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DIRECTORS’ REVIEW

The Directors of your Company are pleased to present before you the unaudited financial results
of the Company for the first quarter ended September 30, 2018,

OPERATING PERFORMANCE

During the quarter under review, the polyester plant of your Company produced 94,767 tons of
Polyester Staple Fibre (PSF) as against production of 71,624 tons of PSF during the corresponding
quarter of previous year. Out of this production, 5,625 tons of PSF were consumed by the textile
plants of your Company during the quarter for production of blended yarns as against 5,338 tons
consumed during the corresponding quarter of previous year.

The textile plants of your Company produced 8,026 tons of blended yarns of different counts during
the quarter as against production of 7,234 tons during the corresponding quarter of previous year.

FINANCIAL PERFORMANCE

During the quarter under review, your Company achieved net sales of Rs. 15,786 million as compared
to Rs. 11,680 million during the corresponding quarter of previous year.

Your Company earned gross profit of Rs. 1,766 million during the quarter as compared to Rs. 749 million
during corresponding quarter of the previous year.

Profit before tax for the quarter under review came to Rs. 1,390 million as compared to Rs. 351 million
for the corresponding quarter of previous year. Your Company earned profit after tax amounting to
Rs. 954 million as compared to Rs. 129 million during the corresponding quarter of previous year.

FUTURE OUTLOOK

The quarter under review witnessed healthy operating results primarily due to inventory gains
arising from upward trends in the prices of raw materials vis a vis increase in prices of finished
goods. However, indigenous economy has started to slow down after emergence of several
macro - economic challenges including significant PKR devaluation due to which cost of business
including borrowing costs and energy prices are expected to increase in the local market. Effect
of this turbulence is visible in local textile industry as well which may result in confined economic
activity across entire textile chain in local market in the near future.

In this scenario, the management of your Company is making untiring efforts to enhance sales
volume through effective marketing strategies and to achieve better results with the help of
prudent financial controls.

EARNINGS PER SHARE

Earnings per share for the quarter under review come to Rs. 3.07 as compared to Rs. 0.42 during the
corresponding quarter of previous year.

On behalf of the Board,

Lahare '
October 22, 2018 xecutive cer



IBRAHIM FIBRES LIMITED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2018



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Audited
June 30,
2018
Rupees

29,189,002,690
27,199,191
50,901,188
5,992,256

29,273,095,325

2,974,626,745
9,158,928,763
404,140,725
1,944,760,275 |
61,640,401
3,144,796,321
46,497,145

17,735,390,375

2,289,588,519
29,453,671
2,097,273,91
933,333,331
22,249,290

5,37,898,722

12,363,491,653

41,636,586,978

1,191,145,454
1,488,887,388

AS AT SEPTEMBER 30, 2018
Unaudited
September 30,
2018
Note Rupees
NON - CURRENT ASSETS
Property, plant and equipment 3 29,018,866,747
Intangible assets 28,817,692
Long term loans 92,067,404
Long term deposits 6,067,256
29,145,819,099
CURRENT ASSETS
Stores, spare parts and loose tools I 3,099,632,583
Stock in trade 12,571,652,081
Trade debts 267,943,930
Loans and advances 2,443,735,216
Prepayments 86,753,577
Other receivables 2,796,831,265
Cash and bank balances 185,838,090
21,452,386,742
CURRENT LIABILITIES
Trade and other payables 3,055,463,507
Markup / interest payable 59,341,264
Short term bank borrowings 3,458,964,490
Current portion of long term financing 933,333,331
Unclaimed dividend 22,059,128
Provision for taxation - income tax 203,727,126
7,732,888,846
Working capital 13,719,497,896
Total capital employed 42,865,316,995
NON - CURRENT LIABILITIES
Deferred liabilities:
Deferred taxation 1,422,613,249
Staff retirement gratuity 1,531,836,794
2,954,450,043
CONTINGENCIES AND COMMITMENTS 4 -

Net worth

39,910,866,952

2,680,032,842

38,956,554,136

Represented by:

SHARE CAPITAL AND RESERVES

Share capital
Capital reserves
Revenue reserves

3,105,069,950
1,072,017,550
35,733,779,452

3,105,069,950
1,072,017,550
34,779,466,636

39,910,866,952

38,956,554,136

The annexed notes form an integral part of these condensed interim financial statements.




CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

Quarter ended September 30,

2018 2017

Note Rupees Rupees

Sales - net 15,785,718,972 11,679,789,355
Cost of goods sold 5 (14,019,638,078) (10,930,892,453)
Gross profit 1,766,080,894 748,896,902
Selling and distribution expenses (85,645,604) (76,089,341)

Administrative expenses
Other operating expenses
Finance cost

(174,081,208)
(91,658,243)
(63,232,397)

(170,481,706)
(34,272,935)
(129,343,853)

(414,617,446) (410,187,835)

1,351,463,448 338,709,067

Other income 38,044,289 12,605,063
Profit before taxation 1,389,507,737 351,314,130

Provision for taxation

(435,194,927)

(222,259,844)

Profit for the period

954,312,816

129,054,286

Earnings per share - Basic and Diluted

3.07

0.42

The annexed notes form an integral part of these condensed interim financial statements.

Executive Officer




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

Quarter ended September 30,

2018 2017

Rupees Rupees

Profit for the period 954,312,816 129,054,286
Other comprehensive income for the period s -
Total comprehensive income for the period 954,312,816 129,054,286

The annexed notes form an integral part of these condensed interim financial statements.

ief Executive Offic




CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018

Quarter ended September 30,

2018 2017
Rupees Rupees
a) Cash flows from operating activities

Profit before taxation 1,389,507,737 351,314,130

Adjustments for:
Depreciation / amortisation of property, plant and equipment 690,240,476 540,622,617
Amortisation of intangible assets 2,080,268 3,786,167
Provision for staff retirement gratuity 62,136,705 49,349,028
(Gain) / loss on disposal of property, plant and equipment (4,826,601) 15,736,615
Profit on deposits (106,269) (146,541)
Finance cost 63,232,391 129,343,853

Operating cash flows before working capital changes
Changes in working capital
(Increase) / decrease in current assets

2,202,264,707

1,090,005,869

Stores, spare parts and loose tools (125,005,838) (35,651,417)
Stock in trade (3,412,723,318) 1,418,659,044
Trade debts 136,196,795 40,038,548
Loans and advances (218,585,530) 68,680,153
Prepayments [ (25,113,176) (22,592,607)
Other receivables | (201,074,639) 1,147,499,462
Increase in current liabilities |
Trade and other payables | 757,431,572 292,977,696
(3,088,874,134) 2,909,610,879
Cash (used in) / generated from operations (886,609,427) 3,999,616,748
Long term loans paid - net (36,279,623) (3,052,876)
Finance cost paid (31,356,316) (90,733,188)
Income tax refund / (paid) 263,762,848 (115,206,838)

Staff retirement gratuity paid

Net cash (used in) / from operating activities

b) Cash flows from investing activities

Additions in:
Property, plant and equipment

(20,233,417)

(11,496,852)

(518,251,698)

(710,715,935)

3,779,126,994

(357,992,010)

Intangible assets (3,698,769) (2,010,687)
Proceeds from disposal of:

Property, plant and equipment 10,474,818 9,567,145

Investment in associate - 1,689,800,000
Long term deposits (75,000) -
Profit on deposits 107,112 148,235
Net cash (used in) / from investing activities (511,443,537) 1,339,512,683

c) Cash flows from financing activities

Repayment of long term financing
Increase [ (decrease) in short term bank borrowings - net

1,361,690,579

(2,212,500,000)
(2,766,332,199)

Dividend paid (190,162) (99,741)
Net cash from / (used in) financing activities 1,361,500,417 (4,978,931,940)
Net increase in cash and cash equivalents (a+b+c) 139,340,945 i 139,707,737
Cash and cash equivalents at the beginning of the period 46,497,145 98,214,371
Y Cash and cash equivalents at the end of the period 185,838,090 23?,922,1&1877

The annexed notes form an integral part of these condensed interim financial statements.

ief Executive Ofﬂwy Chlef Fidanci
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SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

1. STATUS AND ACTIVITIES

1.1

1.2

1.3

Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited
company and is listed on Pakistan Stock Exchange. The principal business of the Company is
manufacture and sale of polyester staple fibre and yarn. The registered office of the Company
is located at 1- Ahmad Block, New Garden Town, Lahore. The manufacturing units are located
at Faisalabad - Sheikhupura Road, in the Province of Punjab.

Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore,
assets, liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab
Textile Mills Limited and Ibrahim Energy Limited were merged with the assets, liabilities and
reserves of the Company with effect from October 01, 2000.

These condensed interim financial statements are presented in Pak Rupee, which is the Company’s
functional and presentation currency.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
(the Act); and

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of IAS
34, the provisions of and directives issued under the Act have been followed.

Application of new and revised International Financial Reporting Standards (IFRS Standards)

2.2.1 Standards, amendments to standards and interpretations becoming effective during
the period

The Securities and Exchange Commission of Pakistan has adopted new IFRS Standards
IFRS - 9 “Financial instruments” and IFRS - 15 “Revenue from contracts with customers”.
Impact of these IFRS Standards on these condensed interim financial statements is
explained in note 2.4.

There are other new standards, amendments to standards and interpretations that became
effective during the period and are mandatory for accounting periods of the Company
beginning on or after July 01, 2018 but are considered not to be relevant or not to have any
significant effect on the Company’s operations and are, therefore, not disclosed in these
condensed interim financial statements.

2.2.2 Standards, amendments to standards and interpretations becoming effective in future
periods

There are certain new standards, amendments to standards and interpretations that will
become effective in future accounting periods but are considered not to be relevant or not
to have any significant effect on Company’s operations and are, therefore, not disclosed in
these condensed interim financial statements.



SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

=

2.3

2.4

25

Basis of preparation

These condensed interim financial statements have been prepared under the “historical cost
convention” except staff retirement gratuity carried at present value. These condensed interim
financial statements do not include all the information required for complete set of financial
statements and should be read in conjunction with the Company’s published audited financial
statements for the year ended June 30, 2018.

Accounting policies and methods of computation

The accounting policies and methods of computation followed in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the
published audited financial statements for the year ended June 30, 2018 except the following:

- IFRS - 9 changes the classification and measurement of financial instruments. The new
standard requires impairments to be based on a forward - looking model, changes the
approach to hedging financial exposures and related documentation, changes the
recognition of certain fair value changes and amends disclosures requirements.

= IFRS - 15 amends revenue recognition requirements and establishes principles for reporting
information about the nature, amount, timing and uncertainty of revenue and cash flows
arising from contracts with customers. Under new IFRS Standard, revenue is recognised
when control is transferred to the customer which replaced the notion of transfer of risks
and rewards in IAS 18 - Revenue.

The application of these IFRS Standards do not have any material impact on these condensed
interim financial statements.

Financial risk management

The Company’s risk management objectives and policies are consistent with those objectives
and policies which were disclosed in financial statements of the Company as at and for the year
ended June 30, 2018.

Unaudited Audited
September 30, June 30,
2018 2018
Rupees Rupees

PROPERTY, PLANT AND EQUIPMENT
Operating assets 27,356,569,951 27,928,593,278
Capital work in progress 1,662,296,796 1,260,409,412

29,018,866,747 29,189,002,690




SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

Quarter ended September 30,2018  Quarter ended September 30, 2017

Acquisitions Disposals  Acquisitions Disposals
Rupees Rupees Rupees Rupees

3.1 Acquisitions and disposals of

operating assets - at cost

Freehold land - - 3,612,860 -
Building on freehold land 37,298,414 - 6,473,810 =
Plant and machinery 50,729,941 7,731,853 305,651,486 209,080,963
Furniture and fixture 6,091,334 182,147 2,908,366 83,452
Office equipment 9,940,579 2,442,238 1,600,336 2,318,545
Vehicles 19,847,878 7,625,500 13,351,570 7,899,286
123,908,146 17,981,738 339,598,428 219,382,246

4,  CONTINGENCIES AND COMMITMENTS

41 Contingencies

There is no change in contingent liabilities since the date of published audited financial

statements for the year ended June 30, 2018 except the following:

(i) Bank guarantees issued in favour of The Director, Excise and Taxation, Karachi against
imposition of infrastructure cess as mentioned in Note 17.1.1 (iii) to the above referred
financial statements, have been increased to Rs. 750.000 million.

(i) Bank guarantees issued in favour of The Collector of Customs, Lahore to avail exemption
from levy of custom duty, sales tax and income tax on temporary import of machinery for
erection of Coal Fired Power Generation Plant as mentioned in Note 17.1.1 (ix) to the above
referred financial statements, have been released.

Unaudited Audited
September 30, June 30,
2018 2018
Rupees in million Rupees in million
4.2 Commitments

4.21 Under contracts for capital expenditure:

Building on freehold land 1,397.792 1,618.425
Plant and machinery 31.624 32.000

4.2.2 Under letters of credit for:

Plant and machinery 7,694.412 7,372.496
Raw materials and spare parts 3,863.438 4,243.398



SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

Quarter ended September 30,

2018 2017
Rupees Rupees
5. COST OF GOODS SOLD
Raw materials consumed 14,158,439,761 7,445,839,569
Packing materials 204,428,604 153,448,653
Salaries, wages and benefits 470,962,229 377,457,972
Staff retirement benefits 48,730,293 38,468,448
Stores and spare parts 225,590,597 268,907,740
Fuel and power 1,579,166,736 1,007,607,908
Insurance 17,845,134 14,953,758
Depreciation of property, plant and equipment 677,152,042 526,018,070
Other 93,070,843 50,674,990
17,475,386,239 9,883,377,108
Work in process

Opening stock 631,490,053 | | 444,369,387
Closing stock (634,530,665) | (454,361,211)
(3,039,712) (9,991,824)

Cost of goods manufactured 17,472,346,527 9,873,385,284

Finished goods

Opening stock 3,363,706,677 3,390,037,087
Closing stock (6,516,415,126)‘ (2,332,529,918)

(3,452,708,449) 1,057,507,169

14,019,638,078 10,930,892,453




SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018

AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out transactions with various related parties
which comprise of associated undertakings and key management personnel. Significant transactions
with related parties are as under:

Quarter ended September 30,

2018 2017
Relationship and nature of transaction Rupees Rupees
Associated undertakings
Rent charged 2,961,360 3,681,000
Receivable against disposal of shares - 5,175,914,645
Consultancy fee paid 5,568,000 13,920,000
Rental income 3,000 3,000
Key management personnel
Remuneration 13,750,000 13,500,000
Reimbursable expenses 632,460 741,823

The provisions for taxation, workers’ profit participation fund and workers’ welfare fund made in these
condensed interim financial statements are subject to adjustments in annual financial statements.
DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 22, 2018 by the

Board of Directors of the Company.

GENERAL

9.1 There is no unusual item included in these condensed interim financial statements which is
affecting assets, liabilities, profit, comprehensive income, cash flows or equity of the Company.

9.2 Figures have been rounded off to the nearest Rupee unless otherwise stated.

/ M ’ / b Z/?
ief Executive Officer Di Chief Finazal ficer
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Ibrahim Fibres Limited

Ibrahim Centre, 1 - Ahmed Block,

New Garden Town, Lahore - 54600, Pakistan.
UAN: 111-333-777
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