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Directors’ Report for the First Quarter ended September 30, 2014 
 
The Board of Directors of the Company are pleased to present the stand-alone un-audited 
financial statements for the first quarter ended September 30, 2014. 
 
 
The Company 
The Hub Power Company is the largest Independent Power Producer (IPP) in the Country 
with a combined power generation capacity of over 1600 MW. 
 
Our Hub Plant, situated at Mouza Kund, Hub in Baluchistan, is one of the most efficient thermal 
power plants in Pakistan. It provides reliable and uninterrupted electricity to the national grid. 
Our Narowal Plant is an oil-fired power station, located at Mouza Poong, Narowal in Punjab. 
 
The Company also holds 75% controlling interest in Laraib Energy Limited which owns and 
operates an 84 MW hydel power plant near the New Bong Escape, 8 km downstream of 
Mangla Dam in Azad Kashmir. 
 
 
Financial Highlights 
Table below represents the financial highlights of the company during the period under review: 
 

 Quarter ended 
September 30, 2014 

Rs. In Million 

Quarter ended 
September 30, 2013 

Rs. In Million 

Turnover 45,754 38,055 

Operating costs 42,195 35,242 

Net Profit 2,094 1,815 

Earnings per share 1.81 1.57 

 
Turnover for the period under review was Rs. 45,754 million compared to Rs. 38,055 million 
during the corresponding period last year. The operating costs were Rs. 42,195 million 
compared to Rs. 35,242 million in the same period last year. Both turnover and operating costs 
registered increase in the period under review compared to corresponding period last year 
mainly due to higher load factor. 
 
Net profit earned by the Company during the period was Rs. 2,094 million (2013: Rs. 1,815 
million). Earnings per share for the period was Rs. 1.81 compared to Rs. 1.57 in the same 
period last year. The increase in profit is mainly attributable to lower repair & maintenance 
expenditures and currency devaluation partly offset by lower efficiency. 
 
As on September 30, 2014, Company’s overdue receivables stand at Rs. 79.803 billion, out 
of which Rs. 75.502 billion for the Hub plant and Rs. 4.301 billion for the Narowal plant are 
owed by the power purchasers.  
 
The Company had been in constant follow-up with all the key stakeholders in the power sector 
for early release of the outstanding amounts. 
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Operational Highlights 
Operational Highlights of all three plants during the quarter under review are as follows: 
 

  
Unit 

Quarter ended 
September 30, 2014 

Quarter ended 
September 30, 2013 

Hub Plant    

Net Electrical output GWh 2,042 1,691 

Load factor % 77 64 

Average Complex Availability (ACA) % 84 68 

    

Narowal Plant    

Generation GWh 413 382 

Load factor % 88 81 

Average Complex Availability (ACA) % 94 93 

 
During the quarter under review, plant operated at an average load factor of 77% against the 
plan of 73%. Available capacity was 84 % against the plan of 87%. Electricity sold to WAPDA 
was 2,042 GWh as compared to planned dispatch of 1,937 GWh. 
 
The total allowance of equivalent weighted unit forced outage and partial derating energy for 
the Operating Year (April 2014- Mar 2015) is 960 GWh.  By end of the quarter, 624.6 GWh 
allowance was consumed, which is 65.1 % of the total allowance. 
 
Corporate Social Responsibility (CSR) 
The Company remained committed to its social responsibilities and remained focused on the 
development of the Community Physical Infrastructure; provision of Basic and Technical 
Education; Health and various Livelihood Interventions. 
 
Health Safety and Environment (HSE) 
The Company continued with its practice of upholding the highest environmental standards 
and stringently monitored the Safety and Security procedures at the Head Office and at the 
plants. 
 
Information in relation to Luxembourg Stock Exchange 
The Directors, in compliance with the requirements of the “Commission De Surveillance Du 
Secteur Financier, Societe de Bourse de Luxembourg SA”, are pleased to confirm that to the 
best of their knowledge, the condensed interim financial statements for the quarter ended 
September 30, 2014 give a true and fair view of the assets, liabilities, financial position and 
financial results of the Company and are in conformity with approved accounting standards as 
applicable in Pakistan. Further, the aforementioned management report includes a fair review 
of the development and performance of the Company together with the potential risks and 
uncertainties faced, if any. 
 
The Company remains grateful to the shareholders, operators, employees and contractors for 
their confidence in the company and their tireless efforts in driving the Company on the path 
of growth. 
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The Directors’ Report on the consolidated financial statements (un-audited) of The Hub Power 
Company Limited and its subsidiary Laraib Energy Limited, for the first quarter ended 
September 30, 2014 has been separately presented in this Report.   

 
By Order of the Board 

 
 

 
 

Khalid Mansoor 
Chief Executive 

 
 
Karachi – October 28, 2014 
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Report of the Directors on the Consolidated Financial Statements  
for the First Quarter ended September 30, 2014 

 
The Board of Directors of the Company are pleased to present the results the 
Financial Statements (un-audited) of The Hub Power Company Limited (the holding 
company) and its Subsidiary Laraib Energy Limited for the first quarter ended 
September 30, 2014. 
 
 
The Company 
The Hub Power Company is the largest Independent Power Producer (IPP) in the 
Country with a combined power generation capacity of over 1600 MW. 
 
Our Hub Plant, situated at Mouza Kund, Hub in Baluchistan, is one of the most 
efficient thermal power plants in Pakistan. It provides reliable and uninterrupted 
electricity to the national grid. Our Narowal Plant is an oil-fired power station, located 
at Mouza Poong, Narowal in Punjab. 
 
The Company also holds 75% controlling interest in Laraib Energy Limited which 
owns and operates an 84 MW hydel power plant near the New Bong Escape, 8 km 
downstream of Mangla Dam in Azad Kashmir. 
 
 
Financial Highlights 
Table below represents the financial highlights of the Group during the period under 
review: 
 

 Quarter ended 
September 30, 

2014 
Rs. In Million 

Quarter ended 
September 30, 

2013 
Rs. In Million 

Turnover 46,750 39,073 

Operating costs 42,582 35,615 

Net Profit * 2,329 2,064 

Earnings per share 
* 

2.01 1.78 

  
* Attributable to Owners of the holding company. 
 
Turnover for the period under review was Rs. 46,750 million compared to Rs. 39,073 
million during the corresponding period last year. The operating costs were Rs. 
42,582 million compared to Rs. 35,615 million in the same period last year. Both 
Turnover and operating costs registered an increase in the period under review 
compared to corresponding period last year mainly due to higher load factor at Hub 
Plant. 
 
Net profit earned by the Group during the period was Rs. 2,329 million (2013: Rs. 
2,064 million). Earnings per share for the period was Rs. 2.01 compared to Rs. 1.78 
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in the same period last year. The increase in profit is mainly attributable to lower 
repair & maintenance expenditures and currency devaluation partly offset by lower 
efficiency. 
 
Operational Highlights 
Operational Highlights of all three plants during the quarter under review are as 
follows: 
 

  
Unit 

Quarter ended 
September 30, 

2014 

Quarter ended 
September 30, 

2013 

Hub Plant    

Net Electrical output GWh 2,042 1,691 

Load factor % 77 64 

Average Complex Availability 
(ACA) 

% 84 68 

    

Narowal Plant    

Generation GWh 413 382 

Load factor % 88 81 

Average Complex Availability 
(ACA) 

% 94 93 

    

Laraib Energy    

Generation GWh 92 67 

Load factor % 49.65 36.21 

Average Complex Availability 
(ACA) 

% 92.20 93.00 

 
 
Information in relation to Luxembourg Stock Exchange 
The Directors, in compliance with the requirements of the “Commission De 
Surveillance Du Secteur Financier, Societe de Bourse de Luxembourg SA”, are 
pleased to confirm that to the best of their knowledge, the condensed interim financial 
statements for the quarter ended September 30, 2014 give a true and fair view of the 
assets, liabilities, financial position and financial results of the Company and are in 
conformity with approved accounting standards as applicable in Pakistan. Further, 
the aforementioned management report includes a fair review of the development 
and performance of the Company together with the potential risks and uncertainties 
faced, if any. 
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The Company remains grateful to the shareholders, operators, employees and 
contractors for their confidence in the company and their tireless efforts in driving the 
Company on the path of growth. 
 

By Order of the 
Board 

 
         
  

Khalid Mansoor 
Chief Executive 

Karachi – October 28, 2014 
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