growth through energy

THE HUB POWER COMPANY LIMITED

UNAUDITED QUARTERLY FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED
SEPTEMBER 30, 2014



CONTENTS

THE HUB POWER COMPANY LIMITED

Company Information

Report of the Directors

Condensed Interim Profit & Loss Account

Condensed Interim Statement of Comprehensive Income
Condensed Interim Balance Sheet

Condensed Interim Cash Flow Statement

Condensed Interim Statement of Changes in Equity

Notes to the Condensed Interim Financial Statements

THE HUB POWER COMPANY LIMITED and its Subsidiary Company
Report of the Directors on the Consolidated Financial Statements
Condensed Interim Consolidated Profit & Loss Account

Condensed Interim Consolidated Statement of Comprehensive Income
Condensed Interim Consolidated Balance Sheet

Condensed Interim Consolidated Cash Flow Statement

Condensed Interim Consolidated Statement of Changes in Equity

Notes to the Condensed Interim Consolidated Financial Statements

PAGE

10

11

15

18

19

20

21

22

23



COMPANY INFORMATION

BOARD OF DIRECTORS Hussain Dawood Chairman
Khalid Mansoor Chief Executive
Syed Ahmed Igbal Ashraf  NBP Nominee
Masood Ahmed GOB Nominee

Qaiser Javed

Syed Muhammad Ali
Igbal Alimohamed
Abdul Samad Dawood
Shabbir H.Hashmi
Ajaz Ali Khan

Ruhail Mohammed

Ali Munir

Shahid Hamid Pracha
Inam ur Rahman
Syed Khalid Siraj Subhani

AUDIT COMMITTEE Igbal Alimohamed
Shabbir H. Hashmi
Qaiser Javed
Ruhail Mohammed

Ali Munir
COMPANY SECRETARY Shamsul Islam
MANAGEMENT Khalid Mansoor

Syed Hasnain Haider
Shamsul Islam

Tahir Jawaid

Mohammad Kaleem Khan
Shahid Mahmood

Abdul Nasir

M. Inam ur Rahman Siddiqui

REGISTERED & HEAD 3rd Floor, Islamic Chamber of Commerce Building;
OFFICE ST-2/A, Block 9, Clifton,

P.O. Box No. 13841, Karachi-75600

Email: Info@hubpower.com

Website: http://www.hubpower.com

PRINCIPAL BANKERS Allied Bank of Pakistan
Askari Bank Limited
Bank Al-Falah Limited
Bank Al-Habib Limited
Bank of Punjab
Bank Islami Pakistan Limited
Barclays Bank PLC Pakistan
Burj Bank Limited
Citibank N.A. Karachi.
Faysal Bank Limited
Habib Bank Limited
Habib Metropolitan Bank Limited



INTER-CREDITOR
AGENTS

LEGAL ADVISORS

AUDITORS

REGISTRAR

HUB PLANT

NAROWAL PLANT

LARAIB ENERGY LIMITED
(SUBSIDIARY)

Meezan Bank Limited

MCB Bank Limited

National Bank of Pakistan

NIB Bank Limited

Industrial and Commercial Bank of China
Pak Brunei investment Company Limited
Pak China Investment Company Limited
Pak Kuwait Investment Company (Pvt) Ltd.,
Samba Bank Limited

Standard Chartered Bank (Pakistan) Ltd.,
Sumitomo Mitsui Banking Corp. Europe Ltd., London
United Bank Limited

National Bank of Pakistan
Habib Bank Limited
Allied Bank Limited

NIB Bank Limited

RIAALAW, Karachi

Ernst & Young Ford Rhodes Sidat Hyder

Famco Associates (Pvt) Limited

Mouza Kund,
Post Office Gaddani,
District Lasbela, Balochistan

Mouza Poong,
5 KM from Luban Pulli Point on Mureedkay-Narowal
Road, District Narowal, Punjab

12-B/1, Multi Mansion Plaza,
G-8, Markaz, Islamabad



Directors’ Report for the First Quarter ended September 30, 2014

The Board of Directors of the Company are pleased to present the stand-alone un-audited
financial statements for the first quarter ended September 30, 2014.

The Company
The Hub Power Company is the largest Independent Power Producer (IPP) in the Country
with a combined power generation capacity of over 1600 MW.

Our Hub Plant, situated at Mouza Kund, Hub in Baluchistan, is one of the most efficient thermal
power plants in Pakistan. It provides reliable and uninterrupted electricity to the national grid.
Our Narowal Plant is an oil-fired power station, located at Mouza Poong, Narowal in Punjab.

The Company also holds 75% controlling interest in Laraib Energy Limited which owns and
operates an 84 MW hydel power plant near the New Bong Escape, 8 km downstream of
Mangla Dam in Azad Kashmir.

Financial Highlights
Table below represents the financial highlights of the company during the period under review:

Quarter ended Quarter ended
September 30, 2014 September 30, 2013
Rs. In Million Rs. In Million

45,754 38,055
Operating costs 42,195 35,242

| NetProfit | 2,094 1,815
1.81 1.57

Turnover for the period under review was Rs. 45,754 million compared to Rs. 38,055 million
during the corresponding period last year. The operating costs were Rs. 42,195 million
compared to Rs. 35,242 million in the same period last year. Both turnover and operating costs
registered increase in the period under review compared to corresponding period last year
mainly due to higher load factor.

Net profit earned by the Company during the period was Rs. 2,094 million (2013: Rs. 1,815
million). Earnings per share for the period was Rs. 1.81 compared to Rs. 1.57 in the same
period last year. The increase in profit is mainly attributable to lower repair & maintenance
expenditures and currency devaluation partly offset by lower efficiency.

As on September 30, 2014, Company’s overdue receivables stand at Rs. 79.803 billion, out
of which Rs. 75.502 billion for the Hub plant and Rs. 4.301 billion for the Narowal plant are
owed by the power purchasers.

The Company had been in constant follow-up with all the key stakeholders in the power sector
for early release of the outstanding amounts.



Operational Highlights
Operational Highlights of all three plants during the quarter under review are as follows:

Quarter ended Quarter ended
Unit September 30,2014 September 30, 2013

Net Electrical output 2,042 1,691
Load factor 77 64
Average Complex Availability (ACA 84 68

Narowal Plant

Generation 413 382
Load factor 88 81
Average Complex Availability (ACA 94 93

During the quarter under review, plant operated at an average load factor of 77% against the
plan of 73%. Available capacity was 84 % against the plan of 87%. Electricity sold to WAPDA
was 2,042 GWh as compared to planned dispatch of 1,937 GWh.

The total allowance of equivalent weighted unit forced outage and partial derating energy for
the Operating Year (April 2014- Mar 2015) is 960 GWh. By end of the quarter, 624.6 GWh
allowance was consumed, which is 65.1 % of the total allowance.

Corporate Social Responsibility (CSR)

The Company remained committed to its social responsibilities and remained focused on the
development of the Community Physical Infrastructure; provision of Basic and Technical
Education; Health and various Livelihood Interventions.

Health Safety and Environment (HSE)

The Company continued with its practice of upholding the highest environmental standards
and stringently monitored the Safety and Security procedures at the Head Office and at the
plants.

Information in relation to Luxembourg Stock Exchange

The Directors, in compliance with the requirements of the “Commission De Surveillance Du
Secteur Financier, Societe de Bourse de Luxembourg SA”, are pleased to confirm that to the
best of their knowledge, the condensed interim financial statements for the quarter ended
September 30, 2014 give a true and fair view of the assets, liabilities, financial position and
financial results of the Company and are in conformity with approved accounting standards as
applicable in Pakistan. Further, the aforementioned management report includes a fair review
of the development and performance of the Company together with the potential risks and
uncertainties faced, if any.

The Company remains grateful to the shareholders, operators, employees and contractors for
their confidence in the company and their tireless efforts in driving the Company on the path
of growth.



The Directors’ Report on the consolidated financial statements (un-audited) of The Hub Power
Company Limited and its subsidiary Laraib Energy Limited, for the first quarter ended
September 30, 2014 has been separately presented in this Report.

By Order of the Board

Koo Gansos e

Khalid Mansoor
Chief Executive

Karachi — October 28, 2014
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Workers' profit participation fund
PROFIT FROM OPERATIONS
I'inance cosls

PROFIT BEFORE TAXATION
l'axation

PROFIT FOR THE PERIOD

Basic and diluted earnings per share (Rupees)

3 months ended

3 months ended

Sep 2014 Sep 2013
Note (Rs. '000s) (Rs. "000s)
45,754,128 38,055,299
4 (42,195,140) (35,242,475)
3,558,988 2.812,824
(164.896) (113.647)
6,592 55,729
b - -
3.400,684 2,754,906
6 (1.306.110) (939,388)
2,094,574 1.815,518
(509) (795)
S 2,094,065 =,314.?23
1.8 1.57

—————-—-——

The annexed notes from | to 16 form an integral part of these condensed interim financial statements.

M (oday 2 po—
Khalid Mansoor
Chief Exccutive

)

Ruhail Muhammed
Director



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

growth through energy
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014
3 months ended 3 months ended
Sep 2014 Sep 2013
(Rs. "000s) (Rs. "000s)

Profit for the period 2,094,065 1.814.723
Other comprehensive income for the yvear
frems that will not be reclassified to Profit or Loss in

subsequent periods

Loss on remeasurements of post employment benefit obligation (3.270) -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,090,795 1.814.723

The annexed notes from | to 16 form an integral part of these condensed interim financial statements.

Nk B s £s N*\’l

Khalid Mansoor Ruhail Muhammed

Chief Executive Director



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM

BALANCE SHEET
AS AT SEFTEMBER 30, 2014

MNote
ASSETS
NON-CURRENT ASSETS
Fined Assels
Property. plant and equipment p
Intangibles

Imvestment in subsidiary
l.ong term loan and advance
Long term deposiis and prepayments

CURRENT ASSETS
Stores and spares
Stock-in=trade
Trade debis ]
L.oan and advances
Pripayments and other receivables
Cash and bunk balaneey

TOTAL ASSETS

SHARE CAPITAL AND RESERVE
Share Caplial
Authorised
Issued, subscribed and paid-up
Hevenue Reserve

Unappropriated profil

NON-CURRENT LIABILITIES
Long term loans

CURRENT LIABILITIES

Trade und other pavahles 4
Interest /| mark-up acurued
Short term borrowings 10

Curreni maturity of long term loans

COMMITMENTS AND CONTINGENCUCIES I

TOTAL EQUITY AND LIABILITIES

Ihie annexed notes from 1 10 16 form an integral part of these condensed interim financial stalements,

H_,J{_‘ (s ——
K halld Mansoor
Chiel Exevutive

Sep 2014 Jun 2014

{Rs, "000s) (K. "000s)

{Unaudited) (Audited)
40,537,597 41,223,196
Q.08 11,857
4674159 4,674,189
62.529 h2,529
22537 21313
1.643.553 1,590,161
1.830,262 2388435
96,700,727 TU.RTH 236
225,744 TH.201
2,615,750 2817.541
1.258.502 2676177
104,274,538 B9.438.751
149,580,479 135.431.825
| 2,000,000 1. 2,000,000
11,571.54 11,571,544
21,564,013 19473218
33,035,557 31,044,762
19,102,965 20,033,860
£2.027.974 62,704, 143
1217375 1,157,756
1.507.139 16,878,118
3.5849 465 31,523,184
97.341.957 $4.355.203
|49, 5800479 135.431 825

L ™,

Ruhail Muhammaed

Director
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM
CASH FLOW STATEMENT (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments tor;

Depreciation

Amortisation

Giain on disposal of Nixed assets

Staff gratuity

Interest income

Interest / murk-up

Amortisation of transaction costs
Operating profit before working capital changes
Working capital changes

Cash generated from / (used in) operations

Interest received
Interest  mark-up paid
l'axes paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure - net
Proceeds from disposal of fixed assets
Long term loan and advance

Long term deposits and prepayments

Net cash generated from / (used in) investing activilies

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Repayment of leng term loans - Hub plant
Repayment of long term loans - Narowal plant

Net cash used in financing activities

Net increase | {(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from | to 16 form an integral part of these condensed interim financial statements.

ol Basmpr—
khalid Mansoor
Chief Executive

Note

3 months ended 3 months ended
Sep 2014 Sep 2013
(R, "000s) {Rs. "D0Ds)

2.004,574 1.815.518
680,277 b4, 797
2,768 5,506

(3] (30}

4,567 3,706
(4,177) (48.344)
1,262,168 898 499
21,966 15,394
4,062,140 3,360,046
2.8977,793 (18,677.809)
7039933 (15.317.763)
691 57.091
(1,202,549) (1,340,915)
(509) (279)
5.837.566 (16,60],866)
5322 (25.779)

3 1,551

- 314977

(1,234) (538)

4,091 (20,789)
(1,773} (437,031)
(489.531) (489.531)
(397.049) (341.497)
(888.353) (1.268,059)
4,953 304 (17.890.714)
(14.201,941) 12,542,050
(9.248.637) (5.348.664)

/-7 .»JM

Ruhail Muhammed

Director



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM
growth though energy STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

3 months ended 3 months ended

Sep 2014 Sep 2013
Note (Rs. "000s) (Rs. "000s)
Issued capital
Balance at the beginning of the period 11,571,544 11,571,544
Balance at the end of the period 11.571.544 11,571,544
Unappropriated profit
Balance at the baginning of the period 19473.218 21,061,922
Total comprehensive income for the period 2,000,795 1,814,723
Transactions with owners in their capacity as owners
Final dividend for the fiscal year 2012-2013
{@ Rs. 4.50 per share 14 - (5,207,193)
- (5,207,195)
Balance at the end of the peried 21.564.013 17,669,450
Total equity 33,135,557 29,240,994

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

[RUIN Lo DT

Khalid Mansoor Ruhail Muhammed
Chief Executive Director

10



THE HUR POWER COMPANY LIMITED
@ NOTES T0 THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNALDITED)

el et o8 FOR THE FIRST QUAHTER ENDED SEPFTEMBER 30, 2014

FHE COMPANY ANIDUTS OPERA TIONS

The Hub Power Company Limited (the "Company™) was incorporated i Pakistan on August |, 1990 o8 o pubhe mited company ander the
Compunies Crrdimance, 1984 (the "Ordinunce”) The shares of the Company are listed on the Karschi, Lahore and Islamabad Stock Exchanges and
its Clobal Depository Receipts are listed on e Luxembourny Swek Exchange The principal sctvities of the Company are to develop, own,
operate and mainiain power stations, The Company ovwns an oil=fired power station of 1,200 MW {net) i Balochistan (Hub plann and a 214 MW
{net ) anl-fired power statkon i Punjab {Narewal plant) The Company also his o 78% controlling interest in Larb Energy Limited “Subsidiary”
The subsidiary owns a hydel power station of B4 MW which comumenced operations on March 23, 2013

SIGNIFICANT ACCOUNTING POLICIES
Ihe accounting policies and methods of computation followed for the preparation of these condensed interim financial staements are seme as
those applied in prepaning the Nnancial staements for the yeur ended June 30, 2014
BASIS OF PREPARATION
I'hese unsudned condensed mierim fimancial stmements for the first quarter ended Seprember 30, 2014 have been prepared in sccordunice with the
requirements of IAS 34 "Tnaenim Financial Reporing” and proviswons of and direcuves issusd under the Ordmance, In case requirements differ, the
proviswns of and directives issued under the Ordimance have beon followed
These condensed tenm financial statements do not include all the information and disclosures as required in the annual fmancial sttements and
should be reod i conjunction with the Company’s annual financial statemenits for the vear ended June 300, 20014
3 months ended 3 months eoded
Sep L0014 Sep 2013
{Rs, ‘000 ) (K, e
DOPERATING COSTS
Fuel cost 40.020.973 32.991.805
Siores and sparcs 57 848 1018
Crperation and Municnance 1,044,286 Wik.832
Insurmce 204,447 238246
Depreciation 673,468 b 405
Amartisation 2,683 3320
Repairs, maimenance and other costs 187,395 299,849
42,195, 140 35,242 475
WORKERS PROFIT PARTICIPATION FUND
Provagion for Workers' prolit participanon fund 104,729 90,776
Workers' profit parncipation fund recoverable
from WAFDA / NTDC (104,729) (90,776)

The Company is requined 1o pay 3% of its profit w the Workers' profit particspation fund {the “Fund"). However, such payment does not affect the
Company's overall profitability because afler payment to the Fund, the Compuny bills this 1o WAPDA / N T us 4 pass Urowgh tem ender the
PPAs

3 manths ended 3 months ended

Sep 1014 Sep 2013
| s, DR § (s (k)
FINANCE COSTS
Interest / mark-up on long lerm loans T48.543 777 090
Miirk-up on shorl Lenm borrowings 513,625 121400
Amortisalion of wansaclion cosls 21,964 15,394
(ther finance costs 21,976 25,495
1,306,110 930,388

1"



el ifvsuph ey
Sep 2014 Jun 2004
(Hs. "l {Ha. "(HMis )
Note (U mandited) iAudited)
7. PROPERTY, PLANT AND EQUIPMENT
Operuting property, plant and cguipment 40,458,131 41,0895 Kk
Capital wiork=im-progress T9 Abh 127.3%
410,537 597 41,233 196
. THADE DEBTS - Secured
Considered pood L4 06, 700,727 T4, 879 236
K1 Thess receivables melude an overdue amount of Rs. 75 502 million (June 20014 Bs. 61 540 million} from WAPDA ad Rs. 3,300 million
(June 2004 Rs 4,631 milbon) from NTDC These are nol mmpawred becouse the trade debts are securcd by o punromee from the
Covernnment of Pakistan under Implementanion Agreements
The delay in payments from WAPDA cemes mark-up o SBF discount rate plus 2% per annum compounded sem-annually and the delay n
payment from NTIC carmies mark-up ut 8 rate of 3 menth KIBOR plas 4.5% per snnum compounded semi-annually
9, THRADE AND OTHER PAYABLES
This includes Rs. 77,4 1% million {Jume 2014: Rx 57,680 milhon) pavable to Pakistan State Oil Company Limited (PSO]). out of which overdue
amount is Ks. 68,484 million (June 2014 Rs. 52 608 million)
I'he deliy in payments W PSO carries mark-up ot SBP discount rate plus 2% per wnum compounded semi-annually
Sep 2014 Jun 2014
i Ha, 'DU0s} { Ry, ‘DB0x}
Sole (Vmmudiied ) {Amdited)
10, SHORT TERM BORROWINGS - Secured
Finances under mugh-up Erangemeniy 1 wlod 10.507.139 16478118

101 The fucilitics for runping finance available from various banks |/ financial institutions amounted W Ks 26865 million (June 2004 Rs
25,165 million) at mark-up rungme between 0.75% w0 3 0% per annum above one | three month KIBOR. The mark-up on the fcilitics 5
pavable on monthly / quarierly basis in arredr. The Facilities wall expire during the period from October 02, 2004 to Sepember 30, 2015
Any late payment by the Company 15 subject o an wdditional payment of | 0% (o 2.00% per annum sbove the normal murk-up rate

L0 11 The fcilities amountng o Rs. 21,940 malbon (June 2004, B 20,230 million) are secured by way of charge over the trade debis
and stocks of the Company part passi with the exstng charge

1612 The Fagilities amounting to Ks. 4.925 million (June 2014 s 4925 million) are secured by way of

() @ first tanking charge on all present and (uture (1) amounts standing % the credit of the Energy Payment Colleeton Account
and the Mister Facility Account, (o) Fuel, lube, fuel sivcks at the Narowal plant and Spares paris, und (ni) the Energy
Paymienl Receivables of Murowal plant

(b & subsrdinated charge on all present wnd future plant, muchinery and equipment und other moveable asseis of the Marowal
plamt excluding, (1) the immoveable properties, (1) Hypothecated Asseis under first mnking charge; (i) the Energy
Payment Collection Account, Working Capital Faclity Accounts and the Master Facility Account, (v the Energry Pavment
Heceivables, (v) all of the Project Company's righe, tithe and mterest in the Progect Documents (including any recenables
thereutider). und (vi) all current wssets

1013 This includes o sum of B2 273 million (June 2004 Rs. 275 mllion) payable to un sssociated undertakmg. The available facilines
amounted o Rs 775 million June 2004 Rs. 275 million) These Tncilities are secured by way of secunties mentioned m nole
1017 and 10.1.2

10:2 The Company also has Mursbahah facility agreements with banks (or an amotnt of R 625 millon (Jure 2014. Rs. 625 million) ol o mark-
up-of 2 00% per annum sbove three month KIBOR. The mark-up on the facilitees 15 payable on quanerly basis in amear, These Tacilites
will expire on August 34 3015 Any lue payment by the Company s subyject to an additionsl payment of 4 00% per annum shove the
normal migrk-up rate. These focililies are secured by woy of securitics mentioned in note 10 12

12
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103 The Company also entered mio a Musharskn agreement smounting (o Rs. 835 million (June 2014; Bs, 635 million) o a mark-up of 2 00%
per annum above three month KIBOR. The mark-up on the fecilny is payable on quanerly basis in amear This facility will expire on
October 31, 2014 Any late payment by the Company i suhjeet to mn additional payment of 2 00% per annum shove the nonmul mark-up
rule. This facility bs secured by way of securilics mentoned in note |0.1.2 (a)

L COMMITMENTS AND CONTINGENCIES

111 Commitments in respeet of capital and revenue expenditures wmount i e 1,215 284 mullion (June 2014 Ry 1,008 304 miflion)

11.2 In 1998, the Federal Bowrd of Hevenue (“FBR") made assessments under section 5286 of (he Income Tax Ordinance, 1979 [1T0.797]
amounting (o Rs 1,896 million stating that the Company did nov withhold tax ot the ime of issue of shures 1o sponsors againsl projeel
development costs mcorred by them The Company deposited Rs 297 nullion agaimst the above ussessments in accordance with the
depurtmental procedures prevalent s that nme, Appeals filed by the Company before the Commissioner of Income tox (Appeals) [the "CIT
{A)"] and therealter with the Income Tox Appeliate Trbungl ("ITAT™) were decided agamst the Company. Against the devision of the
ITAT, the Company filed appeuls before the High Court ("HC") which wiere ulso deeided agamst the Company in March 2012, Against the
decision of the HC, the Company filed furiher appeals before the Honourable Supreme Courl of Pakistan ("SCP™)

In order to restrict the penal exposure ol the Company, in May 2012 the Compuny uvailed the scheme offerad by the FER vide SRO
$47(12012 daed May 22, 2012 snd made payment of Rs, 1,615 million. In July 2004, the SCP decided the case in favor of the Company
The FER is seeking o review of the SCP decision and has filed o review petition before the SUI which s pending adjudicanion

1. RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprises subsidinry, wssociated companies, vompanies where directors also bald directorship, retirement benefils fund and key
mianigement personnel, Significant transactions nd bulunces with related parties, other than those which have been disclosed elsewhere in these
condensed interim financial statements are us follows:

3 manths endel 3 manths ended

Sep 1014 Sep 2013
(Rs, "0DO0y) Ky, "0 )

Subsidinry

Cutstandimg balance of subordimuted loan 1o Subsidiary 80,395 #0395
Interest ncome on subordmsted loan (o Subsidiary 149 2873
Interest receivable on subordmated loan 1o Subsidiary H.330 7.217
Reambursement of expenses (rom Subsidiary 8271 9 085
Recevable from Subsidiary agamst reimbursement of expenses 108,229 98,973
Associated Undertakings

Imterest income on placement of funds - 17,939
Amounls paid Tor the purchise of st - 9.247
Amounts pud for services rendened 2,533 1 HE4
Hemmbursement of expenses and others - 12
Repaymett of long term loans 24 519 613,811
Accrued Markup on long term foans 15,726 44 939

13
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4

15

16,

2

123
124

Acorued Murkup on short term borrowings

[iesest | Mark-up on long ferm loans
Wiark-up on short term borrowings

Oiher fmance costs

Other refated partics
Mark-up on short iem barrewings
Repayment of shon ierm borrowings and related Mark-up

HKemuneration o key managemen! personnel
Salarics. henefits and uther allowiances
Retirernent benedits

Drirectory” lee

Contribution to staff retirement benefit plans

SNole

4 munihs ended 3 months coded
Sep 2014 Sep 2013
{Rs. il ) (Hs. "l

2,295 s

J9 553 312602

7.544 1,825

50 I 1,084

49

- 15,537

14,7910 24,330

1,771 3. 63

16,561 27493

2,700 2,700

3 |, 06T

In addition e above, the outtanding bulance of long wrm loan includes Rs 1241 muilhon (fune 2004, Bs. 1,268 mallion) payuble w Askan

Bank Limied (an associted undenakmg)

[ransactions with key management personmel are carried out under the terms of thewr employment. Key management persannel e also

provided with the use of Company maimamed sutomobiles and certaim other henefils
I'his represents fee puid to Board of Directors for anending meelmgs

Ihe transacticns with related parties are made under normial comenercial fems and conditions

CASH AND CASH EQUIVALENTS

{*ash and bank balances
Finances under mark-up arangements

FINAL DIVIDEND

3 months ended ¥ manths eadal
Sep 2004 Sep 1013
{Ha, 0003} {Fs, "Oiiis)
1,258 502 4 833574
(10,507,139} (10,182 238)
(8% 2AR.637) (5,348 66

The finul dividend of Rs 4 00 per share. amounting 1o Rs 4,628 618 million for the fiscal year ended June 30, 2014 was spproved ot the Annual
Gieneral Meeting held on October 14, 2014, subsequent 1o the period end Hence, it was sccounted for 1n the period m which it was approvid

DATE OF AUTHORISATION

These condemsed imerim finmngial sistements were suthorised for issue on Oeiober 28, 2014 in sccordance with the resolution of the Bourd of
Liirectors

GEMNERAL

Fipures have beon rounded off 1o the nearest thousand rupees

|V R [Py Te—
Khalid Mumsour
Chiel Executive

}f-*?w\\JVT'

Ruhnil Mubammed
Diarector
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Report of the Directors on the Consolidated Financial Statements
for the First Quarter ended September 30, 2014

The Board of Directors of the Company are pleased to present the results the
Financial Statements (un-audited) of The Hub Power Company Limited (the holding
company) and its Subsidiary Laraib Energy Limited for the first quarter ended
September 30, 2014.

The Company
The Hub Power Company is the largest Independent Power Producer (IPP) in the
Country with a combined power generation capacity of over 1600 MW.

Our Hub Plant, situated at Mouza Kund, Hub in Baluchistan, is one of the most
efficient thermal power plants in Pakistan. It provides reliable and uninterrupted
electricity to the national grid. Our Narowal Plant is an oil-fired power station, located
at Mouza Poong, Narowal in Punjab.

The Company also holds 75% controlling interest in Laraib Energy Limited which
owns and operates an 84 MW hydel power plant near the New Bong Escape, 8 km
downstream of Mangla Dam in Azad Kashmir.

Financial Highlights
Table below represents the financial highlights of the Group during the period under
review:

Quarter ended Quarter ended
September 30, September 30,

2014 2013
Rs. In Million Rs. In Million

46,750
Operating costs 42,582 35,615
| Net Profit* | 2,329 2,064

Earnings per share 2.01 1.78
*

* Attributable to Owners of the holding company.

Turnover for the period under review was Rs. 46,750 million compared to Rs. 39,073
million during the corresponding period last year. The operating costs were Rs.
42,582 million compared to Rs. 35,615 million in the same period last year. Both
Turnover and operating costs registered an increase in the period under review
compared to corresponding period last year mainly due to higher load factor at Hub
Plant.

Net profit earned by the Group during the period was Rs. 2,329 million (2013: Rs.
2,064 million). Earnings per share for the period was Rs. 2.01 compared to Rs. 1.78
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in the same period last year. The increase in profit is mainly attributable to lower
repair & maintenance expenditures and currency devaluation partly offset by lower
efficiency.

Operational Highlights
Operational Highlights of all three plants during the quarter under review are as
follows:

Quarter ended Quarter ended
September 30, September 30,
2014 2013

| HubPlant |
Net Electrical output GWh
Load factor %

/-X/g;:age Complex  Availability [ 84 68

]
Narowal Plant

GWh 413 382
Load factor % 88 81

Average Complex Availability [

]
Laraib Energy

GWh 92 67
Load factor % 49.65 36.21

Afo\‘/g‘r:ge Complex Availability % 92.20 93.00

Information in relation to Luxembourg Stock Exchange

The Directors, in compliance with the requirements of the “Commission De
Surveillance Du Secteur Financier, Societe de Bourse de Luxembourg SA”, are
pleased to confirm that to the best of their knowledge, the condensed interim financial
statements for the quarter ended September 30, 2014 give a true and fair view of the
assets, liabilities, financial position and financial results of the Company and are in
conformity with approved accounting standards as applicable in Pakistan. Further,
the aforementioned management report includes a fair review of the development
and performance of the Company together with the potential risks and uncertainties
faced, if any.
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The Company remains grateful to the shareholders, operators, employees and
contractors for their confidence in the company and their tireless efforts in driving the
Company on the path of growth.

By Order of the
Board

]w Mr sap S

Khalid Mansoor

Chief Executive
Karachi — October 28, 2014



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
growih through energy PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

lurnover

Operating costs

GROSS PROFIT
Creneral and administration expenses
Other income
Workers' profft participation fund
PROFIT FROM OPERATIONS
Finarice costs
PROFIT BEFORE TAXATION
Taxution
PROFIT FOR THE PERIOD
Attributable 1o

- Owners of the holding company

= Non-controlling interest

Basic and diluted camings per share attributable
o owners of the holding company ( Rupees)

J months ended
Sep 2014
{Rs. "000s)

46,749 826

(42,582,091)

3 months ended
Sep 2013
(Rs, "000s)

39.073.012

(35.615,048)

4,167,735 3457964
(188.801) (149,931)
34.980 76,188
1013914 3,384,221
{1,603,175) (1.232.560)
2,410,739 2,151,661
(509) (795)
2,410,230 2,150,866
2,324,550 2.064.181
81,680 86,685
2,410,230 2,150,866
2.01 |.78

The annexed notes from | to 17 form an integral pan of these condensed interim consolidated financial statements.

Pk daom e

khalid Mansoor
Chiel Excoutive

I =,

Ruhail Muhammied

[Mrector
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
ek i STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

3 months ended 3 months ended

Sep 2014 Sep 2013
(Rs. "000s) (Rs. "000s)

Profit for the peried 2,410,230 2.150.866
Other comprehensive income for the period
ftems that will not be reclassified to Profit or Loss in

subsequent periods

Loss on remeasurements of post employment benefit obligation {3.270)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,406,960 2,150,866
Attributable to:

- Owners of the holding company 2,325,280 2,064,181

- Non-gontrolling interest 81.680 86.683

2,406,960 2,150,860
e —

The annexed notes from | to 17 form an integral part of these condensed interim consolidated financial statements.

N
Nbd B3 s s

Khalid Mansoor Ruhail Muhammed
Chiefl Executive Direclor
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growth through energy

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
BALANCE SHEET
AS AT SEPTEMBER 30, 2014

Sep 2014 Jun 2014
(Rs. '000s) (Rs. '000s)
Note (Unaudited) {(Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property. plunt und equipment 7 60.431.596 61,866,502
Intangibles 1,423,185 1,425.953
Long term advance, depasits and prepayments 33,291 34,822
CURRENT ASSETS
Stores and spures 1.747.385 1,703,764
Siock-in-trade 1.830.262 2.388.435
I'rude debis 8 97454973 80,938,582
Advances, deposits, prepayments and other receivabley 2,822,592 2,831,138
Cash and bank bulunces 3.427.767 5015638
107,282.979 92,877.557
TOTAL ASSETS 169,171,051 155,204,834
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE
Share Capital
Authorised 12,000,000 12.000,000
Issued, subseribed and paid-up 11,571,544 11.571.544
Revenue Reserve
Unappropriated profit 23.868.654 21.543.3M4
Allributable to owners ol the holding compuny 33.440.198 33114918
NON-CONTROLLING INTEREST 1.568,474 1,486,794
37.008.672 34.601.712
NON-CURRENT LIABILITIES
Long lerm loans 29.663.830 30,859,272
Liabilities against ussets subject to finance lease 3.079.677 3.113.527
Deferred liability - Gratuity 5.207 4.900
CURRENT LIABILITIES
Trade and other puyables 9 82.351.176 63,095.616
Interest / mark-up accrued 1.478.268 1,688,275
Short term borrowings 1 10.507.139 16,878,118
Current maturity of long wrm loans 4.761.337 4.660.612
Current maturity of liabilities against assets subject 1o
finunce lease 315,745 302,802
00.413.605 #6.625.423
COMMITMENTS AND CONTINGENCIES 11
TOTAL EQUITY AND LIABILITIES 169,171,051 155,204,834

I'he annexed notes [rom | o 17 form an integral part of these condensed interim consolidated financial statements.

/7‘7‘;—)\_{

Ruhail Muhammed

Noded Bas e
Khalid Mansoor
Chiel Executive

Director
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
iy gl Gy CASH FLOW STATEMENT (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

CASH FLOWS FROM INVESTING ACTIVITIES

w sy fr—
Khalid Mansoor
Chief Exccutive

3 months ended 3 months ended
Sep 2014 Sep 2013
Nole (Hs. "D00s) {Rs. '"(HM1s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 2410739 2151661
Adjustments for!
Depreciation Q35,700 14,356
Amortisation 2,768 5,539
Gain on disposal of fixed assels (3) (43)
Staff gratuity 4.874 4,013
Interest income (19,006) (52.689)
Interest / mark-up 1.522.346 1.180.267
Amortisation of transaction cost 19,947 15,394
Operating profit before working capital changes 4,897,365 4,218,496
Working capital changes 3,263,495 (18.621.511)
Cash generated from | (used in) operations %.160,860 (14.403,015)
Interest received 13,388 54,855
Interest / mark-up paid (1,732.353) (1,874,963
Tuxes puid (2,183) (1.084)
et cash generated from / {used in) operating activitics 6,439,712 (16,224.207)

Fixed capital expenditure - nét (11,750) (38.234)
Proceeds from disposal of fixed assets 3 2119
Long term advance, deposils and prepayments 1,531 3647
Net cash used in investing activitics {10,216) (32.468)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to owners of the holding company (1.773) (437.031)
Repayment ol Tong term loans - Hub plant {489,531} {489.531)
Repayment of lony term loans - Narowal plant (397,049) (341.497)
Repayment ol long term loans - Subsidiary (602,605) -
Repayment of Liabilities against assets subject 1o
finance lease (155.410) -
Net cash used in financing activities (1.646,388) (1,268,054
Wet increase / (decrease) in cash and cash equivalents 4,783,108 (17.524.734)
Cash and cash equivalents ai the beginning of the period (11,862.480) 13,851,746
Cash and cash equivalents at the ¢nd of the peried (7.079,372) (1.6T108E)

I'e annexed totes from 1 10 17 form an integral pan of these condensed interim consolidated finuncial stalemenis,

.

Ruhail Muhammed

Direclor
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

o A e STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

Note

Attributable to owners of the holding company
Issued capital
Balance at the beginning of the period
Balance at the end of the period
Unappropriated profit
Balance ot the beginning ol the period
l'otal comprehensive income for the period
Transactions with owners in their capacity as owners
Final dividend lor the fiscal year 2012-2013
e Rs, 4,30 per share 15
Balance at the end of the period
Attributable to owners of the holding company
Non-controlling interest
Balance at the begmning of the period
Fotal comprehensive income lor the period
Balance nt the end of the peniod

Total equity

3 monthy ¢nded
Sep 2014
(Rs. "000s)

3 months ended
Sep 2013
(Rs. '000s)

11,571,544 11,571,544
11,571,544 11,571,544
21.543.374 22,191,743
2.325.280 2,064,181
(5.207.195)
(5.207.195)
23.868.634 19.048.729
15,440,198 30,620,273
1.486.794 1.159.273
81,680 86,683
1,568,474 1.245.958
37.008.672 11.866.23 |

The annexed notes from | 1o 17 form an integral part of these condensed interim consolidated financial statements

|

Ruhuil Muhammed
Director

Nokd B pr—
Khalid Mansoor
Chiel Executive
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THE HUB POWER COVMPANY LIMITED
NOTES TO THE CONDENSED INTERIM
CONSOLIDATED FINANUIAL STATEMENTS (L NAUDITED)

. » w FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2014

1.

STATUS AND NATLURE OF BUSINESS

I'he Hub Power Compuany Limited (the "holding company") was incorporsted in Pakistun on August 1, 1991 as a public limited company under
the Companies Ordinunce, 1984 (the "Ordinmnee” ). The shares of the holding company are listed on the Karchi, Lahore and 1slamabad Swock
Exchunges and its Global Depository Receipts are listed on the Luxembourg Stoek Exchunge. The principal petivities of the holding company are

10 develop, vwn, operate and maimuin power stations. The holding company owns an oil-fired power station of 1.200 MW (nel) in Balochistan
{Huh plant) and a 214 MW (ne1) ail-Hred power station in Punjab {Narowal plunt)

The Group consists of!

= The Hub Power Company Limited {the holding company ). and
*  Lamaib Epergy Limited (the subsidiary) - Holding of 74.95%.

The subsidiary was meorponited in Pakistan on August 9, 1995 as o public limiled company under the Companies Ordinance. 1984, The
subsidiary owns a B4 MW hydropower generating complex near the New Bong Escape, which is 8 km downstream of the Mangla Dum in Azad
Jommw & Kashmir. The plant commenced operdtions on March 23, 2013, As per the torms of the PPA, the Reference TanfY approved by the
Nutionul Electric Power Regulatory Authority (MNEPRA) is 10 be adjusted ul Commercial Operation Dute (COD) und the subsidiary is in the
process of obtaining el adjusiment from NEPRA. These condensed intenim consolidated financial ststements include revenue on the basis of
Reference Tarifl and the differential amount of revenue de to larifll adjustment will be recogmized in the subseguent peried.

SIGNIFICANT ACCOUNTING FOLICIES

The accounting policies and methods of computation fellowed for the preparution of ihese condensed mierim conseldated finencial statements
are same asd those applicd m prepanng the consolidated financial statements for the year ended June 30, 2014

BASIS OF PREPARATION

These unaudited condensed intenim - consolidoted Nnancml siotements for the Girst quarter ended Seprember 30, 2014 have been prepared in
accordance with the requirements of 1AS 34 “Interim Finuncinl Reportimg” and provisions of ond diregtives ssued under the Ordinanee., In case
reguiremicnts difler, the proviswons of and directives msued under the Ordinance have been fiollowed

Ihese condensed interim consolidated financial statememts do not melude all the information and disclosures os required in the anmual
eonsolidated financinl statements and should be read in conjungtion with the annual consolidated fnancial statements for the year ended June 30,
20014

3 manths ended 3 months ended

Sep 214 Sep 2013
(R, ") (R, "0ils)
OPERATING COSTS
Fuel wost 40,020,973 J1.991.B08
Waler use charges 13813 10,075
Stores und spares 58619 105,795
Operation and Mainienance 1121 497 1.014,863
Insurance 231945 268,115
eprecintion 927.762 907,545
Amortisation 1683 5320
Repairs, mainienance and other costs 202,799 311,530
42.562.091 35615048
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WORKERS' PROFIT PARTICIPATION FUND

Pravision for Workers' profit participation fund

Waorkers' profit participation fund recoverable
from WAPDA /! NTDC

3 months ended
Sep 2014
i Rs. "Dis)

104,729

(104.729)

3 months ended
Sep 2013
(Rs. ")

108,078

( 108.078)

The holding company is reguired 1o pay 3% of its profit to the Workers' profit participation fund (the "Fund™), However., such payment does not
affevt the holding company's overall profitability because afier payment 1o the Fund. the holding company hills this to WAPDA / NTDC as a pass

through item under the PPAS.

During last year, the subsidiary oblained an opinion from its legal advisor who has advised that the subsidiury is not reguired 1o pay any amount to
Workers' profit participation fund in respect of the profits eamed from s industrial underaking situated in AJK. Accordingly. no provision has

been made for the period.

FINANCE COSTS

Interest / mark-up on long term loans
Interest on finance lease

Mark-up on short term borrowings
Amaortisation of transaction cost
Other finance costs

PROFERTY, PLANT AND EQUIPMENT

Operating propernty. plant and eguipment
Capital work-in-progress

Holding company

Subsidiary

TRADE DEBTS - Secured

Considered good

3 months ended 3 months ended
Sep 2014 Sep 2013
(Rs. "0is) (Rs. "M8s)
964033 10049157
44688 49.701
513.625 121409
39947 15394
40,882 36,899
1.603,175 [.232.560
Sep 2014 Jun 2014
(R, "gs) | Hs. '0MM0s)
Sote (Unavdited) {Audited)
60.265,858 G665 680
79,466 127.3%G
86,272 73426
165,738 200.822
6043 1,596 6. 866,502
81 97.454,973 80,938,582

8.1 These receivables include an overdue amount of Rs. 75,302 million (Junc 20014: Rs. 61,540 million) from WAPDA und Rs. 4.401 million
(June 2004: Rs. 4.776 million) from NTDC. These are not impaired because the trade debts are secured by a guarantee from the

Government of Pakistan under Implememation Agreements.

The delay in payments from WAPDA carries mark-up at SBP discount rate plus 2% per annum compounded semi-annually and the detuy
in payments from WTDC carries mark-up at a rate of three / six month KIBOR plus 2% to 4.5% per annum compounded semi-annually,
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% TRADE AND OTHER PAYABLES

This ieludes Bs, 77419 million (June 2014: Rs. 57,680 million) peyable o Pakistan State Oil Company Limited (PSO), oul of which overdue
amount s s 68,484 million (June 2004: Ra. 52,608 million)

The delay in payments 1o PSC) carries mark-up at SBP discount rte plus 2% per annum com pounded semi-annually,

Sep 2004 Jum 2004
(K. "(HHds) (Rs. "BiMs)
ol i ma maditedd ) [ Auidited |

10, SHORT TERM BORROWINGS - Secured

Finaneces under mark-up arrangements 100 10,3 10,507,139 16,878,118

1.1

1.2

10.3

The facilities for running finance mvailable 1 the holding company from various banks / financial instintions amounted 10 Rs. 26,865
million (June 20014: Rs. 25,165 million) al mark-up riengmg between 0.75% 1o 3.00% per annum above one | three month KIBOR. The
mark-up on the (acilities is payable on monthly / quarerly bagis in arrear. The filities will expire during the period from October 02,
2014 w September 30, 2015, Any lute payment by the holding company 8 subject o an additional payvment of 1.00% © 2.00% per annum
above the normal mark-up rate,

1L The Maeilities umounting w Bs: 21940 million (Juse 2004 Rs. 20,240 million) are secured by way of charge over the trade debis
and stocks of the holding company pari passu with the existing charge

10,12 The fucilitics amouniing to Ks. 4,925 million (June 2004 Bs. 4,925 million) are secured by waiy of;

(a) & Tirst ranking charge on all presemt and Joture (i) smounts standing 1o the credit of the Energy Payment Collection
Account and the Master Facility Account. (i) Fuel, lube, lecl stocks at the Narowal plant and Spares pans: and (iii) the
Energy Payment Receivables of Narowal plant

b} o subordinated charge on all present and future plant, machinery and equipment and other moveable assets of the Narowal
plant excluding: (1) the immoveable properties! (i) Hypotheented Assets under First ranking charge: (i) the Energy
Payment Callection Aceount, Working Capital Facility Accounts and the Master Facility Account: (iv) the Energy
Pawvment Receivables: (v) all ol the Project Company's right. title and interest in the FMroject Documents (including any
receivables thereunder); and (vi) all curment ussels.

10.1.3 This includes a sum of K 275 million (Junc 2014: s 275 million) pavable to an associated undertsking of the holding
company. The available Gcilites amounted 1 Rs. 775 million (Jupe 2004 Rs. 278 million) These facilities are secured by way of
securitics mentioned in pote ML 1 and 10.1.2

The holding compuny ulso has Murabahah facility sgreements with banks for an smount of Rs. 625 million (June 2014: Rs. 625 million) at
a mark-up of 2.00% per annum above thrée month KIBOR. The mark-up on the facilities is pavable on quarerly basis in arrear. These
fucilivies will expire on August 28, 2015, Any loe payment by the holding company s subjeet to an sdditionul payment of 4.00% per
annum above the normal mark-up rate. These facilities are secured by way of securities mentioned in note 11012

The halding company also entered into a Musharaka agreement amoumting 1o Rz 635 million (June 2014 Rs. 635 million) at a mark-up of
2.00% per annum above three month KIBOR, The mark-up on the facility 15 puvable on quarterly basts in arrear. This feeiliny will expine
on Oclober 31, 2004, Any late payment by the holding company s subiect 1o an additional payment of 2.00% per annum above the normal
mark-up rate. This Facility is socured by way ol sccuritics montioned in note 1012 (a)

1L COMMITMENTS AND CONTINGENCIES

1.1

1.3

Commitments in respect of capital and revenue expenditures of the holding company and its subsidiary are amounted 1o Rs. 1.215.244
milliom (June 2014: Rs, 1008304 milhon) and Bs. 413.355 million (June 2004: Rs. 460 320 million) respectively.

In 1998, the Federal Board of Revenue (“FBR™) mode assessments under section 5286 of the Ineome Tax Ordinance. 1979 [*ITO.797)
amounting 1o fs. 1,896 million sating that the halding company did ot withhold nx a1 the time of issug of shares 0 Sponsors sguinst
project development costs incurmed by them. The holding company deposited Rs. 297 million aguinst the above assessments in accordance
with the departmental procedures prevalent at that time. Appeals filed by the holding company before the Commissioner of Income tax
tAppeals) [the “CIT (A)'] und therealler with the Income Tax Appellate Tribuna! ("ITAT") were decided against the holding company,
Against the decision of the ITAT, the holding company (iled appeals before the High Court ("HCY) which were also decided agning the
holding company in Murch 2012, Against the decision of the HC. the holding company filed Turther appeals before the Honourble
Supreme Court of Pakistan (“SCF7).

In wrder w restrict the penal exposure of the holding compuny. in May 2012 the holding company availed the scheme offered by the FBR
vide SRO SATV2012 dated May 22, 20012 and made payment of Rs, 1618 million. [nJuly 2014, the SCP decided the ¢ose in favor of the
holding cempany. The FBR iy secking o review of the SCP decision and has {iled a review petition before ihe SCP which is pending
adjudication.
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12, SEGMENT INFORMATION

12.1

12.2

SEGMENT ANALYSIS

The unullocated ttiems of profit and loss relote o costs incurred by the holding company for imvestment in the subsidigry The unallocated Tabilities
represent smounts puyible m respect of investment in the subsidiary

lurnover

Operating costs

GROSS PROVIT

Cienernl und administration expenses
Other ivorme

Workers' prolit purticipation fund
PROFIT FROM OPERATIONS
Finance costs

PROFIT BEFORE TAXATION
Tuxation

PROFIT FOR THE PERIOD

Turnover

Operating cosis

GROSS PROFIT

Cieneral and administralion expenses
COther income

Waorkeis' prohil pirlicipation lund
PROFIT FROM OPERATIONS
Finance costs

PROFIT BEFORE TAXATION
Taxauon

PROFIT FOR THE PERIOD

SEGMENT ASSETS & LIABILITIES

TOTAL ASSETS

TOTAL LIABILITIES

TOTAL ASSETS

TOTAL LIABILITIES

sisssamsressessnsrrsaressessssnins 3 MONUNS ended Sep 2004 .o TpoTr
Hub plant Narowal plunt Laraib plant Unallocnted Total
e s (R WODDBY bcissrsninnissiiimmdinnmniansissantiiens
38,136,908 7617220 995,698 46,749,826
[35.850.967) (6,344,173) (386.951) (42.582.091)
2,283,941 1273,047 608,747 4,167,735
{1464 3) (24,220) (23.905) (33) {188.801)
1,225 1.873 il 882 - 34.980
2,146,523 1,250,700 616,724 (33} 4013914
(363,711} (BO2.353) (297.005) (140,044) (1.603,173)
1,782,812 R LB 319,659 {140,077) 2410,739
i {184) . {325) (509)
|, 782,812 48,161 315,659 (140.402) 2410230

Nuruwal plant

Laraib plant

Unullocated

3 months ended Sep 2013 ..cciiiinimiinmiirmni

Tutal

31,065,347 6,080,952 1,017,713 " 19073012
(29.286,783) [5.955.692) (372.573) . (15.613.048)
1,778 564 1,034,260 645140 . 1457964
(105,242) (% 108) (36.284) (297 (149.931)
48,896 1,960 23332 - 76,188
1.722.218 1030112 632188 (297 3.384.221
{154 804) (638.052) 293,172} {126,332) {1,232.560)
1567414 372,060 EEDTTIT (126,829) 2,181 661
(625) (170 {795)
1567414 171,435 130016 {126,994) 2150 866
R T s e TR R g e
............................................... HEp M cviviirs srsmmenasinsanssnppsianinssnnsansprns

Hub plant

T R R

112,682,660

KR, U45,5448

32,013,526

Laralb plant

24,473,715

Unallocated

1,150

23,949,301

15,717457

4,450,073

Hub plani

PPPTT TP U PR

95,002,749

srrassdrsires

Narowal plant

34 654,102

seapesssaasaisasiae

veeee (Audited) ........
Jun 2004 ...

Larmib plant

(R ) L inaiiaiianinisnass

24,647,693

74,025,071

20,051,673

16,216,059

Unallocated

260

4310319

ol 0008 o RT G
164,171,051
T T —

132,162,379

R L R T P R T T

T'otal

PP LT T

155,204,834
—— ey

120,603,122

26



ot Lhrnagh e

13, RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprise, associated companics, companics where directors also hold directorship, retirement benefits fund and key management
personnel. Significant transections and balunces with relnted purtics. other than those which have been disclosed elsewhere in these condensed
interim consolidated Mnancial statements are as follows:

3 months ended 3 months ended

Sep 2014 Sep 2013
Nole (K. "004s) {Hs, "000%)

Associated Undertakings
Interest income on placement of funds - 17,4939
Amounts paid for the purchase of asses - 2.247
Amounts paid for services rendered 1533 3884
Reimbursement of expenscs and others - 32
Kepaymendt of long ferm loans 24529 Bl
Accrued Markup on long term loans 45726 44,559
Accrued Markup on shon term borrowings 1.295 345
Imerest / Mark-up on long rerm loans 19,553 32,602
Mark-up on short lerm bormowings T.544 1.825
Uther finance eosts 5 11,084
Other related parties
Mark-up on short term borrowings - 49
Repayment af short term borrowings and related Mark-up = 15,537
Remuncration (o key management personng|

Salaries, benefits and other allowances 221,088 29,962

Retirement benefits 2,354 173

132 24,447 33.6%3

Directors fee 131 3,600 1LE50
Contribution to stafl retirement benelil plans 3.684 2176

13.1 In addition to sbove, the outstanding balance ol long term lpan includes Rs. 1,241 million (June 2014: Rs. 1,265 million) payvable 1o Askan
Rank Limited (an associated undenaking of the holding company ).

13.2 Transactions with key management personnel are carrigd out under the terms of their employment. Key management personnel are also
provided with the use of Company muinined sulomobiles.

133 This represents fee paid 1o Board of Directors for atending meetings.

134 The transactions with related parties are made under normal commercial tlerms and conditions,
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3 months ended 3 months ended
Sep 2014 Sep 2013
{Rs, '000s) {Rs. ‘000s)
14. CASH AND CASH EQUIVALENTS
Cush and bank balunces 3,427.767 6.509.250
Finances under murk-up arrangements (10,507,139} (10,152.238)
{7.079.372) (3.672,98K)

15. FINAL DIVIDEND
I'he final dividend of Rs. 4.00 per share, amounting to Rs. 4,628 618 million for the fiscal year ended June 30, 2014 was approved at the Annual

Gieneral Meeting of the holding company held on October 14, 2014, subsequent 1o the period end Henee, it was accounted for in the period in
which it was upproved

16, DATE OF AUTHORISATION

These condensed interim consolidated financial statements were uuthorised for issue on October 28, 2014 in accordance with the resolution of the
Board of Directors of the holding company.,

17. GENERAL

Figures have been rounded off 10 the neurest thousand rupees.

Nk B2 Lo
Khalid Munsoor Ruhuil Muhammed
Chiel Exeeutive Director
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