefits (Revised)). As per the previous policy, provision of gratuity made was equal to one month gross salary drawn
immediately preceding the date of his service for each completed yeaxs in the company.

The change in accounting policy has been accounted for in respect of recognition of actuarial gains and losses, current & past’
service costs and interest on defined benefit obligation under the requirements of 14519 (employees Benefits {Revised)),
whereby wilh effect from current period, the company has recognized the followings:




a)

b}

#)  The amount recognized in the balance sheet represents the present value of the defined benefits obligation.

b)  Actuarial gains/losses as they occur were charged in other comprehensive income.

c) Al past service costs at the earlier of when the amendment occurs and when the company has recognized relating
restructuring or termination benefits, were charged to profit & loss account. Current service cost charged to profit &

toss account.

d) Interest on defined benefit obligation, which is calculated using the discount rate used to measure the present value of
defined obligation, was also charged to profit & loss account.

The change in accounting policy has been accounted far rekrospectively in accordance wilh the requizements of 1AS 5,
"Accounting Policies, Changes in Acconnting Estimates and Eryors’ and comparalive figures have been restated,

The Company’s financial statements are affected only by the change in accounting policy relating to prior years. The effects

have been summarized below:

2015 2014 -
Impact on Balance Sheet RUPLES RUPEES
Impact on Staff Retirement Benefils (1.520,320) (1,867,431)
Impact on Deferred Tax Liability - . 501,706 634,927
Impact on Unappropriated Profit 3,724 1,232,504
Lmpact on Statement of Comprehensive Income
Re-measurement of Defined Benefil Obligations (2,987,158) (1,867,431}
Tax on Re-measurement of Defined Benelit Obligations 085,762 634,927
Impact on Statement of Profit & Loss
Decrease in Administrative Expenses 582,039 -
Effect of relaled Taxation (192,073) -

Taxation

Current Tax

Frovision for current taxation is based on taxable income for the year determined in accordance with the prevailing law for’
taxation of income. The charge for current tax is calealated using prevailing tax rale expected to apply to the profit for the year
if enacted. The charge for current tax also include adjustments, where considered necessary , to provisién for tax made in
previcus years arising from assessments framed during the year for such years,

Deferred Tax

Deferred income tax is provided using the balance sheet liability method for all temporary differences at the balance sheet dale
belween tax base of assets and liabilities and their carrying amounts for financial reporing purposes, -

Defersed tax liability is recognized for all taxable temporary differences and deferred tax assets ave recognized for all
deductible temparary differences, carry forward of wnused tax credits and wnused tax losses, if any, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary difference, carry-forward of

unused tax credits and wnused tax losses can be utilized.

The correction of error has been accounted for retrospectively in accordance with the requirements of [AS 8, 'Accounting
Policies, Changes in Accounling Fstimates and Errors’ and comparative figures have been restated. Further the management
has presenled three balance sheets in accordance with the requirements of TAS 1 "Presentation of financial statements”, ’

Prior Year

This includes adjustments, where considered nhecessary, o existing provision for tax made in previous years arising from

assessments framed during the period for such years




Sales Tax And Federal Excise Duty

Revenues, expenses and assets are récognized net of amount of szles tax and federal excise duty except:

Where amount incwrred on a purchase of asset or service is not recoverable from the taxation aulhority, the tax / duty
is recognized as part of the cost of acquisition of Lhe asset or as part of the expense item, as applicable; and

Receivables or payables that are stated with the amount of sales tax and federal excise duty included,.

The net amount of sales tax and federal excise duty recaverable from, or payable to, the taxation authorily is included as part

of receivables or payables in the balance sheel.

4.5 Fixed Assets and Depreciation

4.6

a)

b)

c)

d)

€)

£)

Asselg

Fixed assets including additions ave stated at cost less accumulated depreciation and Capital work in progress
are staled at cost,

Depreciation on fixed assels is provided on the reducing balance method over its useful life at the rates specified in the
fixed assets schedule, N

Mainlenance and normal repairs are charged to revenue as and when incurred, Major renewals and improvements are
capitalized, -

Significant borrowing costs refated to acquisilion, construction and commissioning of a qualifying asset is capitalized.

Depreciation on addition during the year is charged preportionately, from date the assets is available for use, Le. when
ii is in the location and condition necessary for it to be capable of operating in the manner intended by management.
Depreciation is also charged on assets sold during the year proportionately,

Gains and losses on disposal of fixed assets are included in income currently,

Subject to Finance Lease

a)

b)

)

e)

Leases where the company has substantially ali the risks and rewards of ownership are classified as finances leases. At
inception, finance leases are capitalized at the lower of present value of n¥nimum lease payments under the lease
agreements and the fair value of the assels, tess accumulated depreciation and impairment loss, if any.

The related rentai cbligations, net of finance cosls, are included in liabilities againsl assels subject to finance lease, The
liabilities are classified as current and non-current depending upon the timing of the payment.

Each lease payment is allocated between the liability and finanice costs so as to achieve a constanl rate on [l baiance -
outstanding. The interest element of the rental is charged to profit and loss account ovey fhe lease term.

Assets acquired under a finance Jease are depreciated over the estimated useful life of the assets on reducing balance
method at the rates specified-in schedule. Depreciation of leased-assets is charged-to profit and loss account.

Depreciation on additions is charged from the month the asset is avaitable for use while no depreciation is charged in
the month in which the asset is disposed off.

The finance cost is calculated at the interest rates implicit in the lease and are charged to profit and loss account.




47 Capilal Work-in-Propgress

All expenditures connected with spacific assets and incurred dwing development, installation and canstruction period are
carried as capital work-in-progress. These are transferred to the specific assets as and when these assets ave available for
comunercial and intended use.

4.8 Stores, Spares and Loose Tools

Store and spares are valued at moving average cost, while items consider obsolete are carried at nil value. Item in kansit is
valued at cost comprising inveice value plus other charges paid thereon.

449  Stock In Trade

Stock-in-trade is valued at lower of average cost and net realizable value except waste which is valued at net realizable value
determined on the basis of contract prices, Average cosl and net realizable value are defined as under:

Cost is determined as follows:
- For Raw Materials Weighled average cost.

- For Work-in-Process & Production cost including a proportion of overheads.
Finished Goods

- Net Realizabie Value Net realizable value is the esbmated selling price in the ordinary cowse of business less
the estimated costs of completion and fhe estimated costs necessary 1o make the sale.
4.10 Financial instrumentls

4.10.1 Recognition and derecognition

All the financial assets and financial liabilities are recogiized at the lime when the Company becomes a party to the
contractual provisions of the instruments and are remeasured at fair value. Financial assels are derecognized wlhen the
Company looses control of the contractual ri ghls ihat comprise the financial assets, Financial liabilities are
derecognized when they are extinguished ie, when the chligation specified in the contract is discharged, cancelled or
expired. Any gain/loss on de-recognition and on remeasurement of such financial instruments is included in the
profit/loss for the period in which it arises.

4.10.2 Financial assels

Significant financial assets include trade debls, advances and receivables, long term deposits and bank balances.
Finances and receivables are stated at their nomiinal value as reduced by provision for doublful finances and receivable, -
while other financial assets are stated at cost.

4.10.3 Financial liabilities

Financial liabilides are classified according lo the substance of the contractual arrangements entered into. Significant
financial liabilities include short and long term finances, lease finances, interest and mark up accrued and trade and
“othei payables. Markup based financial Tiabilifies are Tecord#d At gioss proceeds Teceived, Oter liabilities ard staled at
their nominal value,

431 Off Setting of financial assels and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, when there is a legally
enforceable right to set off the recognized amounts and the Company intends to either settle on net basis or to realize the asset
and settle the liability simultanecusly. Corresponding income on assets and charge on liebility is also offset.




4.12

41.13

4.14

4,15

4.16

4.17

4.8

Revenue Recognition

Revenwe is measured at fair value of the consideration received or receivable and represents amounts receivable for goods and
services provided in the normal course of business,
- Sale of goods is recorded when significant risks and rewards of ownership are ransferred to the customer;

- Interest and rental income are recognized on acerual basis,
- Sale of scrap is recognized on actual realization basis.

Fareign Currencies

Foreign Currency transactons are converted inla Pak Rupees using the rates prevailing on the date of transaction while
monelary assets & liabilities are converted into Pak Rupees using the rates of exchange prevailing at the balance sheet dale,
Exchange gains and Josses on conversion are charged to income currently,

Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a result of past events, if it is
probable that an cutflow of resources embodying economic benefits will be required to setile the obligabon and a reliable
estimate of the amount can be made. Provisions are reviewed periodically and adjusted to refect the current best estimate,

Borrowings and their Cost

Lorrowings are recorded at the proceeds received, Borrawing cosls are recagnized as an expense in the period in wldch these
are incurred except to the extent of borrowing costs that are directly attributable to the acquisition, construcHon and
comunissioning of a qualifying asset, Such borrowing costs, if any , are capilalized as part of the cost of that asset.

lnvestments
Al} investmenls are initially recognized at cost being the fair value of consideration given,

These investments are being measured at fair value, being their market value at balance sheet date, The resulting pain or loss is
included in profit or loss for the period. Whereas, cost is caleulated on moving average basis,

Classification of invesiments is made based on the intended purpase of holding such investments, which is as follows:

4.16.1 Held for Trading Securitjes

These are investments securities, which are acquired principally for the purpose of generating profil, from short-term

fluchzations in price.

4.16.2 Held to Makurity Securities

These are investments securities with fixed or delerminable payments and fixed maturity and the company has the-
positive intent and ability to hold till mahzrity.

4.16.3 Available for sale securities

These are investments, which do not fall under the category of held fo

r trading or held to maturity.

Trade Debis and Other Recelvables

Trade debts are carried at original invoice amount less an estimate made for doubtful debis based on a review of all
outslanding amounts at the year end. Bad debts are written off when identified.

Trade and Other Payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in
fubure for goods and services received. Whether or not billed to the Company. Frovisions are recognized when the Company
has a present legal or constructive cbligations as resulls of past events, It is probable that an out flow of resources embodying
economic benefits will be required to settle the obligation and reliable estimate of the amount can be made. Provisions are
reviewed at each balance sheet date and adjusted to reflect the current best estimate,
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4.19 Cash and Cash Equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flaw slatement, cash and cash.
equivalents consist of cash in hand, cash in transit and balances with bariks,
4,20 LGarnings Per Share
The company presents basic and diluted earnings per share (EPS). Basic EPS is calculated by dividing the profit and loss
altributable to ordinary shareholders of the company by the welghted average number of ordinary shares outstanding during
the period. Diluted EPS is determined by using profit and loss attributable to ordinary shareholders and the weighted average
munber of ordinary shares outstanding, adjusted for the affects of all dilutive potential ordinary shares.
4.21 Transaclions with Related Parties
Transactions with related parbes are priced on arm's length basis. Prices for these bansactions are determined on the basis of
comparable uncontrolled price method, which sets the price with reference to comparable goods and services sold in an
economically comparable market lo a buyer unrelated to the seller.
Sales, purchases and other transaclions with related parties are carried out on commercial terms and conditions.
4.22 Conlingent liabilities
A contingent liabitity is disclosed when the Company has a possible obligation as a result of past events, whose existence will
be confirmed only by the occurrence or non-occurrence, of one or more uncertain futire even ts not wholly within the control of
the Company; or the Company has a present legal or constructive obligation that arises from past events, bul it is not probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, or the amount of the
obligation cannot be measured with.sufficient reliability,
2016 2015 2014
SURPLUS ON REVALUATION OF FIXED ASSETS RUPEES RUPEES RUPEES
Re-stated Re-stated
Opening Balance 399,284,739 437,766,553 480,387,309
Less: Transferred lo equily in respect of:
Incremental depreciation on revalued Asset 23,630,415 25,782,815 28,129,599
Related deferred tax liability 11,120,195 12,698,999 14,491,057
34,750,610 38,481,814 42,620,756
Closing Balance - Gross 364,534,129 399,284,739 437,766,553
Less: Related Deferred tax liability
Retated Deferred Tax Liability on Revaluation Surplus 131,763,964 148,810,628 168,135,558
Effect of change in tax rate (3,992,847 (4,377,665) {4,803,873)
Awouwnt realized during the year on account of incremental deprecig (11,120,195) (12,698,999) (14,491,057)
: 116,650,922 131,763,964 148,840,628

Closing Balance - Net 247,883,207 267,520,775 288,925,925




LONG TERM LOANS 2016 2015

RUPEES RUPEES
Soneri Bank Lirndted 5,967,048 49,967,048 _
Bank lslamé 200,000,000 -
209,967,048 49,567,048
Less: Current Portion 159,976,048 40,000,000
44,991,000 9,967,048

Long term loans were obtained from various commerciat banks. The Joans are secured agairist martgage of Land, Building, Plant. &
Machinery and the personal guarantees of atl the directors of the company. Mark-up is charged at the rate ranging from 3-months o 6-
manths KIBOR plus 2.25% to 2.6% per annum. The loans will be expired on the dates ranging from 31 March, 2016 1o 30 June, 2017

LIABILITIES AGAINST ASSETS SUBJECT TQ FINANCE LEASE

2016 2015

Payable after one
year but less than

Payable after one

Payable wilhin one
year but less than

year

Payable within
oneg year

five years five years
Tolal of Miimum lease payments 2,273,045 - 11,506,855 2,203,562
Less: Finance cost | - - {3,106,855) (103,562 .
Present value of Minimum lease paymenls. 2,273,045 - 8,400,000 2,300,000

The rate of interest used as discounting factor ranging from 3 to 6 months KIBOR + 3 to 4 %, per anzium with floor of 12.5%. The taxes,
repairs and insurance cost are borne by lessee. Lessee shall have no right to terminate the lease agreement and if lease agreement is
terminated, the lessee shall pay entire amount of rentals for unexpired period of lease agreements. In all the above leases, lhe purchase
oplion s available to the company which it intends to avail, This Jease is secured against the ownership of leased asset in lhe name of
bank and the Personal Guarantees of the Direclors.

2016 2015 2014
DEFERREL LIABILITIES RUPEES RUPEES RUPEES
Re-stated Re-stated
Staff Relivement Graloity 8.1 20,258,236 18,801,654 18,121,669
Deferred Tax 8.2 116,612,153 126,734,348 138,277,998
136,870,389 145,536,002 156,399,667

8.1  Movementin the net liability recognized in the balance sheet is as follows:

Opening liability 18,801,654 18,121,669 17,394,852 ..
Amount recogrifzed during the year 811 5,672,395 5,715,132 11,122,979
Remeasuremerns chargeable in other comprelu 8.1.2 2,360,518 2,987,158 (1,867,431)
Benefits paid during the year {6,576,331) {8,022,305) {8,528,731)
Closing liability ) 20,258,236 18,801,654 18,121,669

811 The amount recognized in the profit and loss account is as follows:

Current service cost 4,159,830 3,845,489 -
interest cost 1,512,565 1,869,643 -

Expense chargeable to Profit and loss ' 5,672,395 5,715,132 -




2016 2015 2014
RUPEES RUPEES RUPEES

8.1.2 The amount recognized in the Other Comprehensive Income is as foltows:

Re-stated

Re-stated

Acluarial (gain)/loss {143,614) (102,628) (1,86-7,431) B

Experience Adjushnents 2,504,132 3,089,786 -

Total remeasurements chargeable in other comprehensive income 2,360,518 2,987,158 (2,867,431)
a} Changes in present value of defined benefit obligations

Preseni value of defined benefit obligations 18,801,654 18,121,669 -

Current Service Cost 4,159,830 3,845,489 -

Interest Cost on defined benefit obligations 1,512,565 1,865,643 -

Benelils paid during the year (6,576,331) (8,622,305) -

Actuarial Adjustiment

Remeasuremenls:

Actuarial {gain)/losses from changes in financial assumplions {143,614) {102,628)

Experience adjustments 2,504,132 3,089,786 -

I'resent value of defined benefit obligatiens 20,258,236 18,801,654 -

b)  Principal actuarial agssumplions

The principal actuarial assumptions used in the actaarial valuation of this scheme by applying projected unil credit method as
on 30 June are as follows:

Discount rate used for inlerest cost 9.75% 13.25% -
Discount rate used for year end obligation - 7.25% 9.75% -

¢}  Expected rale of salary increase in future years

Salary Increase for year 2016 N/A 8.75% -
Salary Increase for year 2017 6.25% 8.75% -
Satary Increase for year 2018 6.25% B.75% -
Salary Increase for year 2019 6.25% 8.75% -
Salary Increase for year 2020 6.25% 8.75% -
Salary Increase for year 2021 6.25% 875% -
Salary Increase for year 2022 onward 6.25% 8.76% -
Net salary is increased at 1jan-17 1-Jan-16

Expected mortalily rate

SLIC 2001-2005

SLIC 2001-2005

Setback 1 Year Setback 1 Year -
Withdrawal rates Age-Based Age-Based -
Retirement assumplion Age 60 Age 60 -

Estimated expense to be charged to Profit and Loss in 2017 is Rs. 5,139,745,
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2016 2015 2014
RUPEES RUPEES RUPEES
Re-stated Re-stated
d}  Year and sensitivity analysis (£ 100 bps) on defined benefit obligation
Discount rate + 100 bps 19,510,972 - -
Discounl rate - 100 bps 21,116,021 - -
Salary increase + 100 bps 21,373,092 - -
Salary increase - 100 bps 19,444,233 - -
The average duration of defined obligation is 4 year.
8.2 The Deferred Tax Liability/{Asset) comprises of Temporary differences relating to:
Taxable Tempaorary Differences
Accelerated Tax Depreciation 193,261,748 207,842,263 223,769,450
Revaluation surplus 116,650,921 131,763,964 148,840,628
Fiviance Lease 6,105,329 4,364,139 2,536,651
Deductible Temporary Differences
Minimum tax available for carry forward (112,027,536} (127,607,809} (86,335,945}
Unused Tax i.osses (80,895,673) (83,423,663) {144,171,428)
Staff Retirement Benefits-Gratuity (6,482,636) (6,204,546) (6,161,367)
116,612,153 126,734,348 138,277,998
2016 2015 -
RUPEES RUPEES
TRADE AND OTHER PAYABLES
Sundry Creditors 436,742,988 567,305,007
Accrued Expenses 22,550,108 63,131,512
Security Deposils Payable 775,669 775,609
Others Payables 6,800,607 5,172,374
Workers' Profit Participalion Fund-{Re-stated) 15,108,093 6,932,325
Workers' Walfare Fund-(Re-stated) 9,509,074 6,802,282
491,886,539 650,119,369
SHORT TERM BORROWINGS-SECURED
Bank of Punjab Lid. 346,429,968 347,165,812
KASE Bank Limited - 203,312,017 .
National Bank of Pakistan Lid. 391,649,984 275,003,914 -
MCHB Bank Limited 157,300,039 570,854,040
-8 Bank Ltd 87,397,837 185,156,376
982,777,828 1,581,492,159

Short term borrowings were obtained from various commercial barks. The borrowings are secured against charge over Raw Material, -

Finished Goods, Imporled Chemicals and the personal guarantees of all the directors of the company. Mark-up rate charged at the rate

ranging from 3-months to 6-months KIBOR plus 225% o 3.0% per annun. These loan will expire wilhin the period ranging from

March 2016 to January 2017,

CURRENT PORTION OF LONG.TERM LIABILITIES

Current Portion of Long Term Loans
Current Portion of Liabilities Against Assets Subject to Finance Lease

CONTINGENCIES AND COMMITMENTS

179,585,707 60,009,659
2,273,045 8,400,000
182,258,752 68,409,655

There were no known conlingencies as at June 30, 2016 {2015 Nil). The commitments against Letter of Credits are Nil as at June 30,

2016 (2015: Rs. 124,495,000).
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STOCK TN TRADE

Stock of Raw Material
liinished Goods

ADVANCES, DEPOSITS, PREPAYMENTS &
OTHER RECEIVABLES

Advance to: ‘
-Suppliers
-Office Staff
“Clearing Agent
-Staff for Expenses
Advances Against L/C
Security Deposits
Letter of Guaraniee

TAXES REFUNDIABLE

Sales Tax Receivable

- Advance Income Tax

CASH AND BANK BALANCES

Caslhy at Banks
Cash in Fland

SALES

Export Sales
Local Sales
Tolal Sales
Less : Sates Tax

3\
Q‘tﬁ’?{@ e - "'.'
2ufreq pO

T

2016 2015
RUPELS RUPEES
401,083,174 283,365,017
751,482,078 1,148,555,499
1,152,565,252 1,431,920,516
£4,196,010 58,288,382
257,494 3,619,293
2,208,904 7,119,520
7,477,611 12,574,178
404,787,077 604,520,857
17,277,423 18,238,603
5,023,086 5,023,086
481,127,605 709,383,919
5,738,728 13,057,935
125,957,564 310,393,911
131,696,292 323,451,846
2,130,594 13,517,386 -
3,186,256 2,518,133
5,316,850 16,085,519
4,604,425 - 43,435,611
4,061,274,782 3,927,919,647
4,065,879,207 3,971,355,258
148,427,288 129,261,641
3,917,451,919 3,842,003,617
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COST OF SALES

Raw Malerial Consumed

Salaries, Wages & Benefits-(Re-stated)
Store Conswnplion

Fuel anii Power

Repair & Maintenance

Freight Expenses

Vehicles Running Expenses

.~ Insurance Charges

19.1

Traveling & Conveyance
Entertaimment

Printing & Stationery
Rent, Rates & Taxes
Telephone Expense
Laboratory Expense
Misc. Expenses
Depreciation

Opening Stock
Closing Stock

Raw Material congumed

Opening Raw material stock -~ -
Add: Purchases during the year

Less: Consumpiion during the year
Closing slock

20 DISTRIBUTION COST

21

(¥

Salaries, Wages and Benefits
Adverlising Expenses
Packing Expenses
Loading/Unloading
Sampie Test Expenses
Others

ADMINISTRATIVE EXPENSES

Salaries, Wages and Benefiis-(Re-stated)
Fee & Subscriplion

Legal & Professional Charges

Auditors' Remuneration

Vebhirle Running Bxpenses

Traveling & Conveyance

Prinling & Stationery

Donation

Insurance Charges

Telephone & Postage Charges
Entertainment
Advertisement

Misc. Expenses

Depreciation

-

2016 = 2015
RUPEES RUPEES
S o191 24201271795 2,630,650,973
' 134,398,623 146,698,160
96,679,777 173,327 473
293,416,705 550,397,087
35,088,079 26,563,352
28,400,000 23,189,800 -
4,782,076 9,747,678
4,646,124 5,556,290
404,420 250,379
356,756 625,880
(222,950 | 521,874
105,300 140,400
297,471 412,588
e 345,195 348,431
S 16,333,717 15,059,329
A ) 3 125,265,260 134,393,171
R e 3,164,869,641 3,717,882,955
R 1,148,555,499 920,457,042
(751,482,078)  (1,148,555,499)
o 3,561,943,062 3,489,784, 498
Al .
i'\/‘ 5_?,3 \
s e 283,365,017 480,050,859
2,541,845,336 2,433,965,131
o A j 2,825,210,353 2,914,015,990 -
R | ; 2,424,127,179. 2,630,650,973
\ 401,083,174 283,365,017
.
529,170~ 1,548,474
153,510 1,596,438
2,898,808 1,369,152
1,025,466 1,139,633
101,600 645,151
8,570,275 5,106,271
13,278,919 11,405,119
19,439,022 21,832,010
755,558 404,355
231,535 1,399,817
600,000 50,000
3,136,415 2392120 -
389,550 339,365
/686,347 577,005
324,000 260,000
~638,743 717,484
452,294 242572
93,727 94,672
82,080 58,436
1,512,279 1,306,964
6,592,909 7,073,325

34,934,359 36,748,16%
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OTHER INCOME

Interest and Other Income
Gain on Disposal of Fixed Assets

FINANCE CQST

Finance Coslt on Banks Borrowings
Finance Cost on Lease Liability
Export Financial Expenses

Bank Charges

TAXATION

Current
For the Year
Prior Year

Deferred
Relating lo origination and reversal of temporary differences
Relating to rate change

Tax Recociliation

Nuinerical reconcilialion between the average effective tax rale and the applicable tax rale

Applicable lax rate

Tax elfect of amounts that are deductible for lax purposes
Eliect on opening deferred taxes of reducton in tax rate
Olhers

Average effective tax rale charged to profit and loss A/c in percentage

Earning Per Share
Frofitafler taxation for the year attributable to erdinary shareholders.

Weighted average number of ordinary shares cutstanding during the year,

Earning Per Share {Rs/Share)

251 Diluled Earning Per Share

2016 2015
RUPEES RUPEES
5,209,310 3,037,579
- 313,829
5,209,310 3,351,408
145,505,685 177,480,501
657,637 1,888,748
5,800 1,045,007 -
2,820,405 3,048,820
148,989,527 183,463,076
___Re-stated
65,479,730 56,609,404
3,792,241 -
69,271,971 56,609,404
(1,639,491) {3,945,713)
{3,714,491) (2,234,509)
{5.373,982) {6,180,222)
63,897,989 50,429,182
Yo Age
32 a3
{0.110) {0.164)
0.035 0.054
{0.025) -
41.97 43,70

88,334,813
8,947,124
2.87

There is no dilulion effect on the basic earnings per share as the company has no such commibments.

Re-sta:edu;

64,980,535
8,947,124

7.26
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REMUNERATION QOF CHIEF EXECUTIVE AND OTHER EXECUTIVE OFFICERS

The aggregate amount charged in the accounts far the year [oz remuneralion to the Chief Executive and other executive officers was ay

follows:
2016 2015
Chi i
1zef Director Chief Director
Executive Execulive .
153 : Ras. Rs. Rs.
Managerial remuneration 6,465,300 - 5,562,000 -
6,465,300 - 5,562,000 -
Number of persons 1 1 1 1

Correcljon of Error

During Lhe year, the company has rectified the prior period error in respect of revaluation surplus and deferred taxation, Accordingly,
the company has accounted for the effect of this error retrospectively and the comparative figures in these financial stalemends have

been restated in accordance with the requirements of 1AS § ‘Accounting Policies, Changes in Agcounting Estimates and Errors'.

The correction of error has been made for in respect of recognition of current & deferred tax expense under the requirements of 1AS-12

{Income Taxes),

The elfect of the above restatements an financial statements for the previous year are summarized below:

As per Audited )
8 P.EI u He Effect of Prior Resfated
Financial L
Period Error Amount
Statemenis

Effecy of prior period error on the financial
statementy for the year ended 30 June 2014
Balance Sheet
Surplus on Revaluation of Tixed Assets

As at 30-June-2014 437,766,554 (148,840,629) 288,925,925
Dieferred Tax B 138,277,998 138,277,998
Slatement of Changes in Gquity
Unappropriated Profil _ 408,044,330 10,562,631 418,606,961
LEffect of prior period error on the financial ' -
gtatements for the year ended 30 Jun 2015
Balasnce Sheet
Surplus on Revaluation of Fixed Assets 399,284,740 (131,763,965) 267,520,775
Deferred Tax - 126,734,348 126,734,348
Provision for Taxaton 221,803,579 18,188,468 239,992,047
Statement of Changes in Eq uity
Unappropriated Profit 522,796,088 (13,158,851) 509,637,237 -
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28.1

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company has exposure to the following risks from its use of financial instruments:

- Credit Risk

- Liquidity Risk

=~ Market Risk )
The Company’s overall risk management policy focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company’s financial performance,

Risl management framework

Risk management is carried out by the Company's finance department under policies approved by the Board of Directors. The
Company's finance department evaluates and hedges financial risks. The Board provides principles for overall rigk management, as
well as policies covering specific areas such as cuarrency risk, other price risk, interest rate risk, credit risk, liquidity risk, use of
derivative linancial instruments and non derivative financial instruments and investment of excess Hquidity.

Risk management systems are reviewed regularly by the executive management team to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to develop a disciplined
and constructive control environment in which ail employees understand their roles and obligations.

28.2 Credit risk

Credit risk is the risk of financial loss to the tompany if a customer or connterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from trades debts, advances and deposits, interest accrued, other receivables and margin on letler of
guarantee. To manage eredit risk, the Company maintains procedures covering the credit worthiness of debtors and monitoring of
exposures .As part of these processes the financial viability of all counterparlies is regularly monitored and assessed. Outstanding

customer receivables are regularly monitored, Some customers are also secu red, where possible, by way of cash secarity deposit.

a) Exposure to credit risle

The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure to credit risk at the
reporting date is as follows:

2016 20158
RUPEES RUPEES
Trade Debtors ' 597,100,046 449,124,690
Deposits, Prepayments & Other Receivables 481,127,605 709,383,919
Bank Balances 5,316,850 16,035,519

1,083,544,501  1,174,544,128

Trade Debtors

Majority of the Company’s sales are on advance basis and trade debts represents receivable from various customers. Hernce the

management believes that no impairment allewance is necessary in respect of these trade debts,




Deposits, Prepayments & Other Receivables

These mainly comprise of advances against L/ C, opening charges , bank charges and partial payment of cost of documents and
Sales Tax Recoverable.

Customer credit risk is managed subject to the Company’s established policies, procedures and controls relating to customer credit risk
management. Based on past experience the management believes that no impairment allowance is necessary in respect of trade
receivables as some receivables have been recovered subsequent to the year end and for ather receivables there are reasonable grounds

to believe that the amounts will be recovered in shoit course of time.,

by  Credit Quality of Financial Assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit

ratings (If available) or to historical information about counterparty default rate:

¢) Credit Risk Management

Due to the company long standing business relationship with counter parties and afeer giving due consideration to their slrong
financial standings , management does not expect non-performance Dy the counter parties on their obligation to the company.
Accordingly the credit risk is minimal,

28.3 Liquidity rislc

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due, The company's approach ta
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its Habilities when due, under
botl normal and stressed conditions, without incurring unacceptable losses or risking damage to the company's reputation.

The company manages liquidity risk by maintaining sufficient cash. The company follows an effective cash management and planning*
policy Lo ensure availability of funds and to take appropriate measures [or new requirements, Following are the contractual maturities
of financial liabilities. The amounts disclosed in the table are undiscounted cash flows.

- Contractual maturities of finaneial Habilities as at 30 June 2016

T l = N b
Carrying Con rd,cméﬂ 6 month orless  6-12 month 1-2 Year More Than 2
Amount Cash Flows Year

RUPEES
Non-derivative financial Habilities: -

Long Term Loan 209,967,048 209,967,048 89,992,854 89,992,854 29,981,341

Liabilities against Assets- 2,273,045 2,273,045 1,136,523 1,136,523 - - -
Subject to Finance Lease

Trade and Cther Payables 491,886,539 491,886,539 22,550,108 . 32,593,443 436,742,988 -
Finance Cost Payable 18,667,077 . 18,667,077 18,667,077 - - -
Short term: borrowings 982,777,828 082,777,828 491,358,914 491,388,914 - -

1,705,571,537 1,705,571,537 623,735,475 615,111,734 466,724,329 -




- Cantractual maturibes of financial labililies as at 30 June 2015

Noan-derivaiive financial Habilities:

Luhg Term Loan

Liabilities against Assets-
Subject to Finance Lease
Trade and Other Payables
Finance Cost Payable

Shert term borrowings

rryi C
Carrying onfractual 6 month or less 6-12 month 1-2 Year Mare Than 2
Amount Cash Flows Year
RUPEES
" 49,967,048 49,967,048 20,000,000 20,000,000 9,567,048
10,500,000 10,500,000 4,200,000 4,200,000 2,100,000
650,119,169 650,119,169 63,131,512 19,682,650 567,305,007
52,726,335 52,726,335 52,726,335 52,726,335 - - -
1,581,492,159 1,581,492,159 790,746,080 790,746,080
2,344,804,711 2,344,804,711 930,803,927 887,355,065 579,372,055 -

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities veflected in financial statements approximate their fair values, The following

table provides an analysis of financial instruments that are measured subsequent to initiat recognition at fair value, grouped in tg levels

1 to 3 based on the degree Lo which fair value is observable;

Financial ingtruments by categories

Assets as per balance sheet

Trade Debtors
Deposits, Prepayments
& Other Receivalies
Bank Balances

Liabilities as per balance sheet

Long Tern: Loan

Liabilities against Assets-
Subject to Finance Lease
Trade and Other Payables
Finance Cost Payalde

Short term bank borrowings

Loans and Available for Loans and Available for )
A Total R T'otal
receivables sale receivables sale
2016 2045
Rupees
587,100,046 - 597,100,046 449,124 690 - 449,124,690
481,127,605 - 481,127,605 709,383,919 - 709,383,919
5,316,850 - 5,316,850 16,035,519 - 16,035.519
1,083,544 ,501 - 1,083,544,501 1,174,544,128 - 1,174,544,128.
Financial Liabjlities at Amortized
Cost
2016 2015
RUPEES RUPEES
209,967,048 49,967,048
2,273,045 16,560,000
491,886,539 650,119,169
18,667,077 52,726,335
982,777 828 1,581,4592,159
1,705,571,537 2,344,804,711




28.4

Liquidity Risk Management

The company's appioach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the

company's reputation. . R

"The campany monitors cash flow requirements and produces cash flow projections for the short and long term. Typically, the company
ensures that il has sufficient cash on demand to meet expected operational cash flows, including serving of financial obligations, This
includes maintenance of balance sheet liquidil& Tatios, debtors and creditors concentration both in terms of overall funding mix and
avoidance of undue reliance on large individual customer. Further, the company has the support of its sponsors in respect of any
liquidity shortfalls, S

Marlet rislc
Market risk is the risk thal changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the
company's net profit or the fair value of its financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimizing return.

a}  Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate because of changes in
foreign exchange rates, Currency risk arises mainly from future commercial transactions or receivables and payables that exist

due to transactions in foreign currencies,

The company is not exposed to currency risks.

LY  Other price risk
Other price risk represents the risk that the fair value or future cash flows of a financial instrument will Auctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instrument raded in

the markel. The Company is not exposed to commedity price risk.

¢)  Interestrale risk
This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The company is geared only to the extent of borrowings as mentioned in note # 06, 07 & 10. Financial
instruments at variable rates expose the company to cash flow interest rate risk. Financial instruments at fixed rate expose the

company to fair value interest rate risk.

The Company has no long-term interest-bearing assets. The Company's interest rate risk arises from long term financing and

short lerm borrowings.

At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was:

2016 2015
RUPEES RRUPEES
Floating rate instruments
Financial liabilities
Long Term Loan 209,967,048 49,95’7,048
.Liabilities against Assets Subject to Pinance Lease 2,273,045 10,560,000

Short Term Loan L 982,777,828 1581,492,159
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Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, Therefore, a

change in interest rate at the balance sheet date would not affect profit or loss of the Company,

Cash flow sensgiljvity analysis for variable rate instruments

The Company does not account for any variable rate financial assets and liabilities at falr value through profit or loss.

Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the Company.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets and liabilities of the

Company.

CAPITAL RISK MANAGEMENT

The company's prime object when managing capital is to safeguard its ability to continue as a going concern in order to provide
adequate returns for shareholders and benefils for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

In arder o maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, issue new
shares or sell assets to reduce debit.

Consistent with cthers in the industry, the company monitors capital on the basis of the gearing ratio. The ratio is calculated as net debt
divided by total capital. Net debt is calculated as total borrowings less cash and bank balances. Total capital is calculated as equity as
shown in the balance sheet plus net debt, ’ "

Capital risk management

The Company’s objective when managing capital is o safeguard the Company's ability to remain as a going concern and continue ko
provide returns for shareholders and benefits for other stakeholders and te maintain an optimal capital structure to reduce the cost of
capital. The Company is currently financing majority of its operalions through long-term and short-term financing in addition to its

equity. The Company has a positive gearing ratio of 98.7% (2015; 138.9%) as of the balance sheet date.

GENERAT,

30.1 Corresponding Figures
previous year's figures have been rearranged and reclassified wherever necessary for the purposes of comparison and for

better presentation. However, there is no material rearrangement to report.

30.2 Functional and Presentation Currency

a) The financial statements are prepared in Pakistani Rupee, which is the Company's functional and

presentalion currency.
b) Figures have been rounded off to the nearest rupees.

30,3 Nuwmuber of employees at the end of yea;' and average were 202 and 250 (2015: 340 and 475) respectively.

31 DATE OT AUTHORIZATION FOR ISSUE

These fnancial statements have been approved by the Board of Directors of the Company and authorized for issue on October 03, 2016,

e o g

CHIEY EXECUTIVE DIRECTOR
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13.1

PROPERTY, PLANT & EQUIPMENTS

PARTICULARS

Land
Building
Plant & Machinery
Grid Statdon
Electric Installation
Vehicles
Furrdture & Fixture
Office Equipment
Laboratory Equipment
Arms & Armmunition
Tools

Year 2016

WDV IF COST MOUDEL APLLIED
PARTICULARS

Land
Building
Flant & Machinery
Grid Station
Electric [nstallation
Vehicles
Furndture & Fixture
Qffice Equipment
Laboratory Equipment
Arms & Ammunition
Tools

Year 2016

C Q5 T/Revalaed Amiount Rate Depreciation wov
As At Addition/ : As At Yo As At N For The As At As AL
01-07-2015 (Deletion) || “UURENS || o e a0ts 41.07.2015 ﬁ Adjustments| T, 30-06-2015 20-06-2016
62,875,000 . . 62,875,000 . - ; ; ; £2,875,000
497,929,329 2,355,645 . 500,262,974 5 75,334,238 ; 0247437 96,581,675 403,701,295
1,304,561,921 16,088,142 - 1,320,600.063 10 410,370,890 . 91,022,917 501,383,807 819,206,256
7,279,039 - . 57,279,039 10 33,855,125 - 2,343,391 36197520 1,081,519
151,602,659 1,088,936 ; 102,851,624 10 78,265,912 . 1L40,571 89,708,483 102,983,141
25,635,987 106,684 y 25,792,671 2 13,885,181, . 238069 16,269,879 9,522,792
5,209,706 108,401 . 5,316,107 10 2,708,666 . 260,744 2,969,410 2,346,697
3,081,498 275,314 - 1,356,812 20 1,800,907 ; 311,181 2,112,088 1,244,724
11,232,088 - - 11,232,088 10 6,638,754 ; 459,325 7,098,123 4,133,965
146,015 - ; 146,013 10 85,256 . 6,072 91,368 54,545
502,508 - - 302509 10 178.800 - 12,371 191,171 111,338
3,159,905,778 15,5601 ; 3.179,874,900 523,027,815 - 129485711 792613524 1427251376
C O 5 T/Revalued Amount Rate | Depreciation WDV
As AL Addition/ : As AL Ya As At . For The As At As At
02-07-2015 (Deletion; — Adjustmants (|5 b6 a01g (17ams [ Adesments Ty 30-06-2016 30-06-2016
33,522,002 y . 33,322,002 . . . . . 33,322,002
503,298,050 2,353,645 . 505,651,665 5 125,154,247 . 19,034,872 144,179,119 361,472,576
068,437,143 16,038,142 . 984,475,285 10 399,526,566 . 58494872 458,021,438 576,453,847
57,275,036 ) . 57.279,039 10 33,555,129 . 2342391 36,197,320 21,081,519
191,602,688 1,085,936 - 197,691,624 10 78,265,512 ; 114€2571  89,708.483 102,983,141
25 535,957 106,684 . 5,792,571 0 13,889,181 - 1380698 16,269,879 9,522,792
5,200,706 106,401 - 5316107 10 2,708,666 ; 250,744 2,969,410 2,346,697
3,081,498 275,314 - 2,356,612 by 1,800,507 ; 311,181 2,112,088 1,244,724
11,232,088 - . 11,732,088 10 6,638,794 - 459,329 7,068,123 4,133,965
145,013 . - 146,013 10 85,295 ; 6072 51,368 54,645
302,509 - - 302,505 1 178,800 - 12,371 191,171 111,538
1799596725 19,969.00 - 1.810.565,845 £62,103,457 } 04735107 755,898,599 | LOGa7273d6




153.2 The surplus on revaluation of land, building and plant & machinery was determined as on June 11, 2011 by M/S Riyach Co. (Approved Valuer of Pakistan Bank's Asgsociation) on current replacement cost

basis as follows:,

Qriginal Book Value Revalued Revalnation
Cost amaount Surplus
Rupees Rupees Rupees Rupees
Land 33,322,002 33,322,002 62,875,000 29,552,998
Building 301,589,141 241,645,500 296,220,420 54,574,520
Plant & Machinery 428,928 £10 268,274,614 765,053,388 495,778,774
Total 763,839,753 544,242,516 1,124 145 808 379,808,292
13.3 LEASED ASSETS
CO57T Rate Depreciation wDv
PARTICULARS As At Addition Adjustments As At % As At Adtustments For The As At As AL
01-07-2015 30-06-2016 01-07-2015 T Year 30-06-2016 30-06-2016
Plant & Machinery 29,288,710 ) - - 29,289,710 10 ' 5,365,045 - 2,372,467 7,937,512 21,352,198
Year 2016 29,289,710 ~ - 29,289,710 5,563,045 - 2,372,467 7,937,512 21,352,198
Total for the Year 2016 2,189,192,488 15,969,122 - 2,209,164,510 628,692,858 - 131,858,178 760,551,036 1,448,613,374
13.4 Depraciaiion for the year has been allocated as under: -
2016 2015
RUEEES RUPEES
Cost of Sales 95% 125,265,269 134,393,171
Administrative Expenses 5% 6,592,909 7,073,325
131,858,178 141 466,496




FPROPERTY, PLANT & EQUIPMENTS

PARTICULARS

Land
Building

Flant & Machinery

Grid Station

Electric Installation

Vehicles

Furniture & Fixture

Office Equipment

Laboratory Equipment
Arms & Ammunitdon

Tools

Year 2015

LEASED ASSETS

PARTICULARS

Plant & Machinery
Year 2015

Total for the Year 2015

C O 5 T/Revalued Amount Rate Depreciation wWoDv
As At Additon/ . As At 4 As At . For The As A As AL
. d tmenis
B1-07-2014 (Deletion) || “TESWENE | 5 gm0 prgrgpng || SOHustmen Year 30-06-2015 30-06-2015
£2,675,000 : . 62,875,900 . ; . ; - 62,675,000
495,651,267 2,278,062 . 497,929,329 E 55,202,880 y 22,131,358 75,334,238 422,595,091
1,285,796,125 18,765,756 ; 1,304,561,521 10 312,684,505 ; 97,686,295  £10,370,89 894,191,051
57,279,039 - . 57,279,039 10 31,252,473 ; 2,802,657 33855125 73,473,910
191,506,598 95,000 . 151.602,588 10 65,681,751 . 12584171 78265912 113,336,776
24,974,447 1,521,540 ; 25,685,987 20 11,683,065 . 2789945 13,869,181 11,796,806
(760,000 (363,829)
4,902,065 307,540 . 5,209,706 16 3,445,816 ] 262,851 2,708,566 2,501,040
2,548,446 533,052 . 3,081,408 30 1,558,570 y 242,337 1,800,507 1,280,591
11,232,088 - - 11,232,088 18 6,126,478 ; 510.366 6,638,794 4,593,204
146,013 - . 146,013 10 78,530 . 6,746 85,296 80,717
302,509 . } 302,509 10 © 16506% - 13,746 178,800 * 17,705
2,137,163,658 73,502,090 : 2,159,908, 778 134,881,751 (5830820)  158,830422 | 695,137,813 1536,777,963
(760,000]
CQOST Rate Depreciation WDV
As Al a . As Al % As At . For The Asg Al As At
Addis Adjust: & Adiust
01-07-2014 o JesTmE J_s0-06-2015 ouo7-20p | SISy 30-06-2015 || 30-06-2015

25,289,710 - 29,289,710 10 2,928,971 ; 2,536,074 5,565,045 3,724,665
35,789,710 - - 29,389,710 2,928,971 } 2,636,074 5,565,045 33,704,565
216,253,358 23,502,090 - 3.189,195,488 437,810,192 [583,829) 141455495 518492858 L560.502.6%0

e,




